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HOUSE BILL NO. 46 

INTRODUCED BY J. JOHNSON 

A BILL FOR AN ACT ENTITLED: "AN ACT RESERVING 2 CENTS OF 

THE CIGARETTE TAX FOR THE OPERATION AND MAINTENANCE OF STATE 

VETERANS' NURSING HOMES; AMENDING SECTION 16-11-119, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-11-119, MCA, is amended to read: 

"16-11-119. (Temporary) Disposition of tazes 

retireaent of bonds. (1) Except as provided in subsection 

(2), all money collected under the provisions of 16-11-111, 

less the expense of collecting the taxes, must be paid to 

the state treasurer and deposited as follows: 72.791 in the 

long-range building program fund in the debt service fund 

type and 27.21\ in the long-range building program fund in 

the capital projects fund type. 

(2) In fiscal year 1993, $1,133,624 is transferred from 

the long-range building program fund in the capital projects 

fund type to the general fund. (Terminates June 30, 

1993--sec. 2, Ch. 3, Sp. L. July 1992.) 

16-11-119. (Effective July 1, 1993) Disposition of 

taxes -- retirement of bonds. Two cents of the cigarette tax 

imposed under the provisions of 16-11-111 on each package of 
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HB 0046/01 

cigarettes must be deposited in the state special revenue 

fund to the credit of the department of corrections and 

human services for ~Pe oE_~ration an9 ~intenance of state 

veterans• nursing homes. All moneys remaining revenue 

collected under the provisions of 16-11-111, less the 

expense of collecting all the taxes levied,-impesed7-a"d 

assessed-by-said-seetion, shall~ be paid to the state 

treasurer and deposited as follows: 72.79\ in the long-range 

building program fund in the debt service fund type and 

27.21\ in the long-range building program fund in the 

capital projects fund type. 

16-11-119. (Effective August 15, 1993) Disposition of 

taKes -- retireaent of bonds. Two cents of the cigarette tax 

imposed under the provisions of 16-11-111 on each package of 

cigarettes must be deposited in the state special revenue 

fund to the credit of the department of corrections and 

human services for the O£eration and maintenance of state 

veterans• nursing homes. All meneys remaining revenue 

collected under the provisions of 16-11-111, less the 

expense of collecting a¼¼ the taxes ¼ev½ed7 --im~eeed,--and 

assessed--by--9aid--seetion, sha¼¼ ~ be paid to the state 

treasurer and deposited as follows: 70.89% in the long-range 

building program fund in the debt service fund type and 

29.11\ in the long-range building program fund in the 

capital projects fund type.'' 

-2- H! 'Ii 
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l NEW SECTION. Section 2. Effective date. [This act J is 

2 effective July l, 1993. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0046. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act reserving 2 cents of the cigarette tax for the operation and maintenance of state veterans' nursing homes; and 
providing an effective date. 

ASSUMPTIONS: 
1. This proposal would become effective July 1, 1993. 
2. Under current law cigarette tax is allocated through August 14, 1993 as follows after expenses: 72.79t long range 

building debt service fund type; 27.2lt long-range building capital projects fund type. 
3. Under current law cigarette tax is allocated beginning August 15, 1993 as follows: 70.89t long-range building debt 

service fund type; 29.11t long-range building capital projects fund type. 
4. Under the proposal, two cents of the cigarette tax on each package of cigarettes sold is allocated to the operation and 

maintenance of state veterans' nursing homes. The remainder, after expenses, is allocated as under current law. 
5. There will be 67.676 million packs of cigarettes stamped in FY 94 and 66.827 million packs stamped in FY 95. 
6. The monthly distribution of cigarette indicia purchases is constant throughout each year of the biennium. 
7. Under current law and the proposal the cigarette tax is 19.26 cents per pack (effective rate 18.53 cents) through August 

14, 1993 and is 18 cents per pack (effective rate 17.32 cents) beginning August 15, 1993. 
8. There is a one month time lag in collections of the cigarette tax from the 44.3t of retailers and wholesalers who 

purchase stamps on credit. For these purchasers there is an additional month of collections at the 19.26 cent rate in 
FY 94. 

