HOUSE BILL NO. 46

INTRODUCED BY J. JOHNSON

IN THE HOUSE

DECEMBER 23, 1992 INTRODUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS,

JANUARY 4, 1993 FIRST READING.

MARCH 12, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

MARCH 13, 1993 PRINTING REPORT.

MARCH 15, 1993 ON MOTION, CONSIDERATION PASSED
FOR THE DAY.

MARCH 18, 1993 SECOND READING, DO PASS,

MARCH 19, 1993 ENGROSSING REPORT.

MARCH 24, 1993 THIRD READING, PASSED.

AYES, 81; NOES, 18.
MARCH 25, 1993 TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 26, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON FINANCE & CLAIMS.

FIRST READING.

APRIL 14, 1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED, REPORT
ADOPTED.

APRIL 15, 1993 SECOND READING, CONCURRED IN.

ON MOTION, RULES SUSPENDED AND
BILL PLACED ON THIRD READING.

THIRD READING, CONCURRED IN.
AYES, 49; NOES, 0.

RETURNED TO HOUSE WITH AMENDMENTS.

IN THE HOUSE



APRIL 16, 1993 ON MOTION, CONSIDERATION PASSED
FOR THE DAY,

APRIL 19, 1993 SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 20, 1993 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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HB 0046/01

HOUSE BILL NO. 46

INTRODUCED BY J. JOHNSON

A BILL FOR AN ACT ENTITLED: “AN ACT RESERVING 2 CENTS OF
THE CIGARETTE TAX FOR THE OPERATION AND MAINTENANCE OF STATE
VETERANS' NURSING HOMES; AMENDING SECTIOR 16-11-119, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 16-11-119, MCA, is amended to read:

*16-11-119. (Temporary) Disposition of taxes -
retirement of bonds. (1) Except as provided in subsection
(2), all money collected under the provisions of 16-11-111,
less the expense of collecting the taxes, must be paid to
the state treasurer and deposited as follows: 72.79% in the
long-range building program fund in the debt service fund
type and 27.21% in the long-range building program fund in
the capital projects fund type.

{2) 1In fiscal year 1993, $1,133,624 is transferred from
the long-range building pregram fund in the capital projects
fund type to the general fund. (Terminates June 30,
1993--sec. 2, Ch. 3, Sp. L. July 1992.)}

16-11-119. (Effective July 1, 1993) Disposition of

taxes — retirement of bonds. Two cents of the cigarette tax

imposed under the provisions of 16-11-111 on each package of
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HB 0046/01

cigarettes must be deposited in the state special revenue

fund to the credit of the department of corrections and

human services for the operation and maintenance of state

veterans' nursing homes. All meoneys remaining revenue

collected under the provisions of 16-11-111, 1less the
expense of c¢ollecting a3t the taxes ievied;-imposedy-and
assessed-by-said-seetion, shait must be paid teo the state
treasurer and deposited as follows: 72.79% in the long-range
building program fund in the debt service fund type and
27.21% in the 1long-range building program fund in the
capital projects fund type.

16-11-119. (Effective August 15, 1993) Disposition of

taxes —— retirement of bonds. Two cents of the cigarette tax

imposed under the provisions of 16-11-111 on each package of

cigarettes must be deposited in the state special revenue

fund to the credit of the department of corrections and

human services for the operation and maintenance of state

veterans' nursing homes. All meneys remaining revenue

collected under the provisions of 16-11-111, 1less the
expense of collecting ai: the taxes 2evied;—-impesed;--and
assessed--by--satd-—asection, shaii must be paid to the state
treasurer and deposited as follows: 70.89% in the long-range
building program.fund in the debt service fund type and
29.11% in the long-range building program fund in the

capital projects fund type."

ca- K8 9L
INTRODUCED BILL
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NEW SECTION. Section 2.

effective July 1, 1993.

HB 0046/01

Effective date. (This act] is

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0046, as intrcduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act reserving 2 cents of the cigarette tax for the operatlon and maintenance of state veterans’ nursing homes; and
providing an effective date.

ASSUMPTIONS:
1. This proposal would become effective July 1, 1993.

