HOUSE BILL NO. 52
INTRODUCED BY COHEN
BY REQUEST OF THE DEPARTMENT OF REVENUE
IN THE HOUSE

JULY 11, 1992 INTRODUCED AND REFERRED TO COMMITTEE
CN TAXATION.

FIRST READING.

JULY 16, 1952 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

PRINTING REPORT.
SECOND READING, DO PASS AS AMENDED.

THIRD READING, PASSED.
AYES, 83; NOES, 1ll1.

JULY 17, 1992 ENGROSSING REPORT.
TRANSMITTED TO SENATE.
IN THE SENATE

JULY 17, 1992 INTRODUCED AND REFERRED TO COMMITTEE
' ON TAXATION.

FIRST READING.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

JULY 18, 1992 SECOND READING, CONCURRED IN.

THIRD READING, CONCURRED IN.
AYES, 49; NOES, 0.

RETURNED TO HOUSE.
IN THE HOQUSE
JULY 18, 1992 RECEIVED FROM SENATE.
SENT TC ENROLLING.

REPORTED CORRECTLY ENROLLED.
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BILL NO. Eh

INTRODUCED BY

T

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT PLACING THE NEW
PROPERTY TAX VALUES DETERMINED DURING THE RECENT REAPPRAISAL
CYCLE ON THE TAX ROLLS FOR THE 1993 TAX YEAR INSTEAD OF THE
1994 TAX YEAR; AMENDING SECTIONS 15-7-111, 15-7-132, AND
15-7-133, MCA, AND SECTIONS 13, 14, AND 15, CHAPTER &80,

LAWS OF 1991; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 13, Chapter 680, Laws of 1991, is
amended to read:

"Section 13. Applicability dates. {1}y ({Secticn 2]
applies retroactively, within the meaning of 1-2-109, to
property tax year 1991 and is applicable to taxable years
1992 and 1993.

(2} [Secttons Section 6 throughk-2] appty applies to all
taxable years beginning after December 31, 1993.

{3) [Secticn 5] applies retrcactively, within the
meaning of 1-2-109, to taxable years beginning after
December 31, 13%0.

.

{4) [Secticns 7 through 9) apply teo all taxable years

beginning after December 31, 1992."

f\ { Montana Legisiative courntc
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Saction 2. Section 14, Chapter 680, Laws of 1991, is
amended to read:

"Section 14. Termination. [Sections 1 and 2] terminate
December 31, 1993 1992."

Section 3. Section 15, Chapter 680, Laws of 1991, is
amended to read:

“Section 15. Effective dates. (1) Except as provided in

subseetton subsections (2} and (3), [this act] is effective

on passage and approwval.,
(2) [Sections 6 ¢ehrough and 10] are effective July 1,
1993.

(3) [Sections 7 through 9] are effective January 1.

1993."

Section 4. section 15-7-111, MCA, is amended to read:

"15-7-111. (Temporary) Periocdic revaluation of tazable
property —- publication of sales assessment ratio studies --
appeal of revaluations -- public hearing. (1)} The department
of revenue shall administer and supervise a program for the
revaluation of all taxable property within the state at
least every 5 years. A comprehensive written reappraisal
plan shall be promulgated by the department. The reappraisal
plan adopted shall provide that all property in each county
shall be revalued at least every 5 years, The dJdepartment
shall furnish a copy ¢f the plan and all amendments to the

plan to the board of ccunty commissiconers in each c¢cunty.

-2-
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{2} The new values determined during a revaiuation
cycle must be provided to the taxpayers at the end of the
revaluation cycle but may not be placed on the tax rolls
until 1 vyear following the completion of the revaluation
cycle.

{3) A taxpayer shall appeal the new value in advance of
its placement on the tax rolls by filing an appeal pursuant

to 15-15-102 before the first Monday in June or 15 days

after receiving notice of the new valuation amount,
whichever is later, or be barred from appealing for
untimeliness.

{4) (a) For the taxable year beginning January 1, 1990,
and for every taxable year thereafter, the department shall
conduct a stratified sales assessment ratio study of all
residential land and improvements, agricultural l-acre
homesites and improvements, and commercial land and
improvements. Residential improvements include condominiums
but do not include mobile homes or housetrailers that are
not taxed as an improvement as defined in 15-1-101. The
sales assessment ratio based on property sales finalized and
recorded by no later than November 1 must be used to
determine appraisals for the immediately succeeding tax
year.

{b}) (i) For tax year 1991, if ¢the result of the

stratified sales assessment ratio study performed pursuant
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tc subsection (4){(a) on residential property for tax vyear
1990 shows £or any area an assessment level of less than
80%, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using a computer-assisted mass appraisal system
based on the market approach to value, using comparable
sales of similar property. If insufficient sales are
available for market modeling, the department shall
reappraise the property using the cost approach to value.
(ii} For tax year 1992, if the result of the stratified
sales assessnment ratio study performed pursuant to
subsection (4)(a) on residential property for tax year 1991
shows for any area an assessment level of less than 80% or a
coefficient of dispersion with respect to the value weighted
mean ratico of more than 20%, rounded to the nearest 0.1%,
and an adjustment multiplier of 1.01 or greater, the
department shall perform a reappraisal of the residential
property in the area. The reappraisal must be performed
using the same criteria provided in subsection (4){(b)(i).
(iii}) For tax year 1993, if the result of the stratified
sales assessment ratio study performed pursuant to
subsection (4)(a) on residential property for tax year 1992
shows for any area an adjustment multiplier of 1.01 or
greater, the department shall perform a reappraisal cf the

residential property in the area. The reappraisal must be

-4 -
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performed using the same criteria provided in subsection
{4)(b)(1).

{iv) For those areas subject to reappraisal wunder the
provisions of subsection {(4)(b)(i) for tax year 1992, the
department shall compare the stratified sales assessment
ratio study performed in 1991 to the 199]1 assessed value to
determine whether the area will be subject to further
appraisal. If that comparison of residential property shows
for the area a coefficient of dispersion with respect to the
value weighted mean ratio of more than 20%, rounded to the
nearest 0.1%, and an adjustment multiplier of 1.0l or
greater, the department shall reappraise the area. The
reappraisal must be performed using the same criteria
provided in subsection (4)(b)(i).

(5} The study required in subsection (4) must be based
an:

(a) commonly accepted statistical standards and
methodology;

(b) a statistically valid sample of sales, using data
from realty transfer certificates filed for up to 3 taxable
years prior to the year the study is made, taking into
account the dates of the included sales in the statistical
analysis; and

{c) the assessmencs and sales for areas .r  the Statke

that are economically, demographically, and gecgrapnically

-5-
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similar in order to determine the sales assessment ratios
for a specific area.

{6) For purposes of conducting the study required by
subsection (4), the department shall partition the state
into as many as 100 areas for residential property and as
many as 20 areas for commercial property. The areas must
contain statistically sufficient numbers of sales and be as
economically and demographically homogeneous as reasonably
practicable.

{7} The department shall use the following procedure to
validate sales information:

{a) Department staff who did not participate in the
determination of appraised values are required to review the
sales transactions evidenced by a realty transfer
certificate, The review must be conducted to determine
whether each sale used in the study was a valid,
arm's-length transaction. Only valid, arm's-length sales may
be used in the sales assessment ratio study.

(b} The sales information entered in the

computer-assisted appraisal system is considered
confidential, as provided in 15-7-308. However, the
department shall annually publish a report containing the
results of all sales assessment ratic studies dene in each

oI rhe  areas described in  subsection 5). Ihe repurt

ceontaining the results of the study must be nade avallaonle
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to the public by request or by general disclosure.

(¢) The department shall exclude from the sales
assessment ratio study any parcels in which the improvements
have been remodeled, reconstructed, or expanded between the
time of the assessment and the time of the sales.

(d} The department shall exclude sales assessment
ratios of less than 50% or greater than 200%.

(8) (a) The department shall have equalized property
values throughout the state and may not make further
adjustments to values under this section when the
assessments for each stratum within each area identified in
subsection (b6) are rescaled to bring all ratios to within
plus or minus 5% ¢f common value 1 and when the sample size
produces a standard error of less than 5%.