FISCAL IMPACT: 

Revenues; 

i;;urrent i&w 
Cigarette Tax 11,852,000 

Funging 
Debt Service (General Fund) 8,431,000 
Capital Projects (LRBP) 3,421,000 
Veterans' Homes 

Total 11,852,000 

hl .. :..P w.J,, .. .t 1-1-'{3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

FY '94 
Proooli!eg !!slw 

11,852,000 

7,469,000 
3,029,000 
l,J24,0QQ 

11,852,000 

FY '25 
Difference Current L~w Progosed Law Differimi;;e 

0 11,572,000 11,572,000 0 

(963,000) 8,203,000 7,256,000 (947,000) 
(391,000) 3,369,000 2,979,000 (389,000) 
l,J54,QQQ 1.337.000 l,3J7,000 

0 11,572,000 11,572,000 0 

,_ 

SPONSOR DATE 
HB0046. as introduced 

Hl3 .Yt 



Fiscal Note Request, HB0046. as introduced 
Form BD-15 page 2 
(continued) 

TECHNICAL NOTES; 
Because the veterans' homes share is based on the number of cigarette packs sold rather than as a percentage of revenue 
collected, there is a potential for significant delays in distribution of the tax. This is due to a delay in the reporting 
of the number of packs sold. If the veterans' homes share were written as a percentage of revenue collected this 
administrative problem could be avoided. 

HB 'It 
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

HOUSE BILL NO. 46 

INTRODUCED BY J. JOHNSON 

A BILL FOR AN ACT ENTITLED: "AN ACT RESERVING ;!--eBN'i'S ~ 

PERCENTAGE OF THE CIGARETTE TAX FOR THE OPERATION AND 

MAINTENANCE OF STATE VETERANS' NURSING HOMES,-, THE 

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM FOR 

AGING VETERANS, AND THE ESTABLISHMENT OF A SPECIAL REVENUE 

ACCOUNT IN THE DEPARTMENT OF CORRECTIONS AND HOMAN SERVICES: 

AMENDING SBe'i'¼8N SECTIONS 16-11-119 AND 1J-i-4-Q8, MCA: AND 

PROVIDING AN EFFECTIVE DATE." 

STATEMENT OF INTENT 

A STATEMENT OF INTENT IS R~IRE~ FQ_R ~HIS BILL BECAUSE 

THE DEPARTMENT OF CORRECTIONS AND HOMAN SERVICES IS 

AUTHORIZED UNDER {SECTION 3 J TO ADOPT ROLES FOR THE 

ADMINISTRA~IOJI OF THE VETERANS' BENEFITS PROGRAM. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-11-119, MCA, is amended to read: 

"16-ll-119. (Tellporary) Disposition of tazes 

retireaent of bands. (1) Except as provided in subsection 

(2), all money collected undec the provisions of 16-11-111, 

less the expense of collecting the taxes, must be paid to 

the state treasurer and deposited as follows: 72.791 in the 
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long-range building program fund in the debt service fund 

type and 27.21\ in the long-range building program fund in 

the capital projects fund type. 

(2) In fiscal year 1993, $1,133,624 is transferred from 

the long-range building program fund in the capital projects 

fund type to the general fund. (Terminates June 30, 

1993--sec. 2, Ch. 3, Sp, L. July 1992.) 

16-11-119. (Effective July 1, 1993) Disposition of 

tazes -- retireaent of bonds. 'l'wo-eents THE AMOUNT OF 10.38\ 

of the cigarette tax impeeed COLLECTED under the provisions 

of 16-11-111 on each package of cigarettes must be deposited 

in the state special revenue fund to the ~redit of the 

department of corrections a_!},d hu~n services for the 

operation and maintenance of state veterans' nursing homes. 

AND THE DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM 

FOR AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE. 

All meneys remaining revenue collected under the provisions 

of 16-11-111, less the expense of collecting all the taxes 

leviedT-i■peaedT-aftd-asaessed-by-said-aeetien, shall~ be 

paid to the state treasurer and deposited as follows: ~;!T~9, 

J!..L.ill in the long-range building program fund in the debt 

service fund type and ;!~Tilt 18.77\ in the long-range 

building program fund in the capital projects fund type. 

16-11-119. (Effective August 15, 1993) Disposition of 

taxes -- retireaent of bonds. 'l'we-eents THE AMOUNT OF 11.11\ 

-2- HB 46 
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HB 0046/02 

of the cigarette tax impesed COLLECTED under the provisions 

of 16-11-lll on each package of cigarettes must be deposited 

in the state s.2,ecial revenue fund to the credit of the 

de,2artment of corrections and human services for the 

operation and maintenance of state veterans' nursing homes. 

All moneys remaining revenue collected under the provisions 

of 16-11-111, less the expense of collecting a¼¼ the taxes 

¼evied,-impesed7-and-assessed-by-said-seetien, sha¼¼ must be 

paid to the state treasurer and deposited as follows: T8e891 

79.25\ in the long-range building program fund in the debt 

service fund type and ~9~¼¼\ 20.25% in the long-range 

building program fund in the capital projects fund type." 