2. Under current law cigarette tax is allocated through August 14, 1993 as follows after expenses: 72.79% long range
building debt service fund type; 27.21% long-range building capital projects fund type.

3. Under current law cigarette tax isg allocated beginning August 15, 1993 ag follows: 70.89% long-range building debt
service fund type; 29.11% iong-range building capital projects fund type.

4. Under the proposal, two cents of the cigarette tax on each package of cigarettes sold is allocated to the operation and
maintenance of ptate veterans’ nursing homea. The remainder, after expenses, is allocated as under current law.

5. There will be 67.676 million packs of cigarettes stamped in FY 94 and 66.827 million packs stamped in FY 95.

6. The monthly distribution of cigarette indicia purchases is constant throughout each year of the biennium.

7. Under current law and the proposal the cigarette tax is 19.26 cents per pack (effective rate 18.53 cents) through August
14, 1993 and is 18 cents per pack (effective rate 17.32 cents) beginning August 15, 1993,

8. There is a one month time lag in collections of the cigarette tax from the 44.3% of retailers and wholesalers who
purchase stamps on credit. For these purchasers there is an additional month of collections at the 19.26 cent rate in
FY 94.

FISCAIL, IMPACT:

Revenueg.:
FY ’'94 . FY 'S5
LYY w Pr w Difference Current Law Proposed law Differ
Cigarette Tax 11,852,000 11,852,000 0 11,572,000 11,572,000 0
Fundin
Debt Service (Gensral Fund) 8,431,000 7,469,000 (963, 000) 8,203,000 ) 7,256,000 (947,000)
Capital Projects (LRBP) 3,421,000 3,029,000 (391, 000) 3,369,000 2,979,000 (389,000)
Veterans’ Homes 0 1,354,000 1,354,000 0 1,337,000 1,337,000
Total 11,852,000 11,852,000 0 11,572,000 11,572,000 Q
DAVID LEWIS, BUDGET DIRECTOR DATE J) JOHNS@N, PRIMARY SPONSOR DATE
Office of Budget and Program Planning scal Nole for HB0O46, as introduced

HB %



Fiscal Note Request, HB0O46, ag introduced
Form BD-15 page 2 :
{continuad)

T ICAL N
Because the veterans’ homes share is based on the number of c¢igarette packs scld rather than as a percentage of revenue
collected, there is a potential for significant delays in distribution of the tax. This is due toc a delay in the reporting

of the number of packs sold. If the veterans’ homes share were written as a percentage of revenue collected this
adminigtrative problem could be avoided.

HE #
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HB 0046/02

APPROVED BY COMMITTEE
ON APPROPRIATIONS
HOUSE BILL NO. 46

INTRODUCED BY J. JOHNSON

A BILL FOR AN ACT ENTITLED: "AN ACT RESERVING 2--€BRP5 A
PERCENTAGE OF THE CIGARETTE TAX FOR THE OPERATION AND
MAINTENANCE OF STATE VETERANS' NURSING HOMES+, THE

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM FOR

AGING VETERANS, AND THE ESTABLISHMENT OF A SPECIAL REVENUE

ACCOUNT IN THE DEPARTMENT QF CORRECTIONS AND HUMAN SERVICES;

AMENDING SEEST¥ON SECTIONS 16-11-119 AND 17-5-408, MCA; AND

PROVIDING AN EFFECTIVE DATE."

STATEMENT OF INTENT

A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE

THE DEPARTMENT OF CORRECTIONS AND HUMAN SERVICES IS

AUTHORIZED UNDER [SECTION 3] TO ADOPT ROULES FOR THE

ADMINISTRATION OF THE VETERANS' BENEFITS PROGRAM.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 16-11-119, MCA, is amended to read:

*16-11-119. ([Temporary} Dispogition of taxes -
retirement of bonds. (1) Except as provided in subsgection
{2), all money collected under the provisions of 16-11-111,
less the expense of collecting the taxes, must be paid to

the state treasurer and deposited as follows: 72.79% in the
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long-range building program fund in the debt service fund
type and 27.21% in the long-range building program fund in
the capital projects fund type.

