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HOUSE BILL NO, 8 

INTRODUCED BY 8ARDANOUVE 

4 A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE 

5 GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE 

6 SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET 

7 DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO 

8 REDUCE GENERAL FUND SPENDING; PROVIDING PROCEDURES TO BE 

9 USED IN DETERMINING WHEN A PROJECTED GENERAL FUND BUDGET 

10 DEFICIT EXISTS AND IN ESTABLISHING REDUCTIONS IN GENERAL 

ll FUND SPENDING; CLARIFYING THAT REVERSIONS FROM ALL GENERAL 

12 FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS IN SPENDING 

13 Jo!UST REVERT TO THE GENERAL FUND; DEFINING THE TERM 

14 "PROJECTED GENERAL FUND BUDGET DEFICIT"; AMENDING SECTIONS 

15 17-7-140 AND 17-7-304, MCA; AND PROVIDING AN IMMEDIATE 

16 EFFECTIVE DATE AND A TERMINATION DATE." 

17 

18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

19 

20 

21 

22 

23 

2 .1 

25 

Section 1. Section 17-7-140, MCA, is amended to read: 

•17-7-140. Reduction ot--apprepr~at¼e" in spending. 

( l) (a) As the chief budget officer a!__ the ~state, the 

governor shall ensure that the expenditure of appropriations 

does not exceed available revenue. Except as provided 1n 

s~bsection (2), in the event of a ~hertfa¼¼-±~-~@venoe 

projected general fund budget deficit, the governor, taking 

~n• "•""'''"' co="' 

l 

2 

3 

HB 0008/01 

into account the criteria provided in subsection (l)(b), may 

shall direct agencies to reduce apprepr¼at¼e~s spending in 

an amount that ensures that th~ projected ending general 

4 fund balance for the biennium will be at least 11 of all 

5 general fund appropriations during the biennium. An 

6 e:pprepriation agency may not be r4!dtteee. E.!.9.Uired to reduce 

7 

8 

general fund spending for any program, as defined in each 

general appropriations act, by more than ¼SI 10\ during a 

9 biennium. The legislature may exempt from a reduction an 

10 appropriation item within a program or may direct that the 

11 appropriation item may not be reduced by more than 10\. 

12 (b) The governor shall direct agencies to manage their 

13 budgets in order to reduce general fund expenditures. Prior 

14 

15 

to directing agencies to reduce spending as provided in 

subsection (l)(a), the governor shall direct each agency to 

16 analyze the nature of each program that receives a general 

17 

18 

19 

20 

21 

22 

23 

H 

25 

fund appropriation to determine whether the program is 

mandatory or permissive and to analyze the impact of the 

proposed reduction in spending on the purpose of the 

program. An agency shall submit its analysis to the office 

of budget and program planning and shall at the same time 

provide a copy of the analysis to the legislative fiscal 

analyst. The office of budget and program planning shall 

review ea~h agency 1 s analysis, and the budget director shall 

submit to the governor a copy of the office of budget and 
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progrcUI planning's recommendations for red~ctions in 

spending. The budget director shall provide a copy of the 

recommendations to the legislative fiscal analyst at the 

time the recommendations are submitted to the governor and 

shall provide th~ legislative fiscal analyst with any 

proposed changes to the recommendations. The legislative 

finance committee shall meet within 20 days of the date that 

the proposed changes to the recommendations for reductions 

in spending are provided to the legislative fiscal analyst. 

Th~ legislative fiscal analyst shall provide a copy of the 

l~gislative fiscal analyst'~ review of the P.!:2£0sed 

redu-Ctions in spt1mdin9 to the budget director at least 5 

days before the meeting of the legislative finance 

committee. The committee may make recommendations concerning 

the propos~d reductions in spending. The governor shall 

consider each agency's analysis and the recommendations of 

the office of budget and program planning and the 

legislative finance committee in determining the agency's 

reduction in spending. Reduction§ in spending must be 

designed to have the least adverse impact on the provision 

of services determined to be most integral to the discharge 

of the agency's statuto~y responsibilities. 

(2) 'l'he--appropri:at:1:oftl9 Reductions in spending for the 

following may not be red~eed directed by the governor: 

(a) payment of interest and principal on state debt; 
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(c) the judicial branch; 
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(d) the school foundation program, including special 

education; and 

(e) salaries of elected officials during their terms of 

office. 

il) {a) As used in this section, "projected qeneral 

fund budget deficit 11 means an amount, certified by the 

budget director to the governor, of the projected negative 

ending general fund balance for the biennium or 2\ of the 

general fund appropriations for the second fiscal year of 

the biennium. In determining the amount of the projected 

general fund budget deficit, the budget director shall take 

into account revenue, established levels of apPropriation, 

antici_eated su.PP,lemental aEE!..212.r iations for school 

equalization aid, and anticipated reversions. 

(bl If the budget director determines that an amount of 

actual or projected receipts will result in an amount less 

than the amount projectet!______!_Q_ be re~eived in the revenue 

estimate established pursuant to 5-18-107, the budget 

director shall notify the revenue oversight committee of the 

estimated amount, Within 20 days of notification, the 

revenue oversi.9.ht committee shall provide the budget 

director with any recommendations concerning the amount. The 

budget director shall consider any recommendations of the 
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revenue oversight committee prior to certifying a projected 

general fund budget deficit to the governor." 

All 

Section 2. Section 17-7-304, MCA, is amended to read: 

•11-7-304. Disposal of unexpended 

moneys money appropriated for 

appropriations. (1) 

any specific purpose 

except those appropriated for the university system units 

listed in subsection {2) shall, after the expiration of the 

time for which se appropriated, revert to the several funds 

and accounts from which originally appropriated. However, 

any unexpended balance in any specific appropriation may be 

used for the years for which the appropriation was made. 

(2) Except as provided in 17-2-10B and subsection (3) 

of this section, all money appropriated for the university 

of Montana at Missoula, Montana state university at Bozeman, 

Montana college of mineral science and technology at Butte, 

eastern ~ontana college at Billings, northern Montana 

college at Havre, western Montana college of the university 

of Montana at Dillon, the agricultural experiment station 

with central offices at Bozeman, the forest and conservation 

experiment station with central offices at Missoula, the 

cooperative extension service with central offices at 

Bozeman, the bureau of mines and geology with central 

offices in Butte, and the vocational-technical centers dt 

Billings, Bu~te, Great Falls, 

after the expiration of the time 
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revert to an account held by the board of regents. The board 

of regents is authorized to maintain a fund balance. There 

is a statutory appropriation, as provided in 17-7-502, to 

use the funds held in this account in accordance with a 

long-term plan for major and deferred maintenance 

expenditures 

prepared by 

approved by 

and equipment or fixed assets purchases 

the affected university system units and 

the board of regents. The affected university 

system units may, with the approval of the board of regents, 

modify the long-term plan at any time to address changing 

needs and priorities. The board of regents shall communicate 

the plan to each legislature, to the finance committee when 

requested by the committee, and to the office of budget and 

program planning. 

(3) Subsection (2) does not apply to reversions that 

are the result of a reduction in spending directed by the 

governor pursuant ta 17-7-140. Any amount that is a result 

of a reduction in spending directed by the governor must 

revert to the fund or account from which it was originally 

appropriated. (Subsection (2) terminates June 30, 1996--sec. 