NEW SECTION. SECTION 2. USE OF FUNDS GENERATED BY 

TAXATION ON CIGARETTES. (1) REVENUE GENERATED BY 16-11-119 

AND ALLOCATED TO THE DEPARTMENT OF CORRECTIONS AND HUMAN 

SERVICES MUST BE USED TO SUPPORT THE OPERATION AND 

MAINTENANCE OF THE MONTANA VETERANS' HOMES PROGRAMS AND THE 

DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM FOR 

AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE. 

ill THE LEGISLATURE $HALL APPROPRIATE FROM THE ACCOUNT 

ESTABLISHED IN 16-11-119 THE FUNDS REQUIRED FOR THE 

OPERATION AND MAINTENANCE OF THE MONTANA VETERANS' HOMES AND 

THE DEVELOPMENT AND IMPLEMENTATION OF THE BENEFITS PROGRAM. 

ill OPERATION AND MAINTENANCE OF THE PROGRAMS MAY 

INCLUDE PERSONAL SERVICES, OPERATIONS, EQUIPMENT, AND 

-3- BB 46 
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CONSTRUCTION OR REMODELING PROJECTS. 

NEW SECTION. SECTION 3. RULEMAKING. THE DEPARTMENT OF 

CORRECTIONS AND HUMAN SERVICES MAY ADOPT RULES FOR THE 

ADMINISTRATION OF THE VETERANS' BENEFITS PROGRAM REFERRED TO 

IN [ SECTION 2 ] • 

SECTION 4. SECTION 17-5-408, MCA,_ IS AMENDED TO READ: 

•17-5-408. Percentage of incoae, corporation license, 

and cigarette tax pledged. (1) (a) The state pledges and 

appropriates and directs to be credited as received to the 

debt service account 9TB\-£or-£ieea¼-yeer-¼99B-eftd-8~Tl--£or 

£¼sea¼--year--¼99l-e£-a¼¼ money received from the collection 

of the individual income tax and ¼¼,-rer--£¼sea¼--year--¼99& 

eftd--¼8T5\--£or--£ieee¼--year--¼99¼--o£-e¼¼-moftey, except as 

provided in 15-31-702, money received from the collection of 

the corporation license and income taxL as provided in 

15-1-501, and-stteh-add¼tiona¼-amottn~-e~-sa¼d-taxes7-i£-any7 

as may at any time be needed to comply with the principal 

and interest and reserve requirements stated in 17-5-405(4). 

(b) No---more---thaft---the---pereefttagee--deseribed--ift 

eabseetioft-f¼ttat-o£-eaeh-taR-eo¼¼eetiofts-may-be-p¼edged-£er 

the-parpoee-o£-¼T-5-483tit~ The pledge and appropriation 

herein made aha¼¼-be-and-reme¼n-at-a¼¼-times by this section 

are a first and prior charge upon all money received from 

the collection of said the enumerated taxes. 

(2) ~he Except for the amount credited to the veterans' 

-4- BB 46 
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home maintenance and improvement account under 16-11-119, 

~ atate pledges and appropriates and directs to be 

credited to the debt service account T&.89, ~ of all 

remaining money received from the collection of the excise 

tax on cigarettes vftieh that is levied, imposed, and 

assessed by 16-11-111. The state also pledges and 

7 appropriates and directs to be credited as received to the 

8 debt service account all money received from the collection 

9 of the taxes on other tobacco products wh¼eh that are or may 

10 hereafter be ¼ev¼edT imposed7-aftd-assessed-by-law for that 

11 purpose, including the tax levied, imposed,-and-assessed by 

12 16-11-202. Noth¼ftg-here¼n-sha¼¼ This section does not impair 

13 or otherwise affect the provisions and covenants contained 

14 in the resolutions authorizing the presently outstanding 

15 long-range building program bonds. Subject to the provisions 

16 of the preceding sentence, the pledge and appropriation 

17 here¼ft made sha¼¼-be-and-rema¼n-at-a¼¼-t¼mes by this section 

18 ~ a first and prior charge upon all money received from 

19 the collection of all taxes referred to in this subsection 

20 tit.• 

21 

22 

23 

24 

25 

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION. ( l) 

( SECTION 2] IS !)lTENDEO TO BE C_OOIFIED AS AN INTEGRAL PART 

OF TITLE 10, CHAPTER 2, PART 4, AND THE PROVISIONS OF TITLE 

10, CHAPTER 2, PART 4, APPLY TO (SECTION 2). 

