HOUSE BILL NO. 14
INTRODUCED BY GILBERT, B. BROWN, HARRINGTON, TOWE, REAM,

HAGER, VAN VALKENBURG, CRIPPEN, M. HANSON, ECK, FOSTER, SCHYE
BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

IN THE HOUSE

JANUARY 7, 1992 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.
JANUARY 8, 1992 FIRST READING.

JANUARY 13, 1992 COMMITTEE RECOMMEND BILL-
' DO PASS AS AMENDED. REPORT ADOPTED.

PRINTING REPORT.
SECOND READING, DO PASS.
ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 53; NOES, 47.

TRANSMITTED TO SENATE.

IN THE SENATE

JANUARY 13, 1992 INTRODUCED AND REFERRED TO COMMITTEE
‘ ON TAXATION.

JANUARY 14, 1992 FIRST READING.

JANUARY 15, 1992 COMMITTEE RECOMMEND BILL BE

CONCURRED IN. REPORT ADOPTED.
SECOND READING, CONCURRED IN.

THIRD READING, CONCURRED IN.
AYES, 33; NOES, 17.

RETURNED TO HOUSE.
IN THE HOUSE
JANUARY 15, 1992 RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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BY REQUEST OF THE REVENUE @ . COMMITTEE

@oe Reann Moy L

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR PAYMENT

OF ESTIMATED INDIVIDUAL INCOME TAXES IN FOUR INSTALLMENTS;
TO ESTABLISH THAT AN AMOUNT EQUAL TO AT LEAST 90 PERCENT OF
THE TAX DUE IN THE CURRENT TAX YEAR OR EQUAL TO 100 PERCENT
OF THE TAX LIABILITY IN THE PRECEDING TAX YEAR MUST BE PAID
THROUGH PAYMENT OF ESTIMATED TAXES, THROUGH EMPLOYER
WITHHOLDING, OR THROUGH A COMBINATION OF BOTH; TO PROVIDE
CERTAIN EXCEPTIONS FROM THE PAYMENT OF ESTIMATED TAXES; TO
ALLOW PAYMENT OF ESTIMATED TAXES ON THE BASIS OF ANNUALIZED
INSTALLMENTS; TO REQUIRE PAYMENT OF A PENALTY FOR FAILURE TO
PAY THE REQUIRED INSTALLMENT OF ESTIMATED TAXES; TC PROVIDE
AN APPROPRIATION; AMENDING SECTION 15-30-241, MCA; REPEALING
SECTION 15-30-242, MCA; AND PROVIDING EFFECTIVE DATES AND AN
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-241, MCA, is amended to read:
"15-30-241. Deciaration-of-eatimated Estimated tax -—-—

payment -- exceptions -- penalty. (1) (a) Every Each

individual subject to tax wunder this chapter, except

farmersy or ranchersj-or-stockmen as defined in subsection

)
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{(6), shally-ae-the-time-prescribed-in-subsectien-t3y-of-this
sectiony-make-a-dectaration-of-his-estimated-tax pay for the

taxabie tax year, through employer withholding, as provided

in 15-30-202, through payment of estimated tax in_four

installments, as provided in subsection (2) of this section,

ar through a combination of employer withholding and

estimated tax payments, at least:

(i) 90% of the tax for the current tax year, less tax

credits and withholding allowed the taxpayer:; or

{ii) an amount equal to 100% of the individual's tax

liability for the preceding tax year, if the preceding tax

year was a period of 12 months and if the individual filed a

return  for the tax vyear. 4¢f-his-net-income-from-sources

ether-than-wagesr-satariesy-bonuses;-or-other-emotuments—ecan
reassnably-be-expected-to-equat-or--exceed-—hia——nee——income
from-wagesy-sataries;-bonuses-or-other—emnciuvmentsr-which-are
subject-to-withhoiding+

{b) Payment of estimated taxes under this section is

not required if:

(i) the combined tax liability of employer withholding

and estimated tax €for the current year is less than $500

after reductions for credits and withholding;

(ii) the individual did not have any tax liability Eor

the preceding tax year, which was a tax year of 12 months,

and if the individual was a citizen or resident of the

ne W
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United States throughout that tax vear;

{(iii} the underpaywment was caused by reason of casualty,

disaster, or other unusual circumstances that the department

determines to constitute good cause; or

{(iv) the individual retired in the tax year after having

attained the age of 62 or if the individual became disabled

in the tax year. In addition, payment of estimated taxes

under this section is not required in the tax year following

the tax vyear in which the individual retired or became

disabled.
{2) EIn-the-declaration-required-vnder-subsection-ti¥y-of
this-sectiony—the-individuai-shaii-states
tay—~the-amount-which-he-estimates-as—the-amount—of——tax
ander-15-38-1683-for-the-taxablie-years
+by——-the-—amoune-which—-he-estimates-witi-be-withheid-from
wages—--paid--by--his-—empioyer—-if--snid--individnai--ts-—-an
employees
fey--the-excess-of-the-amount-estimated-under-subsection
t23tay——over--the--amount-estimated-under-snbsection—+t23tb¥+
which——exeess——for-—purposes——of--this——section——-shati-—-be
eonnideced-the—estimated-tax—for-the-taxabie-years
tdy-—-such--other——infermation——as-—may-—be-presecribed-in
ruies-promuigated-by-the-deparements
t3y-—Phe-dectaration-required-under——-subsection——£t3)--of

