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HOUSE BILL NO. 6
INTRODUCED BY BARDANQUVE
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS AND
GRANTS UNDER THE WATER DEVELOPMENT PROGRAM AND THE RENEWABLE
RESOURCE DEVELOPMENT PROGRAM; AUTHORIZING LOANS FROM WATER
DEVELOPMENT BOND PROCEEDS, RENEWABLE RESOURCE DEVELOPMENT BOND
PROCEEDS, AND APPROPRIATE FUNDS FOR DEBT SERVICE; REAUTHORIZING
GRANTS AND LOANS APPROVED BY THE 52ND LEGISLATURE; REALLOCATING
CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME FOR WATER
DEVELOPMENT PROGRAM GRANTS DURING THE BIENNIUM ENDING JUNE 30,
1995; PLACING CONDITIONS UPON GRANTS AND LOANS; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Appropriations fromwater development

and renewable resource development state special revenue accounts.
(1) Because the legislature cannot apﬁropriate individual grants to
private éntities, there is appropriated to the department of
natural resources and conservation $100,000 during the 1995

biennium for grants to private persons. This appropriation is from

1 HBOO0O6
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money available in the water development state special revenue
account and the renewable resource development account for grants
for water development projects and activities under 85-1-604(3) (c)
and renewable resource development projects under 90-2-111. Grants
must be awarded according to priorities established in subsections
(3) and (4).

(2) There is appropriated to the department the interest
earnings from the proceeds of water development bonds and renewable
resource development bonds issued to finance loans authorized by
[sections 1 through 11]. Interest earnings must be deposited in the
water development debt service fund and the renewable resource
development account, respectively.

(3) (a) There are appropriated to the department all other
funds not appropriated under subsection (1) and available for
grants to political subdivisions and local government entities up
to the amount required to fund projects approved by [sections 1
through 111} from the water development gtate spécial revenue
account and the renewable resource develqpment account during the
1995 biennium. This appropriation is for grants and loans for:

(i} water development projects and activities under 85-1-
604 (3) (c);

(ii} renewable resocurce development projects under 50-2-111;
and

(1ii) projects under [sections 1 through 11].

(b) The funds approprigted in this section must be awarded by
the department to the named entities for the described purposes and

2 HBOQG6
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in the described grant amounts set out in subsection (4), subject
to the conditions set forth in [sections 1 through 11] and the
contingencies described in the renewable resource and water
development program January 1993 report to the 53rd legislature.
The legislature, pursuant to 85-1-605 and 90-2-111, approves the
grants listed in subsection (4), withrgrants to be made in the
order indicated in the prioritized list of projects and activities.
Funds must be awarded up to the amounts approved in this section in
order of priority until available funds are expended. Funds not
accepted or used by higher-ranked projects and activities must be
provided for projects and activities further down the priority list
that would not otherwise receive funding. A grant funded by the
reclamation and development grants program may not be funded under
[sections 1 through 11].
(4) The following are the prioritized grant and loan projects
and activities:
WATER DEVELOPMENT AND RENEWABLE RESQURCE DEVELOPMENTS PROGRAMS
Recommended Funding

Applicant/Proiject Grant Loan

MALTA IRRIGATION DISTRICT
Water Use Efficiency Improvements $50,000 $50,000
RICHLAND COUNTY
Dam Evaluation and Design 60,300
MONTANA DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION - WATER RESOURCES DIVISION

Characteristics of Extreme Precip. 100,000

3 HBOOO6
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TOWN OF RYEGATE
Water System Improvement
YELLOWSTONE COUNTY
Yellowstone River Project
STOCKETT/CASCADE WATER AND SEWER DISTRICT
Sewer System
MONTANA STATE UNIVERSITY, WATER CQURSE
Innovative Water Resource Education
BUTTE-SILVER BOW LOCAL GOVERNMENT
Municipal Compost Production
DA@BY SCHOOL DISTRICT NO. 8
School Park Project
MONTANA DEPARTMENT OF STATE LANDS
Reforestation Projects on State Lands
HUNTLEY WATER AND SEWER DISTRICT
Water System Rehabilitation
RUBY VALLEY CONSERVATION DISTRICT
Upper Ruby Riparian Area Improvements
BUTTE-SILVER BOW LOCAL GOVERNMENT
Blacktail Creek Restoration Project
MONTANA BUREAU OF MINES AND GEOLOGY
Ground Water Protection/Education
TOWN OF WINNETT
Sewer Reconstruction and Rehabilitation
FORT PECK RURAL WATER DISTRICT

Water Engineering Study

33,750

100,000

50,000

94,900

50,000

25,300

21,974

50,000

100,000

100,000

94,184

50,000

40,000

HB 0006/01

66,250

150,000

49,864

50,000

50,000

HBOOO6



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

53rd Legislature

TOWN OF DUTTON
Water System Improvement
PETROLEUM COUNTY
Crooked.Creek Recreation Center
EAST GLACIER WATER AND SEWER DISTRICT
Midvale Diversion Structure
TOWN OF NASHUA
Water Storage System Improvements
CARBON COUNTY
Town of Roberts Water System Improvements
CHINOCK DIVISION IRRIGATION ASSOCIATION
Irrigation Water Measuring Devices
CHINOOK DIVISION IRRIGATION ASSOCIATION
Repair of Lohman Dam

LIBERTY COUNTY CONSERVATION DISTRICT

50,000

50,000

25,905

50,000

50,000

34,217

36,173

Sweetgrass Hills Ground Water Evaluation 100,000

CUSTER COUNTY
County Recycling Project
TOWN OF CIRCLE
Water Quality Improvement Project
EASTERN SANDERS CONSERVATION DISTRICT
Accelerate Soil Survey on Forest Lands
MONTANA INSTITUTE OF TOURISM AND RECREATION
Study of the Impact of Tourism
TOWN OF HOT SPRINGS
Camas Therapy Center - Geothermal

5

4,725

15,000

99,000

35,494

HB 0006/01

50,000

76,537

50,000

‘65,783

63,827

HBOOO6
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Development
GLASGOW IRRIGATION DISTRICT
Install Headgate Measuring Devices
HILGER COUNTY WATER AND SEWER DISTRICT
Sewage and Collection Treatment
Facilities
VALLEY COUNTY
Fort Peck Breakwater
MILE HIGH CONSERVATION DISTRICT
Radon Assgessment of Montana’s Aquifers
MONTANA DEPARTMENT OF NATURAL RESOURCES AND

CONSERVATION - WATER RESOURCES FIELD OFFICE

100,000

50,000

50,000

100,000

99,812

Flathead Valley Coop. Ground Water Study 100,000

MISSOULA URBAN TRANSPORTATION DISTRICT

Alternative Fuels Initiative
LITTLE BEAVER CONSERVATION DISTRICT

Water Reservations Implementation
RAVALLT COUNTY

Ground Water Vulnerability Assessment
YELLOWSTONE COUNTY

Shepherd Rural Water System Development
MONTANA STATE UNIVERSITY

Guide to Montana Water Law
HILL COUNTY

Salinity Control Project
ROOSEVELT COUNTY CONSERVATION DISTRICT

6

56,185

47,318

88,340

85,000

31,740

50,000

HB 0006/01

50,000

50,000

50,000

HBOOOS
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Recreational Enhancement of Missouri River 7,000
FORT SHAW IRRIGATION DISTRICT

"A" System Diversion | 50,000
DODSON IRRIGATION DISTRICT

Water Use Efficiency Improvements 31,569 31,326
FORT SHAW IRRIGATION DISTRICT

Rehabilitation and Betterment Study 50/000
FLATHEAD JOINT BOARD OF CONTROL

Fish Friendly Irrigation 44,500 54,500
WHITEFISH COUNTY WATER AND SEWER DISTRICT

Protection of Swift Creek Pilot Project 13,921 37,485

(5) To the entities listed in this section, this
appropriation constitutes a valid obligation. of these funds for
purposes of encumbering the funds within the 1995 biennium pursuant

to 17-7-302.

NEW SECTION. Section 2. Opportunity to receive loans for

projects not receiving grants. A sponsor of a recommended project
or activity on the prioritized 1list in [section 1] who is not a
recipient of available grant funds must be offered the opportunity
to receive loan funds for up to the total recommended project
amount, subject to the conditions described in [sections 1 through
11]. The interest rate applicable to a loan must be the rate paid

on bonds issued pursuant to [sections 1 through 11].

NEW SECTION. Section3. Approval of loans from bond proceeds
-- completion of appropriatien. (1) The legislature, pursuant to

7 HB0OO6
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85-1-605, 85-1-606, and 90-2-107, approves loans to private
sponsors approved by the départment of natural resources and
conservation during the 1995 biennium and the loans for projects
and activities identified and described in [section 1] to public
entities from water development bond proceeds, interest earnings on
bond proceeds deposited in the water development debt service fund,
and loans from renewable resource development bond proceeds
deposited in the renewable resource development account, Bond
proceeds may be used for the payment of bond issuance costs. Funds
are appropriated for these costs to a maximum of 4% of the amount
of each bond sale.

(2) The approval of specific loans completes an appropriation
of the cocal severance tax proceeds allocated by 15-35-108 to the
water development debt service fund for the purpose of paying, in
the manner established by 85-1-619, principal of and interest and
redemption premiums on any water development bonds issued to
provide the proceeds for the loans to private and public entities
for projects and activities approved in [section 1], and it also
completes an appropriation to the renewable resource debt service
fund for the purpose of paying, in the manner establighed by 90-2-
123, principal of and intereét and redemption premiums on any
renewable resource development bonds issued to provide the proceeds
for the loans to political subdivisions and local government

entities for projects and activities listed in ([section 1].

NEW SECTION, Section 4. Reauthorization of loans and grants

8 HB00O6
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approved. The 52nd legislature, in Chapter 551, Laws of 1991,
approved loans and grants from the water development bond account
or the renewable resource development bond account for the town of
Belt in the amount of $100,000; Cascade County RID No. 26, Sun
Prairie, in the amount of $200,000; town of Chinoock in the amount
of $200,000; East Glacier water and sewer district in the amount of
$116,380; town of Ekalaka in the amount of $149,975; town of
Fairfield in the amount of $14,169; and Fort Shaw irrigation
district in the amount of $100,000. Loans and grants for the

entities described in this section are reauthorized.

NEW SECTION. Section 5. Reallocation of resource indemnity

trust account interest income. Except for special departmental
appropriation and notwithstanding any provisions of 85-1-604 to the
contrary, all remaining interest income allocated to the water
development state special revenue account from the resource
indemnity trust fund by 15-38-202(2) during the 1995 biennium may

be used only for the purposes set out in 85-1-604(3) {c).

NEW SECTION, Section 6. Emergency grants. There is

appropriated to the department of natural resources and
conservation up to $125,000 from the water development state
special revenue account to be used for emergency projects. If these
funds are not needed for emergencies, they may be used for grants
approved in [section 1]}.

NEW SECTION. Section7. Conditions of 1locans and grants.

9 HB0OO®6
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Disbursement of funds under [sections 1 through 11] for both loans
and grants is subject to the following conditions that must be met
by project sponsors:

(1) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

{2) documented commitment of other funds required for project
tompletion;

{3) satisfactory completion of conditions described in the
recommendation section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report submitted to the 53rd legislature for the
1995 biennium or, in the case of emergency applications, conditions
gpecified at the time of written notification of approved grant
authoriﬁy;

(4) execution of a 1loan or grant agreement with the
department; and

(5) accomplishment of other specific¢ requirements considered
necesgsary by the department to accomplish the purpose of the loan
or grant as evidenced from the application to the department or

from the proposal to the legislature.

NEW SECTION. Section8. Conditions for grants. Grant funds

must be disbursed in the order of priority listed in [section 1] as

coal tax and resource indemnity trust account interest income

10 HBOO0E
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revenue is received. A project approved by [sections 1 through 11}
may not receive grant funds not collected and allocated to the
water development state special revenue account or the renewable

resource development account.

NEW SECTION. Section9. Conditions for loans. Each sponsor

authorized to receive a loan from water development bond proceeds
or renewable resource development bond proceeds may be required to
pay to the department of natural resources and conservation a pro
rata share of the bond issuance costs and the administrative costs

incurred by the department to complete the loan transaction.

NEW SECTION. Section 10. Private and discount purchase of

loans. A loan to a political subdivision or a local government
entity and a bond, warrant, or note issued in evidence of a loan
may be made, purchased by, and sold to the department of natural
resources and conservation at a discount and at private negotiated
sale, notwithstanding the provisions of any other law applicable to

a political subdivision or local government entity.

NEW SECTION, Section 11. oOther appropriations. For an entity

of state government that receives a grant or loan under [sections
1 through 11], there 1is appropriated the amount of the grant or
loan upon award of the grant or loan by the department of natural
resources and conservation. Grants to state entities from a

previcus biennium are reauthorized for completion of contract work.

