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BILL NO.HH
INTRODUCED BY &‘Lﬁ*‘-‘\

A BILL FOR AN ACT ENTITLED: "AN ACT IMPOSING A 7 PERCENT

SURTAX ON TAXES LEVIED BY THE STATE OF MONTANA; LIMITING
EACH SURTAX TO 1 YEAR; ALLOCATING THE ADDITIONAL REVENUE
OTHER THAN THE ADDITIONAL FUEL TAX REVENUE TO THE GENERAL
FUND; AMENDING SECTTIONS 15-31-121, 15-37-117, 16-1-404,
l6-1-3410, 16-1-411, 16-11-111, l6-11-119, 16-11-202,
23-5-610, 33-2-705, 61-3-502, AND 82-11-135, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE, APPLICABILITY DATES,

AND TERMINATION DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Surtax -- distribution. (1)
Each person required to pay the coal gross proceeds tax
under this part shall pay. in addition to the tax liability
determined under 15-23-703, a surtax of 7% of the tax
liability.

{2) MNotwithstanding the provisions of 15-23-707, the
money received from county treasurers from the surtax
collected under this section must be deposited to the credit

¢f the state general fund.

NZIW SECTION. Section 2. surtax. Each perscn reguired

1

s file a Montana individual income tax return shall pay, ir

f\ ‘Monuna tegisrat.ye Louncy

11
12
13
14

15

17
18
19
20
21
22
23
24

25

LC 0005/01

addition to the tax liability computed as required in
15-30-103, a surtax of 7% of the tax liability.
Section 3. Section 15-31-121, MCA, is amended to read:

"15-31-121. Rate of tax -~- minimum tax -- surtax. (1)
Except as provided in subsection (2), the percentzge of net
income to be paid under 15-31-101 shall be 6 3/4% of all net
income for the taxable period. The rate set forth in this
subsection (1) shall be effecrtive for all taxable years
ending on or after February 28, 1971. This rate is
retroactive to and effective for all taxable years ending on
or after February 28, 197..

(2) For a taxpayer making a water's-edge election, the
percentage of net income to be paid under 15-31-101 shall be
7% of all taxable net income for the taxable period.

{3) Every corporation subject to taxation under this
part shall, in any event, pay a minimum tax of not less than
$60.

(4) Afrer the amount of tax liability has been computed
under subsections (1) through (3), each corporation subject
to taxaclion under this part shall add, as a surtax fer--tax
year--19688, 4% 7% of the rax liability, and the amount so

derived is the armount due rhe stace.”

NEW SECTION. Section 4. Surtax. (1) Ffacn coal mine
lperator requ:red ©o pay the severance tax under —hisg

chaprter shall pay, in addition tc the tax liabpility computed

W 44
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under 15-35-103, a surtax of 7% of the tax liability.

(2) The additional tax must be deposited tc the credit
of the state general fund.

NEW SECTION. Section 5. Surtax. (1) Each perscn
required to pay the state severance tax under this chap:er
on oil and gas production, other than production from a
stripper well, shall pay, in addition to the tax liability
computed as required in 15-36-101 and 15-36-~121, a surtax of
7% of the tax liability.

{(2) Except as provided in Article IX, section 5, of the
Montana constitution, the additional tax must be deposited
to the credit of the state general fund.

NEW SECTION. Section 6. Surtax -—- distribution. Each
person raquired to pay the metal mines Llicense tax under
this part shall pay, 1in addition to the tax liability
computed as required in 15-37-103, a surtax of 7% cf the tax
liability.

Section 7. Section 15-37-117, MCA, is amended to read:

"15-37-117. Disposition of metalliferous mines license

taxes. (1) Metalliferows Except as provided in subsection

{4), metalliferous mines license taxes collected under the

provisions of this part are allocated as follows:
{a) to the credit of the general fund of the state, 58%
of total collections each year;

(b) to rhe state special revenue fund to the credit of
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a hard-rock mining impact trust account, 1.5% o©f total
collections each year;

{c) to the state resource indemnity trust fund, 15.5%
of total collections each year;

{4y (o] the county or counties identified as
experiencing fisca: and eccnomic impacts, resulting in
increased employment or local government costs, under an
impact plan for a large-scale mineral development prepared
and approved pursuant to 90-6-307, in direct proportion to
the fiscal and economic impacts determined in the plan or,
if no impact plan has been prepared, to the county in which
the mine is located, 25% of toral collections each year, to
be allocated by the county commissioners as follows:

(i) not less than 40% to the county hard-rock mine
trust reserve account established in 7-6-2225; and

{ii) all money not allocated to the account pursuant to
subsection (1){d)(i} to be further allocated as fcllows:

(&Y 33 1/3% 1s allocated to the county for planning or
economic development activities;

(B) 33 1/3% is allocated to the elementary school
districts within the county that have been affected by the
development or operation of the metal mine; and

(Cy 33 1/3% is allocated to the high school districts
within the county that have been affected by the development

or operation of the metal mine.
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{2) When an impact plan for a large-scale mineral
development approved pursuant to 90-6-307 identifies a
jurisdictioconal revenue disparity, the county shall
distribute the proceeds allocated under subsection {(1)(d} in
a manner similar to that provided for property tax sharing
under Title 90, chapter 6, part 4.

(3) The department shall rerturn to the county in whicn
metals are produced the tax collections allocated under
subsection {l1)(d}). The allocation to the county described by
subsecticn  (1){d) is a statutery appropriation pursuant to
17-7-502.

(4) The proceeds of the surtax collected under [section

6] must be deposited to the credit of the general fund."

NEW SECTION. Section 8. Surtax. Each person required
te pay the license tax on micaceous minerals under this part
shall pay, in addition to the tax liability computed as
required in 15-37-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 9. surtax. (1) Each person
required to pay the resource indemnity trust tax under this
part shall pay, in addition to the tax liability computed as
required i1n 15-38-104, a surtax of 7% of the tax liability.

{2) The additional tax must be deposited to the credit
of the state general fund.

NEW sSECTION. Section 10. Surtax. Each person reqguired

to pay the electric energy roducers' license tax under this
b gy P
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part shall pay, in addition to the tax liability computed as
required in 15-51-101, a surtax of 7% of the tax liability.
NEW SECTION. Section 11. Surtax. Each person required
to pay the telephone company license tax under this part
shall pay, in addition to the tax liability computed as
required in 15-53-101, a surtax of 7% of the tax liability.
KNEW SECTION. Section 12. Surtax. Each person required
te pay the freight line company license tax under this part
shall pay, in addition toc the tax liability computed as
required in 15-55-102, a surtax of 7% of the tax liability.
NEW SECTION. Section 13. Surtax. Each person required
tc pay the cement and gypsum producers' license tax under
this part shall pay, in addition to the tax liability
computed as required in 15-59-102, a surtax of 7% of the tax
liability.
NEW SECTION. Section 14. Surtax. Each person required
to pay the cement dealers' license tax under this part shall
pay, in addition to the tax liability computed as required

in 15-59-201, a surtax of 7% of the tax liability.
NEW SECTION. Section 15. additional tax —- allocation.

{1y An additional tax is imposed on the user of a facility

at a rare equal to 0,28% cf the accommodatiosn charge
cullectesd v the faciiicy.

L2y Ine additional tax must be deposited to the credic

T

ot the state general fund.



u

ay

10

11

12

13

14

15

17
18
139
20
21
22
23

24

25

LC 0005,01

NEW SECTION. Section 16. Surtax. Each distributor

regquired to pay the gasoline license tax under this part
shall pay, in addition to the tax 1liability computed as
required in 15-70-204, a surtax of 7% of the <tax liability.

NEW SECTioN. Section 17. Surtax -- diesel fuel and
volatile 1liquids. Each special fuel dealer subject to
taxation under this part shall pay, in addition to the tax
liability computed as required in 15-70-321, a surtax of 7%
cf the tax liability.

NEW SECTION. Section 18. Surtax —- special fuels. Each
special fuel user subject te taxation under this part shall
pay, in addition to the tax liabilizy computed as reguired
in 15-70-322, a surtax of 7% of the tax liability.

NEW SECTION. Section 19. surtax. Each owner  or
operator subject to a license tax fee under this part shall
pay, in addition to the license tax fee determined under

15-71-101(1), a surtax of 7% of the liability.

NEW SECTION. Section 20. surtax on liquor -
distribution. (1) In addition to the amount of tax liability
determined under 16-1-401 through 16-1-404, each person
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

{2) The surtax

imposed by this section must be

deposited to the credit of the state general fund.

NEW SECTION. Section 21. Ssurtax on beer -
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distribution. {1) After the amount of tax liability has been
determined under 16-1-406 and 16-1-408, each wholesaler
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

[2) The surtax imposed by this section musct be
deposited to the credit of the state general fund.

NEW SEZCTION. Section 22. Surtax on table wine -—-
distribution. (1) In addition to the amcunt of tax liabili:y
determined under 16~1-411, each table wine distributor
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

(2) The surtax imposed by this section must be
deposited toc the credit of the state gereral fund.

Section 23. sSection 16-1-404, MCA, is amended to read:

"16-1-404. License tax on liquor - amount -
distribution of proceeds. (1) The department 1s hereby
authorized and directed to charge, receive, and collect at
the time of sale and delivery of any liquor under any
provisions of the laws of the state of Montana a license tax
of;

(a) 10% of the retail selling price on all liquor sold
and delivered in the state by a company that manufactured,
distilled, rectified, bottled, or processed, and sold more
than 200,000 proof gallons of liqguor nationwide in the

calendar year preceding imposition of the tax pursuant to

-8-



is
19

20

LC 000S/01

this gection;

(b) 8.6% of the retail selling price on all liguor sold
and delivered 1in the state by a company that manufactured,
distilled, rectified, bottled, or processed, and scld not
more than 200,000 proof gallons of liquor nationwide in the
calendar year preceding imposition of the tax pursuant to
this section.

(2) The license tax shall be charged and collected on
all liquor brought 1inte the state and taxed by the
department. The reta:l selling price shall be computed by
adding teo tne cost o2f sali liguor the state markup as
designated by the department. The license tax shall be
figured in the same manner as the state excise tax and shall
be in addition to said state excise tax. The Except as

provided in [section 20}, the department shall retain in a

separate account the amount of the license tax so received.
Thirty percent of these revenues are statutorily
appropriated, as provided in 17-7-502, to the deparcment and
shall be allocated to the counties according to the amount
of liquor purchased in each county to be distributed tc the
incorporated eities and towns, as provided in subsecticn
{3). Four and one-half percent of these revenues are
statutorily appropriated, as provided in 17-7-532, and shail
ne allorates oo the ccuntles accerdisg  ta  the  amiunt  Or

liquor purchased in each county, and this money may pe used
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for county purposes. The remaining revenues shall be
deposited in the state special revenue fund to the credit of
the department of corrections and human services for the
rreatment, rehabilitation, and prevention of alcoholism.
Provided, however, in the case of purchases of liquor by a
retail 1liquor licensee for use in his business, the
department shall make such regulations as are necessary to
apportion that proportion of license tax so generated to the
county where the licensed establishment is located, for use
as provided 1n L6-1-405. That proportion of the license tax
is statutorily appropriated, as provided in 17-7-502, to the
department, which shall pay quarterly to each county
treasurer the proportion of the license tax due each county
to be allocated to the incorporated cities and towns of the
councy.

(3) The license tax proceeds allocated to the county
under subsection {2) for use by cities and towns shall be
distributed by the county treasurer to the incorporated
cities and towns within 30 days of receipt from the
department. The distribution of funds to the cities and
towns shall be based on the proportion that the gross sale
of liquer in each city or town is <o the gross sale cf
ligquor 1n ail 0f the cities and towns of the county.

1) [he llcense tax proceeds that are allzcazed to tne

department. of corrections  and human services  for the

-10-
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treatment, rehabilitation, and prevention of alcoholism
shall be credited gquarterly to the department of corrections
and human services. The legislature may appropriate a
portion of the license tax proceeds to support alcohol
programs. The remainder shall be distributed as provided in
53-24-206."

Section 24. sSecticn 16-1-410, MCA, is amended to read:

"l16-1-410. Tax revenue allocation. At Subiject to

[section 21}, all revenue received from taxes on beer under

16-1-406 and 16-1-408 over and above $1.50 per barrel of 31
gallons shall! be depositred with the state treasurer tc the
credit of the incorporated cities and towns beer tax account
in the state special revenue fund. The money in the account
is statutorily appropriated, as provided in 17-7-502, to the
state treasurer who shail, monthly, distribute this amount
of money to the incorporated cities and towns in the direct
proportion that the population of each city and town bears
to the total population of all incorporated cities and towns
as shown 1in the latest official federal census. For cities
and towns incorporated after the latest official federal
census, the census shall be determined as of the date of
incorporation as evidenced by the certificate of the
incorporating officials of that city or town. If a city or
town disincorporates, it may not receive any funds under

this section and the amount previously distributed to the
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city or town shall be distributed to the remaining
incorporated cities and towns. All funds received by cities
and towns under this section shall be expended for state
purposes such as law enforcement, mailntenance cf the
transportation system, and public health.”

Section 25. Section 16-1-411, MCA, is amended to read:

*16-1-411. Tax on wine. (1} A tax of 27 cents per liter
is hereby levied and imposed on table wine imported by any
table wine distributor or the department.

{2) (a} The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributor by
the 15th day of the month following sale of the table wine
from the table wine distributor's warehouse. Failure toc file
a table wine tax return or failure to pay the tax required
by this section subjects the table wine distributor to the
penalties and interest provided for in 16-1-409.

(b) The tax on table wine imported by the department
shall be collected at the time of sale.

{(3) The tax paid by a table wine distributor in
accordance with subsection (2)}(a}) and the tax collected by
the department in accordance with subsection {2)(b) shall be
distributed as fcllows:

(a}) 16 cents to the state general fund; and

(b) of the remaining ll cents:

(i) 8.34 cents to the state special revenue fund to the

-12-
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ctedit of the department of corrections and human services
for the treatment, rehabilitation, and prevention of
alcohclism;

{ii) 1 1/3 cenkts is statutorily appropriated, as
provided in 17-7-502, to the department, for allccation to
the counties, based on population, for the purpose
established in 16-1-404; and

(iii) 1 1/3 cents is statutorily appropriated, as
provided in 17-7-502, to the department, for allocation to
the cities and towns, based on population, for the purpose
establisned in 16-1-405.

{(4) The tex taxes computed and paid in accordance with

16-2-301, fsection 22}, and this secticn shall be the only

tax taxes imposed by the state or any of its subdivisions,

including cities and towns.

(5) The proceeds of the surtax imposed by [secticn 22]

must be deposited in the state general fund."

Section 26. Section 16-11-111, MCA, is amended to read:

"16-11-111. Cigarette sales tax. There Iis levied,
imposed, and assessed and there must be collected and paid
to the state of Montana upon cigarettes scld or possessed in
this state an excise tax of *8 lg;gg cents on each package
centaining 20 cigarettes and, when packages contain more or
less than 20 cigarettes, a -ax on esch oC.garecie egqua: to

1/20th cthe tax an a package containirg 20 cigarettes.”
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Section 27. section 16-11-119, MCA, is amended to read:
*“16-11-119. Digposition of taxes -~ retirement of
bonds. All moneys collected under the provisions of
16-11-111, 1less the expense of c¢ollecting all the taxes
levied, imposed, and assessed by said section, shall be paid
to the state treasurer and dJeposited as follows: F6789%
72.79% irn the long-range building program fund in the debt
service fund type and 29:1%% 27.21% in the long-range
building program fund in the capital projects fund type."
Section 28, section 16-11-202, MCA, is amended to read:
*16-11-202, Tax on sale of tobacco other than
cigarettes -—- imposed on retail consumer -- rate of tax. (1)
All taxes paid pursuant to the provisions of this section
shall be exclusively presumed to be direct taxes on the
retail consumer, precollected for the purpose of convenience
and facility only. When the tax is paid by any other perscn,
such payment shall be considered as an advance payment and
shall be added to the price of tobacco products other than
cigarettes and recovered Erom the ultimate consumer or user.
Any perscn selling tobacco products other than clgarettes at
retail shall state or separately display in the premises
where such products are sold a nctice of tne tax included in
the selling price and charged or payabie pursuant <o this

section. The pravisions of oht

n

secticn  shali  in 1z way

aftect  the metnhod 2f cclliection cf such tax as hereinafrer
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provided.

(2) There is hereby levied, imposed, and assessed upon
tobaccc products other than cigarettes sold or possessed in
this state and there shall be collected and paid to the
state of Montana a tax of ¥2-1r2% 13.38% of the wholesale
price of such prcducts to the wholesaler, excepting
therefrom such products as may be shipped from Montana and
destined for retail sale and consumpticn cutside the state

of Montana.™"

NEW SECTION. Section 29. sSurtax -- distribution. (1)
In addition to the amount of tax liability determined under
23-5-610, each licensed operator subject to taxation under
this part shall pay, as a surtax, 7% of the tax liability,

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund,

Section 30. section 23-5-610, MCA, is amended to read:

“23-5-610. vVideo gambling machine gross income tax --
records -- distribution -~ quarterly statement and payment.
{1} A licensed operator issued a permit under this part
shall pay to the department a video gambling machine tax of
15% of the gross income from each video gambling machine
licensed under this part. A licensed operator may deduct
from the gross income amounts eqgual to amounts stolen from
machines if the amounts are not repaid by insurance and if a

law enforcement agency investigated the theft.
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(2) A licensed operator issued a permit under this part
shall keep a record of the gross income from each machine in
such form as the department may reguire. The recprds must at
all times during the business hours of the 1licensee be
subject to inspection by the department. '

(3) A licensed operator issued a permit under this part
shall, within 15 days after the end ¢f each quarter,
complete and deliver to the department a statement showing
the total gross income from each video gambling machine
licensed to nhim, together with the total amount dJdue the
state as video gambling machine gross income tax for the
preceding quarter. The statement must contain other relevant
information as the department may reguire.

{4) {a) The department shall forward one-third of the

tax cocllected under subsection {(3) and the surtax imposed by

[section 29] to the general fund.

(b) The department shall forward the remaining
two-thirds of the tax collected under subsection (3) to the
treasurer of the county or the clerk, finance officer, or
treasurer of the city or town in which the licensed machine
is located, for deposit to the county or municipal treasury.
Counties are not entitled to proceeds from taxes on income
from video gambling machines located in ilncorporated cities
and towns., The two=-thirds local government portion of tax

collected under subsection (3) is statutorily appropriated

-16-
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to the department as provided in 17-7-502 for deposit to the
county or municipal treasury."