23, Ch. 787, L. 1991.)" 

NEW SECTION. Section 3. Effective date -- termination. 

(This act] 

;section 21 

1s effective on passage and approval, 

terminates June 30, 1996. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HBOOOS. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act clarifying that the governor has the authority to direct agencies to reduce spending in the event of a projected 
general fund budget deficit; providing guidelines for directing agencies to reduce general fund spending; providing 
procedures to be used in determining when a projected general fund budget deficit exists and in establishing reductions in 
general fund spending; clarifying that reversions from all general fund appropriations that result from reductions in 
spending must revert to the general fund; defining the term "projected general fund budget deficit"; providing an immediate 
effective date. 

FISCAL IMPACT: 

The proposed legislation has no fiscal impact in and of itself. The assumption is made that the current special session 
takes care of any general fund budget deficit through the end of FY93. The legislation would help in securing a better bond 
rating for any TRANS issue. 

C3a~~ 
FRAiiCIS BARDANOUVE,~ DATE 

d Program Planning 
Fiscal Note for HBOOOS. as introduced HB B' 
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HOUSE BILL NO. 8 

INTRODUCED BY BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE 

GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE 

SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET 

DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO 

REDUCE GENERAL FUND AND SCHOOL EQUALIZATION· AID SPENDING; 

PROVIDING PROCEDURES TO BE USED IN DETERMINING WHEN A 

PROJECTED GENERAL FUND BUDGET DEFICIT EXISTS AND IN 

ESTABLISHING REDUCTIONS IN GENERAL FUND AND SCHOOL 

EQUALIZATION AID SPENDING; CLARIFYING THAT REVERSIONS FROM 

ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS 

IN SPENDING MUST REVERT TO THE GENERAL FUND; DEFINING THE 

TERM "PROJECTED GENERAL FUND BUDGET DEFICIT"; AMENDING 

SECTIONS 17-7-140 AN9~ 17-7-304, 20-9-344, AND 20-9-351, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-140, MCA, is amended to read: 

•11-7-140. Reduction 0£--appropr¼at¼oft in spending. 

{l) (a) As the chief budget oJ.Licer ~f~ state, the 

governor shall ensure that the expenditure of appropriations 

does not exceed available revenue. Except as provided in 

~ .... ,..,,., ..... Counal 
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subsection (2}, in the event of a shortfa¼¼-¼n-rewen~e 

projected general fund budget deficit, the governor, taking 

into account the criteria provided in subsection (l)(b), may 

shall direct agencies to reduce approprietions s~ending in 

an amount that ensures that the projected ending general 

fund balance for the biennium will be at least l\ of all 

general fund appropriations during the biennium. An 

appropr¼at¼en agency may not be redtteed required _t_o reduce 

general fund spending for any program, as defined in each 

general appropriations act, by more than 1s, ½&, 4\ during a 

biennium. The legislature may exempt frq~_a r~duction an 

appropriation item within a program or may direct that the 

appropriation item may not be reduced by more than ¼8% !!.:.._ 

(b) The governor shall direct agencies to manage their 

budgets in order to reduce general fund AND SCHOOL 

EQUALIZATION AID expenditures. Prior to directing agencies 

to reduce spending as provided in subsection (l)(a), the 

governor shall direct each agency to analyz~ th~ature of 

each program that receives a general fund appropriation to 

determine whether the program is mandatory or permissive and 

to analyze the impact of the proposed reduction in spending 

on the purpose of the program. An agency shall submit its 

analysis to the office of budget and program planning and 

shall at the same time provide a copy of the analysis to the 

legislative fiscal analyst. The office of budget and program 
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planning shall review each agency's analysis, and the budget 

di_rector shall submit to the governor a copy of the office 

of bud_g_et and program planning's recommendations for 

reductions in spending. The budget director shall provide a 

copy of the recommendations to the legislative fiscal 

analys_t at the time the recommendations are submitted to the 

governor and shall provide the legislative fiscal analyst 

with any proposed changes to the recommendations. The 

legislativ• financ~ committee shall meet within 20 days of 

the date that the proposed changes to the recommendations 

for requctions in spending are provided to the legislative 

fiscal analyst. The legislative fiscal analyst shall provide 

a copy of the legislative fiscal analyst's review of the 

proposed reductions in spending to the budget director at 

least 5 days before the meeting of the legislative finance 

canuaittee. The c011UDittee may make recommendations concerning 

the proposed reductions in spending. The governor shall 

consider each agency's analysis and the recommendations of 

the office of budget and program planning and the 

legislative finance c010111ittee in determining the agency's 

reduction in spending. Reductions in spending must be 

deaiqR£4 to have the least adverse impact on the provision 

of services deterained t~ be aost integral to the discharge 

of the agency's statutory_ re§ponsibilities. 

(2) ~fte-appropr¼at¼&na Reductions in spending for the 
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following may not be redtteed directed by the governor: 

(a) payment of interest and principal on state debt; 

(bl the legislative branch; 

(CJ the judicial branch; 

(d) the school foundation program, including special 

education; and 

(e) salaries of elected officials during their terms of 

office. 

(3) (a) As used in this section, "projected general 

fund budget deficit" means an amount, certified by the 

budget director to the governor, of the projected negative 

ending general fund balance for the biennium or 2\ of the 

general fund appropriations for the second fiscal year of 

the biennium. In determining the amount of the projected 

general fund budget deficit, the budget director shall take 

into account revenue, established levels of apPropriation, 

antici,2ated su.EE_lemental a.PP.!.22.r iat ions for school 

equalization aid, and anticipated reversions. 

(bl If the budget director determines that an aaount of 

actual or projected receipts will result in an amount less 

than the amount projected to be received in the r~yenue 

estimate established pursuant to 5-18-107, the budget 

director shall notify the revenue oversight committee of the 

estimated amount. Within 20 days of notification, the 

revenue oversight committee shall provide the bud_g_et 

-4- HB 8 



l 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0008/02 

director with any recommendations concerning the amount. The 

budget director shall consider any recommendations of the 

revenue oversight committee prior to certifying a projected 

general fund budget deficit to the governor." 

Section 2. section 17-7-304, MCA, is amended to read: 

"17-7-304. Disposal of unezpended appropriations. (1) 

All moneys money appropriated for any specific purpose 

except those appropriated for the university system units 

listed in subsection (2) shall, after the expiration of the 

time for which so appropriated, revert to the several funds 

and accounts from which originally appropriated. However, 

any unexpended balance in any specific appropriation may be 

used for the years for which the appropriation was made. 

(2) Except as provided in 17-2-108 and subsection (3) 

of this section, all money appropriated for the University 

of Montana at Missoula, Montana state university at Bozeman, 

Montana college of mineral science and technology at Butte, 

eastern Montana college at Billings, northern Montana 

college at Havre, western Montana college of the university 

of Montana at Dillon, the agricultural experiment station 

with central offices at Bozeman, the forest and conservation 

experiment station with central offices at Missoula, the 

cooperative extension service with central offices at 

Bozeman, the bureau of mines and geology with central 

offices in Butte, and the vocational-technical centers at 
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Billings, Butte, Great Falls, Helena, and Missoula must, 

after the expiration of the time for which apPropriated, 

revert to an account held by the board of regents. The board 

of regents is authorized to maintain a fund balance. There 

is a statutory appropriation, as provided in 17-7-502, to 

use the funds held in this account in accordance with a 

long-teC'm plan for major and deferred maintenance 

expenditures and equipment or fixed assets purchases 

prepared by the affected university system units and 

approved by the board of regents. The affected university 

system units may, with the approval of the board of regents, 

modify the long-term plan at any time to address changing 

needs and priorities. The board of regents shall communicate 

the plan to each legislature, to the finance committee when 

requested by the committee, and to the office of budget and 

program planning. 