NEW sEgTiQN, Section 12. Sseverability. 1If a part of [this

11 | HB0006
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act] 1is invalid, all wvalid parts that are severable from the
invalid part remain in effect. If a part of [this act] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid

applications.

NEW _SECTION. Section 13. ERffective date. [This act] is

effactive on passage and approval.

-END-

12 HBQ0O06
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO, 6
INTRODUCED BY BARDANQUVE
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS AND
GRANTS UNDER THE WATER DEVELOPMENT PROGRAM AND THE RENEWABLE
RESOURCE DEVELOPMENT PROGRAM; AUTHORIZING LOANS FROM WATER
DEVELOPMENT BOND PROCEEDS, RENEWABLE RESQURCE DEVELOFPMENT BOND
PROCEEDS, AND APPROPRIATE FUNDS FOR DEBT SERVICE; REAUTHORIZING
GRANTS AND LOANS APPROVED BY THE 52ND LEGISLATURE; REALLOCATING
CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME FOR WATER
DEVELOPMENT PROGRAM GRANTS DURING THE BIENNIUM ENDING JUNE 30,
1995; PLACING CONDITIONS UPON GRANTS AND LOANS; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION, Section 1. Appropriations fromwater development

and renewable resource development state special revenuekacrcounts.
(1) Because the legislature cannot appropriate individual grants to
priva‘te entities, there is appropriated to the department of
natural resources and conservation $100,000 during the 1995

biennium for grants to private persons. This appropriation is from

1 | HBUOO6
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money available in the water development state special revenue
account and the renewable resource development account for grants
for water development projects and activities under 85-1-604(3) (c)
and renewable resource development projects uﬁder 90-2-111. Grants
must be awarded according to priorities established in subsections
(3) and (4).

(2) There is appropriated to the department the interest
earnings from the proceeds of water development bonds and- renewable
resource development bonds issued to finance loans authorized by
[sections 1 through 11]. Interest earnings must be deposited in the
water development debt service fund and the renewable rescurce
development account, resapectively.

(3) (a) There are appropriated to the department all other
funds not appropriated under subsection (1) and available for
grants to political subdivisions and local government entities up
to the amount required to fund projeéts approved by [sections 1
through 11] from the water development state special revenue
account and the renewable resgource development account during the
1995 biennium. This appropriation is for grants and loans for:

(i) water development projects and activities under 85-1-
604 (3) (¢);

(ii) renewable resource development projects under 90-2-111;
and

(iii) projects under [sections 1 through 11).

(b} The funds appropriated in this section must be awarded by
the department to the named entities for the described purposes and

2 HB0QO6
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in the described grant amounts set out in subsection (4}, subject
to the conditions set forth in (sections 1 through 11] and the
contingencies described in the renewable resource and water
development program January 1993 report to the 53rd legislature.
The legislature, pursuant to 85-1-605 and 90-2-111, approves the
grants listed in subsection (4), with grants to be made in the
order indicated in the prioritized list of projects and activities.
Funds must be awarded up to the amounts approved in this sectionvin :
order of priority until available funds are expended. Funds not
accepted or used by higher-ranked projects and activities must be
provided for projects and activities further down the priority list
that would not otherwise receive funding. A grant funded by the
reclamation and develcopment grants program may not be funded under
[sections 1 through 11].

(4) The following are the prioritized grant and loan projects
and activities:

WATER DEVELOPMENT AND RENEWABLE RESOURCE DEVELOPMENTS PROGRAMS
Recommended Funding

Applicant/Project Grant Loan
MALTA IRRIGATION DISTRICT |

Water Use Efficiency Improvements $50,000 $50,000
RICHLAND COUNTY

Dam Evaluation and Design 60,300
MONTANA DEPARTMENT OF NATURAL RESQURCES
AND CONSERVATION - WATER RESOURCES DIVISION

Characteristics of Extreme Precip. 100,000

3 HB0OOO6
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TOWN OF RYEGATE

HB 0006/02

Water System Improvement ' 35066256
20,000 150,000
YELLOWSTONE COUNTY
Yellowstone River Project 1005606
50,000

BUTTE-SILVER BOW LOCAL GOVERNMENT

Municipal Compost Production 50,000
BARBY-S5CHOOL-DIESTRIECT-NO—5
Seheol—Parie—Proteet 25300

MONTANA DEPARTMENT OF STATE LANDS

Reforestation Projects on State Lands 23074
£0,000

HUNTLEY WATER AND SEWER DISTRICT
Water System Rehabilitation 50606
100,000

RUBY VALLEY CONSERVATION DISTRICT

Upper Ruby Riparian Area Improvements 100,000
BT E—GEHVER—BOW-LOCAE—GOVERNMENT

49,864

50,000

HBOQO6
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TOWN OF WINNETT

Sewer Reconstruction and Rehabilitation 50,000 50,000

FORT PECK RURAL WATER DISTRICT

Water Engineering Study 40,000
TOWN—OF—DUPTON

Water—SystemTImprovement 50066
PETROLEUM-COUNTY

EAST GLACIER WATER AND SEWER DISTRICT

Midvale Diversion Structure 25,905 76,537
TOWN OF NASHUA

Water Storage System Improvements 50,000

CARBON COUNTY
Town of Roberts Water System Improvements 56+986——506,000

Q 100,000
CHINOCK DIVISION IRRIGATION ASSOCIATION
Irrigation Water Measuring Devices 34,217 65,783
CHINOOK DIVISION IRRIGATION ASSOCIATION
Repair of Lohman Dam 36,173 63,827

HBERTY--COUNTY—CONSERVATION-DISTRICT
Sweetgrass—Hilles Ground Water—EBvaluatien-1005060
CUSTER COUNTY
County Recycling Project 4,725
TOWN OF CIRCLE

Water Quality Improvement Project 155606

5 HB0006
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EASTERN SANDERS CONSERVATION DISTRICT

Accelerate So0il Survey on Forest Lands 99,000
MONTANA—INSTITUTEOF-FOURISM-AND—RECREATION

Study—of-the—Impact—of-—TFouriom 3 5404
TOWN-OF-HOT-SPRINGS

Camas—Fherapy—Center—Geothermat—

Pevelopment 100000
GLASGOW IRRIGATION DISTRICT

Install Headgate Measuring Devices 50,000
HILGER COUNTY WATER AND SEWER DISTRICT

Sewage and Collection Treatment

Facilities 50,000
VALLBEY—COUNTY

MONTANA DEPARTMENT OF NATURAL RESOURCES AND

CONSERVATION - WATER RESOURCES FIELD OFFICE

Flathead Valley Coop. Ground Water Study 100,000
MISSOUEA—URBAN-TRANSPORFATION-BISTRECT
LITTLE BEAVER CONSERVATION DISTRICT

Water Reservations Implementation 47,318

RAVALLI COUNTY
Ground Water Vulnerability Assessment 88346
70,672

HB 0006/02

50,000

50,000

HBOOO6
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YELLOWSTONE COUNTY
Shepherd Rural Water System Development 85,686

75,000
I T NT T F W.
MONTANA—STATE—UNIVRERSTITY
Guide—to—-Mortana—Water-Taw 331740
HILL COUNTY
Salinity Control Project 50,000 50,000

ROOSEVELT COUNTY CONSERVATION DISTRICT
Recreational Enhancement of Missouri River 7,000.
FORPSHAWN—IRRICATION-—DISTRICT
1p - GSyatem DPiversion
DODSON IRRIGATION DISTRICT

n
[+
(+=]
$

Water Use Efficiency Improvements 31,569 31,326
FORT-SHAW—IRRICATION-DISTRICT

Rehabilitation and-Betterment Study—-56,-060
FLATHEAD JOINT BOARD OF CONTROL

Fish Friendly Irrigation 44,500 54,500

CAMAS THERAPY CENTER 150.000
TOWN OF ENNIS
WAT DIST 100,000

(5) To the entities 1listed in this section, this
appropriation constitutes a valid obligation of these funds for

7 HB0006
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purposes of encumbering the funds within the 1995 biennium pursuant

to 17-7-302.

NEW _SECTION, Section2. Opportunity to receive loans for

projects not receilving grants. A sponsor of a recommended project
or activity on the prioritized list in [section 1] who is not a
recipient of available grant funds must be offered the opportunity
to receive loan funds for up to the total recommended project
amount, subject to the conditions described in [sections 1 through
11]. The interest rate applicable to a loan must be the rate paid

on bonds igsued pursuant to ([sections 1 through 11].

NEW SECTION. Section3. Aapproval of loans from bond proceeds

-- completion of appropriation. (1) The legislature, pursuant to
85-1-605, 85-1-606, and 90-2-107, approves loans to private
sponsors approved by the department of natural resources and
congservation during the 1995 biennium and the loans for projects
and activities identified and described in [section 1] to public
entities from water development bond proceeds, interest earnings on
bond proceeds deposited in the water devélopment debt service fund,
and 1loans from renewable resource development bond proceeds
deposited in the renewable resource development account. Bond
proceeds may be used for the payment of bond issuance costs. Funds
are appropriated for these costs to a maximum of 4% of the amount
of each bond sale.

(2) The approval of specific-loans completes an appropriation

of the coal severance tax proceeds allocated by 15-35-108 to the

8 HBO0O6
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water development debt service fund for the purpose of paying, in
the manner established by 85-1-619, principal of and interest and
redemption premiums on any water development bonds issued to
provide the proceeds for the loans to private and public entities
for projects and activities approved in [section 1}, and it also
completes an appropriation to the renewable resource debt service
fund for the purpose of paying, in the manner established by 90-2-
123, principal of and interest and redemption premiums on any
renewable resource development bonds issued to provide the proceeds
for the loans to politicai subdivisions and local government

entities for projects and activities listed in [section 1].

NEW SECTION, Section 4. Reauthorization of loans and grants

approved. The 52nd legislature, in Chapter 551, Laws of 1991,
approved loans and grants from the water development bond account

or the renewable resource development bond account for the town of

Belt in the amount of $100,000; €Ceseade—County—RID—Ne—=265+ Sun

Prairie VIL WATER , in the amount of £280+060
$250,000; town of Chinook in the amount of $200,000; East Glacier

water and sewer district in the amount of $116,380; town of Ekalaka .

in the amount of £3495975 $209,975; town of Fairfield in the amount
of $14,169; TOWN OF NEIHART IN THE AMOUNT OF $150,000:; and Fort

Shaw irrigation district in the amount of $100,000. Loans and

grants for the entities described in this section are reauthorized.

NEW SECTION. Section 5. Reallocation of resource indemnity
trust account interest income. Except for special departmental

9 HB0O006



10

11

12

13
14
15
16
17
18
19
20
21
22
23
24

25

53rd Legislature HB 0006/02

appropriation and notwithstanding any provisions of 85-1-604 to the
contrary, all remaining interest income allocated to the water
development state special revenue account from the resource
indemnity trust fund by 15-38-202(2) during the 1995 biennium may

be used only for the purposes set out in 85-1-604(3) {(c).

NEW_SECTION., Section 6. Emergency grants. There is

appropriated to the department of natural resources and
conservation up to $125,000 from the water development state
special revenue account to be used for emergency projects. If these
funds are not needed for emergencies, they may be used for grants

approved in [section 1].

NEW_SECTION. Section7. cConditions of loans and grants.

Disbursement of funds under [sections 1 through 11] for both loans
and grants is subject to the following conditions tﬁat must be met
by project sponsors:

(1) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

(2) documented commitment of other funds required for project
completion;

(3) satisfactory completion of conditions described in the
recommendation section of the project narrative in the renewable
resource and water development program project evaluations and

recommendations report submitted to the 53rd legislature for the

10 HBOOOC6
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1995 biennium or, in the case of emergency applications, conditions
gpecified at the time of written notification of approved grant
authority;

(4) execution of a loan or grant agreement with the
department; and

(5) accomplishment of other specific requirements cénsidered
necessary by the department to accomplish the purpose of the loan
or grant as evidenced from the application to the department or

from the proposal to the legislature.

NEW SECTION. Section8. cConditions for grants. Grant funds

must be disbursed in the order of priority listed in [section 1] as
coal tax and resource indemnity trust account interest income
revenue is received. A project approved by (sections 1 through 11]
may not receive grant funds not collected and allocated to the .
water development state special revenue account or the renewable
resource development account.

NEW_SECTION. Section9. conditions for loans. Each sponsor
authorized to receive a loan from v;rater development bond proceeds
or renewable resource development bond proceeds may be required to
pay to the department of natural resources and conservation a pro
rata share of the bond issuance costs and the administrative costs

incurred by the department to complete the loan transaction.