this-section-shalti-be-fited-with-the-department-on-or-hefors
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Aprii-—-15---of-——-the--taxablie——-yvear;——-except-—-that--tE--the
requirements-of-subsection-¢1y-of--this--section-—are--firse
mets
tay--afrer--Aprit—-i-and-before-6ctober-i-ocf-the-taxabie
yeary-the-dectaracien-shati-be-£fited-on-sr-before-8ectober-15
af-the-taxable-years
tbi--after--Oetober——t--of-——the-—-tarable-—-yeary-——-the
deciaration——shali--be-fited-on-ar-before-February-i5-of-the
succeeding-taxabite-year-
t4)--An-tndividual-may-make-amendmenta-ecf-a-~deciaration
€ited-—during--che-taxable-year-under—-subsection-{+34-of-this=
seection-under-rutes-prescribed-by-the-deparement-
t5¢-—¥f;-on-er-before--Pebruary-—-15--cf--the--succeeding
taxabie--year;--the--taxpayer-fites-a-recurn—for-che-taxabie
year-fer-which-the-decltaration-ro-regquired-and-pays-in--£full
the——amount--computed-——on——his-return—as-payabter—-then-under
rules-prescribed-by-the-department:
tay--+f-the-deciaration-is——net--required--eto--be--fited
during-—the-—taxabte-—year—-but-its-required-to-be-filted-on-or
before-such-Pebruary-i5y-such-return-shali—for—the—-purposes
ef-this-section—be-considered-as-such-deciarationr-and
tb}-—-if--the-tax~-shewn-en-the-return-is-greater—than-the
estimated-tax-shown-in-a~-deciaration-previousiy-made--or--in
thé——iast——amendmenbs**thereoET——auch——reEurn——shaii—Eor-the

purposes-of-this-section-—he—considered-as-the--amendment——of

_.4_
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the-—-deciaration-peraitted-by-subsection-t4)y-af-this-seection

to-be-£fited-on-or-before-such-February-15+ Estimated taxes

must be paid in four installments according to one of the

following schedules:

{a) For each taxpayer whose tax year beqgins on January

1, estimated tax payments are due on the following dates:

Installment Date
First April 15
Second June 15
Third September 15
Fourth January 15 of the following tax year

(b) For each taxpayer whose tax year begins on a date

other than January 1, estimated tax payments are due on the

following dates:

Installment Date

First 15th day of the 4th

month following the

beginning of the tax year

Second 15th day of the 6th

month following the

beginning of the tax vyear

Third 15th day of the 9th

month following the

beginning of the tax year

Fourth 15th day of the month
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following the close of the tax year

(3] (a) Except as provided in subsection (4), each

installment must be 25% of the regqguired annual payment

determined pursuant to subsection (1). If the taxpayer's tax

situation changes, each succeeding installment must be

proportionally changed so that the balance of the required

annual payment is paid in equal installments over the

remaining period of time.

(b) If the taxpayer's tax situation changes after the

date for the first installment or any subsequent

installment, as specified in subsection (2){a) or (2)(b), so

that the taxpayer is reguired to pay estimated taxes, the

taxpayer shall pay 25% for each succeeding installment

except for the first one in which a payment is required. For

estimated taxes required to be paid beginning with the

second installment provided for in subsection {(2)(a} or

{2){(b), the taxpayer shall pay 50% for that installment and

25% for the third and fourth installments, respectively. For

estimated taxes required to be paid beginning with the third

installment provided for in subsection {2)(a) or (2){b), the

taxpayer shall pay 75% for that installment and 25% for the

fourth installment.

(4) (a) If for any required installment the taxpayer

determines that the installment payment is less than the

amount determined under subsection (3)(a), the lower amount

_6_
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may be paid as an annualized income installment.

{b) For any required ianstallment, the annualized income

installment is the difference between the applicable

percentage described in subsection {4)({c) applied to the tax

computed on_ the basis of annualized taxable income in the

tax year for the months ending before the due date for the

installment and to the total amount of any prior required

installments for the tax year.

{c) For the purposes of this subsection (4), the

applicable percentage is determined according to the

following schedule:

Required Installment Applicable Percentage

First 22.5%
Second 45%
Third 67.5%
Fourth 90%

{d) A reduction in a required installment resulting

from the application of an annualized income installment

must be recaptured hy increasing the amount of the next

required installment, determined under subsection {3)({a), by

the amount of the reduction. Any subsequent installment must

be increased by the amount of the reduction until the amount

has been recaptured.

{5) (a) Tf an estimated tax, an employer withholding

tax, or a combination of estimated tax and employer

-7 -
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withholding tax is underpaid, there must be added to the

amount due under this chapter a penalty equal to 10% a year

on the amount of the underpayment. The penalty is computed

on the amcunt of the underpayment, aa determined in

subsection {5}(b), for the period from the time the payment

was due to the date payment was made or to the 15th day of

the 4th month of the year following the tax vyear in which

the payment was to be made, whichever is earlier.

{b) For the purpose of determining the penalty in

subsection {5)(a), the amount of the underpayment is the

difference between the required installment amount and the

installment amount paid, if any, on or before the due date

for the installment.

{¢}) For the purpose of determining the penalty in

subsection (5)(a), an estimated payment must be credited

against unpaid reguired installments in the order in which

those installments are required to be paid.

{d) For each married taxpayer filing separately on_the

gsame form, the penalty provided for in subsection (5)}(a)

must be computed on the combined tax liability after

reductions for credits and withholding, as shown on the

taxpayer's return.

(e) A penalty may not be imposed with respect to any

underpayment of the fourth installment of estimated taxes

ifs
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(i) the taxpayer pays in full the amount computed on

the return as payable; and

(ii) the taxpayer Files a return on or before the last

day of the month following the close of the tax year

referred to in subgection {2)(a) or (2)(b}.

(6) For the purposes of this section, “"Farmer or

rancher” means a taxpayer who derives at least 66 2/3% of

the taxpayer's gross income, as defined in 15-30-101(7),

from farming or ranching operations, or both.

+6¥(7) The department shall promulgate rules governing
reasonable extensions of time for fiiing-deciaraticons-and
paying the estimated tax exeept—-in-the-case-af-taxpayers—whe
are-abroady-and-no-such. An extension shat: may not be for
more than 6 months.

+73--Ef——the——taxpayer--ia——unablie--to--make—-his-—own
dectarationy—-the--dectaration--shait--be--made--by--a--duty
authorized-agent-or-by-the-guardian-or-other-person—--charged
with-the-care-of-the-parson-or-property-of-auch-tazxpayers

t8)-—-Any--individuali——who-fatias-teo-£ite-a-deciaration-of
estimated-tax-as-required-by-this-sectiton-is—not-subject—-to
the-penatties-set-forth-in-15-36-321:"

NEW SECTION. Section 2. Repealer. Section 15-30-242,

MCA, is repealed.
NEW _SECTION. Section 3. Appropriation. There is

appropriated from the general fund to the department of

_9_'
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revenue 577,971 for fiscal year 1993 toc implement the
provisions of [this act]. )

NEW SECTION. Section 4. Effective dates -
applicability. (1) Except for the purposes of subsection
(2), [this act] is effective July 1, 1992, and applies to
tax years beginning after December 31, 199%2.