(3) Subsection (2) does not apply to reversions that 

are the result of a reduction in spending directed by the 

governor pursuant to 17-7-140. Any amount that is a result 

of a reduction in spending directed by the governor must 

revert to the fund or account from which it was originally 

appropriated. (Subsection (2) terminates June 30, 1996--sec. 

23, Ch. 787, L. 1991.}'' 

SECTION 3. SECTION 20-9-344, MCA, IS AMENDED TO READ: 

"20-9-344. Purpose of state equalization aid and duties 
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of board of public education for distribution -- conditions 

of first payaent. (1) The money available for state 

equalization aid must be distributed and apportioned to 

provide: 

1a) an annual minimum operating revenue for the 

elementary and high schools in each county, exclusive of 

revenues required for debt service and for the payment of 

any costs and expense incurred in connection with any adult 

education program, recreation program, school food services 

program, new buildings and grounds, and transportation; and 

(b) the Montana educational telecommunications network 

as provided in 20-32-101. 

(2) The board of public education shall administer and 

distribute the state equalization aid in the manner and with 

the powers and duties provided by law. To this end, the 

board of public education shall, 

(a) adopt policies for regulating the distribution of 

state equalization aid in accordance with the provisions of 

law and in a manner that provides for monthly distribution 

to each district of its foundation program amount and to 

each county and district distribution of its guaranteed tax 

base aid; 

(b) have the power to require reports from the county 

superintendents, budget boards, county treasurers, and 

trustees as it considers necessary; and 
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(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basis of each 

district's annual entitlement to the aid as established by 

the .superintendent of public instruction. In ordering the 

distribution of state equalization aid, the board of public 

education may not increase or decrease the state 

equalization aid distribution to any district on account of 

any difference that may occur during the school fiscal year 

between budgeted and actual receipts from any other source 

of school revenue. 

(3} The board of public education may order the 

superintendent of public instruction to withhold 

distribution of state equalization aid or order the county 

superintendent of schools to withhold county equalization 

money from a district when1 

(a} directed by the governor to reduce spending 

pursuant to 17-7-140: or 

ill the district fails to: 

tatill submit reports or budgets as required by law or 

rules adopted by the board of public education; or 

tbtilll maintain accredited status. 

(4) Prior to any proposed order by the board of public 

education to withhold distribution of state equalization aid 

or county equalization money, the district is entitled to a 

contested case hearing before the board of public education, 
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as provided under the Montana Administrative Procedure Act. 

(5) If a district or county receives more state 

equalization aid than it is entitled to, the county 

treasurer shall return the overpayment to the state upon the 

request of the superintendent of public instruction in the 

manner prescribed by the superintendent of public 

instruction. 

(6) (a) The first foundation program payment and 

guaranteed tax base aid payment must be based on an estimate 

of 20\ of the entitlement of each district or county and 

distributed by July 15 of the school fiscal year. 

(b) Each subsequent monthly payment must be at least 7\ 

13 of the entitlement of each district or county." 

14 

15 

16 

17 

18 

19 

20 

21 

22 

SECTION 4. SECTION 20-9-351, MCA, IS AMENDED TO READ: 

•20-9-351. Funding of deficiency in state equalization 

aid. If the money available for state equalization aid is 

not the result of a reduction in spending under 17-7-140 and 

is not sufficient to provide the foundation program schedule 

support determined in 20-9-348 and the guaranteed tax base 

aid required under 20-9-366 through 20-9-369, the 

superintendent of public instruction shall request the 

budget director to submit a request for a supplemental 

23 appropriation in the second year of the biennium that is 

24 sufficient to complete the funding of guaranteed tax base 

25 aid and the foundation programs of the elementary or 

-9- HB 8 
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secondary schools, or both, for the current biennium.• 

NEW SECTION. Section 5. Effective date -- teraination. 

[This act] is effective on passage and approval, and 

[section 21 terminates June 30, 1996. 

-End-
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HOUSE BILL NO. 8 

INTRODUCED 8Y BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE 

GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE 

SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET 

DEFICIT: PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO 

REDUCE GENERAL FUND ANB-SeH88b--l!'i!IIAbfHA~fflN--AfB SPENDING; 

PROVIDING PROCEDURES TO BE USED IN DETERMINING WHEN A 

PROJECTED GENERAL FUND BUDGET DEFICIT EXISTS AND IN 

ESTABLISHING REDUCTIONS IN GENERAL FUND ANB--seeeeb 

aeaAbfHA~feN-A¼B SPENDING: CLARIF'ilNG THAT REVERSIONS FROM 

ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS 

IN SPENDING MUST REVERT TO THE GENERAL FUND: DEFINING THE 

TERM "PROJECTED GENERAL FUND BUDGET DEFICIT": AMENDING 

SECTIONS 17-7-140 ANBL 17-7-304, i8-9-3447 AND 20-9-351, 

MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-140, MCA, is amended to read: 

•11-7-140. Reduction oE--approprietien in spending. 

(1) (a) As the chief budget officer of the state, the 

governor shall ensure that the expenditure of appropriations 

does not exceed available reyenue. Except as provided in 
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subsection (2), in the event of a sher~fa¼¼-¼ft-rewenne 

projected general fund budget deficit, the governor, taking 

into account the criteria provided in subsection (l)(b), may 

shall direct agencies to reduce apprepriatto~a spending in 

an amount that ensures that the projected ending general 

fund balance for the biennium will be at least 11 of all 

general fund appropriations during the biennium. An 

approprta~ion agency may not be redneed required to reduce 

general fund spending for any program, as defined in each 

general appropriations act, by more than ¼5\ ¼9\ 4\ 10\ 

during a biennium. The legislature may exempt from a 

reduction an appropriation item within a program or may 

direct that the appropriation item may not be reduced by 

more than ¼8~ 4~ 10\. 

(b) The governor shall direct agencies to manage their 

budgets in order to reduce general fund ANB--SeHeeb 

eeBA~fBA~l8N-AiB e~penditures. Prior to directing agencies 

to reduce spending as provided in subsection (l)(a), the 

governor shall direct each agency to analyze the nature of 

each program that receives a general fund appropriation to 

determine whether the program is mandatory or permissive and 

to analyze the impact of the proposed reduction in spending 

on the purpose of the program. An agency shall submit its 

analysis to the office of budget and program planning and 

shall at the same time provide a copy of the analysis to the 
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legislative fiscal analyst. The office of budqet and program 

planning shall review each agency's analysis, and the budget 

director shall submit to the governor a copy of the office 

of budget and program planning's recommendations for 

reductions in spending. ~he budget director shall provide a 

copy of the recommendations to the legislative fiscal 

analyst at the time the recommendations are submitted to the 

governor and shall provide the legislative fiscal analyst 

with any proposed changes to the recommendations. The 

legislative finance cOIIIDittee shall meet within 20 days of 

the date that the proposed changes to the recommendations 

for reductions in spending are provided to the legislative 

fiscal analyst. The legislative fiscal analyst shall provide 

a copy of the legislative fiscal analyst's review of the 

proposed reductions in spending to the budget director at 

least 5 days before the meeting of the legislative finance 

COIDlllittee. The CODUDittee may make recommendations concerning 

the proposed reductions in spending. The governor shall 

consider each agency•s analysis and the recommendations of 

the office of budget and program planning and the 

legislative finance co11mittee in determining the agency's 

reduction in spending. Reductions in spending must be 

designed to have the least adverse impact on the provision 

of services determined to be most integral to the discharge 

of the agency's statutory rese9nsibi1i~ies. 
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(2) ~he--epprepria~¼ons Reductions in spending for the 

following may not be redaeed directed by the governor: 

(a) payment of interest and principal on state debt; 

(bl the legislative branch; 

(c) the judicial branch; 

(d) the school foundation program, including special 

education; and 

(e) salaries of elected officials during their terms of 

office. 

