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HOUSE BILL NO. B

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE
GOVERNOR HAS THE AUTHORITY TO ODIRECT AGENCIES TO REDUCE
SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET
DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO
REDUCE GENERAL FUND SPENDING; PROVIDING PROCEDURES TO BE
USED IN DETERMINING WHEN A PROJECTED GENERAL FUND BUDGET
DEFICIT EXISTS AND IN ESTABLISHING REDUCTIONS 1IN GENERAL
FUND SPENDING; CLARIFYING THAT REVERSIONS FROM ALL GENERAL
FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS IN SPENDING
MUST REVERT TO THE GENERAL FUND; DEFINING THE TERM
"PROJECTED GENERAL FUND BUDGET DEFICIT";: AMENDING SECTIONS
17-7-140 AND 17-7-304, MCA:; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. sSection 17-7-140, MCA, is amended to read:

"17-7-140. Reduction of--apprepriacien in spending.

{1) ta}) As the chief budget officer of the state, the

governor shall ensure that the expenditure of appropriations

does not exceed available revenue. Except as provided in

subsection (23}, in the event o¢f a shorefati-in-revenue

projected general fund budget deficit, the governor, taking
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HB 0008/01

into account the criteria provided in subsection (l){(b), may

shall direct agencies to reduce apprepriatioas spending in

an amount that ensures that the projected ending general

fund balance for the biepnium will be at least 1% of all

general fund appropriations during the biennium. An

sppropriation agency may not be reduced required to reduce

general fund spending for any program, as defined in each

general appropriations act, by more than 5% 10% during a

biennium. The legislature may exempt from a reducticon an

appropriation item within a program or may direct that the

appropriation item may not be reduced by more than 10%.

(b) The governor shall direct agencies to manage their

budgets in order to reduce general fund expenditures. Prior

to directing agencies to reduce spending as provided in

subsection (l)(a), the governor shall direct each agency to

analyze the nature of each program that receives a general

fund appropriation to determine whether the program is

mandatory or permissive and to analyze the impact of the

proposed reduction in spending on the purpose of the

program. An_ agency shall submit its analysis to the office

of budget and program planning and shall at the same time

provide a copy of the analysis to the legislative fiscal

analyst. The ¢ffice of budget and program planning shall

review each agency's analysis, and the budget director shall

submit to the governor a copy of the office of budget and
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preogram  planning's recommendations for reductions in

spending. The budget director shall provide a copy of the

recommendations to the legislative fiscal analyst at the

time the recommendations are submitted to the governor and

shall provide the legislative Ffiscal analyst with any

proposed changes to the recommendaticons. The legislative

finance committee shall meet within 20 days of the date that

the proposed changes to the recommendations fer reductions

in_spending are provided to the legislative figcal analyst.

The ieqgislative fiscal analyst ghall provide a copy of the

legislative fiscal analyst's review of the proposed

reductions in spending to the budget director at least 5

days before the meeting of the legislative finance

committee. The committee may make recommendations concerning

the proposed reductions in spending. The governor shall

consider each agency's analysis and the recommendations of

the office of budget and program planning and the

legislative finance committee in determining the agency's

reduction in spending. Reductions in spending must be

designed to have the least adverse impact on the provision

of services determined to be most integral to the discharge

of the agency's statutory responsibilities.

{(2) <the--appropriations Reductions in spending for the

foliowing may not be reduced directed by the governor:

(a) payment of interest and principal on state debt;
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HB 0008/01

{b) the legislative branch;

{c) the judicial branch;

{d) the school foundation program, including special
education; and

{e) salaries of elected officials during their terms of
office.

{3} {(a} As used in_ this section, "projected general

fund budget deficit" means an amount, certified by the

budget director to the governor, of the projected negative

ending general fund balance for the biennium or 2% of the

general fund appropriations for the second fiscal vear of

the biennium. In determining the amount of the projected

general fund budget deficit, the budget director shall take

into account revenue, established levels of appropriation,

anticipated supplemental appropriations for school

equalization aid, and anticipated reversions.

(b) If the budget director determines that an amount of

actual or projected receipts will result in an amount less

than the amount projected to be received in the revenue

estimate established pursuant to 5-18-107, the budget

director shall notify the revenue oversight committee of the

estimated amount. Within 20 days of npotification, the

revenue oversight committee shall provide the budget

director with any recommendations concerning the amount. The

budget director shall consider any recommendations of the

-4-
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revenue oversight committee prior to certifying a projected

general fund budget deficit to the governor."

Section 2. section 17-7-304, MCA, is amended to read:

"17-7-304. Disposal of unexpended appropriations. (1)
All moneys money appropriated for any specific purpose
except those appropriated for the university system units
listed in subsection (2) shall, after the expiration of the
time for which se appropriated, revert to the several funds
and accounts from which originally appropriated. However,
any unexpended balance in any specific appropriation may be
used for the years for which the appropriation was made.

{2) Except as provided in 17-2-108 and subsection (3}

of this section, all money appropriated for the university

of Montana at Missoula, Montana state uyniversity at Bozeman,
Montana college of mineral science and technology at Butte,
eastern Montana college at Billings, northern Montana
college at Havre, western Montana college of the university
of Montana at Dillon, the agricultural experiment station
with central offices at Bozeman, the forest and conservaticn
experiment station with central offices at Missoula, the
cooperative extension service with central offices at
Bozeman, the bureau of mines and geoclogy with central
offices in Butte, and the wvocational-technical centers at
8illings, Butte, Great Falls, Helena, and Missoula must,

after the expiration of the time Ffor which appropriated,
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révert to an account held by the board of regents. The board
of regents is authorized to maintain a fund balance. There
is a statutory appropriation, as provided in 17-7-502, to
use the funds held in this account in accordance with a
long-term plan for major and deferred maintenance
expenditures and equipment or fixed assets purchases
prepared by the affected university system units and
approved by the board of regents. The affected university
system units may, with the approval of the board cf regents,
modify the long-term plan at any time to address changing
needs and priorities. The board of regents shall communicate
the plan to each legislature, to the finance committee when
requested by the committee, and to the office of budget and
program planning,

{3) Subsection (2) deoes not apply to reversions that

are the result of a reduction in spending directed by the

governcr pursuant to 17-7-140. Any amount that is a result

of a reduction in spending directed by the governor must

revert to the fund or account from which it was originally

appropriated. (Subsection (2) terminates June 30, 1996--sec.
23, Ch., 787, L. 1991.)"

NEW SECTION. Section 3. Effective date -— termination.

[This act) 1is effective on passage and appreval, and

(section 2] terminates June 30, 1996.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB000S8, as introduced.