NEW SECTION. Section 10. Private and discount purchase of

loans. A loan to a political subdivision or a local government

11 HBOOO6
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entity and a bond, warrant, or note issued in evidence of a loan
may be made, purchased by, and sold to the department of natural
resources and conservation at a discount and at private negotiated
sale, notwithstanding the provisions of any other law applicable to

a political subdivision or local government entity.

NEW SECTION. Section 11. other appropriations. For an entity

of state government that receives a grant or ldan under ([sections
1 through 11], there ié appropriated the amount of the grant or
loan upon award of the grant or loan by the department of natural
resources and conservation. Grants to state entities from a

previous biennium are reauthorized for completion of contract work.

NEW SECTION, Section 12. Severability. 1If a part of [this

act] is invalid, all valid parts that are severable from the
invalid part remain in effect. If a part of [this act] is invalid
in one or more of its applications, the part remains in effect in
all valid applications that are severable from the invalid

applications.

NEW _SECTION, Section 13. Effective date. [This act] is

effective on passage and approval.

-END-
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HOUSE BILL NO. 6
INTRODUCED.BY BARDANCUVE
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS AND
GRANTS UNDER THE WATER DEVELOPMENT PROGRAM AND THE RENEWABLE
RESOURCE DEVELOPMENT PROGRAM; AUTHORIZING LOANS FROM WATER
DEVELOPMENT BOND PROCEEDS, RENEWABLE RESOURCE DEVELOPMENT BOND
PROCEEDS, AND APPROPRIATE FUNDS FOR DEBT SERVICE; REAUTHORIZING
GRANTS AND LOANS APPROVED BY THE 52ND LEGISLATURE; REALLOCATING
CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME FOR WATER
DEVELOPMENT PROGRAM GRANTS DURING THE BIENNIUM ENDING JUNE 30,
1995; PLACING CONDITIONS UPON GRANTS AND LOANS; AND PROVIDING AN

. IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION, Section 1. Appropriations from water development

and renewable resource development state special revenue accounts.
(1) Because the legislature cannot appropriate individual grants to
private entities, there is appropriated to the department of
nat:ura_l regources and conservation $100,000 during the 1995

biennium for grants to private persons. This appropriation is from

1 HB0O006
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money available in the water develcpment state special revenue
account and the renewable resource development account for grants
for water development projects and actiﬁities'under 85-1-604(3) (c)
and renewable resource development projects under 90-2-111. Grants
must be awarded according to priorities established in subsections
(3) and (4). |

(2) There is appropriated to the department the interest
earnings from the proceeds of water development bonds and renewable
resource development bonds issued to finance loans authorized by
[sections 1 through 11]. Interest earnings must be deposited in the
water development debt service fund and the renewable resource
development account, fespectively.

(3) (a) There are appropriated to the department all other
funds not appropriated under subsection (1) and available for
grants ﬁo political subdivisions and local government entities up
to the amount required to fund projeqta approved by [éections 1
through 11] from the water development state special revenue
account and the renewable resource development account during the
1995 biennium. This appropriation is for grants and loans for:

| (i} water development projects and actiﬁities under 85-1-
604 (3) (c); |

(ii) renewable resource devalopmenﬁ projects under 90-2-111;
and |

{(ii4d) projects,underrtsections 1 through 11].

(b) The funds appropriated in this section must be awarded by
the department to the named entities for the described purposes and

2 | HB00O06
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in the described grant amounts set out in subsectién (4) , subject
to the conditions set forth in [sections 1 through 11] and the
contingencies described in the renewable resource and water
development program January 1993 report to the 53rd legislature.
The legislatufe, pursuant to 85-1-605 and 90-2-111, approves the
grants listed in subsection (4}, with gragts to be made in the
order indicated in the p:ioritized list of projects and activities.
Funds must be awarded up to the amounﬁe approved in this section in
order of pfiority until available funds are expended. Funds not
accepted or used by higher-ranked projects and activities must be
provided for projects and activities further down the priority list
that would not otherwise receive funding. A grant funded by the
reclamation and development grants program may not be funded under
[sections 1 through 11]. | |
(4f' The following are the prioritized gtant and loan projects
and activities: | '
WATER DEVELOPMENT AND RENEWABLE RESOURCE DEVELOPMENTS PROGRAMS
| ' Recommended Funding
Applicant/Project o _ _ | Grant Loan
MALTA IRRIGATION DISTRICT
Water Use Efficlency Improvements $50,000 $50,000
RICHLAND COUNTY
Dam Evaluation and Design 60,300
MONTANA DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION - WATER RESOURCES DIVISION

Characteristics of»Extreme Precip. 100,000
3 HBOO0O6
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TOWN OF RYEGATE

HB 0006/03

Water System Improvement 33 250———e6 250

YELLOWSTONE COQUNTY

" Yellowstone River Project 160000

BUTTE-SILVER BOW LOCAL GOVERNMENT

Municipal Compost Production : 50,000
DARBY—SEHOOL—DISTRICTE-NO—5H
Senool—Paxi—Project— — 25,300
MONTANA DEPARTMENT OF STATE LANDS '
Reforestation Projects on State Lands 237974
‘ £0,000
HUNTLEY WATER AND SEWER DISTRICT
Water System Rehabilitation - 504006
| 100,000

RUBY VALLEY CONSERVATION DISTRICT

Upper Ruby Riparian Area Improvements 100,000

49,864

50,000

HBQOO06
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TOWN OF WINNETT

Sewer Reconstruction and Rehabilitation 50,000 50,000

FORT PECK RURAL WATER DISTRICT

Water Engineering Study 40,000
POWN—OCF—DUTTON

Water System—Improvement 58008

-t Wy T

EAST GLACIER WATER AND SEWER DISTRICT

Midvale Diversion Structure 25,905 76,537
TOWN OF NASHUA

Water Storage System Improvements 50,000

CARBON COUNTY
Town of Roberts Water System Improvements 58+686———50-0068

| Q 100,000
CHINCOK DIVISION IRRIGATION ASSOCIATION

Irrigation Water Measuring Devices’ 34,217 65,783
CHINOOK DIVISION IRRIGATION ASSOCIATION

Repair of Lohman Damr ‘ | 36,173 63,827

LIBERTY—COUNTY—CONSBRVATION-DISTRICT
Sweetgrass—HillsGround-Water-Evatuation3100060
CUSTER COUNTY
County Recycling Project 4,725
TOWN OF CIRCLE

Water Quality Improvement Project 15566

5 HBOO0OO6
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EASTERN SANDERS CONSERVATION DISTRICT

Accelerate Soil Survey on Forest Lands 89,000
MONTANA—INSTITUTR—OF-TOURISM - AND—RECREATION
Study—ef-the—Impact—of-Touriom— 35454

Development - . 166086
TOWN OF HOT SPRINGS
CAMAS THERAPY CENTER 150,000

GLASGOW IRRIGATION DISTRICT
Ingtall Headgate Measuring Devices 50,000
HILGER COUNTY WATER AND SEWER DISTRICT

Sewage and Collection Treatment

Facilities 50,000
VALLEL--COUNTY
Fort—Peck—Brealwatesr 300

MONTANA DEPARTMENT OF NATURAL RESOURCES AND

CONSERVATION - WATER RESQURCES FIELD OFFICE

Flathead Valley Coop. Ground Water Study 100,000
MESSOULEA--URBAN-TRANSPORTATION-DISTRICT

Alternative—Fueleo—Inttiative—————— 56105
LITTLE BEAVER CONSERVATION DISTRICT

Water Reservations Implementation 47,318

RAVALLI COUNTY

HB 0006/03

50,000

50,000

HB0006&
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Ground Water Vulnerability Assessment 88346
70.672
YELLOWSTONE COUNTY

Shepherd Rural Water System Development 855688

HILL COUNTY
Salinity Control Project 50,000 50,000
ROOSEVELT COUNTY CONSERVATION DISTRICT

Recreational Enhancement of Missouri River 7,000

FORP-SHAW-IRRIGATION-DISTRICT

1A44SyeEem—Bévereic= 56006
DODSON IRRIGATION DISTRICT

Water Use Efficiency Improvements 31,569 31,326
FORP-CHAW-IRRIGATION-DISTRECT

Rebkabilitation—and-Betterment—Study—50000
FLATHEAD JOINT BOARD OF CONTROL
Fish Friendly Irrigation ‘ 44,500 54,500

WHITEPISH -COUNTY WATER-ANB—-SEWER—BISTRECT
Drot . £ Swift-Creek-Pilot—Preseet 13521 39485

TOWR-OFHOT-GPRINGO
CAMAS-THERADY- CONTER 150660
TOWN OF ENNIS
WATER STORAGE & DISTRIBUTION 100,000

7 : HB0OOG6
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(5) To the entities 1listed in this section, this
appropriation constitutes a valid obligation of these funds for
purposes of encumbering the funds within the 1995 biennium pursuant

to 17-7-302.

NEW SECTION, Section 2. Opportunity to receive 1loans for

projects not receiving grants. A sponsor of a recommended project
or activity on the prioritized list in [section 1] who is not a
recipient of available grant funds must be cffered the opportunity
to receive loan funds for up to the total recommended project
amount, subject to the conditions described in [sections 1 through
11]. The interest rate applicable to a loan must be the rate paid

on bonds issued pursuant to [sections 1 through 11].

NEW_SECTION, Section3. Approval of loans from bond proceeds

-- completion of appropriation. (1) The legislature, pursuant to
85-1-605, 85-1-606, and 90-2-107, approves loans to private
sponsors approved by the department of natural resources and
conservation during the 1995 biennium and the loans for projects
and activitiles identified and described in [section 1] to public
entities from water development bond proceeds, interest earnings on
bond proceeds deposited in the water development debt service fund,
and loans from renewable resource development bond proceeds
deposited in the renewable resource development account. Bond
proceeds may be used for the payment of bond issﬁance costs., Fﬁnds
are appropriated for these costs to a maximum of 4% of the amoﬁnt

of each bond sale.

8 ‘ HB0006
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(2) The approval of specific loans completes an appropriation
of the coal severance tax proceeds allocated by 15-35-108 to the
water development debt service fund for the purpose of paying, in
the manner established by 85-1-619, principal of and interest and
redemption premiums on any water development bonds issued to
provide the proceeds for the loans to private and public entities
for projects and activities approved in [section 1], and it also
completes an appropriation to the renewable resource debt service
fund for the purpose of paying, in the manner established by 90-2-
123, principal of and interest and redemption premiums on any
renewable resource development bonds issued to provide the proceeds
for the loans to political subdivisions and local government

entities for projects and activities listed in [section 1].

NEW SECTION., Section4. Reauthorization of loans and grants

approved. The 52nd 1egislature,'in Chapter 551, Laws of 1991,
approved loans and grants from thé_water development bond account
or the renewable resource development bond account for the town of
Belt in the amount of $'100 000; €asecade—County—REB—Ne—=265 Sun

Prairie VILLAGE WATER AND SEWER DISTRICT, in the amount of $-2-9-9—9-9-9
$250,000; town of Chinook in the amount of $200,000; East Glacier

water and sewer district in the amount of $116,380; town of Ekalaka
in the amount of £134959%5 $209.975; town of Fairfield in the amount
of $14,169; TOWN OF NEIHART IN THE AMOUNT OF $150,000; and Fort

Shaw irrigation district in the amount of $100,000. Loans and

grants for the entities described in this section are reauthorized.

9 HB0006
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NEW SECTION. Section 5. Reallocation of resource indemnity

trust account interest income. Except for special departmental

appropriation and notwithstanding any provisions of 85-1-604 O the

- contrary, all remaining interest income allocated to the water

development state special revenue account from the resource
indemnity trust fund by 15-38-202(2) during the 1995 biennium may

be used only for the purposes set out in 85-1-604(3) (¢).

NEW SECTION. Section 6. Emergency grants. There is

appropriated to the department of natural <resources and
conéervation up to $125,000 from the water development state
special revenue account to be used for emergency projects. If these
funds are not needed for emergencies, they may be used for grants

approved in [section 1].

NEW SECTION. Section 7. cConditions of loans and grants.

Disbursemept of funds under [sections 1 through 11] for both loans
and grants is subject to the following conditions that must be met
by project sponsors:

(1) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

(2) documented commitment of other funds required for project
completion;

(3) satisfactory completion of conditions described in the

10 | HB0006
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recommendation section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report submitted to the 53rd legislature for the
1995 biennium or, in the case of emergency applications, conditions
specified at the time 6f written notification of approved grant
authority;

(4) execution of a 1loan or grant agreement with the
department; and

(5) accomplishment of other specific fequirements considered
necessary by the department to accomplish the purpose of the loan
or grant as evidenced from the application to the department or

from the proposal to the legislature.

NEW SECTION. Section 8. cConditions for grants. Grant funds

must be disbursed in the order of priority listed in [section 1] as
coal tax and resource indemnity trust account interest income
revenue is received. A project approved by [sections 1 through 11]
may not receive grant funds not collected and allocated to the
water development state special revenue account or the renewable

regource development account.

