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INTRODUCED BY THOFT 
BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

JULY 2, 1992 
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IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 96; NOES, 1. 
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IN THE SENATE 
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ON FINANCE & CLAIMS. 
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AYES, 50; NOES, O. 
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HOUSE BILL NO. 7 

INTRODUCED BY THOFT 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING BUDGET 

REDUCTIONS BY REMOVING RESTRICTIONS ON THE EXPENDITURE OF A 

FIRST-LEVEL CATEGORY OF AN AGENCY OPERATING BUDGET AND BY 

AUTHORIZING A PROGRAM TRANSFER OF AN AMOUNT NOT TO EXCEED 10 

PERCENT OF THE TOTAL AGENCY APPROPRIATION; AMENDING SECTIONS 

17-7-138 AND 17-7-139, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-138, MCA, is amended to read: 

'17-7-138. Operating budget. (1) Expend±tares--ey--a 

9ta~e-a9ency-mtt~e-be-made-i~-sttbstantia¼-eemp¼~ance-wi~~--an 

operat±n9---bttdget---approved--by--an--apprev±ng--atttherity• 

S~bstan~±a¼-eemp¼iance-meens-that-a-£±rst-¼eve¼-categery--in 

the--operat±ng--eadget--may-not-be-exeeeded-by-More-than-5%. 

Except as provided in subsection (2), the expenditure of 

money appropriated in the general appropriations act is 

contingent upon approval of an operating budget by-Attg~st--¼ 

of--~ach--fi9ca±--year approved by an approving authority 

~ith~n JS days after the effective date of the general 

a~riations act or a revision of the _general 

~n• ,..,,,.,,.. coun,,-
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HB 0007/01 

appropriations act. An approved original operating budget 

must comply with state law and any statement of intent 

adopted as part of a bill. 

(2) The expenditure of money appropriated in the 

general appropriations act to the university system units, 

as defined in 17-7-102, is contingent upon approval of an 

operating budget by October 1 of each fiscal year. All other 

requirements in this section apply to the university system. 

(3) The operating budget for money appropriated by the 

general appropriations act must be separate from the 

operating budget for money appropriated by another law 

except a law appropriating money for the state pay plan or 

any portion of the state pay plan. Each operating budget 

must include expenditures for each agency program, detailed 

at least by first-level categories as provided in 

17-1-102(3). Each agency shall record its operating budget 

and any approved changes on the statewide budget and 

accounting system. Forms used for changing an operating 

budget must reference the current, complete, and approved 

operating budget, show the proposed changes to the operating 

budget, and reference any other pending documents to change 

the operating budget.'' 

Section 2. Section 17-7-139, MCA, is amended to read: 

11 17-7-139. Program transfers. Unless prohibited by law, 

the approving authority may approve agency requests to 

-2- f/8 7 
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HB 0007/01 

1 transfer appropriations between programs within each fund 

2 type within each fiscal year. The transfer may not exceeds, 

3 10\ of the total agency appropriation, excluding statutory 

4 appropriations, administrative authorizations, and budget 

5 amendments. All program transfers must be completed within 

6 the same fund from which the transfer originated. A request 

7 for a trarisfet accomp'ariied by a juStification explainirig the 

B reason for the transfer most be submitted by the requesting 

9 agency to the approving authority and the office of budget 

10 and program planning. Upon approval of the transfer, the 

11 approving authority shall irlfornl the legislative fiscal 

12· analyst of the approved transfer and the justification for 

13 the transfer." 

14 

1S 

NEW SECTION. Section 3. Effective date -- termination. 

[-This act) is effective en passage and approval and 

16 terminates June 30, 1993. 

-End" 

-3-



STATB OF M:>NTANA - FISCAL NOTB 
Form BD-15 

f-1-J c- PfG. 

In coupliance with a written request, there is hereby submitted a Fiscal Note for HB0007. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act implementing budget reductions by removing restrictions on the expenditure of a first-level category of an agency 
operating budget and by authorizing a program transfer of an amount not to exceed 10 percent of the total appropriation; 
providing an immediate effective date. 

