HOUSE BILL NO. 7

INTRODUCED BY THOFT
BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

IN THE HOUSE

JULY 2, 1992 INTRODUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS.

JULY 6, 1992 | FIRST READING.

JULY 15, 1982 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDED. REPORT ADCFPTED.
JULY 16, 1992 PRINTING REPORT.

SECOND READING, DO PASS.

ENGROSSING REPORT,

THIRD READING, PASSED.
AYES, 96; NOES, 1.

TRANSMITTED TO SENATE.
IN THE SENATE

JULY 16, 1992 INTRODUCED AND REFERRED TC COMMITTEE
ON FINANCE & CLAIMS.

FIRST READING.

JULY 17, 1992 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

SECOND READING, CONCURRED IN.

THIRD READING, CONCURRED IN.
AYES, 50; NOES, 0.

RETURNED TO HOUSE,
IN THE HOUSE
JULY 18, 1992 . RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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HOUSE BILL NO. 7
INTRODUCED BY THOFT

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: “"AN ACT TIMPLEMENTING BUDGET
REDUCTIONS BY REMOVING RESTRICTIONS ON THE EXPENDITURE OF A
PIRST-LEVEL CATEGORY OF AN AGENCY OPERATING BUDGET AND BY
AUTHORIZING A PRCGRAM TRANSFER OF AN AMOUNT NOT TO EXCEED 10
PERCENT OF THE TOTAL AGENCY APPROPRIATION; AMENDING SECTIONS
17-7-138 AND 17-7-139%, MCA: AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-7-138, MCA, is amended to read:
"17-7-138. Operating budget. (1) Expenditures--by--a

stare-agency-must-he-made-in-substantini-cempirance-with-—an

operating---bodgec——-appraved--by--an--appreving--apehorieys

Substanttat-ecompiiance—means-that-a-£firat-rtevei-category--in

the--operating-—budgec--may-not—be-exceeded-by-more-than-5%-

Except as provided in subsection (2), the expenditure of

money appropriated in the general appropriations act is

contingent upon approval of an operating budget by-Augusat--%

ef-—sach--fiscat--year approved by an approving authority

within 15 days afrer the effective date of the general

appropriations act or a revision of the general
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HB 0007/01

appropriations act. An approved original operating budget

must comply with state law and any statement of intent
adopted as part of a bill.

{2) The expenditure oOf money appropriated in the
general appropriations act to the university system units,
as defined in 17-7-102, is contingent upon approval of an
operating budget by Octcber 1 of each fiscal year. All other
requirements in this section apply to the university system.

(3) The operating budget for money appropriated by the
general appropriations act must be separate from the
operating budget for money appropriated by another law
except a law appropriating money for the state pay plan or
any portion of the state pay plan. Each operating budget
must include expenditures for each agency program, detailed
at least by first-level categories as provided in
17-1-102(3). Each agency shall record its operating budget
and any approved changes on the statewide budget and
accounting system. Forms used for changing an operating
budget must reference the current, c¢omplete, and approved
operating budget, show the proposed changes to the operating
budget, and reference any other pending documents to change
the operating budget.”

Section 2. section 17-7-13%, MCA, is amended to read:

"17-7-139. Program transfers. Unless prohibited by law,

the approving authcrity may approve agency reguests to

HE 7
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transfer appropriations between programs within each fund
type within each fiscal year. The transfer may not exceed 5%
10% of the total agency appropriation, excluding statutory
appropriations, administrative authorizations, and budget
amendments. All program transfers must be completed within
the same fund Erom which the transfer originated. A request
for a transfer accompariied by & justification explaining the
reason for the transfer must be submitted by the regquesting
agency to €he approving duthority and the office of budget
and program planning. Updn approval of the transfer, the
approving auvthority shall i1d#fofm the legislative Fiscal
analyst of the dpproved transfer and the justification for
the transfer.”

NEW SECTION. Section 3. Effective dateé -- termination.
[This act} is effective on passage and approval and
terminates June 30, 1993.

-End=
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STATE OF MONTANA - FISCAL NOTE
Form BD-1S
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0007, ag intrxoduced.

RIPTION OF PR EGI T1

An act implementing budget reductions by removing restrictions on the expenditure of a first-level category of an agency

operating budget and by authorizing a program transfer of an amount not to exceed 10 percent of the total appropriation;
providing an immediate effective date.

F MPACT :

The proposal should have a minimal impact on the general fund balance given only 52.5 million in reversicns is assumed for
FY93.