NEW SECTION. Section9. Conditions for loans. Each sponsor

authorized to receive a loan from water development bond proceeds
or renewable resource development bond proceeds may be required to
pay to the department of natural resources and conservation a pro
rata share of the bond issuance costs and the administrative costs

incurred by the department to complete the loan transaction.

11 HB0OOO6
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NEW SECTION. Section 10. PpPrivate and discount purchase of

loans. A loan to a political subdivision or a local government
entity and a bond, warrant, or note issued in evidence of a loan
may be made, purchased by, and sold to the department of natural
resources and conservation at a discount and' at private negotiated
sale, notwithstanding the provisions of any other law applicable to

a political subdivision or local government entity.

NEW SECTION. Section 11. Other appropriations. For an entity

of state government that receives a grant or loan under [gections
1 through 11], there is appropriated the amount of the grant or
loan upon award of the grant or loan by the department of natural
resources and conservation. Grants to state entities from a

previous biennium are reauthorized for completion of contract work.

NEW SECTION. Section 12. Severability. If a part of [this

act] is invalid, all wvalid parts that are severable from the
invalid part remain in effect. If a part of [this act] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid

applications.

NEW SECTION, Section 13. Effective date. [This act] is

effective on passage and approval.

12 ' HB0O0OO6



SENATE STANDING COMMITTEE REPORT

Page 1 of 4
April 7, 1993

MR. PRESIDENT:

We, your committee on Finance and Claims having had under
consideration House Bill No. & (third reading copy —— blue),
respectfully report that House Bill No. 6 be amended as follows
and as so amended be concurred in.

Signed:
Senator dy H./Jacopson, Chalr

That such amendments read:

1. Title, line 16..

Following: "LOAN;"

Insert: "STATUTORILY APPROPRIATING FUNDS FROM THE RENEWABLE
RESQURCE GRANT AND LOAN PROGRAM STATE SPECIAL REVENUE
ACCOUNT TO THE ENVIRONMENTAL SCIENCE-WATER QUALITY
INSTRUCTIOMNAL PROGRAMS AT NORTHERN MONTANA COLLEGE; AMENDING
SECTIONS 15-38-202 AND 17-7-502, MCA:;“

Strike: “AN"

2. Title, line 17.
Strike: "IMMEDIATE"
Strike: “DATE"
Insert: "DATES"

3. Page 12, line 14.
Following: line 13
Insert: "Section 12. Section 15-38-202, MCA, is amended to read:

*15-38-202. Investment of resource indemnity trust fund --
expenditure —-— minismum balance. {1) All money paid into the
resource indemnity trust fund, including money payable intoc the
£fund under the provisions of 15-37-117, shail must be invested at
the discretion of the board of investments. All the net earnings
accruing to the rescurce indemnity trust fund shatt must annually
be added to the trust fund until it has reached the sum of $10
million. Thereafter, only the net earnings may be appropriated
and expended until the fund reaches $100 million. Thereafter, all
net earnings and all receipts shalkl must be appropriated by the
legislature and expended, provided that the balance in the fund S |
may never be less than $100 million.

(2) (a) At the beginning of each biennium, there is
allocated from the interest income of the resource indemnity
trust fund:

(i) an amount not to exceed $175,000 to the environmental
contingency account pursuant to the conditions of 75-1-1101; amd

{i1i) beginning in fiscal year 1992, an amount not to exceed
$50,000 to the oil and gas production damage mitigation account
pursuant to the conditions of 82-11-161; and

#d/ amd, Coord. Md;':. URIVE
%DSEC. of Senate tor) Carrying Bill- ~ 781542S8C.San

Page 2 of 4
April 7, 1993

iii beginning in fiscal year 1995, $240,000, which is
statutorily appropriated, as provided in 17-7-502, from the
Tenewable resource grant and loan program state special revenue
account to support the operatlons of the environmental science-
water quality instructional programs at northern Montana college
to be use or support costs, for matching funds necessary to
attract additional funds to further expand statewide 1mpact, and
for enhancement of the facilitles related to the programs.

{b) The remainder of the interest income 1s allocated as
follows: ‘

(i) Beginning in fiscal year 1982, provided the amount in
the resocurce indemnity trust fund is greater than $10 million,
30% of the interest income of the resource indemnity trust fund
must be allocated to the water cdevelopment state special revenue
acccount created by 85-1-604.

(ii) Beginning in fiscal year 1988, 12% of the interest
income of the resource indemnity trust fund must be allocated to
the hazardous waste/CERCLA special revenue account provided for
in 75-10-621.

{iii) Beginning in fiscal year 1990, 8% of the interest
income from the resource indemnity trust fund must be allocated
to the renewable resource development account provided for in
Title 90, chapter 2.

{iv) Beginning in fiscal year 1990, 46% of the interest
income from the resource indemnity trust fund must be allocated
to the reclamation and development grants account provided for in
90-2-1104.

{v) Beginning in fiscal year 1990, 4% of the interest
income of the rescurce indemnity trust fund must be allocated to
the envirconmental quality protection fund provided for in 75-10-
704,

. {3) Any formal budget document prepared by the legislature
or the executive branch that proposes to appropriate funds from
the resource indemnity trust interest account other than as
provided for by the allocations in subsection (2) must specify

the amount of money from each allocation that is proposed to be
diverted and the proposed use of the diverted funds. A formal
budget document includes a printed and publicly distributed

budget proposal or recommendation, an introduced bill, or a bill ™
developed during the legislative appropriation process or
otherwise during a legislative session."

"Secticn 13. Section 17-7-502, MCA, is amended to read:
*17-7-502. Statutory appropriations ~- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending by a
state agency without the need for a biennial legislative
appropriation or budget amendment.
SENATE
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{2} Except as provided in subsection (4), to be effective,
a statutory appropriation must comply with both of the following
provisions:

{a) The law containing the statutory authority muskt be
listed in subsection (3).

{b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this sectien.

t3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-812; 10-3-203;
10-3-312; 10-3-314; 10-4-301; 13-37-304; 15-1-111; 15-23-706; 15~
25-123; 15-31-762; 15-36-112; 15-37-117; 15-38-202; 15-65-121;
15-70-101; 16-1-404; 16-~1-410; 16~1-411; 17-3<212; 17-5-404; 17-
5-424; 17-5-704; 17-5-804; 17-6-409; 17-7-304; 19-5-404; 19-6-
70%; 19-B-504; 19-9-702; 19-9-1007; 19-10-205; 19-10-305; 19-10-
506; 19-11-S12; 19-11-513; 19-11-606; 19~12-301; 19-13~-60G4; 19-
15-101; 20-4-109; 20-6-406; 20-B-111l; 20-9-361; 20-26-1503; 22-3-
8l1; 23-5-136; 23-5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-631;
23-7-301: 23-7-402; 27-12-206; 37-43-204; 37-51-501; 39-71-2504;
44-12-206; 44~13-102; 53-6-150; 53-24-206; 61-5-121; 67-3-205;
75-1-1101; 75-5-507; 75-5-1108; 75-11-313; 76-12-123; 77-1-808;
a0-2-103; 80-11-310; 82~11-136; B2-11-161; B5-1-220; 90-3-301;
90-4-215; 90-6-331; 90-7-220; and 90-9-306.

{4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying, and
gsecuring all bonds, notes, or other obligations, as due, that
have been authorized and issued pursuant to the laws of Montana.
Agencies that have entered into agreements authorized by the laws
of Montana to pay the state treasurer, for deposit in accordance
with 17-2-101 through 17-2-~107, as determined by the state
treasurer, an amount sufficient to pay the principal and interest
as due on the bonds or notes have statutory appropriation
autheority for the payments. {(In subsection (3): pursuant to sec.
7., Ch. 567, L. 1991, the inclusion of 19-6-709 terminates upon
death of last recipient eligible for supplemental benefit; and
pursuant te sec. 18, Ch, 748, L. 1991, the inclusion of 22-3-811
terminates June 3¢, 1993.) "

NEW SECTION. Section 14. Coardination instruction. If 9
House Bill No. 608 is not passed and approved, then [sections 12
and 13 of this act] are void."

Renumber: subsequent sections

4. Page 12, line 20.
Strike: "date"
Insert: "dates"
Pollowing: "."
Insert: "{1)}"

7815428C.San

Page 4 of 4
april 7, 1993

Strike: "{This act] is"

Ingert: “"[Sections 1 through 11, 14, and 15 and this section]
are”™

5. Page 12, line 22.

Insert: "(2) [Sections 12 and 13] are effective July 1, 1993."

—END-

7818428C.8an
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SENATE COMMITTEE OF THR MHOLE ANENDMEWT ’ SENATE COMMITTEE OF THE WHOLE AMENDMENY
April 8, 1993 9:23 am Aprll 8, 1993 10:00 am
MCc. Chairman: I move to amend House Bill No. 6 (third reading Mr. Chairman: I move to amend House Bill No. 6 (third reading
coﬁy -= blum}). copy =-— blue).

() Q
: REJECT Signed:
REJECT Signed r Stang Sehator Greg Jergeson

That such amendments zread: That such amendments read:
Senate Committee of the Whole amendment dated 4-8-93 by Senator B ;.lgitie,_ligggéfu
Jergeson is amended as foilows: ollowing: ;

Insert: "APPROVING THE ISSUANCE OF COAL SEVERANCE TAX BONDS TO -
PROVIDE FUND?OPOR LOANS TO POLITICAL SUBDIVISIONS AND LOCAL
GOVERNMENTS R CERTAIN APPROVED WATER DEVELOPMENT PROJECTS;
Strike: amendments No. 7 and 9 in their entirety AUTHORIZING THE CREATION OP STATE DEBT; APPROPRIATING COAL |
SEVERANCE TAX INCOME FOR DEBT SERVICE:;"
END 2. Page 1, line 22. . ™
Following: Line 21 -
Insert: “(l1) The legislature finds that water development
projects in this section meet the provisions of 17-5-702.
The board of examiners may issue coal severance tax bonds in
an amount not to exceed $3,855,242 for the purpose of making
loans and financing state projects in the amount of
$3,504,740, including the cost of isauance and eéatablishing
a reserve for the bonds in the amount of $350,477. PFunds:
are appropriated for the cost of issuance, to a maximum of
4% of the amount of each bond sale.*

Renumber subsequent subsections

3. Page 2, line 4.

Strike: “and renewable resource development projects under 90-2-
111"

4. Page 2, line 6.
Strike: "(3) and (4)"
Insert: "({4) and (5)"

5. Page 2, line 14.
Strike: "(1)*
Insert: “(2)"

6. Page 3, lines 1 and 6.

Strike: *(4)"
Insert: “(5)"

M—amad. ranrd r790922CW . SRA } M- And. Coord. *TONAEANr Tmm



April B, 1993
Page 2 of §

7. Page 6, lines 8 and 9.
Strike: lines B and 9 in their entirety

8. Page 7, line 6.

Following: Line §

Insert: "If this project receives funding in House Bill No. 663,
then this appropriation is void.*

9. Page 7, line 21.

Following: line 20

Insert: "TOWN OF HOT SPRINGS
Camas Therapy Center 150,000" (Recommended

Grant)

10. Page 7, line 27.

FPollowing: Line 26

Ingert: "If thia project receives funding in House Bill No. 663,
then this appropriation is void."

11. Page 8, line id4.
Strike: "--" through "{1)"
Insert: "." -

12. Page 8, lines 1% through 25.

FPollowing: "from®" on line 19

Strike: the remainder of sybsection (1) in its entirety

Insert:l'eoal severance tax bond proceeds authorized in {section
16]1."

13. Page 9, lines 1 through 13.
Strike: subsection (2) in its entirety

14. Page 9, line 18,
Following: "of"
Insert: "a"
Following: "$100,000"
Insert: “loan®

15. Page 9, line 19.
Following: "“of"“
Insert: "a*“

16. Page 9, lines 20 and 21.
Following: “$250,000" on line 20
Ingert: "locan

Following: “amount of"

Insert: *a*

Pollowing: ™$200,000"

r750959CW. Saa

April 8, 1993
Page 3 of S

Insert: “loan"

Following: ";"

Strike: “East Glacier water and sewer district in the amount of
$116,380;"

17. Page 9, line 22.
Strike: "§2095975'
Insert: “a »975 grant and a $160,000 loan*

18, Page 9, line 23.

Following: “of"

Ingert: “a“

Following: "$14,169"%

Ingert: "loan*

Following: "AMOURT OF"

Insert: "a“

Following: "§150,000"

Strike: ";"

Insert: “loan; Stockett water and sewer district in the amount of
a $50,000 grant and a $150,000 loan; Meagher County
conservation district in the amount of a $37,500 grant and a
§62,500 loan;" '

19, Page 9, line 24.