{2) For the purposes of promulgating administrative
rules to implement [section 1], [this act] is effective on
passage and approval.

-End-

-10-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there ig hereby submitted a Fiscal Note for HB00l4, asg introduced.

S ION OF PROPOSED LEGI TION:

1 act to provide for payment of estimated individual income taxes in four installments; to establish that an amount equal

» at least 90 percent of the tax due in the current tax year or equal tec 100 percent of the tax liability in the preceding
ix year must be paid through payment of estimated taxea, through employer withholding, or through a combination of both; to
ovide certain exceptions from the payment of estimated taxes; to allow payment of estimated taxes on the basis of
ynualized installiments; to require payment of a penalty for failure to pay the required installment of estimated taxes; to

rovide an appropriation.

[SCAL IMPACT:

he proposal would accelerate individual income tax collections in FY93. The estimated increase in individual income tax
ollections in FY93, based on estimates in HJR1l, as introduced, would be $31.8 million (the executive estimate is %34

illion).

FY93
ndivi 1 In Tax llectiong: - (Increase) 331,800,000
Fund Digtribution:
General Fund 19,970,400
School Equalization 9,063,000
Debt Service 2,766,600

:/& 7 /BQQJ——W sfOG AR

STEVE YEAKEI, \BUDGET DIRECTOR | paTe BOB GILBERT, PRIMARY SPONSOR DATE

Office of Bulidet and Program Planning
Fiscal Note for HB00l4, as introduced ”a IV
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APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 14
INTRODUCED BY GILBERT, B. BROWN, HARRINGTON, TOWE, REAM,
HAGER, VAN VALKENBURG, CRIPPEN, HANSON, ECK, FOSTER, SCHYE

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO FROVIDE FOR PAYMENT
OF ESTIMATED INDIVIDUAL INCOME TAXES IN FOUR INSTALLMENTS;
TQO ESTABLISH THAT AN AMOUNT EQUAL TO AT LEAST 90 PERCENT OF
THE TAX DUE IN THE CURRENT TAX YEAR OR EQUAL TO 100 PERCENT
OF THE TAX LIABILITY IN THE PRECEDING TAX YEAR MUST BE PAID
THROUGH PAYMENT OF ESTIMATED TAXES, THROUGH EMPLOYER
WITHHOLDING, OR THROUGH A COMBINATION OF BOTH; TO PROVIDE
CERTAIN EXCEPTIONS FROM THE PAYMENT OF ESTIMATED TAXES; TO
ALLOW PAYMENT OF ESTIMATED TAXES ON THE BASIS OF ANNUALIZED
INSTALLMENTS; TC REQUIRE PARYMENT OF A PENALTY FOR FAILURE TO
PAY THE REQUIRED INSTALLMENT OF ESTIMATED TAXES; TO PROVIDE
AN APPROPRIATION; AMENDING SECTION 1%-30-241, MCA; REPEALING
SECTION 15-30-242, MCA; AND PROVIDING EFFECTIVE DATES AND AN
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-241, MCA, is amended to read:
"15-30-24]1., bDeciaration-of-estimated Estimared tax -—-

payment -- exceptions -- penalty. (1) (a) Every Each

individual subject to tax under this c¢hapter, except
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farmersy or ranchersy-or-steeckmen as defined in subsection

(6), shally-ae-the-eime-prescribed-in-subsection-{3j-of-this
section;-make-a-dectaration-ef-his-estimated-tax pay for the

taxabte cax year, through emplover withholding, as provided

in 15-30~-202, through payment of estimated tax in four

installments, as provided in subsection (2) of this section,

or through a combinaticn of employer withholding and

estimated tax payments, at least:

(1) 90% of the tax for the current tax year, less tax

credits and withholding allowed the taxpayer; or

{ii) an amount egual to 100% of the individual's tax

liability for the preceding tax year, if the preceding tax

year was a period of 12 months and if the individual filed a

return for the tax vyear. +if-his—net-income-£from-ssurces

arher-chan-wages;-sataries;-ponusesy-or-sther-emeivmenta-—can
reasonabiy-be-expected-to-equat-or--exceed--his--net—-rncome
from-wagesr-sataries;-benuses-or-ocher-emotuments;-which-ace
subiece-to-withhetdrngr

{b) Payment of estimated taxes under this section is

not reguirec¢ if:

(i} rthe combined tax liability of employer withholding

and estimated tax for the current year is less than $500

after reductions for credits and withholding;

(iiy cne individaal &id nort have any tax  liabiiity for

the preceding tJax year, which was a tax year of 12 months,

—2- B 14
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and if the individual was a citizen or resident of the

United States throughout that tax year;

{iii) the underpayment was caused by reason of casualry,

disaster, or other unusual circumstances that the department

determines to constitute good cause; or

{iv) the individual retired in the tax year after having

attained the aqe of 62 or if the individual became disabled

in the tax year, In addition, payment of estimated taxes

under this section is not required in the tax year following

the tax year in which the individual rerired or became

disabled.
(2) #n-the-decltaration-required-under-subsection-ti}-of
this-seceionr-the-individuat-shali-seates
tay-—che-amount-which-he-aseimates-as—the-amount-of--tax
ander—-15-30-183-for-the-taxable-vyears
tby--the-amaunt-which-he-estimates-witl-be-withhetd-frem
wages-—paid—-by-—-his--empioyer——+f--said--individueai-~is--an
empioyees
tet—-—the-excess—of-the-amount-escimated-under-subseceion
t23tat-—-—over—-the-—-—ameunk-estimated-under-subsection-¢23tb}s
which--axeess--£for--purpeses——of--this--sectien---shatri---be
considerad-the-estimated-tax—£for—the-taxebie-years
+dy-—-suceh-—other-—information——as--may-—be-preseribed-in
rutas-promulgated-by-the-departments