{2} 1In fiscal year 1993, $1,133,624 is transferred from
the long-range building program fund in the capital projects
fund type to the general fund. (Terminates June 30,
1993--gec. 2, Ch. 3, Sp, L. July 1992.)

16-11-119. (Bffective July 1, 1993) Disposition of

taxes -— retirement of bonds. Pwo-cents THE AMOUNT OF 10,38%

of the cigarette tax imposed COLLECTED under the provisions

of 16-11-111 on each backage of cigarettes must be deposited

in the state special revenue Ffund to the credit of the

department of corrections and human services for the

operation and maintenance of state veterans' nurgsing homess

AND THE DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM

FOR AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE,

All meneys remaining revenue collected under the provisions

of 16-11-111, less the expense of collecting at* the taxes
teviedr-imposedy-and-assessed-by-satd-section, shaii mugt be
paid to the state treasurer and deposiﬁed as follows: 72:79%
B1.23% in the long-range building program fund in the debt
service fund type and 27+23% 18.77% in the long-range
building program fund in the capital projects fund type.
16-11-119., (Effective August 15, 1993} Disposition of

taxes -- retirement of bonds. Pwe-cents THE AMOUNT OF 11.11%

-2- HB 46

SECOND READING
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of the cigarette tax impesed COLLECTED under the provisions

of 16-11-111 on_each package of cigarettes must be deposited

in the state special revenue fund to the credit of the

department of corrections and human services for the

operation and maintenance of state veterans' nursing homes.

All meneys remaining revenue collected under the provisions

of 16-11-111, less the expense of cocllecting ail the taxes
teviedrs-imposed;-and-asaeased-by-said-section, shaiil must be
paid to the state treasurer and deposited as follows: 76s89%
79.25% in the long-range building program fund in the debt
service fund type and 29:33%& 20.25% in the long-range

building program fund in the capital projects fund type.”

NEW sSeEcTioN. SECTION 2. USE OF FUNDS GENERATED  BY

TAXATION ON CIGARETTES. (1) REVENUE GENERATED BY 16-11-119

AND ALLOCATED TO THE DEPARTMENT OF CORRECTIONS AND HUMAN

SERVICES MUST BE USED TO SUPPORT THE OPERATION AND

MAINTENANCE OF THE MONTANA VETERANS' HOMES PROGRAMS AND THE

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM FOR

AGING VETERANS WHO NEED IN-HOME HEALTH OR RURSING CARE.

(2) THE LEGISLATURE SHALL APPROPRIATE FROM THE ACCOUNT
ESTABLISHED IN 16-11-119 THE FUNDS REQUIRED FOR THE

OPERATION AND MAINTENANCE OF THE MONTANA VETERANS' HOMES AND

THE DEVELOPMENT AND IMPLEMENTATION OF TEE BENEFITS PROGRAM.

{3) OPERATION AND MAINTENANCE OF THE PROGRAMS MAY

INCLUDE PERSONAL SERVICES, OPERATIONS, EQUIPMENT, AND

-3 HB 46
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CONSTRUCTION OR REMODELING PROJECTS.

NEW SECTION. SECTION 3. RULEMAKING. THE DEPARTMENT OF

CORRECTIONS AND HUMAN SERVICES MAY ADOPT RULES FOR THE

ADMINISTRATION OF THE VETERANS' BENEFITS PROGRAM REFERRED TO
IN [SECTION 2].

SECTION 4. SECTION 17-5-408, MCA, IS AMENDED TO READ:

“17-5-408. Percentage of income, corporation license,
and cigarette tax pledged. (1} {a) The state pledges and
appropriates and directs to be credited as received to the
debt service account 9-B4-for-fiscal-year-1990-and—-6-34-—Sor
fiseal--year--1991-ef-att money received from the collection
of the individual income tax and iii-for——fiscal--year--1996
and——iﬁrss——for——fiscai——yeae——issi-—of~a}i~money. except as
provided in 15-31-702, money received from the collection of
the corporation license and income tax, as provided in
15-1-501, and—sueh—nddétionni-amanne—of—aaéd-taxesf—if—enyT
as may at any time be needed to comply with the principal
and interest and reserve requirements stated in 17-5-405(4).