Following: “of* ‘

Strike: "$100,000"

Insert: “"a $50,000 grant and a §50,000 loan"

20. Page 9, line 25.

Following: “.*

Inaert: "Loans for the reauthorized projects described in this
section muat be made from water develiopment coal severance
tax bonds authorized in [section 16)."

2l. Page 12, line 14.
Following: line 13
Ingert:

"NEW SECTION. Section 15. Appropriation. Theras is
appropriated from fiscal year 1993 ending fund balance in the
water development and renewable resource development account
$100,000 to the department of natural resources and conservation
for the Migaocula county linda vista sewer inceptor projasct.

NEW SECTION. Section 16. Appropriation —— creation of dabt

for coal severance tax bonds.

(1) The legislature, through the enactment of this section
by a vote of thres-fourths of the members of each houss of the
legislature, as required by Article IX, section 5, of the Montana
constitution, pledges, dedicates, and appropriates from the coal

r790959CW.Saa
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Page 4 of §

severance tax bond fund all money necessary for the payment of
principal and interesat not otherwise provided for on the coal
severance tax bonds authorized by {sectiona 1 through 3] to be
issued pursuant to Title 17, chapter 5, part 7, pursuant to the
provisions of [sections 1 through 3], and pursuaant to the general
resolution for this bond program that has been adopted by the
board of examiners under the authority provided in Title 17,
chapter 5, part 7.

{2) The legislature, through the enactment of this section,
in accordance with Article VIII, section 8, of the Montana
conastitution, authorizes the creation of a state debt in an
amount not to exceed $3,855,242 for loans to political
subdivisions and local government entities for water development
projects approved in [sections 1 through 3] and for funding a
reserve for the coal severance tax bonds authorized to fund those
projects.

{3) In connection with the issuance of coal severance tax .
bonds, the board of examiners may pay the principal and interest
on the bonds from the debt service account and in all other
respects wmanage and use the funds within each special bond
account for the benefit of the bonds. The board of examinera
shall exercise its dlacretion to enhance the marketability of the
bonds and to secure the most advantageous financial arrangements
for the state.

(4) Earnings on bond proceeds prior to the completion of any
loan must be allocated to the debt service account to pay the
debt service on the bonds during this period. Earnings in excess
of debt service, if any, must be allocated to the water
development state special revenus account and may be used for the
purposes allowed under 85~1-604(3)(c).

{5) Loan repayments from loans financed with coal severance
tax bonds are pledged, dedicated, and appropriated to the debt
gervice account in the state treasury for the benefit of bonds
approved for loans under this section. ‘

NEW SECTION. Section 17. Requiremants for approval of state
debt. Because [section 16) authorizes the creation of a
state debt and appropriation of coal severance tax bond fund
depoaits and appropriates money that would otherwise be
deposited in the coal severance tax permanent fund, a vote
of three-fourths of the members of each house of the
legislature is regquired for passage of {section 16]."

Renumber: subsequent sections

And further that the Senate Standing Committee Report dated April
7, 1993, be amended as follows:
Strip Amendment No. 4

r790959CW.Smn . -

April 8, 1393
Page 5 of §

Page 12, line 20.

Strike: "date"

Insert: "dates®

Following: *."

Strike: "[This act]"

Insert: "{(l) Except as provided in subsection (2), [this act]"

r790959CW.Ssa



SENATE COMMITTEE OF THE WHOLE ANENDMENT

April 8, 1993 10:16 am

Mr. Chairman: I move to amend House Bill No. & (third reading
copy ~— blue).

ADOPT
REJECT

That such amendments read:

and further amending Senate Committee of the Whole Amendmenta
dated April 8, 1993, by Senator Jergescn

Amendment no. 21.

Following: “"Appropriation.”

Insert: "(1)"

Following: “project."

Ingert: "(2) The remaining fiascal year 1993 reverted balance of
the state water project appropriation for the department of
natural resources and conservation is allocated to those

projects in [section 1(5)] that may not recsive funding due
to limitations of 1995 biennium revenue."

-END-

SENATE
#H8 &

. M~ and. coord. £791015CH. Sma

SENATE COMMITTEE OF THE WBOLE aMENDM:

April 8, 1993 1:39 pe

Mr. Chairman: I move to amend House Bil! Mo, § {third reading
copy —— bluse}.

REJECT Signed:

enator Lorents Groafie

That such amendments read:

Senate Standing Committee report of April 7, 1993, is amended as
follows:.

Amendment § 2 is amended as follows:
In the insert

Pollowing: "DATES"

Insert: "AND A TERMINATION DATE"

Amendment § 5 is amended as follows:

In the insert

Following: *1993%.

Insert: ", and terminate June 30, 1995

-END~

WM ~amd. Coord. 1751 3I90F. Sma
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HOUSE BILL NO. 6
INTRODUCED BY BARDANOUVE
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS AND
GRANTS UNDER THE WATER DEVELOPMENT PROGRAM AND THE RENEWABLE
RESOURCE DEVELOPMENT PROGRAM; AUTHORIZING LOANS FROM WATER
DEVELOPMENT BOND PROCEEDS, RENEWABLE RESOURCE DEVELOPMENT BOND
PROCEEDS, AND APPROPRIATE FUNDS FOR DEBT SERVICE; REAUTHORIZING
GRANTS AND LOANS APPROVED BY THE 52ND LEGISLATURE; REALLOCATING
CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME FOR WATER
DEVELOPMENT PROGRAM GRANTS DURING THE BIENNIUM ENDING JUNE 30,
1995; APFROVING THE ISSUANCE OF COAL SEVERANCE TAX BONDS TO PROVIDE
FUNDS FOR PO CAL SUBDIVISIO

CERTA \'4 W S;

DEBT SERVICE;: PLACING CONDITIONS UPON GRANTS AND LOANS; STATUTORILY

PPRO c

PROGRAM

WA

AMENDING SECTIONS 15-38-202 AND 17-7-502, MCA: AND PROVIDING AN
IMMEDIATE EFFECTIVE BATE DATES AND A TERMINATION DATE."

1 HBOOO6

REFERENCE BILL

AS AMENDED
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section1l. appropriations from water development

and renewable resource development state special revenue accounts.

€3}+(2) Because the legislature cannot appropriate individual

grants to private entities, there is appropriated to the department

of natural resources and conservation $100,000 during the 1995

biennium for grants to private persons. This appropriation is from

money available in the water development state special revenue
account and the renewable resource development account for grants
for water development projects and activities under 85-1-604(3) (c)

and-renewakble resouree-development—preiects—under-50-2—-133. Grants

must be awarded according to priorities established in subsections
3r—and—{4) (4) AND (5).

23(3) There is appropriated to the department the interest
earnings from the proceeds of water developmeht bonds and renewable
resource development bonds issued to finance loans authorized by

[sections 1 through 11]. Interest eérninqs must be deposited in the

2 HB0006
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water development debt service fund and the‘renewablé resource
development account, respectively.

€3>(4) (a) There are appropriated to the department all other
funds not appropriated under subsection 43} (2) and available for
grants to political subdivisions and local government entities up
to the amount required to fund projects approved by {[sections 1
through 11] from the water development state special revenue
account and the renewable resource development account during the
1995 biennium. This appropriation is for grants and loans for:

(i) water development projects and activities under 85-1-
604 (3) (c);

(1i) renewable resource development projects under 9$0-2-111;
and

(iii) projects under [sections 1 through 11].

(b) The funds appropriated in this section must be awarded by
the department to the named entities for the described purposes and
in the described grant amounts set out in subsection {4} (5),
subject to the conditions set forth in {sections 1 through 11] and
the contingencies described in the renewable resource and water
development program January 1993 report to the 53rd legislature.
The legislature, pursuant to 85-1-605 and 90-2-111, approves the
grants listed in subsection {4} (5), with grants to be made in the
order indicated in the prioritized list of projects and activities.
Funds must be awarded up to the amounts approved in this section in
order of priority until available funds are expended. Funds not

accepted or used by higher-ranked projects and activities must be

3 HB0OO0O6
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provided for projects and activities further down the priority list
that would not otherwise receive funding. A grant funded by the
reclamation and development grants program may not be funded under
[sections 1 through 11j.
+4¥(5) The following are the prioritized grant and loan
projects and activities:
WATER DEVELOPMENT AND RENEWABLE RESOURCE DEVELOPMENTS PROGRAMS
Recommended Funding
Applicant/Project Grant Loan
MALTA IRRIGATION DISTRICT
Water Use Efficiency Improvements $50,000 $50,000
RICHLAND COUNTY
Dam Evaluation and Design 60,300
MONTANA DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION - WATER RESOURCES DIVISION
Characteristics of Extreme Precip. 100,000
TOWN OF RYEGATE
Water System Improvement 3350667256

YELLOWSTONE COUNTY

Yellowstone River Project 100060

4 HB00O06
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BUTTE-SILVER BOW LOCAL GOVERNMENT

HB 0006/04

Municipal Compost Production 50,000 49,864
PARBY—SCHOOLBISTRICT-NO—S

Scheol—Park Preject 25,300
MONTANA DEPARTMENT OF STATE LANDS '

Reforestation Projects on State Lands 237974

60,000

HUNTLEY WATER AND SEWER DISTRICT

Water System Rehabilitation 50,000 50,000

100,000

RUBY VALLEY CONSERVATION DISTRICT

Upper Ruby Riparian Area Improvements 100,000
BURPE—-STHVER—BOW-LOCAL—-GOVERNMENT

Blaecktail CreelResteration Prejeet——100,000
MONPANA—BUREAY—OCF MINES-AND-GEOLOGY

Ground—Water—Pretection/Education———O94-184
TOWN OF WINNETT

Sewer Reconstruction and Rehabilitation 5¢,000 50,000
FORT PECK RURAL WATER DISTRICT

Water Engineering Study 40,000
POWN—OPFP—DBURION

Water—System—Improvement 56,7000
PEFROLEUM—-COUNEY

croeked—Creek—Reereation-Center —50-000—50,-000
EAST GLACIER WATER AND SEWER DISTRICT

Midvale Diversion Structure 25,905 76,537

5 HBO0O06
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TOWN OF NASHUA
Water Storage System Improvements 50,000
CARBON COUNTY
Town of Roberts Water System Improvements 56,-00686————5085000

] 100,000
CHINOOK DIVISION IRRIGATION ASSOCIATION
Irrigation Water Measuring Devices 34,217 65,783
CHINOOK DIVISION IRRIGATION ASSOCIATION
Repair of Lohman Dam 36,173 63,827

LEERERIV COUNTY  CONSERVATION--DIETPRICE
Sweetgrass-Hills—GreundWater—Evaluation—31006,-0600
CUSTER COUNTY
Ccounty Recycling Project 4,725

TOWN OF CIRCLE

Water Quality Improvement Project 15,660
36,000
EASTERN SANDERS CONSERVATION DISTRICT
Accelerate Soil Survey on Forest Lands 99,000
MONTANA—INSBRIPURE SRP-FOURISM-AND- RECREATION
Study—ef—the—Impast—of—Tourion 35494
POWN-OF—HOR--SRRINGS

1nﬂfaee

0 o SPRING

6 HBOOO6
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CAMAS THERAPY CENTER 150,000
GLASGOW IRRIGATION DISTRICT

Install Headgate Measuring Devices 50,000 50,000
HILGER COUNTY WATER AND SEWER DISTRICT

Sewage and Collection Treatment

Facilities 50,000 50,000
VALEEY—COUNRY

Fort—Teok-Breakwatepr———— e e e 3505000
MILE-HIGH—CONSERVATION--DISERECH

Raden—Assessment—of-Mentanals Aquifers— 55812
MONTANA DEPARTMENT OF NATURAL RESOURCES AND
CONSERVATION - WATER RESOURCES FIELD OFFICE

Flathead Valley Coop. Ground Water Study 100,000
MISSOULA—URBAN—TRANSPORFATION-BISERTCE

Alternative—Fuels—Initiative 56185
LITTLE BEAVER CONSERVATION DISTRICT

Water Reservations Implementation 47,318
RAVALLI COUNTY

Ground Water Vulnerability Assessment 885340

10,672

YELLOWSTONE COUNTY

Shepherd Rural Water System Development 85850086

75,000

IF oJ v

A Vo

THIS GRANT IS CONTINGENT ON THE CREATION OF A WATER DISTRICT.