+33--Pha-deciaration-reguired-under——subseerion——tiy--of

-3- HB 14
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this-section-shati-be-fitad-with-the-department-on-ocr-before
Aprit-——i5---sf-——the--taxable--year;——except--that--if--the
requirementa—ef—subsection-f&&-ef—-this——section-—are—-firsb
mees
tay--mfter—-Aprii---and-before-8ctober-i-of-the-tarabie
yearv—the—deciaratéen-shaii—be—Eiied-on-er—befere—eetebervis
of-the-tarabre-years
fbf--afeer-—ectaber——i--of—--the—-—taxabie---yesrr——-the
declaratian--shati--be-fited-on-or-before-Pebruary-i5-of-the
suecseding-taxabie-years
t4y--An-individuai-may-make-amendments-cf-g--deetaration
fited--during—-the-taxabie-year-under-subsection-+3y-cf-this
section-under-ruies-prescribed-by-the-departments
t54--sfy-on-or-before--Pebruary--i5--of--the--sueceeding
tarable--year;——the——taxpayer—files-a-return-for-the-taxabte
year-for-whish-tha-daclaration-is-required-and-pays—in--fuki
the—-amount--computed--on--his-return-as-payable;—then-under
rules-—prescribed-by-the-departments
taj-——if-the-declaration-is—-not--required--to—-be-—fited
during--the--taxabite--year—but-is-required-to-be-fited-cn-or
before-such~Febenary—}Sf—sech—feturn—shai}—éor—ehe--purposes
of-this-section-be-considered-as-such-deetaration;-and
tBy-—if——the-tax~-shewn-an-the-return-is-greater—than—the
estimated-tax-shown-in-a-dectararion-praviousty-made—-or--in

the--tast--amendments--therecfr--such--return--shati-for-the

—4- HB 14
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purposea-of-this-section-be-considered-an-the--amendmenc--of
the--deelaration-permicted-by-subsection-t4y-of-this-seection

to-be-fited-on—-eor-before-sueh-Pebruary-157 Estimated taxes

must be paid in four installments according to one of the

following schedules:

{a) For each taxpayer whose tax year begins on_  January

l, estimated tax payments are due on the following dates:

Installment Date
Firsc April 15
Second June 15
Third Sepcember 15
Fourth January 15 of the following tax year

(b) For each taxpayer whose tax year begins on a date

other than January 1, estimated tax payments are due on the

following dates:

Installment Date

First 15th day of the 4th

month following the

beginning of the tax vyear

Second l5th day of the 6th

month following the

beginning cof the tax vear

Third 15th day of the 3ch

month following the

beginning of the tax vear

—-5- HB 14
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Fourth 15th day of the month

following the close of the tax year

{3) (a) Except as provided in subsection (4}, each

installment must be 25% of the required annual payment

determined pursuant to subsection {1). If the taxpayer's tax

situatien changes, each succeeding installment must be

proportionally changed so that the balance of the reguired

annual payment is paid in equal installments over the

remaining period of time.

(b) If the taxpayer's tax situation changes after the

date for the first installment or any subsequent

instaliment, as specified in subsection {2)(a) or (2)(b), so

that the taxpayer is required tc pay estimated taxes, the

taxpayer shall pay 25% for each succeeding installment

except for the first one in which a payment is required. For

estimated taxes required to be paid beginning with the

second installment provided for in  subsection (2){a) or

{2)(b), the taxpayer shall pay 50% for that installment and

25% for the third and fourth installments, respectively. For

estimated taxes required to be paid beginning with the third

installment provided for in subsection (2)(a) or {2)(b), the

taxpayer shall pay 75% for that insctallment and 25% for the

fourth installment.

{4} {(a) If for any reguired installment the taxpayer

determines that the installment payment is less than the

-6- HB 14



L

10
11
12
13
14
1s
16
17
18
19
20
21
22
21
24

25

HB 0014/02

amount determined under subsection {(3)(a), the lower amount

may be paid as an annualized income installment.

(b) For any required installment, the annualized income

installment is the difference—-between—--the applicable

percentage described in subsection (4){c) applied to the tax

computed on the basis of annualized taxable income in the

tax year for the months ending before the due date for the

installment and--te LESS the total amount of any prior

regquired installments for the tax year.

{c} For the purposes of this subsection (4), the

applicable percentage is determined according to the

following schedule:

Required Installment Applicable Percentage

First 22.5%
Second 45%
Third 67.5%
Fourth 90%

(d) A reduction in a required installment resulting

from the application of an annualized income installment

must be recaptured by increasing the amount of the next

required installment, determined under subsection (3)(a), by

the amount of the reduction. Any subsequent installment must

be increased by the amount of the reduction until the amount

has been recaptured.

(5) (a) If an estimated tax, an employer withholding
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tax, or a combination of estimated tax and employer

withholding tax is underpaid, there must be added to the

amount due under this chapter a penalty equal to 10% a year

on the amount of the underpayment. The penalty is computed

on the amount of the underpayment, as determined in

subsection {5)(b), for the period from the time the payment

was due to the date payment was made or to the 15th day of

the 4th month of the year following the tax year in which

the payment was to be made, whichever is earlier.

{b) For the purpose of determining the penalty in

subsection {5)(a), the amount of the underpayment is the

difference——between-the required installment amount amd LESS

the installment amount paid, if any, on or before the due

date for the installment.

(c) For the purpose of determining the penalty in

subsecticn (5)(a), an estimated payment must be credited

against unpaid required installments in the order in which

those installments are required to be paid.

(d) For each married taxpayer filing separately cn the

same form, the penalty provided for in subsecticn (5)(a)

must be computed on the combined tax liability after

reductions for credits and withholding, as shown on the

taxpayer's return.

(e) A penalty may not be imposed with respect to any

underpayment of the fourth installment of estimated taxes

-8~ HB 14
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(i) the taxpayer pays in full the amount computed cn

the return as payable; and

(ii) the taxpayer files a return on or before the 1last

day of the month following the close of the tax year

referred to in subsection (2}{a} or (2)(b}.

(6) For +the purposes of this section, "farmer or

rancher"” means a taxpayer who derives at least 66 2/3% of

the taxpayer's gross income, as defined in 15—30—101(7),

from farming or ranching operations, or both.

