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INTRODUCED 

q Mu~ BILL NO I.II 

B'l ~C, rh,,1/·rl.• ~ 
.J' 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR A 

RELIABLE CASH FLOW TO SCHOOL DISTRICTS BY ALLOWING STATE 

ADVANCES FOR COUNTY EQUALIZATION COLLECTIONS; REQUIRING THE 

STATE TREASURER TO ASSESS COUNTIES AN INTEREST CHARGE OF 10 

PERCENT A YEAR ON ALL MONEY NOT REMITTED TO THE STATE BY THE 

20TH DAY OF EACH MONTH; AMENDING SECTIONS 15-1-504, 

20-9-212, 20-9-331, 20-9-333, 20-9-33.\, 20-9-335, 20-9-344, 

20-9-346, AND 20-9-347, MCA: AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

the superintendent of public instruction is granted 

rulemaking authority in 20-9-347(2) to adopt rules with 

regard to state advances to support the county equalization 

collections for foundation program funding under 20-9-331 

and 20-9-333. The procedure is intended to ensure that the 

county equalization revenue is fully realized by school 

distr~cts in a timely manner, regardless of delinquent or 

protested taxes. It is anticipated that the county 

5~perinte~de~t ~f schcols will continue to calc~~~te and 

report to the school districts the revenue ge~erated in 

~n; """"'"' counw 
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support of elementary and high 

for foundation program funding. 

school county equalization 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-504, MCA, is amended to read: 

•15-1-504. Settlement of county treasurer with state 

treasurer. ill The county treasurer, between the 1st and 

20th days of each month, shall remit to the state treasurer 

all money belonging to the state that was collected by the 

county treasurer during the preceding month. The remittance 

must be accompanied by a detailed report upon a form that 

the state treasurer prescribes. The state treasurer may 

~ assess counties an interest charge of lO\ a year on 

all money not remitted w¼~h¼n--S--ftay9--frem ~ the time 

required by this section. 

(2) The remittance required by June 20 of each fiscal 

year under the provisions of 20-9-212(14) and subsection (1) 

of this section must include an estimated payment of all 

money belonging to the state, plus accumulated inter~s~ 

that is antici,E_ated to be collected in June." 

Section 2. Section 20-9-212, MCA, is amended to read: 

"20-9-212. Duties of county treasurer. The county 

treasurer of each county shall: 

(1) r~ce~ve 3nd hc:d a:: s~~~0: ~c~ey s~oject ~o 

apport i.onment ar..d ~eep a separate accounti.ng CJ f its 

-2- l\&4«. 
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apportionment to the several districts which are entitled to 

a portion of the money according to the apportionments 

ordered by the county superintendent. A separate accounting 

must be maintained for each county fund supported by a 

countywide levy for 

including: 

a specific, authorized purpose, 

(a) the basic county tax in support of the elementary 

foundation programs; 

(b) the basic special tax for high schools in support 

of the high school foundation programs; 

(c) the county tax in support of the transportation 

schedules; 

(d) the county tax in support of the elementary and 

high school district retirement obligations; and 

(e) any other county 

community colleges, which 

tax for schools, including the 

may be authorized by law and 

levied by the county commissioners. 

(2) whenever requested, notify the county 

superintendent and the superintendent of public instruction 

of the amount of county school money on deposit in each of 

the funds enumerated in subsection (1) of this section and 

the amount of any other school money subject to 

apportionment and apportion the county and other school 

money to the districts in accordance with the apportionment 

ordered by the county superintendent; 
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(3) keep a separate accountir.g of the expenditures for 

each budgeted fund included in the final budget of each 

district; 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included in the final budget of each district ~nd for each 

nonbudgeted fund established by each district; 

{5) except as otherwise limited by law, pay all 

warrants properly drawn on the county or district school 

money and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the same fund and district for which the 

original taxes were levied. 

(7) send all revenue received for a joint district, 

part of which is situated in his county, to the county 

treasurer designated as the custodian of the revenue, no 

later than December 15 of each year and every 3 months 

thereafter until the end of the school fiscal year; 

(8) at the direction of the trustees of a district, 

assist the district in the issuance and sale of tax and 

revenue anticipation notes as provided in Title 7, 

6, part 11; 

-4-
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(9) register district warrants drawn on a budgeted fund 

in accordance with 7-6-2604 when there is insufficient money 

available in all funds of the district to make payment of 

the warrant. Redemption of registered warrants must be made 

in accordance with 7-6-2116, 7-6-2605, and 7-6-2606. 