Section 31. section 33-2-705, MCA, is amended to read:

*33-2-705. Report on premiums and other consideraticn
-- tax. (1) Each authorized insurer and each formerly
authorized 1insurer with respect to premiums so received
while an authorized insurer in this state shall file with
the commissiocner, on or before March 1 each year, a report
in form as prescribed by the commissioner showing total
direct premium income, including policy, membership, and
other fees, premiums paid by application of dividends,
refunds, savings, savings coupons, and similar returns or
credits to payment of premiums for new or additional or
extended or renewed insurance, charges for payment of
premium in installments, and all other consideration for
insurance from all kinds and classes of insurance, whether
designated as a premium or otherwise, received by a life
insurer or written by an insurer other than a 1life insurer
during the preceding calendar year on account of policies
covering property, subjects, or risks located, resident, or
tc be performed in Montana, with proper proporticnate
allocation of premium as to such property, subjects, or
risks in Montana insured under policies or contracts
covering property, subjects, or risks located or resident in

more than one state, after deducting f£rom such total direct
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premium income applicable cancellations, returned premiums,
the unabsorbed portion of any deposit premium, the amount of
reduction in or refund of premiums allowed to industrial
life policyholders for payment of premiums direct to an
cffice o©of the insurer, all policy dividends, refunds,
savings, savings coupons, and other similar returns paid or
credited to policyholders with respect to such policies. As
to title insurance, "premium" includes the total charge for
such insurance. No deduction shall be made o©of the cash
surrender values of policies. Considerations received on
annuity contracts shail not be included in total direct
premium income and shall not be subject to tax.

(2) Coincident with the filing of the tax report
referred to in subsection (1) above, each such insurer shall
pay to the commissioner a tax wupon such net premiums
computed at the rate of 2 3/4%.

{3) That portion of the tax paid hereunder by an
insurer on account of premiums received for fire insurance
shall be separately specified in the report as required by
the commissioner, for apportionment as provided by law.
Where insurance against fire is included with insurance of
property against other perils at an undivided premium, the
insurer shall maxe such reasconable allccaticn from such
entire premium to the fire portion of the cowverase as shail

be stated 1n such report and as may be approved or accepted

-18-



10
11
12
13
14
15
la6
17
18
19
20
21
22

23

24
25

LC 0005/01

by the commissioner.

(4) With respect to authorized insurers, the premium
tax taxes provided by this seetien part shall be payment in
Eull and in lieu of all other demands for any and all state,
county, city, district, municipal, and school taxes,
licenses, fees, and excises of whatever kind or character,
excepting only those prescribed by this code, taxes on real
and tangible personal property located in this state, and
taxes payable under 50-3-109,

(%) The commissioner may suspend c¢r revoke the
certificate of authority of any insurer which fails to pay
its taxes as required under this section.

{6) In addition to the penalty provided for in
subsection (5}, the commissicner may impose upon an insurer
who fails to pay the tax required under this section a fine
of $100 a day for each day the tax remains unpaid past the
due date or 1% of the amount owed in tax, whichever is
greater.

{7) The commissioner may by rule provide a quarterly
schedule for payment of portions of the premium tax under
this section during the year in which such tax liability is
accrued.”

NEW SECTION. Section 32. Surtax -- distribution. (1)
In addition te the amount of tax liability determined wunder

33-2-311, 33-2-70Q5, 33-2-710, or 1313-22-1205, each insurer
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subject to taxation under 33-2-311, 33-2-705, 33-2-710, oOC
33-22-1205 shall pay, as a surtax, 7% of the tax liability.

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section 33. Section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles -
exemptions, (1) In consideration of the right to use the
highways of the state, there is imposed a tax upon all sales
of new motor vehicles, excluding trailers, semitrailers, and
housetrailers, for which a license is sought and an original
application for title is made. The tax must be paid by the
purchaser when he applies for his original Montana license
through the county treasurer.

{2) Except as provided in subsections (4) and (5), the
sales tax is:

(a} 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first quarter of the
year or for a registraticon period other than a calendar year
or calendar quarter;

(b} 1 1/8% of the list price during the second guarter
of the year:

(e) 3/4 of 1% during the third quarter of the year:

(d) 3/8 of 1% during the fourth quarter of the year,

{3} If the manufacturer or importer fails to furnish

the f.o.b. factory list price or f.c.b. port-of-entry list

_20_



10
11
12
13
14
15
16
17
18
19
20
21
22

23
24

25

¥

LC 0005/01

price, the department may use published price lists.

(4} The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b. factory list price or f.0.b. port-of-entry list price
regardless of the month in which the new vehicle is
purchased.

{3) The sales tax on new motor vehicles registered as
part of a fleet under 61-3-318 is 3/4 of 1% ©of the f.o.b.
factory list price or f.0.b. port-of-entry list price.

(6) The Except as provided in ([section 34], the

proceeds from this tax must be remitted to the state
treasurer every 30 days for credit to the state highway
account of the state special revenue fund.

{7) The new vehicle is not subject to any other
assessment, fee in lieu of tax, or tax during the calendar
vear in which the original application for title is made.

{(8) (a) The applicant for original registration of any
new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for wuse as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previcusly licensed
or titled to rthe scheool district (except a mobile home as
defined in 15-1-101(1)), acquired by original concract after

January 1 of any year, 1s required, whenever the vehicle has
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not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of cthe
year. i

(b) No moter vehicle may be registered or licensed
under the provisions of this subsection unless the
application feor registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or owned, except as otherwise provided herein, by any
person, firm, ccrporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, or
importer.

(9) {a) Mctor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1l).

{b) Mctor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are alsc exempt from
subsection {(1l).

(¢) Vehicles lawfuliy displaying a licensed dealer's
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plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of 1less than
24,000 pounds, while being demonstrated in the ccurse of the
dealer's business.”

NEW SECTION. Section 34. Ssurtax -- distribution. (1)
In addition to the amount of tax liability determined under
61-3-502, each purchaser cf a new vehicle subject to
taxation under this part shall pay, as a surtax, 7% of the
tax liability,

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW SECTION. Section 35. Surtax. =Each person required
to pay a fee under this part shall pay., in addition to the
fee, a surtax of 7% of the fee.

NEW SECTION. Section 36. sSurtax. Each person required
to pay the inheritance tax under the provisions of parts 1
through 8 shall pay, in addition to the tax liability
determined under 72-16-321 and 72-16-322, a surtax of 7% of
the tax liability.

NEW SECTION. Section 37. surtax. Each person required
to pay the generation-skipping transfer tax under this part
shall pay, in addition to the tax liability determined under

72-16-1002, a surtax of 7% of the tax liability.
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Section 38. section 82-11-135, MCA, is amended to read:
"82-11-135. Money earsarked Ffor board expenses. Ail

Except as provided in [section 39], all money collected

under this chapter shall be deposited in the state special
revenue fund by the state treasurer and shall be used for
the purpose of paying all expenses of the beoard and for no
other purpose., All these moneys shall be used by the Dboard
subject to biennial appropriations by the legislature.
Income and interest from investment of the board's moneys in
the state special revenue fund shall be credited to the

board. "

NEW SECTION. Section 39, surtax. {1) Each person
reguired to pay the tax under this part shall pay, in
additioen to the tax liability determined under 82-11-131, a
surtax of 7% of the tax liability.

(2) The additiocnal tax must be deposited to the credit
of the general fund.

NEW SECTION. Section 40. codification instruction. (1)
[Section 1] is intended to be codified as an integral part
of Title 15, chapter 23, part 7, and the provisions of Title
15, chapter 23, part 7, apply to [section 1].

{2) [Section 2] is intended to be codified as an
integral part of Title 15, chapter 30, part 1, and the

provisions of Title 15, chapter 30, part 1, apply to

[section 2].
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{3) (Section 4] is 1intended to be codified as an
integral part of Title 15, chapter 35, part 1, and the
provisions of Title 15, chapter 135, part 1, apply to
[section 4]}.

{4) [Section 5] is intended to be codified as an
integral part of Title 15, chapter 36, part 1, and the
provisions of Title 15, chapter 36, part 1, apply to
[section S].

(5) [Section 6] is intended to be codified as an
integral part of Title 15, chapter 37, part 1, and the
provisions of Title 15, chapter 37, part 1, apply to
[section 6].

(6) (Section 8] 1is 1intended to be codified as an
integral part of Title 1%, chapter 37, part 2, and the
provisions of Title 15, chapter 37, part 2, apply to
[section 81.

{?7) ([Seection 91 1is intended to be c¢odified as an
integral part of Title 15, chapter 3B, part 1, and the
provisions of Title 15, chapter 38, part 1, apply to
[section 3.

(8) [Section 10] is intended to be codified as an
integral part of Title 15, «chapter 51, part 1, and the
provisions of Title 15, chapter 51, part 1, apply to
[section 10].

{(9) (Section 11] 1is 1intended to be codified as an
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integral part of Title 15, chapter 53, part 1, and the
provisions of Title 15, chapter 53, part 1, apply to
{section 111].

(10) [Section 12] is intended to be codified as an
integral part of Title 15, chapter 55, pért 1, and the
provisions of Title 15, chapter 55, part 1, apply to
{section 12].

(11) [Section 13] 1is intended to be codified as an
integral part of Title 15, chapter 59, part 1, and the
provisions o©of Title 15, chapter &9, part 1, apply to
[section 13].

(12) (Section 14] is intended to be codified as an
integral part of Title 1%, chapter 59, part 2, and the
provisions of Title 15, chapter 59, part 2, apply to
[section 14].

{13) [Section 15] is intended to be codified as an
integral part of Title 15, chapter 65, part 1, and the
provisions of Title 15, chapter 65, part 1, apply to
[section 15].

{14) [Section 16) is intended to be codified as an
integral part of Title 15, chapter 70, part 2, and the
provisions of Title 15, chapter 70, part 2, apply to
[section 161,

(15) [Sectiocns 17 and 18] are intended tc be codified as

an integral part of Title 15, chapter 70, parz 3, and the
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1 [section 35}.
[sections 17 and 18]. 2 (22) {Section 36) 1is intended to be codified as an
(16) [Section 19] is intended to be codified as an 3 integral part of Title 72, chapter 16, part 3, and the
integral part of Title 15, chapter 71, part 1, and the 4 provisions of Title 72, chapter 16, part 3, apply to
provisions of Title 15, chapter 71, part 1, apply to 5 [section 36].
[section 19}. 6 (23) [Section 371 is intended to be codified as an
(17) (Secticns 20 through 22} are 7 integral part of Title 72, chapter 16, part 16, and the
codified as an integral part of Title 16, chapter 1, part 4, a provisions cf Title 72, chapter 16, part 10, apply ¢to
and the provisions of Title 16, chapter 1, part 4, apply to 9 [section 371},
(sections 20 through 22]. 10 {24) [Section 39] is intended to be codified as an
(18) [Section 29)] is intended to be codified as 11 integral part of Title 82, chapter 11, part 1, and the
integral part of Title 23, chapter 12 provisions of Title 82, chapter 11, part 1, apply to
provisions of Title 23, chapter S, part 6, apply to [section 13 [section 39}.
291 14 NEW SECTION. Section 41. Effective date. [This act] is
19 Secti i i .
{19) [Section 32] is intended to 15 effective on passage and approval.
integral part of Title 33 chapter . s : s
' ° 16 NEW_SECTION. Section 42. applicability -- termination.
provisions of Title 33, chapter 2, part 7, apply to [section ) C e
17 (1) {a) [Sections 2, 3, and 12} apply retrocactively, within
32].
18 the meaning of 1-2-109, to the tax year beginning after
{20} [Section 34) is intended to
19 December 31, 1991, and ending before January 1, 1993.
integral part of Title 61, chapter part 5, and the .
20 {(b) [Sections 2, 3, and 12] terminate upon receipt of
provisions of Title 61, chapter 3, part apply to [section
21 taxes for tax year 1992.
34].
22 (2) (a) [Sections 4, 5, and 8] apply retroactively,
(21) [Section 35] is intended to )
23 within the meaning of 1-2-109, to production occurring after
integral part of Title 61, chapter
24 June 30, 1992, and before July 1, 1993.
provisions of Title 61, chapter 10, .
25 {b) [Sections 4, 5, and 8] terminate upon receipt of

-27-
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taxes on production occurring prior to July 1, 1893.

(3 (a) [Sectiens 1, 6, 7, and 9] apply retroactively,
within the meaning of 1-2-109, to production occurring after
December 31, 1991, and before January 1. 1993.

(b) [Sections 1, 6, 7, and 9] terminate upon receipt of
taxes on production occurring prior to January 1, 1993.

(4) (a) [Sections 10, 11, 13 through 15, 18, 20, 23,
and 29 through 32) apply retroactively, within the meaning
of 1-2-10%, to tax liabilities for calendar quarters
beginning after June 30, 1992, and before July 1, 1993.

(b} [Sections 10, 11, 13 through 15, 18, 20, 23, and 29
through 32} terminate upon receipt of taxes for the quarter
ending June 30, 1993,

{S) {a) [Sections 16, 17, 21, 22. 24 through 28, and 33
through 35] apply for 1 calendar vyear to tax or fee
liabilities for months beginning after [the effective date
of this act].

(b) [Sections 16, 17, 21, 22, 24 through 28, and 33
through 35] terminate upon receipt of taxes or fees for the
final month of applicability.

(6) (a) {Sections 19, 38, and 39] apply to the tax year
beginning after December 31, 1992, and ending before January
1, 19%54.

(b) [Sections 19, 38, and 39)] terminate upcn receipt oI

raxes for tax year 1993.
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{7) (a) |Sections 36 and 37] apply to the estate of a
person who dies after [the effective date of this act] and
before [1 year from the effective date of this act].

(b) (Sections 36 and 37] terminate upon receipt of
taxes from the estates of persons who died during the period
of applicability.

~End-
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APPROVED BY COMMITTEE
ON TAXATION

1 HOUSE BILL NO. 44 1 collected under this section must be deposited to the credit
2 INTRODUCED BY REAM, TOWE 2 of the state general fund.

3 3 NEW SECTION. Section 2. Surtax. Each person required
4 A BILL FOR AN ACT ENTITLED: "AN ACT IMPOSING A 7 PERCENT 4 to file a Montana individual income tax return shall pay, in
5 SURTAX ON TAXES LEVIED BY THE STATE OF MONTANA; LIMITING THE 5 addition to the tax liability computed as required in
6 APPLICABILITY OF EACH SURTAX $€--3--¥BAR; IMPOSING A 2.3 & 15-30-103, a surtax of 7% 2.3% OF THE TAX LIABILITY FOR TAX
7 PERCENT SURTAX ON INDIVIDUAL AND CORPCRATE INCOME TAXES FOR 7 YEAR 1952 AND A SURTAX QF 4.663% of the tax liability FOR TAX
8 TaX YEAR 1992 AND A 4.66 PERCENT SURTAX ON INDIVIDUAL AND 8 YEAR 1993,

9  CORPORATE INCOME TAXES FOR TAX YEAR 1393; IMPOSING A GENERAL 9 Section 3. section 15-31-121, MCA, is amended to read:
10 FUND STABILIZATION TAX ON COAL; ALLOCATING THE ADDITIONAL 10 “15-31-121. Rate of tax —— minimum tax —- surtax. (1)
11 REVENUE OTHER THAN THE ADDITIONAL FUEL TAX REVENUE TO THE 11 Except as provided in subsection (2), the percentage of net
12 GENERAL FUND; AMENDING SECTIONS  15-31-121,  15-37-117, 12 income to be paid under 15-31-101 shall be 6 3/4% of all net
13 16-3-4847 16-1-410, 16-1-411, 16-11-111, 16-11-119, 13 income for the taxable period. The rate set forcth 1in  this
14 16-11-202, 23-5-610, 33-2-705, 61-3-502, AND 82-11-135, MCA; 14 subsection (1) shall be effective - for all taxable years
135 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, APPLICABILITY 15 ending on or after Pebruary 28, 1971. This rate is
i6 DATES, AND TERMINATION DATES." l6 retrecactive to and effective for all taxable years ending cn
17 17 or after February 28, 1971.

18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA: 18 (2) For a taxpayer making a water's-edge election, the
19 NEW SECTION. Section 1. surtax -- distribution. (1) 19 percentage of net income to be paid under 15-31-101 shall be
20 Each person required to pay the coal gross proceeds tax 20 7% of ail taxable net income for the taxable period.

21 under this part shall pay, in addition to the tax liability 21 (3) Every corporation subject to taxation under this
22 determined under 15-23-703, a surtax of 7% of the tax 22 part shall, in any event, pay a minimum tax of not iess than
23 liability. 23 $50.

24 (2) MNotwithstanding the provisions of 15-23-707, the 24 t4) After the amount of tax liabiiity has been computed

25 money received from county treasurers from the surtax 25 under subsections (1) through (3), each ccrporation subject

& . - HB 44
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to taxation under this part shall add, as a surtax fer--eax

year--1988, 4% 7% FOR TAX VYEAR 1992, 2.3% OF THE TaX

LIABILITY AND, AS A SURTAX FOR TAX YEAR 1993, 4.66% of the

tax liability, and the amount so derived is the amount due
the state."
NEW-SEEF36N:--Section 4 —Sureax<-—ti)--Eaeh--ecoai-—mine--
operacer-required-—co--pay--the--severance--tax--under--this
chapcer-shatl-payy-in-addition-to-the-tan-tiabitzey-compnted
under-15-35-1B837-a-aurrax-of-Fi-of-the-tax—-tiabiiity-
' +24--Fhe--addittenai-tax-must-be-depostted-to-the-credit

of-the-state-generai-£funds

NEW SECTION. SECTION 4. GENERAL FUND  STABILIZATION

TAX. (1) EACH COAL MINE OPERATOR REQUIRED TO PAY THE

SEVERANCE TAX UNDER TITLE 15, CHAPTER 35, SHALL PAY A

GENERAL FUND STABILIZATION TAX. THE GENERAL FUOND

STABILIZATION TAX IS AN AMOUNT EQUAL TO 7% OF THE TAX

LIABILITY COMPOTED UNDER 15-35-103,

{(2) THE TAX MUST BE DEPOSITED TO THE CREDIT OF THE

STATE GENERAL FUND.