+63(7) The department shall promulgate rules governing
reasonable extensions of time for £iiing-deciaratisns-and
paying the estimated tax execepet-in-the-case-of-taxpayers-whe
are—abroady-and-ne—sueh. An extension shait may not be for
more than 6 months.

t#y-——Ef---the-—-raxpayer—-is——unable--ta--—make-—-his-—-own
dectarationr--che-—deciaratton--shalti--be-—made—--by--a--duty
authorized-agent-or-by-the-gquardtan-eor-osther-peraen—-charged
wich-the-care-sf-the-person-or-property-cf-anch-tazpayers

t81--Any—-individuar--who-faiis-te-fite-a-dectaracion-of
earimated-tax-—as-requirad-by-this-section-is-—not-subject--te
the-penatties-set-£forth-in-15-36-321:"

NEW SECTION. Section 2. Repealer. Section 15-30-242,

MCA, is repealed,

NEW SECTION. Section 3. Appropriation. There is

-9- HB 14
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appropriated from the general fund to the
revenue $77,971 for <£fiscal vyear 1993 to
provisions of (this act].

NEW SECTION. Section 4. Effective
applicability. (1) Except for the purposes
(2), [this act] is effective July 1, 1592,
tax years. beginning after December 31, 1892.

(2) For the purposes of promulgating
rules to implement [section 1], [this act]
passage and approval.

-End~-
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HOUSE BILL NO. 14
INTRODUCED BY GILBERT, B. BROWN, HARRINGTON, TOWE, REAM,
HAGER, VAN VALKENBURG, CRIPPEN, HANSON, ECK, FOSTER, SCHYE

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO PROVIDE FOR PAYMENT
OF ESTIMATED INDIVIDUAL INCOME TAXES IN FOUR INSTALLMENTS;:
T0 ESTABLISH THAT AN AMOUNT EQUAL TO AT LEAST 90 PERCENT OF
THE TAX DUE IN THE CURRENT TAX YEAR OR EQUAL TO 100 PERCENT
OF THE TAX LIABILITY IN THE PRECEDING TAX YEAR MUST BE PAID
THROUGH PAYMENT OF ESTIMATED TAXES, THROUGH EMPLOYER
WITHHOLDING, OR THRQUGH A COMBINATION OF BOTH; TO PROVIDE
CERTAIN EXCEPTIONS FROM THE PAYMENT OF ESTIMATED TAXES; TO
ALLOW PAYMENT OF ESTIMATED TAXES ON THE BASIS OF ANNUALIZED
INSTALLMENTS: TO REQUIRE PAYMENT OF A PENALTY FOR FAILURE TO
PAY THE REQUIRED INSTALLMENT OF ESTIMATED TAXES: TO PROVIDE
AN APPROPRIATION; AMENDING SECTION 15-30-241, MCA; REPEALING
SECTION 15-30-242, MCA; AND PROVIDING EFFECTIVE DATES AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-241, MCA, is amended to read:

"15-30-241. Peciaration-of-estimated Estimated tax --

payment -- exceptions -- penalty. (1) (a) Every Each
individual subject to tax under this chapter, except
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farmers; or ranchersy-or-stockmen as defined in subsection

(6}, shalls-at-the-time-preacribed-in-subaection-t3y-of-this
sectiony-make-a-dectaration-of-his-escimated-tax pay for the

taxabie Lax year, through employer withholding, as provided

in 15-30-202, through payment of estimated tax in_ four

installments, as provided in subsection (2) of this section,

or through a combination of employer withholding and

estimated tax payments, at least:

(i) 90% of the tax for the current tax year, less tax

credits and withholding allowed the taxpayer; or

1ii) an  amount equal to 100% of the individual's tax

liability for the preceding tax year, if the preceding tax

year was a period of 12 months and if the individual filed a

return for the tax vyear. if-his-net-income-£from-sources

other-than—-wagesy-sataries;-bonnses;-or-other-amotuments—can
reassnabiy-be-expected-to-equal-or-—exceed-—-his-—net-—-income
from-wagess-satariesr;-bonuses-er-other-pmotumenta;-which-are
subject-to-withhaltdings

{b) Payment of estimated taxes under this section is

not required if:

{i) the combined tax liability of employer withholding

and estimated tax for the current year is less than $500

after reductions for credits and withholding;

{11) the individual did not have any tax liability for

the preceding tax year, which was a tax year of 12 months,

—2- HB 14
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and if the individual was a citizen or resident of the

United States throughout that tax year;

(iii) the underpayment was caused by reason of casualty,

disaster, or other unusual circumstances that the department

determines to constitute good cause; or

{iv) the individual retired in the tax year after having

attained the age of 62 or if the individual became disabled

in the tax year. In addition, payment of estimated taxes

under this section is not required in the tax year following

the tax year in which the individual retired or became

disabled.
(2) in-the-deciaration-required-under-subsection-ti}-of
this-sectiony-the-individuai-shati-seates
ta}--the-amsunt-which-he-estimates-as-the-amount-of--tax
under-15-38-103-far-the-taxablte-year:
tb}--the-ameunt-which-he-estimates-witi-be-withheid-£rom
wages--paid--by--his--employer—-if--satd--itndivideat--ts--an
empioyee;
tey--the-excess-of-cha-amount-estimated-under-subsection
t23tay--over—-the--amount-sstimated-under-subseetion-+24tby7
which--excess--for--purposes——of--this--section---shati---be
considered-the-estimated-tax-for-the-caxable-years
td}--such--sther—~informatien--as—-may--be-prescribed-in
rutes-promuiqated-by-the-departmener

t3y--Phe-deciaration-required-under—-subsection——f1§--of

-3- HB 14

w N

L= T ¥ B )