(2) [SECTION 3] IS~ IJITENOE~ _10 BE CODIFIED AS AN 

-5- BB 46 
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INTEGRAL PART OF TITLE 10, CHAPTER 2, PART l, AND THE 

PROVISIONS OF TITLE 10, CHAPTER 2, PART l, APPLY TO (SECTION 

& 

NEW SECTION. Section 6. Effective date. (This act) is 

effective July 1, 1993. 

-End-

-6- HB 46 
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BOUSE BILL HO. 46 

INTRODOCED BY J. JOHNSON 

A BILL FOR AN ACT ENTITLED: "AN ACT RESERVING i--eBlfts ~ 

PERCENTAGE OF THE CIGARETTE TAX l"OR THE OPERATION AND 

MAINTENANCE OF STATE VETERANS' NURSING HOMES,-, THE 

DEVELOPMENT AND IMPLEMENTATION OP A BENEFITS PROGRAM FOR 

AGING VETERANS, AND THE ESTABLISIINENT OF A SPECIAL REVENUE 

ACCOUNT IN THE DEPARTMENT OF CORRECTIONS AND BUMAN SERVICESi 

AMENDING S-1611 SECTIONS 16-11-119 AND 17-5-408, MCAi AND 

PROVIDING AN EFFECTIVE DATE.• 

STATEMENT OF INTENT 

A STATEMENT OF INTENT IS REQUIRED l"OR THI!; BILL BECAUSE 

THE DEPARTMENT OF CORII_ECTIONS AND BUMAN SERVI~El! IS 

AUTHORIZED UNDER [ SECTION 3) TO ADOPT RULES FOR THE 

ADMINil;TRATION OF THE _VETERANS' BENEFITS PROGRAM. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA: 

Section 1. Section 16-11-119, MCA, ia aaended to read: 

"16-11-119. (TellpOrary) Dispoeition of tazea 

retireaent of bonds. (l) Except aa provided in subsection 

(2), all money collected under the provisions of 16-11-111, 

less the expense of collecting the taxes, must be paid to 

the state treasurer and deposited as follows: 72,791 in the 
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long-range building prograa fund in the debt service fund 

type and 27.211 in the long-range building program fund in 

the capital projects fund type. 

(2) In fiscal year 1993, $1,133,624 is transferred from 

the long-range building program fund in the capital project■ 

fund type to the general fund. (Terminates June 30, 

1993--sec. 2, Ch. 3, Sp. L, July 1992.) 

16-11-119. (Effective July 1, 1993) Disposition of 

tazes -- retlreaent of bonds. 'l'w&-eents THE AMOUNT OF 10.381 

of the cigarette tax i■pesed COLLECTED under the provisions 

of 16-11-111 on each package of cigarettes must be deposited 

in the state SP!_cial reven~e fund to the credit of the 

de~t•ent gJ _corrections and hu~n services for the 

operation and maintenance of state veterans' nursing h0111e■T 

AND·THE DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS PROGRAM 

FOR AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE. 

All ■eneya remaining revenue collected under the provisions 

of 16-11-111, less the expense of collecting a¼¼ the taxes 

¼e•ied7-i■poaed7-and-aaaeaaed-by-aaid-seetion, aha¼¼ must be 

paid to the state treasurer and deposited as follows, ii.i9' 

81.231 in the long-range building program fund in the debt 

service fund type and ii.i¼, 18.771 in the long-range 

building program fund in the capital projects fund type. 

16-11-119. (Effective August 15, 1993) Disposition of 

taxes -- retir-nt of bonds. 'l'we-eents THE AMOUNT OF 11.11\ 

-2- BB 46 
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of the cigarette tax ¼mpesed COLLECTED under the provisions 

of 16-11-111 on each package of cigarettes must be deposited 

in the state special revenue fund to the credit of the 

deartment of corrections and human services for the 

operation and maintenance of state veterans' nursing homes. 