(b) No——-mere--~than-—-the---perecentages--deseribead——in
aubsectien—f&jfa1—o£~such-tex—eeiiectiens-may—be—piedged-Eor
the-purpese-of-17-5-403¢{2y= The pledge and appropriation

herein made shaii-be-and-remain-at-ati-times by this secticn

are a first and prior charge upon all money received from
the collection of satd the enumerated taxes.

{(2) %he Except for the amount credited to the veterans'

—-4- HB 46
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home maintenance and improvement account under 16-11-119,

the state pledges and appropriates and directs to be
credited to the debt service account 78-8%% 79.75% of all
remaining money received from the collection of the excise
tax on cigarettes whieh that is levied, imposed, and
assessed by 16-11-111. The state alsoc pledges and
appropriates and directs to be credited as received to the
debt service account all money received from the collection
of the taxes on other tobacco products which that are or may
hereafter be ieviedy imposedy-end-assessed-by-iaw for that
purpose, including the tax fevied; imposed;-mnd-assessed by

16-11-202. Nothing-herein-shai} This section does not impair

or otherwise affect the provisions and covenants contained
in the resolutions authorizing the presently outstanding
long-range building program bonds. Subject to the provisions
of the preceding sentence, the pledge and appropriation

herein made shati-be-and-remain-at-ati-times by this section

are a first and prior charge upon all money received from
the collection of all taxes referred to in this subsection

23"

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION. (1)

[SECTION 2] IS INTENDED 10 BE CODIFIED AS AN INTEGRAL PART

OF TITLE 10, CHAPTER 2, PART 4, AND THE PROVISIONS OF TITLE

10, CHAPTER 2, PART 4, APPLY TO {SECTION 2}.

{2) [SECTION 3] IS INTENDED TO BE CQDIFIED AS AN

-5- HB 46

HB 0046/02

INTEGRAL PART OF TITLE 10, CHAPTER 2, PART 1, AND THE

PROVISIONS OF TITLE 10, CHAPTER 2, PART 1, APPLY TO [SECTION
3].

KEW SECTION. Section 6. Effective date. [This act] is

effective July 1, 1993.

-End-

HB 46
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HOUSE BILL NO. 46

INTRODUCED BY J. JOHNSON

A BILL FOR AN ACT ENTITLED: “AN ACT RESERVING 2--€BN®S A
PERCENTAGE OF THE CIGARETTE TAX FOR THE OPERATION AND
MAINTENANCE OF STATE VETERANS' NURSING HOMES7, THE

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM FOR

AGING VETERANS, AND THE ESTABLISHMENT OF A SPECIAL REVENUE

ACCOUNT IN THE DEPARTMENT OF CORRECTIONS AND HUMAN SERVICES;

AMENDING SBEPXON SECTIONS 16-11-119 AND 17-5-408, MCA; AND

PROVIDING AN EFPECTIVE DATE.”

STATEMENT OF INTENT

A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE

;I‘HE DEFPARTMENT OF CORRECTIONS AND HUMAN SERVICES IS

AUTHORIZED UNDER [SECTION 3} TO ADOPT RULES FOR THE

ADMINISTRATION OF THE VETERANS' BENEFITS PROGRAM.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-11-119, MCA, is amended to read:
*"16-11-119. (Temporary) pisposition of taxes -

retirement of bonds. (1) Except as provided in subsection

(2), all money collected under the provisions of 16-11-111,

léss the expense of collecting the taxes, must be paid to

the state treasurer and deposited as followa: 72.79% in the

I
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long-range building program fund in the debt service fund
type and 27.21% in the long-range building program fund in
the capital projects fund type. } -

{2) In fiscal year 1993, $1,133,62¢4 is transferred from
the long-range building program fund in the capital projects
fund type to the general fund. (Terminates June 30,
1993--gec. 2, Ch. 3, Sp. L. July 1992.)