(b) Under the method described in subsection (8)(a).
taxable property in each area 1is considered revalued for
each tax year, based on the results of the sales assessment
ratio study and the adjustments reguired by that study.

(c) Assessments in an area are considered equalized
under subsection (8)(a) iIf the ratio for the area is within
plus or minus 5% of common value 1.

(9) If the results of the stratified sales assessment
ratio study required under this section show an increase in
the percentage adjustment in excess of 10% in an area

designation, the department shall conduct a public hearing

_7_
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in that area designation to present information showing the
reasons for the increase.
15-7-1ti---tEffective-duiy-17-1993y-Pertadiec—revatvation
of-taxsble-property—-—-pubiic-hearing--{+iy-The-deparementc-of
revenue--shati--admintster--anéd-~supervise-a-program-for-che
revainat&on—of—al&—taxab}e——pfcperty-—wéthin——the——;tate——at
teast--every--3--yearss--A-comprehensive-written-reapprataai
pian-shati-be-promuigated-by-the-deparements-Phe-reapprarasat
pitan-adepted-shati-provide-that-ati-preperty—-in—cach-—county
shati--pe--revaived--at--least-every-3-yearas-Phe-deparement
shati-furnish-a-copy-of-the-ptan-and-ati-amendments——ta--the
pian-to-the-board-of-county-commissionera~in-ecach-ecountys
t23--ta¥-Reszdentrai-—-improvements--inelude-condomintums
but-do-not-inciude-mobtle~homes-or--housetraiters—-that--are
not—taxed-as-an-improvement-as-defined-in-15-1-18%~
+b}--ti}-Por-—tax-—-year—-—199i7——if--the--resuit--of--the
stratified---sates---assessament--ratio--study--performed--on
restdentiat-property-for-rax-year-1998-shows-£for-any-area-an
assessment-tevet-of-less--than--868%7-—the--deparement—-shati
perform--—a--reappraisai——of-—-the-resitdentiai-property-in-the
areas--Phe-—--reappraisai---must---be---performed---asing—--a
computer-assisted--mass-apprat=at-system-based-on-the-markee
spproach--to--vaine;--nsing--comparable--sates--of-—-simiiar
property--—if--itnsufficient--sates--are-avairiabte-for-marker

madeiing;-the-department-shaii-reappraise-the-property-using

-8B~
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the-cost-approach-co~vakuex
tiiy-Por-tax-year~-1992;-if-the-result-of-the--seratified
sates-—--assessment--ratio--setudy--performed--on--residential
property-for-rax-year—-199i-shows-for-any-area-an—-assessment
tevei--of--less-than-004-ar-a-coeffictent-of-dispersion-with
respece-to-the-vaine-weigheed-mean-ratio-of-more—-ehan--28%;
rounded-to-the-neareat-@:i%;-and-an-adjusement-muitiplier-of
1701--or-greater;-—the—department—shati-perform-a-reappraisal
of-the-residentiai-preperey-in—-the--area:--Fhe--reappratsat
mast--be——-performed--ustng--the--same--criceria--provided-in
subsecrion—{23¢B¥tiys
titty-For-cax-year-19937-tf-the-resute-of-the-stratified
saies--azsessment-—ratie--seudy--performed--on---restdential
property-—for-ecax-year-1992-shows-fer-any-area-an-adjustmene
muitipiter-cf-is8i-er-greatery-the-deparement-ahaii--perform
a--reappraisat--ef-ehe-restdencinl-property-in-the-area~-%he
resppratsat-—muse——he--perfarmed--using--the--same--eriteria
provided-in-subsection-t2+tb¥tiys
tivy-Por-those-areas-subject-to--reappraisai--under——-the
provisions-—-of --subseetion——{23tb¥ti)-for-tax-year-1992;-the
department-shati-cempare--the--stratified--sares--assesamens
ratio--seudy-perfarmed-tn-1992-ro-the~-13%t-assessed-vatne-te
detesmine-wnecher——rhe--area--witi--pe--subject--co--further
appratsatis—-itf--hac-comperisen-of-residensiai-properety-shows

for-the-area-a-coefficiene-af-diapersion-with-respece-ta-the

-9~
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vatue-waighted-mean-ratio-of-more-than-28%7-rounded--to—--che
nearest——Bv1&1—-and-—an-—adjnstnent——haitipiier-—ef-—t:ai—er
greater;—the--department--shaii--reappraise--che--areas—-the
reappratsai--must--be--performed--using-—the--same-—criteria
provided-in-subsectioan-{2¥¢tbi{iys

€33--Ff--the--resutes-af-the-stratifred-sates-assessment
ratio-study-required-under—-this-section-show-an-inerease--in
the—-perecentage-~adjustment——in-—-—excess--of--if&-~-in-an-area
designationy-the-department-shati-eenducc-a~--pubtic--hearing
tn--that-area-designatten-to-present-infoarmarion-showing-the
reasons—fer-the-tnecreasse:

15-7-111. (Effective January 1, 19%¢ 1993) Periodic

revaluation of taxable property. Phe (1] The department of

revenue shall administer and supervise a program for the

revaluation of all taxable property within the state. The

department shall complete this revaluation program by

December 31, 199%6. A comprehensive written reappraisal plan

must be promulgated by the department. The reappraisal plan

adopted must provide that all property in each county be

revalued py December 31, 1996. The department shall furnish

a copy of the plan and all amendments to the plan to_the

board of county commissioners of each county.

(2) Beginning January 1, 13997, the department of

revenus  shall administer and supervise a program for the

revaluation of all taxable property within the state at

_10_
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least every 3 years. A comprehensive written reappraisal
plan shai: must be promulgated by the department. The
reappraisal plan  adopted shait must provide that all
property in each county shaii be revalued at least every 3
years. The department shall furnish a copy of the plan and
all amepdments to the plan toe the board of county
commissicners #n of each county."

Section 5. Section 15-7-132, MCA, is amended to read:

"15-7-132. (Temporary) Purpose. (1) It is the purpose
cf 5-18-115 and 15-7-131 through 15-7-131 :o provide an
additicnal 2 years for completion of the current revaluation
cycle, implemented pursuant to 15-7-111 through 15-7-114, in
order to permit the department of revenue to comply with the
revaluation requirements of 15-7-111 through 15-7-114 in a
manner that implements the policy provided for in 15-7-131.

{2) It is not necessary for the department to commence
another S-year revaluation cycle purssant-+e-15-7-11t until
January 1, 1993. (Repealed effective July 1, 1993--sec. 10,
Ch. 680, L. 1991.)"

Section 6. section 15-7-133, MCA, is amended to read:

"15-7-133. (Temporary} Extensicn of current revaluation
cycle. {1) Notwithstanding the provisions of 15-7-111
through 15-7-114, the current revaluation cycle,

implementing 15-7-111, scheduled to end on December 31,

1990, and representing a 5-vyear period commencing January 1,

_11-
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1986, is hereby extended for an additional 2 years, ending
December 31, 1992. The new values determined during this
period must be placed on the tax rolls in aeecrdance--with

¥5~3-3+3¢2% the year immediately following the completion of

the revaluation cycle.

(2) It is not necessary £or the departmehc to commence
another S-year revaluation cycle pursuant to 15-7-111 until
January 1, 1993,

(3) The extension provided for in subsection (1) does
not affect the validity of any assessment made or any taxes
levied during the period from January 1, 1986, to December
31, 1992. {Repealed effective July 1, 1993--sec. 10, Ch.
680, L. 1991.)"

NEW SECTION. Section 7. Effective date. [This act] is

effective on passage and approval.

-End-

-12-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB00S52, ap introduced.

DESCRIPTION PROPOSED L LA

An act placing the new property tax values determined during the recent reappraisal c¢ycle on the tax rolls for the 1993 tax
year instead of the 1994 tax year; and providing an immediate effective date.