All meneye remaining tevenue collected under the provisions 

of 16-11-111, less the expense of collecting a¼¼ the taxes 

¼ev¼edy-¼■peeedy-and-aeaeaaed-by-■a¼d-sect¼on, sllaii muet be 

paid to the state treasurer and deposited as follows: ~8T891 

llifil in the long-range building program fund in the debt 

service fund type and ~9Tiil 20.251 in the long-range 

building program fund in the capital projects fund type.• 

NEW SECTION. SECTION 2. USE Of' FUNDS GENERATED BY 

TAXATION ON CIGARETTES. Ill REVEIIUE GENERATED BY 16-11-119 

AND ALLOCATED TO THE DEPARTMENT Of' CORRECTIONS AND HUMAN 

SERVICES MUST BE U~ED TO SUPPORT THE OPERATION AND 

MAINTENANCE OF THE MONTANA VETERANS' HOMES PROGRAMS AND THE 

DEVELOPMENT AND IMPLEMENTATION Of' A BENEFITS PROGRAM FOR 

AGING VETERANS WHO NEED IN-HOME HEALTH OR NURSING CARE. 

ill THE LEGISLA'l'()Rg_ SHALi. APPROPRIATE FROM THE A<;_COUNT 

ESTABLISHED IN 16-11-119 THE FUNDS REQUIRED FQR THE 

OPERATION AND MAINTENANCE OF THE MONTANA VETERANS' HOMES AND 

THE DEVELOPMENT AND IMPLEMEMTATION OF THE BENEFITS PROGRAM, 

ill OPERATION AND_ MAINTE!!ANCE Of' THE PROG~S MAY 

INCLUDE PERSONAL SERVICES, OPERATIONS, EQUIPMENT, AND 

-3- BB 46 
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CO~STRJ!<;_fION OR REMODELING PROJECTS. 

NEW SECTION. -SECTION 3. RULEMAKING, THE DEPARTMENT OF 

CORRECTIONS AND BUMAN SERVICES MAY AOOPT RULES FOR THE 

ADMINISTRATION OP THE VETERANS' BENEFITS PROGRAM REFERRED TO 

IN [ SECTION 2 I • 

SECTION 4. SECTION 17-5-408, MCA, IS AMENDED '1'Q READ: 

•17-5-408. Percentage of incoae, corporation license. 

and cigarette ta,, pledged. (1) (a) The state pledges and 

appropriates and directs to be credited as received to the 

debt service account 9T81-for-fisca¼-year-¼998-and-8Til--fer 

f¼aee¼--yeer--!99¼-of-eii money received from the collection 

of the individual income tax and !il-for--fiaea!--year--¼998 

end--¼8T51--for--fiecai--yeer--i99!--of-a!i-aoney, except as 

provided in 15-31-702, money received.from the collection of 

the corporation license and income taxL as provided in 

15-1-501, and-stteh-additiona!-a-ttnt-of-seid-texes7-if-anyy 

as may at any time be needed to comply with the principal 

and interest and reserve requirements stated in 17-5-405(4). 

(bl No---aore---than---the---pereentegea--descr¼bed--in 

Btthsect¼on-t!ttat-of-ettch-tax-eo¼ieetions-may-be-p¼edged-Eor 

the-pttrpose-of-!~-5-48~t~tT The pledge and appropriation 

herein made eha!!-be-end-reme¼n-at-e!l-t¼mes by this section 

!!.!.!_ a first and prior charge upon all money received from 

the collection of said the enumerated taxes. 

(2) ~he Except for _the amount credited to the veterans' 

-4- HB 46 
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home maintenance and improvement account under 16-11-119, 

the state pledges and appropriates and directs to be 

credited to the debt service account ~8T891 ~ of all 

remaining money received from the collection of the excise 

tax on cigarettes wll¼eh that is levied, imposed, and 

assessed by 16-11-111. The state also pledges and 

7 appropriates and directs to be credited as received to the 

8 debt service account all money received from the collection 

9 of the taxes on other tobacco products which that are or may 

10 hereafter be ¼eYiedT i11posed7-and-aa■e■aed-by-¼aw for that 

11 purpose, including the tax ¼eYied7 imposed7-and-aa■eaaed by 

12 16-11-202. Nethin9-harein-sha¼¼ This section does not impair 

13 or otherwise affect the provisions and covenants contained 

14 in the resolutions authorizing the presently outstanding 

15 long-range building program bonds. Subject to the provisions 

16 of the preceding sentence, the pledge and appropriation 

17 herein made aha¼¼-be-and-remain-at-a¼¼-ti■ea by this section 

18 !.!.!. a first and prior charge upon all money received from 

19 the collection of all taxes referred to in this subsection 

20 tit-• 

21 

22 

23 

24 

25 

NEW SECTION, SECTION 5. CODIFICATION INSTRUCTION. (l) 

[SECTION 2) IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART 

OF TITLE 10, CHAPTER 2, PART 4, AND THE PROVISIONS OF TITLE 

10, CHAPTER 2, PART 4, APPLY TO [SECTION 2]. 