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0014/02

ehis-section-shatt-be-£ited-with-the-deparement-on-ar-before
Aprii---15-—-af-——the--taxable--year;--except-—that--if--the
requirements-af-subasction-{1}-of--this--section--are-—-£fiese
mets
tay--afeer—-Aprii--i-and-before-fectober-1-of-the-taxabile
vyeary-the-dectaration-shati-be-fited-on-or-before-Bectober-15
of-the-tarable-years
thy-——afeer--Oetaber—-3--of-—-the-—-taxable---yearz—--the
dectaration-—-shati--be-fited-on-ar-pefare-Pebruary-15-af-the
sueceeding-taxabie-years
t4)r--An-individuai-may-make-amendments-of-a--deciaration
Eited--during--the-taxablie-year-under-subsection-t3y-of-this
seeeéon—ﬁnder—ruies—preaeribed-by-the—dep&rEmentv
+5)--if7-on-or—before--Pebruary--15--of--the--sueeceeding
taxabie--year;-—the--taxpayer-£fites-a-return-for-the-taxabte
year-for-which~the-deciaration-is-required-and-pays-in--fuii
the--ameunt--computed--en--his-return-as-payabie;-then-under
rules-prescribed-by-the-departments
tay--if-the-deectaration-is--not--required--to--be-—-£ited
during--the--taxabie--year-but-is-required-to-be-filed-on-or
before-such-Pebruary-15y-such-return-shati-for-the--purposes
ef-this-section-be-eonsidered-as-such-dectaration;-and
thy-—-if--the-tax-shown-on-the-return-+s-greater—than-the
estimared-tax-shown-in-a-deciaration-previousty-made--or-—in

the--iast--amendments——thereof;--such--return--shati-for-the

-d4- HB 14
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purposes-ef-this-section-be-considered-as-the--amendment--of
the--deciaration-permitted-by-subsection-t4j-of-this-seection

to-be-filed-on-or-before-sueh-Pebruary-15+ Estimated taxes

must be paid in four installments according to one of the

following schedules:

{a) For each taxpayer whose tax year begins on January

1, estimated tax payments are due on the following dates:

Installment Date
First April 15
Second June 15
Third September 15
Fourth January 15 of the following tax vear

(b) For each taxpayer whose tax year begins cn _a date

other than January 1, estimated tax payments are due on  the

following dates:

Installment Date

First 15th day of the 4th

month following the

beginning of the tax year

Second 15th day of the 6th

month following the

beginning of the tax year

Third 15th day of the 9th

month following the

beginning of the tax year

-5- HB 14
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Fourth 15th day of the month

following the close of the tax year

{3) (a) Except as provided in subsection (4)., each

installment must be 25% of the required annual payment

determined pursuant to subsection {1}. If the taxpayer's tax

situation changes, each succeeding installment must be

proporticnally changed so that the balance of the required

annual payment is paid in equal installments over the

remaining period of time.

ib) 1If the taxpayer's tax situation changes after the

date for the first installment or any subsequent

installment, as specified in subsection (2){a) or (2){b), so

that the taxpayer is required to pay estimated taxes, the

taxpayer shall pay 25% for each succeeding installment

except for the first one in which a payment is regquired. For

estimated taxes required to be paid beginning with the

second installment provided for in  subsection ({2){a) or

{2}(b), the taxpayer shall pay 50% for that instaliment and

25% for the third and fourth installments, respectively. For

estimated taxes required to be paid beginning with the third

installment provided for in subsection (2)(a) or (2){b), the

taxpayer shall pay 75% for that installment and 25% for the

fourth installment.

(4) (a) If Ffor any required installment the taxpayer

determines that the installment payment is less than the

-6~ HB 14
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amount determined under subsection {(3}{(a), the lower amount

may be paid as an annualized income installment.

{b) For any required installiment, the annualjized income

installment is the difference--beewasn---ehe applicable

percentage described in subsection {4)(c) applied to the tax

computed on the basis of annualized taxable income in the

tax year for the months ending before the due date for the

installment and--¢8 LESS the total amount of any prior

reguired installments for the tax year.

{c) For the purposes of this subsection {d4), the

applicable percentage is determined according Lo the

following schedyle:

Required Installment Applicable Percentage

First 22.5%
Second 45%
Third 67.5%
Fourth 908

(d) A reduction in a required installment resulting

from the application of an annualized income iastallment

must be recaptured by increasing the amount cof the next

required installment, determined under subsection (3){a}, by

the amount of the reduction. Any subsequent installment must

be increased by the amount of the reduction until the amount

has been recaptured.

(5) {(a) If an estimated tax, an employer withholding
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tax, or a combination of estimated tax and employer

withholding tax is underpaid, there mugst be added to the

amount due under this chapter a penalty egqual to 10% a year

on the amount of the underpayment. The penalty is computed

on the amount of the underpayment, as determined in

subsection (5){b), Eor the period Erom the time the payment

was due to the date payment was made or to the 15th day of

the 4th month of the year following the tax year in which

the payment was to be made, whichever is parlier.

{b} For the purpose of determining the penalty in

subsection (5)(a), the amount of the underpayment is the

difference—-between-the required installment amount and LESS

the installment amount paid, if any, on or before the due

date for the installment.

{c) Far the purpose of determining the penalty in

subsection (5){a), an estimated payment must be credited

against unpaid required installments in the order in which

those instaliments are required to be paid.

{d) For each married taxpaver filing separately on_ the

same form, the penalty provided for in subsection (S5})(a}

must be computed on the combined tax liability after

reductions for credits and withholding, as shown on the

taxpayer's return.

(e} A penalty may not be imposed with respect to any

underpayment of the fourth installment of estimated taxes

-8~ HB 14
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(i} the taxpayer pays in full the amount computed on

the return as payable; and

{ii) the taxpayer files a return on or before the last

day of the month following the close of the tax year

referred to in subsection (2)ta) or (2)(b).

(6) For_ the purposes of this section, "farmer or

rancher” means a taxpayer who derives at least &6 2/3% of

the taxpayer's gross income, as defined in 15-30-101(7}),

from Farming or ranching operations, or both.

t6%({7) The department shall promulgate rules governing
reasonable extensions of time for £iting-decimarations-and
paying the estimated tax exeepe-in-the-case-cf-taxpayers-whe
are-abroad;-and-ne-such. An extension shaiti may not be for
more than & months.

t74-——3f-—-the---taxpayer--is--unapte--to--make-—-his—-awn
dectarationyr——the—-deciaration--shatri--be--made--by--a2—--duty
authorized-agent-or-by-the-guardian-or-other-persen—-charged
withi—-the-care-of-the-person-or-property-of -such-taxpayers

t84--Any--individuat--who-faris-to-£tie-a-dectaration-of
tatimated-tax-as-required-by-this-sectien-ts-not-subject--to
the-penaities—-set-forth-in-15-36-323:-"

NEW SECTION, $Section 2. Repealer. Section 15-30-242,

MCA, is repealed.