1) New property va ermine ring the rece re raigsal

a) Under current law the new property values would be placed on the tax rolls on Jan. 1, 1994. The proposal would expedite
this process and place the new property values on the tax rolls on Jan. 1, 1993.

b) Under current law, for tax year 1993, some areas of the state will receive the new reappraised property values (due to
results of the previous years sales ratio study), while the remainder of the state will not receive the new reappraised

property values until tax year 1994. The bill would apply the new reappraised property values to all taxpayers at the
same time. .

c) Under current law it is required that each taxpayer be notified (by mail) as to the new reappraised value of their
property for tax year 1994, However, this notification of new reappraised value would be sent in 1993 and is in
addition to the regular 1993 assessment value notification. Receiving two differing valuations for the same property in
the same year could cause confusion for the taxpayer. By placing the reappraised values on the tax rolls on Jan. 1,
1993, the proposal would eliminate the situation of two tax notices being mailed out. Thus, expenditures are reduced.

This would algo allow property assessment staff and assessors offices to allocate regsources to meet other statutory
obligations. ‘

2) Saleg ratio study adijustments of pro values.

a) Under current law a sales ratio study would be conducted for tax year 1993 and it is likely that some areas of the state
would require a sales ratio adjustment tc be implemented to determine tax year 1992 assessment values, An assessment
notice containing a sales ratic adjusted assessment, accompanied with another with another notification of the new
reappraised property value for tax year 1994, has the potential for taxpayer confusion.
confusing sales ratio study adjustments.

7
i8le ;/lgﬁj; ﬁ /

STEWE YEEKEL, BUDGET DIRECTOR{ BEN COHEN, PRIMARY SPONSOR DATE
Office Budget angd Program Flanning Fiscal Note for HB00S52, as introduced

HR S+

The proposal would eliminate




Fiscal Note Reqguest HB00S52, as introduced
Form BD-15 page 2

{continued}

b)

c)

The State Tax Appeal Board has ruled that the current use of sales ratic study adjustments may be unconstitutional.
Under current law a sales ratioc study would again be conducted and sales ratio adjustments implemented for tax year
1993. There is a possibility, due to future court rulings, that all sales ratio adjustments to property values may
have to be "rolled back". The propcsal would minimize the potential difficult administrative task of rolling back

sales ratio adjustments and eliminate additional lawsuits for tax year 1993,

By eliminating the mandated sales ratio study for tax year 1993, the proposal will allow property assessment staff an
local assessors offices to allocate rescurces to meet other statutory obligations.

FISCAL IMDACT:

The proposal will impact each real residential and commercial property taxpayer in the state.

The proposal addresses new

property values resulting from the recent reappraisal cycle and the sales ratio study adjustments of property values.

The proposal should have little impact on the total statewide taxable valuation.
study adjustments to asseggsed valuations.
area close to 100% of true market value.

This is due o previocus annual sales rati
The purpose of the annual adjustments was to maintain the assessment level of e:
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BY REQUEST OF THE DEPARTMENT OF REVENUE

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT PLACING THE NEW
PROPERTY TAX VALUES DETERMINED DURING THE RECENT REAPPRAISAL
CYCLE OR THE TAX ROLLS POR THE 1993 TAX YEAR INSTEAD OF THE
1994 TAX YEAR; AMENDING SECTIONS 15-7-111, 15-7-132, AND
15-7-133, MCA, AND SECTIONS 13, 14, AND 15, CHAPTER 680,

LAWS OF 1991; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Saction 1. Section 13, Chapter 680, Laws of 1991, is
amended to read:

"Section 13. Applicability dates. {1} [Section 2]
applies retroactively, within the meaning of 1-2-109, to
property tax year 1991 and is applicable to taxable years
1992 and 1993.

{2) (Seetions Section 6 through-9]| appiy applies to all
taxable years beginning after December 31, 1993.

{3) (Section 5] applies retroactively, within the
meaning of 1-2-109, to taxable years beginning after
December 31, 1590.

{4) iSections 7 tnrough 9} apply to all taxable years

@Dﬂ/{afﬂ Legusiative COWNH

beginning after December 31, 1992."
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Section 2. section 14, Chapter 680, Laws of 1991, is
amended to read:

"Saction 14. Termination. [Sections 1 and 2] terminate
December 31, %993 199%92."

Section 3. section 15, Chapter 680, Laws of 1991, is
amended to read:

“Section 15. EFfective dates., (1) Except as provided in

subhsection suhsections (2) and (3], [this act] is effective

on passage and approval.
{2) (Sections 6 through and 10)] are effective July 1.
1993.

{3) [Sections 7 through 9] are effective January 1,

1993."

Section 4. Section 15-7-111, MCA, is amended to read:

"15-7-111. (Temporary) Periodic revaluation of taxable
property -- publication of sales assessment ratio studies --
appeail of revaluations -- public hearing. (1) The department
of revenue shall administer and supervise a program fer the
revaluation of all taxable property within the state at
least every 5 years., A comprehensive written reappraisal
plan shall be promulgated by the department. The reappraisal
plan adopted shall provide that all property in each county
shall be revalued at leas¢ every 5 vyears, The department
shall furnish a copy of the plan and all amendments to the

plan to the board of ccounty commissioners in each county.

w2 W3 5a

SECOND READING



11
12
13
14
15
16
17
18
19
20
21
22

23

24

25

LC 009%6,/01

{2) The new values determined during a revaluation
cycle must be provided to the taxpayers at the end of the
revaluation cycle but may not be placed on the tax rolls
until 1 year following the completion of the revaluation
cycle.

{3) A taxpayer shall appeal the new value in advance of
its placement on the tax rolls by filing an appeal pursuant
to 15-15-102 before the first Monday in June or 15 days
after receiving notice of the new valuation amount,
whichever is later, ar be barred from appealing for
untimeliness.

{4) (a) For the taxable year beginning January 1, 1990,
and for every taxable year thereafter, the department shall
conduct a stratified sales assessment ratio study of all
residential land and improvements, agricultural l-acre
homesites and improvements, and commercial land and
improvements., Residential improvements include condominiums
but do not include mobile homes or housetrailers that are
not taxed as an improvement as defined in 15-1-101. The
sales assessment ratio based on property sales finalized and
recocrded by no later than November 1 must be used to
determine appraisals for the immediately succeeding tax
year.

{b) (i) Por tax vyear 1991, 1if the result of the

stratified sales assessment ratio study perfcrmed pursuant

~-3-
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to subsection [4){a) on residential property for tax year
1996 shows for any area an assessaent level of less than
B0%, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using a computer-assisted mass appraisal system
based on the market approach to value, using comparable
sales of similar property. If insufficient sales are
avalilable for market modeling, the department shall
reappraise the prcperty using the cost approach to value.
(ii) For tax year 1992, if the result of the stratified
sales asgessment ratio study performed pursuant to
subsecticn (4)(a) on residential property for tax year 1991
shows for any area an assessment level of less than 80% or a
coefficient of dispersion with respect to the value weighted
mean ratio of more than 20%, rounded to the nearest 0.1%,
and an adjustment multiplier of 1.01 or greater, the
department shall perform a reappraisal of the residential
property in the area. The reappraisal must be performed
using the same criteria provided in subsection {4)(b){i).
(iii) For tax year 1953, if the result of the stratified
sales agsessment ratio study performed pursuant to
subsection (4){a) on residential property for tax year 1992
shows for any area an adjustment multiplier of 1.01 or
greater, the department shall perform a reappraisal oE.the

residential property in the area, The reappraisal must be

-~
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performed using the same criteria provided in subsection
(4)(b)(i).

(iv) For those areas subject to reappraisal under the
provisions of subsection (4}(b){i) for tax year 1992, the
department shall compare the stratified sales assessment
ratio study performed in 1991 to the 1991 assessed value to
determine whether the area will be subject to further
appraisal. If that comparison of residential property shows
for the area a coefficient of dispersion with respect to the
value weighted mean ratio of more than 20%, rounded to the
nearest 0.1%, and an adjustment multiplier of 1.01 or
greater, the department shall reappraise the area. The
reappraisal must be performed using the same criteria
provided in subsection {(4){(b)(i).