%/[W v 7//%

STEVE ET DIRECTOR DATE
Office of Budg and Program Plannlng '
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HB 0007/02

APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO. 7

INTRODUCED BY THOFT
BY REQUEST OF THE QFFICE OF BUDGET AND PROGRAM PLANNING
A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING BUDGET
REDUCTIONS BY REMBV*NG~RESTRiETiBHS-ON-?HE—ERPENB*?URE—BP-A
PiRST-bEVEE—EA?BSBR¥-8P—AN-AGEH€¥-GPERA?§NS——BHBSB?——AHB—*BY
AB?HBR*BiHG—A~PRBGRAH—?RANSPER—GP-AN-AHBHH?-NBT-TG-EKEEEB—&G

PEREEN?--BP-THE—TB?AB—ASENE¥*APPR6PR§AT§GN REVISING THE TIME

FOR APPROVING AN OPERATING BUDGET; AMENDING SEE¥¥6NS SECTION

17-7-138 ANB—‘i7—?—i39,. MCA; AND PROVIDING AN TMMEDIATE
EFFECTIVE DATE AND A TERMINATION DATE. ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-7-138, MCA, is amended to read:
"17-7-138. Operating budget. (1) Expenditures--hy--a

state--agency-muse—be—made-én—substantiai-compiiance-with—an

operating--budget—-appfoved--by--an—--apprevéng-——uuthorityr

Substantiai——eempiinnce—means—that—u—first—ievei—categofy—in

the—epetating-budgeé—may-not—be-exceeded-by~—mcre——than——s%r

EXPENDITURES BY A STATE AGENCY MUST BE MADE IN SUBSTANTIAL

COMPLIANCE WITH AN OPERATING BUDGET APPROVED BY AN APPROVING

AUTHORITY. SUBSTANTIAL COMPLIANCE MEANS THAT A FPIRST-LEVEL

CATEGORY IN THE OPERATING BUDGET MAY NOT BE EXCEEDED BY MORE

THAN 5%. Except as provided in subsection (2), the

@ana iLegsslitive Counce

o

[- -S|

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0007/02

expenditure of money appropriated in the general
appropriations act is contingent upon approval of an
operating budget by-Auguat-i-cf-each-fiseal-year approved by

an_approving authority within 45 days after the effective

date of the general appropriations act or-a revision ¢f the

general appropriations act. An approved original operating

budget must comply with state law and any statement of
intent adopted as part of a bill.

{2) The expenditure of money appropriated in the
general appropriations act to the universiry system units,
as defined in 17-7-102, is contingent upon approval of an
operating budget by October 1 of each fiscal year. All other
requirements in this section apply to the university system.

(3) The operating budget for money appropriated by the
general appropriations act must be separate from the
operating budget for money appropriated by another law
except a law appropriating money for the state pay plan or
any portion of the state pay plan. Each operating budget
must include expenditures for each agency program, detailed
at least by first-level categories as provided in
17-1-102(3). Each agency shall record its operacting budget
and any approved changes cn the statewide budget and
accounting system. Forms used for changing an operating

budget must reference the current, complete, and approved

operating budget, show the proposed changes to the operating

-2- HB 7
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budget, and reference any other pending documents to change
the operating budget.”

Section-2--Section-17-7-139;-MEA;~is-amended—te-read---

433-73-3139---Program-transferss-Uniess-prohtbited-by-taw;
the-approving—-Authortty-—may--approve--agency--regquests--—to
tranafer—-appropriations--becwean--proegrams-within-each-fund
type-within-each-fiscat-year--Fhe-cransfer-may-not-axcesd-5%
18% of-the-totai-agency-approprration;-—exciuvding--statntory
apprepriacions;--administrative--anthortrrations;-—and-budget
amendmentas-Ail-program-transfers-must-be--compicted-~within
the--same-fund-from-which-the-transfer-originated<-A-request
for-a-transfer-accompanied-by-a-justrficatton-expiaining—the
reasen-for-the-cransEer—must-be—submitted—hy—the--requeseing
ageney-—ta--the-appreving-aucthority-and-the-office-of-budger
and-pregqram-pianning--Gpen-approval--sf-—-the--transfer;--the
appraving--aunthority-—-shati--inform-the--registative—fiscai
anatyst-of-the-appreved-cransfer-and-the--justiftreation--feor
the-transfersd