7 HBOO0O0O6
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MONTANA—STATE-UNIVERSTTV
Suide—toMontana—-Weter—Law 31740
HILL COUNTY
Salinity Control Project 50,000 50,000

ROOSEVELT COUNTY CONSERVATION DISTRICT

Recreational Enhancement of Missouri River 7,000
FORPSHAW-IRRICATION-DIEFPRECT

14pt guotem-—Piversien 56060
DODSON IRRIGATION DISTRICT

Water Use Efficiency Improvements 31,569 31,326
FORP-—SHAW ITRRIGAPION-DIESTRICH
Rehakilitation—and—Betterment Study———-5065000

FLATHEAD JOINT BOARD OF CONTROL

Fish Friendly Irrigation 44,500 54,500
FOWN—OF HOT-CPRINGS
—ECAMAS—FHERAFY CENFER 350,000

WHIPEFISH-COUNTY—WATER-AND—SEWER—DISTREICT
Protestion—of Swift—Creek—PilotPrejeet—3i3,923+——37,485

TOWN-—OP HOT SPRINGG
CAMAG- THERAPY CENTER 3567600
0 NIS
WATER STORAGE & DISTRIBUTION 100,000
I S_PROJECT S F 6
THEIS 0)

45)(6) To the entities 1listed in this section, this
appropriation constitutes a valiad obligation of these funds for

8 HB00O06
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purposes of encumbering the funds within the 1995 biennium pursuant

to 17-7-302.

NEW SECTION. Section2. opportunity to receive 1loans for

projects not receiving grants. A sponsor of a recommended project
or activity on the prioritized list in [sectionll] who is not a
recipient of available grant funds must be offered the opportunity
to receive loan funds for up to the total recommended project
amount, subject to the conditions described in (sections 1 through
11]. The interest rate applicable to a loan must be the rate paid

on bonds issued pursuant to [sections 1 through 11].

NEW SECTION. Section 3. Approval of loans from bond proceeds

--—conpletion—of-apprepriatien~—(31). The legislature, pursuant to

85-1-605, 85-1-606, and 90-2-107, approves loans to private
sponsors approved by the department of natural resources and
conservation during the 1995 biennium and the loans for projects

and activities identified and described in {section 1] to public

entities from
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NEW SECTION. Sectiond4. Reauthorization of loans and grants

approved. The 52nd legislature, in Chapter 551, Laws of 1991,
approved loans and grants from the water development bond account
or the renewable resource development bond account for the town of
Belt in the amount of A $100,000 LOAN; Cascade-—County—-RIDNo+ 267

Sun Prairie VILLAGE WATER AND SEWER DISTRICT, in the amount of 3
£200+060 $250,000 LOAN; town of Chinook in the amount of 3 $200,000

| LOAN; East—Glacier—water—and—sewver—distriot—in—the—amount—of

£3363680+ town of Ekalaka in the amount of £3495575 £3209,9%5 A
$49,975 GRANT AND A $160,000 LOAN; town of Fairfield in the amount
of A $14,169 LOAN; TOWN OF NEIHART IN THE AMOUNT OF A $150,000+

LOAN; STO WATER

10 " HBOO0O6
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THE AMOUNT OF A $37,500 GRANT AND A $62,500 LOAN; and Fort Shaw
irrigation district in the amount of $366,060 A _$50,000 GRANT AND
A $50,000 LOAN. Loans and grants for the entities described in this

section are reauthorized. LOANS FOR THE REAUTHORIZED PROJECTS
DESCRIBED HIS SECT B ROM W MENT A

SEVERANCE TAX BONDS AUTHORIZED IN [SECTION 16]1.
NEW_SECTION. Section 5. Reallocation of resource indemnity

trust account interest income. Except for special departmental
appropriation and notwithstanding any provisions of 85-1-604 to the
contrary, all remaining interest‘income allocated to the water
development state special revenue account from the resource
indemnity trust fund by 15-38-202(2) during the 1995 biennium may

be used only for the purposes set cut in 85-1-604(3) (c).

NEW _SECTION., Section 6. Emergency grants. There 1is

appropriated +to the department of natural resources and
conservation up to $125,000 from the water development state
special revenue account to be used for emergency projects. If these
funds are not needed for emergencies, they may be used for grants

approved in [section 1].

NEW SECTION. Section7. conditions of loans and grants.

Disbursement of funds under [sections 1 through 11] for both loans

and grants is subject to the following conditions that must be met

by project sponsors:

(1) approval of a scope of work and budget for the project by

11 HBOOO6



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

53rd Legislature HB 0006/04

the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

(2) documented commitment of other funds fequired for project
completion;

(3) satisfactory completion of conditions described in the
recommendation section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report submitted to the 53rd legislature for the
1995 biennium or, in the case of emergency applications, conditions
specified at the time of written notification of approved grant
authority;

(4) execution of a loan or grant agreement with the
department; and

(5) accomplishment of other specific requirements considered
necessary by the department to accomplish the purpose of the loan
or grant as evidenced from the application to the department or

from the proposal to the legislature.

NEW SECTION, Section8. conditions for grants. Grant fundr

must be disbursed in the order of priority listed in [sectijon 1] as
coal tax and resource indemnity trust account interest income
revenue is received. A project approved by [sections 1 through 11}
may not receive grant funds not collected and allocated to the
water development state special revenue account or the renewable

resource develcpment account.

12 HB00O®
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NEW SECTION. Section 9. condaitions for loans. Each sponsor

authorized to reéeive a loan from water development bond proceeds
or renewable resource development bond proceeds may be required to
pay to the department of natural resources and conservation a pro
rata share of the bond issuance costs and the administrative costs

incurred by the department to complete the loan transaction.

NEW _SECTION. Section 10. Private and discount purchase of

loans. A loan to a political subdivision or a local government
entity and a bond, warrant, or note issued in evidence of a loan
may be made, purchased by, and sold to the department of natural
resources and conservation at a discount and at private negotiated
sale, notwithstanding the provisions of any other law applicable to

a political subdivision or local government entity.

NEW SECTION. Section 11. other appropriations. For an entity

of state government that receives a grant or loan under ({sections
1 through 11), there is appropriated the amount of the grant or
loan upon award of the grant or loan by the department of natural
resources and conservation. Grants to state entities from a

previous biennium are reauthorized for completion of contract work.

"15-38-202. Inveatment of resource indemnity trust fund --
expenditure -- minimum balance. (1) All money paid into the
resource indemnity trust fund, including money payable into the

fund under the provisions of 15-37-117, shald pust be invested at

13 HBOOO®
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the discretion of the board of investments. All the net earnings
accruihg to the resource indemnity trust fund shall must annually
be added to the trust fund until it has reached the sum of $10
million. Thereafter, only the net earnings may be appropriated and
expended until the fund reaches $100 million. Thereafter, all net
earnings and all receipts shall} must be appropriated by the
legislature and expended, provided that the balance in the fund may
never be less than $100 million.

(2) (a) At the beginning of each biennium, there is allocated
from the interest income of the resource indemnity trust fund:

(i) an amount not to exceed $175,000 to the environmental
contingency account pursuant to the conditions of 75-1-1101; and

(ii) beginning in fiscal year 1992, an amount not to exceed

$50,000 to the o0il and gas production damage mitigation account

pursuant to the conditions of 82-11-161; and

be us Qr su t cos 0
additional funds to further expand statewjde jmpact, and for

(b) The remainder of the interest income is allocated as
follows:
(1) Beginning in fiscal year 1982, provided the amount in the

14 HBOOOG



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

53rd Legislature HB 0006/04

resource indemnity trust fund is greater than $10 million, 30% of
the interest income of the resource indemnity trust fund must be
allocated to the water development state special revenue account
created by 85-1-604.

(ii) Beginning in fiscal year 1988, 12% of the interest income
of the resource indemnity trust fund must be allocated to the
hazardous waste/CERCLA special revenue account provided for in 75-
10~621.

(iii) Beginning in fiscal year 1990, 8% of the interest income
from the resource indemnity trust fund must be allocated to the
renewable resource development account provided for in Title 90,
chapter 2.

(iv) Beginning in fiscal year 1990, 46% of the interest income
from the resource indemnity trust fund must be allocated to the
reclamation and development grants account provided for in 90-2-
1104.

(v) Beginning in fiscal year 1990, 4% of the interest income
of the resource indemnity trust fund must be allocated to the
environmental quality protection fund provided for in 75-10-704.

(3) Any formal budget document prepared by the legislature or
the executive branch that proposes to appropriate funds from the
resource indemnity trust interest account other than as provided
for by the allocations in subsection (2) must specify the amount of
money from each allocation that is proposed to be diverted and the
proposed use of the diverted funds. A formal budget document

includes a printed and publicly distributed budget proposal or
15 HB0O0OOS6
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recommendation, an introduced bill, or a bill developed during the
legislative appropriation process or otherwise during a legislative

session."

"17-7-502. Statutory appropriations -- definition --
requisites for wvalidity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending by a
state agency without the need for a biennial legislative
appropriation or budget amendment.

(2) Except as provided in subsection (4), to be effective, a
statutory appropriation must comply with both of the following
provisions:

(a) The law containing the statutory authority must be listed
in subsection (3).

(b) The 1law or bortion of the 1law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing statutory
appropriations: 2-9-202; 2-17-105; 2-18-812; 10-3-203; 10-3-312;
10-5-314; 10-4-301; 13-37-304; 15-1-111; 15-23-706; 15-25-123; 15~
31-702; 15-36-112; 15-37-117; 15-38=-202; 15-65-121; 15-70-101; 16-
1-404; 16-1-410; 16-1~-411; 17-3-212; 17-5-404; 17-5-424; 17-5-704;
17-5-804; 17-6-409; 17-7-304; 19-5-404; 19-6-709; 19-8-504; 19-9-
702; 19-9-1007; 19-10-205; 19-10-305; 19-10-506; 19~11-512; 19-11-~

513; 19-11-606; 19-12-301; 19-13-604; 19-15-101; 20-4-109; 20-6-~
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406; 20-8-111; 20-9-361; 20-26~1503; 22-3-811; 23-5-136; 23-5-306;
23-5-409; 23-5-610; 23-5-612; 23-5-631; 23-7-301; 23-7-402; 27-12-
206; 37-43-204; 37-51-501; 39-71-2504; 44-12-206; 44-13-102; 53-6-
150; 53-24-206; 61-5-121; 67-3-205; 75-1-1101; 75-5-507; 75-5-1108;
75-11-313; 76-12-123; 77-1-808; 80-2-103; 80~11~-310; 82-11~136; 82-
11-161; 85-1-220; 90-3-301; 90-4-215; 90~-6-331; 90~-7-220; and 90-95-
306.

(4) There is a statutory appropriation to pay the principal,
interest, premiums, and costs of iséuing, paying, and securing all
bonds, notes, or other obligations, as due, that have been
authorized and issued pursuant to the laws of Montana. Agencies
that have entered into agreements authorized by the laws of Montana
to pay the state treasurer, for deposit in accordance with 17-2-101
through 17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the bonds or
notes have statutbry appropriation authority for the payments. (In
subsection (3): pursuant to sec. 7, Ch. 567, L. 1991, the inclusion
of 19-6-709 terminates upon death of last recipient eligible for
supplemental benefit; and pursuant to sec. 18, Ch. 748, L. 1991,

the inclusion of 22-3-811 terminates June 30, 1993.)"

EW (o4
QUSE BI (0] N S
3 S A Vv '
NEw SECTION. SECTION 15. APPROPRIATION. (1) THERE IS
APPROPRIAT ROM F I, YE 1993 ENDING LANC W.

17 HBOOO®6
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THE BOND A's c

MANAGE AND USE THE FUNDS WITHIN EACH SPECIAL BOND ACCOUNT FOR THE
F D H 0

DIS ' 0 ONDS 0 s

SERV CCOUN THE STATE SURY FOR T ENE F B

APPROVED FOR LOANS UNDER THIS SECTION,
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NEW SECTION. Section 18. severability. If a part of [this

act]) is invalid, all valid parts that are severable from the
invalid part remain in effect. If a part of (this act] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid
applications.

NEW SECTION. Section 19. Effective dete DATES -- TERMINATION.
(1) {¥his—aet} EXCEPT AS PROVIDED IN SUBSECTION (2), [THIS ACT] is

effective on passage and approval.

{2) [SECTIONS 12 AND 13] ARE EFFECTIVE JULY 1, 1993, AND

0 995,

.~END-

20 | HB0006



Free Conference Committee
on House Bill 6

Report No. 1, April 21, 1993

Mr. Speaker and Mr. President:

We, your Free Conference Committee,
No. 6 and recommend that House Bill
salmon) be amended as follows:

1. Title, line 25.
Following: "DATES"
Strike: "AND A TERMINATION DATE"

2, Page 20, line 9.
Strike: "-- TERMINATION"

3. Page 20, lines 12 and 13.
Following: ™1993"

Page 1 of 1

met and considered House Bill
No. 6 (reference copy ~--

Strike: ", AND T TERMINATE JUNE 30, 1995"

And this Free Conference Committee report be adopted.