{5) The study required in subsection (4) must be based
on:

{a) commonly accepted statistical standards and
methodology:

{b) a statistically valid sample of sales, using data
from realty transfer certificates filed for up to 3 taxable
years prior to the year the study is made, taking into
account the dates of the included sales in the statistical
aralysis; and

{c) the assessments and sales for areas of the state

that are economically, demographically, and gecgraphically
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similar in order to determine the sales assessment ratios
for a specific area.

{6) For purposes of conducting the study required by
subsecticn (4), the department shall partition the state
into as many as 100 areas for residential property and as
many as 20 areas for commercial property. The areas must
contain statistically sufficient numbers of sales and be as
economically and demographically homogeneous as reasonably
practicable.

{7) The department shall use the following procedure to
validate sales information:

(a) Department staff who did not participate in the
determination of appraised values are required to review the
sales transactions evidenced by a realty transfer
certificate. The review must be conducted to determine
whether each sale wused in the study was a valid,
arm's-length transaction. Only valid, arm's-length sales may

be used in the sales assessment ratio study.

(b) The sales information entered in the
computer-assisted appraisal system is considered
confidential, as provided in 15-7-308. However, the

department shall annually publish a report containing the
results of all sales assessment ratic studies done in each
of the areas described in subsection 5). The report

containing the results of the study must be made available
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to the public by request or by general disclosure.

{c) The department shall exclude from the sales
assessment ratio study any parcels in which the improvements
have been remodeled, reconstructed, or expanded between the
time of the assessment and the time of the sales.

{d) The department shall exclude sales assessment
ratios of less than 50% or greater than 200%.

{8) (a) The department shall have equalized property
values throughout the state and may not .make further
adjustments to values under this section when the
assessments for each stratum within each area identified in
subsection (6) are rescaled to bring all ratios to within
plus or minus 5% of common value 1 and when the sample size
produces a standard error of less than 5%,

(b) Under the method described in subsection (8)(a},
taxable property in each area is considered revalued for
each tax year, based on the results of the sales assessment
ratio study and the adjustments required by that study.

(c) Assessments in an area are considered equalized
under subsection {8)¢a)} if the ratio for the area is within
plus or minus 5% of common value 1.

(3) If the results of the stratified sales assessment
ratio study required under this section show an increase in
the percentage adjustment in excess of 10% in an area

designation, the department shall conduct a public hearing
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in that area designation to present information showing the
reasons for the increase.
15-7-111:--{Effective-duiy-17-3993}-Perisdic-ravatuation
of-taxable-property-———publie-hearing--ti}-Phe-department-of
revenue—-shati-—-administer-—and--supervise-a-preqgram-for-the
revaiunticn—of—aii—taxabie—-property—-vithin—-the—-;tnee-—at
teast-—every--3--yearsc-—-A-comprehensive-writeen-reappraisat
pian-shaii-be-promuigaced-by-ehe-department:-Phe-reappratsat
pian-adopted-shnaii-provide-that-ati-property-in-each-—-ceunty
shati--be--revaived--at--leasc-every-3-yearss-Fhe-department
shaii-farnish-a-copy-of-the-pian-and-ati-amendments--te--the
pian-to-the-board-of-county-commisstoners-in-eaech-countys
t24--¢ar-Resitdentiat--itmprovements-—-incivde-condeminiums
but-do-not-inciude-mobiie-homes-or--housetraiiera--chat-—-are
not-taxed-as-an-improvement-as-defined-tn-35-3-%81~
tbd--tiy-Por-—tax——-year——199¢y--tf--the--resnlte--oé--the
stratified-—-sates—--assessment-—-ratio--study-—performed--eon
residential-property-for-tax-year-i1996-showa-for-any-area-an
assessment-tevel-of-tess—-than--88%;~~the--department--shati
perform--a--reappraisat--of--she-residentini-property-in-the
aress——-Fhe-~-reappraisat---must-—-pe---performed——-using——a
computer-assrsted--mass-appratsat-system-based-on-—the-market
approach--to--vaiuery--using--comparabie--sates--of---simiiar
propectys-—if-—rnaufficrent-—sates-—are-avartabte-for-market

medetings—the-department-shail-reappratse-the-property-using

-8~
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the-zost-approach-te-vaiuer
t¥tt-For-tax-year-1992y-i¢f-the-resuit-of-the--stratified
saies--—aasessment——-ratio--study--performed-—-sn--residential
peoperty—for—tax—year—iBEi—showa~§or-ﬂny—aren—an-—nssessment
tevei—-of--tess-than-86%-or-a-cocfficient-of-dispersien-with
respect-to-the-vatue-weighted-mean-ratic-cf-nore—-chan--28%7
rounded-te-the-nearest-0:1iv;-and-an-adjusemene-muteiplier-of
$=81--ar-greacers-the-department-shati-perform-a-reappraisat
af-che-residentiai-property-in--the--areas--Fhe--reappraisnl
must--be--performed--using--the--same--eriteria--provided-¢n
subsection-{(23tb}ti =
titiy-Por-tax-year-1993;-if-tha-resuit-—of-the-seracified
salss—-assesament——-ratio——-study-—performed-—an——-residentini
preperty——for-tax-year-1392-shows-for-any-area-an-adjustment
muteiptiear-of-i-0i-er-greatery-the-deparement-shati--perform
a--reappratsat--of-the-residential-property-tn—the-arear-Fhe
réappraisai--mu:t——be-—perferned“‘using--the—-aame——critcria
provided-in-subsection-¢2¥¢tbjtt}s
tivy-Por-those-areas-suhiject-to--reappraisat--under--the
provistons-—of--subsection--¢t2¥tbitit}-for-tax-year-1992;-the
department-shali-compare-—the——serarified--sates--assessment
ratio—-sendy-pearformed-in-1993-te-che-155t-asseaned-vatue-to
determine-whether—-the--area—-witi--be--subject--to--further
appraismiz-——ff-that-compartscn-of-residentiat-property-shows

for-che-area-a-coefficient-cf-dispersion-with-respect-to-the
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value-weighted-mean-ratio-of-mere-than-28%;-rounded-—-to-—the
nearest—~67i%T——and--an——edjustnent—-initipiier——cf--ivei—ar
greatery-the--department--shati--resppraise--the--areas-—~TFhe
reappratant--must-—-be—-performed--using--the--same--criteria
previded-in-subsection-{2ytbyti¥=

+3y--3f--the--resutes-of-the-stratified-sates-assessment
ratio-study-required-under-this-section-show-an-inerease--xn
the—-percentage--adjustment-—in--exceas--of--if4--in-an-area
designatien;-the-department—shati-conduct-a--pubirc-—-nearing
in--that-area-destgnacion-to-present-information-shewing-the
reasons-for-rhe-itnereases

15-7-111, (Effective January 1, 1994 1933) Periodic

revaluation of taxabie property. Phe (1) The department of

revenue shall administer and supervise a program for the

revaluation of all taxable property within the state. The

department shall complete this revaluation program by

December 31, 1996. A comprehensive written reappraisal plan

must be promulgated by the department. The reappraisal plan

adopted must provide that all property in each county be

revalued by December 31, 1996. The department shall furnish

a_copy of the plan and all amendments to the plan to the

board of county commissioners of each county.

{2) Beginning January 1, 1997, the department of

revenue shall administer and supervise a program for the

revaluation of all taxable property within the state at
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least every 3 years. A comprehensive written reappraisal
plan shai* must be promulgated by the department. The
reappraisal plan adopted ashalt must provide that all
property in each county shat* be revalued at least every 3
years, The department shall furnish a copy of the plan and
all amendments to the plan to the board of county
commissioners n of each county.”

Section 5. Section 15-7-132, MCA, is amended to read:

"1%-7-132. (Temporary) Purpose. (1} It is the purpose
of 5-18-115 and 15-7-131 through 1%-7-131 to provide an
additional 2 years for completion of the current revaluation
cycle, implemented pursuant to 15-7-111 through 15-7-114, in
order to permit the department of revenue to comply with the
revaluation requirements of 15-7-111 through 15-7-114 in a
manner that implements the policy provided for in 15-7-131.

