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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "“AN ACT TO GENERALLY REVISE
PUBLIC SCHOOL FUNDING; TO INCLUDE COMPREHENSIVE INSURANCE
AND SCHOOL PERSONNEL RETIREMENT COSTS IN THE GENERAL FUND
BUDGET; TO ELIMINATE COUNTY RETIREMENT LEVIES AND DISTRICT
RETIREMENT FUNDS; TO AUTHORIZE A DISTRICT RETIREMENT
BEFICIENCY LEVY TO FUND RETIREMENT COSTS IN EXCESS OF 10
PERCENT OF THE DISTRICT'S FOUNDATION PROGRAM SCHEDULE
AMOUNT; TO ELIMINATE THE PRESENT PERMISSIVE LEVY; TO LIMIT
TO 180 THE NUMBER OF PUPIL-INSTRUCTION DAYS FOR WHICH
FOUNDATION PROGRAM SUPPORT MAY BE RECEIVED; TO ADJUST THE
FOUNDATION PROGRAM SCHEDULES FOR SCHOOL FISCAL YEAR 1991 AND
SUCCEEDING YEARS; TO LIMIT, WITH CERTAIN EXCEPTIONS, THE
MAXIMUM GENERAL FUND BUDGET OF A DISTRICT TO 130 PERCENT OF
THE DISTRICT'S FOUNDATION PROGRAM AMOUNT; TO FURTHER LIMIT
THE GENERAL FUND RESERVE OF CERTAIN DISTRICTS; TO REALLOCATE
LOTTERY REVENUE FROM RETIREMENT EQUALIZATION TO STATE
EQUALIZATION AID; TO REQUIRE DISTRIBUTION QF STATE
EQUALIZATION AID IN MONTHLY PAYMENTS; TO REQUIRE STATE
FUNDING OF TRANSPORTATION SCHEDULE AMOUNTS AND LIMIT TOTAL
TRANSPORTATION EXPENDITURES: TO INCREASE THE GENERAL BONUS
PAYMENTS FOR ENLARGED DISTRICTS; TO PROVIDE FOR A
TELECOMMUNICATIONS NETWORK FOR EDUCATION; TO REQUIRE SCHOOL
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DISTRICTS TO USE GENERALLY ACCEPTED ACCOUNTING PRINCIPLES:
TO PROVIDE FOR A LEGISLATIVE OVERSIGHT COMMITTEE ON SCHOOL
FUNDING IMPLEMENTATION TO DIRECT STUDIES ON FURTHER
EQUALIZATION OF TRANSPORTATION, RETIREMENT, INSURANCE, AND
CAPITAL EXPENDITURES AND TO PERFORM OTHER DUTIES; TO PROVIDE
ADDITIONAL FUNDING FOR THE SCHOOL FOUNDATION PROGRAM BY
CONTINUING THE 10 PERCENT SURTAX ON PERSONAL INCOME AND
ALLGCATING THE INCREMENTAL REVENUE DERIVED THEREBY TQ STATE
EQUALIZATION, INCREASING THE ALLOCATION TO STATE
EQUALIZATION AID OF COAL SEVERANCE TAX COLLECTIONS,
INCREASING THE BASIC LEVIES FOR COUNTY EQUALIZATION OF THE
POQUNDATION PROGRRM FROM 45 MILLS TO 75 MILLS, AND
REALLOCATING OTHER STATE REVENUE; TO EXCLUDE ALL SCHOGL
LEVIES FROM THE PROPERTY TAX LIMITATIONS OF INITIATIVE
MEASURE NO. 105; TO STATUTORILY APPROPRIATE ALL REVENUE
ALLOCATED BY LAW TO COUNTY AND STATE EQUALIZATION; TO
APPROPRIATE FUNDS FOR EQUALIZATION SUPPORT AND OTHER
PURPOSES; AMENDING SECTIONS 2-7-504, 15-1-501, 15-10-402,
15-10-412, 15-30-108, 15-35-108, 17-3-213, 17-5-408,
17-5~704, 17-7-502, 19-4-605, 20-3-106, 20-3-205, 20-3-324,
20-3-331, 20-5-305, 20-5-312, 20-6-401, 20-6-506, 20-6-603,
20-6-608, 20-7-414, 20-7-422, 20-7-431, 20-7-442, 20-9-104,
20-3-141, 20-9-201, 20-9-212, 20-9-213, 20-%-301, 20-9-303,
20-9-311, 20-9-312, 20-9-315, 20-9-318 THROUGH 20-9-322,
20-9-331, 20-9-333, 20-9-334, 20-9-343, 20-9-344, 20-9-353,

INTRODUCED BILL
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20-9-506, 20-10-104, 20-10-14! THROUGH 20-10-145, 23-5-1027,
BND 90-6-309, MCA, AND SECTION 12, CHAPTER 666, LAWS OF
1987; REPEALING SECTIONS 20-9-105, 20-9-352, 20-9-501,
20-9-531, 20-9-532, AND 20-10-146, MCA; AND PROVIDING

EFFECTIVE DATES AND APPLICABILITY DATES."

STATEMENT OF INTENT

It is the intent of the legislature to enhance equality
of educational opportunity for students in the elementary
schools and secondary schools of Montana by revising the
school funding laws to provide greater equalization of the
funding available to school districts and to  promote
equalization of school district expenditures per student.
It is the further intent of the legislature to preserve
local control of the public schocl system, as guaranteed by
Montana's constitution.

For these purposes, the legislature determines to
equalize funding aid to the school districts through the
foundation program schedules for the school fiscal year
ending June 30, 1991, and succeeding years in an amount
equal to the following percentages of the total costs
incurred by all the districts in the state in school fiscal
year 1988: 100% of retirement, social security, and
unemployment insurance, except costs associated with special

education persecnnel; 90% of comprehensive insurance, after
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subtracting Public Law 81-874 support for insurance, and 90%
of general fund expenditures, after subtracting special
education and Public Law 81-B74 general fund support.
Recognizing the disparate costs between distriets for
retirement fund obligations, the legislature determines that
the trustees of districts that incur cbligations for
retirement, social security, and unemployment insurance in
excess of 10% of their foundation program schedule amount
may impose retirement deficiency levies for the excess
amount.

The legislature also determines to include retirement
and other benefits associated with the salaries of special
education personnel as costs for which foundation program
support for special education is allowed and determines to
fully fund approved allowable costs for the special
education programs of the school districts through the
foundation program.

The legislature also determines to provide state
funding for transportation costs in school fiscal year 1991
in the amount provided by the statutory transportation
schedules and to limit any overschedule amount in the
transportation fund budget of each district to the
overschedule amount of transportation expenditures in school

fiscal year 1988, except as allowed by the superintendent of

public instruction under 20-10-143(2) in case of emergency
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or unusual circumstances. It is intended that the
superintendent of public instruction adopt rules necessary
to implement this provision, including rules that address
the circumstances that may require a district to increase
the transportation fund budget beyond the limitation, such
as anticipated enrollment increases, the destruction or
impairment of transportation property, the need for new or
altered routes due to school population changes, or other
extenuating circumstances. It is specifically intended that
the rules allow appropriate increases for districts that
have contracts containing escalator clauses with
transportation providers.

The legislature recognizes its responsibility to devise
an eqgualized system of school funding prior tec July 1, 1989,
and recognizes that measures in addition to the provisions
in this bill are necessary to fully address equalization of
funding and expenditures for transportation, retirement,
capital improvements, and other needs of the districts.
Because it is necessary to identify those factors that
affect disparate expenditure patterns, to determine whether
those factors are educationally relevant, and to develcp
data not currently available to devise methods of equitably
funding those needs, the legislature determines that a study

should be conducted, as provided in [sections 60 through

65), and that eguitable funding methods for these needs
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should be addressed by the 52nd legiglature.

The legislature acknowledges the constitutional

guarantee of equal educational opportunity for each public
school pupil in Montana. The legislature also acknowledges
the sound pclicy considerations for empowering local

trustees to supervise and control the schools in  the

district, -as required by the Montana constitution.

Therefore, to guarantee more equal expenditures per student

in similarly sized schools throughout Montana, while also

providing each district board of trustees the power to

determine and meet the unique and individual needs of

students and schools in the district, the legislature

determines that it is reasonable and necessary to establish

a maximum general fund budget limitation for each district,

except as provided in 20-9-315, of 130% of the district's

foundation program amount. Because of different

circumstances that exist from district to district, the

legislature finds that it is reasonable and necessary to

permit that range of disparity in expenditures by similarly

sized districts throughout the state.
The legislature intends that the current system of

funding county equalization with elementary and high school

levies and other revenye sources be maintained without

change in order to preserve the current method of providing

equalized local support of schools. The statutory
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appropriation of all revenue earmarked to fund county
equalization does not affect the manner in which that
revenue is collected, controlled, and distributed to
districts by the county. It is intended that a district
eligible for federal funds under Title I of Public Law
81-874 will be able to maintain a local contribution rate as
required by 20 u.s.c. 238(d)(3)(C) for continuing
eligibility.

It 1is intended that while school districts may conduct
more than 180 days of instruction, a school district may not
receive foundation program support for more than 180 days of
pupil instruction,

Under 20-3-106, 20-9-102, 20-9-201, 20-9-211, and
20~9-213, the superintendent of public instruction is
authorized to supervise school financial administration and
to adopt rules establishing requirements for budgeting and
Financial administration of public school districts,
including accounting and reporting reqguirements. Under
2D0-3~-344, the board of public education has authority to
require any reports it considers necessary. It is intended

that school districts be required to maintain accounting

systems based on generally accepted accounting principles

and that the superintendent of public instruction adopt
rules necessary to implement the requirement. The

superintendent of public instruction shall provide training
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and assistance to the districts as necessary to enable the
districts to comply.

It is intended that the districts be required to file
accurate and timely reports with the superintendent of
public instruction. Districts must be required to provide
student and school district data as may be required by the
superintendent of public instruction concerning the
condition of education in Montana, including personnel
information, student and school district demographics,
assessment of student and school district achievement, and
other apprepriate educational factors necessary to enable
the legislature to assess the equality of educational
opportunity being provided by the public school districts
and to determine the amount of state aid to be distributed
to school districts. Districts shall also provide data to
meet grant requirements and other national reporting needs.

It is intended that the superintendent of public
instruction conduct training and provide forms for the
personnel responsible for completing reports. whenever
possible, the superintendent of public instruction shall
develop methods for collecting educational data
electronically, using formats consistent with school
district data processing capabilities. The educational data
must be maintained in an electronic format easily accessible

by other state agencies and the legislature.
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State equalization aid and county equalization money
may be withheld from school districts, as provided by
20-9-344, that do not comply with accounting and reporting
requirements.

It is intended that the superintendent of public
instruction employ additional personnel as necessary during
fiscal year 1990 and fiscal year 1991, not to exceed the
appropriation, for the purpose of establishing standard
accounting and reporting practices in the public school
districts.

The legislature determines that if county equalization
revenue is deficient because of noncollected tax payments,
state equalization aid may be provided tc offset the

delinguency.

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 2-7-504, MCA, is amended to read:

®2-7-504. Accounting methods. The Unless otherwise

required by law, the department shall prescribe the general

methods and details of accounting for the receipt and
disbursement of all meneya money belonging to governmental
entities referred to in this part and shall establish in
those offices general methods and details of accounting.
All governmental entity officers shall conform with the

standards prescribed by the department."
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Section 2. secticn 15-1-501, MCA, is amended to read:
"15-1-501. Disposition of moneys from certain
designated license and other taxes. {l) The state treasurer

shall deposit to the credit of the state general fund all
moneys money received by him from the collection of:

(a} fees from driver‘s licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in

61-5-121;
{b) electrical energy producer's license taxes under

chapter 51;

{c) severance taxes allocated to the general fund
under chapter 36;

(d) liquor license taxes under Title i6;

(e) telephone [company] license taxes under chapter

53; and

(£) inheritance and estate taxes under Title 72,

chapter 16.

(2) All meneys money received from the collection of
income taxes under chapter 30 of this title ahatt must be

deposited as follows:
(a) 58+2% 52.9% to the credit of the state general

fund;

(b) #B% 9.1% to the credit of the debt service account

for long-range building program bonds as described in

17-5-408; and

-10-
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{(c) 3%<8% 38% to the credit of the state special
revenue fund for state equalization aid te the public
schools of Montana as described in 20-9-343.

(3) All meneys money received from the collection of

corporation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, sha}t must be

deposited as follows:

(a) ©64% 52.9% to the credit of the state general fund;

{b) %% 9.1% to the credit of the debt service account
for 1long-range building program bonds as described in
17-5-408; and

[c) #5% 38% to the credit of the state special revenue
fund for state eqgqualization aid to the public schools of
Montana as described in 20-9-343.

(4) The state treasurer shall also deposit to the
credit of the state general fund all mensys money received
by him from the collection of license taxes, fees, and all
net revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

(%) After the distribution provided for in 15-36-112,
the remainder of the o0il severance tax collections shait
must be deposited in the general fund."

Section 3. section 15-10-402, MCA, is amended to read:

"15-10-402. Property tax limited to 1986 levels. (1)

Except as provided in subsections (2) and (3), the amount of
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taxes levied on property described in 15-6-133, 15-6-134,
15-6-136, 15-6-139, 15-6-142, and 15-5-144 may not, for any
taxing Jjurisdiction, exceed the amount levied for taxable
year 19B6.

(2) The limitation contained in subsection (1) does
not apply to levies for rural improvement districts, Titla
7. chapter 12, part 21; special improvement districts, Title

7, chapter 12, part 41; elementary and high school

districts, Title 20; or bonded indebtedness.

{3) New construction or improvements to or deletions
from property described in subsection (1) are subject to
taxation at 1986 levels.

(4) As wused in this section, the "amount of taxes
levied" and the “amount levied" mean the actual dollar
amount of taxes imposed on an individual piece of property,
notwithstanding an increase or decrease in value due to
inflation, reappraisal, adjustments in the percentage
multiplier used to convert appraised value to taxable value,

changes in the number of mills levied, or increase or

decrease in the value of a mill."
Section 4. Ssection 15-10-412, MCA, is amended to read:

"15-10-412. Property tax limited to 1986 levels ——
clarification ~— extension to alil Property classes. Section
15-10-402 is interpreted and clarified as follows:

(1) The limitation to 1986 levels is extended to apply

_12_
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to all classes of property described in Title 15, chapter 6,
part 1.

{2) The limitation on the amount of taxes levied is
interpreted to mean that, except as otherwise provided in
this section, the actual tax liability for an individual
property is capped at the deollar amount due in each taxing
unit for the 1986 tax year. In tax years thereafter, the
property must be taxed in each taxing unit at the 1986 cap
or the product of the taxable value and mills levied,
whichever is less for each taxing unit, except in a taxing
unit that lewvied a tax in tax years 1983 through 1985 but
did not levy a tax in 1986, in which case the actual tax
liability for an individual property is capped at the dollar
amount due in that taxing unit for the 1985 tax year.

(3) The limitatioﬁ on the amcunt of taxes levied does
not mean that no further increase may be made in the total
taxable valuation of a taxing unit as a result of:

{a) annexaticn of real property and improvements into
a taxing unit;

{b) construction, expansion, or remodeling of
improvements;

(c} transfer of property into a taxing unit;

(d) subdivision of real property;

{e) reclassification of property;

(£) increases in the amount of production or the value
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of production for property described in 15-6-131 or
15-6-132;

(g) transfer of property from tax-exempt to taxable
status;

{h} revaluations caused by:

(i} cyclical reappraisal; or

{(ii) expansion, addition, replacement, or remodeling of
improvements; or

(i) increases in property valuation pursuant to
15-7-111(4) through (8) in order toc equalize property values
annually.

{4) The limitation on the amount of taxes levied does
not mean that no further increase may be made in the taxable
valuation or in the actual tax liability on individual
property in each class as a result of:

{a) a revaluation caused by:

(i) constructicn,

expansion, replacement, or

remodeling of improvements that adds value to the property;
or

(ii) eyclical reappraisal;

(b) transfer of property into a taxing unit;

(c) reclassification of property;

{d) increases in the amount of production or the value

of production for property described in 15-6-131 or
15-6-132;

_14_



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC Q075,01

(e) annexation of the individual property into a new
taxing unit;

(E) conversion of the individual property from
tax-exempt to taxable status; or

(g) increases in property valuation pursuant to
15-7-111(4) through {8) in order to equalize property values
annually.

(5) Property in classes four, twelve, and fourteen is
valued according to the procedures used in 1986, including
the designation of 1982 as the base year, until the
reappraisal cycle beginning January 1, 1986, is completed
and new valuations are placed on the tax rolls and a new
base year designated, if the property is:

(a) new construction:

(b) expanded, deleted, replaced, or remodeled
improvements;

(c) annexed property; or

(d) prcperty converted from tax-exempt to taxable
status.

(6) Property described in subsections (5})}(a) through
(5)(d) that is not class four, class twelve, or class
fourteen property is valued according to the procedures used
in 1986 but is also subject to the dollar cap in each taxing
unit based on 1986 mills levied.

(7) The limitation on the amount of taxes, as
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clarified in this section, is intended tc leave the property
appraisal and valuation methodology of the department of
revenue intact. Determinations of county classifications,
salaries of local government officers, and all other matters
in which total taxable valuation is an integral component
are not affected by 15-10-401 and 15-10-402 except for the
use of taxable valuation in fixing tax levies. In fixing ta:
levies, the taxing units of lccal government may anticipate
the deficiency in revenues resulting from the ta:
limitations in 15-10-401 and 1%5-10-402, while understandinc
that regardless of the amount of mills levied, a taxpayer':
liability may not exceed the dollar amount due in eact
taxing unit for the 1986 tax year unless the taxing unit':
taxable valuation decreases by 5% or more from the 1986 ta
year. If a taxing unit's taxable valuation decreases by 5'
or more from the 1986 tax year, it may levy additional mill:
to compensate for the decreased taxable valuation, but in n
case may the mills levied exceed a number calculated ¢t
equal the revenue from property taxes for the 1986 tax yea
in that taxing unit.