16-11-119. (Effective July 1, 1993) Disposition of
taxes —— retirement of bonds. Pwo-cenes THE AMOUNT OF 10.38%

of the cigarette tax imposed COLLECTED under the provisions

of 16-11-111 on each package of cigarettes must be depoaited

in the state apecial revenue fund to the credit of the

department of corrections and human services for the

operation and maintenance of state veterans' nursing homesx

AND- THE DEVELOPMENT AND TMPLEMENTATION OF A BENEFITS PROGRAM

POR AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE.

All moneys remaining revenue collected under the provisions

of 16-11-111, less the expense of collecting a:: the taxes
teviedy-imposedr-and-assessed-by-said-section, shail must be
paid to the state treasurer and deposited as follows: 72:39%
81.23% in the long-range bullding program fund in the debt
service fund type and 27-2%% 18.77% in the long-range
building program fund in the capital projects fund type.
16-11-119. (Effective August 15, 1993) Disposition of

taxes -- retirement of bonds. Pwo-cents THE AMQUNT OF 11,11%

-2~ HB 46

THIRD READING
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of the cigarette tax impesed COLLECTED under the provisions

of 16-11-111 on each package of cigarettes must be deposited

in the state special revenue fund to the credit of the

department of corrections and human_ services for the

operation and maintenance of state veterans' nursing homes.

All moneys remaining revenue collected under the provisions

of 16-11-111, 1less the expense of collecting att the taxes
teviedy-imposedr-and-assessed-by-anid-section, shaii must be
paid to the state treasurer and deposited as follows: F8-89%
79.25% in the long-range building program fund in the debt
service fund type and 29rii8 20.25% in ;he long-range

building program fund in the capital projects fund type."”

NEW SECTION. SECTION 2. USE OF FUNDS GENERATED _ BY

TAXATION OM CIGARETTES. (i) REVENUE GENERATED BY 16-11-119

AND ALLOCATED TO THE DEPARTMENT OF CORRECTIONS AND HUMAN

SERVICES MUST BE USED TO SUPPORT THE OPERATION AND

MAINTENANCE OF ‘THE MONTANA VETERARS' HOMES PROGRAMS AND THE

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAH FOR

AGING VETERANS WHO NEED IN-HOME BEALTH OR NURSING CARE.

(2) THE LEGISLATURE SHALI. APPROPRIATE FROM THE ACCOUNT

ESTABLISEED IN 16-11-119 THE FUNDS REQUIRED FOR THE

OPERATION AND MAINTENANCE OF THE MONTANA VETERANS' HOMES AND

THE DEVELOPMENT AND IMPLEMENTATION OF TEBE BENEFITS PROGRAM,

(3) OPERATION AND MAINTENANCE OF THE PROGRAMS MAY

INCLUDE PERSONAL SERVICES, OPERATIONS,

EQUIPMENT, AND

~-3- HB 46
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CONSTRUCTION OR REMODELING PROJECTS.

NEW_SECTION. -SECTION 3. RULEMAKING. THE DEPARTMENT OF

CORRECTIONS AND HUMAN SERVICES MAY ADOPT RULES FOR THE

ADMINISTRATION OF THE VETERANS' BENEFITS PROGRAM REFERRED TO
IN [SECTION 2]. '

SECTION 4. SECTION 17-5-408, MCA, IS AMENDED TO READ:

"17-5-408. Percentage of income, corporation license,
and cigarette tax pledged. (1) (a) The state pledges and
appropriates and directs to be credited as received to the
debt service account BTes-Eor—fiseai-yenr-issa—and-sr?i—~£ep
fimcai--year——31993-of-ait money received from the collection
of the individual income tax and :is-fer--fimeal--year--199@
and--30r54--for--£iscalt--year--1991--af-ati-money, except as
provided in 15-31-702, money received from the collection of
the corporation license and income tax, as provided in
15-1-501, and-auch-additiena1—amount—of-said-taxes;-ii-anyr
as may at any time be needed to comply with the principal
and interest and reserve requirements stated in 17-5-405(4).

(b) Ne---more---than---the-——percentages—-described--in
subsection-ti)tar-of-such-tax-coitections-may-be-piedged-feor
the-purpose-cf-17-5-483{2¥x The pledge and appropriation

hetein made shaii-be-and-remain-at-ati-times by this section

are a first and prior charge upon all money received from

the collection of said the enumerated taxes.