(10) invest the money of any district as directed by the 

trustees of the district within 3 working days of the 

direction; 

(11) each month give to the trustees of each district an 

itemized report for each fund maintained by the district, 

showing the paid warrants, outstanding warrants, registered 

~arrants, amounts and types of revenue received, and the 

cash balance; 

(12) remit promptly to the state treasurer receipts for 

the county tax for a vocational-technical center when levied 

by the board of county commissioners under the provisions of 

20-16-202; and 

(13) invest the money received from the basic county tax 

ir. support of the elementary foundation programs and the 

basic special tax in support of the high school foundation 

programs within 3 working days of receipt. The money must be 

invested until the working day before it is required tv be 

distributed to school districts within the ccunty or 

remitted t~ the s:atP. ?ermissible in~est~e~ts are specifi~,j 

i~ 20-9-213(4). All ~~vestment income must be depcsited, a11d 
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credited proportionately, in the funds established 

account for the taxes received for the purposes specified 

subsections (l)(a) and (l)(b). 

to 

in 

(14) remit on a monthly basis to the state treasurer, in 

accordance with the provisions of 15-1-504, all county 

egualization revenue received under the .e_rovisions of 

20-9-331 and 20-9-333 for elementary and hi~h school 

district foundation program support, including all interest 

earned and excluding any amount required for high school 

out-of-county tuition under the provisions of 20-9-334, in 

repayment of the state advance for county equalization 

prescribed in 20-9-347. ~ny funds in excess of a state 

advance must be used as required in 20-9-33l(l)(b) and 

20-9-333(l)(b)." 

Section 3. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 

program. (1) The county commissioners of each county shall 

levy an annual basic tax of 33 mills on the dollar of the 

taxable value of all taxable property within the county, 

except for property subject to a tax or fee under 23-2-517, 

23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, fer 

tt1e purposes cf l~cal and state fcundation ?rcgra~ support. 

rn~ revenue cullec:ed from chis levy m~st ~e a~p=~t~~~ed c0 

the support cf the elementaf..Y foundation prcgra:ns of the 

-6-
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e¼emen~ary school districts in the county and to the state 

special revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the total of the foundation programs of all 

elementary dis~ricts of the county. 

(b) If the basic levy and other revenue prescribed by 

this section produces more revenue than is required to 

f¼ftanee-the-d¼fferenee-determ¼ned-¼ft-sttbseet±on-trttat ~ 

a state advance for county equalization, the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, immediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 

fiscal year for which the levy has been set. 

tet--¼f-revenue-from-the-basie-¼evy-preseribed--by--this 

seetion-when-eomb±ned-with-the-other-reventte-£rom-sttbseetion 

trt--is-insttffieient-to-£tt¼¼y-Eand-the-pereenta9e-determ±ned 

in--z9-9-34~tlttbt--ond--the--eoenty--is--eii~ibie--for---en 

apportionment-of-state-eqtta¼ization-aid-ander-the-provis±ons 

of--Z8-9-~47t¼ttet,--the--eottnty-sttperintendent-sha¼¼-notify 

the-sttperintendent-o£-pub¼ic-instrttction-of-the--de£ieieney. 
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~he--sttperintendent-0£-pttb¼±e-±nstrttetion-sha±¼-inere~se-the 

state-eqtta±±zation-aid-payments--to--the--distriets--in--the 

a££eeted--eottnty-to-ot£set-the-de£ieieney,-A-payment-may-not 

ee-made-ttnder-th¼s-sttb~ee~ieft-tet-that-a¼¼ews-a-d±seriec--eo 

reee¼ve---fe~ndat±eft---~regrem--fo"d¼~g--i"--exeess--ef--t~e 

Eott~eetien-progrem-amett"t-0£-the-d¼striet• 

(2) The revenue realized from the county's portion of 

the levy prescribed by this section and the revenue from the 

following sources must be used for the equalization of the 

elementary d±s~riet foundation pre9rams program entitlement 

of the county as prescribed in %8-9-334 20-9-335, and a 

separate accounting must be kept of the revenue by the 

county treasurer in accordance with 20-9-212(1): 

(al the portion of the federal Taylor Grazing Act funds 

distributed to a county and designated for the common school 

fund under the provisions of 17-3-222; 

(b) the portion of the federal flood control act funds 

distributed to a county and designated for expenditure for 

the benefit of the county common schools under the 

provisions of 17-3-232; 