(8) The limjtation on the amount of taxes levied doe
not apply to the following levy or special assessmen
categories, whether or not they are based on commitment
made before or after approval of 15-10-401 and 15-10-402:

(a) rural improvement districts;

_16_
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(b} special improvement districts;

{c} 1levies pledged for the repayment of bonded
indebtedness, including tax increment bonds;

(d) city street maintenance districts;

(e} tax increment financing districts;

(f) elementary and high school districts;

t£+{g) satisfaction of judgments against a taxing
units

+9¥({h) street lighting assessments; and

th¥(i) revolving funds to support any categories
specified in this subsection (8).

{9} The limitation on the amount of taxes levied does
not apply in a taxing unit if the voters in the taxing unit
approve an increase in tax liability following a resolution
of the governing body of the taxing unit containing:

fa}) a finding that there are insufficient funds to
adequately operate the taxing unit as a result of 15-10-401
and 15-10-402;

(b) an explanation of the mnature of the financial
emergency;

(c) an estimate of the amount of funding shortfall
expected by the taxing unit;

(d) a statement that applicable fund balances are or
by the end of the fiscal year will be depleted;

(e) a finding that there are no alternative sources of
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revenue;

(f) a summary of the alternatives that the gowverning
body of the taxing unit has considered; and

(g) a statement of the need for the increased revenue
and hew it will be used.

(10) The limitation on the amount of taxes levied does
not apply to levies required to address the funding of
relief of suffering of inhabitants caused by famine,
conflagration, or other public calamity.

(11) The limitation on the amount of taxes levied by a
taxing jurisdiction subject to a statutory maximum mill levy
does not prevent a taxing jurisdiction from increasing its
number of mills beyond the statutory maximum mill levy to
produce revenue equal to its 1986 revenue,

(12) The limitation on the amount of taxes levied doces
nct apply to a levy increase to repay taxes paid under
protest in accordance with 15-1-402."

Section 5. section 15-30-108, MCA, is amended to read:

"15-30-108. (Temporary) Surtax. Afeer In addition to

the amount of tax liability has-been computed as required in
15-30-103, each person filing a Montana individual income
tax return shall add as a surtax 10% of the tax 1liabilitys
and--the--amount--so-arrived-at-is-the-amount-due-the—states
fTerm&nates“Becember—ai7-i989v—:ec:-i27—6h7—6667-h7—i96?7? *

Section 6. section 15-35-108, MCA, is amended to read:
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"15-35-108. Disposal of severance taxes. Severance
taxes collected under this chapter must be allocated
according to the provisions in effect on the date the tax is
due under 15-35-104. Severance taxes collected under the
provisions of this chapter are allccated as follows:

(1) To the trust fund created by Article IX, section
5, of the Montana constitution, 50% of total coal severance
tax collections. The trust fund moneys shall be deposited
in the fund established under 17-6-203(5) and invested by
the board of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
highway reconstruction trust Ffund accourt in the state
special revenue fund.

(3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2) are
allocated in the following percentages of the remainling

balance:

(a) after June 30, 1991, 20% to the state special

revenue fund to the credit of the education trust fund
account and 17.5% to the credit of the local impact account,
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the edueatien

trust-fund-aecount state special revenue fund for state

equalization aid to public schools of the state.
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{b) 99.95% until June 30, 1991, and thereafter 10% to

the state special revenue fund for state equalization aid to
public schools of the state:

(cy after June 30, 1991, 1% toc the state special

revenue Ffund to the credit of the county land planning
account;

{d) after Jume 30, 1991, 1 1/4% to the credit of the

renewable resource development bond fund;

(e} after June 30, 1991, 5% to a nonexpendable trust

fund for the purpose of parks acquisition or management,
protection of works of art in the state capitol, and octher
cultural and aesthetic projects. Income from this trust fund
shall be appropriated as follows:

{i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{ii) 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{f} 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and far payment of the
costs of participating in regicnal and national networking;

{(g9) 1/2 of 1% to the state special revenue fund for

conservation districts;
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(h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(1) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

(j) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state.”

Section 7. section 17-3-213, MCA, is amended to read:

"17-3-213. Allocation to general road fund and
countywide schoal levies. (1) The forest reserve funds so
apportioned to each county amat¥t must be apportioned by the
county treasurer in each county between-the-severai-funds as

follows:

(&) to the general road fund, 66 2/3% of the total

amount received;

{b) to the following countywide school levies, 33 1/3%

of the total sum received:

(i) ¢he-annuai-bastc-tax-ievy county equalization for

elementary schools provided for in 20-9-331; and

(ii) the--annuat--special-—tax county equalization for

high schools provided for in 20-9-333:
titi}-the-high-scheel-transportation-fund-pravided--feor

in-26-198-143¢
tivi-the---siementary--teacher--retirement—-and--ssesial

security~-fund-provided-for-in-28-9-5831+
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{tvj--the-high--aehsol-—teachar—-retirement--and--social
securrty-fund-provided-£for-in-26-3-56%.

{2) The appertionment of money to the funds provided
for under subsection (l){b) sha*t must be made by the county
superintendent based on the proportion that the mill levy of
each fund bears to the total number of mills for all the
funds. Whenever the total amount of money available for
apportionment under this section is greater than the total
requirements of a levy, the excess money and any interest
income must be retained in a separate reserve fund, to be
reapportioned in the ensuing schocol fiscal vyear to the
levies designated in subsection (1l)(b}.

(3) In counties wherein in which special road
districts have been created according to law, the board of
county commissioners shall distribute a proportionate share
of the 66 2/3% of the total amount received for the general
road fund to smeh the special road district--or districts
within the county based upon the percentage that the total
area of sueh the road district bears to the total area of

the entire county."
Section 8. section 17-5-408, MCA, is amended to read:
»17-5-408. Percentage of income, corporation license,
and cigarette tax pledged, (1) (a) The state pledges and
appropriates and directs to be credited as received ta the

debt service account 6% 9.1% of all money received from the
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collection of the individual income tax and #*% 3.1% of all
money, except as provided in 15-31-702, received from the
collection of the corporation 1license and income tax as
provided in 15-1-501, and such any additional amount of said
those taxes, if any, as may at any time be needed to comply
with the principal and interest and reserve requirements
stated in 17-5-40D5(4).

{b) No more than the percentages described in
subsection (1){a) of sueh the tax collections may be pledged
for the purpose of 17-5-403({2). The pledge and appropriation

herein made shati-be-and-rematn-at-ati-times in this section

is a first and prior charge upon all money received from the
collection of satd the taxes.

(2) The state pledges and appropriates and directs to
be credited to the debt service account 70.89% of all money
received from the collection of the excise tax on cigarettes
which is levied, imposed, and assessed by 16-11-111., The
state also pledges and appropriates and directs to be
credited as received to the debt service account all money
received from the collection of the taxes on other tobacco
products which are or may hereafter be levied, imposed, and
assessed by law for that purpose, including the tax levied,

imposed, and assessed by 16-11-202. Nothing herein-ahaii

tmpatr in this section impairs or otherwise affect affects

the provisions and covenants contained in the resoclutions
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authorizing the presently outstanding long-range building
program bonds. Subject to the provisions of the preceding
sentence, the pledge and appropriation herein-made-shati--be

and——remain-at-ati-times made in this section is a first and

prior charge upon all money received from the collection of
all taxes referred to in this subsection (2)."

Section 9. Section 17-5-704, MCA, is amended to read:

w}17-5-704. Investment of funds. t%} Money in the coal
severance tax bond fund, the coal severance tax permanent
fund, and the coal severance tax income fund must be
invested in accordance with the investment standards for
coal severance tax funds except-as--provided--in--subsection
t2¥. Income and earnings from all funds must be transferred
to and retained in the coal severance tax income fund until
appropriated by the legislature,

fi}——Except—as~provided~in—section-i7—ehapter—6347-5aws
of—-i9897——beginning—«en—auiy—i7—19897—Ehe—iegisiuture—sha&%
approprinte—i5%-of—the—ineome—and-eatningswfrom—ui}-Eunds—to
be—depositeddto—theucea}-severance—tax—pefnanent—'fund—-cnch
yearr***The——funds——appropriated—-be-—the-coa}—severunce—tax
permanent—fund—under—this—-sub:eetian——mcy-—nat--be—ﬁfurther
appropriated-—except-by-vate-of—three—fourths—of—the—membera
of-each-honse-eof-the-tegistatures"

Section 10. Section 17-7-502, MCA, is amended to read:

"17-7-%02, Statutory appropriations -~ definition --
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requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a Dbiennial
legislative appropriation or budget amendment.

{(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

(a) The law containing the statutory authority must be
listed in subsection (3).

(b} The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

{3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-812:

10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304;

15-25~123; 15-31-702; 15-36-112; 15-37-117; 15-70-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-B04; 19-8-504; 19-9-702: 19-9-1007; 19-10-205;

19-10-305; 19-1D0-S506; 15-11-512; 19-11-513; 19-11-606;

19-12-301; 19-13-604; 20-6-406; 20-B-11ll; ([section 58];

23-5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-1016;
23-5-1027; 27-12-206; 37-51-501; 39-71-2504; 53-6-150;
53-24-206; 61-2-406; 61-5-121; 67-3-205; 75-1-1101;
75-5-1108; 75-11-313; 76-12-123; 80-2-103; 82-11-136;

82-11-161; 90-3-301; 90-4-215; 90-4-613; 90-6-331; 90-5-306;

..25_

10

11

12

13

14

15
16
17
18
19
20
21
22
23
24

25

LC 0075701

and section 13, House Bill No. 861, Laws of 1985,

{(4) There is a statutory appropriation to pay the
principal, interest, premiums, aﬁd costs of issuing, paying,
and securing all bonds, notes, or other cbligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana tco pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments, (In subsection (3), pursuant to sec. 10, Ch.
664, L. 1987, the inclusion of 39-71-2504 terminates June
30, 1991.)"

Section 11. Section 19-4-605, MCA, is amended to read:

“19-4-605. Pension accumulation fund -- employer's
contribution. The pension accumulation fund is the fund in
which the reserves for payment of pensions and annuities
shatt must be accumulated and from which pensions,
annuities, and benefits in lieu thereof--shall of pensions

and annuities must be paid to or on account of beneficiaries

credited with prior service. Contributions to and payments
from the pension accumulation fund shmi:* must be made as

follows:

{1) Each employer shall pay inte the pension
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accumulation fund an amount egual to 7.459% of the earned
compensation of each member employed during the whele or
part of the preceding payroll period.

(2) 1f the employer is a district or community college
district, the trustees shall budget and--pay for the
employer's contribution under-the-provisions-of-26-9-58% in

the general fund budget.

(3) If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{4) If the employer Iis a county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

(5) All interest and other earnings realized on the
moneys money of the retirement system shait must be credited
to the pension accumulation fund, and the amount reguired to
allow regular interest on the annuity savings fund shatd
must be transferred to that fund from the pension
accumulation fund.

{6) All pensions, annuities, and benefits in lieu

thereof--shall of pensions and annuities must be paid from

_27_
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the pension accumulation fund.

(7) The retirement board may, in its discretion,
transfer from the pensicn accumulation fund an amount
necessary tc cover expenses of administration.”

Section 12. Section 20-3-10&, MCA, is amended to read:

®20-3-106. Supervision of schools - powers and
duties. The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resolve any cocntroversy resulting from the
proration of costs by a joint board of trustees under the
provisions of 20-3-362;

(2) issue, renew, or deny teacher certification and
emergency authorizations of employment;

(3) negotiate reciprocal tuition agreements with other
states in accordance with the provisions of 20-5-314;

(4) serve on the teachers' retirement board in
accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

(6) approve or disapprove the cpening or recpening of
a school in accordance with the provisions of 20-6-502,

20-6-503, 20-6-504, or 20-6-505;
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(7 approve or disapprove school isoclation within the
limitations prescribed by 20-9-302;

(8) generally supervise the school budgeting
procedures prescribed by 1law in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20~9-506;

{9) establish a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

{10} approve or disapprove the adoption of a district's
emergency budget rescolution under the conditions prescribed
in 20-9-163 and publish rtules for an application for
additional state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

(11) generally supervise the school financial
administration provisions as prescribed by 20-9-201{(2);

(12) prescribe and furnish the annual report forms to
enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
repart to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

(13) approve, disapprove, or adjust an increase of the

average number belonging [(ANB) in accordance with the
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provisions of 20-9-313 and 20-9-314:
{14} distribute state equalization aid in support of
the foundation program in accordance with the provisions of

20-9-331, 20-9-333, 20-9-342, 20-9-346, and 20-9-347;

(15) digtribute state impact aid in accordance with the
provisions of 20-9-304;

(16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

(17} approve or disapprove an adult education program
for which a district proposes to levy a tax in accordance
with the provisions of 20-7-705;

(18) request, accept, deposit, and expend federal
moneys money in accordance with the provisions of 20-9-603;

{13) authorize the use of federal meneys money for the
support of an interlecal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

(20) prescribe the form and contents of and approve or
disapprove interstate contracts in accordance with the
provisions of 20-8-705;

{21) approve or disapprove the conduct of school on a
Saturday or on pupil-instruetion-related days in accordance
with the provisions of 20-1-303 and 2D0-1-304;

(22) recommend standards of accreditation for all

schools to the board of public education and evaluate
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compliance with such the standards and recommend
accreditation status of every school to the board of public
education in accordance with the provisions of 20-7-101 and
20-7-102;

(23) collect and maintain a file of curriculum guides
and assist schools with instructional programs in accordance
with the provisions of 20-7-113 and 20-7-114;

(24) establish and maintain a library of visual, aural,
and other educational media 1in accordance with the
provisions of 20-7-201;

{25) license textbook dealers and initiate prosecution
of textbook dealers viclating the law in accordance with the
provisions of the textbooks part of this title;

{26) as the governing agent and executive offjicer of
the state of Montana for K-12 vocational education, adopt
the policies prescribed by and in accordance with the
provisions of 20-7-301;

(27) supervise and coordinate the conduct of special
education in the state in accordance with the prowvisions of
20-7-403;

(28) administer the traffic education program in
accordance with the provisions of 20-7-502:

{29) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and

20-10-203;
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{30) review school building plans and specifications in
accordance with the provisions of 20-6-622;

{31) prescribe the method of identification and signals
to be used by school safety patrols in accordance with the
provisions of 20-1-408;

(32) provide schools with information and technical
assistance for compliance with the student assessment rules
provided for in 20-2-121 and collect and summarize the
results of sueh the student assessment for the board of
public educaticon and the legislature; and

f33y-ndmintster-—the--distribution--cf-seate-retirement
equattraticn-atd-in-accordance-with-26-5-532+-and

€34%(33) perform any other duty prescribed from time to

" time by this title, any other act of the legislature, or the

policies of the board of public educatiocn."”

Section 13. section 20-31-205, MCA, is amended to read:

*20-3-205. Powers and duties, The county
superintendent has general supervision of the schools of the
county within the limitations prescribed by this title and
shall perform the following duties or acts:

(1) determine, establish, and reestablish trustee
nominating districts in accordance with the provisions of
20-3-352, 20-3-353, and 20-3-354;

{2) administer and file the ocaths of members of the

boards of trustees of the districts in his county in
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accordance with the provisions of 20-3-307;

(3) register the teacher or specialist certificates or
emergency authorization of employment of any person employed
in the county as a teacher, specialist, principal, or
district superintendent in accordance with the provisions of
20-4-202;

{4) act on each tuition application submitted to hin
in accordance with the provisions of 20-5-301, 20-5-302,
20-5-304, and 20-5-311 and transmit the tuition information
required by 20-5-312;

{5) file a copy of the audit report for a district in
accordance with the provisions of 20-9-203;

(6) classify districts in accordance with the

‘. provisions of 20-6-201 and 20-6-1301;

(7) %keep a transcript and reconcile the district
boundaries of the county in accordance with the provisions
of 20-6-103;

(8) fulfill all responsibilities assigned to him under
the provisions of this title regulating the organization,
alteration, or abandonment of districts;

{9) act on any unification proposition and, |if
approved, establish additional trustee nominating districts
in accordance with 20-6-312 and 20-6-313;

(10) estimate the average number belonging (ANB) of an

cpening school in accordance with the provisions of
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20-6-502, 20-6-503, 20-6-504, or 20-6-506;

(11) process and, when required, act on school
isolation applications in accordance with the provisions of
20-9-302;

(12) complete the budgets, compute the budgeted
revenues and tax levies, file final and emergency budgets,
and fulfill such other responsibilities assigned to him
under the provisicons of this title regulating school
budgeting systems;

(13) submit an annual financial report to the
superintendent of public instruction in accordance with the

provisions of 20-9-211;

(14) quarteriy monthly, unless otherwise provided by

.law, order the county treasurer to apportion state money,

county school money, and any other school money subject to
apportionment in accordance with the provisions of 20-9-212,
20-9-334, 20-9-347, or 20-10-1457-or-20-16-146;

{15) act on any request to transfer average number
belonging (ANB) in accordance with the provisions of
20-9-313(3);

{16) calculate the estimated budgeted general fund
sources of revenue in accordance with the provisions of
20-9-348 and the other general fund revenue provisions of
the general fund part of this title;

(17) compute the revenues and the district and county
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levy requirements for each fund included in each district's
final budget and report sueh the computations to the board
of county commissioners in accordance with the provisions of
the general fund, transportation, bonds, and other school
funds parts of this title;

{18) file and forward bus driver certifications,
transportation contracts, and state transportation
reimbursement claims in accordance with the provisions of
20-10-103, 20-10-143, or 20-10-145;

{19) for districts which do not employ a district
superintendent or principal, recommend library book and
textbook selecticons in accordance with the provisions of
20-7-204 or 20-7-602;

{20) notify the superintendent of public instruction aof
a textbook dealer's activities when reguired under the
provisions of 20-7-605 and otherwise comply with the
textbook dealer provisions of this title;

(21) act on district requests to allocate federal money
for indigent children for school food services in accordance
with the provisions of 20-10-23a5;