DESCRIPT F_PR ED LEGT

An act clarifying that the governor has the authority to direct agencies to reduce spending in the event of a projected
general fund budget deficit; providing guidelines for directing agenciesa to reduce general fund spending; providing
proceduras to be uBed in determining when a projected general fund budget deficit exists and in establishing reductions in
general fund spending; clarifying that reversions from all general fund appropriatiopns that result from reductions in

gpending must revert tc the general fund; defining the term "projected general fund budget deficit"; providing an immediate
effective date.

FI IMPA

The proposed legislation has no fiscal impact in and of itself. The assumption is made that the current special session

takes care of any general fund budget deficit through the end of FY93. The legislation would help in securing a better bond
rating for any TRANS issue.

C%?( M 1/fi [ S0k gunp 0

STEVE YBAKEL, BUPGET DIRECTOR { DATE RAKRCIS BARDANOUVE,
Cffice of Budge d Program Plannlng

PRIMARY spons'ba. DATE
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO. 8
INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE
GOVERNOR HAS THE AUTHORITY TO ODIRECT AGENCIES TO REDUCE
SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET
DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO

REDUCE GENERAL FUND AND SCHOOL EQUALIZATION AID SPENDING;

PROVIDING PROCEDURES TO BE USED IN DETERMINING WHEN A
PROJECTED GENERAL FUND BUDGET DEPICIT EXISTS ARD IN
ESTABLISHING REDUCTIONS IN GENERAL FUND AND SCHOOL

EQUALIZATION AID SPENDING; CLARIFYING THAT REVERSIONS FROM

ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS
IN SPENDING MUST REVERT TO THE GENERAL FUND; DEFINING THE
TERM "PROJECTED GENERAL FUND BUDGET DEFICIT"; AMENDING

SECTIORS 17-7-140 ANB, 17-7-304, 20-9-344, AND 20-9-351,

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A

TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-7-140, MCA, is amended to read:

“17-7-140. Reduction of--appropriarien in spending.

tl) {a) As the chief budget officer of the state, the

governor shall ensure that the expenditure of appropriations

dces not exceed available revenue. Except as provided in
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subsection (2}, in the event of a shortfaii-in-revenne

projected general fund budget deficit, the governor, taking

into account the criteria provided in subsection (1})(b), may

shall direct agencies to reduce appropriations seending in

an amount that ensures that the projected ending general

fund balance for the biennium will be at least 1% of all

general fund appropriations during the biennium. An

appropriatien agency may not be redueed required to reduce

general fund spending for any program, as defined in each

general appropriations act, by more than 5% 6% 4% during a

biennium. The legislature may exempt from a reduction an

appropriation item within a program or may direct that the

appropriation item may not be reduced by more than 8% 4%.

{(b) The gqovernor shall direct agencies to manage their

budgets in_order to reduce general fund AND SCHOOL

EQUALIZATION AID expenditures. Prior to directing agencies

to reduce spending as provided in subsection (1){(a), the

governor shall direct each agency to analyvze the nature of

each program that receives a general Fund appropriation to

determine whether the program is mandatory or permissive and

to analyze the impact of the proposed reduction in spending

on the purpose of the program. An agency shall submit its

analysis to the office of budget and program planning and

shall at the same time provide a copy of the analysis to the

legislative fiscal analyst. The office of budget and program

-3 HB 8
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HB 0008/02

planning shall review each agency's analysis, and the budget

director shall submit to the governor a copy of the office

of budget and program planning's recommendations for

teductions in spending. The budget director shall provide a

copy of the recommendations to the legislative Ffiscal

analyst at the time the recommendations are submitted to the

governor and shall provide the legislative fiscal analyst

with any proposed changes to the recommendations. The

legislative finance committee shall meet within 20 days of

the date that the proposed changes to the recommendations

for reductions in spending are provided to the legislative

fiscal analyst. The legislative fiscal analyst shall provide

a copy of the legislative fiscal analyst's review of the

proposed reductions in spending to the budget director at

least S5 days before the meeting of the legislative finance

committee. The committee may make recommendations concerning

the proposed reductions in spending. The governor shall

consider each agency's analysis and the recommendations of

the office of budget and program planning and the

legiglative finance committee in determining the agency's

reduction  in spending. Reductions in spending must be

degiagned to have the least adverse impact on the provision

of services determined to be most integral to the discharge

of the agency's statutory regponsibilities.

{2) Phe-appropriations Reductions in spending for the
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following may not be reduced directed by the agovernor:

{a) payment of interest and principal on state debt;

{b) the legislative branch;

{c) the judicial branch;

(@) the school foundation program, including special
education; and ’

{(e) salaries of elected officials during their terms of

office.

(3) (a) As used in this section, “"projected general

fund budget deficit™ means an amount, certified by the

budget director to the governor, of the projected negative

ending general fund balance for the biennium or 2% of the

general fund appropriations for the second Fiscal year of

the biennium. 1In determining the amount of the projected

general fund budget deficit, the budget director shall take

into account revenue, established levels of appropriation,

anticipated supplemental appropriations for school

equalization aid, and anticipated reversions.

(b} If the budget director determines that an amount of

actual or projected receipts will result in an amount less

than the amount projected to be received in the revenue

estimate established pursuant to 5-18-107, the budget

director shall notify the revenue oversight committee of the

estimated amount. Within 20 days of notification, the

revenue oversight committee ghall provide the budget

-4~ HB 8
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director with any recommendations concerning the amount. The

budget director shall consider any recommendations of the

revenue gversight committee prior to certifying a projected

general fund budget deficit to the governcr.”

Section 2. Section 17-7-304, MCA, is amended to read:

“17-7-304. Disposal of unexpended appropriations. (1)
All moneys money appropriated for any specific purpose
except those appropriated for the university system units
listed in subsection (2) shall, after the expiration of the
time for which se appropriated, revert to the several funds
and accounts from which originally appropriated. However,
any unexpended balance in any specific appropriation may be
used for the years for which the appropriation was made.