FISCAL IMPACT: 

The proposal should have a minimal impact on the general fund balance given only $2.5 million in reversions is assumed for 
FY93. 

Office 
Fiscal Note as introduced Hf!, 7 
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HOUSE BILL NO. 7 

INTRODUCED BY THOFT 

APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING BUDGET 

REDUCTIONS BY RBM0YiN6-RBS~Rfe~t0NS-8N-~HB-BHPBNBi~HRB-0P-A 

PtRS~-bBYBb-eA~860R¥-eP-AN-A6Bli€Y-0PBRA~iN6--BHB6B~--ANB--BY 

AH~H0RlSiN6-A-PR06RAM-~RANSPBR-8P-AN-AM0HN~-Ne~-~e-BHeBBB-±6 

PERBEN~--0P-~HB-~0~Ab-ASBN€Y-APPR0PRIA~i0N REVISING THE TIME 

FOR APPROVING AN OPERATING BUDGET; AMENDING SEB~i0NS SECTION 

17-7-138 ANB--±T-T-¼39, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-138, MCA, is amended to read: 

"17-7-138. Operating budget. (l) Expenditttres--by--e 

state--ageney-m~st-be-made-±n-snbstantte½-eomp½±anee-w±th-an 

operatiftg--bodget--appro¥ed--by--an---appre¥ing---aothor±ty~ 

Sttb3tant±a¼--eomp¼±anee-means-t~at-a-firse-ieve½-eate9ory-±n 

t~e-eperat±ng-bodget-may-not-be-exeeeded-by--more--ehan--5%, 

EXPENDITURES BY A STATE AGENCY MUST BE MADE IN SUBSTANTIAL 

COMPLIANCE WITH AN OPERATING BUDGET APPROVED BY AN APPROVING 

AUTHORITY. SUBSTANTIAL COMPLIANCE MEANS THAT A FIRST-LEVEL 

CATEGORY IN THE OPERATING BUDGET MAY NOT BE EXCEEDED BY MORE 

THAN 5%. Except as provided in subsection (2), the 
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HB 0007/02 

expenditure of money appropriated in the general 

appropriations act is contingent upon approval of an 

operating budget by-Aoqo9t-l-0£-eeeh-f~seei-y~ar approved by 

an approving authority within 45 days after the effective 

date of the general appropriations act or- a revision of the 

general appropriations act. An approved original operating 

budget must comply with state law and any statement of 

intent adopted as part of a bill. 

(2) The expenditure of money appropriated in the 

general appropriations act to the university system units, 

as defined in 17-7-102, is contingent upon approval of an 

operating budget by October l of each fiscal year. All other 

requirements in this section apply to the university system. 

(3) The operating budget fer money appropriated by the 

general appropriations act must be separate from the 

operating budget for money appropriated by another law 

except a law appropriating money fer the state pay plan er 

any portion of the state pay plan. Each operating budget 

must include expenditures for each agency program, detailed 

at least by first-level categories as provided in 

17-1-102(3). Each agency shall record its operating budget 

and any approved changes on the statewide budget and 

accounting system. Forms used fer changing an operating 

budget must reference the current, complete, and approved 

operating budget, show the proposed changes to the operating 

-2- HB 7 
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1 budget, and reference any other pending documents to change 

2 the operating budget,'' 