(22) perform any other duty prescribed from time to
time by this title, any other act of the legislature, the
pelicies of the bocard of public education, the policies of
the board of regents relating to community college

districts, or the rules of the superintendent of public
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instruction;

(23) administer the cath of office to trustees without
the receipt of pay for administering the oath;

(24) keep a record of his official acts, preserve all
reports submitted to him under the provisions of this title,
preserve -:l bocks and instructional equipment or supplies,
keep all documents applicable to the administration of the
office, and surrender suech all records, books, supplies, and
equipment to his successor;

(25) within 90 days after the close of the schoel
fiscal year, publish an annual report in the county
newspaper stating the following f{inancial information for

the school fiscal year just ended for each district of the

‘county:

{(a) the total of the cash balances of all funds
maintained by the district at the beginning of the year;

{b} the total receipts that were realized in each fund
maintained by the district;

{c} the tetal expenditures that were made from each
fund maintained by the district; and

(d) the tctal of the cash balances of all Ffunds
maintained by the district at the end of the school fiscal
year; and

{26} hold meetings for the members of the trustees from

time to time at which matters for the good of the districts
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shati must be discussed."®

Section 14. section 20-3-324, MCA, is amended to read:

*20-3-324. Powers and duties. As prescribed elsewhere
in this title, the trustees of each district shall:

(1) employ or dismiss a teacher, prinecipal, or other
assistant upon the recommendation of the district
superintendent, the county high schocl principal, or other
principal as the board considers necessary, accepting or
rejecting any recommendation as the trustees in their sole
discretion determine, in accordance with the provisions of
Title 20, chapter 4; 7

{2) employ and dismiss administrative personnel,
clerks, secretaries, teacher aides, custodians, maintenance
fersonnel. school bus drivers, food service personnel,
nurses, and any other personnel considered necessary to
carry out the various services of the district;

(3) administer the attendance and tuition provisions
and otherwise gevern the pupils of the district in
accordance with the provisions of the pupils chapter of this
title;

(4) call, conduct, and certify the elections of the
district in accordance with the provisions of the school
elections chapter of this title;

(5) participate in the teachers' retirement system of

the state of Montana in accordance with the provisions of
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the teachers' retirement system chapter of Title 19;

{6) participate in district boundary change actions in
accordance with the provisions of the districts chapter of
this title;

{(7) organize, open, close, or acquire isolation status
for the schools of the district in accordance with the
provisions of the school organization part of this title;

{8) adopt and administer the annual budget or an
emergency budget of the district in accordance with the
provisions of the school budget system part of this title;

(9) conduct the Eiscal business of the district in
accordance with the provisions of the school Ffinancial
administration part of this title;

(10) establish the ANB, fcundation program, permissive

tevy retirement deficiency levy, additional levy, cash

reserve, and state impact aid amount for the general fund of
the distriet in accordance with the provisions of the
general fund part of this title;

(11} establish, maintain, budget, and finance the
transportation program of the district in accordance with
the provisions of the transportation parts of this title;

{12) issue, refund, sell, budgep, and redeem the bonds
of the district in accordance with the provisions of the
bonds parts of this title;

(13) when applicable,

establish, financially
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administer, and budget for the tuition fund, retiremsns
fundy building reserve fund, adult education fund,
nonoperating fund, school food services fund, miscellaneous
federal programs fund, building fund., lease or rental
agreement fund, ¢traffic education fund, and interlocal
cooperative agreement fund in accordance with the provisions
of the other schoel funds parts of this title;

{14) when applicable, administer any interlocal
cooperative agreement, gifts, legacies, or devises in
accordance with the provisions of the miscellaneous
financial parts of this title;

{15) hold in trust, acquire, and dispose of the real
and perscnal property of the district in accordance with the
provisions of the school sites and facilities part of this
title;

{16) operate the schools of the district in accordance
with the provisions of the school calendar part of this
title;

t17) establish and maintain the instructional services
of the schools of the district in accordance with the
provisions of the instructional services, textbooks,
vocational education, and special education parts of this
title;

{18) establish and maintain the school food services of

the district in accordance with the provisions of the school
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food services parts of this title;

{(19) make reports from time to time as the county
superintendent, superintendent of public instruction, and
board of public education may require;

{20) retain, when considered advisable, a physician or
registered nurse to inspect the sanitary conditions of the
school or the general health conditions of each pupil and,
upon request, make available to any parent or guardian any
nedical reports or health records maintained by the district
pertaining to his child;

(21) for each member of the trustees, visit each school
of the district not less than once each school fiscal year
toc examine its management, conditicns, and needs, except
trustees from a first-class school district may share the
responsibility for visiting each schoel in the district;

{22) procure and display outside daily in suitable
weather at each school of the district an American flag that
measures not less than 4 feet by 6 feet:

{23) adopt and administer a district policy on
assessment for placement of any child who enrolls in a
school of the district from a nonpublic school that is not
accredited, as required in 20-5-110; and

(24) perform any other duty and enforce any other
requirements for the government of the schools prescribed by

this title, the policies of the board of public education,
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or the rules of the superintendent of public instruction.”
Section 15. Section 20-3-331, MCA, is amended to read:
®=20-3-331. Purchase of liability insurance. The
trustees of any district may purchase insurance coverage for
the district, trustees, and employees against liability for
the death, injury, or disability of any perscon or damage to

property. The trustees shall include the cost of coverage in

the general fund budget of the district.”

Section 16. Section 20-5-305, MCA, is amended to read:

=20-5-305. Elementary tuition rates. (1) Whenever a
pupil of an elementary district has been granted approval to
attend a school outside of the district in which he resides,
under the provisions of 20-5-301 or 20-5-302, sueh the
district of residence shall pay tuition to the elementary
district where the pupil attends school. Except as provided
in subsection (2), the basis of the rate of tuition shall be
determined by the attended district. The rate of tuition
ashat: must be determined by:

(a) totaling the actual expenditures from the district
general fundr and the debt service fund;-and;-if-the-pupii
ts-a-resident-cf-another-county;-the-retirement—£fund;

{b) dividing the amount determined in subsection

“(1)(a) by the ANB of the district for the current fiscal

year, as determined under the provisions of 20-%-311; and

{¢) subtracting &he--totai---of from the amount
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determined in subsection (1){(b) the per-ANB amount allowed

by 28-9-3%6-throngh-28-3-32%-that-represents the foundation
program schedules as-presacribed-by-28-9-303-piuva-the-per-ANB
amount—-determined--by--dividing--the-state-£financing-of-the
distriet-permissive-tevy-by-the-ANB-of--the--districts——&rem
the-amount-determined-in-subsection-tytby.

(2) The tuition for a full-time elementary special
education pupil must be determined under rules adopted by
the superintendent of public instruction for the calculation
of elementary tuition for full-time elementary special
education pupils as designated in 20-9-311 for funding
purposes.”

Section 17. Secticon 20-5-312, MCA, is amended to read:

"20-5-312. Reporting, budgeting, and payment for high
school tuition. (1) Except as provided in subsection {2), at
the close of the school term of each school fiscal year, the
trustees of each high school district shall determine the
rate of tuition for the current school Eiscal year by:

{a) totaling the actual expenditures from the district
general fundy and the debt service fundr-andy-if-the-pupii
is-a-resident-of-another-county;-the-retirement-£fund;

{b) dividing the amount determined in subsection
{1){a) above by the ANB of the district as determined under
the provisions of 20-9-311; and

{c) subtracting ¢he--totat-—-of from the amount
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determined in_  subsection (1l}(b) the per-ANB amount allowed

by 28-9-316-through-26-9-321-that-represents the fourdation
program as—--prescribed--by-26-9-363-pius-the-per-ANB-amount
determined-by-dividing-the-state-financing-cf--the--district
permissive--evy-by-the-ANB-of-the-district;-from-the-amecunt
determinad~in-subsectton—{13¥¢tby schedules.

(2) The tultion for a full-time high school special
education pupil must be determined under rules adopted by
the superintendent of public instruction for the calculation
of tuition for full-time high school special education
pupils as designated in 20-9-311 for funding purposes.

(3) Before July 15, the trustees shall report to the
county superintendent of the county in which the district is
located:

(a) the names, addresses, and resident districts of
the pupils attending the schools of the district under an
approved tuition agreement;

(b) the number of days of school attended by each
pupil;

(c) the amount, if any, of each pupil's tuition
payment that the trustees, in their discretion, have the
authority to waive; and

{d) the rate of current school fiscal year tuition, as
determined under the provisions of this section.

(4) When the county superintendent receives a tuition
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report from a district, he shall immediately send the
reported information to the superintendent of each district
in which the reported pupils reside.

(5) When the district superintendent receives a
tuition report or reports for high school pupils residing in
his district and attending an out-of-district high school
under approved tuition agreements, he shall determine the
total amount of tuition due sueh the out-cf-district high
schools on the basis of the following per-pupil schedule:
the rate of tuition, number ¢of pupils attending under an
approved tuition agreement, and cother information provided
by each high school district where resident district pupils
have attended school.

(&) The total amount of the high school tuition, with
consideration of any tuition walivers, for pupils attending a
high school outside the county of residence must be financed
by the county basic special tax for high schools as provided
in 20-9-334. 1In December, the county superintendent shall
cause the payment by county warrant of at least one-half of
the high school tuition obligations established under this
section out of the first money realized from the county

basic special tax for high schools. The remaining

obligations must be paid by June 15 of the school fiscal

year. The payments must be made to the county treasurer of

thg county where each high school entitled to tuition is

-44-



m ~J -3

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24
25

LC 0075/01

located. The county treasurer shall credit tuition receipts
to the general fund of the applicable high school district,
and the tuition receipts must be used in accordance with the
provisions of 20-9-141l.

(7)) For pupils attending a high school outside their
district of residence but within the county of residence,
the total amount of the tuition, with consideration of any
tuition waivers, must be paid during the ensuing school
fiscal year. The trustees of the sending high school
district shall include the tuition amount in the tuition
fund of the preliminary and final budgets. This budgeted
tuition amount is not subject to the budget adijustment
provisions of 20-9-132. The county superintendent shall
report the net tuition fund levy requirement for each high
school district to the county commissioners on the second
Monday of August, and a levy on the district must be made by
the county commissioners in accordance with 20-9-142. The
levy reguirement must be calculated by subtracting from the
total expenditure amount authorized in the £inal +tuition
fund budget the sum of the cash balance in the tuition fund
at the end of the immediately preceding school fiscal year
plus any other anticipated money that may be realized in the

tuition fund. The trustees shall pay by warrants drawn on

" the tuition Fund the tuition amounts owed to each district

included in the county superintendent's notification.
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Payments must be made whenever there is a sufficient amount
of cash available in the tuition fund but no later than the
end of the school fiscal year for which the budget |is
adopted., However, if the trustees of either the sending or
receiving high school district feel the transfer privilege
provided by this subsection is being abused. they may appeal
to the county superintendent of schools, who shall hold a
hearing and either approve or disapprove the transfer.”

Section 18, Ssection 20-6-401, MCA, is amended to read:

"20-6-401. Definitions. As used in this part, unless
the context clearly indicates otherwise, the following
definitions apply:

{1) "Component districts" means the elementary or high
scﬁool districts incorporated into the enlarged district.

(2) "Eligible pupils" means the average number
belonging (ANB) in the operating schools of the component
districts and the tuition pupils residing in the component
districts and attending another district's scheool under the
tuition provisions of the school 1laws, except that the
pupils residing in the component district having the largest
total number of pupils are ineligible for bonus payment
consideration.

(3) “Enlarged district" means the elementary or high
school district resulting from the consolidation or

annexation of two or more component districts.
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(4) "General bonus payment" for first- and
second-class school districts must be $388 $450 per eligible
pupil per year for a perjod of 3 years and must be deposited
in the enlarged district's general fund. General bonus
payment for third-class schoel districts must be 5588 $750
per eligible pupil per year for a pericd of 3 years and must
be deposited in the enlarged district's general fund. The
general bonus payment must be made from the state school
equalization aid account.

t5--YPransportation-bonus-paymenti-is-the-provision-of
£6-273%--state-—-financing--of-the-~on-scheduie-tranaportation
amount-as-provided-by-+the~tranapsrtation-provisions—-of--the
schooi---iaws--—-When--an--eitigibie-—pupii--is--entitied--to
tranaportation;-the-entarged-distriet-—ia--enticlad--te——the
transpsetation--boenus-—-payment--for-the-etigiblie-pupit-for-a
period-of-3-yearss-Phe~-payment-must-be-made-£frem-—-the--state
transpertation-—atd-account-When-the-eligible-pupit-rides-a
bus-providing—-tranaportation--for--inetigibte--pupiis;——the

66-2/3%--state-—-£financing-of -the-an-schednie-amsunt-£for—this

_payment-must--be--prorated-—ta--provide--financing--fer—-the

etigibie-pupiis"
Section 19. sSection 20-6-506, MCA, is amended to read:

"20-6-506. Budgeting and cost sharing when junior high

school operated by elementary dgistrict and high school

district operating a county high school. (1) Whenever the
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opening of a junior high school is approved for the ensuing
school fiscal year under 20-6-505, the county superintendent
shall estimate the average number belonging (ANB) after
investigating the probablie enrollment for the Jjunicr high
school. The ANB determined by the county superintendent and
the ANB actually realized in subsequent school fiscal years
shatt must be applied under 20-9-320 to prorate the
maximum-general-fund-budget-withoue-a-vored-tevy foundation

program schedule amount between the elementary and high

school districts. Each district shall adopt its general fund
budget on the basis of the prorated amount and shall finance
its proportionate share of the cost of operating the junior
high school.

(2) The cost of operating the junior high school shaii
must be prorated between the elementary district and the
high school district on the basis of the ratio that the
number of pupils of their district is to the total
enr¢oliment of the junior high school.”

Section 20. section 20-6-603, MCA, is amended to read:

"20-6-603. Trustees' authority to acquire or dispose
of gites and buildings -- when election reguired. (1) The
trustees of any district shaii-have-the-antherity-to may
purchase, build, exchange, or otherwise acquire, or sell, or
otherwise dispose of sites and buildings of the distriét.

Such--action--shat: Action may not be taken by the trustees
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without the approval of the qualified electors of the
district at an election called for sueh the purpose of
approval unless:

{a) a bond issue has been authorized for the purpose
of constructing, purchasing, or acguiring the site or
building;

{b) an additional Ievy under the provisions of
20-9-353 has been approved for the purpose of constructing,
purchasinq, or acqguiring the site er building;

(c) the cost of constructing, purchasing, or acquiring
the site or building is financed without exceeding the
maximam-general-fund-budget-withont-a-vote-amount-prescribed

+m--20-9-316--through--20-9-32% foundation program schedule

amount provided in 20-9-303(2){a), andy in the case of a’

site purchase, the site has been approved under the
provisions of 20-6-621; or

{d) meneys-are money is otherwise available under the
provisions of this title and the ballot for the site
approval for such the building incorporated a description of
the building to be located on the site.

{2) When an election is conducted under the provisions
of this section, it shat¥ must be called under the
provisions of 20-20-201 and shail must be conducted in the
manner prescribed by this title for school elections. "An

elector qualified to vote under the provisions of 20-20-301
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shatri-be-permiteed-£e may vote in msueh the election. If a
majority of those electors voting at the election approve
the proposed action, the trustees may take the proposed

action."
Section 21. Section 20-6-608, MCA, is amended to read:
*20-6-608. Authority and duty of trustees to insure
district property. The trustees of any district shall have
the-—auvthority--and-~tt-shati-be-their-duty-to insure any or
all real and personal property of the district, The trustees

shall include the cost of insurance in the general fund

budget of the district."

Section 22. section 20-7-414, MCA, is amended to read:

"20-7-414. Determination of children in need and type
of special education needed -- approval of classes and
programs by superintendent. (1} The determination of the
children reguiring special education and the type of special
education needed by these children shati--be is the
responsibility of the trustees, and such the determination
shatt must be made in compliance with the procedures
established in the rules of the superintendent of public
instruction. Whenever the trustees of a school district or
the governing authority of an institution 1learn of a
handicapped child in their jurisdiction who is in need of
special education, they shall determine whether the child is

in need of a surrogate parent by determining whether the
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parents or guardian is unknown or unavailable or if the
child is a ward of the state. The determination must be made
within 10 days of the date on which the trustees of a school
district or the governing authority of an institution
learned of the presence of the child in the district. If the
child is in need of a surrogate parent, the trustees of a
school district or the governing authority of an institution
must nominate a surrogate parent for the child as provided
in 20-7-461.

{2) Whenever the trustees of any district intend to
establish a special education class or program, they shall
apply for approval and funding of the class or program by
the superintendent of public instruction. The superintendent
of public instruction shall approve or disapprove the
application for the special education class or program on
the basis of its compliance with the laws of the state of
Montana, the special education policies adopted by the board
of public education, and the rules of the superintendent of
public instruction. No special education class may be
operated by the trustees without the approval of the
superintendent of public instruction. Each special education
class or program mast be approved annually to be funded as

part of the maximum-budget-without-a-vote foundation program

for special education.”

Section 23. section 20-7-422, MCA, is amended to read:
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*20-7-422. Out-of-state tuition for special education
children. (1) 1If the trustees of any district recommend to
the superintendent of public instruction the attendance of
a child in need of special education in a special education
program offered outside of the state of Montana, sueh the
arrangements shat: are not be subject to the out-of-state
attendance provisions of the laws governing the attendance
of pupils in schools outside the state of Montana.

{2) Whenever the attendance of a child at an
out-of~-state special education program is approved by the
superintendent of public instruction, it--shati--be--the
responatbitrey-of the superintendent of public instruction
shalil, in cooperation with the department of family
services, ko negotiate the program for the child and the
amount and manner of payment of tuition. The amount of
tuition shail must be included as a contracted service in
20-7-431(1){a)(iii)(A) 1in the maximum-budget-without-a-vete

foundation program amount for special education."