{2} Except as provided in 17-2-108 and subsection (3)

of this section, all money appropriated for the university

of Montana at Missoula, Montana state university at Bozeman,
Montana college of mineral science and technclecgy at Butte,
eastern Montana college at Billings, northern Montana
college at Havre, western Montana college of the wuniversity
of Mcntana at Dillon, the agricultural experiment station
with central offices at Bozeman, the forest and conservation
experiment station with central coffices at Missoula, the
cooperative extension service with central offices at
Bozeman, the bureau of mines and geclogy with central

offices in Butte, and the vocational-technical centers at

—5- HB B
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Billings, Butte, Great Falls, Helena, and Missoula must,
after the expiration of the time for which apbropriated.
revert to an account held by the board of regents. The board
of regents is authorized to maintain a fund balance. There
is a statutory appropriation, as provided in 17-7-502, to
use the funds held in this account in accordance with a
loeng-term plan for major and deferred maintenance
expenditures and equipment or fixed assets putchases
prepared by the affected university system units and
approved by the board of regents. The affected university
system units may, with the approval of the board of regents,
modify the long-term plan at any time to address changing
needs and pricrities. The board of regents shall communicate
the plan to each legislature, to the finance committee when
requested by the committee, and to the office of budget and
program planning.

(3) Subsection (2) dces not apply to reversions that

are the result of a reduction in spending directed by the

governor pursuant to 17-7-140. Any amount that is a result

of a reducticn in spending directed by the governor must

revert to the fund or account from which it was originally

apprepriated. (Subsection (2) terminates June 30, 1996--sec.
23, Ch. 787, L. 1991.)"

SECTION 3. SECTION 20-9-344, MCA, IS AMENDED TO READ:

"20-9-144. Purpose of state equalization aid and duties

-6- HB 8
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of board of public education for distribution -- conditions
of first payment. (1) The money available for state
equalization aid must be distributed and apportioned to
provide:

{a} an annual minimum operating revenue for the
elementary and high schools in each county, exclusive of
revenues required for debt service and for the payment of
any c¢osts and expense incurred in connection with any adult
education program, recreation program, school food services
program, new buildings and grounds, and transportation; and

{b) the Montana educational telecommunications network
as provided in 20-32-101.

{2) The board of public education shall administer and
distribute the state equalization aid in the manner and with
the powers and duties provided by law. To this end, the
board of public education shall:

{a) aﬁopt policies for regulating the distribution of
state equalization aid in accordance with the provisions of
law and in a manner that provides for monthly distribution
to each district of its foundation program amount and to
each county and district distribution of its guarantéed tax
base aid;

{b) have the power to require reports from the county
superintendents, budget boards, county treasurers, and

trustees as it considers necessary; and

-7 HB B
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(¢) order the superintendent of public instruction to
distribute the state equalization aid on the basis of each
district’s annual entitlement to the aid as established by
the superintendent of public instruction. In ordering the
distribution of state equalization aid, the board of public
education may not increase or decrease the state
egualization aid distribution to any district on account of
any difference that may occur during the school fiscal year
between budgeted and actual receipts from any other source
of school revenue,.

(3) The board of public education may order the
superintendent of public instruction to withhold
distribution of atate equalization aid or order the county
superintendent of sachoolgs to withhold county equalization
money from a district when:

{a) directed by the governor to reduce spending

pursuant to 17-7-140; or

{b) the district fails to:

ta¥{i) submit repeorts or budgets as required by law or
rules adopted by the board of public education; or

tb¥(ii) maintain accredited status.

(4) Prior to any proposed order by the board of public
education to withhold distribution of state equalizatlon aid
or county egualization money, the district is entitled to a

conteated case hearing before the board of public education,
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as provided under the Montana Administrative Procedure Act.

{(5) If a district or county receives more state
egualization aid than it is entitled to, the county
treasurer shall return the overpayment to the state upon the
request of the superintendent of public instruction in the
manner prescribed by the superintendent of public
instruction.

{6} (a) The first foundation program payment and
guaranteed tax base aid payment must be based on an estimate
of 20% of the entitlement of each district or county and
distributed by July 15 of the school fiscal year.

(b} Each subsequent monthly payment must be at least 7%

of the entitlement of each district or county.”

SECTION 4. SECTION 20-9-351, MCA, IS AMENDED TO READ:

"20-9-351. PFunding of deficiency im state equalization
aid., If the money available for state equalization aid is

not the result of a reduction in spending under 17-7-140 and

is not sufficient to provide the foundation program schedule
support determined in 20-9-348 and the guaranteed tax base
aid required under 20-9-166 through 20-9-369, the
superintendent of public instruction shall request the
budget director to submit a request for a supplemental
appropriation in the second vyear of the biennium that is
sufficient to complete the funding of guaranteed tax base

aid and the foundation. programs of the elementary or

-9- HBE 8
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secondary schools, or both, for the current biennium.”

NEW SECTION. Section 5. Effective date —— termination.

[Phis actlr is effective on passage and approval, and
[section 2] terminates Jupe 30, 1995,

-End-

-10- HE 8
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HOUSE BILL WO. 8

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE
GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE
SPENDING IN THE EVENT OF A PROJECTED GENERAI, FUND BUDGET
DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO

REDUCE GENERAL FUND AND-SEHOOL--HOUALIBAFPION-—-AID SPENDING;

PROVIDING PROCEDURES TO BE USED IN DETERMINING WHEN A

PROJECTED GENERAL PURD BUDGET DEPICIT EXISTS AND IN

ESTABLISHING REDUCTIONS IN GENERAL FUND ANB--SE€HEOE

EQUALIBATION-AED SPENDING; CLARIFYING THAT REVERSIONS FROM
ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS
IN SPENDING MUST REVERT TO THE GENERAL FUND; DEFINING THE
TERM “PROJECTED GENERAL FUND BUDGET DEFICIT"; AMENDING

SECTIONS 17-7-140 AND, 17-7-304, 26-%-3447 AND 20-9-351,

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A

TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 17-7-140, MCA, is amended to read:
®"17-7-140, Reduction of--apprepriatien in spending.

{1) (a) As the chief budget officer o¢f the state, the

governor shall ensure that the expenditure of appropriations

does not exceed available revenue. Except as provided in
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subsection (2), in the event oOf a shortfaii-in-revenue

projected general fund budget deficit, the governor, taking

into account the criteria provided in subsection (1){b)., may

shall direct agencies to reduce appropriations spending in

an_amount that ensures that the projected ending general

fund balance for the biennium will be at least 1% of all

gengral fund appropriations during the biennium. An

appropriation agency may not be reduced reguired to reduce

general fund spending for any program, as dJdefined in each

general appropriations act, by more than 5% 10% 4% 10%

during a biennium. The legislature may exempt from a

reduction an appropriation item within a program or may

direct that the appropriation item may not be reduced by

more than 6% 4% 10%.