For the House: For the Senate:

% Grady, Ché& Sén. Hockett, Chalr

-

ADOPT

RRIRCT

ug
ar

. . .
Rep. Bachln% j% H ging ' ,

FC.CR2I
D 6

880827CC.Hss
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HOUSE BILL NO. 6
INTRODUCED BY BARDANOUVE
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS AND
GRANTS UNDER THE WATER DEVELOPMENT PROGRAM AND THE RENEWABLE
RESOURCE DEVELOPMENT PROGRAM; AUTHORIZING LOANS FROM WATER
DEVELOPMENT BOND PROCEEDS, RENEWABLE RESOURCE DEVELOPMENT BOND
PROCEEDS, AND APPROPRIATE FUNDS FOR DEBT SERVICE; REAUTHORIZING
GRANTS AND LOANS APPROVED BY THE 52ND LEGISLATURE; REALLOCATING
CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME FOR WATER

DEVELOPMENT PROGRAM GRANTS DURING THE BIENNIUM ENDING JUNE 30,

1995; APPRQVING THE ISSUANCE OF COAL SEVERANCE TAX BONDS TQ PROVIDE
FUNDS_FOR p VISION

ERTAIN PROVED WATER D P ; A

REATI TATE DEBT; PR v

DEBT SERVICE: PLACING CONDITIONS UPON GRANTS AND LOANS; STATUTORILY

APPROPRIATING F FROM E NEW,

PR TATE SP AL REVE A -
WATER ALITY IN IONAL PR

AMENDINI ION -38-202 17-7- ; AND PROVIDING AN

IMMEDIATE EFFECTIVE BATE D2

1 HBO0OO6

REFERENCE BILL: Includes Free
Conference Committee Report

I I T



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

53rd Legislature HB 0006/05

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Appropriations fromwater development

and renewable resource development state special revenue accounts.

1 T W. VELQP

477 F ARE APP HE E

I F 4 F_THE AM F EACH BOND

43+ (2) Because the legislature cannot appropriate individual
grants to private entities, there is appropriated to the department
of natural resources and conservation $100,000 during the i995
biennium for grants to private persons. This appropriation is from
money available in the water development state special revénue
account and the renewable resource development account for grénts
for water development projects and activities under 85-1-604(3) (c)
Grants
must be awarded according to priorities established in subsections
3+—and—4 (4) AND (5).

+23(3) There is appropriated to the department the interest
earnings from the proceeds of water development bonds and renewable
resource development bonds issued to finance loans authorized by

[gsections 1 through 11]. Interest earnings must be deposited in the -

2 HBOONS
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water development debt service fund and the renewable resource
development account, respectively.

43+(4) (a) There are appropriated to the department all other
funds not appropriated under subsection 43+ (2) and available for
grants to political subdivisions and local government entities up
to the amount required to fund projects approved by [sections 1
through 11] from the water development state special revenue
account and the renewable resource development account during the
1995 biennium. This appropriation is for grants and locans for:

(i) water development projects and activities under 85-1-
604 (3) (c);

(ii) renewable rescurce development projects under 90-2-111;
and

(iii) projects under [sections 1 through 11].

(b) The funds appropriated in this section must be awarded by
the department to the named entities for the described purposes and
in the described grant amounts set out in subsection 4%+ (5),
gubject to the conditions set forth in [sections 1 through 11] and
the contingencies described in. the renewable resource and water
development program January 1993 report to the 53rd legislature.
The legislature, pursuant to 85-1-605 and 90-2-111, approves the
grants listed in subsection 4+ (5), with grants to be made in the
order indicated in the prioritized list of projects and activities.
Funds must be awarded up to the amounts approved in this section in
order of priority until available funds are expended. Funds not
accepted or used by higher-ranked projects and activities must be

3 HBO0OO6
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provided for projects and activities further down the priority list
that would not otherwise receive funding. A grant funded by the
reclamation and development grants program may not be funded under
[sections 1 through 11].
+4+(5) The following are the prioritized grant and loan
projects and activities:
WATER DEVELOPMENT AND RENEWABLE RESOURCE DEVELOPMENTS PROGRAMS
Recommended Funding
Applicant/Project - Grant Loan
MALTA IRRIGATION DISTRICT
Water Use Efficiency Improvements $50,000 . $50,000
RICHLAND CQUNTY
Dam Evaluation and Design 60,300
MONTANA DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION - WATER RESOURCES DIVISION
Characteristics of Extreme Precip. 100,000
TOWN OF RYEGATE
Water System Improvement 337 0——66250

50,000 150,000
YELLOWSTONE COUNTY

Yellowstone River Project 3805900
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BUTTE-SILVER BOW LOCAL GOVERNMENT

Municipal Compost Production 50,000
BARBY¥Y—5CHOOEDBIETRICE-NO-—O9

Sehool—Park-Proteet 25306

MONTANA DEPARTMENT OF STATE LANDS
Reforestation Projects on State Lands 239
€0,000

HUNTLEY WATER AND SEWER DISTRICT
Water System Rehabilitation 568680
100,000

RUBY VALLEY CONSERVATION DISTRICT

Upper Ruby Riparian Area Improvements 100,000
BUTFE—SILVER—BOW—LEOCAL—GOVERNMENT

B}aE!EEai 22 creek—Res Ee!&Ei:' oh—+ faj eet 1'99 [ 999
MONTANA—BUREATU—OFP-—MINES—-AND—GEOLEOGY

Ground-Water—Protection/Education— 9453684
TOWN OF WINNETT

Sewer Reconstruction and Rehabilitation 50,000
FORT PECK RURAL WATER DISTRICT

Water Engineering Study 40,000
TOWN—OF-BDUTTON

HWater—System—Improvement—----——————————-50-080
PETROEEUM--COUNTY

HB 0006/05

49,864

50,000

50,000

Erooked-CrecleReecreation Center——— 566606 50600

EAST GLACIER WATER AND SEWER DISTRICT
Midvale Diversion Structure 25,905

5

76,537

HBOOO6
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TOWN OF NASHUA
Water Storage System Improvements

CARBON COUNTY

50,000

HB 0006/05

Town of Roberts Water System Improvements 58--886~——50--666

CHINOOK DIVISION IRRIGATION ASSOCTIATION
Irrigation Water Measuring Devices

CHINOOK DIVISION IRRIGATION ASSOCIATION
Repair of Lohman Dam

LIBERTY COUNTY—CONSERVATION-DISTRICT

Q
34,217

36,173

CUSTER COUNTY
County Recycling Project
TOWN OF CIRCLE

Water Quality Improvement Project

EASTERN SANDERS CONSERVATION DISTRICT
Accelerate Soil Survey on Forest Lands

MONTANA—INGTITUTHE—-OF—TOURISM-AND—-RECREATION

4,725

99,000

(V5]
[} 4]
" S

100,000

65,783

63,827

HB0OOO06
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CAMAS THERAPY CENTER 150,000

GLASGOW TRRIGATION DISTRICT

Install Headgate Measuring Devices 50,000
HILGER COUNTY WATER AND SEWER DISTRICT

Sewage and Collection Treatment

Facilities 50,000
VALLEY—COUNTY

Fors—Peak Breakwater ————————————————— 158,666
MILEHIGHCONSERVATION-BISTRICT

Raden—-Assegoment—of—Montanals—Aguifers—— 59,832
MONTANA DEPARTMENT OF NATURAL RESQURCES AND
CONSERVATION - WATER RESQURCES FIELD OFFICE

Flathead Valley Coop. Ground Water Study 100,000
MISSOULA—URBAN-TRANSPORTATION-BISTRIET

AlternativeFuels—Fattiative ———— 56185
LITTLE BEAVER CONSERVATION DISTRICT

Water Reservations Implementation 47,318

RAVALLI COUNTY

Ground Water Vulnerability Asgsessment 883406

YELLOWSTONE COUNTY
| Shepherd Rural Water System Development 85,0606
75,000
I¥ THIS PROJECT RECEIVES ING IN HOUSE BILL N

THIS APPROPRIATION IS VOID.

HB 0006/05

50,000

50,000

THEN

THIS GRANT IS CONTINQENT‘ON THE CREATTION OF A WATER DISTRICT.

7

HB0OO0O6
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MONTANA-STATE—HNEIVERSETY
Guide—to-Montana—Water—hLaw-

(%)

Hs
P
&

HILL COUNTY
Salinity Control Project 50,000 50,000
ROOSEVELT COUNTY CONSERVATION DISTRICT
Recreational Enhancement of Missouri River 7,000
FORT-SHAW TIRRIGATION-DIGTRICTE
1p0 - Suatem-DBiversion—
DODSON IRRIGATION DISTRICT

(¢ 31
P
Len]
3

Water Use Efficiency Improvements 31,569 31,326
FORTSHAW—IRRIGATION-BISFRICT
FLATHEAD JOINT BOARD OF CONTROL

Fish Friendly Irrigation 44,500 54,500

TOWN-—OF-—HOT-SPRINGE

TOWN OF ENNIS

WATER STORAGE & DISTRIBUTION 100,000

IF THIS PRQJECT RECEIVES F IN H E LL N THEN
THIS APPROPRIATION IS VOID,

+5+(6} To the entities 1listed 1in this section, this
appropriation constitutes a wvalid obligation of these funds for

8 HBOOO6
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purposes of encumbering the funds within the 1995 biennium pursuant
tc 17-7-302.

NEW SECTION. Section 2, Opportunlty to receive 1loans for

projects not receiving grants. A sponsor of a recommended project
or activity on the prioritized list in (section 1] who ig not a
reciplent of available grant funds must be offered the opportunity
to receive loan funds for up to the total recommended project
amount, subject to the conditiong described in [secticns 1 through
11] . The interest rate applicable to a loan must be the rate paid
on bonds issued pursuant to [sections 1 through 11}.

NEW SECTION. Section 3. Approval of loans from bond proceeds

~-——completion—eofappropriatien——{3}, The legislature, pursuant to

85-1-605, 85-1-606, and 90-2-107, approves loans to private
sponsorg approved by the department of natural resources and
conservation during the 1995 biennium and the loans for projects

and activities identified and described in (section 1] to public

entities from

ef-eaeh—bond-gater COAL SEVERANCE TAX BOND PROCEEDS AUTHORIZED IN

[SECTION 16].

9 HB0OOOG6
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NEW SECTION, Section 4. Reauthorization of loans and grants

approved. The 52nd legislature, in Chapter 551, Laws of 1991,
approved loans and grants from the water development bond account

or the renewable resource development bond account for the town of

Belt in the amount of A $100,000 LOAN; €ascade-County—RID Ne—26+

Sun Prairie VILLAGE WATER AND SEWER DISTRICT, in the amount of A

£268-666 $250, 000 LOAN; town of Chinook in the amount of A $200, 000

LOAN; ¥fastGlaeier—water—and —sewer—digtrict—in—the—amount—of
$E16386+ town of Ekalaka in the amount of $345557%5 5209-9575 A

$49,975 GRANT AND A $160,000 LOAN:;: town of Fairfield in the amount

of A $14,169 LOAN; TOWN OF NEIHART IN THE AMOUNT OF A $150,000+

LOAN; STOCKETT WATER AND SEWER DISTRICT IN THE AMOUNT OF A 350,000

GRANT AND A $150,000 LOAN; MEAGHER COUNTY CONSERVATION DISTRICT IN

10 HBOO0O6
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THE AMO QF _A 7.500 GRANT AND A 2,500 LOAN; and Fort Shaw
irrigation district in the amount of $300-666 A $50,000 GRANT AND

A $50,000 LOAN. Loans and grants for the entities described in this

section are reauthorized. LOANS FOR THE REAUTHORIZED PRQJECTS

DESCRIBED IN THIS SECTION MUST BE MADE FROM WATER DEVELOPMENT COAL

SEVERANCE TAX BONDS AUTHORIZED IN [SECTION 16].

NEW SECTION. Section 5. Reallocation of resource indemnity

trugst account interest income. Except for special departmental
appropriation and notwithgtanding any provigions of 85-1-604 to the
contrary, all remailning interest income allocated to the water
development state special revenue account from the resource
indemnity trust fund by 15-38-202(2) during the 1995 biennium may

be used only for the purposes set cut in 85-1-604(3) (c).

NEW SECTION. Section 6. Emergency grants. There is

appropriated to the department of natural resgources and
conservation up to $125,000 from the water develcopment state
special revenue account to be used for emergency projects. If thesge
funds are not needed for emergenciesa, they may be used for grants
approved in [section 1].

NEW SECTION. Section7. Conditions of loans and grants.

Disbursement of funds under [sections 1 through 11] for both loans
and grants is subject to the following conditions that must be met

by project sponsors:

(1) approval of a scope of work and budget for the project by

11 HBOOOG6
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the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activitiesg or
improvements.