Section 24. section 20-7-431, MCA, is amended to read:
*20-7-431. Allowable cost schedule for special
programs - superintendent to make rules -— annual
accounting. (1) For the purpose of determining the

maximum-budget-witheot-a-vete foundation program amount for

special education as defined in 20-9-321, the following

schedule of allowable costs shali must be followed by the
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school distriect in preparation of its special education
budget for state aid request purposes and by the
superintendent of public instruction in his review and
approval of the budget (for the purposes of determining the
amount of the maximum-budgee-withoue-a-vore foundation
program for special education for the diskrict, and as used
in this schedule, "full-time special pupil” and ‘“regular
ANB” are to be determined in accordance with 20-9-311 and
20-9-313):

{a) instruction: salaries, benefits, supplies,
textbooks, and cother expenses including:

(i) salaries and benefits of special program teachers,
regular program teachers, teacher aides, special education
supervisors, audiologists, and speech and hearing
clinicians--the entire cost if employed full time in the
special program; if such personnel are shared between
special and regular programs—--a portion of the entire cost
corresponding to the entire working time which each such
person devotes to the special program;

(ii) teaching supplies and textbooks if usead

exclusively for special programs--the actual total cost;

{iii) other expenses:

(A) contracted services, including fees paid tor

professional advice and consultation regarding speciél

students or the special program, and the delivery of special
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education services by public or private agencies--the actual
total cost;

{B} transportaticn casts for special education
personnel who must travel on an itinerant basis from school
to school or distri&t to district or to in-state child study
team meetings or in-state individualized education program
meetings--the actual cost to the district calculated on the
same mileage rate used by the district for other travel
reimbursement purposes;

(b) supportive services, including:

(i) salaries and benefits of professional supportive
personnel-—-the entire cost if employed full time in the
special program; if saek the personnel are shared between
special and regular programs--a portion of the entire cost
corresponding to the entire working time which each sueh
person devotes to the special program. Professional
supportive personnel may include counselors, social workers,
psychologists, psychometrists, physicians, nurses, and
physical and occupational therapists.

(ii) salaries and benefits of clerical personnel feor
who assist professional personnel in supportive
services—-the entire cost if employed full time in the
special program; if suekl the personnel are shared between,

special and reqular programs--a portion of the entire cost

corresponding to the entire working time which each such
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person devotes to the special program;

(c) equipment:

{i) equipment--the actual total cost;

(ii) special eguipment for district-owned school buses
necessary to accommodate special students-~-the actual total
cost;

{iii) special equipment for school buses contracted to
transport special students--that portion of the contract
price attributable to the cost of special equipment or
personnel required to accommodate special students--the
actual special cost; ‘

{iv) repair and maintenance of equipment--the actual
total cost;

{d}) rcom and board costs when the special pupil has to
attend a program at such a distance from his home that
commuting is undesirable as determined by the superintendent
of public instruction.

(2) The superintendent of public instruction shally
prior--to--September——-t7--1%77;~-reviss--the adopt rules in
accordance with the policies of the board of public
education for:

(a) keeping necessary records for supportive and

administrative personnel and any personnel shared between,

special and reguiar programs;

(b) defining the total special program caseload that
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shait} must be assigned to specific suppert persons and the
kinds of professional specialties to be considered relevant
to the program before the district may count an allowable
cost under subsection (1)(b) of this section; and

{c) defining the kinds or types of equipment whose
costs may be counted under subsection (l){c){i) of this
section.

(3) An annual accounting of all expenditures of school
district general fund meoneys money for special education
shatt must be made by the district trustees on forms
furnished by the superintendent of public instruction. The
superintendent of public instruction shall make rules for
suech the accounting.

(4) If a board of trustees chooses to exceed the
budget approved by the superintendent of public instruction,
costs in excess of the approved budget may not be reimbursed

under the maximum-budget-witheut-a-vete foundation program

for special education.

(5} Allowable costs prescribed in this section deo-nas¢
include the costs of the teachers' retirement system, the
public employees' retirement system, the federal social
security system, or and the costs for unemployment
compensation insurance.

(6) (a) Notwithstanding other provisions of the law,

the superintendent of public instruction shali may not
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approve a maximum—budget—withont-a-vete foundation program

amount for special education which that exceeds legislative
appropriations; however, any unexpended balance from the
first year of a biennial appropriation may be spent in the
second year of the biennium in addition to the second year
appropriation,

(b) If the total allowable cost of the special
education budgets exceeds iegislative appropriations
available for special education, each district shall receive
a pro rata share of the available appropriations based upon
prioritized budget items as established by the
superintendent of public instruction. The amount of the
approved budgets in excess of the available appropriations
may not be reimbursed under the

maximum-budget-without-a-vete foundation pregram for special

education and is the responsibility of the school district.”
Section 25. Section 20-7-442, MCA, is amended to read:
*20-7-442. State transportation reimbursement for
special education children. Districts providing children
with transportation to a special education class or program
and complying with <the special education transportation

regulations promulgated by the superintendent of public

instruction =shaii--be are eligible for & the state

transportation reimbursement under the provisions of

20-10-145. The reimbursement sha*: must be calculated from a
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schedule established by the superintendent of public
instruction with--the--state--praviding--twe-thirda--of-the
reimburaement-and-the-county-in-which--the--chitdren--reside
providing-the-remainder.”

Section 26. Section 20-9-104, MCA, is amended to read:

“20-95-104. General fund cash reserve. (1) At the end
of each school fiscal year, the trustees of each district
shall designate what the portion of the general fund
end-of-the-year cash balance sha}? that is to be earmarked
as cash reserve for the purpose of paying general fund
warrants issued by the district from July 1 to November 30
of the ensuing school fiscal year. The amcunt of the general
fund cash balance that is earmarked as cash reserve ahaii

may not exceed 35% the following percentages of the final

general fund budget for the ensuing school fiscal year and
shati:

{(a8) 35% for a district that did not receive state

equalization aid during the current school fiscal year:

{b) 30% for a district that received state

equalization aid equal to 25% or less of its foundation

program schedule entitlement in the current school fiscal

year; and

fc)  20% for a district that received state

equalization aid equal to more than 25% of its foundation

pregram schedule entitlement in the current school fiscal

-58-



17
18
19
20
21
22
23
24

25

LC 0075701

year.

(2) The amount held as cash reserve may not be used

for property tax reduction in the manner permitted by
20-9-141{1)(b) for other receipts. A&ny portion of the
general fund end-of-the-year cash balance that 1is not
earmarked for cash resetve purposes sheti--be is cash
reappropriated which-shatt and must be used for property tax
reduction as provided in 20-9-141(1)(b){iii).

(3) The limitation of subsection (1) does not apply

when the amount in excess of the limitation is equal to or

less than:

{a8) any amount received during the current school

fiscal year under Public Law 81-874; or

(b}. the unused balance of any amount received in

settlement of tax payments protested prior to [the effective

date of this section].”

Section 27. Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy
requirement by county superintendent. (1} The county
superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

{a} Determine the totait-of-the funding required for
the ‘district's final general fund budget less the amount

eatablished by the schedules in 20-9-316 through 20-9-321 by
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totaling:

(i) the district's nonisclated school foundation
program requirement to be met by a district levy as provided
in 20-9-303;

fiiy-the--districtls-permissive-tevy-amount-as-provided
in-26-95-352+ and

¢t+3({ii) any additional general fund budget amount

adopted by the trustees of the district under the provisions
of 20-9-353, including any additional levies authorized by
the electars of the district.

(b) Determine the totat-of-the-menmeys money available
for the reduction of the property tax on the district for
the general fund by totaling:

(i). anticipated federal meneys money received under
the provisions of Title I of Public Law 81-874 or other
anticipated federal moneys money received in lieu of suach
that federal act;

(ii) anticipated tuition payments for ocut-of-district
pupils under the provisions of 20-5-303, 20-5-307, 20-5-312,
and 20-5-313;

(iii) general fund cash reappropriated, as established
under the provisions of 20-%-104;

(iv) anticipated or reappropriated state impact aid
received under the provisions of 20-9-304;

{v) anticipated or reappropriated revenue from vehicie
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property taxes and fees imposed wunder 23-2-517, 23-2-803,

61-3-504(2), 61-3-521, and 61-3-537, and 67-3-204;
(vi) anticipated net proceeds taxes for interim
production and new production, as defined in 15-23-601;
(vii) anticipated interest to be earned or
reappropriated interest earned by the investment of general
fund cash in accordance with the provisions of 20-9-213(4);

and

{viii) anticipated revenue from corporation license

taxes collected from financial institutions under the

provisions of 15-31-702; and

tvitid(ix) any other revenue anticipated by the
trustees to be received during the ensuing school fiscal
year which may be used to finance the general Ffund.

(c) Subtract the totai-of-the-meoneys money available
to reduce the property tax required to finance the general
fund that has been determined in subsection (1)(b) from the
total requirement determined in subsection (l}){a).

{2) The net general fund levy requirement determined
in subsection (1)(c) shal} must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the general fund levy requirement for the
distrigct, and a levy shat* must be made by the county

commissioners in accordance with 20-%-142."

Section 28. Section 20-9-201, MCA, is amended to read:
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*20-9-201., Definitiona and application. (1} As used in
this title, unless the context clearly indicates otherwise,
"fund" means a separate detailed account of receipts and
expenditures for a specific purpose as authorized by law.
Funds are classified as follows:

{a) A "budgeted fund" means any fund for which a
budget must be adopted in order to expend amy money from
such the fund. The general fund, transportation fund, bus
depreciation reserve fund, elementary tuition fund,
retirement-fundy debt service fund, leased facilities fund,
building reserve fund, adult education fund, ncnoperating
fund, veocationai-technicalt-center—fund; and any other funds
so designated by the legislature shall be budgeted funds,

(b) .A "nonbudgeted fund” means any fund for which a
budget is not required in order to expend eany money on
deposit in suel the fund. The school food services fund,
niscellaneous federal programs fund, building fund, lease or
rental agreement fund, traffic education fund, interlocal
cooperative fund, and any other funds so designated by the
legislature shaii-be are nonbudgeted funds.

{2) The school financial administration provisions of
this title apply tec all meoney of any elementary or high
school district except the extracurricular money realized

from .pupil activities. Elementary and high school districts

shall record the receipt and disbursement of all money in
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accordance with generally accepted accounting principles.

The superintendent of public instruction has general

supervisory authority as prescribed by law over the school

financial administration provisions, as they relate to
elementary and high school districtsy-as-prescribed-by-taw
and. He shall estabiish-sueh adopt rules as-are necessary to
secure compliance with the law."

Section 29. section 20-9-212, MCA, is amended to read:

"20-9-212. Duties of county treasurer. The county
treasurer of each county shall:

(1) receive and hold all school money subject to
apportionment and keep a separate accounting of its
apportionment to the several districts which are entitled to
a portién of such the money according to the apportionments
ordered by the county superintendent. A separate accounting
shail must be maintained for each county fund supported by a
countywide levy for a specific, authorized purpose,
including:

(a) the basic county tax in support of the elementary
foundation programs;

{b) the basic special tax for high schools in support
of the high school foundation programs; and

te}--the-county-tax-in-support--of-—the--cauntyis—-high
schaoé—transpertatian—ob}igatéonr

td}--the-—county~-tax--in—-suppert——of —-the-high-schest
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ebtigatiens-to—-the--retirement--systems--of--the-—-stakte—-of
Mentana;

te}--any--additionai--ecounty--tax--regquired-—-by--taw-co
provide-—-for--defictency---financing---of-—-~-the--—-e¢itementary
foundation-pregrams;

t£y-—any--addititonat--eouney—-tax--required--by--iaw-teo
provide—~far--deficiency--financing--of--the---high---schesi
foundatien-programas-and

t+g¥{c} any other county tax for schools, including the
community colleges, which may be authorized by law and
levied by the county commissioners;

{2) whenever requested, notify the county
superintendent and the superintendent of public instructicn
of the amount of county school money on deposit in each of
the funds enumerated in subsection {1) of this section and
the amount of any other school money subject to
apportionment and apportion suech the county and other school
money to the districts in accordance with the apportionment
ordered by the county superintendent;

{3) keep a separate accounting of the expenditures for
each budgeted fund included in the final budget of each
district;

(4; keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund

included in the final budget of each district and for each
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nonbudgeted fund established by each district;

(5} except as otherwise 1limited by 1law, pay all
warrants properly drawn on the county or district school
money and properly endorsed by their holders;

(6) receive all revenue collected by and for each
distriet and deposit these receipts in the fund designated
by law or by the district if no fund is designated by law.
Interest and penalties on delinquent school taxes shall be
credited to the same fund and distriet for which the
original taxes were levied.

(7) send all revenuea revenue received for a joint
district, part of which is situated in his county, to the
county treasurer designated as the custodian of sueh
revenpes ﬁhe revenue, no later than December 15 of each year
and every 3 months thereafter until the end of the school
fiscal year;

(8) at the direction of the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 11;

{9) register district warrants drawn on a budgeted
fund in accordance with 7-6-2604 when there is insufficient
money available in-the-sum-of-meney in all funds of the
district to make payment of sseh the warrant. Redemption of

registered warrants sha** must be made in accordance with
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7-6-2116, 7-6-2605, and 7-6-2606.

{10) invest the money of any district as directed by
the trustees of the district within 3 working days of such
the direction;

{11) give each month give to the trustees of each
district an itemized report for each fund maintained by the
district, showing the paid warrants, outstanding warrants,
registered warrants, amounts and types of revenue received,
and the cash balance; and

{12) remit promptly to the state treasurer receipts for
the county tax for a vacaticnal-technical center when levied

by the board of county commissioners under the provisions of

20-16-202; and

{13) invest the money received from the basic county

tax in support of the elementary foundation programs and the

basic special tax in support of the high school foundation

programs within 3 working days of receipt. The money must be

invested until the working day before it is required to be

distributed to school districts within the county or

remitted to the state. Permissible investments are specified

in 20-9-213(4). All investment income must be deposited, and

credited proportionately, in the €funds established to

account for the taxes received for the purposes specified in

subsections (1)(a) and (L}(b)."

Section 30. section 20-9-213, MCA, is amended to read:
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®20-9-213. Duties of trustees. The trustees of each
district shait have the sole power and authority to tramsact
all fiscal business and execute all contracts in the name of
suelt the district. No person other than the trustees acting
as a governing board shati-have-the-authortty-to may expend
moneys money of the district. In conducting the fiscal
business of the district, the trustees shall:

{1) cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
meney for each fund maintained by the district in accordance

with generally accepted accounting principles and the rules

prescribed by the superintendent of public instruction. The
record of sueh the accounting shat® must be open to public
inspection at any meeting of the trustees.

{(2) authorize all expenditures of district moneys
money and cause warrants to be issued for the payment of
lawful obligations;

(3) have--the--anthority--te issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that sweh the expenditures shail may not exceed the amount
budgeted for such the fund;

{4) invest any moneys money of the district, whenever
in the judgment of the trustees sueh the investment would be
advantageous to the district, by directing the codnty

treasurer to invest any money of the district in direct
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obligations of the United States government; in savings or
time deposits in a state or national bank, building or loan
association, savings and loan association, or credit union
insured by the FDIC, FSLIC, or NCUB located in the state; or
in a repurchase agreement as authorized in 7-6-213. All
interest collected on sueh the deposits or investments shaii
must be credited to the fund from which the money was
withdrawn, except that interest earned on account of the
investment of money realized from the sale of bonds shali
must be credited to the debt service fund or the building
fund, at the discretion of the beoard of trustees. The
placement of the investment by the county treasurer shaii is
not be subject to ratable distribution laws and shai® must
be done in accordance with the directive from the board of -
trustees. A district may invest meneys money under the state
unified investment program established in Title 17, chapter

6.

{5) cause the district to record every transaction in

the appropriate account before the accounts are closed at

the end of the fiscal year in order to properly report the

receipt, use, and disposition of all money and property for

which the district igs accountable;

+5}(6) report annually to the county superintendent,
not later than August 1, the financial activities of eéch

fund maintained by the district during the 1last completed
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school fiscal year, on the forms prescribed and furnished by
the superintendent of public instruction. Annual fiscal
repeorts for joint school districts shai} must be submitted
to the county superintendent of each county in which part of
the joint district is situated.

+6¥(7) whenever requested, report any other fiscal
activities to the county superintendent, superintendent of
public instruction, or board of public education:

t7¥(8) cause the accounting records of the district to
be audited annuatiy biennially as required by iaw 2-7-503;
and

t8¥(9) perform, in the manner permitted by law, such
other fiscal duties that are in the best interests of the
district.”

Section 31. Section 20-9-301, MCA, is amended to read:

®20-9-301. Purpose and———defintkion of foundation
program and definition of general fund budget. (1) A uniform
system of free public schools sufficient for the education
of and open to all school age children of the state shaii
must be established and maintained throughout the state of
Montana. The state shall aid in the support of its several
school districts on the basis of their financial need as
measured by the foundation program and in the manner
established in this title.

{2y The principal budgetary vehicle for achieving the
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minimum financing as established by the foundation program
shati--be is the general fund budget of the district. The
purpose of the general fund shati-be budget is to finance
those general maintenance and operaticnal costs of a
district not financed by other funds established for special
purposes in this title.

(3) The amount of the general fund budget £or each
school fiscal year aha¥¥ may not exceed the financing
limitations established by this title but shei}--hea--ns may
not be 1less than the amount established by law as the
foundation program. The general fund budget shai: must be
financed by the foundation program revenues and may be
supplemented by-the-permissive--tevy--and--additionat--vered
tevies-in-the-manner as provided by iaw 20-9-353."

Section 32. section 20-9-203, MCA, is amended to read:

"20-9-303. Definition of foundation program and—-its
proportion-of-the--maximum-generai-fund-without-a-veted-tevy
schedute--ameunt -- nonisolated school foundation program
financing -- special education funds. (1) As used in this
title, the term “foundaticn program” shaii-mean means the
minimum eperating expendituresy-as-escabiismhed-harein; that
are sufficient to provide for the educational program of a
school. -The foundation program relates only to those

expenditures authorized by a distriet's general fund budget

and shati may not include expenditures from any other fund.
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It shaii-be is financed by:

(a) county egualization meneys:;-and money, as provided

in 20-9-331 and 20-9-333;

(b) state egualization aid, as provided in 20-%9-343;

(c) appropriations for special education;

{d) a district levy as provided in subsection (3} for

support of a school not approved as an isolated school under

the provisions of 20-9-302; and

{e) a district retirement deficiency levy imposed as

provided in [section 56].