(2) [SECTION 3} IS INTENDED 'L'O BE CODIFIED AS AN 
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INTEGRAL PART OF TITLE 10, CHAPTER 2, PART 1, AND THE 

PROVISIONS OF TITLE 10, CHAPTER 2, PART 1, APPLY TO (SECTION 

1h 

NEW SECTION. Section 6. Effective date. (This act] is 

effective July 1, 1993. 

-End-
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SENATE STANDING COIINITTll REPORT 

MR. PRESIDENT: 

Pagel of 2 
April 14, 1993 

We, your c011111ittee on Finance and Claims having had under 
consideration House Bill No. 46 (third reading copy -- blue), 
respectfully report that House Bill No. 46 be amended as follows 
and as so amended be concurred in. 

Signed~ <ii;)~aQu/:j ~4,d &,,q< _, 
Senato u y H/ Ja son, Char 

That such amendments read: 

l. Title, line 6. 
Following: "HOKES" 
Insert: •;• 

2. Title, lines 6 through 8. 
Strike: •, THE DEVELOPMENT AND IMPLEMENTATION OF A BENEFITS 

PROGRAM FOR AGING VETERANS, AND" 
Insert: 1 PROVIDING FOR" 

3. Pagel, lines 13 through 17. 
Strike: lines 13 through 17 in their entirety 

4. Page 2, line 14. 
Following: •~• 
Insert: •. • 

5. Page 2, lines 15 and 16. 
Strike: line 15 and 16 in their entirety 

6. Page 3, lina 17, 
Following: "PROGIIA!IS" 
Insert: •. • 

7. Page 3, lines 17 through 19, 
Strike: •~• on line 17 through"£!!!!,." on line 19 

8, Page 3, line 22. 
Following: "HOMES" 
Insert: •.• ---

9. Page 3, line 22 through line 5 on page 4. 
Strike: "AND" on line 22 through line 5 on page 4 
Renumber:subsequent sections 

10. Page 5, line 21. 
Strike: "ill" 

M Amd. Coard. 
'1llL.. Sec. of Senate 

-t</,a 1~~ 
Senator ?ying Bill 821526SC.San 

Page 2 of 2 
April 14, 1993 

11. Page 5, line 25 through line 3 on page 6. 
Strike: line 25 on page 5 through line 3 on page 6 in their 

entirety 

-ENO-

f/B 46 
SENATE 

821S26SC.San 
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BOOSE BILL 110. 46 

INTRODUCED BY J. J08HSON 

A BILL FOil AN AC'? EN'l'ITLED: "AN AC'? RESERVING ~--81i1N'l'S !! 

PERCENTAGE OF '1'BB CIGARET'l'E TAX l'OR THE OPERATION AHO 

MillTENAIICB 01' STATE VBTBRANS' HORSING BOltBST u---'!l'HB 

BBVlll,8PNlllft--AIIB--fllPl,BIIBlftA'l'fllN--8P--A-BBHBPf'ftl-PR86RAM-P8R 

A8fll8-VB'l'IIRAll&z-ANB PROVIDING l'0R TRE BSTABLISIIIIENT OF A 

SPECIAL RBVBIIUE ACCOUN'l' IN TBB DEPARTMENT OF CORRECTIONS AND 

BUIUUI SERVICES/ JUIBIIDIHG SBe'l'f8II SECTIONS 16-11-119 AND 

17-5-iOB, NCA1 AND PROVIDING AN EFFBC'IIVE DATE.• 

8'l'M'Blllllft-8P-fH'l'IDl'l' 

A-9'l'A'l'9111111'1'-8P-fNIBIW-fS-RB&8fRB9-P8R-'l'BtS-Bfbh--BB8ABSB 

'l'HB---BBPAR'l'MB!l'f---8P--eeRRBeTf811S--AN9--llllllAII--SBRYteBS--ts 

AIITB8llt•BB--UHBBR--fsaeTte11--af--"8--AEl8P'!--RBWIS------'l'HB 

ABllfllfSTRATf8N-8P-fi!S-Yftl!RANS.L-BB1i1BPtTS-Pll88RI\NT 

BE IT ENAC'1'EI> BY THE LBGISLATORB OF THE STATE OP IION'l'ANA: 

Section 1. Section 16-11-119, MCA, is aaended to read: 

•16-11-119. (~rary) Dispo111tlon of taxes 

retir-nt of bonds. {l) Except as provided in subsection 

(2), all aoney collected under the provisions of 16-11-111, 

leas the expense of collecting the taxes, aust be paid to 

the state treasurer and deposited aa follows: 72.79\ in the 

~·--•-<-• 
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long-range building prograa fund in the debt service fund 

type and 27.211 in the 10119-range building progra• fund in 

the capital projects fund type. 