NEW SECTION. Section 5. surtax. (1) Each persen
required to pay the state severance tax under this chapter
on oil and gas producticon, other than production from a
stripper well, shall pay, in addition to the tax liability
computed as required in 15-36~101 and 15-36-121, a surtax of

7% of the tax liability.
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{2} Except as provided in Article IX, seccion 5, of the
Montana constitution, the additional tax must be deposited

to the credit of the state general fund.

NEW SECTION. Section 6. surtax -- distribution. Each
person required to pay the metal mines license tax under
this part shall pay, 1n addition to the tax liability
computed as reguired in 15-37-103, a surtax of 7% cf the tax
liability.

Section 7. Ssection 15-37-117, MCR, is amended tc read:

"15-37-117. Disposition of metalliferocus mines license

taxes. {1} Metaiitferous Except as provided in subsection

(4), merallifercus mines license taxes collected under the

provisions of this part are allocated as follows:

(a) to the credit of the general fund cof the state, 58%
of total collections each year;

(b) toOo the state special revenue fund to the credit of
a hard-rock mining impact trust account, 1.5% of total
collections each year;

(c} to the state rescurce indemnity trust fund, 15.5%
of totral collections each year;

{(d) to the county or counties identified as
experiencing fiscal and economic impacts, resulting in
increased employment or local government costs, under an

impact plan for a large-scale mineral development prepared

and approved pursuant to 90-6-307, in direct proportion to

-4~ HB 44
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the fiscal and economic impacts determined in the plan or,
if no impact plan has been prepared, to the county in which
the mine is located, 25% of total collections each year, to
be alilocated by the county commissicners as follows:

{i) not less than 40% to the county hard-rock mine
trust reserve account established in 7-6-2225; and

(ii) all money not allocated to the account pursuant to
subsection (1){d}){(i) toc be further allocated as follows:

{(AY 33 1/3% is allocated to the county for planning or
economic development activities;

(By 33 1/3% is allocated to the elementary school
districts within the county that have been affected by the
develcpment or operation of the metal mine; and

(C) 33 1/3% is allocated to the high school districts
within the county that have been affected by the development
or operation of the metal mine.

(2) When an 1impact plan for a large-scaie mineral
development approved pursuant to 920-6-307 identifies a
jurisdictiocnal revenue disparity, the county shall
distribute the proceeds allocated under subsection (1){d) in
a manner similar to that provided for property tax sharing
under Title 90, chapter 6, part 4.

{3) The department shall return to the county in which
metals are produced the tax collections allocated under

subsection (1)(d). The allocation to the county described by
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subsection ({1)(d) is a statutory appropriation pursuant to

17-7-502.

{4) The proceeds of the surtax collected under [section

6] must be deposited to the credit of the general fund.”

NEW SECTION. Section 8. Surtax. Each person required
to pay the license tax on micacecus minerals under this part
shall pay, 1in addition to the tax liability computed as
required in 15-37-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 9. Surtax. (1) Each person
required to pay the resource indemnity trust tax under this
part shall pay, in addition to the tax liability computed as
required in 15-38-104, a surtax of 7% of the tax liability,.

(2) The additional tax must be deposited to the credit
of the state general fund.

NEW SECTION. Section 10. Surtax. Each person required
LS pay the electric energy producers' license tax under this
part shall pay, in addition to the tax liability computed as
required in 15-51-101, a surtax of 7% of the rax liabilicy.

NEW SECTION. Section 11. surtax. Each person required
to pay the telephone company license tax under this part
shall pay, in addition toe the tax 1liability cozputed as
required in 15-53-101, a surtax of 7% cf the tax liability.

NEW SECTION. Section 12. surtax. Each perscn required
to pay the freight line company license tax under this part

shall pay, 1in addition to the tax liability compated as

-6- HB 44
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required in 15-55-102, a surtax of 7% of the tax liability.

NEW SECTION. Section 13. Surtax. Each person required
te pay the cement and gypsum producers’' license tax under
this part shall pay, in addition to the tax 1liability
computed as required in 15-59-102, a surtax of 7%‘Df the tax
liability.

NEW SECTION. Section 14. Surtax. Each person required
to pay the cement dealers' license tax under this part shall
pay, in addition to the tax liability computed as required
in 35-59-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 15. Additional tax -- allocation.
(1) An additional tax is imposed on the user of a facility
at a rate equal to 0.28% of the accommocdation charge
¢ollected by the facility.

(2) The additional tax must be deposited to the credit

of the state general fund.

NEW SECTION. Section 16. surtax. Each distributor
required to pay the gasoline iicense tax under this part
shall pay, in addition te the tax liability computed as

required in 15-70-204, a surtax of 7% of the tax liability.
NEW SECTION. Section 17. surtax -- diesel fuel and
volatile 1liquids. Each special fuel dealer subject to
taxation under this part shall pPay, in addition to the tax
liability computed as required in 15-70-321, a surtax of 7%

of the tax liability.
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NEW SECTION. Section 18. Surtax —— special fuels. Each
special fuel user subject to taxation under this part shall
pay. in addition to the tax liability computed as required
in 15-70-322, a surtax of 7% of the tax liability.

NEW SECTION, Section 19. surtax. Each owner  or
cperator subject to a license tax fee under this part shall
pay., in addition ta the license tax fee determined under
15-71-101(1), a surtax of 7% of the liability.

NEW SECTION. Section 20. Surtax on liquor -
distribution. (1) In addition to the amount of tax liability
determined under 16-1-401 through 36-%-484¢ 16-1-403, each

person subject to taxation under this-pare 16-1-401 THROUGH

16-1-403 shall pay, as a surtax, 7% of the tax liability.

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW SECTION. Section 21. Surtax on beer -
distribution. {1) After the amount of tax liability has been
determined under 16-1-406 and 16-1-408, each wholesaler
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW_SECTION. Section 22. suyrtax on table wine --
distribution. (1} In addition to the amount of tax liabilitf

determined under 16-1-411, each table wine distributor
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subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Sectionm 23 —Section-16-31—404+-MEA;-13-amended-to-read:—-

Y36-1-484=--bicense—-tax--en——-tigquep-——----- amaune--—--—
distribution-—of--proeceedas--{ij--Phe--department--is-mereby
avthertred-and-directed-to-charger-receive;—and--cotiece——ae
the--time—-of--saie--and--detivery--of-—any-iiquor-under—any
provisions-of-the-taws-of-the-state-of-Montana-a-iicense-tax
of -

faf*-iB\—ef-the—}etaii—seiiing—priee—an—a}i—}iquor—-soid
end--deiivered--in-the-state-by-a-cempany-that-manufactured;
distiitedr-receified;-hoetled;-or-precessed;-and--sstd--more
than--2007008--proof--gatlens--af--iiquar--nationwide-in-the
ceiendar-year-preceding-impesicion-of-the--tax--purspanc--ts
this-sections

tby--8-6%-af-the-retari-setttng-price-sn-ati-tiquor-sotd
and--delivered--in-the-state-by-a-company-that-manufactnreds
diseittedy-reccifiedr-bottied;-or-processed;--and--ssid--not
more—-than-28687088-preef-gations-of-tiquor-natienwide-in-the
eatendar-year-preceding-impesttion-of-the--tax--purapant--co
this-secetens

tZy--FPRe—-irecense--tax-shati-be-sharged-and-cotiected-on

ati--ttgquor--brought--into--the--state--and--taxed-—by---the
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departmener-—?he-—retail-—seiiing—price—shaii—be—campueed—by
adding—co—the—ccst—-of——said—-iiquor——the--state——matkup-—as
designated--by--the--deparements--¢he--ticense--tax-ahaii-be
Eigured-&n—the—same—manner—as-ehe-séate—exeise—tax—and-shai}
be-in-addition-to-said--acate—-exeinse-—tax---Fhe Execept-—as

provided--in--fascceion-20}7-the department-shati-retmin-in-g

separate-aceount-the-amount-of-the-ticense-tax-se--receiveds
Thirty---percenev--of---these~‘-revenues———are———statuteriiy
appropriatedy-as-pfovided-in-i?—?—BDET-be-the—department—and
shaii--be*—a}iecated—ee-the~coun:§ea'aeeefdéng-te—the—ameanb
cf—iiquor—pnrehased—in-each—county-eo—be—dis:ributed—ee——the
ineerparated——eieies--and--townsr——as-pfovided-in—subsection
fi?r-—?our—-and——one-haiE—-percent——oE——:hese-—revenues——are
statutorily-apprepriated;-as-provided-in-17-%-582;-and-ahali
be-a}}ecatedweevehe-canntiea—-accerding——to-—the~—amount--c£
iiqnor—~pur:hased-in-each~caunty7-and—this—money-may—he-used
Eor-—cauﬂty—-pufpo:eST--The——remaining——revenues——sha}i—--be
deposited-in—ehe-state-Speciai~revenue-fdnd—:o—the-credit-af
the-—departmene—-ef—-eorrecciena--and—human-servéces—for—:he
treatmenty-rehabititation;——and--prevention-—-sf--aitcohotiam-
Previdedy—-howeverr—-in~the—ea:e-of—pnrchases—af—ifquet—by*a
retaii—-iiqucr--}icgnsee——for-—use-~:n—vhia——bnsinessr---ehe
deparement—‘sha}}-—make—sueh-feguiations—as-ure—necessury—ta
npportion~that-proportion-ef-iicense-tax~se-genernted—to—the

esunty-where-the-ticensed-estabiishmene-+s-tecacedy-fmr-—use
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as--provided-in-16-1-4657-FPhat-proporeion-of-ethe-ticense-tax
ts-staturosrity-appropriatedr-as-provided-in-13-7-5827-to-the
deparetment;--which--shati--pay--quarteriy--to--each-——county
treasurer--the-proportion-of-the-iicense-tax-due-each-cannty
to-be-attocated-to-the-incorporated-cittes-and-towns-of-—the
ecuntys

fﬁ?--?he-fiicense—-tcx—*prcceeds—a}}o:ated—te—the-ccunty
nhder-subsacrion-t24-for-use-by-citias-and-—vowns-~-shaii--be
ditstriboted--by--the-—county--treasurer--to-the-ineasrporated
cittes--and--towns--within--30--days—-of--receipt--from--the
department:-The-distribution-of -funds--te--the--cities--and
towns--shati--be-based-on-the-prepertisn-that-the-groas-saie
of-ttquor-tn-each-city-or-town--is--to--the--gross--sate—-of
tzquer-tn-aii-of-the-cities-and-cowns-of-the-councy-

t43--The--1icense-tax—proceeds-that-are-atiocaced-co-the
department--of--corrections—-and-—human--services--for-——the
treatmenty--rehabtittationy;--and--pravention--af--alcchatiam
shati-he-eredited-quarteriy-to-the-department-af-corrections
and--human--services:--FTha--legislatnra-~may--apprepriate——a
portton--of--che-—iicense—-tax--procesds--to-suppare-atcoched
programss-Fhe-remainder-shati-be-distributed-nas-provided--in
53-24-20671 .

Section 23. section 16-1-410, MCA, is amended to read:

"16-1-410. Tax revenue allocation. Ail Subject to

[section 21], all revenue received from taxes on beer under

-1l1- HA 44

wo oL oN o>

10
11
12
13
14
15
16
17
18
19
20
21

22

23

24

25

HE 0044/02

16-1-406 and 16-1-40B over .and above $1.50 per barrel of 31
gallons shall be deposited with the state treasurer to the
credit of the incorporated cities and towns beer tax account
in the state special revenue fund. The money 1in the account
is statutoriiy appropriated, as provided in 17-7-502, to the
state treasurer who shall, monthly, distribute this amount
of money to the incorporated cities and towns in the direct
proportion that the population of each city and town bears
to the total population cf all incorporated cities and towns
as shown in the latest official federal census. For cities
and towns incorporated after the latest official federal
census, the census shall be determined as of the date of
incorporatien as evidenced by the certificate of the
incorporating cfficials of that city or town, If a city or
town disincorporates, it may not receive any funds under
this section and the amount previously distribured to the
city or town shall be distributed to the remaining
incorporated cities and towns. All funds received by cities
and towns under this section shall be expended for state
purpoces such as law enforcement, maintenance of the
transportation system, and public health."

Section 24. sSection 16-1-411, MCA, is amended to read:

“j6-1-411. Tax on wine. (1) A tax of 27.cents per liter
is hereby levied and imposed on table wine imported by any

table wine distributor or the department.
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{2) (a) The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributor by
the 15th day of the month following sale of the table wine
from the table wine distributor’s warehouse. Failure to file
a table wine tax return or failure to pay the tax required
by this section subjects the table wine distributor to the
penalties and interest provided for in 16-1-409.

(b) The tax on table wine imported by the department
shall be ccllected at the time of sale.

{3} The tax paid by a table wine distributor in
accordance with subsection {(2)(a) and the tax collected by
the department in accordance with subsection (2)(b) shall be
distributed as follows:

{a) 16 cents to the state general fund; and

(b} of the remaining 11 cents:

(i) 8.34 cents to the state special revenue fund to the
credit of the department of corrections and human services
for the treatment, rehabilitation, and prevention of
alcoholism;

(ii) 1 1/3 cents is statutorily appropriated, as
provided in 17-7-502, to the department, for allocation to
the counties, based on population, for the purpose
established in 16-1-404; and

(iii) 1 1/3 cents is statutorily appropriated, as

provided in 17-7-502, to the department, for allocation to
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the c¢ities and towns, based on population, for the purpose
established in 16-1-405.
{4) The tax taxes computed and paid in accordance with

16-2-301, [section 22}, and this section shall be the aonly

tax taxes imposed by the state or any of 1its subdivisions,

including cities and towns.

(5} The proceeds of the surtax imposed by [section 22]

must be deposited in the state general fund."

Section 25. section 16-11-111, MCA, is amended to read:
“16-11-111. Cigarette sales tax. There |is leviead,
imposed, and assessed and there must be collected and paid
to the state of Montana upon cigarettes sold or possessed in
this state an excise tax of 38 19.26 cents on each package
containing 20 cigarettes and, when packages contain more or
less than 20 cigarettes, a tax on each cigarette egual to
1/20th the tax on a package containing 20 cigarettes."
Section 26. sSection 16-11-119, MCA, is amended to read:
“16-11-119. Disposition of taxes -- retirement of
bonds. All moneys collected under the provisions of
l16-1i-111, less the expense of <collecting all the taxes
levied, imposed, and assessed by said section, shall be paid
to the state treasurer and deposited as follows: 3F8789%
72.79% in the long-range building prcgram fund in the debt
service fund type and 2%-%i% 27.21% in the long-range

building program fund in the capital projects fund type."
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Section 27. sSection 16-11-202, MCA, is amended to read:

“16-11-202. Tax on sale of tobacco other than
cigarettes —- imposed on retail consumer -- rate of tax. (1)
All taxes paid pursuant to the provisions of this section
shall be exclusively presumed to be direct taxes on the
retail consumer, precollected for the purpose of convenience
and facility only. When the tax is paid by any other person,
such payment shall be considered as an advance payment and
shall be added to the price of tobacco preducts other than
cigarettes and recovered Erom the ultimate consumer or user.
Any perscn selling tobacco products other.than cigarettes at
retail shall state or separateliy display in the premises
where such products are scold a notice of the tax included in
the selling price and charged or payable pursuant to this
section. The provisions of this section shall in no way
affect the method of collection of such tax as hereinafter
provided.

(2) There is hereby levied, imposed, and assessed upon
tobacco products other than cigarettes sold or possessed in
this state and there shall be colliected and paid to the
state of Montana a tax of *2-372% 13.38% of the wholesale
price of such products to the wholesaler, excepting
therefrom such products as may be shipped from Montana and
destined for retail sale and consumption cutside the state

of Montana."
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NEW SECTION. Section 28. surtax -- distribution. (1)
In addition to the amount of tax liability determined under
23-5-610, each licensed operator subject to taxation under
this part shall pay, as a surtax, 7% of the tax liability.

({2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section 29. section 23-5-610, MCA, is amended to read:

"23-5-610, Video gambling machine gross income tax —-
records -- distribution -- guarterly statement and payment.
(1) A licensed operator issued a permit under this part
shall pay to the department a videc gambling machine tax of
15¢ of the gross income from each video gambling machine
licensed under this part. A licensed operator may deduct

from the gross income amounts equal tc amounts stoien from

. machines if the amounts are not repaid by insurance and if a

law enforcement agency investigated the theft.

{2) A licensed operator issued a permit under this part
shall keep a record of the gross income from each machine in
such form as the department may require., The records must at
all times during the business hours of the licensee be
subject torinspection by the department.

{3} A licensed operator issued a permit under this part
shall, within 15 days after the end of each quarter,
complete and deliver to the department a statement showing

the total gross income from each video gambling machine
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licensed to him, together with the total amount due the
state as video gambling machine gross income tax for the
preceding quarter. The statement must contain other relevant
information as the department may require.

(4) (2) The department shall forwaid one-third of the

tax collected under subsection (3) and the surtax imposed by

[section 29 28] to the general fund.

{b) The department ‘shall forward the remaining
two-thirds of the tax collected under subsection (3) to the
treasurer of the county or the clerk, finance officer, oOr
treasurer of the city or town in which the licensed machine
is located, for deposit to the county or municipal treasury.
Counties are not entitled to proceeds from taxes on income
from video gambling machines located in incorporated cities
and towns. The two-thirds local government portion of tax
coliected under subsection {(3) is statutorily appropriated
to the department as provided in 17-7-502 for deposit to the
county or municipal treasury."

Section 30. sSection 33-2-705, MCA, is amended to read:

"33-2-705. Report on premiums and other consideration
-- tax. (1} Each authorized insurer and each formerly
authorized insurer with respect to premiums sc received
while an authorized insurer in this state shall file with
the commissiconer, on or before March 1 each year, a report

in form as prescribed by the commissioner showing total
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direct premium income, including policy, membership, and
other fees, premiums paid by application of dividends,
refunds, savings, savings coupons, and similar returns or
credits to payment of premiums for new or additiocnal or
extended or renewed insurance, charges for payment of
premium in installments, and all other consideration for
insurance from all kinds and classes of 1insurance, whether
designated as a premium or otherwise, received by a life
insurer or written by an insurer other than a life insurer
during the preceding calendar year on account of policies
covering property, subjects, or risks located, resident, or
to be performed in Montana, with proper proportionate
allocaticn of premium as to such property, subjects, or
risks in Montana insured under policies or contracts
covering property, subjects, or risks located cor resident in
more than one statre, after deducting from such total direct
premium income applicable cancellations, returned premiums,
the unabsorbed portion'of any deposit premium, the amount of
reduction in or refund of premiums allowed to industrial
life policyholders for payment of premiums direct to an
office of the insurer, all policy dividends, refunds,
savings, savings coupons, and other similar returns paid or
credited to policyholders with respect to such policies. As
to title insurance, "premium" includes the total charge for

such insurance. No deduction shall be made of rthe cash
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surrender values of policies. Considerations received on
annuity contracts shall not be included in total direct
premium income and shall not be subject to tax.