NEW SECTION. Section 3. Appropriation. There is

-g— HB 14
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appropriated from the general fund to the department of
revenue $77,971 for fiscal year 1993 to implement the
provisions of {this act].

NEW SECTION. Section 4. Effective dates -
applicability. (1) Except for the purposes of subsection
(2), [this act] is effective July 1, 1992, and applies to
tax years beginning after December 31, 1992.

(2) For the purposes of promulgating administrative
rules to implement [section 1], [this act] is effective on
passage and approval.

-End-

-10- HB 14
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HOUSE BILL NO. 14
INTRODUCED BY GILBERT, B. BROWN, HARRINGTON, TOWE, REAM,
HAGER, VAN VALKENBURG, CRIPPEN, HANSON, ECK, FOSTER, SCHYE

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO PROVIDE FOR PAYMENT
OF ESTIMATED INDIVIDUAL INCOME TAXES IN FOQUR INSTALLMENTS;
TC ESTABLISH THAT AN AMOUNT EQUAL TO AT LEAST 90 PERCENT OF
THE TAX DUE IN THE CURRENT TAX YEAR OR EQUAL TO 100 PERCENT
OF THE TAX LIABILITY IN THE PRECEDING TAX YEAR MUST BE PAID
THROUGH PAYMENT OF ESTIMATED TAXES, THROUGH EMPLOYER
WITHHOLDING, OR THROUGH A COMBINATIOR OF BOTH; TQ PROVIDE
CERTAIN EXCEPTIONS FROM THE PAYMENT OF ESTIMATED TAXES: TO
ALLOW PAYMENT OF ESTIMATED TAXES ON THE BASIS OF ANNUALIZED
INSTALLMENTS; TO REQUIRE PAYMENT OF A PENALTY FOR FAILURE TO
PARY THE REQUIRED INSTALLMERT OF ESTIMATED TAXES; TO PROVIDE
AN APPROPRIATION; AMENDING SECTION 15-30-241, MCA; REPEALING
SECTION 15-30-242, MCA; AND PROVIDING EFFECTIVE DATES AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-241, MCA, is amended to read:

¥"15-30-241. Peecilaration-of-sstimared Estimated tax -—-

payment -- excepticns -- penalty. (1) {(a) Every Each

individual subject to tax under this chapter, except
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farmers; or ranchersjy-or—-setoekmen as defined in subsection

{6), shally-ae-the-time-prescribed-in-subsectien-{3}-of-this
sectiony—make-a-dectaration-of-his-estimated-tax pay for the

taxabie tax year, through emplcyer withholding, as provided

in 15-30-202, through payment of estimated tax in [four

installments, as provided in subsection (2) of this section,

or through a combination of employer withholding and

estimated tax payments, at least:

{i) 90% of the tax for the current tax year, less tax

credits and withholding allowed the taxpayer; or

(ii) an amount equal to 100% of the individual's tax

liability for the preceding tax year, if the preceding tax

year was a period of 12 months and if the individual filed a

return _ for the tax year. tf-his-net-income-from-scureces

ether-than-wages;-satartess-bonusess-ar-other-emotumentcs-can
reasanably-be-expected-to-equat-or--exceed--his--nec--income
from-wagesy-salaries;-bonusca-or-sther-amatumenta;-whrch-are
subjecr-roa-withhotding-

{h} Payment of estimated taxes under this section 1is

not reguired if:
{i) the combined tax liability of employer withholding

and _estimated tax for the current year is less than $500

after reductions for credits and withholding;

(ii) the individual did not have any tax liability for

the preceding tax year, which was a tax year of 12 months,

-32- HB 14
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and if the individual was a citizen or resident of the

United States throughout that tax year;

(iii) the underpayment was caused by reason of casualty,

disaster, or other unusual circumstances that the department

determines to constitute good cause; or

{iv) the individual retired in the tax year after having

attained the age of 62 or if the individual became disabled

in the tax year. In addition, payment of estimated taxes

under this section is not required in the tax year following

the tax year in which the individual retired or became

disabled.
(2) im-the-deciaration-required-under-subsection—ti¥-of
this-section;-the-individuai-shaili-states
teay--the-amount-which-he-satimakes-as-the-amonnr-of--tax
ender-15-30-183-for-the-taxable-year;
tb¥-~the-amount-which-he-estimates-will-be-withhetd-from
wages--patd--by--his--employer--if--said--individuat--is--an
empioyees
tet--the-rxceas-of-the-amonnt-eatimared-nrder-anhacerion
t2¥ta}--over—-the--amount-estimated-ander-subsectian—+23tby7
which--excesn--for--purpeses——af--chis--section--—shati-——be
considered-the-estimated-tax—for-che-caxabie-year:
td}--suech--cther——itnformation-—-as—-may--be-prescribed-in
rates-promuigated-by-the-department:

t3y--Phe-deeciaration-required-under--subsection--ti3--of

-3- HB 14
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this-section-shall-be-fited-with-eha-department-en-or-before
Aprii-——-15---of---the--taxabie--year;--except--that-—if--the
requirementa-of-subsection-ti3-of--this-—-section--are--first
med -
tat--after--April--i-and-before-Bcteber-t-of-rhe-taxabie
year;-the-dectaration-shati-be-fited-on-ar-before-geeober-15
af-kthe-taxabie-years
thi--afeer--Betaber--1-—-sf-—-the---taxabite---year;---the
deciaration--shati--be-fitrd-on-or-before-February-t5-of-the
succeeding-taxabie-years
t43-—-An-individuai-may-make-amendments-of-a--dectaration
fited--during--the-taxeble-year-under-subsection-{3j-cf-this
section-under-rutes-preseribed-by-the-departments
t53--ff7-on-or-before—-Pebrnary--15--of —-the--succeeding
taxabie--year;--the--taxpayer-fites-a-return-fer-the-tarabte
year-fer-which-the-deeiaration-is-required-and-pays-in-—futi
the--amount--computed--on--his-return-as-paysbiez-then-under
rutes-prescribed-by-the-department:
tay--if-the-dectaration-ia--nor--required--to--be--filed
during--—the--taxabte--year-but-is-requived-to-be-fited-on-or
before-such-FPebruary-15;-such-return-shati-£fer-the--purposes
of-thizs-section-be-considersd-as-such-dectaration;—and
thy--tf--the-tax-shown-on-the-retarn-is-greater—than-the
estimated-tax~:hown—én—a—decinraticn—previousiy~made—-or-—in

the--tasr-—amendments-—-thereofy-—~sgeh--return--shaii-for-the

-4~ HB 14
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purposes-cf-this-secrion-pe-considered-as-the--amendment--of
the--dectaration-permicted-by-subsection-{4y-0f-thias-sectian

to-be-filed-on-or-before-such-Pebruary-15: Estimated taxes

must be paid in four installments according to one of the

following schedules:

