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HOUSE BILL NO. 55 

INTRODUCED BY DAVIS 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT RESTORING TO A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM THE MEMBER'S FULL 

NORMAL FORM OF RETIREMENT ALLOWANCE IF THE BENEFICIARY 

DESIGNATED AT THE TIME OF RETIREMENT FOR CERTAIN OPTIONAL 

RETIREMENT ALLOWANCES PRECEDES THE MEMBER IN DEATH; AND 

AMENDING SECTION 19-4-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA, is amended to read: 

"19-4-702. Optional allowances. (1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a befte!ieiary member dies 

within 30 days after retirement, hia the member's election 

to receive an optional allowance is void and his the 

member's death will be considered as that of an active 

member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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HB 0055/01 

time of his the member's retirement and provides an 

allowance payable to him the member throughout his the 

member's lifetime and, upon his the member's death, an 

allowance payable to the person that he the member nominated 

by written designation, duly acknowledged and filed with the 

retirement board at the time of his the member's retirement, 

in accordance with one of the following options, 

(a) Option A--the optional allowan·ce will be paid to 

the member throughout his the member•s lifetime and, upon 

his the member's death, continue throughout the lifetime of 

his the member's designated beneficiary. 

{b) Option B--the optional allowance will be paid to 

the member throughout his the member's lifetime, and upon 

his the member's death, one-half of the optional allowance 

will be continued throughout the lifetime of h¼s the 

member•~ designated beneficiary. 

(c) Option c--the optional allowance will be paid to 

the member throughout h¼a the member's lifetime, and upon 

hia the member's death, two-thirds of the optional allowance 

will be continued throughout the lifetime of hia the 

member's designated beneficiary. 

(d) Option D--the--optioftal--allowaftee--will-be-paid-to 

the--member--while--both--the--member--nnd--hi9---desiqnated 

benefieiary--are--¼iYinq,--and--apon--the--death--et-ei~her 7 

one-ha¼!--ot--the--optiofta¼--a¼¼owaftce--will--be---eofttintted 

-2- HB~'5 
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throttghottt-tne-iifetime-of-the-sttrYiYor. 

tet--8ption-B--the--optionai--a¼¼owanee--wiii-be-paid-to 

Che--member--whi¼e--beth--the--member--and--his---designated 

benefieiary--are--iiYing7--and--ttpon--the--death--of-either7 

twc-th¼rds-0r--the--0ptiona¼--a¼¼ewance--wiii--b~--eentinaed 

threagheut-the-¼ifet¼me-ef-the-aar•~•or• 

tft--eption-P--some other benefit will be paid either to 

the member or hia the member's surviving designated 

beneficiary in accordance with provisions approved by the 

retirement board. 

(3) (a) Upon written request to the retirement board, a 

retired member who is receiving 

allowance may designate a different 

an optional retirement 

beneficiary, select a 

14 different option, or convert his the member's optional 

15 retirement allowance to a regular retirement or disability 

16 allowance if: 

17 (i) the original beneficiary has died; or 

18 (ii) the member has been divorced from the original 

19 

20 

beneficiary and the original 

granted the right to receive 

beneficiary has 

the optional 

21 allowance as part of the divorce settlement. 

not been 

retirement 

22 (b) Upon receipt of the request, the board shall 

23 actuarially adjust the member's monthly retirement or 

24 disability allowance to reflect the change. 

25 (4) Effective on the first of the month following 
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receipt of notification of the death of a person nominated 

as the designated beneficiary under subsection (2), any 

optional retirement allowance that is effective after 

October 1, 1993, will revert to the full normal form of 

retirement allowance available at the time of retirement. 

The normal form of retirement allowance available must be 

increased .k£ the value of any postretirement adjustments 

receive_d b~ the member since the effective date of 

retirement .. " 

-End-

-4-
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

HOUSE BILL NO. 55 

INTROOUCED BY DAVIS 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT RESTORING TO A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM THE MEMBER'S FULL 

NORMAL FORM OF RETIREMENT ALLOWANCE IF THE BENEFICIARY 

DESIGNATED AT THE TIME OF RETIREMENT FOR CERTAIN OPTIONAL 

RETIREMENT ALLOWANCES PRECEDES THE MEMBER IN DEATH; AND 

AMENDING SECTION 19-4-102, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-102, MCA, is amended to read: 

"19-4-702. Optional allowances. (l) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a h@neEiciary member dies 

within 30 days after retirement, his the member's election 

to receive an optional allowance is void and his the 

member's death will be considered as that of an active 

member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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time of h¼e t~e ■emb~r•s retirement and provides an 

allowance payable to h¼■ the member throughout h*e the 

member's lifetime and, upon his the member's death, an 

allowance payable to the person that he the member nominated 

by written designation, duly acknowledged and filed with the 

retirement board at the time of h¼s the member's retirement, 

in accordance with one of the following options; 

la) Option A--the optional allowance will be paid to 

the member throughout hie the member's lifetime and, upon 

his the member's death, continue throughout the lifetime of 

his the member's designated beneficiary. 