3 Section-2~-seetiofl-l~-~-±~~,-M€A,-~~-~ffle~ded-to-~ead~--

4 ~¼7-7-i39,--Progrem-trans£ers,-Bniess-pro"ibt~ed-by-taw, 

5 the-epprovin9--author±ty--may--approve--e9eney--reqttests--to 

6 trans£er--appropr±at±ons--between--progrems-w¼thin-eaeh-£ttnd 

7 type-w±th±n-eaen-£±see±-yearo-~he-trans£er-may-not-exeeed-5% 

8 ±9% 0£-the-totai-a9efley-appropr±ation,--exe¼ttdin9--stettttory 

9 appropr±at±ons,--adm±n±stret±ve--attthor±zet±ons,--and-bodget 

10 amendmentso-A¼i-program-transfers-mttst-be--eomp¼eted--w±th±n 

11 the--same-£ond-from-wh±eh-the-trans£er-or±9inatedo-A-reqttest 

12 for-e-trensfer-aeeompanied-by-a-jttsti£ieat±on-exp±a±n±ng-the 

13 reason-for-the-trans£er-mttst-be-sobmitted-by-the--reqttesting 

14 a9eney--to--the-approv±n9-attthor±ty-and-the-0££±ee-of-bttd~et 

15 aftd-pregram-p¼ann±ng,-Bpen-approva±--or--the--transter,--the 

16 appreviftg--attthority--sha¼±--inform--the--ieg±siat±•e-fisea¼ 

17 ana¼y9t-of-the-appro~ed-treft~£er-and-the--jttet±fieat±on--for 

18 the-tr~nsferou 

19 

20 

NEW SECTION. 

[This act l is 

Section 2. Effective date -- termination. 

effective on passage and approval and 

21 terminates June 30, 1g93_ 

-End-

-3- 118 7 
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HOUSE BILL NO. 7 

IN'IIIODUCID BY TIIOFT 

BY RBQOBST OF THB OFFICE or BUDGET AND PROGRAM PLANNING 

A BILL POR AN ACT EIITITLBlh "All ACT INPLJIIIBNTING BUDGET 

RBIXJCTIONS H .._fll8-IUIIWRlftHNS-8N-91111-UP-HIIR8-eP-A 

PfRIK'-WIV111,-E!A9118811lf-llP-AII-M8Nelf-8PIIIUl9fM--81188ft--AIIII--Blf 

Ml9118RfatN8-A-PR8811M-'l'IIAll8Pa-eP-A11-A111111111'1'---,e-ue11111t-1a 

PBRe8N9--eP-9HB-H,Al,-Mfillelf-APPll8PRIA!H911 REVISING THB TI.NB 

FOR APPROVING All OPUATING BUDGET1 AIIIIIDING Blle918N8 SECTION 

17-7-138 AIB--U-'i'-Ht, IICA1 A11D PROVIDING AN INIIEDIATB 

EFFECTIVE DATE AND A TBIUUNATION DATE.• 

BB IT ENACTED BY THB LIIGIBLATURB OF THB STATE OP IIONTANA: 

Section 1. Section 17-7-138, IICA, ia a-nded to read: 

"17-7-131. Operating budget. (1) hpendit■rea--by--11 

11tate--•1eney-■a11t-lle-ude-in-11ab■tanti■l--plianee-with-■n 

operatin1--nd9et--appf'OY■d--by--an---■pprorin1---a■thorttyT 

8ub11tanttal--eo■plianee--en■-tllat-11-ftr11t-te•et-e■t111ory-tn 

the-operatin1-b■d1et-■11y-not-lle-■•e11eded-by---r■--than--51T 

IIPBNDITUltBS BY A STATE AGBIICY MUST BB MADE IN SUBSTANTIAL 

COIIPLIAIICE WITH All OPERATING BUDGET APPROVED H AN APPROVING 

lUITIIOIIITY. SUBSTANTIAL CONPLIAIICE JU:ANS THAT A FIRST-LEVEL 

CATICORY IN THE OPUATUIG BUDGET NAY 110T BE DCEEDID BY -E 

T~ SI. Except aa provided in subsection (21, the 
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HB 0007/02 

expenditur■ of ■oney appropriated in the general 

appropriation■ act is contingent upon approval of an 

operating budget by-A■1ast-l-of--eh-ti11eal-year aperoved by 

an approving authority within 45 day■ after the effective 

date of the general aperopriation■ act or a revision of the 

general appropriations act. An approved original operating 

budget ■u11t co■ply with state law and any ■tateaent of 

intent adopted as part of a bill. 