{b) The governor shall direct agencies to manage their

budgets in order to reduce general fund ANB--SEHOOL

EQHALIZAPION-AIP expenditures. Prior to directing agencies

to  reduce spending as provided in subsection (1)ta), the

governor shall direct each agency to analyze the nature of

each program that receives a general fund appropriaticn to

determine whether the program is mandatory or permissive and

to analyze the impact of the propcsed reduction in spending

on  the purpose of the program. An agency shall submit its

analysis to the office of budget and program planning and

shall at the same time provide a copy of the analysis to the

-2~ HB 8
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legislative fiscal analyst. The office of budget and program

planning shall review each agency's analysis, and the budget

director shall submit to the governor a copy of the cffice

of budget and program planning's recommendations for

reductions in spending. The budaet director shall provide a

copy of the recommendations to the leqislative fiscal

analyst at the time the recommendations are submitted to the

governor and shall provide the legislative fiscal analyst

with any proposed changes toc the recommendations. The

legislative finance committee ghall meet within 20 days of

the date that the proposed changes to the recommendations

for reductions in spending are provided to the legislative

figcal analyst. The legislative fiscal analyst shall provide

a copy of the legislative fiscal analyst's review of the

proposed reductions in spending to the budget director_at

least 5 days before the meeting of the legislative finance

committee. The committee may make recommendations concerning

the propecsed reductions in spending. The governor shall

consider each agency's analysis and the recommendations of

the office of budget and program planning and the

legiglative finance committee in determining the agency's

reduction in spending. Reductions in spending must be

deéigned to have the least adverse impact on the provision

of services determined to be most integral to the discharge

of the agency's statutory regﬁonaibilities.

-3- HB 8
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(2) ?he—-appropfiatéons Reductions in spending for the

following may not be reduced directed by the governor:

{a) payment of interest and principal on state debt;

(E) the legislative branch;

{c} the judicial branch;

(d) the school foundation program, including special
education; and

(e) salaries of elected officials during their terms of
office.

{3) (a) As used in this section, "projected general

fund buydget deficit” means an amount, certified by the

budget director to the governor, of the projected negative

ending general fund balance for the biennjum or 2% of the

general fund appropriations for the second fiscal year of

the biennium. In determining the amcunt of the projected

general fund budget deficit, the budgqet director shall take

into_account revenue, established levels of appropriation,

anticipated supplemental appropriations for school

equalization aid, and anticipated reversions.

{b} TIf the budget director determines that an amount of

actual or projected receipts will result in an amount less

than_ the amount_ projected to be teceived in the revenue

estimate established pursuant to 5-18-107, the budget

director_shall notify the revenue oversight committee of the

estimated amount. Within 20 days of notification, the
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revenue oversight committee shall provide the budget

director with any recommendations concerning the amount. The

budget director shall consider any recommendations of the

revenue oversight committee prior to certifying a projected

general fund budget deficit to the governor.®

Section 2. section 17-7-304, MCA, is amended to read:

®17-7-304. Disposal of unexpended appropriations. (1)
All meneys money appropriated for any specific purpose
except those appropriated for the university system units
listed in subsection (2) shall, after the expiration of the
time for which so appropriated, revert tc the several funds
and accounts from which originally appropriated. However,
any unexpended balance in any specific appropriation may be
used for the years for which the appropriation was made.

(2) Except as provided in 17-2-108 and subsection (3}

of this section, all money appropriated for the university

of Montana at Missoula, Montana state university at Bozeman,
Montana college of mineral science and technology at Butte,
eastern Montana college at Billings, northern Montana
college at Havre, western Montana college of the university
of Montana at Dillon, the agricultural experiment station
with central offices at Bozeman, the forest and conservation
experiment station with central offices at Misscula, the
cooperative extension service with central offices at

Bozeman, the bureau of mines and geology with central
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offices in Butte, and the vocational-technical centers at
Billings, Butte, Great Falls, Helena, and Missoula must,
after the expiration of the time for which appropriated,
revert to an account held by the board of regents. The board
of regents is authorized to maintain a fund balance. There
is a statutory appropriation, as provided in 17-7-502, to
use the funds held in this account in accordance with a
long-term plan for major and deferred maintenance
expenditures and equipment or fixed assets purchases
prepared by the affected university system units and
approved by the hoard of regents, The affected university
system units may, with the approval o¢f the board cf regents,
modify the long-term plan at any time to address changing
needs and priorities. The board of regents shall communicate
the plan to each legislature, to the finance committee when
requested by the committee, and to the cffice of budget and
program planning.

(3] Subsection (2) does not apply to reversions that

are the result of a reduction in spending directed by the

governor pursuant to 17-7-140. Any amount that is a result

of a reduction in spending directed by the governor must

revert to the fund or account from which it was originally

appropriated. (Subsection (2) terminates June 30, 1996--sec.
23, Ch, 787, L. 19%1.)"

SECTION- 3 - SECTION- 209344~ MO~ 15 AMENDED- T0- READ—
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L - I - - T N -]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0008/03

"20-9-344:—-Purpose-of-state-equatization-sid-and-duties-
of-board-sf-publiic-education-for-diastribusion-———-~ eonditions
af--~firse--payment=——{i}--Fhe--money--availabie—-for--state
eqeatization-atd-must——be--distributed--and--apportioned--to
provides

tay~—-an---annuai---minimem--operating--revenue--for--the
etementary-and-high-scheols-in-—each——countyr-—exeiunnsive——of
ravenues—-required-—for--debt-service-and-far-the-payment-of
any-coats-and-expense-incurred-in-connection-with-any—--aduit
education~--programr-recreation—programy-schooi-focd-services
progtany-new-buiidinge-and-grounds;-and-transpertations-and

tbj-~the-Montana-educational-teiecommannications--netwoerk
as-provided-in-20-32~103<
€23--Phe-—board-of-public-education-shall-adminiscer-and
distribyte-the-state-equatization-aid-in-the-manner-and-with
the-powers-and-duties-previded-by——iaws--Po--this--end;--the
beard-of-publie-education-shaiis
ta}--adope--poticies--for-reguiating-the-drstribucion—of
state—equatization-aid-in-accordance-with-the-provisionas--of
aw-—and--in-a-manner—that-provides-for-monthiy-distribution
to—each-district-of-its—£feundation——-program--amount--and--to
each--county-and-dintrict-distribution-of-its-guaranteed-tax
base-aid:
thy-——have-the-power-to-require-reports—£fron-—the——county

superintendenta;--—-budget-—-boardsy--county--treasurersy-—and
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trustees-as-it-considers-necesaaryr-and