(c) all money paid into the county treasury as a result 

of fines for violations of law, except money paid to a 

justice's court, and the use of which is not otherwise 

specified by law; 

(d) any money remaining at the end of the immediately 

-8-
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preceding school fiscal year in the county treasurer 1 s 

accounts for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state money 

county as payment in lieu of property 

distributed to the 

taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

{f} gross proceeds taxes from coal under 15-23-703; 

(g) net proceeds taxes for new production, as defined 

1n 15-23-601: and local government severance taxes on any 

other production occurring after December 31, 1988; and 

(h) anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204," 

Section 4. Section 20-9-333, MCA, is amended to read: 

•20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. (1) The county commissioners of each county shall 

levy an annual basic special tax for high schools of 22 

mills on the dollar of the taxable value of all taxable 

property within the county, except for property subject to a 

tax or fee ~nder 23-2-517, 23-2-803, 6i-3-504(2), 61-3-521, 

61-3-537, and 67-3-204, for the purposes of local and state 

~=~ndatic~ prog~am support. The revenue cci:ecced fr~m :his 

levy must be apportioned to tne support of the foundation 
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programs of high school districts in the county and to the 

state special revenue fund, state equalization aid account, 

in the following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection I 2) must be 

subtracted from the sum of the county's high school tuition 

obligation and the total of the foundation programs of all 

high school districts of the county. 

(b) If ~he basic levy and other revenue prescribed by 

this section p~od~ees produce more revenue than is required 

to £inanee-t~e-d~£fereftee-determ¼ned--~ft--s~bseet~en--t¼ttst 

repay a state advance for county equalization, the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, immediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 

fiscal year for which the levy has been set. 

tet--ff-reventte-£rem-the-basie-tevy-pre~eribed--by--thi9 

seet~en-when-eombined-w¼th-the-ether-reventte-from-9ubsee~ien 

t~t--i9-instt£E~e~ent-te-i~ity-£und-the-pere~nt8~e-deter~~ned 

in--Z0-9-347ttttet--a~~--t~e--ee~"ty--±~--e½~qib¼e--fo~---en 

a~~o~~~~nmeM~-~e-~tat~-eq~el±zee±on-a±d-~"~e~-t~e-~~o~t9ton3 

e£--i~- ➔ -~•~t±t+~t,--e~e--eounty-~c~e~~"te"dene-~~eTt-"ot±fy 

-10-
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the-sttper±ntendent-oE-pttb¼te-¼nstrttetton-o£-the--de£±c±eneyT 

~he--super±ntendent-of-pttb±ie-±nstr~et±on-sha%%-±ncrease-the 

state-eqttai±zation-a±d-payment~--to--the--d±str±ets--±n--the 

af£eeted--eottnty-to-offset-the-de£±e±eneyT-A-payment-may-not 

be-made-ttnder-th¼s-sttbseetto"-tet-that-aiiows-a-d±strtet--to 

reeeive---rottndat±on---program--£ttnd±ng--t~--exeess--of--the 

£oandation-proqram-amottnt-o£-the-d+~tr±etT 

(2) The revenue realized from the county's portion of 

the levy prescribed in this section and the revenue from the 

following sources must be used for the equalization of the 

high school distriet foundation pre~r8ffl9 program entitlement 

of the county as prescribed in re-9-334 20-9-335, and a 

separate accounting must be kept of the revenue by the 

county treasurer in accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer 1 s 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state money distributed to the 

county as payment in lieu of property ~axation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

(c) grass proceeds taxes from coal under 15-23-703; 

(d) net proceeds taxes for new production, as defined 

in 15-23-601, and local government severance taxes on any 
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other production occurring after December 31, 1988; and 

(e) anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204. 11 

Section 5. Section 20-9-334, MCA, is amended to ~ead: 

•20-9-334. Apportionment of county equalization moneys 

by---ee~~ty--~aper±ntende"t high school out-of-county 

tuition obligations. i..U_ The county superintendent shall 

sep8r8te¼y--8pportien--the--~eveftttes--depesited-i"-the-basie 

eett"ty-tex-8eeeant-a"d-t~e-~e¥eft~es-deposited-i~--the--basie 

speeiai---t8x---£cr---high--seheo%9--aeeettnt calculate the 

apportionment to the several districts of the county eft--8 

ffloftth¼y--basis. The apportionments shall be known as "county 

equalization moneys". Befe~e-the 

{2) The county superintendent mak@s---th@---menth±7 

ap~ortioftment~,--he shall direct the county treasurer to 

deduct from the revenues available in the basic special tax 

for high schools account, prior to remittance of the funds 

to the state treasurer under the Erovisions of 15-1-504 and 

20-9-212, the amount required for the month to pay the 

county's obligation for high school out-of-county tuition.'' 