{2) It is not necessary for the department to commence
ancther 5-year revaluation cycle pursuant-te-15-7-%3%t until
January 1, 1993. (Repealed effective July 1, 1993--sec. 10,

Ch, 680, L. 1991.)"
Section 6. section 15-7-133, MCA, is amended to read:
*15-7-133. (Temporary) Extension of current revaluation
cycle, {l) Notwithstanding the provisions of 15-7-11i1l
through 15-7-114, the current revaluation cycle,

implementing 15-7-111, scheduled to end on December 11,

1990, and representing a S-year period commencing January 1,

-11-
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1986, is hereby extended for an additional 2 vyears, ending
December 31, 1992. The new values determined during this
period must be placed on the tax rolls in aeeeordance--wibth

15-7-%31¢+2¥ the year immediately following the completion of

the revaluation cycle.

{2) 1t is not necessary for the departmed: to commence
ancther 5-year revaluation cycle pursuart to 15-7-111 until
January 1, 1993.

(3) The extension provided for in subsection {1} does
not affect the validity of any assessment made or any taxes
levied during the period from January 1, 1986, to December
31, 1592. (Repealed effective July 1, 1993--sec. 10, Ch.
680, L. 1991.}"

NEW SECTION. Section 7. Effective date. [This actl is
effective on passage and approval.

-End~

-12-
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1 HOUSE BILL NO. 52 1 meaning of 1-2-109, to taxable years beginning after
2 INTRODUCED BY COHEN 2 December 31, 1990.
3 BY REQUEST OF THE DEPARTMENT OF REVENUE k] (4) [Sections 7 throuéh 9} apply to all taxable years
4 4 beginning after December 31, 1992."
5 A BILL FOR AN ACT ENTITLED: "AN ACT PLACING THE NEW 5 Section 2. Section 14, Chapter 680, Laws of 19¢1, is
[ PROPERTY TAX VALUES DETERMINED DURING THE RECENT REAPPRAISAL 6 amended to read:
7 CYCLE ON THE TAX ROLLS FCR THE 1993 TAX YEAR INSTEAD OF THE 7 "Section 14. Termination. [Sections 1 and 2] terminate
8 1994 TAX YEAR; PROVIDING AN EXTENSION OF THE REAPPRAISAL 8 December 31, 1993 _11_9_2."
9  CYCLE FOR CLASS THREE AGRICULTURAL LAND, WHICE REAPPRAISED 9 Section 3. section 15, Chapter 680, Laws of 1991, is
10  VALUES MUST BE PLACED ON THE TAX ROLLS IN THE YEAR FOLLOWING 10 amended to read:
11 COMPLETION OF THE REAPPRAISAL CVCLE; AMENDING SECTIONS 11 “section 15. Effective dates. (1) Except as provided in
12 15-7-111, 15-7-132, AND 15-7-133, MCA, AND SECTIONS 13. 14, 12 subsection subsections (2) and (3), [this act] is effective
13 AND 15, CHAPTER 680, LAWS OF 1991; AND PROVIDING AN 13 on passage and approval.
14 IMMEDIATE EFFECTIVE DATE." 14 {2) [Sections 6 through and 10] are effective July 1,
15 15 1993.
16  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 16 (3) [Sections 7 through 98] are effective January 1,
17 Section 1. section 13, Chapter 6B0, Laws of 1991, is 17 1993."
18 amended to read: 18 Section 4. Section 15-7-111, MCA, is amended to read:
is "Section 13. Applicability dates, (1) (Section 2] 19 "15-7~111. (Temporary) Periodic revaluation of taxable
20 applies retrcactively, within the wmeaning of 1-2-109, to 20 property —— publication of sales assessment ratio studies ——
21 property tax year 1991 and is applicable to taxable years 21 appeal of revaluations —— public hearing. (1) The department
22 1992 and 1993. 22 of revenue shall administer and supervise a program for the
23 (2) [Seceion= Section 6 through-9] eppiy applies to all 23 revaluation of all taxable property within the state at
24 taxable years beginning after December 31, 1993. 24 least every 5 vyears. A comprehensive written reappraisal
25 (3) [Section 5] applies retroactively, within the 25 plan shall be promulgated by the department. The reappraisal
-2- HB 52
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plan adopted shall provide that all property in each county
shall be revalued at least every 5 years. The department
shall furnish a copy of the plan and all amendments to the
plan to the board of county commissioners in each county.

{2) The new wvalues determined during a revaluation
cycle must be provided to the taxpayers at the end of the
revaluation cycle but may not be placed on the tax rolls
until 1 year following the completion of the revaluation
cycle.

{3) A taxpaver shall appeal the new value in advance of
its placement on the tax rolls by filing an appeal pursuant
to 15-15-102 before the first Monday in June or 15 days
after receiving notice of the new valuation amount,
whichever is later, or be barred from appealing for
untimeliness.

{(4) (a) For the taxable year beginning January 1, 1990,
and for every taxable year thereafter, the department shall
conduct a stratified sales assessment ratio study of all
residential land and improvements, agricultural 1l-acre
homesites and improvements, and commercial land and
improvements. Residential improvements include condominiums
but do not include mobile homes or housetrailers that are
not taxed as an improvement as defined in 15-1-101. The
sales assessment ratio based on property sales finalized and

recorded by no later than November 1 must be used to
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determine appraisals for the immediately succeeding tax
year.

{b) (i) FPor tax year 1991, if the result of the
stratified sales assessment ratic study performed pursuant
to subsection (4)(a) on residential property for tax year
1990 shows for any area an assessment level of less than
80%, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using a computer-assisted mass appraisal system
based on the market appreoach to wvalue, using comparable
sales of similar property. If insufficient sales are
available for market modeling, the department shall
reappraise the property using the cost approach to value.

(1i}) For tax year 1992, if the result of the stratified
sales assessment ratio study per formed pursuant to
subsection (4)({a} on residential property for tax year 1951
shows fOr any area an assessment level of less than 80% or a
coefficient of dispersion with respect to the value weighted
mean ratic of more than 20%, rounded to the nearest 0.1%,
and an adjustment multiplier of 1.01 or greater, the
department shall perform a reappraisal of the residential
property in the area. The reappraisal must be performed
using the same criteria provided in subsection (4)(b){i}.

(iii1) For tax year 1993, if the result of the stratified

sales assessment ratio study performed pursuant to

-4- HB 52
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subsection (4){a) on residential property for tax year 1992
shows for any area an adjustment multiplier of 1.01 or
greater, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using the same criteria provided in subsection
{4)(b)(i).

(iv) For those areas subject to reappraisal under the
provisions of subsection (4)¢(b){i} for tax year 1992, the
department shall compare the stratified salés assessment
ratio study performed in 1991 to the 1991 assessed value to
determine whether the area will be subject to further
appraisal. If that comparison of residential property shows
for the area a coefficient of dispersion with respect to the
value weighted mean ratio of more than 20%, rounded to the
nearest 0.1%, and an adjustment multiplier of 1.01 or
greater, the department shall reappraise the area. The
reappraisal must be performed using the same criteria
provided in subsection (4)(b}(i).

{5) The study required in subsection (4) must be based
on:

(a) commonly accepted statistical standards and
methodology;

(b) a statistically wvalid sample of sales, using data
from realty transfer certificates filed for up to 3 taxable

years prior to the year the study is made, taking into

~5= HB 52
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account the dates of the included sales in the statistical
analysis; and

{c) the assessments and sales for areas of the state
that are economically, demographically, and geographically
similar in order to determine the sales assessment ratios
for a specific area.

(6} For purposes of conducting the study required by
subsection {4), the department shall partition the state
into as many as 100 areas for residential property and as
many as 20 areas for commercial property. The areas must
contain statistically sufficient numbers of sales and be as
economically and demographically homogeneous as reasonably
practicable.

{7) The department shall use the following procedure to
validate sales information:

{a) Department staff who did not participate in the
determination of appraised values are required to review the
sales transactions evidenced by a realty transfer
certificate. The review must be conducted to determine
whether each sale used in the study was a wvalid,
arm's-length transaction. Only valid, arm's-length sales may
be used in the sales assessment ratio study.