(2) In fiscal year 1993, $1,133,624 is transferred from 

the long-range building prograa fund in the capital projects 

fund type to the general fund. (Terainatea June 30, 

1993--sec. 2; Ch. 3, Sp. L. July 1992.) 

16-11-119. (Bffective July l, 1993) Disposition of 

ta~ea - retir-nt of boDda. !Pwo-een~• THE ANOCINT OF ~0.381 

of the cigarette tax ¼apeee<l COLLECTED under the provisions 

of 16-11-111 on each package of cigarettes aust be deposited 

in the state special revenue f~~to th~ credit of the 

departaent of corrections and huaan services for ~he 

operation and aaintenance of state veterans' nursing hoaesv. 

AIIB-'l'BB-BBVBJ,8PNBH'l'-AIIB-fNP&BMIIIITATf811-8P-A-BBIIBPfTS-PR86RAM 

P811--Mf118-YBTBRANl!-WB&-NBIIB-fN-11811B-HJ!!U,'1'11-eR-NBRSfH8-eARI!. 

All-,■ reaaining revenue collected under the provisions 

of 16-11-111, leas the expense of collecting a¼¼ the taxes 

¼ev¼ed7-iapesed7-aad-aaaessed-1ty-satd-•ee~¼on, aha¼¼~ be 

paid to the state treasurer and deposited as follows: ii.i91 

!!.:.ill in the 10119-range building pr09r- fund in the debt 

service fund type and ~iTi¼I llill!. in the long-range 

building prograa fund in the capital projects fund type. 

16-11-119. (Bffective August 15, 1993) Disposition of 

tazes - retir-nt of bonds. !Pwo-eenta THE AMOUNT OF 11.111 

-2- HB 46 
REFERENCE BILL 

ASNBallll 
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of the cigarette tax illpeari COLLBC'l'ED under the provisions 

of 16-11-111 on each package of cigarettes aust be deposited 

in the state speci~~ ~~venue fund to the credit of the 

!!!Ji!!rtllll!tnt q( Q9rr@~~~ns and hU111An services foe the 

operation and -intenance of state veterans• nursing homes. 

All aoneye r-ining revenue collected under the provisions 

of 16-11-111, less the ezpense of collecting a¼¼ the taxes 

1 ... ¼ed7-iapn•••1 •••-•--ri-1,y-■e¼•-■eet¼on, aha¼¼ must be 

paid to the state treasurer and deposited as follows: i&T89• 

79.251 in the 10119-range building prograa fund in the debt 

eervice fund type and i!h-¼¼I 20.251 in the long-range 

building prograa fund in the capital projects fund type.• 

NB11 SBCTION. SECTION 2. OSI! OP PONDS GENERATED BY 

TAXATION ON CIGAIIETTl!CS. (l} RBVJ:IIOJ: GEIIERATED BY 16-11-119 

AIID ALLOCAT~ "9_ THE DEPARTIIJ!IIT QP CORRBC'i'IOIIS AND IIIDlAN 

SERVI~ IIOII'.(' II# __ OSBD TO Stll'_l'ORT THE OPERATION AND 

NAilffBNAIICE OP THE IIOll'l'ARA VBTBRANS ' BONES PROGRAMS. MIB-'l'Hll 

BIIY---ANB--¼IU'&IDlllll'l'Hi&N -eP--A-BlliBP¼'l'II-PR86RAII-PeR 

MHN8-YB'l'BRARS---NIIIIB-¼N-Balll-lll!Alt'l'll-8R-118R9iN8-eMlBT 

ill TIIE LBGISLA~_ ~L APPROPRIATE PRON THE ACCOUNT 

ES'l'ABLISHED UI_ 16-11_-119 THE PONDS RBQUIRED FOR THE 

OPERATION AHO NAIN'l'EIIAHCE OP THE NOll'l'IJIA VETERANS' HONES, 

ANB--'l'BB--BIIYllil&PIIBlft:--AN&--fllPl,IIIUlll'fA'l';f8N--eP--'fHB-BSIIIIP¼'l'S 

Pll88RAIIT 

ili--&PIIIIA!H8N--ANB--MA¼N'!'~B--eP--'PHII--PR86RAMS--NAlf 
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ftte1,tiH--PBJ188111U.--IIIIRY¼l!IISz--ePBRA'lf8NS7----88Y¼PltBN'1'7---AN8 