Section 6. Section 20-9-335, MCA, is amended to read: 

"20-9-335. Formula for apport ionm.ent of county 

equalization moneys. (l) A£ter--mak¼ftg--~aeh--dedaetions 

pre9erfbe~-f"-~9-9-3347-the The county superintendent shall 

-12-
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apportion--the--remain±ftq--amettn~--of--meneys calculate the 

apportionment of revenue available in the basic county tax 

account to--the--eevera¼-pttb¼ie-e¼ementary-d¼etriete-e£-t~e 

county and in the basic special tax for high schools account 

te-the-eevera¼-pttb¼ic-seeondary-distriete-of-the--cettnty--±n 

prepertion--to--their--fteeds-ttnder-the-fottndat±on-program in 

accOrdance with the following procedure: 

(a) determine 
' 

the percentage that the county 

equalization moneys available for the support of the 

elementary foundation pre1rams--ef--the--pttb¼±e--e¼ementary 

program entitlement of the districts in the county is of the 

total amottnt--e£-t~e elementary foundation programs ~ram 

entitlement of all pttbi±e--e¼ementary districts in the 

county; 

(b) multiply the elementary foundation program 

entitlement amount of each pttelie-e¼ementary district by the 

percentage determined in subsection (l){a) above to 

determine the portion of the county equalization moneys 

available to each pttb¼¼e elementary school district. 

(2) The above procedure shall also be applied for 

pttbi±e--seeen5a~y--dist~¼ets the high school 

~ram entitlement. 

foundation 

{3) Ne--terr±tory Territory situated within a coun~y 

~r,a±± may not be excluded from the l!!lpport±onl'l'te~t 

calculaticns of the county equalization moneys under this 
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section solely because stteh the territory lies within the 

boundaries of a joint district. Cash balances to the credit 

of any district at the end of a school fiscal year eha¼¼ may 

not be considered in the apportionment procedure prescribed 

in this section. 

(4) The county equalization moneys appor~£oned ~orted 

under these procedures sha¼¼-een9t±tttte are the first source 

of revenue in--eaiett¼at¼ng-the for financing er the ~ttb½½e 

elementary and seeeftdary--dtstriet high school foundation 

program entitlements. ~he--e~ttnty-~~pe~tft~~ftdent-sfta¼¼-ttse 

the-a~portienment-procedttre-presert~ed-±n--this--seetien--*" 

eompttttftg--the--estimated--reventtes-£er-~he-finene¼ng-e£-tfte 

en9tt¼ng-yearis-£ottndst¼on-pregram-for-bttd9et¼ng-pttrpese9•" 

Section 7. Section 20-9-344, MCA, is amended to read: 

•20-9-344. Purpose of state equalization aid and duties 

of board of public education for distribution ----eene±t¼ons 

e£---£irst--payment. (1) The money available for state 

equalization aid must be distributed and apportioned to 

provide: 

{a) an annual minimum operating revenue for the 

elementary and high schools in each county, exclusive of 

revenues required for debt service and for the payment of 

any costs and expense incurred in connection with any ad~lt 

education program, recreation program, sc~~ol fcod services 

program, new buildings and grounds, and transportation; a~d 

-14-
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(b) the Montana educational teleconununications network 

as provided in 20-32-101. 

(2) The board of public education shall administer and 

distribute the state equalization aid and state advances for 

county equalization in the manner and with the powers and 

duties provided by law. To this end, the board of public 

education shall: 

(a) adopt policies for regulating the distribution of 

state equalization aid and state advances for county 

equalization in accordance with the provisions of law and-in 

e-fflaftne~-ehat-pre¥ides--£er--ffleneh½y--d¼ser~btttien--te--eaeh 

di~~riet-ef-it9-fettndat¼en-pregram-amodnt-and-to-eaeh-eettnty 

and-distriet-di9trihttt¼en-ef-its-gttaran~eed-cax-ba~~-aid; 

(b) have the power to require reports from the county 

superintendents, budget boards, county treasurers, and 

trustees as it considers necessary; and 

(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basis of each 

district 1 s annual entitlement to the aid as established by 

the superintendent of public instruction. In ordering the 

distribution of state equalization aid, the board of public 

education may not increase or decrease the state 

equalization aid distribution to any district on account of 

any difference that may occu~ during the school fiscal year 

between budgeted and actual receipts from any other source 

-15-
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of school revenue. 