(2) <Coincident with the filing aof the tax report
referred to in subsection (1) above, each such insurer shall
pay to the commissioner a tax upon such net premiums
computed at the rate of 2 3/4%.

{(3) That portion of the tax paid hereunder by an
insurer on account of premiums received for fire insurance
shall be separately specified in the report as reguired by
the commissioner, for apportionment as provided by law.
Where insurance against fire is included with insurance of
property against other perils at an undivided premium, the
insurer shall make such reascnable allocation from such
entire premium to the fire partion of the coverage as shall
be stated in such report and as may be approved or éccepted
by the commissicner.

{4) MWith respect to authorized insurers, the premium
tax taxes provided by this section part shall be payment in
full and in lieu of all other demands for any and all state,
county, city, district, municipal, and school taxes,
licenses, fees, and excises of whatever kind or character,
excepting only those prescribed by this code, taxes on real
and tangible personal property located in this  state, and

taxes payable under 50-3-109.
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(5} The commissioner may suspend or revoke the
certificate of authority of any insurer which fails to pay
its taxes as required under this section.

{6) 1In addition to the penalty provided for in
subsection (5), the commissioner may impose upon an 1lnsurer
who fails to pay the ta# reguired under this section a fine
of $i100 a day for each day the tax remains unpaid past the
due date or 1% of the amount owed in tax, whichever is
greater.

{?) The commissioner may by rﬁle provide a qQuarterly
schedule for payment of portions of the premium tax undet
this secrion during the year in which such tax liability is

accrued.”

NEW SECTION. Section 31. Surtax -- distribution. (1)
In addition to the amount of tax liability determined under
33-2-311, 33-2-705, 33-2-710, or 33-22-1205, each insurer
subject to taxation under 33-2-311, 33-2-705, 33-2-710, or
33-22-1205 shall pay, as a surtax, 7% of the tax liability.

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section 32. section 61-3-502, MCA, is amended to read:

*61-3-502, Sales tax on new motor vehicles -
exemptions. (1) In consideration of the right to use the
higﬁways of the state, there is imposed a tax upon all sales

of new motor vehicles, excluding trailers, semitrailers, and
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housetrailers, for which a license is sought and an original
application for title is made. The tax must be paid by the
purchaser when he applies for his original Montana license
through the county treasurer.

{(2) Except as provided in subsections (4) and (5), the
sales tax is:

ta) 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first guarter of the
year or for a registration period other than a calendar year
or calendar quarter;

{(by 1 1/8% of the list price during the second quarter
of the year;

(c) 3/4 of 1% during the third quarter of the year;

{(d) 3/8 of 1% during the fourth quarter of the year,

{3) If the manufacturer or importer fails to furnish
the f.o.b. factory list price or f.0.b. port-of-entry list
price, the department may use published price lists.

(4) The new car sales tax con vehicles subject to the
provisions of 61-3-313 through 61-3~316 is 1 1/2% of the
f.o.b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle is
purchased.

{5) The sales tax on new motor vehicles registered as
part of a fleer under §1-3-318 is 3/4 of 1% cf the f.o.b.

factory list price or f.o.b, port-cf-entry list price.
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(6) ®he Except as provided in ([section 34 331], the

proceeds from this tax must be remitted to the state
treasurer every 30 days for credit tc the state highway
account of the state special revenue fund.

(7) The new vehicle is not subject to any other
assessment, fee in lieu of tax, or tax during the calendar
year in which the original application for title is made.

(8} (a) The applicant for original registration of any
new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer tc a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school district {except a mobile home as
defined in 15-1-101(1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective cf whether the
vehicle was in the state of Montana on January 1 of the
year.

(b) No motor vehicle may be registered or licensed
under the provisions of this Subsection unless the
application for registration is accompanied by a startement
of origin to be furnished by the dealer selling the vehicle,

showing that the vehicle has not previously been registered
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or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, or
importer.

(9) {a) Motor vehicles cperating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles From such
limits are exempt from subsection (1).

{b) Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection (1).

(c) Vehicles lawfully displaying a licensed dealer's
plate as provided in §1-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or Jlcaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of less than
24,000 pounds, while being demonstrated in the course of the

dealer's business.™

NEW _SECTION. Section 33. surtax -- distribution. (1)
In addition to the amount of tax liability determined under

61-3-502, each purchaser of a new vehicle subject to
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taxation under this part shall pay, as a surtax, 7% of the
tax liability.

(2) The surtax imposed by this secticn must be
deposited to the credit of the state general fund.

NEW SECTION. Section 34. surtax. Each person reguired
to pay a fee under this part shall pay, in addition to the
fee, a surtax of 7% of the fee.

NEW-SEEPIBN:--Sectton-36-~Surtaxz--Each-person-required--
to-pay-the-inheritance-tax-gnder-the-provistons-of--pares--%
chrovgh-——8--shati—~pay;--tn--additron--to--the-tax-itiabtitey
determined-under-772-16-32i-and-32-16-3227-a-surtax-of-Fé—-of
the-tax-iiabiltieys

NEW-SEEPION:—-Section-3F-—Surtax---Each-person-required—-
to-pay-the-generation-skipping-tranafer-tax-under-this--part
shaii-payr-in-addition-to-the-tax-itabrizrty-determined-under
32-16-186827;-a-surtax-of-?k-af-the~-tax-tiabiiity-

Section 35. section 82-11-135, MCA, is amended to read:

“82-11-135. Money earmarked for board expenses. Aii

Except as provided in [section 39 36), alil money collected

under this chapter shall be deposited in the state special
revenue fund by the state treasurer and shall be used for
the purpose of paying all expenses of the board and for no
other purpose. All these moneys shall be used by the board
subject to biennial appropriations by the legislature.

Income and interest from investment of the board's moneys in
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the state special revenue fund shall be credited to the

board."

NEW SECTION. Section 36. sSurtax. (1) Each person
required to pay the tax wunder this part shall pay, in
addition to the tax liability determined under 82-11-131, a
surtax of 7% of the tax liability.

{2) The additional tax must be deposited to the credit

of the general fund.

NEW SECTION. Section 37. Codification instruction. (1)
[Section 1] is intended to be codified as an integral part
of Title 15, chapter 23, part 7, and the provisions of Title
15, chapter 23, part 7, apply to {section 1].

{2) ({Section 2] 1is intended to be codified as an
integral part of Title 15, chapter 30, part 1, and the
provisions of Title 15, chapter 30, part 1, apply to
{section 2].

{3) (Section 4} 1is intended to be codified as an
integral part of Title 15, chapter--357--part--t7 and the
provisions of Title 157--chapter--35;--part--t7y apply to
[section 4}.

(4) [Secticon 5] is intended to be codified as an
integral part of Title 1%, chapter 36, part 1, and the
provisions of Title 15, chapter 136, part 1, apply to
[éection 5].

(5) I[Section 6] is intended to be codified as an
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integral part of Title 1S5, chapter 37, part 1, and the
provisions of Title 15, chapter 37, part 1, apply to
[section 6].

{(6) [Section 8] is intended to be codified as an
integral part of Title 15, chapter 37, part 2, and the
provisions of Title 15, chapter 37, part 2, apply to
{section 81].

{7) [Section 9] 1is intended to be codified as an
integral part of Title 15, chapter 38, part 1, and the
provisions of Title 15, chapter 38, part 1, apply to
fsection 9], l

(8) [Section 10] is intended to be c¢odified as an
integrat part of Title 15, chapter 51, part 1, and the
provisions of Title 15, chapter 51, part 1, apply to
[section 10].

(%) [Section 11} 1is intended to be codified as an
integral part of Title 15, c¢hapter 53, part 1, and the
provisions of Title 15, chapter 53, part 1, apply to
[section 1117,

(10) {Section 12} is intended to be codified as an
integral part of Title 15, chapter 55, part 1, and the
provisions of Title 1%, chapter 55, part 1, apply to
[section 12},

{l11) [Section 13] 1is intended to be codified as an

integral part of Title 15, chapter 59, part 1, and the
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provisions of Title 15, chapter 59, part 1, apply to
(section 13].

{12) {Section 14] is intended to be codified as an
integral part of Title 15, chapter 59, part 2, and the
provisions of Title 15, chapter 59, part 2, apply to
(sectiocn 141},

{13) [Section 15} is intended to be ccdified as an
integral part of Title 15, chapter 65, part 1, and the
provisions of Title 15, chapter 65, part 1, apply to
{section 15]).

(14) [Section 16) is intended to be codified as an
integral part of Title 15, chapter 70, part 2, and the
provisions of Title 15, chapter 70, part 2, apply to
[section 16}.

(15) (Sections 17 and 18] are intended to be codified as
an integral part of Title 15, chapter 70, part 3, and the
provisions of Title 15, chapter 70, part 3, apply to
[sections 17 and 18}.

{l6) [Section 19] 1is intended to be codified as an
integral part of Title 15, chapter 71, part 1, and the
provisions of Title 15, chapter 71, part 1, apply to
[section 19}.

(17) {[Secticns 20 through 22] are intended to be
codified as an integral part of Title 16, chapter 1, part 4,

and the provisions of Title 16, chapter 1, part 4, apply to
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[sections 20 through 22].

(18) {Section 2% 2B] is intended to be codified as an
integral part of Title 23, chapter 5, part &, and the
provisions of Title 23, chapter 5, part 6, apply to [section
29 28].

({19) [Section 32 31) is intended to be codified as an
integral part of Title 33, chapter 2, part 7, and the
provisions cf Title 33, chapter 2, part 7, apply to [section
32 31].

(20) [Section 34 33] is intended to be codified as an
integral part of Title 61, chapter 3, part 5, and the
provisions of Title 61, chapter 3, part 5, apply to [section
34 33].

(21) [Section 35 34) is intended to be codified as an
integral part of Title 61, chapter 10, part 2, and the
provisions of Title 61, chapter 10, part 2, apply to
[section 35 34].

t22)-{Section--363~-i1s--itntended-—-te~-be--~codified-as-an
integrat-part-cf-Fitte-F27--chapter--16;--part--3;--and-—the
provistons--of--Fiete—-327--chapter--i67--part--37--appiy-to
tesectton-364=

t239-fBection-333-ia——intended--to—-bea—-codifiad--as—-an
itntegrat--part--of--Pitie--F2y--chapter-i6;-part-19r-and-the
provi:iens~o£—?it}e—-9Qr—nchapter—-167~-part-—iav-wappiyf—to

tsection-3745
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t24%(22) [Section 3% 16) is intended to be codified as
an integral part of Title B2, chapter 11, part 1, and the
provisions of Title 82, chapter 11, part 1, apply to
[section 39 136].

NEW SECTION. Section 38. Effective date. [This act] is

effective on passage and approval.

NEW SECTION. Section 39. Applicability —- terningtion.
{1) ta) [Sectiens 2, 3, and 12] apply retroactively, within
the meaning of 1-2-109, to the tax year beginning after
December 31, 1991, and ending before January 1, 1993,

(b) [Sectiona--27--37---and SECTION 12] terminate
TERMINATES upon receipt of taxes for tax year 1992,

[SECTIONS 2 AND 3] TERMINATE UPON RECEIPT OF TAXES FOR TAX

YEAR 1993.

{2) (a) [Sections 4, 5, and B8] apply retrcactively,
within the meaning of 1-2-10%, to production occurring after
June 30, 1992, and before July 1, 19%93.

{b) {Sections 4, 5, and 8] terminate wupon receipt of
taxes on production occurring prior to July 1, 1993.

{3) (a} [Sectiens 1, 6, 7, and 9] apply retrcactively,
within the meaning of 1-2-109, to production occurring after
December 21, 1891, and before January 1, 1993,

{b} ([Sections 1, 6, 7, and 9] terminate upon receipt of
taxes on production occurring prior to January 1, 1993,

{4) ({a) [Sections 10, 11, 13 through 15, 18, 287--237
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and 29 28 through 32 31] apply retroactively, within the
meaning of 1-2-109, to tax liabilities for calendar quarters
beginning after June 30, 1992, and before July 1, 1953.

{b) [Sections 10, 11, 13 through 15, 18, 28+-237 and 29
28 through 32 31] terminate upon receipt of taxes for the
quarter ending June 30, 1993.

(5) (a) [Sections 1lé, 17, 20, 21, 22;-24 through 28 27,
and 33 32 through 35 34] apply for 1 calendar year to tax or
fee 1liabilities for months beginning after {the effective
date of this act].

{b) [Sections 16, 17, 20, 21, 227y-24 through 28 27, and
33 32 chrough 35 34] terminate upon receipt of taxes or fees
tor the tinal month of applicability.

(6) (a) (Sections 13, 387-and-39 35, BND 3&] apply to
the tax vyear beginning after December 31, 1992, and ending
before January 1, 1994,

{b) [Sections 19, 387-mnd-39 35, AND 36 terminate upon
receipt of taxes for tax year 1993.

t?¥--tay-tSeetiona-36-and-37{-appiy-eo-the-estate--gf--n
perasn-—-who--dies-after-{the-effective-date-of-tnis-acei-and
before-ti-yenr-from-the-effective-date-of-this-aced=

tby--tSectiens-36-and--37i--cerminate--—upon--receipe-—of
taxes-from-the-estates-of-persana-whe-died-during-the-pariocd
of-appttcabiiteys

-End-
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HOUSE BILL NO. 44

INTRODUCED BY REAM, TOWE

A BILL FOR AN ACT ENTITLED: ™"AN ACT IMPOSING A 7 PERCENT
SURTAX ON TAXES LEVIED BY THE STATE OF MONTANA; LIMITING THE

APPLICABILITY OF EACH SURTAX ®9--1--¥BAR; IMPOSING A 2.3

PERCENT SURTAX ON INDIVIDUAL AND CORPORATE INCOME TAXES FOR

TAX VEAR 1992 AND A 4.66 PERCENT SURTAX ON INDIVIDUAL AND

CORPORATE INCOME TAXES FOR TAX YEAR 1993; TMPOSING A GENERAL

FUND STABILIZATION TAX ON COAL; ALLOCATING THE ADDITIONAL

REVERUE OTHER THAN THE ADDITIONAL PUEL TAX REVENUE TO THE
GENERAL FUND; AMENDING SECTIONS 15-31-121, 15-37-117,

16-1-4047 16-1-410, 16-1-411, 16-11-111, 16-11-119,
16-11-202, 23-5-510, 33-2-705, 61-3-502, AND 82-11-135, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, APPLICABILITY

DATES, AND TERMINATION DATES."

BE IT ERACTED BY THE LEGISLATIRE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Surtax -- distribution. (1)
Each person required te pay the coal gross proceeds tax
under this part shall pay, in addition to the tax liability
determined under 15-23-703, a surtax of 7% of the tax
liability.

{2} MNotwithstanding the provisions of 15-23-707, the

money received from county treasurers from the surtax
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collected under this section must be deposited to the credit

of the state general fund.

NEW SECTION. Section 2. surtax. Each person required
to file a Montana individual income tax return shall pay, in
addition to the tax 1liability computed as required in

15-30-103, a surtax of 7% 2.3% OF THE TAX LIABILITY FOR. TAX

YEAR 1992 AND A SURTAX OF 4.66% of the tax liability FOR TAX

YEAR 1593.

Section 3. section 15-31-121, MCA, is amended to read:

®15-31-121. Rate of tax -~ minimum tax —- surtax. {1)
Except as provided in subsection (2). the percentage of net
income to be paid under 15-31-101 shall be 6 3/4% of all net
income for the taxable period. The rate set forth in this
subsection (1) shall be effective Ffor all taxable years
ending on or after February 28, 1971. This rate is
retroactive to and effective for all taxable years ending on
or after February 28, 1971.

(2) For a taxpayer making a water's-edge election, the
percentage of net income to be paid under 15-31-101 shall be
7% of all taxable net income for the taxable period.

(3) Every corporation subject to taxation under this
part shall, in any event, pay a minimum tax of not less than
$50.

(4) After the amount of tax liability has been computed

under subsections (1) through (3), each corporation subject

-2~ HB 44
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to taxation under this part shall add, as a surtax fer--tax

year--1988, 4% 7% FOR TAX YEAR 1992, 2.3% OF THE TAX

LIABILITY AND, AS A SURTAX FOR TAX YEAR 1993, 4.66% of the

tax liability, and the amount so derived is the amount due

the state."”

NEW-SEEEE0N: --Section—4-—Suretaxs--{1)--Each--coai--mine—-
operator-required-——to--pay--the--severance-—-tax--under—-this
chapter—shati-payr-in-addition-to-the-tax-tiabitity-computed
under-15-35-1837 ~a-surtex-of-74-pf-the-tax-tiabititys

t24--Fhe—additienat-tax-must-be-deposited—te—the-credit

of-the-state—generai-fund-

HEW secrTioNn. SECTION 4. GENERAL FUND STABILIZATION

TAX. (1) EACH COAL MINE OPERATOR REQUIRED TO PAY THE

SEVERANCE TAX UNDER TITLE 15, CHAPTER 135, SHALL PAY A

GENERAL FUND STABILIZATION TAX. THE GENERAL FUND

STABILIZATION TAX IS AN AMOUNT EQUAL TO 7% OF THE TAX

LTIABILITY COMPUTED UNDER 15-35-103.

(2} THE TAX MUST BE DEPOSITED TO THE CREDIT OF THE

STATE GENERAL FUND.

NEW SECTION. Section 5. surtax. (1) Each person
required to pay the state severance tax under this chapter
on oil and gas praduction, other than production from a
stripper well, shall pay, in addition to the tax liability
computed as required in 15-36-161 and 15-36-121, a surtax of

7% of the tax liability.
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{2) Except as provided in Article IX, section 5, of the
Montana constitution, the additional tax must be deposited
to the credit of the state general fund.