fc}—~order-ehe—auperintendene—oi—pubiic——instrueeion——to
distribute——the--skate—equatizatien-aid-on-the-basia-cf-each
diatrietis-annuai-entitiement-to-the-aid-as-—established-—by
the-—superineendene-—oi—«pnbiic-inatructien:—in-erdering-the
sisbributéen-of—atnte~equaié:ation—aid7-the—beard-ef-—pubiic
educutien-——ney-——not———increase—-—er--—decreese--the——state
equali:ation-aid-distribueion—tu—nny-déser&ct-on-aeeount~-nf
any--differenee-that—may~oeent—during—bhe—s:haoi-fiseeihyear
between—budgeted—and—aetuai-receipes—iron—any-—ethee--aouree
af-achooi-revenues

faf——!he——-board--ef——pubiic—*education~-nay~—ordet——the
auperintendent-—-oi———pubiie—~—instruction-—~-te—---withhoid
distribution-—of--state-equatization-aid-sr-order—the—county
supetintendent-of—s:huois—to——withheid—-eonﬂty-—equaii:ntion
money-£from-a-district-whens

fay--difeeted--—by---ehe-—governar~-eo——reduce—-sgendiqg

pursuant—to-317-7-148;-of

tbi--the-diserict-faiis—to=
faiiﬁi—-aub-§t~reports—ar-budgets*us-reQuired*by—iaw-—or
ruies—adopted-by—&he-board—oE—pubiic—edueationr-or
fb)tigi—laintain-aecredited—statua:
f4}—-?r§ar——ee-nny*proposed-order-byvthe-baard—ef-pubiic
education-te—vithheid—di!tr&butéoﬁ—ef-state-eqnaiizebien—aid

or-eounby-equaiitatioa-ﬂeneyr—the—diseriet-is—entibied-to—~n

-8 HB 8
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contested-case-hearing-before-the-board-of-pubiic-educationy
as-proavided-under-the-Montana-Administrative-Procedure-Acts
t5)--3f-——a--district——or-—county--receives--more-—-state
equatiration--atd--than--it--is--entitited--tor--the---connty
treasurer-shari-return-the-overpayment-to-the—acate-npan-the
request——of-——the-superintendent-of-public-inatruction~-in-the
manner--preacribed---by-—-the--—superintendent——--of---pubiic
instructions
t63--tay-Phe-——£firse---foundation--program--payment--and
guarantesd-tax-base-aid-payment-sust-be-based-on-an-estimate
of-20%-of-the-entitiement-of-each--distriet--or--county——and
distributed-by-duity-iS-ef-the-sehool-fiscal-years
tby--Each-subsegquent-monthiy-paynent-must-be-at-ieast-3%

ef-the-entitiement-of-esach-district-or-county<-*

SECTION 3. SECTION 20-9-351, MCA, IS AMENDED TO READ:

"20-9-35%1. PFunding of deficiency in state equalization
aid. If the money available for state equalization aid is

not the result of a reduction in spending under 17-7-148 and

is not sufficient to provide the foundation program schedule
support determined in 20-9-1348 and the guaranteed tax base
aid required under 20-9-366 through 20-9-369, the
superintendent of public instruction shall request the

budget director to submit a request for a supplemental

" appropriatian in the second year of the biennium that is

sufficient to complete the funding of guaranteed tax base

N ~9- HB 8
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ald and the foundation programs of the elementary or
secondary schools, or both, for the current biennium.*

NEW SECTION. Section 4. Effective date —- termination.
[This act) is effective on passage and approval, and
[section 2) terminates June 30, 1996.

~End-

-10- HB 8



SENATE STANDING COMMITTEE REPORT

Page 1 of 1
July 18, 1992

MR. PRESIDENT:

We, your committee on Finance and Claims having had under
consideration House Bill No. 8 {(third reading copy -- blue),
respectfully report that House Bill No. 8 be amended and as so
amended be concurred in:

1. Amend Senate Finance and Claims committee report dated July
16, 19%2.

Amendment No. 1
Strike amendment No. 1 in its entirety.

AND THAT HOUSE BILL NO. 8, THIRD READING COPY, BE FURTHER AMENDED
AS FOLLOWS:

2. Page 2, line 11.

Following: "biennium.”

Insert: "Departments or agencies headed by elected officials or
the board of regents may not be required to reduce general
fund spending by a percentage greater than the percentage of
general fund spending reductions required for the total of
all other executive branch agenciles.”

3. Page 4, line 12.
Following: "governor."
Strike: "of"

Insert: "by which"

Strike: "negative”

4. Page 4, line 13.
Following: "biennium"
Strike: "gor"

Insert: "is less than”

Signed:

bson, Chairman

A TG -7 <

Coord.

IS B> 1972

Sec. of Senate
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o o '



SENATE COMHMITTEE OF THE WHOLE AMENDMENT

July 18, 1992 1:32 pm
Mr. Chairman: I move to amend House Bill No. 8 (third reading
copy -- blue} as follows:

1. Title, line 15.

Following: ~;"

Insert: "REQUIRING A DEPRRTMENT HEAD TO PRIORITIZE THE DUTIES OF
THE DEPARTMENT IN SUBMITTING A BUDGET IN ORDER TO ASSIST THE
GOVERNOR IN MAKING DECISIONS CONCERNING REDUCTIONS IN

SPENDING; "

2. Title, line 16.
Following: "SECTIORS"
Insert: “17-7-111,"

3. Page 190, line 3,
Following: line 2
Insert: "Section 4. Section 17-7-111, MCA, is amended to read:

"17-7-111. Agency program budgets -- form distribution and
contents. (1) In the preparation of a states budget, the budget
director shall, not later than July 1 in the year preceding the
convening of the legislature, distribute to all state offices and
departments, including the judicial branch and the legislative
branch, the proper forms necessary for the preparation of budget
estimates. These forms shall be prescribed by the budget directoer
to procure the information required by subsection (2).

. {2) The agency budget regquests, when completed by the
budget office, zust set forth a balanced financial plan for the
agency completing the forms for each fiscal year of the ensuing
biennium. The plan must consist of; ’

{a} a consolidated agency budget summary for current level
expenditures and for each modification request setting forth the
aggregate figures of the full-time equivalent perscnnel pesitions
(FTE} and the budget in such manner as to show a balance between
the total proposed disbursements and the total anticipated
receipts, together with the other means of financing the budget
for each fiscal vear of the ensuing biennium, contrasted with the
correspanding figures for the last completed fiscal year and the
figscal year in progress. The consclidated budget summary must be
supperted by schedules classifying receipts and disbursements
contained therein by fund and, where applicable, organizational
unit.