(b) Option B--the optional allowance will be paid to 

the member throughout his the member's lifetime, and upon 

ftia the member's death, one-half of the optional allowance 

will be continued throughout the lifetime of his the 

member's designated beneficiary. 

(c) Option C--the optional allowance will be pa.id to 

the member throughout h¼s the member's lifetime, and upon 

his the member's death, two-thirds of the optional allowance 

will be continued throughout the lifetime of his the 

member's designated beneficiary. 

(d) Option o--~he--eptiofta¼--a¼¼owance--wi¼¼-be-pa¼d-te 

the--member--whi¼e--both--the--member--aftd--his---desi9nated 

benerieiary--are--¼ivingT--and--opon--~he--8eath--eE-e*therT 

one-hal£--o£--the--eptiona¼--8½¼owenee--wi¼l--be---eon~intted 

-2- HO 5''5 
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~hroaghoae-the-¼ifetime-ef-the-sarwiyora 

tet--8ption-e--the--optional--a¼¼owanee--vi¼l-~e-paid-to 

the--■e•ber--whi¼e--both--the--member--and--his---desi~nated 

benefieiary--are--¼iYing7--and--upoft--the--death--of-eitheP7 

two-thirds-of--the--optione¼--a¼¼owanee--wi½l--be--continHed 

throaghoat-the-¼ifetime-oE-the-sarYivor, 

tft--8ption-P--some other benefit will be paid either to 

the member or his the member's surviving designated 

beneficiary in accordance with provisions approved by the 

retirement board. 

(3) (a) Upon written request to the retirement board, a 

12 retired member who is receiving an optional retirement 

13 allowance may designate a diffexent beneficiary, select a 

14 different option, or convert hi9 the member's optional 

15 retirement allowance to a regular retirement or disability 

16 allowance if: 

17 (i) the original beneficiary has died; or 

18 (ii) the member has been divo[ced from the original 

19 beneficiary and the original beneficiary has not been 

20 granted the right to receive the optional retirement 

21 allowance as part of the divorce settlement. 

22 (bl Upon receipt of the request, the board shall 

23 actuarially adjust the member's monthly retirement or 

24 disability allowance to reflect the change. 

25 (4) Effective on the first of the month following 
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receipt of notification of the death of a person nominated 

as the designated beneficiary under subsection (2), any 

op_tional retirement allowance that is effective after 

October 1, 1993, will revert to the full normal form of 

retirement allowance available at the time of retirement. 

The norma!_for_!I of reti~~e~ allowance available must be 

increased____£I, the value of any postretirement adjustments 

received by the member since_ the effective date of 

retirement.•• 

-End-

-4-
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HOUSE BILL NO. 55 

INTRODUCED BY DAVIS 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT RESTORING TO A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM THE MEMBER'S FULL 

NORMAL FORM OF RETIREMENT ALLOWANCE IF THE BENEFICIARY 

DESIGNATED AT THE TIME OF RETIREMENT FOR CERTAIN OPTIONAL 

RETIREMENT ALLOWANCES PRECEDES THE MEMBER IN DEATH: AND 

AMENDING SECTION 19-4-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA, is amended to read: 

•19-4-702. Optional allowances. (l) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part B of 

this chapter and 19-4-902. If a henefieisry member dies 

within 30 days after retirement. his the member's election 

to receive an optional allowance is void and h¼s the 

member's death will be considered as that of an active 

member. 

(2) An optional allowance is the actuarial equivalent 

of the member"s retirement or disability allowance at the 
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time of hia the member'~ retirement and provides an 

allowance payable to hi■ the member throughout his the 

member's lifetime and, upon his the member's death, an 

allowance payable to the person that he the member nominated 

by written designation, duly acknowledged and filed with the 

retirement board at the time of h¼a the ■ember's retirement, 

in accordance with one of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout his the member's lifetime and, upon 

his the member's death, continue throughout the lifetime of 

h¼s the member's designated beneficiary. 

(b) Option B--the optional allowance will be paid to 

the •ember throughout h¼s the member's lifetime, and upon 

hie the member's death, one-half of the optional allowance 

will be continued thtoughout the lifetime of his the 

member's designated beneficiary~ 

(c) Option c--the optional allowance will be paid to 

the member throughout his the member's lifetime, and upon 

his the member's death, two-thirds of the optional allowance 

will be continued throughout the lifetime of his the 

member's designated beneficiary. 

(d) Option D--the--eptiensl--sl¼owanee--will-be-psid-te 

the--•e■ber--whi¼e--beth--the--member--and--his---designa~ed 

benefieiary--are--¼iYing7 --and--apeft--the--death--ef-eitherr 

one-ha¼t--of--the--eptiona¼--a¼¼owanee--wil½--be---eentinHed 

-2- HB~'5 
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throaghoat-the-¼ifeti■e-ef-the-sar•i•or~ 

tet--8pt,on-B--the--opt>onal--sllowanee--will-be-paid-to 

the--■e■ber--while--both--the--■e■ber--and--his---designated 

beneficiary--are--li•ing7--and--apon--the--death--of-e¼ther7 

two-thirds-ef--the--eptiena¼--eilowanee--wil¼--be--continaed 

throaghoHt-the-¼ifeti■e-of-the-snrvivefT 

tft--8ption-P--some other benefit will be paid either to 

the member or his the member's surviving designated 

beneficiary in accordance with provisions approved by the 

retirement board. 