{b) The sales

information entered in the

computer-assisted appraisal system is considered

confidential, as provided in 15-7-308., However, the

-B- HB 52
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department shall annually publish a report containing the
results of all sales assessment ratio studies done in each
of the areas described in  subsection (6). The report
containing the results of the study must be made available
to the public by request or by general disclosure.

(c) The department shall exclude from the sales
assessment ratio study any barcels in which the improvements
have been remodeled, reconstructed, or expanded between the
time of the assessment and the time of the sales.

{d) The department shall exclude sales asseasment
ratios of less than 50% or greater than 200%.

(8) (a) The department shall have equalized property
values throughout the state and may not make further
adjustments to wvalues under this section when the
assessments for each stratum withia each area identified in
subsection (6) are rescaled to bring all ratios to within
plus or minus 5% of common value 1 and when the sample size
produces a standard error of less than 5%.

{b) Under the method described in subsection (8)(a),
taxable property in each area is considered revalued for
each tax year, based on the results of the sales assessment
ratio study and the adjustments required by that study.

(c) Assessments in an area are considered equalized
under subsection {8)(a) if the ratio for the area is within

plus or minus 5% of common value 1.

-7- HEB 52
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(9) If the results of the stratified sales assessment
ratio study required under this section show an increase in
the percentage adjustment in excess of 10% in an area
designation, the department shall conduct a public hearing
in that area designation to present lnformation showing the
reasons for the increase.

35-7-31t---¢Effective-duity-17-1993}-Periodiec-revaruation
of-taxabie-property----pubiie-hearings-ty-The-department-of
revenue-shati-administer-and-supervise--a--pregram-—-for—--the
revatnation--of--ati--caxable-—property——within-the-state-at
teast-every-3-years:--A--camprehensive—-written-—-reappraisal
pian-shaii-be-premuigated-by-the-deparement:-Fhe-reappraisat
pian--adepted-shati-provide-that-ati-property-in-each-county
shati-be-revained-at-ieast-every--3--yeara-——FPhe--department
shaii--furnish--a-copy-of-the-pian-and-ait-amendments-to-the
ptan-te-the-beard-of-ecunty-commiasioners-in-each-countys

t2y--tay-Residentiai-improvenenta—-inciude--condominiums
but--do—-net--inciude-mobite-homes-or-housetraiters-that-are
not-taxed-as-an-improvement-as—defined-in-15-3-18%<

tby~~tiy-Por-~targ--year--1993y--¢f-—the--resuit--of--the
stratified——sates--assessment--ratio--study---performed--——en
reatdentiai-preperty-for-tax-year-i1996-shows-for—any-area—an
assessment--ievei—-of--itess——than--808%y~the—-department-shati
perform-a-reappraisat-of-che--residential--property--in--the

areas---Fhe--—-reappreisat-—--muse-——pe---performed---using--a

-B8- HB 52
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computer—assisted-mans-appraisal-system-based-on-the-—-market
approach--—te—-value;-——uming--comparabie—-sales-—-of--simiiar
propertys—If-insufficient-sates—-are--avaiiablie--fer--market
modeiingi-the-department-shaii-reappraise-the-property—using
the-cost-approach-to-vatues
tity-Por--tax-year-1392;-if-the-result-of-the-stratified
sales——assessment--ratio—-study--performed--on-——residential
property--for-tax-year-1993i-shows—for-any-area-an-assessment
tavei-of-iess-than-88%-or-a-coefficient-of-—-dispersson—-with
respect-—to--the-value-weighted-mean-racio—of-mare-than-20%r
rounded-to-the-nearest-friky-and-an-adjustment-muteipiter-of
i:-8i-or-greater;-the-department-shaii-perform-a--reappraisatl
of--the--residential--property~-in-the-areas-Fhe-reappraisal
must-be--performed--using—-the--same-—criterie—-provided--in
subsection-t2¥tbytiy=s
titi}-Por-tax-year-1993;-if-the-resuit-of-the-seracified
sates---assessment-—ratio--study--performed--en—-residentiai
properey—for-tax-rear-issa-ahows-fcr—any-nrea—an-—adjuatnent
muiriplier—-of-i:8i-or-greater;-the—department-shaii-perform
a-reappraisai-of-the-residentiai-property-in-the--arear——%Fhe
reappra§sa}—*nnst-—be-—perfo!ned--us&ng-—the-~sune—-criteréa
previded-in-subssction-{t23tbytid~
tivy-Por--those--areas——subiect—to-reappraisai—ander-the
provisions-oé—subaectien-tejfbffi+-§ar-eax——year—-i9927--the

department--shall--compare--the--stratified-sates—assesament

-g- HB 52
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ratic-study-performed-in-i99i-to-che-31991i-assessed-vaitue--to
determine--whether--the——area——-witi--be--subject--to-further
appraisai=-if-that-comparison-of-residential-property--shows
for~the~arca-a-coefficient-of-dispersion-with-respect-to—the
vaiue--weighted~-mean-ratio-of-mere-than-2047y-reunded-to-the
neareat-8-1i%7-—and--an--adjustment--muttipiier--of--i-8--or
greatery——the-—-department—-shaii--reappraise-—-the--areas-Fhe
reappraisai--must--be--performed--uaing——tche-——same—eriteria
provided-in-subsectien—{t23tbytids

t3y--if-the-resuits-of-the-stratified--sates--assessment
ratio--study-required-under-this-section-show-an-inecrease—-in
the-percentage-adjustment-—-tn--excess--of--184--in-—-an--area
designationy-—the-—department-shati-conduet-a-publie-hearing
in-thac-area-designacion-co-present-infermation-shewing—-the
reasons-for—the—increases

15-7-111. (Effective January 1, 994 19%93) Periodic

revaluation of taxable property. The (1) The department of

revenue shall administer and supervise a program for the

revaluation of all taxable property within the state. The

department shall complete this revaluation program by

December 31, 1996. A comprehensive written reappraisal plan

must be promulgated by the department. The reappraisal plan

adopted must provide that all property in each county be

revalued by December 31, 1996. The department shall furnish

a copy of the plan and all amendments to the plan to the
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board of county commissioners of each county.

{2) Beginning January 1, 1997, the department of

revenue shall administer and supervise a program for the
revaluation of all taxable property within the state at
least every 3 years. A comprehensive written reappraisatl
plan shaii must be promulgated by the department. The
reappraisal plan adopted shai¥ must provide that all
property in each county shaii be revalued at least every 3
years. The department shall furnish a copy of the plan and
all amendments to the plan to the board of county
commissioners ia of each county."

Section 5. section 15-7-132, MCA, is amended to read:

"15-7-132. (Temporary) Purpose. (1) It is the purpose
of 5-18-115 and 15-7-131 through 15~7-133 to provide an
additicnal 2 years for completicn of the current revaluation
cycle, implemented pursuant to 15-7-111 through 15-7-114, in
order to permit the department of revenue to comply with the
revaluation requirements of 15-7-111 through 15-7-114 in a
manner that implements the policy provided for in 15-7-131.

{2} It is nokt necessary for the department to commence
another S-year revaluation cycle pursuant-ee-I5-3-333% until
January 1, 1993. {Repealed effective July 1, 19931--sec. 10,
Ch. 680, L. 1991.)"

Section 6. sSection 15-7-133, MCA, is amended to read:

"15-7-133. (Temporary) Extension of current revaluation
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cycle. (1) Notwithstanding the provisions of 15-7-111
through 15-7-114, the current revaluation cycle,
implementing 15-7-111, scheduled to end on December 31,
1990, and representing a S5-year period commencing January 1.
1986, is hereby extended for an additional 2 years, ending
December 31, 1992. The new values determined during this
period must be placed on the tax rolls.in accardance~with

$5-F-+3¢+2% the year immediately following the completion of

the revaluation cycle.

(2) It is not necessary for the department to commence
another 5-year revaluation cycle pursuant to 15-7-111 until
January 1, 15893,

{3) The extension provided for in subsection (1) does
not affect the validity of any assessment made or any taxes
levied during the pericd from January 1, 1986, to December
31, 1992. (Repealed effective July 1, 1993--sec. 10, Ch.
680, L. 1991.)"