{2) Phe-doitar-amount-of-the-foundation-program--shaii

maximum-genaral-fund-budget-without-a-voted-tevy--iimitation
as--set-forth-in-the-scheduies-in-20-9-336-through-286-9-3231+
The foundation program of-an includes:

(a) amounts in support of general education programs

ag provided in the schedules in 20-9-316 through 20-9-320

and supplemented by a retirement deficiency levy authorized

under [section 56]; and

{b) payments in support of special education programs

under 20-9-321.

(3) An elementary school having an ANB of nine or
fewer pupils for 2 consecutive years which is not approved
as an isclated school under the provisions of 20-9-302 shai:

be-86%-of may budget and spend the schedule amount, but the
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county and state shall participate in financing cne-half of
the foundation pragram, and the district shall finance the
remaining one-half by a tax levied on the property of the
district. When a schocl of nine or fewer pupils is approved
as isolated under the provisicns of 20-9-302, the county and
state shall participate in the financing of the total amount
of the foundation program.

£3y({4) Funds provided to support the special education
accounting budget may be expended only for special education
PuUrposes as approved by the superintendent of public
instruction in accordance with the special education
budgeting provisions of this title. Expenditures for special
education shal} must be accounted for separately from the
balance of ‘the school district general fund. Transfers
between items within the special education budget for
accounting purposes may be made at the discretion of the
board of trustees in accordance with the financial
administration part of this title. The unexpended balance of
the special education accounting budget shati-earry carries
over to the next year to reduce the amount of funding
required to finance the district’'s ensuing year's

maximum-budget-without-a-vote foundation program amount for

special education.”
Section 33. section 20-9-311, MCA, is amended to read:

"20-9-311. Calculation of average pumber belonging
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(ANB). (1) Average number Dbelonging must be computed by
determining the total of the aggregate days of attendance by
regularly enrolled, full-time pupils during the second
semester of the preceding schocl fiscal year and the first
semester of the current schcel €£fiscal vyear plus the
aggregate days of absence by regularly enrolled, full-time
pupils during the second semester of the preceding school
fiscal year and the first semester of the current school
fiscal year and by dividing the total by 180. However, when
a school district has approval to operate less than 180
school days under 20-9-804, the total must be calculated in

accordance with the provisions of 20-9-805. For the purpose

of calculating ANB under this section, the days of

attendance Eor a reqularly enrolled pupil may not exceed 180

pupil-instruction days and 7 pupil-instruction-related days.

Attendance for a part of a morning session or a part of an
afternoon session by a pupil must be counted as attendance
for one-half day. In calculating the ANB for pupils enrclled
in a program established under 28-7-it1F7-prior-to-January-ity
1974;-or-pursuant-to 20-7-117{1), attendance at or absence
from a regular session of the program for at least 2 hours
of either a morning or an afternocon session will be counted
as one-half day attended or absent as the case may be. If a
variance has been granted as provided in 20-1-302, ANB will

be computed in a manner prescribed by the superintendent of
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public instruction, but in ne case may the ANB exceed
one-half for each kindergarten pupil. When any pupil has
been absent, with or without excuse, for more than 10
consecutive school days, including pupil-instruction-related
days, his absence after the 10th day of absence may not be
included in the aggregate days of absence and his enrollment
in the school may not be considered in the calculation of
the average number belonging until he resumes attendance at
school.

({2) If a student spends less than half his time in the
regular program and the balance of his time in school in the
special education program, he is considered a full-time
special pupil but is not considered regularly enrolled for
ANB purposeé. If a student spends half or more of his time
in school in the reqular program and the balance of his time
in the special education program, he is considered regularly
enrclled for ANB purposes.

(3) The average number belonging of the regularly
enrclled, full-time pupils for the public schools of a
district must be based on the aggregate of all the regularly
enrolled, full-time pupils attending the schools of the
district, except that when:

(a) a school of the district is lacated more than 3
miles béyond the incorporated limits of a city or town or

from another school of the district, all of the regularly
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enrclled, full-time pupils of the school must be calculated
individually for ANB purposes;

(b) a junior high schoocl has been approved and
accredited as a junior high schoel, all of the regularly
enrolled, full-time pupils of the junicr high school must be
considered as high school district pupils for ANB purposes;

{¢) a middle school has been approved and accredited,
all pupils below the 7th grade must be considered elementary
schoal pupils for ANB purposes and the 7th and 8th grade
pupils must be considered high schoel pupils £for ANB
purposes; or

(d) a schocl has not bheen accredited by the becard of
public education, the regularly enrolled, full-time pupils
attending the nonaccredited school are not eligible for
average number belonging calculation purposes, nor will an
average number belonging for the nonaccredited school be
used in determining the foundation program for the district.

{4) When 1lth or 12th grade students are regularly
enrolled on a part-time basis, high schools may calculate
the ANB to include an “eqguivalent ANB" for those students.
The method for calculating an equivalent ANB must be
determined in a manner prescribed by the superintendent of

public instruction.™

Section 34. Section 20-9-312, MCA, is amended to read:

"20-95-312. Maximum--generai--fund--budget Foundation
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program schedule for grades seven and eight. The ANB

calculated for grades 7 and 8 shati must be funded at the
high school rate, provided that the school meets the
standards for accreditation of a middle school. When sueh
the pupils are actually enrclled in an elementary school,

the foundation program schedule amount ef-the--—generat--£fund

Budget per ANB is determined from the high school achedule
using the total ANB of the elementary schecel. To determine
the tctal ANB of auch-an the elementary school, the 7th and
8th grade pupils shait must be included in such the total."

Section 35. section 20-3-315, MCA, is amended to read:

®20-9-315. Maximum general fund budget and exceptions.
(1) The total amount of the general fund budget of any
district shait may not be greater than the qeneta}——fané'
budget——-amount---speecified--in——26-9-316--through--26-9-321%

district's foundation program as provided in 20-5-303,

except when a district has adopted an emergency general fund
budget under the provisions of 20-9-165 or when a district
satisfies the requirements of 20-9-353.

{2) Notwithstanding the provisions of subsection (1},

a district's maximum general fund budget may not exceed 130%

of the foundation program amount for that district, except:

{a) when Public Law 81-874 funds are the source of

funding for the excess amount, until the state receives

approval of an application to equalize the funds under 20
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U.S.C. 240(d);

(b) when a district had a combined budget amount in

school fiscal year 1988 for its general fund, retirement

fund, and comprehensive insurance fund greater than the

maximum general fund budget allowed by this section, in

which case the maximum general fund budget of the district

is limited to its school fiscal year 1988 combined budget

amount for its general fund, retirement fund, and

comprehensive insurance fund, until that amount does not

exceed 130% of the district's foundation program amcunt."

Section 36. section 20-9-318, MCA, is amended to read:

"20~9-318. Elementary schoocl maximum-budget foundation

program schedule for 987-88 school fiscal year 1991 and

succeeding years. For $983-88 the school fiscal year ending‘

June 30, 1991, and succeeding school years, the elementary

school maximum-budger foundation ptogram schedule is as

follows:

{1) For each elementary schcocol having an ANB of nine
or Fewer pupils, the maximum shali-be-$207158 is 529,143 if
satd the school is approved as an isclated school.

(2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum shatl--be-5287358 is $29,143 plus
$6842-50 $1,218 per pupil on the basis of the average number
belonging over nine. ‘

{3) Por schools with an ANB of at least 14 pupils but

-7’7_

w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0075/01

less than 18 pupils that qualify for instructional aide
funding wunder 20-9-322, the maximum shati-be-$33,0432 is
$47,765% plus $B42758 $1,218 per pupil on the basis of the
average number belonging over 14.

(4) For schools with an ANB of 18 pupils and employing
one teacher, the maximum shaii-be-$27;74% is $40,106 plus
5842558 $1,218 per pupil con the basis of the average numher
belonging over 18, not toc exceed an ANB of 25.

(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shait-be-$447290 is
$64,031 plus $52%<68 §762.76 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

(6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district for-eiementary-pupiis-witi-be, is as follows:

{a) For a schocl having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $3;95%
shati--ke $2,829 is decreased at the rate of $%+96 $2.75 for
each additional pupil until the total number (ANB) shaid
have-reached reaches a total of 100 pupils.

(b) For a school having an ANB of more than 100
pupils, the maximum of §i;B43-shati-be $2,664 is decreased
at the rate of %%:74 §1.50 for each additional pupil until

the ANB shati-have-reached reaches 300 pupils.
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{c) For a school having an ANB of more than 300
pupils, the maximum sha¥} may not exceed $i7496 $2,357 for
each pupil.

(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools shat: must be computed on the basis
of the amount allowed kereim in this section on account of
the last eligible pupil (ANB}., All elementary schools
operated within the incorporated limits of a city or town
ahaii must be treated as one school for the purpose of this

schedule."
Section 37. section 20-9-319%, MCA, is amended to read:

"20-9-319. High achool maximum——budget foundation

program schedule for 19&7-88 school fiscal year 1991 and

succeeding years. For 1987-88 the school fiscal year ending

June 30, 1991, and succeeding school years, the high school

maximum—-budget foundation program schedule is as follows:

(1) For each high school having an ANB of 24 or fewer
pupils, the maximum shati-be-51147845 is $175,537.

(2) For a secondary high school having an ANB of more
than 24 pupils, the maximum S47785-shaii-be of $7,314 is
decreased at the rate of $26+38 $19.89 for each additianal
pupil until the ANB shaii-mave-reached reaches a total of 44
such pupils.

(3) For a school having an ANB of more than 48 pupils,

the maximum of 947368-shati-be 56,676 is decreased at the
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rate of 92639 $39.89 for each additional pupil wuntil the
ANB shati-have-reached reaches 100 pupils,

(4) For a school having an ANB of more than 100
pupils, & the maximum of §278082-shali-be $4,283 is decreased
at the rate of $4:37 $6.68 for each additional pupil wuntil
the ANB shati-have-reemched reaches 200 pupils.

{(5) For a school having an ANB of more than 200
pupils, the maximum of $27365-shati-be $3,615 is decreased
by $2+40 $3.67 for each additional pupil until the ANB shati
have-reached reaches 300 pupils.

{6) For a school having an ANB of more than 300
pupils, the maximum of $27125-shaii-be $3,248 is decreased

at the rate of 44 67 cents for each additional pupil until

the ANB shaii-have-reached reaches 600 pupils.

{7) For a school having an ANB over of more than 600
pupils, the maximum sha}l may not exceed $:7;993 $13,046 per
Pupil.

(8) The maximum per pupil for all pupils (ANB) and for

all high schools shal® must be computed on the basis of the

amount allowed herein in this section on account of the last
eligible pupil (ANB). All high schools and junicr high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shati must be treated as one school for the

purpose of this schedule."
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Section 38. section 20~-9-320, MCA, is amended to read:

“20-9-320. Maximum—--generai--fund--budget Foundation

program schedule amount for Jjunior high schoel. (1) The

generat--fund--budget foundation program schedule amount for

an approved and accredited junior high school shati must be
prorated between the elementary district generai-fund-budget

foundation program schedule amcunt and the high school

district general-fund--budget fcoundation program schedule

amount in the following manner:

{a) determine the per-ANB schedule amount for the
school, as defined by 20-9-317 and 20-9-315, from the high
school schedule;

{b) calculate the ANB for the regularly enrolled
full-time pupils enrclled in the 7tﬁ and 8th grades of the
junior high school;

(c) multiply the per-ANB schedule amount determined in
subsection (1)(a}) by the ANB calculated in subsection (1)(b)
to determine the authorized gemerai-fund-budget amount whieh
shali--be available for the elementary district generat-fund

budget foundation program; and

{d) subtract the amount determined in subsection
(l)(e) from the total authorized generai-€fund-budget amount
for the school to determine the  authorized gesnerat--fund
budget amount which-shati-be a;ailable for the high school

district generai-fund-budget foundaticn program.
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(2) The generai-fand-budget amount determined for each
school of a district under the schedules provided in
20-9-316 through 20-9-319 shail must be totaled to determine
the maximum-generat-fund-budget-without-a-voted-tevy

foundation program schedule amount for smweh the district.”

Section 39. Section 20-9-321, MCA, is amended to read:
“20-9-321. Maximum---generat--fund--budget Foundation
program and contingency funds for special education. (1) For
the purpose of

establishing the

maximum-budget-withont-a-vote foundation program amount for

a current year special education program for a school
district, the superintendent of public instruction wiit
shall determine the total estimated cost of the special
education program for the school diétrict on the basis of a
special education program budget submitted by the district.
The budget witt* must be prepared on forms provided by the
superintendent of public instruction and wiii must set out
for each program:

(a) the estimated allowable c¢osts associated with
operating the program where allowable costs are as defined
in 20-7-431;

{b) the number of pupils expected to be enrolled in
the program; and

(c) any other data required by the superintendent of

public instruction for budget justification purpocses and to
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administer the provisions of 20-9-315 through 20-%-321.
{2) The total amount of allowable c¢osts approved by

the superintendent of public instruction shaii-be is the

special education maximum-budget-without-a-vete foundation

program amount for current year special education program
purposes. The total amount of allowable costs that are
approved for the special education budget shaiti may not,
under any condition, be less than the

maximem-budget-withowt-a-vote foundation program amount for

ane regular ANB for each speciait full-time special pupil in

the schocl district.

(3) If a special education program is implemented or
expanded during a given school term too late to be included
in the

determination of the district

maximum-budget-without-a-vote foundation program for the

school year as prescribed in this part, allowable costs
approved under the budgeting provisions of subsecticons (1)
and (2) for the operation of the program during the given
year must be funded from any legislative appropriation for
contingency financing for special education. Contingency
funds granted under this subsection must be deposited in a
separate account of the miscellaneous programs fund of the
district as provided in 20-9-507. .However, if contingency
funds are not available, then subﬁect to the approval of the

program by the superintendent under the emergency budget
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provisions of 20-9-161(5)}, allowable costs Ffor the given
year may be added to the maximum—-budget-withsut-a-vote

foundation program amount for special education £for the

subsequent school year. Sueh The allowable costs must be
recorded as previous year special education expenses in the
school district budget for the subsequent school year.

(4) The sum of the previous year special education
expenses as defined in subsection (3) abeve and the

maximum-budget-without-a-vote foundaticn program amount €for

current year special education as defined in subsections (1)
and (2) sha:i--be i3 the special education budget for
accounting purposes.

(5 The maximum-budget-without-a-vete foundation
program amount for special education wiit must be added to

the maximam-budget-without-a-vete foundation program amount

of the regular program ANB defined in 20-9-311 and 20-%-313
to obtain the total maximum-budges-without-a-vote foundation
program amount for the district.”

Section 40. section 20-9-322, MCA, is amended to read:

"20-9-322., Elementary instructional aide funding
qualification. (1) An elementary school that anticipates an
ANB of at least 14 but less than 18 pupils for the ensuing
school fiscal year may determine the maximum--generai--fund

budget foundation program amount under the provisions of

20~9~316(3) or 20-9-318(3) if eligibility is approved in
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accordance with the fecllowing provisions:

(a) No later than May 10 of each year, the school
district shall submit its application for approval for
instructional aide funding to the superintendent of public
instruction. The application must include:

(i} the ANB for the preceding ANB calculation period;

{ii) the current ANB and the number of grade levels
being taught on May 1 of the current year:

(iii) an estimate of the ANB and the number of grade
levels anticipated £for the ensuing ANB calculation period;

(iv) the factual information on which the estimate is
based; and

(v) any other information or data that may be required
by the superintendent of public instruction.

{b) The superintendent of public instruction shall
immediately review all of the factors of the application and
shall approve the application if the anticipated ANB is at
least 14 but less than 18 pupils and a minimum of five grade
levels are being taught as of May 1 of the current year or
documentation is provided that indicates that the
anticipated ANB will require a minimum of five grade levels
to be taught in the ensuing school year.

{2) Whenever a school district applies for and is
approved for instructional aide funding under the provisions

of subsection (1), the district shall hire an instructional
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aide,

{3) For the purposes of this section, the term
“instructional aide" means:

fa) a person who is under the direct supervision of a
teacher: or

{b) a certified teacher."”

Section 41. section 20-9-331, MCA, is amended to read:

"20-9-331. Basic county tax and other revenues £for
county equalization of the elementary district foundation
program. {1) ft--shati--be--the--duty--of--the The county
commissioners of each county o shall levy an annual basic
tax of 26 46.67 mills on the dottars dollar of the taxable
value of all taxable property within the county, except for
vehieles—subject--to--taxation--under--61-3-504¢2}) property

subject to a tax or fee under 23-2-517, 23-2-803,

61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, for the

purposes of local and state foundation program support. The
revenue to--be collected from this levy shatt must be
apportioned to the support of the foundaticon programs of the
elementary school districts in the county and to the state
special revenue fund, state equalization aid account, in the
following manner:

ta) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the

estimated revenues revenue identified in subsection (2)
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betow--ahat* must be subtracted from the sum-of-the-county
elementary-transpertatton-cbligacion-and-the total of the
foundation programs of all elementary districts of the
county.

{by If the basic levy prescribed by this section
produces more revenue than is required to finance the

difference determined abeve in subsection (l){(a), the county

treasurer shall remit the surplus funds to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, immediately upon occurrence
of a surplus balance and each subsequent month thereafter,
with any final remittance due no latef than June 20 of the
fiscal year for which the levy has been set.

{c} If revenue from the basic levy prescribed by this

section when combined with the other revenue from subsection

{2) is insufficient to fully fund the percentage determined

in 20-9-347(1)(b) and the county is eligible for an

apportionment of state equalization aid under the provisions

of 20-9-347(1)(c), the county superintendent shall notify

the sgsuperintendent of public instruction of the deficiency.