{2) Phe Except for the amount credited to the veterans®

-4~ HB 46
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home maintenance and improvement account under 16-11-119,

the state pledges and appropriates and directs to be
credited to the debt service account 76-89% 79.75% of all
remaining money received from the collection of the excise
tax on cigarettes whieh that is levied, imposed, and
assessed by 16-11-111. The state also pledges and
appropriates and directs to be credited as received to the
debt service account all money received Erom the collection
of the taxes on other tobacco producte whieh that are or may
hereafter be teviedry imposedy-and-assessed-by-iaw for that
purpose, including the tax leviedy imposedy-and-assessed by

16-11-202. Nething-herein-sheit This section does not impair

or otherwise affect the provisions and covenants contained
in the resolutions authorizing the presently ocutstanding
long-range building program bonds. Subject to the provisions
of the preceding sentence, the pledge and appropriation

heeein made shati-be-and-remain-at-ati-e+imes by this gection

are a first and prior charge upon all money received from
the collection of all taxes referred to in this subsection

t2y."

NEW _SECTION. SECTION 5. CODIFICATION INSTRUCTION. {1}

ISECTION 2] IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART

OF TITLE 10, CHAPTER 2, PART 4, AND THE PROVISIONS OF TITLE

10, CHAPTER 2, PART 4, APPLY TO [SECTION 2].

(2) [SECTION 3] 1S INTENDED TO BE CODIFIED AS AN

-5— EB 46
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INTEGRAL PART OF TITLE 10, CHAPTER 2, PART 1, AND THE

PROVISIONS OF TITLE 10, CHAPTER 2, PART 1, APPLY TC {SECTION
3].

NEW SECTION. Section 6. Effective date.

effective July 1, 1993,

{This act] is

-End-

HB 46



SENATE STANDING COMMITTEE REPORT Page 2 of 2
Page 1 of 2 April 14, 1993
April 14, 1993

MRﬁePREglnznT: ittee on Finaace and Claims having had unde él. Page 5, line 25 through line 3 on page 6.

¢ your commi o ina nd i vi r trike: line 25 on e 5 through line 3 i
consideration House Bill Mo. 46 (third reading copy -- blue). entirety pag ugn Lin on page & in their
respectfully report that House Bill No. 46 be amended as follows

and as so amended be concurred in. -END-

That such amendments read:

1. Title, line 6.
Following: "HOMES"
Insert: ";"

2, Title, lines 6 through 8.

Strike: ", THE DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS
FROGRAM POR AGING VETERANS, ANDY

Insert: "PROVIDING FOR"

3. Page 1, lines 13 through 17.
Strike: lines 13 through 17 in their entirety

4. Page 2, line 14.
Pollawing: "homes*
Insert: *."

5. Page 2, lines 15 and 186.
Strike: line 15 and 16 in their entirety

6. Page 3, linea 17.
Following: "PROGRAMS"
Insert: *."

7. Page 3, lines 17 through 19.
Strike: "AND” on line 17 through "CARE." on line 19

8. Page 3, line 22.
Following: “HOMES"
Ingert: ",*

9. Page 3, line 22 through line 5 on page 4.
Strike; "AND"™ on line 22 through line 5 on page 4
Renumber: subsequent gectionsa

e 8 46
,ﬁﬂ Amd. Coord. WM _ SENATE

M _ Sec. of Senate Senator Carrying Bill 8215268C. San

821526SC.San
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HB 0046/03

BOUSE BILL NO. 46
INTRODUCED BY J. JOHNSON

A BILL FOR AN ACT ENTITLED: "AN ACT RESERVING 32--€EN?S A
PERCENTAGE OF THE CIGARETTE TAX FOR THE OPERATION AND

MAINTENANCE OF STATE VETERANS' NURS1ING HOMES7; y—--PHE .

DEVELOPMENT - —AND - - INPLENENTAY 6N -—OF —-A-BENEPI?5-PROGRAM-POR

ASING-VETERANS7-AND PROVIDING FOR THE ESTABLISHMENT OF A

SPECIAL REVENUE ACCOUNT IN THE DEPARTMENT OF CORRECTIONS AND

HUMAN SERVICES; AMENDING OBE®¥ON SECTIONS 16-11-119 AND
17-5-408, MCA3; AND PROVIDING AR EFFECTIVE DATE."