NEW SECTION. SECTION 7. EXTENSION OF REAFPPRAISAL CYCLE

FOR CLASS THREE LAND. NOTWITHSTANDING ANY OTHER PROVISIONS

OF THIS CODE, THE REAPPRAISAL CYCLE FOR CLASS THREE LAND

COMMENCTNG JANUARY 1, 1986, MUST BE EXTENDED TC DECEMBER 31,

1993. THE NEW VALUES DETERMINED DURING THIS PERIOD MUST BE

PLACED ON THE TAX ROLLS IN THE YEAR IMMEDIATELY FOLLOWING

THE COMPLETION QF THE REVALUATION CYCLE FOR CLASS THREE

LAND.
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NEW SECTION. Section 8. Effective date.
effective on passage and approval.
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HOUSE BILL NO. 52

INTRODUCED BY COHEN
BY REQUEST OF THE DEPARTMENT OF REVENUE
A BILL FOR AN ACT ENTITLED: "AN ACT PLACING THE NEW
PROPERTY TAX VALUES DETERMINED DURING THE RECENT REAPPRAISAL
CYCLE ON THE TAX ROLLS FOR THE 1993 TAX YEAR INSTEAD OF THE

1994 TAX YEAR; PROVIDING AN EXTENSION OF THE REAPPRAISAL

CYCLE FOR CLASS THREE AGRICULTURAL LAND, WHICH REAPPRAISED

VALUES MUST BE PLACED ON THE TAX ROLLS IN THE YEAR FOLLOWING

COMPLETION OF THE REAPPRAISAL CYCLE; AMENDING SECTIONS

15-7-111, 15-7-132, AND 15-7-133, MCA, AND SECTIONS 13, 14,
AND 15, CHAPTER 680, LAWS OF 1991; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 13, Chapter 6B0, Laws of 1991, is
amended to read:

"Section 13. Applicability dates. (1) [Section 2]
applies retrocactively, within the meaning of 1-2-109, to
property tax year 1991 and is applicable to taxable years
1992 and 1993.

t2) [Seeriona Section 6 threuwgh-9] appiy applies to all

taxable years beginning after December 31, 1993.

t3) [Section 5] applies retroactively, within the
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meaning of 1-2-109, to taxable years beginning after
December 31, 1990.

{1) ([Sections 7 throuéh 9] apply to all taxable years

beginning after December 1, 1992."

Section 2. Section 14, Chapter 680, Laws of 1991, is
amended to read:

“Section 14. *TPeraination. {[Secticns 1 and 2] terminate
December 31, %393 1992."

Section 3. Section 15, Chapter 680, Laws of 1991, is
amended to read:

*Section 15, Effective dates. (1) Except as provided in

suhsﬁction subsections (2) and (3), lthis act] is effective

on passage and approval.

{2) (Sections 6 threugh and 10] are effective July 1,
1963,

(3) [Sections 7 through 9] are effective January 1,

1993."

Section 4. Section 15-7-111, MCA, is amended to read:

®15-7-111. (Temporary) Periodic revaluation of taxable
property —- publication of sales assessment ratioc studies —-
appeal of revaluations -- public hearing. {1) The department
of revenue shall administer and supervise a program for the
revaluation of all taxable property within the state at
least every 5 vyears. A comprehensive written reappraisal

plan shall be promulgated by the department. The reappraisal

-2- HB &7
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plan adopted shall provide that all property in each county
shall be revalued at least every 5 years. The department
shall furnish a copy of the plan and all amendments to the
plan to the board of county commissioners in each county.

{2) The new wvalues determined during a revaluation
cycle must be provided to the taxpayers at the end of the
revaluation cycle but may not be placed on the tax rolls
until 1 year following the completion of the revaluation
cycle.

(3) A taxpayer shall appeal the new value in advance of
its placement on the tax rolls by filing an appeal pursuant
to 15-15-102 before the first Monday in June or 15 days
after receiving notice of the new valuation amount,
whichever is later, or be barred from appealing for
untimeliness.

-} {a)} For the taxable year beginning January 1, 1990,
and for every taxable year thereafter, the department shall
conduct a stratified sales assessment ratio study of all
residential land and improvements, agricultural 1l-acre
homesites and improvements, and commercial land and
improvements. Residential improvements include condominiums
but do not include mobile homes or housetrailers that are
not taxed as an improvement as defined in 15-1-101. The
sales assessment ratio based on property sales finalized and

recorded by no later than November 1 must be used to
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determine appraisals for the immediately succeeding tax
year.

{by (i) For tax vyear 1991, if the result of the
stratified sales assessment ratio study performed pursuant
to subsection (4)(a}) on residential property for tax year
1930 shows for any area an assessment level o©f less than
80%, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using a computer-assisted mass appraisal system
based on the market approach to wvalue, using comparable
sales of similar property. If insufficient sales are
available for market modeling, the department shall
reappraise the property using the cost approach to value.

(ii} Por tax year 1992, if the result of the stratified
sales assessment ratio study performed pursuant to
subsection (4){a) on residential property for tax year 1991
shows for any area an assessment level of less than 80% or a
coefficient of dispersion with respect to the value weighted
mean ratio of more than 20%, rounded to the nearest 0.1%,
and an adjustment multiplier of 1.01 or greater, the
department shall perform a reappraisal of the residential
property in the area. The reappraisal must be performed
using the same criteria provided in subsection (4)¥(b)(i).

(iii) For tax year 1993, if the result of the stratified

sales assessment ratio study performed pursuant to
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subsection {(4)(a) on residential property for tax year 1992
shows for any area an adjustment multiplier of 1.01 or
greater, the department shall perform a reappraisal of the
residential property in the area. The reappraisal must be
performed using the same criteria provided in subsection
(4)(b){i}.

liv) For those areas subject to reappraisal under the
provisions of subsection (4)(b)(i) for tax <vyear 1992, the
department shall compare the stratified salés assessment
ratio study performed in 1991 to the 1991 assessed value to
determine whether the area will be subject to further
appraisal. 1f that comparison of residential property shows
for the area a coefficient of dispersion with respect to the
value weighted mean ratio of more than 20%, rounded to the
nearest 0.1%, and an adjustment multiplier of 1.01 or
greater, the department shall reappraise the area. The
reappraisal must be performed using the same criteria
provided in subsection {4}{b)(i).

(5) The study required in subsection {4) must be based
on:

(a) commonly accepted statistical standards and
methodology;

{b) a statistically wvalid sample of sales, using data
from realty transfer certificates filed for up to 3 taxable

years prior to the year the study is made, taking into
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account the dates of the included sales in the statistical
analysis; and

(c) the assessments and sales for areas of the state
that are econcmically, demographically, and geographically
similar in order to determine the sales assessment ratios
for a specific area.

(6) For purposes of conducting the study required by
subsection (4), the department shall partition the state
into as many as 100 areas for residential property and as
many as 20 areas for commercial property. The areas must
contain statistically sufficient numbers of sales and be as
economically and demographically homogeneous as reasonably
practicable.

(7) The department shall use the following procedure to
validate sales information:

{a) Department staff who did ncot participate 1in the
determination of appraised values are required to review the
sales transactions evidenced by a realty transfer
certificate. The review muat be conducted to determine
whether each sale used in the study was a valid,
arm’'s-length transaction. Only valid, arm's-length sales may
be used in the sales assessment ratio study.

{(b) The sales

information entered in the

computer-assisted appraisal system is considered

confidential, as provided in 15-~7-308. However, the

—6- ) HB 52



14
15
16
17
18
19
20
21
22
23
24
25

HB 0052/02

department shall annually publish a report containing the
results of all sales assessment ratio studies done in each
of the areas described in subsection (6). The report
containing the results of the study must be made available
to the public by request or by general disclosure.

{c) The department shall exclude from the sales
assessment ratio study any parcels in which the improvements
have been remodeled, reconstructed, or expanded between the
time of the assessment and the cime of the sales.

{d} The department shal. exclude sales assessment
ratios of less than 50% or greater than 200%.

{8) (a) The department shall have equalized property
values throughout the state and may not make further
adjustments to values under this section when the
assessments for each stratum within each area identified in
subsection (6) are rescaled to bring all ratios to within
plus or minus 5% of common value 1 and when the sample size
produces a standard error of less than 5%.