NEW SECTION. Section 2. Effective date —- terminatijon.
{This act| is effective on passage and approval and
terminates June 30, 1993,

-End-

_3- HE 7
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HOUSE BILL NO. 7
INTRODUCED BY THOPT

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING
A BILL POR AN ACT ENTITLED: “AN ACT IMPLEMENTING BUDGET
REDUCTIONS BY RENOVING-RBOTRICYIONS-ON-PHR-BNPERBITURE-OF-A
FiR99—bﬂ?!h-eh,iﬂeﬁf-ﬂfbAH-AG!HC?-BPBRA!iHﬂ—-IUBOII-°ANB-—B¥
AB!HOR*I!Hﬂ-A-PIBSRAI-!ﬂlﬂﬂ!IR-OP*AN-AIOUHE-HB!-!O—llellb-iO
PERECENT--OP-*HE-20PAL-MENCY-APPROPRIATION REVISING THE TIME
FOR _APPROVING AN OPERATING BUDGET; AMENDING SRETIONS SECTION
17-7-138 ANB—-17-3-339, MCA; AND PROVIDING AN IMMEDIATE
EPFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA;
Section 1. section 17-7-138, MCA, is amended to read:
"17-7-138. Operating budget. (1) Bependitures--by--a

-t-tl--lgcncr--u-b-bc-nade-in—snbleantini-eo-pii-nec-vith--n

eger.tin’-—budg-t—-aypfeved~-by-—aa—--lpprevinq---nnthcrityr

8§bnt-nt§.i—-eonpii.nee--cnn-*th-t-c-itr-t—iovoi—e-tegeer—fn
tha~op-rletng-bndgot-lly-net-be-o:e-eded-by--or--~than--5§r

EXPENDIYURES BY A STATE AGENCY MUST BE MADE IN SUBSTANTIAL

COMPLIANCE WITH AN OPERATING BUDGET APPROVED BY AN APPROVING

AUTHORITY. SUBSTANTIAL COMPLIANCE MEANS THAT A FIRST-LEVEL

CATEGORY IN THE OPERATING BUDGET MAY NOT BE EXCEEDED BY MORE
THAN 5%.

Except as provided in subsection {2), the
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HB 0007/02

expenditure of money appropriated in the general
approprliations act Is contingent upcn approval of an
operating budget by-August-i-of-each-fiscai-year approved by
an_approving authority within 45 days after the effective

date of the general appropriations act or a revision of the
general appropriations act. An approved original operating

budget wmust comply with state law and any statement of
intent adopted as part of a bill.

(2) The expenditure of wmoney appropriated in the
general appropriations act to the university system unita,
as defined in 17-7-102, is contingent upon approval of an
operating budget by October 1 of each fiscal year. All other
requirements in this section apply to the university systea.

(3) The operating budget for money appropriated by the
general appropriations act must be separate from the
oﬁe:ating budget for wmoney appropriated by another law
sxcept a law appropriating money for the state pay plan or
any portion of the state pay plan. Each operating budget
must include expenditures for each agency program, detailed
at least by first-lavel categoriea am provided in
17-1-102(3). Each agency shall record its operating budget
and any aﬁproved changes on the statewide budget and
accounting system. Forms used for changing an operating
budget must reference the current, complete, and approved

operating budget, show the proposed changes to the operating

_2- ‘ BB 7
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budggt, and reference any other pending documents to change
the operating budget.”

Section—2:-~Bection-17-7-1397-MEA7- is-amended-to-read: -

233-2-139:—-Program-transfers--Unieas-prohibited-by-taws
the-approving--anthority--Ray--approve--agency--reguests--to
transfer—-appropriations--between--programs-within-eaeh~fund
type~vithin~eaeh-fincai-yearr-!he—trannier'-ny—not-exeeed—Si
18% of-the-totai-agency-appropriations--exciuding--statutory
iﬁpreptintian-1-—nd-iniaer-tive-—authuri:ationnruvnnd—budget
amendmentar-Ali-program-transfers-must-be--coapieted--within
the--sane-fund-from-which-the-transfer-originated--A-request
for-a-transfer-acconpanied-by-a-justification-expiaining-the
r;aion-fﬁr-the-tr-nsier-ncst-be~!ublittcd«by-the--reque-ting
ageney--to--the-approving-anthority-and-the-office-of-budget
and-pregram-pianningr-tpon-approvai--of--the--transfery--the
approving--authoribty--shati--inform--the--iegintative-fiseal
anatyst-of-the-approved-transfer-and-the--justification--for
the-tranaferz"