(3) (a) As used in this section, "projected general 

fund budget deficit" means an aD10unt, certified by the 

budget director to the governor, of the projected negative 

ending general fund balance for the biennium or 21 of the 

general fund appropriations for the second fiscal year of 

the biennium. In determining the amount of the projected 

general fund budget deficit, the budget director shall take 

into account revenue, esta~~i~hed levels of appropriation, 

anticip_ated su.QE_lemental a~riations for school 

equalization aid, and anticipated reversions. 

(bl If the budget director determines that an amount of 

actual or projected receipts will result in an amount less 

than the _am~unt __ ~ected to be received __ in the revenue 

esti11_at.,_ .,_sta_bli_i;_hed ~suant to 5-18-107, the budget 

director shall notify the revenue oversight committee of the 

estimated amount~ Within 20 days of notification~ the 
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revenue oversig_ht committee shall provide the budget 

di[ector with any recommendations concerning the amount. The 

budget director shall consider any recommendations of the 

revenue oversight committee prior to certifying a projected 

general fund budget deficit to the governor." 

Section 2. Section 17-7-304, MCA, is amended to read: 

•11-7-304. Disposal of une•pended appropriations. (1) 

All moneys money appropriated for any specific purpose 

except those appropriated for the university system units 

listed in subsection (2) shall, after the expiration of the 

time for which so appropriated, revert to the several funds 

and accounts from which originally appropriated. However, 

any unexpended balance in any specific appropriation may be 

used for the years for which the appropriation was made. 

(2) Except as provided in 17-2-108 and subsection (3) 

of this section, all money appropriated for the university 

of Montana at Missoula, Montana state university at Bozeman, 

Montana college of mineral science and technology at Butte, 

eastern Montana college at Billings, northern Montana 

college at Havre, western Montana college of the university 

of Montana at Dillon, the agricultural experiment station 

with central offices at Bozeman, the forest and conservation 

experiment station with central offices at Missoula, the 

cooperative extension service with central offices at 

Bozeman, the bureau of mines and geology with central 

-5- HB 8 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0008/03 

offices in Butte, and the vocational-technical centers at 

Billings, Butte, Great Falls, Helena, and Missoula must, 

after the expiration of the time for which appropriated, 

revert to an account held by the board of regents. The board 

of regents is authorized to maintain a fund balance. There 

is a statutory appropriation, as provided in 17-7-502, to 

use the funds held in this account in accordance with a 

long-term plan for major and deferred maintenance 

expenditures and equipment or fixed assets purchases 

prepared by the affected university system units and 

approved by the board of regents. The affected university 

system units may, with the approval of the board cf regents, 

modify the long-term plan at any time to address changing 

needs and priorities. The board of regents shall communicate 

the plan to each legislature, to the finance committee when 

requested by the committee, and to the office of budget and 

program planning. 

(3J Subsection (21 does not apply to reversions that 

are the result of a reduction in spending directed by the 

governor pursuant to 17-7-140. Any amount that is a result 

of a reduction in spending directed by the governor must 

revert to the fund or account from which it was originally 

appropriated. (Subsection (2) terminates June 30, 1996--sec. 

23, Ch. 787, L. 1991. )" 

SES'fteN-3:---stlC'l"i-ON--i'll 9 JH, --.-~-s--H-tBNOB£>--'!'O--RtJM>-:-
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-ie-9-i◄◄•--Ptlrpase-of-state-equa¼izatien-aid-and-du~ies

of-board-ef-pttb¼ie-edtteatien-Eor-d¼stribttt¼en-----eond¼~ions 

ef---£irst--payment~--t¼t--¥he--meney--avai¼ab¼e--fer--state 

equa¼irat¼on-aid-must--be--distribttted--and--appertioned--tc 

provide~ 

fat--an---annuai---min¼mttm--operating--reYentte--for--the 

e¼ementary-and-ftigh-sehoo¼s-in--eaeft--eottnty7--exe¼ttsi•e--of 

revenuea--required--for--debt-serwiee-and-for-tfte-poyment-ef 

any-eoata-and-e•pense-ineurred-in-eonneetion-with-any--adu¼t 

edueation--prograa7-reereatien-progra117-sehoei¼-Eoed-ser•iees 

prograar-new-btti¼dings-and-grounds;-and-transportation;-and 

tbt--the-Mentana-edtteationa¼-te¼eeoaannieatiens--netwerk 

as-preYided-in-i8-3i-l8¼T 

tit--~he--board-ef-pab¼ie-edaeatien-shall-adJllinister-aftd 

d¼stribtt~e-the-state-~ttaiization-aid-in-the-R1Snner-and-vith 

the-powers-and-dtt~ies-proyided-by--¼aw.--~o--this--end7--tfte 

heard-er-pub¼ie-edaeatian-shall~ 

tat--adept--po¼ieies--rer-regalating-the-distribatien-ef 

state-eqtta¼¼aation-aid-in-aeeerdanee-w¼th-the-pro•isions--of 

law--and--in-a-eaftfter-that-praYides-far-..,,,th¼y-distribatien 

ta-eaeh-distriet-ef-ita-feandatien--pregram--amoant--and--to 

eaeh--eeanty-and-diatriet-diatribatian-ef-ita-gaaranteed-ta• 

base-aid~ 

tbt--ha•e-tl>e-power-te-re~aire-reports-fram--the--eeanty 

aaperintendents7---badget--boarda7--eaanty--treasarera7--and 
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trastees-as-it-eeneiders-neeessary~-and 

tet--oPder-the-superintendent-ef-pabi¼e--¼nstruetion--te 

distribute--the--state-equa¼izat¼on-aid-en-tfte-basis-ef-eaeh 

d¼striet~s-annua¼-ent¼tiement-to-the-aid-as--estab¼ished--by 

the--saperintendent--of--pttb¼ie-instraetien~-tn-erderin9-the 

distribtttien-e£-state-eq,:ta¼izatien-aid,-the-beard-ot--pttb¼ie 

edaeatien---aay---not---inerease---or---deerease--the--state 

equa¼izatien-aid-distribtttien-to-any-distriet-en-aeeoant--of 

any--ditferenee-that-may-oeear-daring-the-sehoo¼-£¼eeai-year 

between-hadgeted-end-aettta¼-receipts-frea-any--ether--aottree 

of-schoo¼-reventteT 

t3t--~he---board--ef--pablie--edaeatien--may--erder--the 

saperintendent---of---~tth¼ie---inatrttetion----to----withhe¼d 

distrihation--0£--state-eqtta¼ization-aid-or-order-the-coanty 

saper¼ntendent-of-sehoo¼s-te--withhe¼d--eoanty--eqaa¼izatien 

money-fro■-a-distriet-when! 