(3) The board of public education may order the 

superintendent of public instruction to withhold 

distribution of state equalization aid or order the county 

superintendent of schools to withhold county equalization 

money from a district when the district fails to: 

(a) submit reports or budgets as required by law or 

rules adopted by the board of public education; or 

{b) maintain accredited status. 

(4) Prior to any proposed order by the board of public 

education to withhold distribution of state equalization aid 

or county equalization money, the district is entitled to a 

contested case hearing before the board of public education, 

as provided under the Montana Administrative Procedure Act. 

( 5) If a district or county receives more state 

equalization aid than it is entitled to, the county 

treasurer shall return the overpayment to the state upon the 

request of the superintendent of public instruction in the 

manner prescribed by the superintendent of public 

instruction. 

(6) tat-~he--f¼ret Except as provided in 20-9-347(3), 

the foundation program payment and guaranteed tax base aid 

payment must be ba~ed--en--an--e9t±mate--ef--i8t--ef--the 

ent±C¼ement--ef--eaeh--d±~t~±et-o~-eottnty-and distributed by 

dttly-15-ef-the-seheel-f¼se~±-year. 
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tbt--Baeh-sabseqaent-menthly-payment-mast-be-at-least-~\ 

e£-efte-entit¼ement-ef-eeeh-diserict-or-eettnty according to 

the following schedule: 

(a} from August to May of the school fiscal year, 8% of 

the foundation program entitlement of each district; 

(b) in November of the school fiscal year, one-half of 

the s~aranteed tax base aid entitlement of each district or 

count1.1 

(c) in May of the school fiscal year, the remainder of 

the guaranteed tax base aid entitlement of each district or 

county; and 

(d) in June of the school fiscal year, the remaining 

foundation program entitlement of each district. 

(7) The distribution of foundation program payments and 

guaranteed tax base aid provided for in subsection (6) must 

occur by the last working day of each month." 

Section 8. Section 20-9-346, MCA, is amended to read: 

"20-9-346. Duties of the superintendent of public 

instruction for state equalization aid distribution. The 

superintendent of public instruction shall administer the 

distribution of the state equalization aid by: 

(1) establishing the annual entitlement of each 

district and county to state equalization aid, based on the 

data reported in the retirement and ge~eral f~nd budgets for 

each district that have been duly adopted for the current 
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school fiscal year and verified by the superintendent of 

public instruction and by applying the verified data under 

the pcovisions of the state equalization aid allocation 

procedure prescribed in 20-9-347; 

(2) recofflfflending-~e-efte-board-0£-pttb¼±e--edtteation--the 

enttt¼ement---or---a¼¼---d~str¼ees--aftd--eottnt~es--to--~tate 

eqtta¼±zat±oft-eid-to-enab¼e-the-heard-or-pttb¼te-edaeatio"--to 

e~de~-t"e-distribat±on-0£-s~ete-eqtta¼ization-aid~ 

t3t distributing by state wacrant or electronic 

transfer the state equalization aid and state advances for 

county equalization, for each district or county entitled to 

the aid, to the county treasurer of the respective county or 

county where the district is located, in accordance with the 

distc~bution ordered by the board of public education; 

t4t.!..ll keeping a record ift-hi~-o£iiee of the full and 

complete data concerning money available for state 

equalization aid, state advances for county equalization, 

and the entitlements for state equalization aid of the 

districts of the state; 

t5ti_4___l reporting to the board of public education the 

estimated amount that will 

equalization aid; and 

be available for state 

t6tUJ. reporting to the legislature as provided in 

5-11-210: 

{a) the figures and data available in--~¼~--orr~e~ 
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concerning distributions of state equalization aid during 

the preceding 2 school fiscal years; 

(b) the 

available: 

amount of state equalization aid then 

(C) the apportionment made of the available money but 

not yet distributed; and 

{d} the latest estimate of accruals of money available 

for state equalization aid; and 

(eJ the amount of state advances and repayment for 

county equalization." 