{b) a schedule o5f the actual and projected receipts,
disbursements, and solvency of each acceunting erntity within each
fund for the current and subseguent biennium;

{c) @& cetalled schedule of receipts, by aceccunting entity
within each fund, indicating classificatlon and source of funds;
1d) an agency schedule summarizing past and proposed

sgending plans and the means of financing the proposed plan.
Infeorzaticn presented shall includa the following:

11¢332CHW.S31

July 18, 1992
Page 2 of 3

(i) a statement of agency goals and objectives and a
Statement of goals and objectives for each program of the agency.
Such goals and objectives must include, in a concise form,
sufficient specific information and guantifiable information to
enable the legislature to formulate an appropriations policy
regarding the agency and its Programs and to allow a
determinatiocn, at some future date, on whether the agency has
succeeded in attaining its goals and objectives. The gpals and
objecrives must contain a 1ist of duties priocritized by the

de tment director to reflect the directer’'s opinien cancernin
the im grtance of the duries assigned to the agency b W n
discretjo rograms established by the agency that are not

required by law must alsc be enumerated.

{ii) actual FTE and disburseamsnts for the Comrpleted fiscal
year of the current biennium, estimated FTE and disbursements for
the current fiscal year, and the agency's request for the ansuing
biennium, by program; and

(1ii) actual disbursements for the completed fiscal year of
the current biennium, estimated disbursements for the current
tiscal year, and the agency’s recommendations for the ensuing
biennium, by disbursement category;

(e} any other informarion the budget director feels is
necessary for the preparation of a budget.

{3) The budget director must also prepare and submit to the
legislative fiscal analyst in accordance with :7-7-112:

(a} detailed recommendations for the state long-range
building program. Each recommendation shall be presented by
dgpartment, institutien, agency, or branch by funding source,
with a description of each preposed project; and

(b} the proposed pay plan schedule for all executive branch
enpioyees, with the specific cost arnd unding recotrendations for
2ach agency. Submission of a pay plan schedule under this
subsection is not an unfair lakbor Fractice under 35-31-4921.

{(4) The board of regents shall suEmi1t, with 1ts budget
request for each university unit in accordance with 17-7-112, a
rgport on the university syster tsnded i1ndebtedness and related
gxnances as provided 1n this subsec=izn {4). The report mRust
include the following informatisn for each year of the biennium,
contrasted with the same information fcr the last corpletred
fiscal year and the fiscal Y2ar In progress;

(a? a schedule of estimated total Conded indebtedness for
each university unit by beond indenzure;
(®) a schedule of estimated revenue, expenditures, and fund

Dalances by fiscal year for each cutsranding bond indenture,

clearly'dellneatlng the accounts relating t> each indenture and
the minimun legal funding requirezents for each bsnd indenture;
and ’

SENATE
HB8&



July 18, 15892
Fage 3 of 3

(¢) a schedule showing the total funds available from each
bond indenture and its associated accounts, with a list of
cogmitments and planned expenditures from such accounts, 1temized
by revenue source and project for each year ©f the current and
ersuing bienniums. ™~
Renumber: subseguent gaction

ADOFT

REJECT Signed: WD /(

Senator Grosfleld

Vs )
/%Kmd. Coord.
s Fess-eg

Sec. of Senate

3 1109232CHW. 531



52nd Legislature

HB 0008/04

Special Session 7/92
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HOUSE BILL NO. 8

INTRODUCED BY BARDANOUVE

A BILL POR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE
GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE
SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET
DEFPICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO

REDUCE GENERAL FUND AND-SE€HOOL--POUALISAPION-—A¥B SPENDING;

PROVIDING PROCEDURES TO BE USED 1IN DETERMINING WHEEN A
PROJECTED GENERAL FUND BUDGET DEFICIT EXISTS AND IN
ESTABLISHING REDUCTIONS IR GENERAL FUND ANB-—SEHE66b

POUALIZAPEON-AFP SPENDING; CLARIFYING THAT REVERSIONS FROM

ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS
IN SPENDING MUST REVERT TO THE GENERAL FUND; DEFINING THE
TERM “PROGJECTED GENERAL FUND BUDGET DEFICIT"; REQUIRING A

DEPARTMENT HEAD TO PRICRITIZE THE DUTIES OF THE DEPARTMENT

IN SUBMITTING A BUDGET IN ORDER TO ASSIST THE GOVERNOR 1IN

MAKING DECISIONS CONCERNING REDUCTIONS TN SPENDING; AMENDING

SECTIONS 17-7-111, 17-7-140 ANB, 17-7-304, 28-9-34457; AND
20-3-351, MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 17-7-140, MCA, is amended to read:

®"17-7-140. Reduction of--apprepriation in spending.
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HB 0008/04

(1) (a) As the chief budget officer of the state, the

governor shalli ensure that the expenditure of appropriations

does not exceed available revenuye. Except as provided in

subsection (2), in the event o©of a shortfatt--itn--revenne

projected general fund budget deficit, the governor, taking

intc account the criteria provided in subsection {1)(b), may

shall direct agencies to reduce appropriatiems spending in

an amount that ensures that the projected ending general

fund balance for the biennium will be at least 1% of all

general fund appropriations during the biennium. An

appropriation agency may not be reduced required to reduce

general fund spending for any program, as defined in each

general appropriations act, by more than 5% 6% 4% 10%

during a biennium NSR-MA¥-AN¥-AGENE¥-BE-REQUIRED-TO-REBUEE

GENERAL-FUNB-SPENDING-BY-A-PEREENTAGE-GREATER-PHAN-AN¥-OFHER

AGENEY 7 -BASEB-ON-A-E6NSESPENF-BASE. DEPARTMENTS OR AGENCIES

HEADED BY ELECTED OFFICIALS OR THE BOARD OF REGENTS MAY NOT

BE REQUIRED TO REDUCE GENERAL FUND SPENDING BY A PERCENTAGE

GREATER THAN THE PERCENTAGE OF GENERAL FUND SPENDIKG

REDUCTIONS REQUIRER FOR THE TOTAL OF ALL OTHER EXECUTIVE

BRANCH AGENCIES. The legislature may exempt from a reducticn

an_appropriation item within a program 5r may direct that

the appropriation item may not be reduced by more than 16%

4% 103,

{b} The governor shall direct agencies to manage their

~2- HB 8
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budgets in order to reduce general fund ANB---5€HOOE

EQUAERIBAPION--AFB expenditures. Prior to directing agencies

to reduce spending as provided in subsection {l){a), the

governor shall direct each agency to analyze the nature cf

each program that receives a general fund appropriaticn to

determine whetner the program is mandatory or permissive and

to analyze the impact of the proposed reduction in spending

on the purpose of the program. An agency shall submit its

analysis to the office of budget and program planning and

shall at the same time provide a copy of the analysis to the

legislative fiscal analyst. The office of budget and program

planning shall review each agency's analysis, and the budget

director shall submit to the governor a copy of the office

of budget and program planning's recommendations for

reductions in spending. The budget director shall provide a

copy of the recommendations to the legislative fiscal

analyst at the time the recommendations are submitted to the

governor and shall provide the legisiative fiscal analyst

with any proposed changes to the recommendations. The

legislative finance committee shall meet within 20 days of

the date that the proposed changes to the recommendations

for reductions in spending are provided to the legislative

fiscal analyst. The legislative Fiscal analyst shall provide

a copy of the legislative fiscal analyst's review of the

proposed reductions in spending to the budget director at
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least 5 days before the meeting of the legislative finance

committee. The committee may make recommendations concerning

the proposed reductions in_ spending. The governor shall

consider each agency's analysis and the recommendations of

the c¢ffice of budget and program planning ang the

legislative finance committee in determining the agency's

reduction  in spending. Reductions 1n spending must be

designed to have the least adverse impact on the provision

of services determined to be most integral to the discharge

of the agency's statutory responsibilities.