tat--direeted---by---the--governor--to--redaee--spending 

parsttant-to-¼T-~-¼48;-er 

ill--the-distriet-fai¼s-te~ 

tatfil--sabait-reperts-er-badgets-aa-re~aired-hy-law--er 

rales-adapted-by-the-board-ef-pab¼ie-edaeatien7-or 

tbttiit-uintain-aeeredited-atata•~ 

t4t--Prier--ta-any-prepeaed-arder-by-the-beard-ef-pab¼ie 

edneatian-to-withhe¼d-distribatien-ef-state-eqaalizatien-aid 

or-eottnty-eqaa¼iaation-■oney7-the-distr¼et-is-entit¼ed-to--a 
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eonteated-ease-hearin9-before-the-baard-of-pttb¼ie-edtteation7 

as-prewided-ttnder-the-Montana-Adllin¼strati•e-Proeed~re-Aet• 

t!it--ff---a--distriet--or--eoanty--reeeives--aore--state 

eqna¼ization--aid--than--it--¼s--entit¼ed--te7--the---eonnty 

treasarer-sha¼¼-retarn-the-overpay,oent-to-the-atate-apon-the 

re~ttest--ef--the-attperintendent-of-pttb¼ie-inatrttetion-in-ehe 

7 1Unner--preeeribed---by---the---saperintendent---of---pab¼ie 

8 ¼nstraetionT 

9 t6t--tat-~he---firat---foandation--pr<><Jra■--pay■ent--and 

10 gaeranteed-ta~-base-aid-payment-aaat-be-based-on-an-esti111ate 

11 at-i81-of-the-entit¼e■ent-of-eaeh--diatriee--or--eoanty--and 

12 distribn~ed-by-on¼y-¼5-of-the-seh.,..i-fiseai-yearT 

13 tat--llaeh-aabaeqnent-■anthiy-pay■ent-■ast-be-at-¼east-~• 

14 of-ehe-entieieaene-0£-each-distriet-or-eounty•• 

15 SECTION 3. SECTION 20-9-3!il, MCA, IS AMENDED TO REAO: 

16 "20-9-351. Punding of deficiency in state equalization 

17 aid. If the money available for state equalization aid is 

18 not the result of a reduction in spending under 17-7-140 and 

19 is not sufficient to provide the foundation program schedule 

20 support determined in 20-9-348 and the guaranteed tax base 

21 aid required under 20-9-366 through 20-9-369, the 

22 superintendent of public instruction shall request the 

23 budget director to submit a request for a supplemental 

24 appropriation in the second year of the biennium that is 

25 sufficient to complete the funding of guaranteed tax base 
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aid and the foundation programs of the elementary or 

secondary schools, or both, for the current biennium.N 

NEW SECTION. Section 4. Effective date -- ter■ination. 

[This act] is effective on passage and approval, and 

[section 2] terminates June 30, 1996. 

-End-
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SENATE STAHDIHG COMMITTEE REPORT 

HR. PRESIDENT1 

Pagel of 1 
July 18, 1992 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 8 (third reading copy -- blue), 
respectfully report that House Bill No. 8 be amended and as so 
amended be concurred in: 

1. Amend Senate Finance and Claims committee report dated July 
16, 1992. 

Amendment No. 1 
Strike amendment No. 1 in its entirety. 

AND THAT HOUSE BILL NO. 8, THIRD READING COPY, BE FURTHER AMENDED 
AS FOLLOWS, 

2. Page 2, line 11. 
Following: "biennium." 
Insert: "Departments or agencies headed by elected officials or 

the board of regents may not be required to reduce general 
fund spending by a percentage greater than the percentage of 
general fund spending reductions required for the total of 
all other executive branch agencies." 

3. Page 4, line 12. 
Following, "governor." 
Strike: "2.i" 
Insert: "by which" 
Strike: "negative" 

4. Page 4, line 13. 
Following, "biennium" 
Strike: "or" 
Insert, "is less than" 

SENATE 
~ ji __ , 



SENATE COHHITTEE OF THE NHOLE AHENDHENT 

July 18, 1992 l,32 pm 
Hr. Chairman; I move to a■end House Bill No. 8 {third reading 
copy -- blue) as follows, 

1, Title, line 15. 
Following, ,. ; .. 
Inser., "REQUIRING A DEPARTMENT HEAD TO PRIORITIZE THE DUTIES OF 

THE DEPARTMENT IN SUBMITTING A BUDGET IN ORDER TO ASSIST THE 
GOVERNOR IN MAKING DECISIONS CONCERNING REDUCTIONS IN 
SPENDING;" 

2. Title, line 16. 
FO llowing' • SECTIONS. 
Insert: ·11-1-111-,· 

3, Page 10, line 3. 
Follo.,ing, line 2 
Insert1 "Section 4. Section 17-7-111, MCA, is amended to read, 

'"17-1-111. Agency progra■ budgets -- fora distribution and 
contents. (1) In the preparation of a state budget, the budget 
director shall, not later than July 1 in the year preceding the 
convening of the legislature, distribute to all state offices and 
departments, including the judicial branch and the legislative 
branch, the proper forms necessary for the preparation of budget 
estimates. These forms shall be prescribed by the budget director 
to procure the information required by subsection (2). 

(2) The agency budget requests, when co■pleted by the 
budget office, must set forth a balanced financial plan for the 
agency completing the forms for each fiscal year of the ensuing 
biennium. The plan must consist of: 

(a} a consolidated agency budget sua■ary for current level 
expenditures and for each modification request set~ing forth the 
aggregate figu=~s of the full-~ime equivalent perscnnel pcsit1ons 
(FTE} and the budget in such manner as to show a balance between 
the total proposed disbursements and the total ahticipated 
receipts, together with the other aeans of financing the budge~ 
for each fiscal year ot the ensuing bienniu■, contrasted with the 
correspondin; figures for the last completed fiscal year and the 
fiscal year 1n progress. The consolidated budget summary must be 
supported by schedules classifying receipts and disbursements 
contained therein by fund and, whexe applicable, organizational 
unit. 

{b} a schedu~e ~f the act~al and proJected receipts, 
disbursemen~s, and s?lvency of each accounting e~tity within each 
fund for the c~rre~t and subsequent biennium: 

icj a ~etailed s~hedule of r~ceipts, ~Y accc~nting entity 
w1th1n each fu~d, i~dicat1ng class1f1cat1on and source of funds; 

4d) an agency schedule summarizing past a~d proposed 
spending plans a~d the aeans o! financing the proposed plan. 
Infor2at1cn presentej shall incl~de the following: 

11C932CW.SJ1 

July 18, 1992 
Page 2 of 3 

Ii~ a statement of agency goals and objectives and a 
statement ot goals and objectives for each program of the agency. 
Such goals and objectives must include, 1n a concise form~ 
sufficient specific information and quantifiable information to 
enable the legislature to formula~e an appropriations policy 
regarding the agency and its programs and to allow a 
determination, at some future date, on whether the agency has 
succeeded in attaining its goals and objectives. The goals and 
objectives must contain a list ot duties prioritized by the 
department director to reflect the director's opinion concerning 
the importance of the duties assigned to the agency by law. Any 
discretionary programs established by the agency that are not 
required by law must also be enumerated. 