NEW SECTION. Section 6. Surtax -- distribution. Each
person required to pay the metal mines license tax under
this part shall pay, in addition to the tax liability
computed as required in 15-37-103, a surtax of 7% of the tax
liability.

Section 7. section 15-37-117, MCA, is amended to read:
®15-37-117. Dispogition of metalliferous mines license

taxes. (1} Metaiiiferous Except as provided in subsection

{4), metalliferous mines license taxes collected under the

provisions of this part are allccated as faollows:

{a) to the credit of the general fund of the state, 5B%
of total collections each year; )

(b) to the state special revenue fund to the credit of
a hard-rock mining impact trust account, 1.5% of total
collections each year;

(c) to the state resource indemnity trust fund, 15.5%
of total coilections each year; 7

{d) to the county or counties identified as
experiencing fiscal and economic impacts, resulting in
increased employment or laocal government costs, under an

impact plan for a large-scale mineral development prepared

and approved pursuant to 90-6-307, in direct proportion to
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the fiscal and economic impacts determined in the plan or,
if no impact plan has been prepared, to the county in which
the mine is located, 25% of total collections each year, to
be allocated by the county commissioners as follows:

{i} not less than 40% to the county hard-rock mine
trust reserve account established in 7-6-2225; and

(ii) all money not allocated to the account pursuant to
subgsection (1)(d)(i) to be further allocated as follows:

{A) 33 1/3% is allocated to the county for planning or
economic development activities;

{B) 33 1/3% 1is allocated to the elementary school
districts within the county that have been affected by the
&evelopment or operation of the metal mine; and

{€C) 33 1/3% is allocated to the high school districts
within the county that have been affected by the developmént
or operation of the metal mine.

{2) When an impact plan for a large-scale mineral
development approved pursuant to 90-6-307 identifies a
jurisdictional revenue disparity, the county shall
distribute the proceeds allocated under subsection (1){d) in
& manner similar to that provided for property tax sharing
under Title 90, chapter 6, part 4.

{3} fhe department shall return to the county in which
metals are produced the tax collections allocated under

subsection {1){d). The allocaticn to the county described by
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subsection (1){d) is a statutory appropriation pursuant to
17-7-502.

{4) The proceeds of the surtax collected under [section

6] must be deposited to the credit of the general fund."

NEW SECTION. Section 8. sSurtax. Each person required
to pay the license tax on micaceous minerals under this part
shall pay, in addition to the tax liability computed as
required in 15-37-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 9. Surtax. (1) Each person
required to pay the resource indemnity trust tax under this
part shall pay, in addition to the tax liability computed as
required in 15-38-104, a surtax of 7%t of the tax liability.

{2) The additional tax must be deposited to the c¢redit
of the state general fund.

NEW SECTION. Section 10. surtax. Each person required
to pay the electric energy producers' license tax under this
part shall pay, in addition to the tax liability computed as
required in 15-51-101, a surtax of 7% of the tax liability.

NEW SECTION. Section 11. Surtax. Each person required
to pay the telephone company license tax under this part
shall pay, in addition to the tax liability computed as
required in 15-53-101, a surtax of 7% of the tax liability.

NEW SECTION. Section 12. surtax. FEach person required
to pay the freight line company license tax under this part

shall pay, in addition to the tax liability computed as
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required in 15-55-102, a surtax of 7% of the tax liability.

NEW SECTION. Section 13. surtax. Each person required
to pay the cement and gypsum producers’ license tax under
this part shall pay, in addition to the tax 1liability
computed as required in 15-59-102, a suttax of 7% of the tax
liability.

NEW SECTION. Section 14. surtax. Each person required
to pay the cement dealers' license tax under this part shall
pay. in addition to the tax liability computed as required
in 15-59-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 15. Additional tax -- allocation.
{1) An additional tax is imposed on the user of a facility
at a rate equal toc 0.28% of the accommodation charge
collected by the facility.

{2) The additional tax must be deposited to the credit

of the state general fund.

NEW SECTION. Section 186. surtax. Each distributor
required to pay the gasoline license tax under this part
shall pay, in addition to the tax liability computed as
required in 15-70-204, a surtax of 7% of the tax liability.
NEW SECTION. Section 17. Surtax -- diesel fuel and
volatile 1liquids. Each special fuél dealer subject to
taxation under this part shall pay, in addition to the tax
liability computed as required in 15-70-321, a surtax of 7%

of the tax liability.
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' NEW_SECTION. Section 18. surtax —- special fuels. Each
special fuyel user subject to taxation under this part shall
pay, in addition to the tax liability computed as required
in 15-70-322, a surtax of 7% of the tax liability.

NEW SECTION. Section 19. surtax. Each owner  or
operator subject to a license tax fee under this part shall
pay. in addition toc the license tax fee determined under
15-71-101{1), a surtax of 7% of the liability,

NEW SECTION. Section 20. surtax on liquor --
distribution. (1) In addition tec the amount of tax liability
determined under 16-1-401 through 16~%-484 16-1-403, each

person subject to taxation under this—part 16-1-401 THROUGH

16-1-403 shall pay, as a surtax, 7% of the tax liability.

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW SECTION., Section 21. Surtax on beer -
distribution. (1) After the amount of tax liability has been
determined under 16-1-406 and 16-1-408, each wholesaler
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

MEW SEcCTION, Section 22. gurtax on  table wine -—

distribution. (1) In addition to the amount of tax liability

determined under 16-1-411, each table wine distributor
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subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

{2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section-23-—Section-16-1—4847-MEA;-is-amended-to-reads-—

135-1-4047-—-bicense--tax--on---iigquer-——-—-——— amount-———=
distribution-~of--proceedss—-tij--Fhe--department--is-hereby
eutherized-and-directed-to-charger-receiver-and--cotiect--at
the——time-—-of--sate--and——delivery——of--any-iiquor-under-any
previsions—uf-the—iaws-ef-the—seate-eE—Mcntana-a-iicense-ta:
L1 4

faf—-let—af-the-retaii-seiiing-prtce-on-aii-iiquor——se}d
and--delivered-—in-the-state-by-a-company-that-manufactureds
distitiedr-rectifieds—bottledy—or-processed;-and--soid—-more
than--eeefaee--prcof-~gaiicns--o§——}iquor~-nationwide—in-ehe
ecatendar-year-preceding-imposition-of-the--tax--pursuant--to
this-sections

fbf—-&r&%-of-bhe-retail—seiiing—price—on-aii-i&qner—soid
and--detivered-—in-the-state-by-a-company-that-manufactureds
distiited;-rectified;-boteieds-or-processed;-—and--soid-—not
more--thasn-20076880-proof-gatiens-ef-tiquor-nationwide-in-the
catendar-year-preceding-imposition-of-the--tax——pursuant--to
this-sectionst

t23--Fhe--tiecense--tax-shaii-be-charged-and-ecoiiected-on

ati--iiguor--brought--inte—-the--state——and--taxed--by--—the
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department:—-Fhe--retail--setiing-price-shati-pe-computed-by
adding-to-the-cest--of-~satd—-1iquor--the--state--markup--as
designated--by--the--department:—-Fhe--iicense--tax-shati-be
figured-in-the-same-manner-es-the-state-exeise-tax-and-shaii
be-in-addition-to-said--state--excise—-taxs--Fhe Execept—-as

provided-—in--{section-2037v-the department-shati-retain-in-a

separate—acconnt;tha-ameunt‘af—the—iicense-ta:-ao--reeeivedr
Phirty---percent---of---these---revenues---are---statatorily
appropriated;-as-provided-rn-17-3-5627-to-the-department-and
shati--be--aliscated-to-the-counties-according-to-the-amount
sf-tiquor-purchased-in-each-county-to-be-distributed-to--the
inesrporated--cities--and-—-towns;--as-provided-in-subsection
t3ys——-Pour-—and--one-haif--parcent—-ef--these--revenues——-are
statutority-appropriateds-as-provided-in-13-7-5627-and-shaii
be-attocared-to-the-counties—-according—-to-—the-—amount--of
tiquer-—-purehased-in-each-coantyr—and-this-money-may-be-used
for--county--purpasesc--Fhe--remaining--revennes--shati---be
deposited-in-the-state-speciai-revenune-fund-to-the-eredic-of
the--department--of-—corrections--and-human-services—-for-the
trectment7—tehabéiétationr--and—-pfevention-—oEQ—aicehoiismz
Providedy-——however;-—in-the-case-of-purchases-ef-Iiquor-by-a
retatri——tiquer—-ticensee——for-—use--in--his—-business;——-the
deparement-—-shalti--make—such-reguiatrons-as-are—necessary-to
appartion-that-propereton-of-itcense-tax-so-generared-to-the

county-where-the-iticensed-gstabiishment-is-iocated;-for--unse

-1l0- HE 44
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as--provided-in-16-1-485--Phat-proportion-of-the-ticense-tax
is-statutoriiy-appropriatedy-as-provided-in-17-7-5827-to-the
depurtnent1+-uhieh——uhuii—-pay—-quarte;ir--te——eaeh—--eounty
treasurer——the-proporeion-of-che-iicense-tax-due-each-eounty
to-be-allocated-to-the-incerporated-cities-and-towns-of--the
county-
t3y--Phe--iicense--tax--proceeds-aiiocated-to-the-esunty
under—pubsection-{2}-for-use-by-cities-and--towns--shati--be
distributed--by-—the--county-~treasurer—-to-the-incorporated
cittea——-and-—-cowns--within--34--days--of--receipt-~from--the
departments-The-distribution-of--funds--to—-the--ecities—-and
towna--shati--be-based-on-the-propertien—that-the-gross—-sate
of-tiquer-in-ecach-city-or-town——is--to--the--gross-—sate--of
tiquor-in-aii-of-the-cities-and-towns-of-the-countys
t43-~Phe-~ticense-tax-proceeds-that-are-aitocated-to-the
department——of-~correctians--and--human--services--fesr———the
treatment;~--rehabiitecationy--and--prevention--of--atechotism
shaii—be-eeeéited—qn;rteriy-eo—the—depaetmene‘of—correctiens
and--hunan--servicess--Fhe--iegistature——may--appropriate--a
pertion--of—-the-—ticense—-tax--proceads-—to-pupport-ateohoi
prograns:+-Phe-remainder-shaii-be-distributed-as-provided--in
S3-24-286+
Section 23. section 16-1-410, NCA, is amended to read:
“16-1-410. Tax revenue allocation. A3} Subject to

{section 21], all revenue received from taxes on beer under
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16-1-406 and 16-1-408 over and above $1.50 per barrel of 31
qalloné shall be deposited with the state treasurer to the
credit of the incorporated cities and towns bheer tax account
in the state special revenue fund. The money in the account
is statutorily appropriated, as provided in 17-7-502, to the
state treasurer who shall, monthly, distribute this amount
of money to the incorporated cities and towns in the direct
proportion that the population of each city and town bears
to the total population of all incorporated cities and towns
as shown in the latest official federal census. For cities
and towns incorporated after the latest official federal
census, the census shall be determined as of the date of
incorporation as evidenced by the certificate of the
incofpo:ating officials o¢f that city or town. If a city or
town disincorporates, it may not receive any funds under
this section and the amount previously distributed to the
city or town shall bhe distributed to the remaining
incorporated cities and towns. All funds received by cities
and towns under this section shall be expended for state
purposes such as law enforcement, maintenance o©of the

transportation system, and public health.”
Section 24. section 16-1-411, MCA, is amended to read:
*16-1-411. Tax on wine. (1) A tax of 27 cents per liter
is hereby levied and imposed on table wine imported by any

table wine distributor or the department.
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L 3

v O ® < v Wn

10
11
12
13
14
15
16
17
i8
19
- 20
21
22
23
24

25

HB 0044/03

{2) (a) The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributar by
the 15th day of the month following sale of the table wine
from the table wine distributor's warehouse. Failure to file
a table wine tax return or failure to pay the tax required
by this section subjects the table wine distributor to the
penalties and interest provided for in 16-1-409.

(b} The tax on table wine imported - by the department
shall be collected at the time of sale.

(3) The tax paid by a table wine distributor in
accordance with subsection {(2}{a} and the tax collected by
the department in accordance with subsection (2)({(b) shall be
distributed as follows:

(a) 16 cents to the state general fund; and

(b)Y of the remaining 11 cents:

(L) 8.34 cents to the state special revenue fund to the
credit of the department of corrections and human services
for the treatment, rehabilitation, and prevention of
alcoholism;

(i) 1 1/3 cents is statutorily appropriated, as
provided in 17-7-502, to the department, for allocation to
the counties, based on population, for the purpose
established in 16-1-404; and

(iiiy 1 1/3 cents is statutorily  appropriated, as

provided in 17-7-502, to the department, for allocation to
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the cities and towns, based on population, for the purpose
established in 16-1-40S.
{4} The tax taxes computed and paid in accordance with

16—-2-301, [section 22], and this section shall be the only

tax taxes imposed by the state or any of its =subdivisions,

including cities and towns.

{5) The proceeds of the surtax imposed by [section 22]

must be deposited in the state general fund.”

Section 25. Section 16-11-111, MCA, is amended to read:
"16-11-111. Cigarette sales tax. There is levied,
imposed, and assessed and there must be collected and paid
to the state of Montana upon cigarettes sold or possessed in
this state an excise tax of 8 19.26 cents on each package
containing 20 cigarettes and, when packages contain more or
less than 20 cigarettes, a tax on each cigarette equal to
1/20th the tax on a package containing 20 cigarettes.™
Section 26. sSection 16-11-119, MCA, is amended to read:
"16-11-119. Disposition of taxes -— retirement of
bonds. All moneys collected under the provisions of
16-11-111, 1less the expense of collecting all the taxes
levied, imposed, and assessed by said section, shall be paid
to the state treasurer and déposited as follows: 7F8:-89%
72.79% in the long-range building program fund in the debt
service fund type and 29v%1% 27.21% in the long-range

building preogram fund in the capital projects fund type.*®
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Section 27. section 16-11-202, MCA, is amended to read:

*16-11-2062. Tax on sale of tobacco other than
cigarettes —- imposed on retail consumer -- rate of tax. (1)
All taxes paid pursuant to the provisions of this section
shall be exclusively presumed to be direct taxes on the
retail consumer, precollected for the purpose cof convenience
and facility only. when the tax is paid by any other person,
such payment shall be considered as an advance payment and
shall be added to the price of tobacco products other than
cigarettes and recovered from the ultimate consumer or user.
Any perscn selling tobacco préducts other than cigarettes at
retail shall state or separately display in the premises
where such products are sold a notice of the tax included in
the selling price and charged or payable pursuant to this
section. The provisions of this section shall in no way
affec£ the method of collection of such tax as hereinafter
provided,

{2) There is hereby levied, imposed, and assessed upon
tobacce products other than cigarettes sold or possessed in
this state and there shall be collected and paid to the
state of Montana a tax of 12-1/2% 13,.38% of the wholesale
price of such products to the wholesaler, excepting
therefrom such products as may be shipped from Montana and
destined for retail sale and consumption outside the state

of Montana."
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NEW SECTION. Section 2B. surtax -- distribution. (1)
In addition to the amount of tax liability determined under
23-5-610, each licensed operator subject to taxation under
this part shall pay, as a surtax, 7% of the tax liability.

{2) The surtax imposed by this section muét be

deposited to the credit of the state general fund.

Section 29. Section 23-5-610, MCA, is amended to read:

®»23-5-610. Video gambling machine gross income tax --
records —— distribution -- guarterly statement and payment.
(1) A licensed operator issued a permit under this part
shall pay to the department a video gambling machine tax of
158 of the gross income From each video gambling machine
licensed under this part. A licensed operator may deduct
from the gross income amounts equal to amounts stolen from
machines if the amounts are not repaid by insurance and if a
law enforcement agency investigated the theft.

{2} A licensed operator issued a permit under this part
shall keep a record of the gross income from each machine in
such form as the department may require. The records must at
all times during the business hours of the 1licensee be
subject to inspection by the department.

(3) A licensed operator issued a permit under this part
shall, within 15 days after the end of each quarter,
complete and deliver to the department a statement showing

the total gross income from each video gambling machine
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licensed to him, together with the total amount due the
state as video gambling machine gross income tax for the
preceding quarter. The statement must contain other relevant
information as the department may reguire.

(4f (a) The department shall forward one-~third of the

tax collected under subsection (3) and the surtax imposed by

isection 29 28] to the general fund.

(b) The department shall forward the remaining
two~thirds of the tax collected under subsecticon (3) to the
treasurer of the county or the clerk, finance officer, or
treasurer of the city or town in which the licensed machine
is located, for deposit to the county or municipal treasury.
Counties are not entitled to proceeds from taxes on income
from video gambling machines located in incorporated cities
and towns. The two-thirds local government portion of tax
ccollected under subsection {3} is statutorily appropriated
to the department as provided in 17-7-502 for deposit to the

county or municipal treasury."

Section 30. section 33-2-705, MCA, is amended to read:

"33-2-765. Report on premiums and other conasideration
-~ tax, (1) Each authorized insurer and each formerly
authorized ingurer with respect to premiums 50 received
while an authorized insurer in this state shall file with
the commissioner, on or before March 1 each year, a report

in form as prescribed by the commissioner showing total
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direct premium income, including policy, membership, and
ather fees, premiums paid by application of dividends,
refunds, savings, savings coupons, and similar returns or

credits to payment of premiums Eor new or additional or

extended or renewed insurance, charges for payment of

premium in installments, and all other consideration for
insurance from all kinds and classes of insurance, whether
designated as a premium or otherwise, received by a life
insurer or written by an insurer other than a 1life insurer
during the preceding calendar year on account of policies
covering.property, subjects, or risks located, resident, or
to be performed in Montana, with proper proportionate
allocation ‘of premium as to such property, subjects, or
risks in Montana insured under policies or contracts
covering property, subjects, or risks located or resident in
more than one state, after deducting from such total direct
premium income applicable cancellations, returned premiums,
the unabsorbed portion of any deposit premium, the amount of
reduction in or refund of premiums allowed to industrial
life policyholders for payment of premiums direct to an
office of the insurer, all pelicy dividends, refunds,
savings, savings coupons, and other similar returns paid or
credited to pelicyholders with respect to such policies. As
to title insurance, “"premium" includes the total charge for

such insurance., No deduction shall be made of the cash
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surrender values of policies. Considerations received on
annuity contracts shall not be included in total direct
premium income and shall not be subject to tax.