The superintendent of public instruction shall increase the

state equalization aid payments to the districts in the

affected county to offset the defiqjency. A payment may not

be made under this subsection (eﬁ that allows a district to

receive foundation preogram funding in excess of the
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foundation program amount of the district.

(2) The proceeds revenue realized from the county's
portion of the levy prescribed by this section and the
revenues revenue from the following sources shatl must be
used for the equalization of the elementary district
foundation programs of the county as prescribed in 20-9-334,
and a separate accounting shal} must be kept of such
proceeds-and-revenues the revenue by the county treasurer in
accordance with 20-9-212(1):

(a) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of lf—3—222;

(b) the porticn of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

{c) all money paid into the «county treasury as a
result of fines for violations of law, except money paid to
a jusatice's court, and the use of which is not otherwise
specified by law;

(d} any money remaining at the end of the immediately
preceding school €fiscal year in the county treasurer's
account accounts for the varipus sources of revenue
established or referred to in this section;

{e) any federal or state money distributed to the
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county as payment in lieu of the property taxation,
estabiished-by~the-county--tevy—-required-—by——thia--spction

including federal forest reserve funds allocated under the

provisions of 17-3-213;

{f) net proceeds taxes for interim production and new

production, as defined in 15-23-601; and

(g} anticipated revenue from vehicle property taxes

and fees imposed under 23-2-517, 23-2-803, 61-3-504(2),
61-3-521, anmd 61-3-537, and 67-3-204."

Section 42, Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
program. (1) ft--shati--be--the--duty—-of--ehe The county
commissioners of each county ke §E§l£‘1evy an annual basic
special tax for high schools of 3% 28.33 mills on the dollar
of the taxable value o¢f all taxable property within the
county, except for vehietes--subject--to--taxation—-under

61-3-564¢2) property subject to a tax or fee under 23-2-517,

23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, for

the purposes of local and state foundation program support.
The revenue to-be collected from this levy shaix must be
apportioned to the support of the foundation programs of
high school districts in the county-and to the state special
revenue fund, state equalizatioﬁ aid account, in the

following manner:

-89-

wo oo o~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0075701

{a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenues revenue identified in subsectiens-t2¥{ay

and-+2y+b}-betow-shail subsection (2) must be subtracted

from the sum of the county's high schoel tuition obligation
and the total of the foundation programs of all high school
districts of the county.

(b) If the basic levy prescribed by this section
produces more revenue than is regquired to finance the

difference determined above in subsection (l)(a), the county

treasurer shall remit the surplus to the state treasurer for
deposit to the state special revenue fund, state
equalization aid account, immediately upen occurrence of a
surplus balance and each subsequent month thereafter, with
any final remittance due no later than June 20 of the fiscal
year for which the levy has been set.

{c) If revenue from the basic levy prescribed by this

section when combined with the other revenue from subsection

{2) is insufficient to fully fund the percentage determined

in  20-9-347(1)(b) and the county is eligible for an

apportionment of state egualization aid under the provisions

of 20-9-347(1){c)}, the county superintendent shall notify

the superintendent of public instrugtion of the deficiency.

The superintendent of public instruction shall increase the

state equalization aid payments to the districts in the
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affected county to offset the deficiency. A payment may not

be made under this subsection {c} that allows a district to

receive foundation program funding in excess af the

foundation program amount of the district.

(2) The proemeds revenue realized from the county's
portion of the 1levy prescribed in this section and the
revenues revenue from the following scurces shaii must be
used for the equalization of the high schoecl district
foundation programs of the county as prescribed in 20-9-334,
and a separate accounting shatt must be kept o©of theae
proceeds the revenue by the county treasurer in accordance
with 20-9-212(1}:

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established in
this section;

{b) any federal or state meneys money distributed to
the county as & payment in lieu cf the property taxation,
estabiished--by--the--county--tevy--required-by-this—sectieon

including federal forest reserve funds allocated under the

provisions of 17-3-213;

[c) net proceeds taxes for interim production and new
production, as defined in 15-23-601; and
{d) anticipated revenue from vehie}e property taxes

and fees imposed under 23-2-517, 23-2-803, 61-3-504(2),
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61-3-521, amd 61-3-537, and 67-3-204."

Saection 43. Section 20-9-334, MCA, is amended to read:

»20-9-334. Apportionment of county equalization meneys
money by county superintendent. The county superintendent
shall separately apportion the revenues deposited in the
basic county tax account and the revenues deposited in the
basic special tax for high schools account to the several
districts of the caounty on a monthly basis. The
appcrtionments shail must be known as “"county equalization
moneys money"”. Before the county superintendent makes the

monthly apportionments, ke the county superintendent shalls

fi}--deduct—érom-the—revenues—avai&abie——én——the--bas&c
eounby——eax~account—the—amount-reqnired~£or—the—menth—ta—pay
the—-eounty*s—-obiigation-—Eor—-—eiementary——-transportaticn
reimbursementaz-and

+2%+ deduct from the revenues available in the basic
special tax for high schools account the amount required for
the month to pay the county's obligation Ffor high school
out-of-county tuition.”

Section 44. Section 20-9-343, MCA, is amended to read:

*20-9-343, Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid" means those-moneys the money deposited in
the state special revenue fund as required in this section

plus any legislative appropriation of money from other
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sources for distribution to the public schools for the
purpose of equalization of the foundation program.

(2) %Yhe---legisiative----appropriation----for-—--scate
equeatization-—-aid--shaii--be--made--in--a-single-sum-fapr-phe
bienntums The superintendent of public instruction has
authority-to may spend such-appropristionr-tegether-with-the
earmarked---ravenunes-—-provided--in--subsectton--+335 funds

appropriated for state equalization aid as required for

foundation program purposes throughout the biennium.

{3) The following shat? must be paid into the state
special revenue fund for state equalization aid to public
schools of the state:

(a) 3%:8%-of-ail money received from the collection of

income taxes under chapter 30 of Title 15, as provided by

15-1-501;

{b) 25%-sf-ali-meneyy except as provided in 15-31-702,
money received from the collection of corpeoration license
and income taxes under chapter 31 of Title 15, as provided
by 15-1-501;

(c} :60%-of-the money allocated to state equalization
from the collection of the severance tax on coal;

(d) 188%-—-of--the money received from the treasurer of
the United States as the state's shares of o0il, gas, and

other mineral royalties wunder the federal Mineral Lands

Leasing Act, as amended;
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{e} interest and income money described in 20-9-341
and 20-9-342;
{£) income from the education trust fund account; and

(g) income from the lottery, as provided in 23-5-1027;

tg¥{h) tn-addition--to--these--revenuesy the surplus
revenues collected by the counties for foundation program
support according to 20-9-331 and 20-9-333<; and

{i) investment income earned by investing money in the

state equalization aid account in the state special revenue

fund.

{4) The superintendent of public inskruction shall

reguest the board of investments to invest the money in the

state equalization aid account tc maximize investment

earnings to the account.

t4¥(5) Any surplus revenue in the state equalization
aid account in the second year of a biennium may be used to
reduce the any appropriation required for the next
succeeding biennium."

Section 45. Section 20-3-344, MCA, is amended to read:

"20-9-344., Purpose of state equalization aid and
duties of the board of public education for distribution --
conditions of first payment. (1) The money available for
state egqualization aid shail must be distributed and
apportioned to provide an annual minimum operating revenue

for the elementary and high schools in each county,
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exclusive of revenues required for debt service and for the
payment of any and--£1% costs and expense incurred in
connection with any adult education program, recreation
program, school food services program, new buildingss—-new
and grounds, and transportation.

(2) The board of public education shall administer and
distribute the state equalization aid in the manner and with
the powers and duties provided by law, To this end, the
board of public education shall:

(a) adopt policies for requlating the distribution of
state equalization aid in accordance with the provisions of
law and in a manner that wonld--mest--effectively--meeb--the

financial---needs---of---diserices provides for monthly

distribution to each district of its foundation program

amount ;

{(b) have the power to require such reports from the
county superintendents, budget boards, county treasurers,
and trustees as it may-deem considers necessary; and

{c} order the superintendent of public instruction to
distribute the state equalization aid on the basis of each
district's annual entitlement to sach the aid as established
by the superintendent of public instruction. In ordering the
distribution of state equalization aid, the board of public
education shaii may not increase or decrease the state

equalization aid distribution to any district on account of
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any difference which that may occur during the school fiscal
year between budgeted and actual receipts from any other
source of school revenue.

{(3) The board of public education may order the

superintendent of public instruction to withhold

distribution of state egualijzation aid or order the county

superintendent of schools to withhold county equalization

money from a district when the district fails to:

{a) submit reports or budgets as required by law or

rules adopted by the board of public educatiocn; or

{b) maintain accredited status.

{4} Prior to any proposed order by the board of public

education to withhold distribution of state equalization aid

or county equalization money, the district is entitled to a

contested case hearing before the board of public education,

as provided under the Montana Administrative Procedure Act,

t+33+(5) Shouid If a district reeeive receives more
state equalization aid than it is entitled to, the county
treasurer must shall return the overpayment to the state
upon the request of the superintendent of public instruction
in the manner prescribed by the department of commerce.

t43({6) (a) The first payment of state-equatizatien-aid

each distrigt's foundation program amount must ber

tmt based on an estimate of 20% of each diskrict's

entitlements and
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tb¥ distributed by July 15 of the school fiscal vyear.

(b} Each subsequent monthly payment must be at least

7% of the district's amount."

Section 46. section 20-9-35%3, MCA, is amended to read:
“20-9-353. Additional levy for general Eund -
election for authorization to impose. (1) ®he Except as

limited by 20-9-315(2), the trustees of any district may

propose to adopt a general fund budget in excess of the

generat-fund-budgat-amount foundation program for sush the

district as-estabiished-by-the-scheduies-in-20-9-31i6-through
20-9-32% for any of the following purposes:

{a) building, altering, repairing, or enlarging any
schoolhouse of the district;

{b) furﬁishing additional school facilities for the
district;

{c) acquisition ¢f land for the district;

(4) proper maintenance and operation of the school
programs of the district.

{2} When the trustees of any district determine that
an additional amount of €financing is required Ffor the
general fund budget that is in excess of the statutory
schedule amount, the trustees shall submit the proposition
of an additional levy to raise suel the excess amount of
general fﬁnd financing to the electors who are gualified

under 20-20-301 to vote upon sueh the proposition, except
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that ne an election shati-be is not required to permit the
school trustees to use any funds available to finance the
additional amount other than those funds to be raised by the
additional levy. Such The special election shati must be
called and conducted in the manner prescribed by this title
for school elections. The ballot for such the election shaii
must state only the amount of money to be raised by
additional property taxation, the approximate number of
mills required to raise sueh the money, and the purpose for
which such the money will be expendedy. and--it--shaiz The
ballot must be in the following format:
PROPOSITION

Shall a levy be made in addition to the levies
authorized by law in sueh the number of mills as may be
necessary to raise the sum of (state the amount to be raised
by additional tax levy), and being approximately (give
number) mills, for the purpose of (insert the purpose for
which the additional tax levy is made)?

FOR the levy.
AGAINST the levy.

(3) If the election on any additional levy for the
general fund is approved by a majority vote of those the
electors voting at saeh the election, the proposition shail
carry carries and the trustees may use any porticn or all of

the authorized amount in adopting the preliminary general
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fund budget. The trustees shall certify the additicnal levy
amount authorized by such-a the special election on the
budget form that is submitted to the county superintendent,

and the county commissioners shall levy suehl the authorized

number of mills on the taxable value of all taxable property
within the district, as prescribed in 20-9-141, as-are
required to raise the amount of sueh the additicnal levy.

{4) Authorization to levy an additional tax under the
provisions of this section shati-be is effective for only 1
schoal fiscal year and ahai} must be authorized by a special
election conducted before August 1 of the school fiscal year
for which it is effective."®

Section 47. section 20-9-506, MCA, is amended to read:

'20-9-506} Budgeting and net levy requirement for
nonoperating fund. (1) The trustees of any district which
that does not operate a school or will not operate a school
during the ensuing school fiscal vyear shall adopt a
noncperating school district budget in accordance with the
school budgeting provisions of this title. Such nonoperating
budget shai} must contain the nonoperating fund and, when
appropriate, a debt service fund. The nonoperating budget
form shatt must be promulgated and distributed by the
superintendent of public instruction under the provisions of
20~-9-103. l

(2) After the adoption of a final budget for the
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nonoperating fund, the county superintendent shall compute
the net levy requirement for sueh the fund by subtracting
from the amount authorized by such the budget the sum of:

{a) the end-of-the-year cash balance of the
nonoperating fund or, if it is the first year of
nonoperation, the cash balance determined under the transfer
provisions of 20-9-505;

{b) the estimated state and--county transportation
reimbursements reimbursement; and

(¢} any other meneys money that may become available
during the ensuing school fiscal year.

(3} The county superintendent shall report the net
nonoperating fund levy requirement and any net debt service
fund levy requirement determined under the provisions of
20-9-439 to the county commissioners on the second Monday of
August, and sueh the 1levies shat} must be made on the
district by the county commissioners in accordance with
20-9-142."

Section 48. section 20-10-104, MCA, is amended to
read:

"20-10-104. Penalty Ffor violating law or rules. (1)
Every district, its trustees and employees, and every persocn
under a transportation contract with a district shati-be are
subject to ;he policies prescribed by the board of public

education and the rules prescribed by the superintendent of
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public instruction. When a district knowingly viclates a
transportation law or board of public education
transportation policy, sueh the district shall forfeit any
reimbursement otherwise payable under 20-10-145 and
28-36-146 for bus miles actually traveled during that fiscal
year in violation of suesh-taw any laws or policies. The
county superintendent shall suspend ati---suech any
reimbursements payable to the district until the district
corrects the violation. When the district corrects the
violation, the county superintendent shall resume paying any
reimbursements to the distriet, but the amount forfeited may
not be paid to the district.

{2) When a person operating a bus under contract with
a district knowingly fails to comply with the transportation
law or the board of public education transportation
policies, the district may not pay him for any bus miles
traveled during the contract year in violation of such law
or policies. Upon discovering suech a violation, the trustees
of the district shall give written notice to the person that
unless the vicla*ion is corrected within 10 days of the
giving of notice, the contract will be canceled. The
trustees of a district shall order the cperation of a bus
operated unQe: contract suspended when the bus is being
operated in vioclation of transportation law or policies and

the trustees find that anch the violation jeopardizes the
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safety of pupils."

Section 49. Section 20-10-141, MCA, is amended to
read:

“20-10-141. Schedule of maximum reimbursement by
mileage rates. (1) The following mileage rates for school
transportation constitute the maximum reimbursement to
districts for achool transportation from state and--geunty
sources——of transportation revenue under the provisions of

20-10-145 and--20-16-146. Phese Except as provided in

20-10-143, the rates sha:} may not limit the amount which a

district may budget in its transportation fund budget in
order to provide for the estimated and necessary cost of
school transportation during the ensuing school fiscal year.
All bus miles tfaveled on routes approved by the county
transportation committee are reimbursable. Nonbus mileage is
reimbursable for a wvehicle driven by a bus driver to and
from an overnight location ¢f a school bus when the location
is more than 10 miles from the school. A district may
approve additional bus or nonbus miles within its own
district or approved service area but may not claim
reimbursement for such mileage. Any vehicle, the operation
of which is reimbursed for bus mileage under the rate
provisions of this schedule, shaii must be a school bus, as
defined by this title, driven by a qualified driver on a bus

route approved by the county transportation committee and
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the superintendent of public instruction.

(2) The rate per bus mile traveled sha*} must be
determined in accordance with the following schedule when
the number of eligible transportees that board a school bus
on an approved route is not less than one-half of its rated
capacity:

(a) ?72--cents——in--Eiseat--i584—and 80 cents im-fiscal
1985-and-each-year-thareafeer per bus mile for a school bus
with a rated capacity of not less than 12 but not more than
45 children; and

(b} when the rated capacity is more than 45 children,
an additional 2 cents per bus mile for each additional child
in the rated capacity in excess of 45 shall be added to a
base rate of ?2-eents-in-fiscat-1384-and B0 cents in—-fiseal
$985-and-each-year-thereafter per bus mile.

{3) Reimbursement for nonbus mileage provided for in
subsection (1} may not exceed S0% of the maximum
reimbursement rate determined under subsecticn (2).

(4) When the number of eligible transportees boarding
a school bus on an approved route is less than one-half of
its rated capacity, the rate per bus mile traveled shati
must be computed as follows:

(a) detgrmine the number of eligible transportees that
board the school bus on the route:;

{b)] multiply the number determined in subsection
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(4)(a) by two and round off to the nearest whole number; and

{¢) use the adjusted rated capacity determined in
subsection (4)(b) as the rated capacity of the bus teo
determine the rate per bus mile traveled from the rate
schedule in subsection (2).

{5) The rated capacity shati--be is the number of
riding positions of a school bus as determined under the
policy adopted by the board of public education.”