11 (31 (a) Upon written request to the retirement board, a 

12 retired member who is receiving an optional retirement 

13 allowance may designate a diffe~ent beneficiary, select a 

14 different option, or convert his the member's optional 

15 retire■ent allowance to a regular retirement or disability 

16 allowance if: 

17 (i) the original beneficiary has died; or 

18 (ii) the member has been divorced from the original 

19 beneficiary and the original beneficiary has not been 

20 granted the right to receive the optional retirement 

21 allowance as part of the divorce settlement. 

22 (bl Upon receipt of the request, the board shall 

23 actuarially adjust the member•s monthly retirement or 

24 disability allowance to reflect the change. 

25 (4) Effective on the first of the month following 
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receipt of notification of the death of a person nominated 

as the designated beneficiary under subsection (2), any 

optional retirement allowance that is effective after 

October 1, 1993, will revert to the full normal form of 

retirement allowance available at the time of retirement. 

The normal form of retirement allowance available must be 

increased by the value of any postretirement adjustments 

received by the member since the effective date of 

retirement." 

-End-

-4-
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HOUSE BILL NO. 55 

INTRODUCED BY DAVIS 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT RESTORING TO A RETIRED 

KEM.BER OF THE TEACHERS' RETIREMENT SYSTEM THE MEMBER'S FULL 

NORMAL FORM OF RETIREMENT ALLOWANCE IF THE BENEFICIARY 

DESIGNATED AT THE TIME OF RETIREMENT FOR CERTAIN OPTIONAL 

RETIREMENT ALLOWANCES PRECEDES THE MEMBER IN DEATH; AND 

AMENDING SECTION 19-4-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA, is amended to read: 

"19-4-702. Optional allowances. (1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a heftef¼e¼ary member dies 

within 30 days after retirement, ft¼s the member's election 

to receive an optional allowance is void and his the 

member's death will be considered as that of an active 

member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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and provides an 

throughout his the 

member's lifetime and, upon h¼s the member's death, an 

allowance payable to the person that he the member nominated 

by written designation, duly acknowledged and filed with the 

retirement board at the time of his the member's retirement, 

in accordance with one of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout h¼9 the member's lifetime and, upon 

his the member 1 s death, continue throughout the lifetime of 

hi9 the member 1 s designated beneficiary. 

(b) Option B--the optional allowance will be paid to 

the member throughout his the member's lifetime, and upon 

his the member's death, one-half of the optional allowance 

will be continued throughout the lifetime of h±9 the 

member's designated beneficiary. 

(c} Option c--the optional allowance will be paid to 

the member throughout his the member's lifetime, and upon 

his the member's death, two-thirds of the optional allowance 

will be continued throughout the lifetime of his the 

member's designated beneficiary. 

(d} Option D--the--opt¼ona¼--a¼¼owanee--w¼¼¼-be-paid-te 

the--member--wht¼e--bech--Che--member--aftd--his---destgna~ed 

benetieiary--are--¼i¥~ftg7--and--ttpen--the--dea~h--ot-either7 

one-ha¼t--ot--the--opC¼ona¼--a¼¼ewanee--wi¼l--be---eonCintted 
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throttqhottt-the-¼ifetime-0£-the-sttrvivoro 

tet--8ption-B--the--optie"ai--e¼¼ewanee--wili-be-~aid-to 

the--member--while--both--the--member--and--his---designated 

benef¼eiary--are--li¥in9,--and--ttpon--the--death--ef-either, 

two-thirds-of--the--eptiena¼--a¼¼owanee--wiil--be--eontintted 

throu9hout-the-li£etime-of-the-survivor, 

tft--0ptiD"-P--some other benefit will be paid either to 

the member or his the member's surviving designated 

beneficiary in accordance with provisions approved by the 

retirement board. 

(3) (a) Upon written request to the retirement board, a 

12 retired member who is receiving an optional retirement 

13 allowance may designate a different beneficiary, select a 

14 different option, or convert ~¼s the member's optional 

15 retirement allowance to a regular retirement or disability 

16 allowance if: 

17 (i) the original beneficiary has died; or 

18 (ii) the member has been divorced from the original 

19 beneficiary and the original beneficiary has not been 

20 granted the right to receive the optional retirement 

21 allowance as part of the divorce settlement. 

22 (b) Upon receipt of the request, the board shall 

23 actuarially adjust the member's monthly retirement or 

24 disability allowance to reflect the change. 

25 (4) Effective on the first of the month following 
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receipt of notification of the death of a person nominated 

as the designated beneficiary under subsection (2), any 

Ol/_tional retirement allowance that is effective after 

October 1 1 1993, will revert to the full normal form of 

retirement allowance available at the time of retirement. 

The normal form of retirement allowance available must be 

increased by the value of any postretirement adjustments 

received by the member since the effective date of 

retirement." 

-End-
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