{b) Under the method described in subsection (8)(a),
taxable property in each area is considered revalued for
each tax year, based on the results of the sales assessment
ratio study and the adjuatments required by that study.

(c) Assessments in an area are considered equalized
under subsection {B)(a) if the ratio for the area is within

plus or minus 5% of common value 1.
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(%) IF the results of the stratified sales assessment
ratio study reguired under this section show an increase in
the percentage adjustment in excess of 10% in an area
designation, the department shall conduct a public hearing
in that area designation to present information showing the
reasons for the increase.

$5-F-1337--tEffective-duly-1;-1993)-FPeriadic-revatunation
of-taxable-property-—--pubite—hearing--{i1y-Phe-department-of
revenne-shati-administer-and-supervise--a--program—-for--the
revatuation--of--slti--taxable--property-—within-the-state-at
least-every-3-years:--A--comprehensive—-written--reappraisai
pian-ahaii-be-promuigated-by-the-department:-Ffhe-reappraisai
pian--adopted-shati-provide-that-ati-property-in-each-eounty
shati-be-revalued-pt-ieast-every-—-3-—-yearss--Ffhe--department
shatri-~-furnish——-a-copy-of-the-pian-and-ati-amendments-to-the
pian-eo-the-board-of-county-commissieners-in-sach-countys

t23--tay-Reaidenrial-improvements--inciude--condominiums
but--do--not-—-tnciude-mobite-homes-or-housetraiters-thac—are
nat-taxed-as-an—tmprevement-as-defined-in-15-1-183+

tbr-~ftty-For——tax--year--1993y--if--ehe--resuit--~of——the
stratified--sales—-sasessment--ratio--study---performed---on
residential-property-for—tax-year-1996-shows-for-any-area-an
assessment--level--cf--teas-~than—-88%7;-the-department-shati
perform-a-reappraisat-of-the--resitdential--property-—~in--the

area:-—--Fhe---reappratsat---must---be-—-performed---using--a
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computer-assisted-mass-appraisai-system-based-on-the--market
approach--—to--valuer—-uvsing--comparabie--sates--of--similar
property-—If-insufficient-satens--are--avaiinbte--for--market
modetingr-che-deparement-shall-reappraise-che-property-using
the-cost-approach-to-vatuer
tii}-Por—-cax-year-1992;-if-the-resulb-ef-the-steratifred
saies--assessment--ratio—-study--performed--on-—-residential
propercy-—for-tax-year-12%i-shows-for-any-area-an-assessment
ievel-of-itess-than-B684-or-a-coefficrent-of--disperston--with
respeet——ta——the-vatue-weighted-mean-roatio-of-more-chan-20%+
rounded-to-the-nearest-@8-1%7-and-an-adjustment-maitipiier-of
i-0i-or-qreatery-the-department-ashail-perform-a--reappraisal
ef--the-—residentiai--property-—in-the-arear-Che-reappraisat
must-be--performed--unsing--the--same--criteria--provided--in
snbaectron—+23¢tbiteys
trriy-Per-tax-year-1993;-:f-che-resuit-of-the-stracifred
saies---assessment—-ratio--scudy--performed--on--residentiai
property-for-tax-year-1992-shows-for-any-area-an--adjustment
muiripiter--of-i-8i-or-greatery-the-department-shati-perform
a-reappraisai-of-the-residentiat-property-in—-the--areaz--Fhe
reappraisal--must--pe--performed--using--the--same--eriteria
provided-in-subsection—{23{byte}=
ttvy-Por--those--areas-—subjeéct-to-reappraisat-under—the
provisions-ef-subsection-t23tdytiy-for-tax--year--19927--the

department--shalti--compare--the--strarified-sates-assesament
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ratio-study-performed-in-1993-to-the-1991i-assessed-vaiue--teo
deteraine--whether--the--area--will--be--subject--re-further
appraisaiz-if-that-comparison-of-residentiali-properey--shows
for-the-area-a-coecfficient-of-dinpersion-with-respect-to-the
vatye—-weighted--mean-ratio-of-more-than-z2éd;-rounded-teo-the
nearesec-8:-ik7-—and-—-an—-adjusement--muiciptier——of--i:0t--or
greater;-—the--department--shalti--reappratse-—the--areas-Phe
reappraiasi--must--be--performed--using--the--same--criveria
provided-in-subsection-¢29¢byttd-

$31--If-the-resuita-cf-the-seratified—-sates——aasessment
ratio--study-required-under-this-section-show-an-increase-in
the-percentage-adjusement——in--excess—-of--1g%--in--an--area
designatienr--the--department—shail-conduct—a—pubiie-hear&ng
in-that-aren-designatien—to-present-information-shewing--the
reasensa-for-the-inecreases

15-7-111. (Effective January 1, %994 1993} Periodic

revaluation of taxable property. The (1) The department of

revenue shal) administer and supervise a program for the

revaluation of all taxable property within the state. The

department shall complete this revaluation program by

December 31, 1996. A comprehensive written reappraisal plan

must be promulgated by the department. The reappraisal plan

adopted must provide that all property in each county be

revalued by December 31, 1996. The department shall furnish

a copy of the plan and all amendments to the plan to  the
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board of county commissioners of each county.

{2) Beginning January 1, 1997, the department of

revenue shall administer and supervise a program for the
revaluation of all taxable property within the state at
least every 3 years. A comprehensive written reappraisal
plan shaii must be promulgated by the department. The
reappraisal plan adopted shai: must provide that all
property in each county shait be revalued at least every 3
years. The department shall fur:ish a copy of the plan and
all amendments to the plan to the board of county
commissioners in 0f each county.”

Section 5. section 15-7-132, MCA, is amended to read:

*15-7-132. ({Temporary) Purpose. (1) It is the purpose
ef 5-18-115 and 15-7-131 through 15-7-133 to provide an
additional 2 years for completion of the current revaluation
cycle, impilemented pursuant to 15-7-111 through 15-7-114, in
order to permit the department of revenue to comply with the
revaluation requirements of 15-7-111 through 15-7-114 in a
manner that implements the policy provided for in 15-7-131.

{2} It is not necessary for the department to commence
another 5-year revaluation cycle pursuent-ee-15-7-13%* until
January 1, 1993. {Repealed effective July 1, 1993--sec. 10,
Ch. 680, L. 1991.,)*

Section 6. section 15-7-133, MCA, is amended to read:

"15~7-133. (Temporary) Extension of current revaluation
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cycle. (1) Notwithstanding the provisions of 15-7-111
through 15-7-114, the current revaluatian cycle,
implementing 15-7-111, scheduled ¢to end on December 31,
1990, and representing a 5-year period commencing January 1.
1986, is hereby extended for an additional 2 years, ending
December 31, 1992. The new values determined during this
period must be placed on the tax rolls in aceesrdance-with

35-3-333¢2% the year immediately following the completion of

the revaluation cycle.

{2} It is not necessary for the department to commence
another 5S-year revaluation cycle pursuant to 15-7-111 until
January 1, 1993.

{3) The extension provided for in subsection (1) doces
not affect the validity of any assessment made or any taxes
levied during the pericd from January 1, 1986, to December
31, 1992, (Repealed effective July 1, 1993--sec. 10, Ch.
680, L. 19%1.)"

NEW SECTION. SECTION 7. ©EXTENSION OF REAPPRAISAL CYCLE

FOR CLASS THREE LAND. NOTWITHSTANDING ANY OTHER PROVISIONS

OF THIS CODE, THE REAPPRAISAL CYCLE FOR CLASS THREE LAND

COMMENCTING JANUARY 1, 1986, MUST BE EXTENDED TC DECEMBER 31,

1993. THE NEW VALUES DETERMINED DURING THIS PERIOD MUST BE

PLACED ON THE TAX ROLLS IN THE YEAR IMMEDIATELY FOLLOWING

THE COMPLETION OF THE REVALUATION CYCLE FOR CLASS THREE

LAND.
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1 NEW SECTION. Section B. Effective date. [This act} is
2 effective on passage and approval.
-End-
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