{a) For each taxpayer whose tax year beqins on January

l, estimated tax payments are due on the following dates:

Installment Date
First April 15
Second June 15
Third September 15
Fourth January 15 of the following tax year

(bj For each taxpayer whose tax year begins on a date

other than January 1, estimated tax payments are due on the

following dates:

Installment ) Date

First 15cth day of the 4th

month following the

beginning of the tax year

Second 15th day of the 6th

month following the

beginning of the tax year

Third 15th day of the 9tn

month following the

beginning of the rax year
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Fourth 15th day of the month

following the close of the tax year

(3) (a) Except as provided in_ subsection (4), each

installment must be 25% of the reguired annual payment

determined pursuant to subsection (1}. If the taxpayer's tax

situation chapges, each succeeding installment must be

proportionally changed so that the balance of the required

annual payment is paid in equal installments over the

remaining period of time.

(b} If the taxpayer's tax situation changes after the

date for the first installment or any subsequent

installment, as specified in subsection (2)(a} or (2){b), so

that the taxpayer is required to pay estimated taxes, the

taxpayer shall pay 25% for each succeeding instaliment

except for the first one in which a payment is required. For

estimated taxes required to be paid beginning with the

second installiment provided for in subsection (2)(a] or

{2)(b), the taxpayer shall pay 50% for that installment and

25% for the third and fourth installments, respectively. For

estimated taxes reguired to be paid beginning with the third

installment provided for in subsection (2)(a) or (2)}(b), the

taxpayer shall pay 75% for that installment and 25% for the

fourth installment.

(4] {a) If for any required installment the taxpayer

determines that the installment payment is less than the

_g- HB 14



11
12
113
13
15
16
17
18
19
20
21
22
21
24

25

HB 0014/02

amount determined under subsection (3)(a}, the lower amount

may be paid as an annualized income _installment,

(b) For any required installment, the annualized income

installment is the difference--bhetweean———the applicable

percentage described in subsection (4){c) applied to the tax

computed on the basis of annualized taxable income in the

tax year for the months ending before the due date for the

installment end--ts LESS the total amount of any prior

required installments for the tax year.

{c) For the purposes of this subsection (4}, the

applicable percentage is determined according to the

following schedule:

Required Installment Applicable Percentage

First 22.5%
Second _ 45%
Third 67.51%
Fourth 90%

{d) A reduction in a required installment resulting

from the application of an annualized income installment

must be recaptured by increasing the amount of the next

required installment, determined under subsection (3})(a}, by

the amount of the reduction., Any subsequent installment must

be increased by the amount of the reduction until the amount

has been recaptured.

{5) (a) If an estimated tax, an employer withholding
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tax, or a combination of estimated tax and employer

withholding tax is underpaid, there must be added teo the

amount due under this chapter a penalty equal to 10% a year

on the amount of the underpayment. The penalty is computed

on the amount of the underpayment, as determined in

subsection (5)(b}, fer the period from the time the payment

was due to the date payment was made or to the 15th day of

the 4th month of the year following the tax vyear in  which

the payment was to be made, whichever is earlier.

(b) For the purpose of determining the penalty in

subsection (5}(a), the amount of the underpayment is the

difference--between-the required installment amount and LESS

the installment amount paid, if any, on or before the due

date for the installment.

(¢} For the purpose of determining the penalty in

subsection (5){a), an estimated payment must be credited

against unpaid required installments in the order in which

those installments are requited to be paid.

(d) For each married taxpayer filing separately on the

same Fform, the penalty provided for in subsection (5)(a)

must be computed on the combined tax liability after

reductions for credits and withholding, as shown on the

taxpayer's return.

{€}) A penalty may not be imposed with respect to any

underpayment of the fourth installment of estimated taxes
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if:

{i} the taxpayer pays in full the amount computed on

the return as pavable; and

(ii) the taxpayer files a return on or before the last

day of the month following the close of the tax year

referred to in subsection (2}(a) or (2)(b).

(6) For the purposes of this section, "farmer or

rancher” means a taxpayer who derives at  least 66 2/3% of

the taxpayer's gross income, as defined in 15-30-101(7),

from farming or ranching operations, or both.

t63(7) The department shall promulgate rules qoverning
reasonable extensions of time for fittmng-deciarmtions-and
paying the estimated tax except-in-the-ense-of-taxpayers-whe
are-gbroadr-and-no-such. An extension shati may not be for
more than & months.

¢t3¥--f---the---taxpayer--ia--unablie--to--make—-his--own
deciarationy;—-the--dectaration--shatl-—be--made--by--a--dunty
autharized-agent-or-by-the-guardian-sr-seher-person--charged
with-the-care-cf-che-persan-or-property-of —such-taxpayers

+83--Any--itndividuai--who-fatis-to-f+ie-a-deciaration-of
eakimated-tax-as-required-by-this-sectian-ts-not-subject--to
the-penatties-—aer-fareh—in-15-30-323:"

NEW SECTION. Section 2. Repealer. Section 15-30-242,

MCA, is repealed.

NEW SECTION. $Section 3. Appropriation, There is
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appropriated from the general fund to the department of
revenue $77,971 for fiscal year 1993 to implement the
provisions of [this act],

NEW SECTION. Section 4. Effective dates -
applicability. (1) Except for the purposes of subsection
12), |[this act] is effective July 1, 1992, and applies to
tax years beginning after December 31, 1392.

(2) For the purposes of promulgating administrative
rules to implement [section 1), [this act} is effective on
passage and approval.

-End-
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