(21 

general 

The expenditure 

appropriation■ 

of ■oney appropriated in the 

act to the university sy■te■ units, 

•• defined in 17-7-102, is contingent upon approval of an 

operating budget by OCtober l of each fiscal year. All other 

require■ent■ in this section apply to the university sy•t-. 

(31 The operating budget for ■oney appropriated by the 

general appropriation• act ■u■ t be separate fro■ the 

operating budget for ■oney appropriated by another law 

except II law appropriating ■oney for the state pay plan or 

any portion of the state pay plan. Each operating budget 

■uat include expenditure• for each agency progra■, detailed 

at leaat by firat-level categories 

17-1-102(3). Each agency ■hall record its 

a■ provided in 

operating budget 

and any approved change■ on the statewide budget and 

accounting ■y■te■• Foru used for changing an operat~ng 

budget ■u■t rsference the current, co■plete, and approvad 

operating budget, ■how the propoaed changes to the operating 

-2- ea 1 
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HB 0007/02 

budget, and reference eny other pending documents to change 

the operating budget.• 

Seetiell-2r-SeetiOft-ii-i-i397-MeA7-ie-e11ended-te-reed~-­

•1~-~-t39T--Pr09rea-trenefer■T-Yn¼eaa-prohibited-by-tew7 

the-eppro•ing--eathority--aey--■ppro•e--■geney--reqaeata--ts 

tr■nefer--appreprietiona--between--progreaa-within-eaeh-fand 

type-within-eaeh-fiaeat-yearT-'l'lle-trenafer-aey-net-e•eeed-5• 

ill ef-the-totel-e9eney-epprsprietien7--e•eladtn9--atetatsry 

apprepriationa7--edainietreti•e--eathoriaetione7--and-bad9et 

■aend■ent■T-A¼¼-progra■-tran■tera-■aat-he--eoap¼e~ed--w¼thin 

the--aeae-fend-fre■ -•hieh-the-trenafer-originetedT-A-re<\laeet 

fer-e-tranafer-aeee■penied-by-a-;aatifieetion-e•pteining-the 

reeaen-for-the-tr■nafer-■aat-be-aab■itted-by-the--reqaeating 

■9eney--to--the-■ppre¥in9-■athority-and-the-effiee-ef-bad9et 

end-pro,rea-ptennin9T-Ypon-appre•■t--ef--the--tr■nafer7--the 

appro•in9--eatherity--ahatt--tnfer■--the--te9iateti•e-fiaee¼ 

■netyat-ef-the-appr&Yed-trenafer-and-the--;aatifieetien--for 

the-tranaferv• 

NEW S~IQH. Section 2. Bffective ate -- terai1U1tioa. 

[Thia actl is effective on passage and approval and 

ter■lnates June 30, 1993. 

-End-

-3- HB 7 
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HOUSE BILL NO. 7 

INTRODUCED BY THOFT 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING BUDGET 

REDUCTIONS BY ReM8YfN6-RBS•Rte•teNS-8N-•HB-BMPBN9f'PIIRB-8P-A 

PtRS•-bBYBb-eA•B88RY-eP-AN-A6BNeY-8PBRA•tN6--BY981!'l'--ANB--BY 

AB.H8RtBtN6-A-PR86RAM-•RANSPBR-8P-AN-AM9BN'P-Ne'l'-.a-eMeeeB-¼8 

PBRBBlff--8P-•He-•a.Ab-A6BNBY-APPR8PRfA•feN REVISING THE TIME 

FOR APPROVING AN OPERATING BUDGET; AMENDING see•t8NS SECTION 

17-7-1)8 ANB--i~-~-¼39, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-7-138, MCA, is amended to read: 