Section 9. Section 20-9-347, MCA, is amended to read: 

"20-9-347. Yor111.1la for state equalization aid 

apportionaent in support of foundation program 

exceptions. (1) The superintendent of public instruction 

shall apportion the state equalization aid available for 

support of the foundation program, individually for the 

elementary districts of a county or the high school 

districts of a county, in accordance with 20-9-346 and on 

the basis of the following procedure: 

(a) Determine the percentage that the total funds 

available to all counties in the state in support of the 

foundation program (including the state money available for 

state equalization aid in support of the foundation program) 

is oE the total amount of the foundation programs of all 

counties. 
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(b) Determine the percentage that the total funds 

available in each county in support of the foundation 

programs in the county (excluding state money available for 

state equalization aid in support of the foundation program) 

is of the total amount of the foundation programs of all 

districts of the county. 

(c) Counties in which the percentage determined in 

subsection (l)(b) exceeds the percentage determined in 

subsection (l)(a) are not entitled to an apportionment of 

the state equalization aid in support of the foundation 

program. 

{d) After elimination of the counties referred to in 

subsection (l)(c), determine the percentage that the total 

money available to all remaining counties in support of the 

foundation program (including the state money available for 

state equalization aid in support of the foundation program) 

is of the total amount of the foundation programs of all 

remaining counties. 

(e) Each district of each remaining county is entitled 

to an apportionment of the state equalization aid in support 

of the foundation program equal to the difference between 

the percentage determined in subsection (l)(d) and the 

percentage determined for the county in subsection (l)(b) 

multiplied by the foundation program amount 

district. 
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(2) The superintendent of public instruction shall~ 

~ supply the county treasurer and the county 

superintendent with a report of the apportionments of state 

equalization aid in support of the foundation program of 

each district of the county, and the state equalization aid 

in support of the foundation program must be apportioned to 

the districts in accordance with the reportL 

(b) in the manner described in 20-9-344, provide for a 

state advance to each county in an amount that is no less 

than the amount anticipated to be raised for the basic 

county tax fund as provided in 20-9-331 and for the basic 

special tax fund as provided in 20-9-333; 

(c) adopt rules to implement the ,2rovisions of 

subsection (2)(b). 

(3) (a} The superintendent of public instruction is 

authorized to adjust the schedule prescribed in 20-9-344 for 

distribution of the foundation program and guaranteed tax 

base aid entitlements if the distribution will cause a 

district to register warrants under the provisions of 

20-9-212!..2..L, 

(b) To qualify for an adjustment in the ~ment 

schedule, a district shall demonstrate to the superintendent 

of public instruction, in the manner required by the office, 

that the payment schedule prescribed in 20-9-344 will result 

in insufficient money available in all funds of the district 
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to make payment of the district's warrants. The county 

treasurer shall confirm the anticipated deficit. Nothing in 

this section ma:,.,_ be construed to authorize the 

superintendent of public instruction to exceed a district's 

annual entitlement for state and count~ualization aid.•• 

NEW SECTION. Section 10. Effective date -- retroactive 

applicability. [This act) is effective on passage and 

approval and applies retroactively, within the meaning of 

1-2-109, to revenue collections under 20-9-331 and 20-9-333 

for the school fiscal year beginning July 1, 1992. 

-End-
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STATE OF !K>NTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0046. as introduced. 

DESCRIPTION OF PRQPOSBP LEGISLATION: 

An act providing for a reliable cash flow to school districts by allowing state advances for county equalization 
collections; requiring the state treasurer to assess counties an interest charge of 10 percent a year on all money not 
remitted to the state by the 20th day of each month; amending various sections; and providing an immediate effective date 
and a retroactive applicability date. 

ASSUMPTIONS : 

1. Funds are invested at an interest rate of st. 
2. 35t of interest losses to districts are reflected as increased state GTB costs. 
3. All funds are invested, i.e. interest gain to the state= interest loss to school districts. 
4. Special OPI approved adjustments to payment schedule for hardship districts would be insignificant. 
s. Most counties would remit amounts due on time resulting in insignificant penalties. 

FISCAL IMPACT; (General Fund) 

Increased general fund revenue 
Increased general fund cost 

Net Bffect 

FY 1993 
$1,791,000 

627,000 
$1,164,000 

BFFBCT ON COUNTY OR OTHER I.QCAL REVENUES OR BXPBNDI'IURBS; 

Net loss to school districts of $1,164,000 due to reduced interest earnings on state advances (see assumption #3). 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION; 

The changes cited above would be ongoing with amounts dependent on interest rate and schedule increases/decreases. 

A~ 1/'··'t.. -~ ~~T DIRECTOR . DATE ~~. -;_/2'4{~ 
Program Planning 

Fiscal Note for HB0046, as introduced tlf3 'II, 