(2) FThe-appropriations Reductions in spending for the

following may not be redueed directed by the governor:

ta) payment of interest and principal on state debt:

{b) the legislative branch;

{¢) the judicial branch;

(d} the school foundation program, including special
education; and

(e) salaries of elected officials during their terms of
office.

(3) {(a) As used in this section, "projected general

fund budget deficit" means an amount, certified by the

budget director to the governor, of BY WHICH the projected

negative ending general fund balance for the biennium er IS

LESS THAN 2% of the general fund appropriations Ffor the

second fiscal year of the biennium. In determining the

-4- HB 8
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amount of the projected general fund budget deficit, the

budget director shall take intoc account revenue, established

levels of appropriation, anticipated supplemental

appropriations for school equalization aid, and anticipated

reversions.

{b) If the budget director determines that an amount of

actual c¢r projected receipts will result in an amount less

than the amount projected to be received in - the revenue

estimate established pursuant t¢  5-18-107, the budget

director shall notify the revenue oversight committee of the

estimated amount. Within 20 days of notification, the

revenue oversight committee shall provide the budget

director with any recommendations concerning the amount. The

budget director shall consider any recommendations of the

revenue oversight committee prior to certifying a projected

general fund budget deficit to the governor."

Section 2. sSection 17-7-304, MCA, is amended to read:

"17-7-304. Disposal of unexpended appropriations. (1)
All moneys money appropriated for any specific purpose
except those appropriated for the university system units
listed in subsection (2) shall, after the expiration of the
time for which se appropriated, revert to the several funds
and accounts from which originally appropriated. However,
any unexpended balance in any specific appropriation may be

used for the years for which the appropriation was made.

=5- HB 8
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{2) Except as provided in 17-2-108 and subsection (3)

of this section, all money appropriated for the university

of Montana at Missoula, Montana state university at Bozeman,
Mcntana college of mineral science and technology at Butte,
eastern Montana c¢ollege at Billings, northeré Montana
college at Havre, western Montana college of the university
of Montana at Dillon, the agricultural experiment station
with central offices at Bozeman, the forest and conservation
experiment station with central offices at Missoula, the
cooperative extension service with central offices at
Bozeman, the bureau of mines and geology with central
offices in Butte, and the vocational-technical centers at
Billings, Butte, Great Falls, Helena, and Misscula must,
after the expiration of the time for which appropriated,
revert to an account held by the board of regents. The board
of regents is authorized to maintain a fund balance. There
is a statutory appropriation, as provided .in 17-7-5%02, to
use the fﬁnds held in this account in accordance with a
lang-term plan for major and deferred maintenance
expenditures and equipment or fixed assets purchases
prepared by the affected university system units and
approved by the board of regents. The affected university
system units may, with the approval of the board of regents,
modify the long-term plan at any time to address changing

needs and priorities. The board of regents shall communicate

-6- HB 38
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the plan to each legislature, to the finance committee when
requested by the committee, and to the office of budget and
program planning.

{3} Subsection {2} dces not apply o reversions that

are the result of a reducticn in spending directed by the

governor pursuant to 17-7-140. Any amount that is a result

of a reduction in spending directed by the governor must

revert to the fund or account from which it was originally

appropriated. (Subsection {2) terminates June 30, 1996--sec.
23, Ch. 787, L. 1991.)*

SECTION- 3 - 5BOPION- 2092344~ -MCA,—-T5- AMENDED- 10~ REMD-—

239-9-344~--Purpese-of-state-equaiization-aid-and-duttes
cf--board-ef-public-education-for-distribution————conditions
sf--firac-—-paynentr——tiy--Fhe--money--avaiiabie--for---state
equatiration——aird--must--be--distribunted--and-apportioned-to
prevides

tay--an--annral--minimom--operating--revenue———-for—-—--the
e}emeneary—-und-—high——schooi?—-in-each—eountyy-exciuaive—of
revenues—reqaéfed-Ear-debt—seevéee—and—ﬁer--ehe--payment-—aé
any--costs-and-expense-incurred-in-connection—with-any-aduit
education-program;-recreatron-progremy-acheoi-food--services
program;—new-buiidings-and-—grounds;-and-transportations-and

tb}--the--Montana-educational-teiecommunications-necwork
as-provided-in-28-32-168%-:

t24--Phe-board-of-pubtic-education-shalti-administer--and
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diseribute-the-state-equatizacion-aid-in-ethe-manner-and-with
the-—powers--and--duoties--provided--by-taws-Po-this-end7-the
board-cf-pubitre-education-shatis
tay--adopt-peiietes-for-requiactng-the—-3diseribution—-of
state--equatizarion-std-in-acesrdance-with-the-provisions-of
taw-and-in-a-manner-that-provides-for—-menchiy--discribution
to——each--district--of--its-foundation-program-amoune-and-to
each-county-and-district-distribution-of-its—guaranteed--tax
base-aid;
tbt--have——the--power-to-require-repercs—from-the-county
superintendents;--budget-—boardsr--county-—treasurers;——-and
trusteps-as-itt-conatders-necessary;-and
tc}--order--the--superintendent-of-pubtic-inseruetion—te
distribute—the-state-equatization-atd-on-the-basis-——of--each
distrieeis——annuai--entitiement-to-the-atd-as-estabiirshed-by
the-superintendent-of-pubiie-inatructions--in--ordering--the
distribution--of-state-equatizacion-aid;-the-bocard-of-publie
education--may--not---inerease---or---decrease---the-—-state
equatization--aid-distribution-to-any-districe-on-account—of
any-difference-that-may-occur-during-the-schoel-£fiscai--year
between--budgeted--and-actuai-receipts-from-any-other-souree
of-achosi-revenne:
t3y--Fhe—-board--ef--pubtie--education-—may--ocrder—--the
superintendent--—-of-——-pubtic---instruction---to—--withhoid