(2) documented commitment of other funds required for project
completion; ‘

(3) satisfactory completion of conditions described in the
recommendation section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report submitted to the 53rd legislature for the
1995 biennium or, in the case of emergency applications, conditions
specified at the time of written notification of approved grant
authority;

(4) execution of a loan or grant agreement with the
department; and

(5) accomplishment of other specific requirements considered
necessary by the department to accomplish the purpose of the loan
or grant as evidenced from the application to the department or
from the propocsal to the legislature.

NEW SECTION. Section8. conditions for grants. Grant funds

must be disbursed in the order of priority listed in [section 1] as
coal tax and resource indemnity trust account interest income
revenue is received. A project approved by [sections 1 through 11]
may not receive grant funds not collected and allocated to the
water development state special revenue account or the renewable

regource development account.

12 HB0OOO6
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NEW SECTION. Section9. conditions for loans. Each sponsor

authorized to receive a loan from water development bond proceeds
or renewable resource development bond proceeds may be required to
pay to the department of natural resources and congervation a pro
rata share of the bond issuance costs and the administrative cosgts

incurred by the department to complete the loan transaction.

NEW_SECTION. Section 10. private and discount purchase of

loans. A loan to a political subdivision or a local government
entity and a bond, warrant, or note issued in evidence of a loan
may be made, purchased by, and sold to the department of natural
resources and conservation at a discount and at private negotiated
gale, notwithstanding the provisions of any other law applicable to

a political subdivision or local government entity.

NEW SECTION. Section 11. Other appropriations. For an entity

of state government that receives a grant or loan under [sections
1 through 11], there is appropriated the amount of the grant or
lecan upon award of the grant or loan by the department of natural
resources and conservation. Grants to state entities from a

previous biennium are reauthorized for completion of contract work.

SECTION 12. SECTION 15-38-202, MCA, IS AMENDED TQ READ:

"15-38-202. Investment of resource indemnity trust fund --
expenditure -- minimum balance. (1) All money paid into the
resource indemnity trust fund, including money payable into the

fund under the provisions of 15-37-117, shald must be invested at

13 HBOOOG6
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the discretion of the board of investments. All the net earnings
accrﬁing to the resource indemnity trust fund shal* must annually
be added to the trust fund until it has reached the sum of $10
million. Thereafter, only the net earnings may be appropriated and
expended until the fund reaches $100 million. Thereafter, all net
earnings and all receipts shaid must be appropriated by the
legiglature and expended, provided that the balance in the fund may
never be less than $100 million.

(2) (a) At the beginning of each biennium, there is allocated
from the interest income of the resource indemnity trust fund:

(i) an amount not to exceed $175,000 to the environmental
contingency account pursuant to the conditions of 75-1-1101; and

(ii) beginning in fiscal year 1992, an amount not to exceed
$50,000 to the o0il and gas production damage mitigation account
pursuant to the conditions of 82-11-161; and

(iiji) beginning in fiscal vear 1995, $240.000, which is

statutorily appropriated, ag provided in 17-7-502, from the

renewable resource grant and loan program state special revenue

account to suppor he operations of the vironmental ience-

water quality instructional programg at northern Montana college to

be used for support cogts, for tching fun ne to rac

additional funds to further expand statewide impact, and for
enhancement of the facilitieg related to the programs.

(b) The remainder of the interest income is allocated as
follows:
(1) Beginning in fiscal year 1982, provided the amount in the

14 HBOOO®6
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resource indemnity trust fund is greater than $10 million, 30% of
the interest income of the resource indemnity trust fund must be
allocated to the water development state special revenue account
created by 85-1-604.

(ii) Beginning in fiscal year 1988, 12% of the interest income
of the resource indemnity trust fund must be allccated to the
hazardous waste/CERCLA special revenue account provided for in 75-
10-621,

(iii) Beginning in fiscal year 1990, 8% of the interest income
from the resource indemnity trust fund must be allocated to the
renewable resource development account provided for in Title 90,
chapter 2.

(iv) Beginning in fiscal year 1990, 46% of the interest income
from the resource indemnity trust fund must be allocated to the
reclamation and development grants account provided for in 90-2-
1104.

(v) Beginning in fiscal year 1990, 4% of the interest income
of the resource indemnity trust fund must be allocated to the
environmental quality protection fund provided for in 75-10-704.

(3) Any formal budget document prepared by the legislature or
the executive branch that proposes to appropriate funds from the
regource indemnity trust interest account other than as provided
for by the allocations in subsection (2) must specify the amount of
money from each allocation that is proposed to be diverted and the
proposed use of the diverted funds. A formal budget document
includes a printed and publicly distributed budget prcposal or

15 HB00O6
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recommendation, an introduced bill, or a bill developed during the

legislative appropriation process or otherwise during a legislative

session. "
SECTION 1 ECTION 17-7-502, M NDED T AD;
"17-7-502. Statutory appropriations -- definition --

requisites for wvalidity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending by a
gstate agency without the need for a biennial 1legislative
appropriation or budget amendment.

(2) Except as provided in subsection (4), to be effective, a
statutory appropriation must comply with both of the following
provisions:

(a) The law containing the statutory authority must be listed
in gubsection (3).

(b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing statutory
appropriations: 2-9-202; 2-17-105; 2-18-812; 10-3-203; 10-3-312;
10-3-314; 10-4-301; 13-37-304; 15-1-111; 15-23-706; 15-25-123; 15-
31-702; 15-36-112; 15-37-117; 15-38-202; 15-65-121; 15-70-101; 16-
1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424; 17-5-704;
17-5-804; 17-6-409; 17-7-304; 19-5-404; 19-6-709; 19-8-504; 15-9-
702; 19-9-1007; 19-10-205; 19-10-305; 19-10-506; 19-11-512; 19-11-

513; 19-11-606; 19-12-301; 19-13-604; 19-15-101; 20-4-109; 20-6-
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406; 20-8-111; 20-9-361; 20-26-1503; 22-3-811; 23-5-136; 23-5-306;
23-5-409; 23-5-610; 23-5-612; 23-5-631; 23-7-301; 23-7-402; 27-12-
206; 37-43-204; 37-51-501; 39-71-2504; 44-12-206; 44-13-102; 53-6-
150; 53-24-206; 61-5-121; 67-3-205; 75-1-1101; 75-5-507; 75-5-1108;
75-11-313; 76-12-123; 77-1-808; B0-2-103; 80-11-310; 82-11-136; 82-
11-161; 85-1-220; 90-3-301; 90-4-215; 90-6-331; 90-7-220; and 90-9-
306.

(4) There is a statutory appropriation to pay the principal,
interest, premiums, and costs of issuing, paying, and securing all
bonds, notesg, or other obligations, as due, that have been
authorized and issued pursuant to the laws of Montana. Agencies
that have entered into agreements authorized by the laws of Montana
to pay the state treasurer, for deposit in accordance with 17-2-101
through 17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the bonds or
notes have statutory appropriation authority for the payments. (In
subsection (3): pursuant to sec. 7, Ch, 567, L. 1991, the inclusion
of 19-6-709 terminates upon death of last recipient eligible for
supplemental benefit; and pursuant to sec. 18, Ch. 748, L. 1991,

the inclusion of 22-3-811 terminates June 30, 1993.)"

- NEW SECTION. SECTION 14. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 608 IS NOT PASSED AND APPROVED, THEN TIONS 12

AND 13 OF THIS ACT] ARE VOID.

NEW SECTION. SECTION 15. APPROPRIATION. (1) _THERE I8

APPROPRIATED FROM FISCAL YEAR 1 ENDING F BALANCE THE WATER
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DEVELOPMENT AND RENEWABLE RE E DEVELOPMENT A UNT $100,000 T

THE DEPARTMENT OF NATURAL RESQURCES AND CONSERVATION FOR THE
MISSQULA COUNTY LINDA VISTA SEWER INCEPTOR PROJECT,

(2) THE REMAINING FISCAIL YEAR 1993 REVERTED BALANCE OF THE
STATE WATER PROJECT APPROPRIATION FOR_THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATION TS ALLOCATED TO THOSE PROJECTS IN

[SECTION 1(5)] THAT MAY NOT RECEIVE FUNDING DUE TQ LIMITATIONS OF

1995 BIENNTUM REVENUE.

NEW SECTION. SECTION 16. APPROPRIATION -- CREATION OF DEBT

FOR COAL SEVERANCE TAX BOND 1) THE LEGISLA ROUGH THE
ENACTMENT OF THI ECTION BY A VOTE QF THREE-F TH F THE MEMBER
OF EACH HOUSE OF THE LEGISLATURE JRED BY ARTICLE I

SECTION 5, QF THE MONTANA CONSTITUTION, PLEDGES, DEDICATES, AND

APPR IATES FROM THE AL VERANCE TAX BOND F MONEY
NECESSARY FOR THE PAYMENT OF PRINCIPAL, AND INTEREST NOT QTHERWISE
PROVIDED FOR ON THE C SEVERANCE TAX BQNDS AUTHQRIZED BY
SECTTONS 1 THROUGH TO BE ISSUED P ANT TQ TITLE 17 HAPTER
PART 7, PURSUANT TQ TH VISIONS QF ECTIONS 1 THR H
AND PURSUANT TQ THE NERAL RESOLUTION FOR THIS BOND PROGRAM THAT
HAS BEEN_ ADCPTED BY THE BOARD QOF EXAMINER ER E_AUTHORITY
PROVIDED IN TITLE 17 HAPTER PART 7
2 THE LEGISLA E. THRQUGH THE ENA NT QF THIS SECTION
IN ACCORDANCE WITH ARTICLE VIIT, SECTION 8, OF THE MONTANA

CONSTITUTION, AUTHORIZES THE CREATION OF A STATE DEBT IN AN AMOUNT

NOT TO EXCEED 242 FOR LOANS TO POLITICAL DIVISIONS AND
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LOCAL GOVERNMENT ENTITIES FOR WATER DEVELOPMENT PROJECTS APPROVED

IN [SECTIONS 1 THROUGH 3] AND FOR FUNDING A RESERVE FOR THE AL
SEVERANCE T BONDS AUTHORIZED TO F THOSE PROJECTS.

IN CONNECTION WITH THE ISSUANCE OF AL _SEVE E TAX

BONDS, THE BOARD OF EXAMINERS MAY PAY THE PRINCIPAL AND INTEREST ON
THE BONDS FROM THE DEBT SERVICE ACCQUNT AND IN ALL QTHER RESPECTS
MANAGE AND USE THE F S WITHIN EACH SPE BOND A FOR TH
BENEFIT OF THE BONDS, THE BQARD OF EXAMINERS SHALL EXERCISE ITS
DISCRETION TQ ENHANCE THE MARKETABILITY QF THE BONDS AND T ECURE
THE MOST ADVANTAGEQUS FINANCT RANGEME FOR_THE STATE

(4) EARNINGS ON BOND PROCEEDS PRIOR TO THE COMPLETION OF ANY
LOAN MUST BE ALLOCATED TO THE DERT SERVICE A UNT TO PAY THE DEBT
SERVICE ON THE BONDS DURING THIS PERIOD, EARNIN N EXCE DEBT
SERVICE, IF ANY, MUST BE ALLOCATED TQ THE WATER DEVELOPMENT STATE
SPECIAL REVENUE ACCOUNT AND MAY BE USED R_THE PURPOSES ALLOWED

UNDER 85-1-604{(3) (C).,

(5) LOAN REPAYMENTS FROM LOANS FINANCED WITH COAL SEVERANCE

TAX BONDS ARE PLEDGED, DEDICATED, AND APPROPRIATED TQ THE DEBT
SERVICE ACCCUNT IN THE STATE TREASURY FQOR THE BENEFIT QF BONDS

APPROVED FOR LOANS ER_THIS SECTION,

NEW SECTION. E ON 17. reqQuUl FOR APPROVAL OF STATE

DEBT. BECAUSE [SECTION 16] AUTHQRIZES THE CREATION OF A STATE DEBT
AND APPROPRIATION OF COAL SEVERANCE TAX BOND FUND DEPOSITS AND
APPRCPRIATES MONEY THAT WOULD QTHERWISE BE DEPOSITED IN_ THE COAL

SEVERANCE TAX PERMANE FUND, A VOTE OQF THREE-F THE
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F EACH H F_THE LEGI E IS RE D FOR PASSA F

[SECTION 16].
NEW SECTION. Section 18. Severability. If a part of ([this

act] 1is invalid, all wvalid parts that are severable from the
invalid part remain in effect. If a part of [this act] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications thaﬁ are sgeverable from the invalid

applications.

NEW SECTION. Section 19. Effective date DATES -——TERMEINATION.

(1) +Fhisaetl EXCEPT PRQVIDED IN ECTION (2 THIS ACT
effective on passage and approval.
2 ECTIONS 12 AND 1 ARE EFFECTIV LY 1, 1
FERMINATE-JUNE-—30-—3005.,
_END-
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