(ii) actual FTE and disburseaents for the completed fiscal 
year of the current biennium, estimated FTE and disburse■ents for 
the current fiscal year, and the agency's request for the ensuing 
biennium, by program; and 

(1iiJ actual disbursements for the coapleted fiscal year of 
the current bienniu■, esti■ated disburseaents for the current 
fiscal year, and the agency's recommendations for the ensuing 
biennium, by disburseaent category; 

(e} any other information the budget director feels is 
necessary for the preparation of a budget. 

(3) The budget director must also pr~pare and submit to the 
legislative fiscal analyst in accordance with 17-7-112: 

{a) detailed recomaendations for the state long-range 
building program. Each recoa■ endation shall be presented by 
department, institution, agency, or branch by funding source, 
with a description of each proposed proJect; and 

(bl the proposed _pay plan sched~le for all execLt!ve branch 
e~ployees, with the specific cos~ a~d t~nd1ng =eco~~endat1ons fo= 
each agency. Submission of a pay plar. schedule under this 
subsection is no~ an unfair lat~r rractice under 39-31-4al. 

{4) Tje board of regen~s shall s~tm1t, with its budget 
request for each un1vers1ty unit i~ accordan~e wi~h 17-7-112, a 
report en the university syste~ tonded !~debtedness and related 
tin~nces as prcvided 1n this subsec~:=~ (4). The repor~ ~ust 
include the following informat1cn for each year of the ~1enn1um, 
contrasted with the same information fer :he last completed 
fiscal year and the fiscal year fn ;regress: 

1a} a schedule of est1ma:ed :o:al =anded ind~bted~ess fer 
eact university uni~ by bo~d 1nde~~ure: 

{b) a schedule of estimated revenue, expend:tures, and fund 
~alances by fiscal year for each cuts~and1ng bend indenture, 
clearly del1neat1~g the accounts relati~g t~ each indenture ~nd 
the minimum legal funC1ng requ1re~er.ts for each =:nd :nde~ture; 
and 
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(c) a schedule showing the ~otal funds available from each 
bond indenture and its associated accounts, with a list of 
coamitments and planned expenditures from such accounts., 1tem1zed 
by revenue source a~d project for each year of the current and 
er.suing bienniums.·· 
Renumber: subseq~en~ section 

ADOPT 

REJECT 

I r-. I 
Signed, \0--'~J / (\,c;l,;v 

Senator Grosfleld 

,. 7- /3-'j-2__ 
md. Coord. 

,;."" ~;-IS-<'') u I____,, • I,-<._ 
Sec. c,f Senate 
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BOUSE BILL NO. 8 

INTRODUCED BY BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THAT THE 

GOVERNOR HAS THE AUTHORITY TO DIRECT AGENCIES TO REDUCE 

SPENDING IN THE EVENT OF A PROJECTED GENERAL FUND BUDGET 

DEFICIT; PROVIDING GUIDELINES FOR DIRECTING AGENCIES TO 

REDUCE GENERAL FUND ANB-5eH00h--EeHAbfBA~f0N--AfB SPENDING; 

PROVIDING PROCEDURES TO BE USED IN DETERMINING WHEN A 

PROJECTED GENERAL FUND BUDGET DEFICIT EXISTS ANO IN 

ESTABLISHING REDUCTIONS IN GENERAL FUND ANB--Sell00b 

HeHAbfBA~f0N-AtB SPENDING; CLARIFYING THAT REVERSIONS FROM 

ALL GENERAL FUND APPROPRIATIONS THAT RESULT FROM REDUCTIONS 

IN SPENDING MUST REVERT TO THE GENERAL FUND; DEFINING THE 

TERM "PROJECTED GENERAL FUND BUDGET DEFICIT"; REQUIRING A 

DEPARTMENT HEAD TO PRIORITIZE THE DUTIES OF THE DEPARTMENT 

IN SUBMITTING A BUDGET IN ORDER TO ASSIST ·THE GOVERNOR IN 

MAKING DECISIONS CONCERNING REDUCTIONS IN SPENDING; AMENDING 

SECTIONS 17-7-111, 17-7-140 ANB~ 17-7-304, zB-9-344, AND 

20-9-351, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND 

A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLA'I"URE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-140, MCA, is amended to read: 

"17-7-140. Reduction o!--app~opriat¼oft in spending. 
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(1) (a) As the chief budget officer of the state, the 

governor shall ensure that the expenditure of appropriations 

does not exceed available revenue. Except as provided in 

subsection (2), in the event of a sftert£a¼i--~n--re•enae 

projected general fund budget deficit, the governor, taking 

into account the criteria provided in subsection (l)(b), may 

shall direct agencies to reduce apprepria~¼e~e spending in 

an amount that ensures that the projected ending general 

fund balance for the biennium will be at least 1\ of all 

9.eneral fund a.J2E.!E.E.riations during the biennium. An 

appropria~~on agency may not be red~eed required to reduce 

general fund spending for any program, as defined in each 

general appropriations act, by more than ¼51 ¼&I •1 10\ 

during a biennium N0R-MAY-AHY-A6BNeY-BB-REeB±RBB-~0-RBBHeE 

SEHERAb-PBNB-SPENBtH8-BY-A-PER€EH~A6E-6REA±ER-~HAN-ANY-0±HER 

A6ENeY,-BASEB-0H-A-e0HSfS~EH~-BASE. DEPARTMENTS OR AGENCIES 

HEADED BY ELECTED OFFICIALS OR THE BOARD OF REGENTS MAY NOT 

BE REQ_UIRED TO R~g{J_CE GENERAL FUND SPENDING BY A PERCENTAGE 

GREATER THAN THE PERCENTAGE OF GENERAL FUND SPENDING 

REDUCTIONS REQUIRED FOR THE TOTAL OF ALL OTHER EXECUTIVE 

BRANCH AGENCIES. The legislature may exempt from a reduction 

an appropriation item within a program ~r may direct that 

the appropriation item may not be reduced by more than ¼6% 

4\ 10\. 

ill The governor shall direct agencies to manage their 
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budgets in order to reduce general fund AHB---S€H9eb 

EeHAbf2ATi0N--ATB expenditures. Prior to directing agencies 

to reduce spending as provided in subsection {l){a), the 

governor shall direct each agency to analyze the nature of 

each program that receives a general fund appropriation to 

determine whetner the program is mandatory or permissive and 

to analyze the impact of the proposed reduction in spending 

on the purpose of the program. An agency shall submit its 

analysis to the office of budget and program planning and 

shall at the same time provide a copy of the analysis to the 

legislative fiscal analyst. The office of budget and program 

planning shall review each agency's analysis, and the budget 

director shall submi~ to ~~e governor a copy of the office 

of budget and program planning's recommendations for 

reductions in spending. The budget director shall provide a 

copy of the recommendations to the legislative fiscal 

analyst at the time the recommendations are submitted to the 

governor and shall provide the legislative fiscal analyst 

with any propased changes to the recommendations. The 

legislative finance committ~9 shall meet within 20 days of 

the date that the proposed changes to the recommendations 

for reductions in spending are provided to the legislative 

fiscal analyst. The legislative fiscal analyst shall provide 

a copy of the legislative fiscal analyst's review of the 

proposed reductions in spending to the budget director at 
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least 5 days before the meeting of the legislative finance 

committee. The committee may make recommendations concerning 

the proposed reductions in spending. The governor shall 

conside~ each agency's analysis and the recommendations of 

the office of budget and program planning and the 

legislative finance committee in determining the agency's 

reduction in spending. Reductions in spending must be 

designed to have the least adverse impact on the provision 

of services determined to be most integral to the discharge 

of the agency's statutory responsibilities. 