diseribution-of-atate-equatiratton-atd-or-order-—~the-—county
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superintendent--cf-~scheols—-to-withhoid-county-equatization
noney-from-a-districk-when:

taj-—directed--by—-khe--gavernor——to-——reduce——-spending

pursgant—to-17-3-148;-ar

tby-—the-discrict-fatria-tos
fafggz--snbnét--repcrts-or-budqets—ns-required—by-}aw—oe
rutes-adopted-by-the-board-of-pubiic-educations-or
tbifity-mainkain-aceredited-statuss
t4)y—-Prior-to-—any-prepesed-erder-by-the-bosard-of-—-pubiie
education-te-withhold-diseribution-af-state-eguatization-aid
or--county-equatization-money;-the-district-is-entitied-to-a
centested-cuae—henring—before-the-haazd-éf—pub}ie-educatioar
as-previded-under—the-Nontana-Administrative-Procedure-Acts
t53-—1f--a-——district--or--ecounty--receivea--more———state
equatizacion———aid--than-~it--is--entitied--toy--the--county
treasurer—shaii-return-the-overpayment-to-the-seate-upon-the
request-of-the-superintendent-of-publite-instruceion--in-—the
manner—--prescribed---by--~the---superintendent---of--pubiie
tnaeructians
t6}--tey-—Phe——first--foundation--program——-paymenst-—-and
guaranceed-tax—base-atd-payment—-must-be-based-on-an-estimate
of--284--of--the-—-entitiement-of-each-district-or—county-and
diseributed-by-duty-15-0f-the-scheot-fiscat~yenrs
tby—-Rach-subsequent-menchiy-payment-mest-be-at-ieant—74%

of-the-enticiement-of-each-district-or-county:=
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SECTION 3. SECTION 20-9-351, MCA, IS AMENDED TO READ:

*20-9-351. Punding of deficiency in state equalization
aid. If the money available for state egualization aid is

not the result of a reduction in spending under 17-7-140 and

is not sufficient to provide the foundation program schedule
support determined in 20-9-34B and the guaranteed tax base
aid required under 20-9-366 through 20-9-369, the
superintendent of public instruction shall request the
budget director toc submit a request for a supplemental
appropriation in the second year of the biennium that is
sufficient to compiete the funding of gquaranteed tax base
aid and the foundation programs of the elementary or

secondary schﬁbls. or both, for the current biennium.”

SECTION 4. SECTION 17-7-111, MCA, IS AMENDED TO READ:

"17-7-111. Agency program budgets —— form distribution
and contents. {l1) In the preparation of a state budget, the
budget directcr shall, net later than July 1 in the year
preceding the convening of the legislature, distribute to
all state offices and departments, including the judicial
branch and the legislative branch, the proper forms
necessary for the preparation of budget estimates. These
forms shall be prescribed by the budget director to procure
the information required by subsection (2).

(2) The agency budget reguests, when conpleted by the

budget office, must set forth a balanced financial plan for
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the agency completing the forms for each fiscal year of the
ensuing biennium. The plan must consist of:

(a) a consclidated agency budget summary £or current
level expenditures and for each modification request setting
forth the aggregate figures of the full-time egquivalent
personnel positions {FTE) and the budget in suych manper as
to show a balance between the total proposed disbursements
and the total anticipated receipts, together with the other
means of financing the budget for each fiscal year cf the
ensuing biennlum, contrasted with the corresponding Ffigures
for the 1last completed fiscal year and the fiscal year in
progress. The consolidated budget summary must be supported
by schedules classifying receipts and disbursements
contained therein by fund angd, where applicable,
organizational unit.

{b) a schedule of the actual and projected receipts,
disbursements, and sclvency of each accounting entity within
each fund for the current and subseguent biennium;

{c) a detailed schedule of receipts, by accounting
entity within each fund, indicating classification and
source of funds;

(d) an agency schedule summarizing past and proposed
spending plans and the means of financing the proposed plan.
Information presented shall include the following:

{i) a statement of agency goals and objectives and a
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statement of goals and objectives for each program of the
agency. Such goals and objectives must include, in a concise
form, sufficient specific information and quantifiable
information to enable the legislature to formulate an
appropriations policy regarding the agency and its programs
and to allow a determination, at some future date, on
whether the agency has succeeded in attaining its goals and

objectives. The goals and objectives must contain a list of

duties prioritized by the department director to reflect the

director's opinion concerning the importance of the duties

assigned to the agency by law. Any discretionary programs

established by the agency that are not required by law must

also be enumerated.

{ii) actual PTE and disbursements for the completed
fiscal year of the current biennium, estimated FTE and
disbursements for the current fiscal year, and the agency's
regquest for the ensuing biennium, by program; and

(iii) actual disbursements for the completed fiscal year
of the current biennium, estimated disbursements for the
current fiscal year, and the agency's recommendations for
the ensuing bienniuw, by disbursement category;

{e) any other information the budget director feels |{is
necessary for the preparation of a budget., -

{3) The budget director must also prepare and submit to

the legislative fiscal analyst in accordance with 17-7-112:
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(a) detailed recommendations for the state long-range
building program. Each recommendation shall be presented by
department, institution, agency, or branch by funding
source, with a.description of each proposed project; and

{b) the p;bposed pay plan schedule for all executive
brané% employées, with the specific cost and funding
recommendations for each agency. Submission of a pay plan
schedule under this subsection is not an unfair labor
practice under 39—31—461.

{4) The board of regents shall submit, with its budget
request for eachf university unit in accordance with
17-7-112, a report on the uniGéFsity system bonded
indebtedness and related finances as provided in this
subsecticn (4). The report must include the following
information for each year of the biennium, contrasted with
the same information for the last completed fiscal year and
the fiscal year in progress:

{a} a schedule of estimated total bonded indebtedness
for each university unit by bond indenture;

(b) a schedule of estimated revenue, expenditures, and
fund balances by fiscal year Ffor each ocutstanding bond
indenture, clearly delineating the accounts relating to each
indenture and the minimum legal funding requirements for
each bond indenture; and

(c) a schedule showing the total funds available from
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each bond indenture and its associated accounts, with a list
of commitments and planned expenditures from such accounts,
itemized by revenue source and project for each year of the

current and ensuing bienniums."

NEW SECTION. Section 5. Bffective date -- termination.

[This act] is effective on passage and approval, and
{section 2] terminates June 30, 1996.

-End-
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