"17-7-138. Operating budget. (l) Bxpeftdit~re9--by--a 

state--ege"ey-fflo~t-be-ma~e-t"-sob~tentiai-eemp¼ia"ee-with-a" 

epereting--bod~et--app~o•ed--by--an---apprevin~---aothority, 

S~bstantia¼--eofflpiianee-~eans-that-a-fir9t-¼e•ei-eategery-in 

the-operating-bodget-may-not-be-exeeeded-by--fflore--than--5,~ 

EXPENDITURES BY A STATE AGENCY MUST BE MADE IN SUBSTANTIAL 

COMPLIANCE WITH AN OPERATING BUDGET APPROVED BY AN APPROVING 

AUTHORITY. SUBSTANTIAL COMPLIANCE MEANS THAT A FIRST-LEVEL 

CATEGORY !N THE OPERATING BUDGET MAY_NOT BE EXCEEDED BY MORE 

THAN 5\. Except as provided in subsection ( 2), the 

~ ............ -

1 

2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0007/02 

ezpenditure of money appropriated in the general 

appropriations act is contingent upon approval of an 

operating budget hy-Attgtt9~-¼-of-eee"-f~see½-year approved by 

an approving authority within 45 days after the effective 

date of the general appropriations act or a revision of the 

general appropriations act~ An approved original operating 

budget must comply with state law and any statement of 

intent adopted as part of a bill. 

(2) The expenditure of money appropriated 1n the 

general appropriations act to the university system units, 

as defined in 17-7-102, is contingent upon approval of an 

operating budget by October 1 of each fiscal year. All other 

requirements in this section apply to the univers1ty system. 

(3) The operating budget for money appropriated by the 

general appropriations act must be separate from the 

operating budget for money appropriated by another la~ 

except a law appropriating money fer the state pay plan er 

any portion of the state pay plan. Each operating budget 

must include expenditures for each agency program, detailed 

at least by first-level categories 

17-1-102(3). Each agency shall record its 

as provided 1n 

operating budget 

and any approved changes on the statewide budget and 

accounting system. Forms used Ear changing an operating 

budget must reference the current, complete, and approved 

operating budget, show the proposed changes to the operating 

-2- HB 7 

REFERENCE BILL 
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budget, and reference any other pending documents to change 

2 the operating budget." 

3 Seetion-2~-see~~on-i7-~-i ➔97-M€A,-19-eme"ded-~o-~ead~--

4 M¼j-1-¼~9,--Proqram-transfers~-ijnles9-proh1~tted-by-law, 

5 the-approvtng--acthortty--fflay--approve--a9~ney--req~ests--to 

6 transfer--appropr±attons--eetween--pro~raffls-wtthtn-eaeh-fttnd 

7 type-wttn1n-eaeh-ftsea¼-year,-~he-transfer-may-not-exeeed-~t 

8 ¼8\ of-the-tota¼-ageney-appropr±atton,--exe¼ad±ng--stat~tory 

9 apprepr±ettons,--adm±ntstrattve--aathortzations,--and-b~eget 

10 amend~ents,-Ai¼-pro9ram-transfer9-mast-be--eofflpleted--withtn 

11 the--same-fand-from-wh±eh-the-transfer-ortqinetee,-A-reqnest 

12 for-a-trensfer-aeeofflpenied-by-e-1asttfica~ton-exp¼einin~-the 

13 rea9on-for-the-tran9fer-fflnst-be-sabffl~tted-by-the--reqaesttng 

14 ageney--to--the-approwi"g-anthor1ty-an8-the-offi~e-of-badget 

15 and-pregra~-pianntng,-ijpon-approvei--ef--the--transfer,--the 

16 approvinq--a~thority--sha½i--intorm--the--iegisiat+we-f~scat 

17 ana¼ys~-of-the-approwed-transfer-and-the--jnstifteation--for 

18 the-tra"sfer,K 

19 

20 

NEW SECTION. Section 2. Effective dale -- termination. 

[This actl is effective on passage and approval and 

21 terminates June JO~ 1993. 

-End-

-]- HB 7 