(2} Coincident with the filing of the tax report
referred to in subsection (1) above, each such insurer shall
pay to the commissiconer a tax upon such net premiums
computed at the rate of 2 3/4%.

(3) That portion of the tax paid hereunder by an
insurer on account of premums received for fire insurance
shall be separately specified in the report as required by
the commeissioner, for apportionment as provided by law.
Where insurance against fire is included with insurance of
property against other perils at an undivided premium, the

insurer shall make such reasonable allocation from such

entire premium to the fire portion of the coverage as shall

be stated in such report and as may be approved or accepted
by the commissioner.

{4) With respect to authorized ingurers, the premiom
tax taxes provided by this seetien part shall be payment in
Eull and in lieu of all other demands for any and all state,
county, city, district, municipal, and school taxes,
licenses, fees, and excises of whatever kind or character,
excepting only those prescribed by this code, taxes on real
and tangible perscnal property located in this state, and

taxes payable under 50-3-109.
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(5) The commigsioner may suspend or revoke the

certificate of autharity of any insurer which fails to pay
its taxes as required under this section.
' (6) In addition to the penalty provided for |in
subsection {5), the commissioner may impose upon an insurer
whe fails to pay the tax required under this section a fine
of $100 a day for each day the tax remains uapaid past the
due date or 1% of the amount owed in tax, whichever is
greater.

(7) The commissioner may by rule provide a guarterly
schedule for payment of partions of the premium tax under
this section during‘the year in which such tax liability is
accrued.”

NEW SECTION. Section 31. Surtax -- distribution. (1)
In addition to the amount of tax liability determined under
33-2~311, 33-2-705, 33-2-710, or 33-22-1205, each insurer
subject to taxation under 33-2-311, 33-2-705, 33-2-71¢, or
33-22-120% shall pay, as a surtax, 7% of the tax liability,.

{2} The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section 32. section 61-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new wmotor vehicles -
exemptionsg. (1) In consideration of the right to use the
highways of the state, there is imposed a tax upon all sales

of new motor vehicles, excluding trailers, semitrailers, and
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housetrailers, for which a license is socught and an original
application for title is made. The tax must be paid by the
purchaser when he applies for his original Montana license
through the county treasurer.

(2) Except as provided in subsections (4) and (5), the
sales tax is:

{a) 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price, during the first gquarter of the
year or for a registration period other than a calendar year
or calendar quarter;

{b) 1 1/8% of the list price during the second guarter
of the year;

{c) 3/4 of 1% during the third quarter of the year;

{d) 3/8 of 1% during the fourth guarter of the year.

{3) If the manufacturer or importer fails to furnish
the f.o.b. factory list price or £.0.b. port-of-entry list
price, the department may use published price lists.

{4) The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle is
purchased.

(5) The sales tax on new motor vehicleszs registered as
part of a fleet under $§1-3-318 is 3/4 of 1% of the f.o.b.

factory list price or f.o.b. port-of-entry list price.
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[6) The Except as provided in {section 34 33], the

proceeds from this tax must be remitted to the state
treasurer every 30 days for credit to thé state .highway
account of the state special revenue fund.

{7} The new vehicle is not sSubject to any other
assesgment, fee in lieu of tax, or tax during the calendar
year in which the original application for title is made.

(8) (a) The applicant Far original registration of any
new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school district (except a mobile home as
defined in 15-1-101{(1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
nat been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

(b} No motor vehicle may be registered or licensed
under the provisions of this subsecticn unless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,

showing that the vehicle has not previously been registered
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or owned, except as otherwise provided herein, by any
persen, firm, corporation, or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from a new car manufacturer, distributor, or
importer.

(9) {a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

{b} Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agticultdral workers are also exempt from
subsection (1).

(c) Vehicles lawfully displaying a licensed dealer's
plate as provided in 6£1-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unlcaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of 1less than
24,000 pounds, while being demonstrated in the course of the

dealer's business."

NEW SECTION. Section 33. Surtax —— distribution. (1)
In addition to the amount of tax liability determined under

61-3-502, each purchaser of a new vehicle subject to
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taxaticn under this part shall pay, as a surtax, 7% of the
tax liability.

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW SECTION. Section 34. Surtax. Each person_ reguired
to pay a fee under this part shall pay, in addition to the
fee, a surtax of 7% of the fee.

NEW-SEEPION-~-Section36-—-Surtax---Each-person-required—-
to-pay-the-inheritanee-tax-under-the-provisions-of--parts--1
throngh——08--shaii--pays--in--addition--te-—rhe-tax-isabiltity
deternined—under-?i—ié;aii—and—?i-iﬁ-&iir-n—surtaz-of-?i--of
the-tax-itabiiteys

NEW-SBEP1ON:--Seetion-3F-—Surtaxs--Each-person-required——
to-pay-the-generation-sikipping-tranafer—tax—under-this——pare
sha}i-pﬂrv-ia-additian—tu-the—hax-iéabiiéty-deternined-nndef
72-26-16827-a-surtax-of-F4-of ~the—tax-irabitity~

Section 35. section 82-11-135, MCA, is amended to read:

"82-11-135. Money earmarked for board expenses. Az

Except as provided in [section 39 36], all money collected

under this chapter shall be deposited in the state special
revenue fund by the gstate treasurer and shall be used for
the purpose of paying all expenses of the board and for no
other purpose. All these moneys shall be used by the board
subject to biennial appropriations by the legislature.

Income and interest from investment of the board's moneys in
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the state special revenue fund shall be credited tc the

board."

NEW SECTION. Section 36. surtax. (1} Each person
required to pay the tax under this part shall pay, in
addition to the tax liability determined under 82-11-131, a
surtax of 7% of the tax liability.

{Z) The additional tax mﬁst be deposited to the credit

of the general fund.

NEW SECTION. Section 37. cCodification instruction. {1)
[Section 1] is intended to be codified as an integral part
of Title 15, chapter 23, part 7, and the provisions of Title
1%, chapter 23, part 7, apply to [section 1].

(2) [Section 2} 1is intended to be codified as an
integral part of Title 15, chapter 30, part 1, and the
provisions of Title 15, chapter 30, part 1, apply to
{section 2].

{3} f{Section 4] 1is intended to be codified as an
integral part of Title 15, chapter--357--part-—:r and the
provisions of Title 157--chapter—-357--part--17 apply to
[section 4].

{4) [Section 5] 1is intended to be codified as an
integral part of Title 15, chapter 36, part 1, and the
provisions of Title 15, chapter 36, part 1, apply to
[section 5].

{5) [Section 6] is intended to be codified as an
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integral part of Title 15, chapter 37, part 1, and the
provisicns of Title 15, chapter 37, part 1, apply to
[section 6].

(6} [Section 8] is intended to be codified as an
integral part of Title 15, chapter 37, part 2, and the
provisions of Title 15, chapter 37, part 2, apply to
{section 8).

{(7) [Section 9] is intended to be codified as an
integral part of Title 15, chapter 38, part 1, and the
provisions of Title 15, chapter 38, part 1, apply to
[section 9]. _

(8) [Section 1G] is intended to be codified as an
integral part of Title 15, chapter 51, part 1, and the
provisions of Title 15, chapter 51, part 1, apply to
isection 10].

(9) ({Section 111 is intended to be codified as an
integral part of Title 15, chapter 53, part 1, and the
provisions of Title 15, chapter 53, part 1., apply to
[section 111.

{10} [Section 12] is intended to be codified as an
integral part of Title 15, chapter 55, part 1, and the
provisions of Title 15, chapter 55, part 1, apply to
[section 121.

{(11) [Section 13) 1is intended to be codified as an

integral part of Title 15, chapter 5%, part 1, and the
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provisions of Title 15, chapter 59, part 1, apply to
[section 13].

{12) [SBection 14] is intended to be codified as an
integral part of Title 15, chapter 59, part 2, and the
provisions of Title 15, chapter 59, part 2, apply to
[section 14].

{13) {Sectiosn 15] is intended to be codified as an
integral part of Title 15, chapter 65, part 1, and the
provisions of Title 15, chapter 65, part 1, apply to
[section 15}.

(14) [Section 16] is intended to be codified as an
integral part of Title 15, chapter 70, part 2, and the
provisions of Title 15, chapter 70, part 2, apply to
[section 161,

{15} [Sections 17 and 18] are intended to be codified as
an inteqgral part of Title 1S, chapter 7¢, part 3, and the
provisions of Title 15, chapter 70, part 3, apply to
[sections 17 and 18]}.

{16) [Section 18] is intended to be codified as an
integral part of Title 15, chapter 71, part 1, and the
provisions of Title 15, chapter 71, part 1, apply to
[section 19]).

{17) [Sections 20 through 22] are intended to be
codified as an integral part of Title 16, chapter i, part 4,

and the pravisions of Title 16, chapter 1, part 4, apply to
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(sections 20 through 22].

{18) [Section 29 28] is intended to be codified as an
integral part of Title 23, chapter 5, part 6, and the
provigions of Title 23, chapter 5, part 6, apply toc [section
29 28].

{19) [Section 32 31! is intended to be codified as an
integral part of Title 33, chapter 2, part 7, and the
provisions of Title 33, chapter 2, part 7, apply to [section
32 311.

{20) [Section 34 33} is intended to be codified as an
integral part of Title 61, chapter 3, part 5, and the
provisions of Title 61, chapter 3, part 5, apply to [section
34 33].

(21} [Section 35 34] is intended to be codified as an
integral part of Title 61, chapter 10, part 2, and the
provisions of Title &1, chapter 10, part 2, apply to
fsection 35 14].

t223-tSection——363--is——intended—-to--be--codified-as-an
integrai-part-eé-Tiéle—?!r**chapter——iér——part-— 7-—and-~the
provisiens—-of--Pitie—-F2y--chapter--167--pare--37——-apply-to
{section-361=

+23)-t5eetion-33}-is—-intended——to——be--codified--as—-an
integrat-—-part--cf--Pitte--F27--chapter-i67-part-16ry-and-the
provisions-of-Fitte--F2;--chapter--167--part--167--appiy--to

faseetion-333<
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+243(22) [Section 39 36] is intended to be codified as
an integral part of Title 82, chapter 11, part 1, and the
provisions of Title 82, chapter. 11, part 1, apply to
{section 39 36]).

NEW SECTION. Section 38. Effective date. [This actl] is

effective on passage and approval,

NEW SECTION. Section 39. Applicability -—- termination.
{1) {(a) [Sections 2y AND 3y--and--12] apply retroactively,
within the meaning of 1-2-109, to the tax year beginning
after December 31, 1991, and ending before January 1, 19913.

{b} {Sectiens--27--37---and SESPION 32}---terminate
FERMEINATES---upon--receipt--of-—taxes——for--eax--year--1992+

{SECTIONS 2 AND 3] TERMINATE UPON RECEIPT OF TAXES FOR TAX

YEAR 159563.

{2}y {a)} [Sections 4, 5, and B8] apply retrcactively,

within the meaning of 1-2-109, to production occcurring after
June 30, 1992, and before July 1, 1993.

(b} [Sections 4, 5, and B| terminate upon receipt of
taxes on production occurring prior to July 1, 1993,

{3) (a) (Sections 1, 6, 7, and 9] apply retroactively,
within the meaning of 1-2-109, to production occurring after
December 31, 1%91, and before January 1, 1993.

{b} ({Sections 1, 6, 7, and 9] terminate upon receipt of
taxes on production occurring prior to January 1, 1993.

(4) (a) [Sections 10, 11, 13 threugh-i5 14, 18, 287

A s
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237 and 29 28 through 32 31) apply retroactively, within the
meaning of 1-2-109, to tax liabilities for calendar quarters
beginning after June 30, 1992, and before July 1, 1993.

(b) [Sections 10, 11, 13 through-i5, 14, 18, 20+-237
and 29 28 through 32 31] terminate upon receipt of taxes for
the guarter ending June 30, 1993.

(5} (a) [Sections 16, 17, 20, 21, 227-24 through 28 27,
and 33 32 through 35 34) apply for 1 calendar year to tax or
fee liabilities for months beginning after (the effective
date of this actl.

{b) [Sections 16, 17, 20, 21, 227-24 through 28 27, and
33 32 through 35 34] terminate upon receipt of taxes or fees
for the final month of applicability.

(6) (a) {Sections 19, 387-and-39 35, AND 36] apply to
the tax year beginning after December 31, 1992, and ending
before January 1, 1994.

{b) {Sections 19, 387;-and-39 35, AND 36]) terminate upon
receipt of taxes for tax year 1953.

t7y--tay-{tSections—-36--and-37}-appiy-to-the-estate-ocf-a
person-who-dres-after-fthe-effoctive-date-cf-thias--acti--and
before-{i-year-from-the-effeceive-date—of-this-aet}s

tby--tSeetiona--36—-and--33{--terminate-—upon-receipe-of
taxes-from-the-estates-of-peraons-who-died-during-tha-period
of-appiicabitieys

(7) (A) [SECTIONS 12 AND 15] APPLY TO TAX LIABILITIES

=30~ HB 44
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FOR CALENDAR QUARTERS BEGINNING AFTER SEPTEMBER 30, 1992,

AND BEFORE OCTOBER 1, 1993.

(B} [SECTIONS 12 AND 15} TERMINATE UPON_RECEIPT OF

TAXES FOR THE QUARTER ENDING SEPTEMBER 30, 1993.

-End-

—31- HB 44



SENATE STANDING COMMITTEE REPORT

Page 1 of 2
July 17, 1992

MR. PRESIDENT.

We, your committee on Taxation having had under consideration
House Bill No. 44 (third reading copy -- blue), respectfully
repert that House Bili No. 44 be amended and as so amended do
pass:

1. Title, line 8.
Strike: "¢, 66"

Insert: "a.7"

2. Page 2, line 7.
Strike: “4.66%"

Inserc: "&.7%"

1. Page 3, line 3.
Strike: ~© =
Insert: "4.7%"

4. Page 3.

Following: line 5

Insert: "{5) The additional tax collected under subssction (4)
must be deposited to the credit of the state general fund."

5. Page 3, line 21%.
Strike: “state”

6. Page 4, lines 1 and 2.
Strike: "Bxcept”™ on line 1 through “"the” on line 2
Insert: "The”

7. Page 29, line 9.
S5trike: “"the tax year"
Insert: "tax years"”

8. Page 29, line 10,

Strike: "ending”

Strike: "1993"

Insert: "1994°

Following: ".*

Insart: "The department of revenue shall adjust withhclding
tables for the month beginning September 1, 1992, in order
to collect the full amount of the 2.3% surtax imposed in
[section 2] during the remainder of this calendar year."

SENATE
HB &Y

Page 2 of 2
July 17, 1992

9. Page 39, line 1.
Strike: “and®
Strike: "through”
Strike: “31°
Insert: ", and 29"

10. Page 3@, line 5.
Strike: “apd”
gtrike: "through”
strike: “31°

Insert: “, and 297

11. Page 39, lines 7 and 11.
Strike: "27°
Insert: "“24°

12. Page 31.
Following: line 4
Insert: “(B}(a) [Sections 25 through 27} apply for 1 calendar
year to tax liabilities beginning 1 day after [the effective
date of this act].
(b} [Sections 25 through 27] terminate 1 year after
[the effective date of this act].
{9)(a}) [Sections 3¢ and 31] apply retroactively, within the
meaning of 1-2-199, to the tax year beginning after Deceaber
31, 1991.
{(b) [Sections 30 and 31)] terminate upon receipt of
taxes for the calendar year ending December 31, 1992,

MEW¥_SECTION. Section 40. Coordination instruction. If House
B1ill No. 24 is passed and approved, then [section 12 of this act]

is void." 7/
Signed: //’Q%

-
7 Mike Hilliq&gszhairlan

4 —_[7-72
SG T 7- 9

Sec. of Senate

1113235C.5414
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HOUSE BILL NO. 44

INTRODUCED BY REAM, TOWE

A BILL FOR AN ACT ENTITLED: "AN ACT IMPOSING A 7 PERCENT

SURTAX ON TAXES LEVIED BY THE STATE OF MONTANA; LIMITIKG THE

APPLICABILITY OF EACH SURTAX <P0--3--¥EAR; IMPOSING A 2.3

PERCENT SURTAX ON INDIVIDUAL AND CORPORATE INCOME TAXES FOR

TAX YEAR 1992 AND A 4566 4.7 PERCENT SURTAX ON INDIVIDUAL

AND CORPORATE INCOME TAXES FOR TAX YEAR 1993; IMPOSING A

GENERAL FUND STABILIZATION TAX ON COAL; ALLOCATING THE

ADDITIONAL REVENUE OTHER THAN THE ADDITIONAL FUEL TAX
REVENUE TO THE GENERAL FUND; AMENDING SECTIONS 15-31-121,
15-37-117, 16-:-4047 l6-1-410, 16-1-411, 16-11-111,
16-11-119, 16-11-202, 23-5-610, 33-2-705, 61-3-502, AND
82-11-135, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE,

AFPLICABILITY DATES, AND TERMINATION DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Surtax -- distribution. (1)
Each person required to pay the coal gross proceeds tax
under this part shall pay, in addicion to the tax liability
determined under 15-23-703, a surtax of 7% of the tax
liability.
(2) Notwithstanding the provisicns of 15-23-707, the

money recelved from county treasurers from the surtax
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10

11

12

i3

HB 0044/04

collected under this section must be deposited to the credit
of the state general fund.

NEW SECTION. Section 2. Surtax. Each person required
to file a Montana individual income tax return shall pay, in
addition to the tax liability computed as required in

15-30-103, a surtax of 7% 2.3% OF THE TAX LIABILITY FOR TAX

YEARR 1992 AND A SURTAX OF 4:66% 4.7% of the tax liability

FOR TAX YEAR 1993.

Section 3. section 15-31-121, MCA, is amended to read:

*15-31-121. Rate of tax -- minimum tax —- surtax. (1}
Except as provided in subsection {2), the percentage of net
income to be paid under 15-31-101 shall be 6 3/4% of all net
income for the taxable period. The rate set forth in this
subsection (i) shall be effective for all taxable vyears
ending on or after Tebruary 28, 1971. This race 1is
retroactive to and effeccive for all raxable years ending on
or after February 28, 1971.

(2) For a taxpayer making a water's-edge election, the
percentage of net income to be paid under 15-31-101 shall be
7% of all taxable net income for the taxable period.

(3) Every corporation subiect «t©o taxation under this
part shall, in any event, pay a minimum tax <f not less than
$50.