NEW SECTION. Section 2. Effective date -- termination.
[This act] is effective on passage and approval and

terainatea June 30, 1933,

-End-
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HOUSE BILL NO. 7
INTRODUCED BY THOFT

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING BUDGET

REDUCTIONS BY REHGViNG—RBS?RiETieNS—GH-THB-EHPEHBiQERE-GP—h
P*RBT-bEVEh-EATEGGR!—BP-AH—AGENG!~GPBRA!*NG*-BHBGB!—-AHB-’B¥
ABTHBR&BiNS—A—PRGGRAH—?RANSFER-BP‘AN~AHQHH?-HBT—’G-EIEEBB—iB

PEREEN?--BP-?HB-?B?Ab-AGENEY—APPRGPRiA?ISN REVISING THE TIME

FOR APPROVING AN OPERATING BUDGET; AMENDING SECTIONS SECTION
17-7-138 ANB--17-7-139, MCa; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-7-138, MCA, is amended to read:
"17-7-138. Operating budget. (1} fxpenditures--by--»

state-—agency—must-be—made—in-subseaneini-campiiance—with—an

epefaeing-—bndgee——appfeved-—br—-an———appreving—--authority:

Subseaneia}-~comp}iance»means—that—a-first-ieve}—cutegory-in

the-eperating-budget—may—nee-bE'e:ceedeé—hy—-mcre—-!han—-5%7

EXPENDITURES BY A STATE AGENCY MUST BE MADE IN SUBSTANTIAL

COMPLIANCE WITH AN OPERATING BUDGET APPROVED BY AN APPROVING

AUTHORITY. SUBSTANTIAL COMPLIANCE MEANS THAT A FIRST-LEVEL

CATEGORY IN THE OPERATING BUDGET MAY NOT BE EXCEEDED BY MORE

THAN 5%. Except as provided in subsection (2}, the
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expenditure of money appropriated in the general
appropriations act is contingent upon approval of an
operating budget by-Angust-i-of-each-fiscat-year approved by

an_approving authority within 45 days after the effective

date of the general appropriations act or a revision of the

general appropriations act. An approved original operating

budget must comply with state law and any statement of
intent adopted as part of a bill.

(2) The expenditure of money appropriated in the
general appropriations act to the university system units,
as defined in 17-7-102, is contingent upon approval of an
operating budget by October 1 of each fiscal year. All other
requirements in this section apply to the university system.

{3) The operating budget f[or money appropriated by the
general appropriations act must be separate from the
operating budget for money appropriated by ancther law
except a law appropriating money fcr the state pay plan cor
any portion of the state pay plan. Each coperating budget
must include expenditures for each agency program, detailed
at least by first-level categories as provided in
17-1-102(3). Each agency shall record its operating budget
and any approved changes on the statewide budget and
accounting system. Forms wused for changing an operating

budget must reference the current, complete, and approved

operating budget, show the proposed changes to the operating

-7- HB 7
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budget, and reference any other pending documents to change
the operating budget.”

Sectom 2-—Section-17-7-1397-MEA; - 18- amended-to-read--—

437-7-1397;--Frogram-transfers:-Hniteas-prohibited-by-itaws
the-approviIng--~avtholity - —may--—ApPProve--agency -request=-—to
ceransfer--appropriattona-—hetween--preqrams-within-each-fund
type-within-each-frscai-years-Fhe-tranafer-may-not-exceed-5%
168% of-the-totat-agency-appropriatton;-—éxctiuding--atatutory
appropristions;—-adminrstratrve--anthorzrations;--and-budget
amendmentss-Aii-program-transfera-muat-be--compiteted--within
the--same-fund-from-which-the-tranafer-crigtnated--A-reqnear
for-a-rransfer-accompanted-by-a-quastrficatron-expintning-the
reason-for-the-transfer-most-be-schmitted-by-the--requesting
agency--to--the-approving-anthority-and-the-otfrce-of-budget
and-pregram-piannings-bpen-approvai--of--the--transfer;—~the
approving--authority--shati--inform--the--tegistarive-£€iscal
anaiyst-of-the-approved-transfer-and-the--just:freation--for
the-transfercd

NEW SECTION. Section 2. Effective date —- termination.
[This act) is effective on passage and approval and
terminates June 30, 1993.

-End-
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