STATENENT-GP-INPENT

A-STATEMENT-OF-INFENY-I5-REQUIRAD-POR-PHES-Bibb—-PHEAUSE
PHR-—-BEPARYMEN®-—-0F--CORRBEPIONS - —AND—-HUMAN--SERVIEHS--19

AUTHOR:BEP——UNPER—-{ SREPION-—3 ] --20—-ABSPT--RULBS--POR--—-FHR

ABMINESPRAYION-OP-FHE-VETERANG L -PENBPETS-PROGRAM

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-11-119, KCA, is amended to read:
*16-11~119%9. (Temporary) Disposition of taxes -
retirement of bonds, {1) Except as provided in subsection
{2), all money collected under the provisions of 16-11-111,
less the expense of collecting the El:es, mugt be paid to

the state treasurer and deposited as follows: 72.79% in the
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long-range bullding program fund in the debt service fund
type and 27.21% in the lopg-range building program fund in
the capital projects fund type.

(2) 1In fiscal year 1993, $1,133,624 is transferred from
the long-range building program fund in the capital projects
fund type tc the general fund. (Terminates June 30,
1993--sec. 2, Ch. 3, Sp. L. July 1992.)

16-11-119. (Effective July 1, 1993) Disposition of

taxes —- retirement of honds. Two-cents THE AMOUNT OF 10, 38%

of the cigarette tax impesed COLLECTED under the provisions

of 16-11-111 on each package of cigarettes must be deposited

in the state special revenue fund to the credit of the

department of corrections and human services for the

operation and maintenance of state veterans' nursing homess.
AND-FHE-BEVELOPMENT-AND— INPLEMBNPATION-OP-A-BBNBP 199 -PROGRAM

POR——AGING-VETYRRANS-WHO—NBED-iN-HOMBE-HEALTH-OR-NURSING-EARE-

All woneys remaining revenue collected under the provisions
of 16-11-111, less the expense of collecting ait the taxes
isviedy-imposedy-and-assessed-by-said-section, shaiil must be
paid to the state treasurer and deposited as follows: 72:79%
81.23% in the long-range building program fund in the debt
sarvice fund type and 27:23% 18.77% in the long-range
building program fund in the capital projects fund type.
16-11-113. (Bffective August 15, 1993) Disposition of
tazes —— retirement of bonds. Pwe-cents THE AMOUNT OF 11.11%

-2- HB 46
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of the cigarette tax impesed COLLECTED under the provisions

of 16-11-111 on each package of cigareties must be deposited
in the state special revenue Ffund to the credit of the

department of corrections and human services for the

Qperation and maintenance of state veterans' nursing homes.

All meneys resmaining revenue collected under the provisions
of 16-11-111, less the expense of collecting et the taxes
teviedy-imp dy—and

sed-by-said-section, shail must be
paid to the state treasurer and deposited as follows: 76:89%
79.25% in the long-range building program Fund in the debt
service fund type and 20:238 20.25% in the long-range
building program fund in the capital projects £und type.”

nEw secTioN. SECTION 2. USE  OF FUNDS GENERATED BY

TAXATION ON CIGARETTES. (1} REVENUE GENERATED BY 16-11-119

AND ALLOCATED TO THE DEPARTNENT OF CORRECTIONS AND HUMAN

SERVICES WUST BE USED TO SUPPORT THE OPERATION  AHD

MAINTENANCE OF THE MONTAMA VETERANG' HOMES PROGRAMS. AND-THE

DEVEROPNENT--AND——ZMPHEMENTAPION--OP——A-DENBPIT?H-PROGRAM-FOR

AGING-VETERANS -WHO-NEED- I N-HOME-HBALPH-OR-NURSING-CARB~

{(2) THE LEGISLATURE SHALL APPROPRIATE FROM THE ACCOUNT

ESTABLISHED IN 16-11-119 THE FUNDS RBEQUIRED FOR THE

OPERATION AHD MAINTENANCE OF THE MNONTANA VETERANS' HOMES.