(2) ~h@-appropr¼stions Reductions in spending for the 

following may not be redtte@d directed by the governor: 

(a) payment of interest and principal on state debt; 

(b) the legislative branch; 

(C) the judicial branch; 

(d) the school foundation program, including special 

education; and 

(e) salaries of elected officials during their terms of 

office. 

(3) {a) As used in this section, "projected general 

fund budget deficit" means an amount, certified by the 

budget director to the governor, of BY WHICH the projected 

neqaC¼•e ending general fund balance for the biennium or~ 

LESS THAN 2\ of the general fund appropriations for the 

second fiscal year of the biennium. In determining the 
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amount of the projected general fund budget deficit, the 

budget director shall take into account revenue, established 

levels of appropriation, ant ici_E_ated su.12.12.lemental 

appropriations for school equalization aid, and anticipated 

reversions. 

(b) If the budget director determines that an amount of 

actual or projected receipts will result in an amount less 

than the amount E.!:.£.iected to be received in the revenue 

estimate established pursuant to 5-18-107, the budget 

director shall notify the revenue oversight committee of the 

estimated amount. Within 20 da1_s of ____!l_otjfic~_~ion, the 

revenue ov~r~ight committee shall provide the bud_g_et 

director with any recommendations concerning the amount. The 

budget director shall consider any recommendations of the 

revenue oversight committee prior to certifying a projected 

general fund budget deficit to the 9overnor." 

Section 2. Section 17-7-304, MCA, is amended to read: 

"17-7-304. Disposal of unexpended appropriations. (1) 

All moneys money appropriated for any specific purpose 

except those appropriated for the university system units 

listed in subsection (2) shall, after the expiration of the 

time for which 9e appropriated, revert to the several funds 

and accounts from which originally appropriated. However, 

any unexpended balance in any specific appropriation may be 

used for the years for which the appropriation was made. 
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(2) Except as provided in 17-2-108 and subsection (3) 

of this section, all money appropriated for the university 

of Montana at Missoula, Montana state university at Bozeman, 

Montana college of mineral science and technology at Butte, 

eastern Montana college at Billings, northern Montana 

college at Havre, western Montana college of the university 

of Montana at Dillon, the agricultural experiment station 

with central offices at Bozeman, the forest and conservation 

experiment station with central offices at Missoula, the 

cooperative extension service with central offices at 

Bozeman, the bureau of mines and geology with central 

offices in Butte, and the vocational-technical centers at 

Billings, Butte, Great Falls, Helena, and Missoula must, 

after the expiration of the time for which appropriated, 

revert to an account held by the board of regents. The board 

of regents is authorized to maintain a fund balance. There 

is a statutory appropriation, as provided in 17-7-502, to 

use the funds held in this account in accordance with a 

long-term plan for major and deferred maintenance 

e~penditures and equipment or fixed assets purchases 

prepared by the affected university system units and 

approved by the board of regents. The affected tiniversity 

system units may, with the approval of the board cf regents, 

modify the long-term plan at any time to address changing 

needs and priorities. The board of regents shall communicate 
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the plan to each legislature, to the finance committee when 

requested by the committee, and to the office cf budget and 

program planning. 

ill Subsection (2) does not apply to reversions that 

are the result of a reduction in spending directed by the 

governor pursuant to 17-7-140. Any amount that is a result 

of a reduction in spending directed by the governor must 

revert to the fund or account from which it was originally 

appropriated. (Subsection (2) terminates June 30, 1996--sec. 

23, Ch. 787, L. 1991.)" 

see.:neN-s,-------r-0 9 344, --.--1-fr-_-'i'O-___ 

•i&-9-344~--Pnrpese-of-state-eqna¼i2ation-aid-and-dnties 

oE--beard-ef-pttb¼¼e-edtteat¼oft-fer-d¼~t~¼btttion----eondi~¼ons 

er--r*rst--peymeftt,--t¼t--~he--moftey--a•a¼¼ab¼e--for---s~a~e 

egttaii~ation--aid--mttst--be--distribated--and-apportioned-to 

prOYide~ 

tat--an--annaa¼--minimam--operating--reventte---ror---~he 

e¼ementary--and--high--sehoo¼s--in-eaeh-eottnt77-exc¼csive-of .. 
~e•enttes-reqtt¼red-for-debt-serviee-and-rer--the--payment--0£ 

any--eosts-and-expense-inettrred-in-eonneetien-with-any-adait 

edtteat¼on-progrem7-reereat¼on-pro9ram7-sehco¼-food--serv¼ees 

program7 -new-bai¼dings-and-groands7-and-transportation;-and 

tbt--the--Montana-edaeationa¼-te¼eeonunanieatiens-network 

as-pro¥ided-in-i8-3i-¼8i~ 

tit--~he-board-of-pdbiie-eddeation-sha¼¼-administer--and 
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distribate-the-state-eqaa¼iza~ion-aid-in-the-manner-and-w±th 

the--powers--and--daties--pro¥tded--by-¼aw~-~o-th¼s-end,-the 

board-0£-pabiie-edaeation-shail~ 

tat--adopt-po¼ieies-for-regttiat±ng-the--d±stribation--of 

state--eqtta¼ization-a±d-in-aeeerda~ee-wi~h-the-provisions-ef 

½av-and-in-a-lB8nner-that-provides-£or--ment~¼y--distribtttion 

to--eeeh--distr¼et--of--its-roundat±on-pregram-amottnt-and-to 

eaeft-eounty-and-district-distribtttion-of-its-gttaraftteed--tex 

base-aid; 

tbt--have--the--power-to-reqttire-reports-£rom-the-eoanty 

saperinte~dents,--bttdget--boards7--eoant7--treasarers7---and 

trustees-as-it-eonsiders-neeessar77-and 

tet--order--the--saperintendent-of-pabiie-instrttetion-to 

distrib~te-the-state-eqtta¼ization-aid-on-the-basis--oE--eaeh 

dist~ietis--annaa¼--entit¼ement-~o-the-aid-as-estab¼ished-by 

tfte-sttperintendent-ot-p~biie-instrttetion~--¼n--ordering--the 

distribtttion--o£-state-eqtta¼iBetion-aid 7 -the-board-of-pttblie 

edtteation--may--not---inerease---or---deerease---the---state 

eqttaiiBation--aid-distribtttion-to-any-distriet-on-aeeottnt-of 

any-differenee-that-may-oee~r-dttring-the-sehool-fisea¼--year 

between--bttd9eted--and-aettta¼-reeeipts-f~om-an7-other-sottrce 

e£-school-reventte• 

t,t--~he--board--of--pnbiie--edneation--may--order---the 

9ttperintendent----er----p~b¼±e---±nstrttetion---to---w¼thhe¼d 

etstribtttion-ef-state-eqtta¼±tat¼on-a±d-er-erder--th@--eottnty 
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aaper¼nteftdent--of--aehoola--to-w¼thho¼d-eoanty-e~aallaat¼on 