(4) After the amount of tax liability has been ccmputed

under subsections (1) threough (3), each corporatvicon subject
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to taxatizsn under this part shall add, as a surtax fer-tax

year-1388, 4% 7% POR TAX YEAR 1952, 2.3% OF THE TAX

LIABILITY AND, AS A SURTAX FPOR TAX YEAR 15393, 4=66% 4.7% of

the rtax liability, and the amount so derived is the amount
due the state.

{(8) THE ADDITIONAL TAX COLLECTED UNDER SUBSECTION (4)

MUST BE DEPOSITED TQ THE CREDIT OF THE STATE GENERAL FUND.™

NEW-SEETIEN---Sectiom4--Sureax -—t3j--Each--coni-—-mine--
eperator-regquired--to~--pay--the--severanece--cax-~under--this
ehapter-ahati-payr-in-addition-cte—the-tax-iiabiizty-computed
under-15-35-1837-a-surtax-ef-F%-of-the-cax-ttapiiztys

t2}--Fre--addttronai-tax-must-be-deposiced-to-the-eredis

of -ehe-seate-generat-funds

nEw secTioN. SECTION 4. GENERAL  FUND  STABILIZATION

TAX. (1) EACH COAL, MINE OPERATOR REQUIRED TQ PAY THE

SEVERANCE TAX UNDER TITLE 15, CHAPTER 35, SHALL PAY A

GENERAL FUND STABILIZATION TAX. THE GENERAL FUND

STABILIZATION TAX 1S5 AN AMOUNT EQUAL TO 7% OF THE TAX

LIABILITY COMPUTED UNDER 15-35-103.

{(2) THE TAX MUST BE DEPOSITED TO THE CREDIT OF THE

STATE GENERAL FUND.

NEW SECTION. Section 5. surtax. {1) Each person
required to pay the state severance tax under this chapter
on oil and gas production, other than production from a

stripper well, shall pay. in addition to the tax liability
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computed as required in 15-36-101 ané 15-36-.21, a surtax of
7% of the tax liability.

(2) Exeept-as-provided-in-Artteie-IX;-sectian-Sr-of-the
Mentana--consrirutiony-~the THE additional tax must be
deposited to the credit of the state general fund.

NEW SECTION. Section 6. surtax -- distribution. Each
person reqguired to pay the meral mines license tax under
this part shall pay, in addition t& the tax liability
computed as required in 15-37-103, a surtax of 7% cf the tax
liability.

Section 7. section 15-37-117, MCA, is amended to read:

*15-37-117. Disposition of metalliferous mines license

taxes. (1) Meeatitfersus Except as provided in subsection

{4), metallifercus mines license taxes collected under the

provisions of this part are allocated as follows:

(2) to the credit of the general fund of the state, 58%
of total collections each year;

{b) to the state special revenuve fund to the credit of
a hard-rock mining impact ¢trust account, 1.5% of total
collections each year;

{c) to the state resource indemnity trust fund, 15.5%
of total collections each year;

(d) to the county or counties identified as
experiencing fiscal and economic impacts, resulting in

increased employment or local government costs, under an
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impact plan for a large-scale mineral development prepared
and approved pursuant to 90-6-307, in direct proportion to
the fiscal and economic impacts determined in the plan or,
if no impact plan has been prepared, to the county in which
the mine is located, 25% of total ccllections each year, to
be allocated by the county commissioners as follows:

(1) not less than 40% to the county bhard-rock mine
trust reserve account established in 7-6-2225; and

{ii) all money not allocated to the account pursuant to
subsecticn (13(d)(1) toc be further allocated as fcllows:

(A) 33 1/3% is allocated to the county for planning or
economic development activities;

{(B) 33 1/3% is allocated to the elementary school
districts within the ccunty that have been affected by the
development or operaticn of the metal mine; and

(C)Y 33 1/3% is allgcated to the high school districts
witnin the county that have been affected by the development
or cperation of the metal mine.

{2) When an 1impact plan for a large-scale mineral
development approved pursuant tc 90-6-307 identifies a
jurisdictional revenue disparity, the county shall
distribute the proceeds allocated under subsection (lj(d) in
a manneér similar to that provided for property tax sharing
under Title 90, chapter 6, part 4.

{3) The department shall return to the county in which
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metals are produced the tax collections allocated under
subsection (1)(d). The allocation to the county described by
subsection (1)}(4) 1is a statutory appropriation pursuant to
17-7-502.

{4) The proceeds of the surtax collected under [section

6) must be deposited to the credit of the general fund."”

NEW SECTION. Section B. surtax. Each person required
to pay the license tax on micaceocus minerals under this part
shall pay, in addition to the tax liability computed as
required in 15-37-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 9. surtax. (1) Each person
required to pay the resource indemnity trust tax under this
part shall pay, in additicn toe the tax liability computed as
required in 15-3B-104, a surtax of 7% cf the tax liabiliry.

{2} The additional tax mus:c pe depcsited to the credit
¢f the state general fund.

NEW SECTION. Section 10. Surtax. Eack person required
to pay the electric energy prcducers' license tax under this
part shall pay, in addition to the tax iiability computed as
required 1n 15-51-101, a surtax of 7% of the tax liability.

NEW SECTION. Section 11. Surtax. Each person required
to pay the telephone company license tax under this part
shall pay, in addition to the tax liability computed as

required in 15-53-101, a surtax of 7% of the tax liability.

NEw SECTION. Section 12. surtax. Each persen required
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t< pay the freight line ccmpany license tax under this part
shall pay, in additicn tz the tax liability computed as
reguired in 15-55-102, a surtax of 7% of the tax liability.

NIW SECTICN. Section 13. surtax. Each person required
tS pay wne Cement andé gypsum producers’ license tax under
this part srall pay, ir additicn toe the tax liabiliry
computed as required in 15-59-102, a surtax of 7% of the tax
liabiliey.

NEW SECTION. Section 14. surtax. Each person reguired
toe pay the cement dealers' license tax under this part shall
pay. in addition tc the tax liability computed as required
in 15-59-201, a surtax of 7% of the tax liability.

NEW SECTION. Section 15. Additional tax -- allocation.
(1) An additicnal tax is imposed on the user of a facility
ar a rate equal to 0.28% of the accommodation charge
collected by the facility.

{2) The additicnal tax must be deposited to the credit

of the state general Ffund.

NEW SECTION, Section 16. surtax. Each distributor
required ro pay the gasoline license tax under this part
shall pay, in addition to the tax liability computed as

required in 15-70-204, a surtax of 7% of the tax liability.
NEW SECTION. Section 17. surtax -- diesel fuel and
volatile 1liquids. Each special Ffuel dealer subject to

taxation wunder this part shall pay, in addition to the tax
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ilability cocmputed as regulred Iin 15-70-221, a surtax of 7%
of the tax liability.

NEW SECTION. Section 18. sSurtax -- special Fuels. Each
special fuel user subject to taxation under this part shall
pay, in addition to the tax L1:apility computed as reguired
in 15-70-322, a surtax cof 7% cf the tax liability.

NEW SECTION. Section 19. surtax. Each owner  OT
operator subject toc a license tax fee under this part shall
pay. n addition to the license tax fee determined under
15-71-101(1), a surtax of 7% Of the liability.

NEW SECTION. Section 20. surtax on liquor -
distribution. (1) In addition to the amcunt of tax liability
determined under 16-1-401 through 36-1-464 16-1-403, each
person subject to taxation under this-pare 16-1-401 THROUGH
16-1-403 shall pay., as a surtax, 7% of the tax liability.

{2} The surtax imposed by this section must be
deposited to the credit of the state general fund.

NEW SECTION. Section 21. Surtax on beer -
distribution. (1) After the amcunt of tax liability has been
determined under 16-1-406 and 16-1-408, each wholesaler
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability,

(2) The surtax imposed by this section must be

deposited to the credit of the state general fund.

NEW SECTION. Section 22. Surtax on table wine -~
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distribution. {1) In addition to the amount of tax liability
determined under 16-1-411, each table wine distributor
subject to taxation under this part shall pay, as a surtax,
7% of the tax liability.

{(2) The surtax imposed by this section must be
depcsited to the credit of the state general fund.

Section 23 —Section-16-1-464;-MEA;—ia-amended-to-read=—-

436-1-4847-—hicense-~tax--on---tiquor-------—-— amount ~~-~-
distribueion--of--procesdsr--+i3-—Fhe--department--rs-hereby
authorized-and-directed-to-charger-receiver-and--cottect--nt
the--cime—-of--sate--and--delivery—-eof--amy-itquer-under-any
provisions-cf-che-iaws-of-the-seace-of-Moncana-a-tieense-eax
of:

tat--t8%-cf-the-recait-setting-price-on-att-rrquer--said
and--deiivered--in-the-state-by-a-company-that-manufacrureds;
distittedr-reerified;-borried;-or-processedr;-and--sotd--mere
than--286768680--proof--gattons--cf--iiquor--nacttonwide-tn-the
catendar-year-preceding-tmpoattion-of-the--tax--purauant—-to
this-seceiony

thy—-Br6k-ef-the-rerati-setiing-price-on-ati-tigquor-seid
and--derivered--in-the-scate-by-a-company-that-manufaccureds
diactiredy;-receifieds-hotetedr-or-processed;——and--aoid--not
more--rhan-260;800-proof-gatiens-of-tiquor-nartenwide-tn-the
eatendar-year-precading-imposttion-of-che-—cax--parssant-—-+o

this-secerons
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fif—-?he——iicense-—eax—ahnii—be—chafged—and—co}ieeeed—on
aii-~liquer--brought--ints--the--state--and--taxed--by---the
depafementv——?he-—retaéi——:eiifng—price-shaii—be-ccmputed—by
adding-to-the-cost--of--snid--iiguer--the--state--markup--=aa
designated--by-—-the--departments-—Fhe--iticense-—-tax-shail-pbe
fiqured-in-the-same-manner-as-the-stace-eéxciae—tax-and-shaii
be-in-addition-te-satd--scare--—excise-—tax:--The Except—-e3

provided--in--{section-28j7-the department-shati-recain-in-a

separate-aceount-the-amoune-cf-the-ticense-tax-so--receiveds
Pmirry-—-percent-—-pf---these---revenues--—-are---statutoriiy
appfeprieeedvwas—provided—tn—}7‘?-SGQT—to—bhe—depafbment—and
shati--be--atlocated-to-the-counties-aceording-te—cthe-amosune
cf-ttquer-purchased-in-each-csounty-to-be-diseribouted-to--the
incorporated-—cities--and--townsy--as-provided-in-subsection
t34+r--Pour--and--one-hatf--percent--cf--tnese--—revenues--are
statutertiy-appropriated;-as-provided-rn-i7-7-5827-and-shati
be-aticcated-to-the-countieas--acearding--to--che--amount--of
iiquor—~purchased—in—each—councyT-andwznts—mcney—may—be-used
for--eaumey--purposea-—-FThe--remaining--revenues--snat:i-—-be
depsatted-in-the-seare-speciai-revenne—fund-to-the-credit-of
the--deparement--of-~correcrions--end-numan-services-for-the
rrsmement;-rehabtiieation;--and--prevention--of-—atcchotisms
Pravided;--however;-——-in-the-case-of-purchases-cf-iiquer-by-a
recati--itquor--ticensee-——for--uyse--in--nis--busrnessy---the

department--shnati-—make-sucn-reguistions-as-are-necessary-to
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appeartion-that-proporticn-of-ttcense-tax-so-genearacesd-co-the
county-where-che-ticensed-establishment-ia-tacaceds-for——use
eas--provided-in-36-1-4857-Phat-proportion-of-+he-ticanse-tax
ra-statuteoriiy-appropriscedr-as-provided-+n-13#-3-5827-to-the
departmene;——which--snati--pay--guarceriy--to--each--—-county
creasurer—-the-preportion-of-the-ticense-tax-due-each-county
te-ba-atiscared-ro-the-incorporated-cities-and-cowns-af-—tne
countyT
£33-—Fhe--iiecense--tax——-proceeds-atiocated-to-the-county
under-subsection—{24-for-nse-by-citites-and--towns—-shati--bhe
distribated--by-—the-—county-—treasprer-—ta-the-tncorporated
citres--and—-towns--within--3f--days--ef--receipt-——£from--the
departmentt-Fhe-distribution-of--funds—-eo--the--citiea--and
towns-—-shati--be-based-on-the-propertion-that—-the-gross-sate
af-tiquer-in-each-city-or—-town——is--to—-the--gress—-salte—-of
tiquor-in-ati-cf-the-cittes-and-cowns-of-the-county~s
t43-~-Fhe--ticense-cax-proceeds-that-are-atriecated-to-the
department--of-—-corrections—-and-—human--services-—for---the
treatment;——rehabiiitation;--and--preventian-—of--ateohoiism
shati-be-credived-guarteriy-to-the-department-cf-eorrections
and-—human--services---Phe-—iegisiature--may--appropriate—-a
pertion--of-~-the--iicense—-tax--proceeds--to-support—atcohol
programs:z-Phe-remainder-shalti-be-distributed-as-provided--in

53-24-286748

Section 23. section 16-1-410, MCA, is amended to read:

-11- HE 44

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0044/04

=16-1-410. Tax revenue allocaticon. Aii- Subject to

[section 21], all revenue received from taxes on beer under

16-1-406 and 16-1-408 over and above $1,50 per barrel of 31
gallong shall be deposited with the state treasurel to the
credit of the incorpcrated cities and towns beer tax account
in the state special revenue fund. The money in the account
is statutorily appropriated, as provided in 17-7-502, to the
state treasurer who shall, menthly, distribute this amount
of money to the incorporated cities and towns in the direct
proportion that the population of each city and town bears
to the total population of all incorporated cities and towns
as shown in the latest official federal census. For cities
and towns incorporated after the latest official federal
census, the census shall be determined as of the date of
incorporation as evidenced by the certificate of the
incoerporating officials of that city or town. If a city or
town disincorporates, it may not receive any funds under
this section and the amount previously distributed to the
city or town shall be distributed to the remaining
incorporated cities and towns. All funds received by cities
and towns under this section shall be expended for state
purposeas such as law enforcement, maintenance cof the

trangportation system, and public health,”

Section 24. section 16-1-411, MCA, is amended to read:

*16-1-411. Tax on wine. {1) A tax of 27 cents per liter
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ig hereby levied and imposed on table wine imported by any
table wine distributor or the department.

{2) {(a) The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributor by
the 15th day of the month following sale of the table wine
from the table wine distributor's warehouse. Failure to file
a table wine tax return or failure to pay the tax reguired
by this section subjects the table wine distributor to the
penalties and interest provided for in 16-1-409.

{b) The tax on table wine imported by the department
shall be cecllected at the time of sale.

{3) The tax paid by a table wine distributer in
accordance with subsection (2){a) and the tax collected by
the department in accordance with subsection {2)(b) shall be
distributed as follows:

{a) 16 cents to the state general fund; and

tb} of the remaining 11 cents:

{i) 8.34 cents to the state special revenue fund to the
credit of the department of corrections and human services
for the treatment, rehabilitation, and prevention of
alcoholism;

(ii) 1 1/3 cents is statutorily appropriated, as
provided in 17-7-502, to the department, for allocation to
the c¢ounties, based on population, for the purpose

established in 16-1-404:; and
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(iii) 1 1/3 cents is statutorily appropriated, as
provided in 17-7-502, to the department, for allocation to
the cities and towns, based on population, for the purpose
established in 16-1-405.

{4) The eax taxes computed and paid in accordance with

16-2-301, [section 22], and this section shall be the conly

tax taxes imposed by the state or any of its subdivisions,
including cities and towns.

{5) The proceeds of the surtax imposed by [section 22]

must be deposited in the state general fund."

Section 25. section 16-11-111, MCA, is amended to read:
"16-1i—-111. Cigarette sales tax. There is levied,
imposed, and assessed and there must be collected and paid
to the state of Montana upon cigarettes s0ld or possessed in
this state an excise tax of 8 19.26 cents on each package
containing 20 cigarettes and, when packages contain more or
less than 20 cigarettes, a tax on each cigarette egqual to
1/20th the tax on a package containing 20 cigarettes.”
Section 26. Section 16-11-119, MCA, is amended to read:
"16-11-119. Disposition of taxes -- retirement of
bonds. All mcneys collected under the provisions of
16-11-111, less the expense of collecting all the taxes
levied, imposed, and assessed by said secticn, shall be paid
to the state treasurer and deposited as foilows: 76:83%

72.79% in the long-range building program fund in the debt
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service fund type and 29+%%% 27.21% 1in the long-range
building program fund in the capital projects fund type."

Section 27. Seccion 16-11-202, MCA, is amended to read:

“16~-11-202. Tax on sale of tobacco other than
cigarettes —~ imposed cn retail consumer -- rate of tax. (1)
All taxes paid pursuant to the provisions of this section
shall be exclusively presumed to be direct taxes on the
retail consumer, precollected for the purpose of convenience
and facility only. When the tax is paid by any other perscn,
such payment shall be ceonsidered as an advance payment and
shall be added to the price of tobacco products other than
cigarettes and recovered from the ultimate consumer Or user.
Any person selling tobacco products other than cigarettes at
retail shall state or separately display in the premises
where such products are sold a notice of the tax included in
the selling price and charged or payable pursuant to this
section. The provisions of this section shall in no way
affect the method of collection of such tax as hereinafter
provided.

{2) There is hereby levied, imposed, and assessed upon
tobacco products other than cigarettes sold or possessed in
this state and there shall be collected and paid to the
state of Montana a tax of #2-3424% 13.38% of the wholesale
price of such products to the wholesaler, excepting

therefrom such products as may be shipped from Montana and
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destired for retail sale and consumption outside the state

of Montana."

NEW SECTION. Section 2B. sSurtax -- distribution. (1)
In addition to the amount of tax liability determined under
23-5-610, each 1licensed ocperator subject to taxation under
this part shall pay, as a surtax, 7% of the tax liability.

(2) The surtax imposed by this section must be

deposited to the credit of the state general fund.

Section 29. section 23-5-610, MCA, is amended to read:

"23-5-610. Video gambling machine gross income tax --
records -- distribution -- quarterly statement and payment.
{1} A licensed operator issued a permit under this part
shall pay to the department a video gambling machine tax of
15% of the gross income from each video gambling machine
licensed under this part. & 1licensed operator may deduct
from the gross income amounts egual to amounts stolen from
machines if the amounts are not repaid by insurance and if a
law enforcement agency investigated the theft.