1!81111HIN!'H8N-eR· Rmlell!l,;fll6-!'!18oHN!'l'ST 

--•-T-· SEena.,.---•-111&. ---'l'HB--ilBPAR'ftlBN'I' Oli'

e&RRBE!\'feMS-ANB-IIBNAll--sBHv1ees--M¥--AB&P'l'--ae&es--P8R--~us 

ABM¼Ni;SftA'l't811 BP-'l'B■-¥11'l'IIRAIIS_.-BBIIBP;f'l'S-PR86Rl,M RBPBHRBS-'1'8 

¼N-tsllE!'l'HN-ih 

SECTION 3. SBCTION 17-5-4081 MCA, IS ANBNDED TO READ: 

•i7-s-,oa. Percentage of inccae, corporation license, 

&ail cigarette l:aJl pledged. (1) (a) The state pledges and 

appropriates and directs to be credited as received to the 

debt service account 9T8t-£er-£¼eea¼-ye■r-i99&-and-8.il--£or 

f¼eea¼--year--¼99¼-of-a¼¼ money received from the collection 

of the individual inc011e tax and iil-£or--£¼■ea¼--year--t998 

an•--¼&T51--£or--£¼aea¼--year--i99¼--o£-ei¼-aoney, except as 

provided in 15-31-702, aoney received from the collection of 

the corporation license and incaae taxL aa provided in 

15-1-501, an<il-aaeh-•••¼t¼ona¼--nt-0£-■a¼•-taxea7-¼£-enyT 

as -y at any ti■e be needed to comply with the principal 

and interest and reserve requirements stated in 17-5-405(4), 

(b) Ne----re---tllan---tlle---pereenta9ea--•eaer¼bed--¼n 

eabeeet¼en-t¼ttet-e£-aaeh-taa-ee¼¼eet¼on■--7-be-pied9ed-£or 

the-p11rpeae-ot-¼i-S-483titT The pledge and appropriation 

here¼n ■ade alla¼¼-be-an•-reaa¼n-at-ai¼-~¼mea by this section 

!!.! • first and prior charge upon all money received from 

the collection of••*• the enuaerated taxes. 

_,_ 
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(2) The Except for the aaount credited to the veterans' 

hoae -intenance and iaprovwnt account under 16-11-119, 

lli etate pledge& and appropriates and directs to be 

credited to the debt service account ~8T89' 12..:.11! of all 

reaaining ac,ney received froa the collection of the excise 

tax on cigarette& wll¼eh ~ is levied, iaposed, and 

aa•e••ed by 16-ll-Ul. The state alao pledgea and 

8 appropriates and directs to be credited as received to the 

9 debt service account all ac,ney received froa the collection 

10 of the taxes on other tobacco products wh¼eh i!!.!.!:_ are or may 

ll hereafter be fe•¼ed7 i■po■ed7-aad-aaauaed-by-faw for that 

12 purpose, inclUding the tax fewied7 i■posed7-■nd-ae■eaaed by 

13 16-11-202. lleth¼a9-llere¼a-ahaff This section does not iapair 

14 or otherwise affect the provisions and covenants contained 

15 in the resolutions authorizing the presently outstanding 

16 long-range building progra■ bond■• Subject to the provisions 

17 of the preceding sentence, the pledge and appropriation 

18 herein -de ahaff-loe-llftd-.-...¼a-et-eff-ti■e■ by this section 

19 !!.! a first and prior charge upon all ac,ney received froa 

20 the collection of all taxes referred to in this subsection 

21 tit.• 

22 

23 

24 

25 

HEW SEC'l'IOH. SECTION 4. CODIFICATION IHSTRDCTIOto.-:::i!) 

[ SECTION 2] IS Ill'l'EHDEO TO BE CODIPIED AS All Ill'l'EGRAL PART 

OP TITLB 10, CHAPTER 2, PART 4, AND THE PROVISIQIIS OF TITLE 

10, CBAP'l'ER 2, PART 4, APPLY TO [SEC'l'IOII 2J. 
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tit--t911ffflRi-3j--fS--fN'l'IIIIBll9--'f8--BB--eeBf,PfBB--AS--IIN 

f11'1'B8RAI,--PART---8P--Tffirll--¼8z--e&AMBR--iz--PAR'!-¼z-ANB-'PIIB 

Pll8Yf9f8119-8P-TfTbB-¼8z-eHAPPBR-iz-PART-¼z-APPfi¥~'1'6-tSB8'Pf0N 

lli 

HEif SECTION. Section 5. Bffective date. (Thia act I is 

effective July l, 1993. 

-Bnd-
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