aoney-Eroa-a-distriet-when~ 

t•t--d¼reeted--by--the--governor--to---redttee---spend¼ng 

ptt r stu11n t-to-¼T-T-¼ 4 8 ;--.er 

ru--the-d¼striet-fa¼la-to~ 

tatfil--sabalt--repc,rts-or-badqets-as-r~alred-by-law-er 

Pttles-ad~ed-1,y-the-board-of-pab¼ie-edaeat¼on~-or 

tbtt¼¼t--¼nta¼n-aeered¼ted-statas~ 

ttt--Pr¼or-te-any-propc,sed-order-by-the-board-ef--pabi¼e 

edaeation-te-withheld-distribtttion-er-state-e(!Jua¼iaation-aid 

or--coanty-eqaa¼izatien-aaney7-the-dietriet-is-entit¼ed-to-a 

eontested-eaae-hearing-befere-the-baard-ef-pttb¼ie-edtteatien7 

as-prewided-ander-the-Mentana-Adllinistratiwe-Preeedare-AetT 

t5t--¼f--a--d¼strict--er--eeunty--reeeiwes--■ere---state 

l!qtta¼¼zatton---aid--than--it--is--entitled--to7 --the--eeunty 

treaettre~-sha¼¼-retarn-the-eYerpeyment-to-tfte-seate-ttpan-~fte 

reqaes~-ef-the-snper¼ntendent-0£-pab¼ie-instractien--¼n--tfte 

manne~---preseribed---b],---the---sttperintendent---0£--pnb¼ie 

tnstrttctien-. 

t6t--tat-~he--f¼rst--reandation--proqram---payment---and 

gttareftteed-tax-base-aid-payment-mast-be-based-en-an-estimate 

0£--ie,--er--the--ent¼tiement-0£-eaeh-d¼striet-or-eoanty-and 

d¼stribated-by-aa¼y-¼5-o£-the-sehoai-fisea¼-year~ 

tbt--Baeh-sabsegaent-menth¼y-payment-aast-be-at-ieast-Tt 

of-the-entit¼ement-ef-eaeh-district-or-eoanty-.• 
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SECTION 3. SECTION 20-9-351, MCA, IS AMENDED TO READ: 

"2D-9-351. Funding of deficiency in state equalization 

aid. If the money available for state equalization aid is 

not the result of a reduction in spending under 17-7-140 and 

is not sufficient to provide the foundation program schedule 

support determined in 20-9-348 and the guaranteed ta~ base 

aid required under 20-9-366 through 20-9-369, the 

superintendent of public instruction shall request the 

budget director to submit a request for a supplemental 

appropriation in the second year of the biennium that is 

sufficient to c0111plete the funding of guaranteed tax base 

aid and the foundation programs of the elementary or 

secondary schools, or both, for the current biennium.• 

SECTION 4. SECTION 17-7-111, MCA, IS AMENDED TO READ: 

•11-7-111. Agency p~ogra.a budgets -- fora distribution 

and contents. {l) In the preparation of a state budget, the 

budget director shall, not later than July l in the year 

pteceding the convening of the legislature, distribute to 

all state offices and departments, including the judicial 

branch and the legislative branch, the proper forms 

necessary for the preparation of budget estimates. These 

farms shall be prescribed by the budget director ta procure 

the information required by subsection (2). 

(2) The agency budget requests, when completed by the 

budget office, must set forth a balanced financial plan for 

-10- HB 8 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0008/04 

the agency completing the forms for each fiscal year of the 

ensuing biennium. The plan must consist of: 

(a) a consolidated agency budget summary for current 

level expenditures and for each modification request setting 

forth the aggregate figures of the full-time equivalent 

personnel positions (FTE) and the budget in such manner as 

to show a balance between the total proposed disbursements 

and the total anticipated receipts, together with the other 

means of financing the budget for each fiscal year of the 

ensuing biennium, contrasted with the corresponding figures 

for the last completed fiscal year and the fiscal year in 

progress. The consolidated budget summary must be supported 

by schedules classifying 

contained therein by fund 

organizational unit. 

receipts 

and, 

and disbursements 

where applicable, 

(b) a schedule of the actual and projected receipts, 

disbursements, and solvency of each accounting entity within 

each fund for the current and subsequent biennium; 

(c) a detailed schedule of receipts, by accounting 

entity within each fund, indicating classification and 

source of funds; 

(d) an agency schedule summarizing past and proposed 

spending plans and the means of financing the proposed plan. 

Information presented shall include the following: 

(i) a statement of agency goals and objectives and a 
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statement of goals and objectives for each program of the 

agency. Such goals and objectives must include, in a concise 

form, sufficient specific information and quantifiable 

information to enable the legislature to formulate an 

appropriations policy regarding the agency and its programs 

and to allow a determination, at some future date, on 

whether the agency has succeeded in attaining its goals and 

objectives. The goals and objectives must contain a list of 

duties prioritized by the department director to reflect the 

director 1 s opinion concerning the importance of the duties 

assigned to the agency by law. Any discretionary programs 

established by the agency that are not required by law must 

also be enumerated. 

(ii) actual FTE and disbursements for the completed 

fiscal year of the current biennium, estimated FTE and 

disbursements for the current fiscal year, and the agency's 

request for the ensuing biennium, by program: and 

(iii) actual disbursements for the completed fiscal year 

of the current biennium, estimated disbursements for the 

current fiscal year, and the agency's recommendations for 

the ensuing biennium, by disbursement category; 

(e) any other information the budget director feels is 

necessary for the preparation of a budget.· 

(3) The budget director must also prepare and submit to 

the legislative fiscal analyst in accordance with 17-7-112: 
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(a) detailed reco-endatlons for the state long-range 

building program. Each reco-endation shall be presented by 

department, institution, agency, or branch by funding 

source, with a:description of each proposed project; and 

(b) the prbposed pay plan schedule for all executive 
--1 

branch employ~es, with the specific cost and funding 

recommendations for each agency. Submission of a pay plan 

schedule under this subsection is not an unfair labor 

9 practice under 39-31-401, 

10 

11 

12 

( 4) The board 0£ regents shall submit, with its budget 
1 

request for each univera-i~y unit in accordance with 

17-7-112, a report on the uni~e"isity system bonded 

13 indebtedness and related finances as provided in this 

14 subsection (4). The report must include the following 

15 information for each year of the biennium, contrasted with 

16 the same information for the last completed fiscal year and 

17 the fiscal year in progress: 

18 (a) a schedule of estimated total bonded indebtedness 

19 for each university unit by bond indenture; 

20 (b) a schedule of estimated revenue, expenditures, and 

21 fund balances by fiscal year for each outstanding bond 

22 indenture, clearly delineating the accounts relating to each 

23 indenture and the minimum legal funding requirements for 

24 each bond indenture; and 

25 (c) a schedule showing the total funds available from 
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each bond indenture and its associated accounts, with a list 

of commitments and planned expenditures from such accounts, 

itemized by revenue source and project for each year of the 

current and ensuing bienniums.N 

NEW SECTION. Section 5. Effective date -- ter■ination. 

(This act] is effective on passage and approval, and 

{section 2] terminates June 30, 1996. 

-End-
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