{2) A licensed operator issued a permit under this part
shall keep a record of the gross income from each machine in
such form as the department may require. The records must at
all times during the business hours of the 1licensee be
subject to inspection by the department.

(3) A licensed operator issued a permit under this part

shall, within 15 days after the end of each guarter,
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complete and deliver to the department a statement showing
the total gross income from each video gambling machine
licensed to him, together with the total amount due the
state as video gambling machine gross income tax for the
preceding quarter. The statement must contain cther relevant
information as the department may require.

{4} (a) The department shall forward cne-third of the

tax collected under subsection {3) and the surtax imposed by

[section 23 28] to the general fund.

{b) The department shall torward the remaining
two-thirds of the tax collected under subsection (3) to the
treasurer of the c¢ounty or the clerk, finance officer, ot
treasurer of the city or town in which the licensed machine
is located, for deposit tc the ccunty or municipal treasury.
Counties are not entitled to proceeds frem taxes on income
from videc gambling machines located in incorporated cities
and towns. The two-thirds local goverrmment portion of tax
collecred under subsection (3) is statutorily appropriated
ta the department as provided in 17-7-502 for deposit to the

county or muricipal treasury."
Section 30. section 33-2-705, MCA, is amended tc read:
*33-2-705. Report on premiums and other consideration
-- tax. (1) ©Each authorized insurer and each formerly
authorized insurer with respect to premiums s¢ received

while an authorized insurer in this state shall file with
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the commissioner, on or before March 1 each year, a report
in form as prescribed by the comnmissioner showing total
direct premium income, including policy, membership, and
other fees, premiums paid by application of dividends,
refunds, savings, savings coupons, and similar returns or
credits to payment of premiums for new or additional or
extended or renewed insurance, charges for payment of
premium in installments, and all other consideration for
insurance from all kinds and classes of insurance, whether
designated as a premium or ctherwise, received by a iife
insurer or written by an insurer other than a life insurer
during the preceding calendar year on account of policies
covering property, subjects, or risks located, resident, or
to be performed in Montana, with proper proportionace
allocation of premium as to such property, subjects, or
risks 1In Montana insured under policies or csntraces
covering property, subjecrs, °r risks lscated cr resident in
mare than one state, after deducting from such toral direcet
premium income applicable cancellations, returned premiums,
tne cnauscibed portion cf any deposit premium., the amcunt of
reduction in or refund of premiums allcwed tc industrial
life policyholders for payment of premiums direct to  an
cffice of the insurer, all pc¢licy dividends, refunds,
s£avings, savings coupons, and ¢tner simli.ar returns pald cr

credited to policyholders with respect t> such palicies. As
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tc title insurance, “premium" incluades the tcral charge for
such insurance. No deduction shall be made of the cash
surrender wvalues <¢f policies, Considerations received on
annuity contraccs shall not be included in total direct
premium inccome and snhall no: be subject to tax,

(2) Coingident with the filing of the tax report
referred to in subsection (1) above, each such insurer shall
pay tc the commissioner a tax upon such net premiums
computed at the rate cf 2 3/4%.

{3) That pcrtion aof the tax paid hereunder by an
insurer on accoynt of premiums received for fire insurance
shall be separately specified in the report as required by
the commissioner, for apportionment as provided by law.
Where insurance against fire is included with insurance of
property against other perils at an undivided premium, the
insurer shall make such reasonable allocation from such
entire premium to the fire portion of the coverage as shall
be stated in such report and as may be approved or accepted
by the commissioner.

{(4) With respect to authorized insurers; the premium
tax taxes provided by this section part shall be payment in
full and in lieu of all other demands for any and all state,
county, city, district, municipal, and school taxes,
licenses, fees, and excises of whatever kind or character,

excepting only those prescribed by this code, taxes on real
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and tangible personal property located in this state, and
raxes payable under 50-3-109.

(5) The commissioner may suspend Or Tevoke cthe
certificate of authority of any insurer which fails to pay
its taxes as reguired undger tnis section.

(6) In addition to the penalty provideéd for in
subsection (5), the commissioner may impcse upon an  insurer
who fails ro pay the tax required under this section a fine
of §$100 a day for each day the tax remains unpaid past the
due date or 1% of the amount owed in tax, whichever is
greater.

t7) The commissioner may by rule provide a quarterly
schedule for payment of portions of the premium tax under
this section during the year in which such tax liability is
accrued."”

KEW SECTION. Section 31. sSurtax -- distribution. (1)
In addition to the amount of tax liability determined wunder
33-2-311, 33-2-705, 33-2-710, or 33-22-1205, each insurer
subject to taxation under 33-2-311, 33-2-705, 33-2-710, or
33-22-1205 shall pay, as a surtax, 7% of the tax liability.

(2) The surtax imposed by this section must be
deposited to the credit of the state general fund.

Section 32. Section §1-3-502, MCA, is amended to read:

"61-3-502. Sales tax on new motor vehicles -—

exemptions. (1} In consideration of the right to use the
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highways of the state, there is imposed a tax upon all sales
of new motor vehicles, excluding trailers, semitrailers, and
housetrailers, for which a license is sought and an original
application for title is made. The tax must be paid by the
purchaser when he applies for his original Montana license
through the county treasurer.

{2} Except as provided in subsections {4) and (%), the
sales tax is:

ta) 1 1/2% of the f.o.b. factory list price or f.o.b.
pcrt-of-entry list price, during the first quarter o5& the
year or for a registration period other than a calendar year
or calendar gquarter;

(b)) 1 1/8% of the lisc price during the second quarter
of the vyear;

(¢} 3/4 of 1% during the third gquarter of the year:

(é¢) 3/8 of 1% during the fourth guarter cf the year.

{3) If the manufacturer or importer fails to  furnish
the f.o.b. factory list price or £.0.b. port-of-entry list
price, the department may use published price lists.

(4) The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-2-316 is 1 1/2% of the
f.c.b. factory list price or f.o.b. port-of-entry list price
regardless cf the month in which the new vehicle |is
purchased.

{5} The sales tax on new motor vehicles registered as
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part of a fleet under 61-3-318 is 3/4 of 1% of the f.o.b.
factory list price or f.o.b. port-of-entry list price.

{6) Pmhe Except as provided in [section 34 33)], the

proceeds from this tax must be remjtted to the state
treasurer every 30 days for credit to the state highway
account of the state special revenue fund.

(7) The new vehicle 1is not subject to any other
assessment, Fee 1in lieu of tax, or tax during the calendar
year in which the original application for title is made.

(B} (a) The applicant for original registraticn of  any
new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a rtraffic educarion motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether cr not previously licensed
or titled to the school district (except a mobile home as
defined in 15-1-101(1l})), acguired oy <riginal contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax pro.ided by this section irrespective of whether the
vehicle was in the state ¢f Montana on January .+ of the
year.

(b) No motor wvehicle may be registered or licensed
under the provisions of <this subsection unless the

application for registracicn is accompanied by a statement
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cf origin to be furnished by the dealer selling the vehicle,
showing that the vehicle nas not previously been registered
or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is notr a new

motcr venicle deaier holaing a franchise or distributicn

agreement from a new car manufacturer, distributor, or
imporrer.
{91 {a) Motor vehicles operating exclusively for

transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

(b) Mctor vehicles brought or driven into Montana by a
nonresident, migratory. bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection (1).

{c) Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unioaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of less than

24,000 pounds, while being demonstrated in the course of the

dealer's business.™

NEW SECTION. Section 33. surtax -- distribution. (1)
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In addition to the amount of rax liability derermined wunder
61-3-502, each purchaser of a new vehicle subject to
taxation wunder this part shall pay, as a surtax, 7% of the
tax liability.

{2) The surtax imposed by this section mest be
deposited to the credit of the state general fund.

NEW SECTION. Section 34. Surtax. Each person reguired
to pay a fee under this part shall pay, in addition to the
fee, a surtax of 7% of the fee.

NEW-SEEFION:--Section-36--Surtaxs--Eech-parsan-required--
to-pay-the-inheritance-cax—under-the-provisions—-cf--pares——}
through——-f--ahati—-pay;-—-itn--additien—-to--che-tax-titabiitey
detarmined-under-32-16-32i-and-32-16-3t27-a-surcax-of-F¥--of
the-tax-ttabitieys

NEH—SBETEGN:—-Sectﬁmn“3?r—Surtnx:——Each—per:cn-requited——
to-pay-the-generation-skipping-transfer-tax-under-this--pare
ahati-payr-in-addition-to-the-tax-itabriity-determined-under
72-16-10827-a-surtax-of-?%-of-the-rax-itabttitys

Section 35. section B82-11-135, MCA, is amended to read:

*82-11-135. Money earmarked for board expenses. Aii

Except as provided in [section 39 36], ail money collected

under this chapter shall be deposited in the state special
revenue fund by the state treasurer and shall be used for
the purpose of paying all expenses of the board and for no

other purpose. All these moneys shall be used by the board
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subject to biennial appropriations by the legislature.
Income and interest from investment of the board's moneys in
the state special revenue fund shall be credited to the

board.*"

NEW SECTION. Section 38. surtax. (1) Each person
required to pay the tax wunder this part shall pay, in
addition to the tax liability determined under B2-11-131, a
surtax of 7% of the tax liability.

(2) The additional tax must be deposited to the credit

of the general fund.

NEW SECTION. Section 37. codification instruction. (1)
[Section 1] 1is intended to be codified as an integral part
of Title 15, chapter 23, part 7, and the provisions of Title
15, chapter 23, part 7, apply to [section 1}.

(2) [Section 2] 1s intended to be cocdified as an
integral part of Title 15, chapter 30, part 1, and the
provisions of Title 15, chapter 30, part 1, apply to
[section 2].

(3) f{Section 4} 1is intended to be ccdified as an
integral part of Title 15, ehapter--357--pare--37 and the
provisions of Title 157--chapter--35y--pare-—-i7 apply to
{section 4].

(4) [Section 5} is 1intended to be codified as an
integral part of Title 15, chapter 36, part L, and the

provisions ¢f Title 15, chaprter 36, part 1, apply to
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[section 5].

{5) [Section 6! 1is intended to be codified as an
integral part of Title 15, c¢hapter 37, part 1, and the
provisions of Title 15, chapter 37, part 1, apply to
[section 61.

(6) [Section B8] is 1intended to be codified as an
integral part of Title 15, c¢hapter 37, part 2, and the
provisions of Title 15, chapter 37, part 2, apply ¢to
{section B).

{7) [Section 9] 1is intended *tc be codified as an
integral part of Title 15, chapter 38, part 1, and the
provisions of Title 15, chapter 38, part 1, apply to
{section 9].

{B) [Section 10) is intended to be codified as an
integral part of Title 15, chapter 51, part i, and the
provisions ¢f Title 115, chapter 5., part 1, apply to
[section 10]).

(9) [Section 11l] 1is 1intended to be codified as an
integral part of Title 15, chaprer 33, parc 1, and the
provisicns of Title 15, chaprer 53, part 1, apply to
|section 11].

(10) [Section 12] is 1intended :tc be ccdified as an
integral part cf Title 1S, chapter 355, part 1, and the
provisions of Title 1%, cnapter 55, part 1, apply to

{section 12].
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{11) [Section 13] 1is intended to be <codified as an
integral part of Title 15, chapter 59, part 1, and the
provisiens of Title 15, chapter 59, part 1, apply to
[section 13}.

(12) [Secticn 14] is intended to be codified as an
integral part of Title 15, chapter 5%, part 2, and the
provisions of Title 15, chapter 59, part 2, apply to
[section 14].

{13) {Section 15] 1is intended to be codified as an
integral part of Title 15, chapter 65, part 1, and the
provisions of Title 15, chapter 65, part 1, apply to
[section 15}.

{l4) [Section 16} is intended to be codified as an
integral part of Title 15, chapter 70, part 2, and the
provisions of Title 15, chapter 70, part 2, apply to
[section 16].

{15) {Sections 17 and 18] are intended to be codified as
an integral part of Title 15, chapter 70, part 3, and the
provisions of Title 1S5, chapter 70, part 3, apply to
{sections 17 and 18}.

(16) [Section 19} is intended to be codified as an
integral part of Title 15, chapter 7}, part 1, and the
provisions of Title 15, chapter 71, part 1, apply to
[section 19].

{17} [Sections 20 through 22] are intended to be
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codifled as an integral part of Title 16, chapter 1, part 4,
and the provisions of Title 16, chapter 1, part 4, apply to
[sections 20 through 22}.

(18) [Section 29 28] is intended to be godified as Van
integral part of Title 23, chapter 35, part 6, and the
provisions of Title 23, chapter S, part 6, apply to [section
29 28].

{19) [Section 32 31] is intended to be codified as an
integral part of Title 23, chapter 2, part 7, and the
provisions of Title 33, chapter 2, part 7, apply to {section
32 311.

(20) [Section 34 33] is intended to be codified as an
integral part of Title 61, chapter 3, part 5, and the
provisions of Title 61, chapter 3, part 5, apply to [section
34 33].

{21) [Section 35 34} is intended to be codified as an
integral part of Title 61, chapter 1@, part 2, and the
provisions of Title 61, chapter 18, part 2, apply to
[section 35 34).

{22¥-fSectiton—-36i-—-ts--rneanded-—to--be--codified-as-an
integrat-pare-of-Pitie-F27--chapter--b6r——part——3y-~and--the
provisiona--cf--Pitte--F27--chapter--16;--part-—37--appty-to
tsectien-364s

t23}1-tSeetion-374-¢s—-intended--to--be-—codified-—-as—-an

integrat--part--of--Pitie-—F27--chapter-ib;-part-16;-and-the
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proviaions-of-Pitlte--F2;--chapter--16;--parkt--187;--appiy--to
tsection-373+

t243(22) [Section 39 36] is intended to be codified as
an integral part of Title B2, chapter 11, part 1, and the
provisions of Title 82, chapter 11, part 1, apply to
[section 39 36]).

NEW SECTION. Section 38. Effective date. [This act] is

effective on passage and approval.

NEW SECTION. Section 39. applicability —— termination.
(1) (a) [Sections 27 AND 37--and~-%2] apply retroactively,
within the meaning of 1-2-109, to the—tax-year TAX YEARS
beginning after December 31, 1991, and ending before January

l, 953 1994. THE DEPARTMENT OF REVENUE SHALL ADJUST

WITHHOLDING TABLES FOR THE MONTH BEGINNING SEPTEMBER 1,

19382, IN ORDER TO COLLECT THE FULL AMOUNT QF THE 2,3% SURTAX

IMPOSED IN [SECTION 2] DURING THE REMAINDER OF THIS CALENDAR

YEAR.
{b) +tSeceions——-2y---37-—-and SEE¥IGN i2}--terminate
PERMINAFBS--npen--recetpt-——-cf--taxes--for--tax--year---13927

(SECTIONS 2 AND 3] TERMINATE UPON RECEIPT OF TAXES FOR TAX

YEAR 1983,

({2) (a) [Sections 4, 5, and 8! apply retroactively,
within the meaning of 1-2-109, to production occurring after
June 30, 1992, and before July 1, 1993,

{b) {Sections 4, 5, and 8] terminate upon receipt of
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taxes on production occurring prior to July 1, 1993,

(3) (a) [Sections 1, 6, 7, and 9] apply retroactively,
within the meaning of 1-2-109, to production occurring after
December 31, 1991, and before January 1, 1993.

{b) [Secticns L, 6, 7, and 9] terminate upon receipt of
taxes aon production occurring prior to January 1, 1%93.

{(4) (a) [Sections 10, 11, 13 throungh-i5, 14, 18, 267
237 and 29 28 ehreugh 32 31, AND 29] apply retroactively,
within the wmeaning of 1-2-109%, to tax liabilities for
calendar gquarters beginning after June 30, 1992, and before
July 1, 1993,

{b) [Sections 10, 11, 13 through-i5, 14, 18, 287-237
and 29 28 through 32 3%, AND 29] terminate upon receipt of
taxes for the guarter ending June 30, 1993.

(5) (a) [Sections 16, 17, 20, 21, 227-24 through 28 23

24, and 33 32 through 35 34) apply for 1 calendar year to

[

ax or fee liabilities for months beginning after [the

effective date of this act].

{(b) [Sections 16, 17, 20, 21, 227-24 through 28 27 4,

and 33 32 through 35 gi] terminate upon receipt of taxes or
fees for the final month of applicability.

(6) (a) [Secrions 19, 38;-and-39 35, AND 36} apply to
the tax vyear beginning after December 31, 1982, and ending

before January 1, 1994.

{(b) ({Secticns 19, 387-and-39 35, AND 36] terminate upon
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receipt of taxes for tax year 1993.
t7¥--taj-tSections-35-and-37i-applty-to-the-estate-—of--2
person--whe--dires-afear-trhe-effaseive-date-of -thin-acti-and
befare-ti-year-fram-the-effective—dnte-of-thia-aeeis
thy--ftSections-36-and—--37i--terminate--upon--receipe--of
taxes-from-the-estates-of-persens—-wha-died-during-the-period
of-appiieabititys

(7) (A) [SECTIONS 12 AND 15] APPLY TO TAX LIABILITIES

FOR CALENDAR QUARTERS BEGINKING AFTER SEFTEMBER 30, 19%2,

AND BEFQRE OCTOBER 1, 1953.

(B) f{SECTIONS 12 AND 15] TERMINATE UPON RECEIPT OF

TAXES POR_THE QUARTER ENDING SEPTEMBER 30, 1983.

{8) (A) [SECTIONS 25 THROUGH 27] APPLY FOR 1 CALENDAR

YEAR TO TAX LIABILITIES BEGINNING 1 DAY AFTER [THE EFFECTIVE

DATE OF THIS ACT].

{(B) [SECTIONS 25 THROUGE 27] TERMINATE 1 YEAR AFTER

[THE EFFECTIVE DATE OF THIS ACT].

(9) {A} [SECTIONS 30 AND 31) APPLY RETROACTIVELY,

WITHIN THE MEANING OF 1-2-109, TO THE TAX YEAR BEGINNING

AFTER DECEMBER 31, 1991.

(B) ([SECTIONS 30 AND 31) TERMINATE UPON RECEIPT OF

TAXES FPOR THE CALENDAR YEAR ENDING DECEMBER 31, 1992,

NEW SECTION. SECTION 40. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 24 IS PASSED AND APPROVED, THEN [SECTION 12

OF THIS ACT] IS VOID.

~End-
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