Section 50. section 20-10-142, MCA, is amended to
read:

*20-10-142. Schedule of maximum reimbursement for
individual transportation. The following rates for
individual transportation constitute the maximum
reimbursement té‘ districts for individual transportation
from state and--county--scurces—-of transportation revenue
under the provisions of 20-10-145 and-20-18-145, Fhese The
rates also shaii constitute the limitation of the budgeted
amounts for individual transportation for the ensuing school
fiscal year. The schedules provided in this section shei}
may not be altered by any authority other than the
legislature of the state of Montana. When the trustees
contract with the parent or guardian of any eligible
transportee to provide individual transportation for each
day of schooi attendance, they shall reimburse the parent or

guardian on the basis of the following schedule:
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(1) When a parent or guardian transports an eligible
transportee or transportees from the residence of the parent
or guardian to a school or to schools lccated within 3 miles
cf one another, the total reimbursement per day of
attendance sha** must be determined by multiplying the
distance in miles between the residence and the school, or
the most distant school if more than one, by 2, subtracting
6 miles from the product so obtained, and multiplying the
difference by 20 cents provided that:

(a) if tWo or mare eligible transportees are
transported by a parent or guardian to twe or more schools
located within. 3 miles of one ancther and if such schools
are operated by different school districts, the total amount
of the reimbursement shai® must be divided equally between
the districts;

{(b) 1if two or more eligible transportees are
transported by a parent or guardian to two or more schools
located more than 3 miles from one another, the parent or
guardian shat}* must be separately reimbursed for
transporting the eligible transportee or transportees to
each school;

{c) if a parent transports two or more eligible
transportees to a school and a bus stop which school and bus
stop are located within 3 miles of one another, the total

reimbursement shaii must be determined under the provisions
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of this subsection and shaii must be divided equally between
the district operating the school and the district operating
the bus;

(d) if a parent transporting two or more eligible
transportees to a school or bus sStop must, because of
varying arrival and departure times, make more than one
round-trip journey to the bus stop or school, the total
reimbursement allowed by this section shail must be limited
to one round trip per day for each scheduled arrival or
departure time;

(e) notwithstanding subsection (1)(a), (1)(b), (1)(c),
or (l){d)}, ne g‘reimbursement may not be less than 25 cents
a day.

(2) When the parent or guardian transperts an eligible
transportee or transportees from the residence to a bus stop
of a bus route approved by the trustees for the
transportation of the transportee or transportees, the total
reimbursement per day of attendance shatt must be determined
by multiplying the distance in miles between the residence
and the bus stop by 2, subtracting 3 miles from the product
so obtained, and multiplying the difference by 20 cents
provided that:

(a) 1if the eligible transportees transported attend
schools in different districts but ride on one bus, the

districts shall divide the total reimbursement equally: and
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{b) 1if the parent or guardian is required to transport
the eligible transportees to mere than one bus, the parent
or guardian shaii must be separately reimbursed for
transpertation to each bus,

(3) Where, due to excessive distances, impassable
reoads, or other special circumstances of isolation the rates
prescribed in subsection (1) or (2) would be an inadequate
reimbursement for the transportation costs or would result
in a physical hardship for the eligible transportee, his the
transportee's parent or guardian may request an increase in
the reimbursement rate. Suehm-a A request for increased rates
due to isclation sha3? must be made by the parent or
guardian on the contract for individual transportation Eor
the ensuing school fiscal vyear by indicating the special
facts and circumstances which exist to justify the increase.
Before any increased rate due to isclation can may be paid
to the requesting parent or guardian, such the rate must be
approved by the county transportation committee and the
superintendent of public instruction after the trustees have
indicated their approval or disapproval. Regardless of the
action of the trustees and when approval is given by the

county transportation committee and the superintendent of

public instrugtion, the trustees shall pay such the

increased rate due to isolation. The increased rate shaii

must be 1 1/2 times the rate prescribed in subsection (1)
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abave.

(4) Wwhen the isolated conditions of the household
where an eligible transportee resides require suech the
eligible transportee to live away from the household in

order to attend school, he--shati--be the transportee 1is

eligible for the room and becard reimrbursement. Approval to
receive the room and board reimbursement sha¥t must be
obtained in the same manner prescribed in subsection (3)
above. The per diem rate for room and board shaii-be is $5
for one eligible transportee and $§3 for each additiocnal
eligible transportee of the same household.

(5) When the individual transportation provision is e
be satisfied by supervised home study or supervised
correspondence study, the reimbursement rate shaii must be
the cost of such study, provided that the course of
instruction is approved by the trustees and supervised by
the district."

Section 51. section 20-10-143, MCA, is amended to
read:

"20-106-143. Budgeting for transportation and

transmittal of transportation contracts -- transportation

fund limitation. (1) Phe Except as provided in subsection

(2), the trustees of any district furnishing transportation
to pupils who are residents of sueh the district shall kave

the-aunthority-and-it--shaii--be-~their--duty--to provide a
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transportation fund budget that is adequate to finance suek
the district's transpartation contractual obligations and
any other transportation expenditures necessary for the
conduct of its transportation program. The transportation
fund budget shatt must include:

(a) an adequate amount tc finance the maintenance and
coperation of district owned and operated school buses;

{b} the annual contracted amount for the maintenance
and operation of school buses by a private party;

{c) the annual contracted amount for individual
transportaticon, including any increased amount due to
isolation, which shai} must not exceed the schedule amounts
prescribed in 20-10-142;

(d) any amount necessary for the purchase, rental, or
insurance of school buses; and

(e} any other amount necessary to finance the
administration, operation, or maintenance of the
transportation program of the district, as determined by the

trustees,

{2) The overschedule amount in the transportation fund

budget of a district may not exceed the overschedule amount

of expenditures from the transportation fund for school

fiscal year 1988, except the superintendent of publie

instruction may approve a_ request to exceed the budget

limitation if an emergency or change in circumstance occurs,
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as prescribed in rules adopted by the superintendent of

public instruction.

t2¥(3) The trustees may include a contingency amount
in the transportation fund budget for the purpose of
enabling the district to fulfill any obligation to provide
transportation im accordance with the transportation law
for:

{a) any pupils not residing in the district at the
time of the adoption of the preliminary budget and who
subsequently became residents of sueh the district during

the school fiscal year; or

(b} pupils who have become eligible transportees since
the adoption of the preliminary budget because their legal
residence has been changed. The budgeted contingency amount
shat: must not exceed 10% of the transportation schedule
amount as calculated under the provisions of 20-10-141 and
20-10-142 for all transportation services authorized by such
schedule and provided by the district unless 10% of such the
transportation schedule amount shaii-be is less than $100,
in which case $100 shatt must be the maximum limitation for
such the budgeted contingency amount.

t3¥(4) As provided in 20-9-162, an emergency
transportation fund budget may be adopted subject tu the
provisions of the emergency budgeting law.

t4¥(5) The transportation fund budgeted expenditures
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appropriated by the trustees shaii must be reported on the
regular budget form prescribed by the superintendent of
public instruction in accordance with 20-9-i03, and the
adoption of the transportation fund budget shat} must be
completed in accordance with the school budgeting laws. When
the adopted preliminary budget is sent to the county
superintendent, the ¢trustees shall also send copies of all
completed transportation contracts for school bus
transportation and individual transportation to the county
superintendent. Such The contracts shail must substantiate
all contracted transportation services incorporated in the
preliminary budget, and after the county superintendent has
utilized the contracts for sweh that purpose but before the
fourth Monday of July, he shall send all the transportation
contracts received By--him to the superintendent of public
instructicon. When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for such the services, he shall
immediately call the deviation to the attention of the
approptiate trustees and shall allow the trustees to change
the preliminary budgeted amount to compensate for such
deviation."

Section 52. gection 20-10-144, Mca, is amended to

read:
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"20-10-144. Computaticn of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each
district on the following basis:

(1) The "schedule amount" of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 shai} must be determined by adding
the following amounts:

{a) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);:
plus

(b) the total of all individual transportation per
diem reimbursement rates for suweh the district as determined
from the contracts submitted by the district multiplied hy
the number of pupil-instruction days scheduled for the
ensuing school attendance year; plus

(c) any estimated costs for supervised home study or
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supervised correspondence study for the ensuing school
fiscal year; plus

(d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if
sueh the amount exceeds 10% of the total of subsections
(1){a), (1)(b), and (l)(c)} or $100, whichever is larger, the
contingency amount on the preliminary budget sha¥t must be
reduced to such the limitation amount and used in this
determination of the schedule amount.

(2) The schedule amount determined in subsection (1)
or the total preliminary transportation £fund budget,
whichever 1is smaller, shaiti--be--divided--by--3--and—-the
resniting-one-third-amount-shatt-be is used to determine the
available state and--county revenue to be budgeted.-en-the
fertowing-baatss

tajy--the--resutting--one-third--amount--shatt--be---the
budgeted-state-transportation-reimbursement;-except—that-the
atate-transportation-reimburaement-for-the-tranaportation-of
speciai--education--puptis--under-che-provistons-o£-20-F-442
shati-be-two-thirds-of-the-achedute-amount-ateribeted-to-the
transpartation-ef-apeciat-education—pupits;

thy——the-resutting-one—third-amountr-except-as-pravided
for-jeint-elenentary-districts-in-subsecktion--{23tayy--shatt
be--the--budgated--county-—transportation--reimbursement-feor

eiemantary-districts-and-shati--be--financed—-by-—the--baste
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county-tax—under—-che-provistons-of-20-9-3347¢

te}——tha--resuiting--one—third--amount--muitipited-by-2
shall-be-the-budgeted--county--tranaportacion-~reimbursement
amount——--for---high--schooi——districts—-financed-—under—-the
provistens-sf-subsection-¢5y--of--this--sectiony--execept--as
provided--for--4oint--high--schesi--diatrickts--in-subsection
t2¥teyr——and---execept-——that-——the---caunbty-——tranapertation
reimbursement--for-~the--transportation-of-special-education
pupiis—under-the-provistons—of-20-7-442-shati--be--one-third
of--the--scheduie-amount-attributed-to-the-tranaportation—of
special-education-pupils;

td3(3) when If the district has a sufficient amount of
cash for reappropriation and other sources of district
revenue, as determined in subsection 3% (4), to reduce the
total district obligation for financing to zero, any
remaining amount of suek district revenue and cash
reappropriated shaii must be wused to reduce the--county
financing-obligation-in-subsectiona-{2}tb}-or-{23{er-and;—+f
such--ceounty-—financing--cbiigations-are-reduced-to-zerer;-te
redace-the-state-financiat-obiigation-in-subsection—-t2yta¥s
and

tey-—the-——county---revenne—-regquirement-—for——a--joint
districty-after-the-appiicatton-of-any-district-moneys-under
subsection—fiifd}—ahoveT—shaii—be—prerated——teﬂ-each—-eouhty

incorporated-by-the-jaint-distriet-in-the-same-praportisn-as
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the——hNB--oE——bhe——jeint—-disbrict——ia-—distributed—by-pupii

residence—in-ench—sneh-connty the state financial obligation

in 20-10-145.

t31(4) The total of the moneys money available for the
reduction of property tax on the district for the
transportation fund sha¥} must be determined by totaling:

(a) anticipated federal meneys money received under
the provisions of Title I of Public Law 81-874 or other
anticipated federal memeys money received in lieu of such
that federal act; plus

(b} anticipated payments from other districts for
providing school bus transportation services for suek the
district; plus

(c) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

{d) anticipated or reappropriated interest to be
earned by the investment of transportation fund cash in
accordance with the provisions of 20-9-213(4); plus

{e) anticipated or reappropriated revenue from vehiele

property taxes and fees imposed under 23-2-517, 23-2-803,

61-3-504(2), 61-3-521, and 61-3-537, and 67-3-204; plus
(f) net proceeds taxes for interim production and new

production, as defined in 15-23-601; plus

(g) any other revenue anticipated by the trustees to
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be earned during the ensuing school fiscal year which may be
used to finance the transportation fund; plus

(h) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transportation
fund. Bueh The cash reserve shaii may not be more than 20%
of the final transportation fund budget for the ensuing
school fiscal year and shati-be is for the purpese of paying
transportation fund warrants issued by the district under
the final transpertation fund budget.

t4¥(5) The district levy requirement EFor each
district's transportation fund shaii must be computed by:

{(a) subtracting <the schedule amount calculated in
subsection {1) from the total preliminary transportaticn
budget amount andr;-fer-an-elementary-districty-adding-sueh
difference-te-the-district-obiigatton-te——finance--sne-third
of-—the-aschedute-amount-as-decermined-in—subaeecton—{2¥; anrnd

{b) subtracting the amount of meneys money available
to reduce the property tax on the district, as determined in
subsection ¢3% (4), from the amount determined in subsection
t43tat (5)(a) absve.

t5y--Fhe--county--tevy-requirement-for-the-financing-of

the-—county —transpertation--reimbursement——to—-high--schesi
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districts--shati-be-computed-by-ndding-ail-sueh-regquirements
for-ati-the-high-scheot-districts-of-the--county;--inciuding
the--countyls--obtigation——for--reimbursements-in-soinkt-high
schooi-districtss

(6) The transportation fund levy requirements
determined in subsection +¢4% (5) for each district and-in
subsection-¢t5)-for-the-county-shaltt must be reported to the
county commissioners on the second Monday of August by the
county superintendent as the transportation fund levy
requirements for the district and-for-the-county, and such

tevies--shail the levy must be made by the county

commissioners in accordance with 20~-9-142."

Section 53. section 20-10-145, MCA, is amended to
read:

"20-10-145. State transportation reimbursement. (1)
Any district providing school bus transportation or
individual transportation in accordance with the
transporcation—-taw this title, board of public education
transportation policy, and superintendent of public
instruction transportation rules shall receive a state
reimbursement of its transportation expenditures wunder the
transportation reimbursement rate provisions of 20-10-141
and 20-10-142. The state transportation reimbursement shaii
not--exceed--one-third is 100% of the reimbursement amounts

estabitshed-in-such-sectiona-or-one-third or 100% of the
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district's transportation fund budget, whichever is smaller,
and sheii-be is computed on the basis of the number of days
the transportation services were actually rendered. 1In
determining the amaount of the state transportation
reimbursement, nme an amount claimed by a district shati may
not be considered for reimbursement unless suweh the amount
has been paid in the regular manner provided for the payment
of other financial obligations of the district.

(2) Requests for the state transportation
reimbursement  shai* must be made by each district
semiannually during the school fiscal year on the claim
forms and procedure promulgated by the superintendent of
public instruction. The claims for state transportation
reimbursements shait must be routed by the district to the
county superintendent, who after reviewing sueh the claims
shall send them to the superintendent of public instruction.
The superintendent of public instruction shall establish the
validity and accuracy of the claims for the state
transportation reimbursements by determining theie
compliance with the-transpertatien-taw this title, board of
public education transportation policy, and the
transportation rules of the superintendent of public

instruction. After making any necessary adjustments to such

claims, he--shati--cause-their the superintendent of public

instruction shall provide payment by ordering a disbursement
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from the state-monsys-apprepriated-by-the-itegisiature-cf-the

atate—cf-Montana legislative appropriation for the state

transportation reimbursement. Sueh The payment of all the
district's claims within one county shait must be made to
the county treasurer of sech the county, and the county
superintendent shall apportion such the payment in
accordance with the apportionment order supplied by the
superintendent of public instruction.”

Section 54. secticn 23-5-1027, MCA, is amended to
read:

*23-5-1027. Disposition of revenue. (1) A minimum of
45% of the money paid for tickets or chances must be paid
out as prize money. The prize money is statutorily
appropriated, as provided in 17-7-502, to the lottery.

{2) Commissions paid to lottery ticket or chance sales
agents are not a state lottery operating expense.

{3) That part of all gross revenue not used for the
payment of prizes, commissions, and operating expenses,
together with the interest earned on the gross revenue while
the gross revenue is in the enterprise fund, is net revenue
and must be paid quarterly from the enterprise fund
established by 23-5-1026 to the superintendent of public
instruction for: distribution as state equalization aid to
the retirement;—fund—-obiigaticns——af——eiementary--and——high

schooi—-districts~-—-in--the-manner-provided-in-26-5-5325—-Fhe
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nee-revenue—is—-statutority-—appropriatedy—-as--provided--in
$3-3-502;-to-the-superintendent-of-pubtte—tnseruckion public

schools of Montana as provided in 20-9-343.

{4) The spending authority of the Ilottery may be
increased in accordance with this section upon review and
approval of a revised operation plan by the budget office."”

Section 55. Section 30-6-309, MCA, is amended to read:

"90-6-309. Tax prepayment —— large—-scale mineral
development. ()) After permission to commence operation is
granted by the appropriate governmental agency, and upon
request of the governing body of a county in which a
facility is to be located, a person intending to construct
or locate a large-scale mineral development in this state
shall prepay propefty taxes as specified in the impact plan.
This prepayment shall exclude the 6-mill university levy

established under 20-25-423 and may exclude the mandatory

county tevy levies for the schocl foundation program of--—45S

miids established in 20-3-331 and 20-9-333.

(2) The person who is to prepay under this section
sha$t is not be obligated to prepay the entire amount
established in subsection (1) at one time. Upon request of
the governing body of an affected local government unit, the
person shall prepay the amount shown to be needed from time
to time as dete}mined by the board.

{3) The person who is to prepay shall guarantee to the
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hard-rock mining impact board, through an appropriate
financial institution, as may be required by the board, that
property tax prepayments will be paid as needed for
expenditures created by the impacts of the large-scale
mineral development.

(4) When the mineral development facilities are
completed and assessed by the department of revenue, they
shar}¥-be are subject during the first 3 years and thereafter
to taxation as all other property similarly situated, except
that in each year after the start of production, the local
government unit that received a property tax prepayment
shall provide for repayment of prepaid property taxes in
accordance with subsection ({5).

(5} A local . government unit that received all or a
portion of the property tax prepayment under this section
shall provide for tax crediting as specified in the impact
plan. The tax credit allowed in any year may not, however,
exceed the tax obligation of the developer for that year,
and the time pericd for tax crediting is 1limited to the

productive life of the mining operation.”

NEW SECTION. Section 56. bpistrict retirement
deficiency levy. If a district's approved final budgeted
cost for personnel retirement, social security, and

unemployment insurance is in excess of 10% of its foundation

program schedule amount, the board of trustees may levy a
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tax on the property within the district, except property for
which a tax or fee is required under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, sufficient to
pay the deficiency. The tax must be imposed in the manner
provided in 20-9-142.

NEW SECTION. Section 57. Retirement fund,
comprehensive insurance fund, and school transportation fund
balances -- transfer. (1) A district that has a balance
remaining on [the effective date of this section] in the
district retirement fund formerly established under 20-9-501
or the district comprehensive insurance fund shall transfer
the balance to the district general fund.

(2) Any balance in a county school transportation fund
or county school‘retirement fund on [the effective date of
this section] must be treated as county equalization money
and be apportioned as provided in 20-95-334.