ANP—-¥HE~-DEVEDOPMENT——AND— - ENPLENENTATION--OF -~ PHE-BENAPIPH

PROGRAMY

£33~ -OPHRATION -~ AND——MAINTHENANCB--OP——PHE--PROGRAMS - -HAY

-3- HB 46
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INELUDE--PERSONAL -~ SERVICES ) - ~OPBRATTONSy ———BOUIPMEN®7 ~—-AND

CONSTRUCTION-BR-REMODELENG-PROJHCPS T

NEW-98e930N s ——SECTION- 3 - RULBWMCING . — - -THE- DEPARTMENT- OF-

CORRBOPIONS—AND-HUMAN--SERVIEBS—-MAY --ABOPP--RULES-—POR——PHE

ABMEINISTRATION-OF-YHE-VEPHERANS L -BENEBPIPS -PROGRAM-REFPERRED—96
IN-{SECPION-23c

SECTION 3. secTION 17-5-408, MCA, IS AMENDED TO HEAD:

“17-5-408. Percentage of income, corporation license,
and cigarette tax pledged. (1) (a) The state pledges and
appropriates and directs toc be credited as received to the
debt service account 9-8%4-fer-f£iscal-year-1996-and-8:74--for
fiseal--year——1991-of-a11 money received from the collection
of the individual income tax and iie-for--fiscai--year--1996
and-—1975%--for--£fiascai-~year--199i--of-aii-meney, except as
provided in 15-31-702, money received from the collection of
the corporation license and income tax, as provided in
15-1-501, and-lneh--ddieionni-a-ount-eé-satd*ea:esv~§i-any1
as may at any time be needed to comply with the principal

and interest and reserve regquirements stated in 17-5-405(4}.

{(b) bMNHeo---more--—than---the---pereentag d ribed--in
subsection—ti}ta)-of-such-tax-cottections—may-be—piedged-for
the-purpodse—of-13-5-403{2¥r The pledge and appropriation

herein made shati-be-and-remain-at—-ati-times by this section

are a first and prior charge upon all money received Erom

the collection of said the enumerated taxes.

-4- HB 46
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(2) The Except for the amount credited to the veterans'

home maintenance and improvement account wunder 16-11-119,

the state pledges and appropriates and directs to be
credited to the debt service account 78+89% 79.75% of all
remaining money received froa the collection of the excise
tax on cigarettes whieh that is levied, imposed, and
assessed by 16-11-111. The ptate also pledges and
appropriates and directs to be credited as received to the
debt service account all money received from the collection
of the taxes an other tobacco products whiech that are or may
hereafeer be leviedy imposedy-and-assessed-by-iaw for that
purpose, including the tax }eviedy imposedr-and-assessed by
16-11-202. Wething-herein-shai} This section does not impair

or otherwise affect the provisions and covenants contained
in the resolutions authorizing the presently outstanding
long-range building program bonds. Subject to the provisions
of the precading sentence, the pledge and appropriation

herein made shaii-be-and-rempin-at-aii-times by this section

are a first and prior charge upon all money received from
the collection of all taxes referred to in this subsection
t2y."

NEW seEcTION. SECTION 4. CODIFICATION INSTRUCTION. 1)
ISECTION 2) IS INTENDED TO BE CODIPIED AS AN TNTEGRAL PART
OF TITLE 10, CEAPTER 2, PART 4, AND THE PROVISIONS OF TITLE

10, CHAPTER 2, PART 4, APPLY T0 [SECTION 2].

-5- HB 46
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£23--{SBEPIEN-3} 35— INPRNDRD- -PO-—BE-—CODEPEED—-AS--AN

!N!BBR&B--PAR!—-GP--!i!hB——iQy——EHAP!IR--!1--?&!!—i1-hﬂb-!ﬂﬂ

PROVISIONS -OP-PEThE~ 167 -CHAPPHR-27 -PAR?-1 1 -APPh¥-PO—-{ SE@PION
33=

MEW SECTION. Section 5. Effective date. [This act] is

effective July 1, 1993.
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