NEW SECTION. Section 58. State and county
equalization revenue -—- statutcory appropriation. Revenue
received in support of state and county equalization under
the provisions of 20-9-331, 20-9-333, and 20-9-343 is
statutorily appropriated, as provided in 17-7-502, to the
superintendent of public instruction to be used Eor county
equalization and state equalization aid £for the public
schools, as provided by law, and must be accounted for in

accordance with generally accepted accounting principles.
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NEW SECTION. Section 59. Ppurpose -
telecommunications network —- implementation -- consultant.
(1) The purpose of this section is to promote the use of
telecommunications technology for the purposes of enhancing
educational opportunities provided to students 1in the
Montana public school system and promoting equal access by
students to those opportunities.

{2) To provide for the training and education needs of
public schools, the department of administration shall
retain a telecommunications engineering consultant to
support the development of design criteria and
specifications for statewide video networking and
improvements in the use of existing voice and data networks
in the state. -

[3) The telecommunications engineering consultant
shall:

{a) seek advice and recommendations on lmprovements in
telecommunications within Montana from the following
entities:

(i} the office of the superintendent of public
instruction;

(ii) the university system:

(iii) local .government and school district officials;

(iv) agenciés involved in economic development;

(v) the executive, judicial, and legislative branches
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of state government; and

(vi) local exchange carriers providing service within
the state; and

{b) recommend and initiate network improvements during
the biennium through shared use and enhancements of existing
telecommynications sgystems, with emphasis on limiting

financial commitments to the extent pcssible.

NEW SECTION. Section 60. pefinition. As used in
[sections 60 through 65], "committee” means the legislative
oversight committee on school funding implementation created
in [section 61].

NEW SECTIOK. Section 61. Legislative oversight
committee on school funding implementation -- composition
and appointment. fl) There 1is a legislative oversight
committee on school funding implementation.

{2) The committee consists of 11 members, including:

(a} four members of the house of representatives
appointed by the speaker of the house;

(b) four members of the senate appointed by the
committee on committees of the senate;

{(¢) the superintendent of public instruction or his
designee as an ex officio nonvoting member;

(d} a member of the board of public education as an ex
officio nonvoting member; and

(e) the governor or his designee as an ex officie
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nonvoting member.,

(3) No more than two legislative members from each
house may be of the same political party.

NEW SECTION. Section 62. Term of office -— vacancies.
(1) A committee member shall serve until the committee
terminates as provided in {section 66].

(2) A wvacancy on the committee must be filled in the
same manner as the original appeointment.

NEW SECTION. Section 63. Officers -- meetings —-
quorum -- compensation. (1) The committee shall choose from
its membership a chairman and vice chairman.

{2) The committee shall meet upon the call of the
chairman or at the request of any five members,

(3) Six membérs constitute a gquorum to transact
business.

{4) A legislative member is entitled to compensation
as provided in 5-2-302.

(5) Members must be appointed no later than June 1,
1983.

NEW SECTION. Section 64. Duties of the committee. The
duties of the committee include but are not limited to:

(1) monitoring the implementation of school funding
equalization, inquding:

(a) 1identification of any problems of implementation

and options for resolving these problems;
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{b}) continued analysis of school district budget and
expenditure data and of improvements in school district
accounting and reporting preocedures; and

(c) examination of other issues related to
implementation;

(2) directing the following studies of issues related
to school funding equalization:

{a) school transportation equalization, including but
not limited to: 7

(i) mechanisms to equalize transportation funding; and

(ii) analysis of issues related to the costs and
efficiencies of 7 school transportation, including
reimbursement schedules, load requirements, 3-mile limit,
transporting ineligible transportees, functions of the
county transportation committee, and school district
reporting and budgeting duties;

{b} school district capital outlay and debt service
equalization, including but not limited to:

(i) analysis of school district funds and budgets for
various school district capital outlay and debt service
obligations; and

{ii) optiona for equalizing school district capital
outlay and debt service obligations: and

(c) continued study of issues related to equalization,

including but not 1limited to comprehensive insurance,
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uncollected taxes, tuition, retirement, student-based
funding distribution methods, special education funding, and
federal Public Law 81-874 revenue, especially as it pertains
to revenue not linked to Native American students;

(3} ongoing analysis of revenue sources related to
school funding;

(4} holding discussions with any party contemplating
litigation regarding compliance with the supreme court and
district court rulings on school funding equalization; and

(5) reporting its findings, options for legislative
consideration, and any proposed legislation to the governor

and the 52nd legislature.

NEW SECTION. Section 65. staff assistance. The
committee may reques& the following governmental entities to
provide staff assistance to the committee:

(1) the office of publie instruction;

{2) the governor's office of budget and program
planning;

(3) the board of public education;

(4) the legislative council;

(5) the office of the legislative fiscal analyst; and

(6} the office of the legislative auditor.

NEW SECTION. - Section 66. Termination. [Sections 60

through 65) terminate December 31, 1990.

Section 67. section 12, Chapter 666, Laws of 1987, is
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amended to read:

“"Section 12. Termination ~~ special applicability.

Section 6 applies retroactively, within the meaning of

1-2-109, to taxable years beginning after December 31, 1886,

and ending prior to January 1, 1931, and terminates Peceamber

317--3985 January 1, 1981. Tt is intended that the surtax

apply to tax liabilities for all of taxable years 1987,

1988, 1989, and 1990, regardless of when the tax liability

or the surcharge is calculated."

NEW SECTION. Section 68. Reversions. Any money
remaining in the accounts established in 90-6-202(1) or (3}
as of June 20, 1989, is allocated to state equalization aid
to public schools provided in 20-9-343.

NEW SECTION, Section 69. Repealer. Sections 20-9-105,
20-9-352, 20-9-501, 20-9-531, 20-9-532, and 20-10-146, MCA,
are repealed.

NEW SECTION. Section 70. Appropriation. (1) There is
appropriated from the general fund $48,400,000 for the
fiscal year ending June 30, 1991, to the superintendent of
public instruction to be used to the extent that funds
appropriated in [section 58] are insufficient to finance the
foundation program schedules for public schools, excluding
special education,’

(2) There is appropriated from the general fund

$4,636,000 for the fiscal year ending June 130, 1991, to the
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superintendent of public instruction to be used to finance
state support of the apecial education programs, including
retirement benefits, of the public school districts and
cooperatives.

(3) There 1is appropriated from the general fund
$11,658,000 for the fiscal year ending June 30, 1991, to the
superintendent of public instruction to be used to finance
the public school transportation reimbursement schedules.

(4} There 1is appropriated from the general fund
$204,950 for the biennium ending June 30, 1991, to the
superintendent of public instruction to establish standard
accounting and reporting practices 1in all Montana public
school districts.

{5) There is appropriated from the general fund
$20,000 to the legislative council for the biennium ending
June 30, 1831, for use by the committee established in
[section 611].

{6) There is appropriated from the general fund to the
department of administration $200,000 for the £fiscal year
ending June 30, 1990, to retain a telecommunications
engineering consultant and to support development of and
improvements in telecommunications networks in Montana as
provided in [sectiqn 59].

(7) There is appropriated from the general fund to the

department of administration §300,000 for the biennium
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ending June 30, 1931, to be used for education network
implementation and improvements if a 50% match in funds or

equipment is available from other scurces.

NEW SECTION. Section 71, <odification instruction.
[Sections 56 and 58] are intended to be codified as an
integral part of Title 20, chapter 9, and the provisions of
Title 20 apply to [Sections 56 and S8].

NEW SECTION. Section 72. Effective dates -- rules.
{1) (a) [Sections 1, 3, 4, 7, 11 through 43, 44(1) and (3)
through (5), 43 through 57, and 69] are effective July 1,
1990.

(b) The superintendent of public instruction may,
prior to July 1, 1990, adopt rules and conduct training
necessary to implemeﬁt [sections 28, 30, 45, and 51]).

{2} [Sections 2, 5, 6, B through 10, 58 through 67,
70, and 71] are effective July 1, 1989.

(3) [Sections 44(2), 68, 73, and this section] are
effective on passage and approval.

NEW SECTION. Section 73. Applicability. (1) [Sections
41 and 42] apply retroactively, within the meaning of
1-2-109, to all taxable years beginning after December 31,
1989.

(2) [Sectioq 67] applies retroactively, within the

meaning of 1-2-109, to May 22, 1987.

{3) [Sections 2, 6, and B8] apply to all tax revenue
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB20, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to generally revise public school funding; to include comprehensive insurance and schocl persconnel
retirement costs in the general fund budget; to eliminate county retirement levies and district retirement funds;
to authorize a district retirement deficiency levy to fund retirement costs in excess of 10 percent of the
district's foundation program schedule amount; to eliminate the present permissive levy; to limit to 180 the number
of pupil-instruction days for which foundation program support may be received; to adjust the foundation program
schedules for school fiscal year 1991 and succeeding years; to limit, with certain exceptions, the maximum general
fund budget of a district to 130 percent of the district's foundation program amount; to further limit the general
fund reserve of certain districts; to reallocate lottery revenue from retirement equalization to state
equalization aid; to require distribution of state equalization aid in monthly payments; to require state funding
of transportation schedule amounts and limit total transportation expenditures; to increase the general bonus
payments for enlarged districts; to provide for a telecommunications network for education; to require school
districts to use generally accepted accounting principles; to provide for a legislative oversight committee on
school funding implementation to direct studies on further equalization of transportation, retirement, insurance,
and capital expenditures and to perform other duties; to provide additional funding for the school foundation
program by continuing the 10 percent surtax on personal income and allocating the incremental revenue derived
thereby to state equalization, increasing the allocation to state equalization aid of coal severance tax
collections, increasing the basic levies for county equalization of the foundation program from 45 mills to 75
mills, and rezllocating other state revenue; to exclude all schocl levies from the property tax limitations of
initiative measure no. 105; to statutorily appropriate all revenue allocated by law to county and state

equalization; to appropriate funds for equalization support and other purposes; and providing effective dates and
applicability dates.

ASSUMPTIONS:

1. Total individual tax collections are estimated to be $256,616,109 in FY90 and $274,731,883 in FY91, with
31.8% each year available for state equalization aid. (HJR13).

2. Total corporation tax receipts are estimated to be $51,039,648 in FY90 and $51,468,353 in FY91 with 25% each
year available for state equalization aid net of county distribution.(HIR13)

3. Total coal severance tax receipts are estimated to be $52,902,000 in FY90 and $46,871,000 in FY91, with 3.8%
each year available for state equalization aid.(HJR13)

4. Total interest earnings from the Education Coal Trust are estimated to be $2,318,000 in FY90 and $2,712,000
in FY91 with 67.5% available for state equalization aid.(HJR13)

S. Total royalties from the Federal Mineral Leasing Act are estimated to be $17,119,000 in FYS0 and $17,404,000

FY91 //All rsgeiifs are available for state equalization aid.(HJR13)

L Awtg&z oure 463/85 DRy =

VID DARBY, BUDGET PIRECTOR DENNIS G. NATHE, PRIMARY SPONSOR
OFFICE OF BUDGET %ND PROGRAM PLANNING

Fiscal Note for SB20, as introduced
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6.

Revenue raised from the lottery is estimated to be $13,934,000 in FY90 and $14,003,000 in FY91, with 407
available for state equalization of retirement costs.(HJR13)

7. The taxable value of all property in Montana is estimated to be $1,903,008,000 in FY90 and $1,882,194,000 in
FY91. Revenue raised through the mandatory 45 mills for state equalization aid is estimated to be
$85,635,000 in FYY0 and $84,699,000 in FY91.(HJRI3)

8. The portion of miscellaneous district revenue allocated to state equalization due to the permissive levy is
estimated to be $1,410,000 in FY90 and $1,454,000 in FY91.(HJR13)

9. The portion of miscellaneous county revenue allocated to state equalization due to the mandatory levy is
estimated to be $4,310,000 in both FY90D and FY91.(HJR13)

10. Total receipts allocated to the foundation program from interest and income are estimated to be $33,699,000
in FY90 and $34,770,000 in FY91.(HJR13)

11. The general fund appropriation for special education is $33,861,646 in both FY90 and FY91.(HB100)

12. The increase in revenue for the foundation program due to the 75 mill mandatory levy is estimated at
$56,465,550 in FY91.(HJR13)

13. The increase in individual income tax collections due tc the 10% surtax is estimated to be $38,491,805 in

FY90 and $27,473,975 in FY91.

FISCAL IMPACT:

FY90

Fyg91

Current Law Proposed Law Difference Current Law Proposed Law Difference
Revenue Impact:
Individual
Income Tax $256,617,000 $295,108,805 $38,491,805 $274,732,000 $302,205,975 $27,473,975
Corporation Tax 51,044,000 51,044,000 -0~ 51,574,000 51,574,000 -0-
Ccal Severance
Tax 52,902,000 52,902,000 ~-D- 46,871,000 46,871,000 -0-
Total $360,563,000 $399,054,805 $38,491,805 $373,177,000 $400,650,975 $27,473,975
Individual Income Tax:
General Fund $149,351,094 $156,112,558 $ 6,761,464 $159,894,024 $159,866,961 ($27,063)
Foundation
Program 81,604,206 112,141,346 30,537,140 87,364,776 114,838,271 27,473,485
Debt Service 25,661,700 26,854,901 1,193,201 27,473,200 27,500,744 27,544
Total $256,617,000 $295,108,805 $38,491,805 $274,732,000 $302,205,975 $27,473,975
Corporation License Tax:
General Fund $ 29,931,673 $ 24,740,646 ($5,191,327) $ 30,223,651 $ 24,981,737 ($5,241,915)
Foundation
Program 11,692,177 17,772,109 6,079,932 11,806,114 17,945,293 6,139,179
Debt Service 5,144,558 4,255,952 (888,605) 5,154,690 4,297,425 (897,265)
Counties 4,275,292 4,275,292 -0- 4,349,545 4,349,545 -0-
Total $ 51,044,000 $ 51,044,000 $ -0- $ 51,574,000 $ 51,574,000 $ -0-
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Coal Severance Tax:

Coal Tax Trust
Fund
Highway
Reconstruction
Alternative
Energy
Local Impact
Education Trust
School
Equalization
County Land
Planning
Renewable
Resource
Cultural/
Aesthetic
State Library
Commission

Conservation Dis.
Water Development

MGTA Act
General Fund
Total

Foundation Program:

Taxable
Valuation

FY90

Current Law FProposed Law Difference

$ 26,451,000 § 26,451,000 % -0-

6,348,240 6,348,240 -0-
904,624 -0- (904,624)
3,517,983 -0- (3,517,983)
4,020,552 -0- (4,020,552)
2,010,276 12,051,605 10,041,329
201,028 -0- (201,028)
251,285 -0- (251,285)
1,005,138 -0- {1,005,138)
201,028 201,028 -0-
100,514 100,514 -0-
251,285 251,285 -0-
402,055 402,055 -0~
7,236,994 7,096,274 (140,719)
$52,502,000 $ 52,902,000 $ -0-
$1,903,008,000 $1,903,008,000 $ -0-

FY91l

Current Law Proposed Law Difference
$ 23,435,500 $ 23,435,500 3 -0-
5,624,520 5,624,520 -0-
801,494 -0- (801,494)
3,116,922 -0- (3,116,922)
3,562,196 -0- (3,562,196)
1,781,008 10,677,683 8,896,585
178,110 -0- (178,110)
222,637 -0- (222,637)
890,549 -p- (890,549)
178,110 178,110 -0-
89,055 849,055 -0-
222,637 222,637 -0-
356,220 356,220 -0-
6,411,953 6,287,276 (124,677)
$ 46,871,000 $ 46,871,000 $ -0-
$1,882,194,000 $1,882,194,000 § -0-
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FYO90 FY91
Current Law Proposed Law Difference Current Law Proposed Law Difference

STATE REVENUE

Income Tax $ 81,603,923 $ 112,141,346 $30,537,423 $87,364,723 $114,838,271 & 27,473,548

Corporation Tax 11,692,195 17,772,109 6,079,914 11,783,305 17,945,293 6,161,988

Coal Severance Tax 2,010,000 12,051,605 10,041,605 1,781,000 10,677,683 8,896,683

Interest & Income 33,699,000 33,699,000 0 34,770,000 34,770,000 0

US 0il & Gas Royal. 17,119,000 17,119,000 g 17,404,000 17,404,000 0

Ed. Trust Fund 1,564,000 1,564,000 0 1,831,000 1,831,000 0

Special Ed. Approp. a 0 ¢ 0 38,497,646 38,497,646

Lottery 0 0 0 0 5,598,684 5,598,684
COUNTY REVENUE

Mandatory Levy $85,635,000 $ 85,635,000 0 $84,699,000 $141,164,550 $ 56,465,550

Elementary Trans. (3,717,000) (3,717,000) 0 (3,717,000) (3,717,000) 0

Cash Reappropriated 2,604,000 2,604,000 0 2,955,000 2,955,000 0

Forest Funds 1,465,000 1,465,000 0 1,465,000 2,779,744 1,314,744

Taylor Grazing 102,000 102,000 0 102,000 102,000 0

Misc. Rev. 4,310,000 4,310,000 0 4,310,000 9,050,250 4,740,250

High School Tuition $ (838,000) $ (838,000) $ 0 $ (838,000) $ (838,000) $ 0
DISTRICT REVENUE

Permissive Levy $17,127,000 $ 17,127,000 $ 0 $16,940,000 $ 0 ($ 16,940,000)

Misc. Rev. 1,410,000 1,410,000 0 1,454,000 0 (1,454,000)

Total Revenue $255,786,118 $302,445,060 $46,658,942 $262,304,028 $393,059,121 $ 130,755,093
SCHEDULE INCREASE IN PERCENT
07 0% 0% 52.78%

BEGINNING FUND BAL. $ 0 $ 0 $ 0 $ a $ 49,134,060 $ 49,134,060
Total Revenue $255,786,118 $302,445,060 $46,658,942 $262,304,028 $393,059,121 $130,755,093
Education Trust $ 0 $ 24,493,000 $24,493,000 $ 0 $ 0 % 0
Local Imp. Acct 0 551,000 551,000 0 0 0
Total Available $255,786,118 $327,489,060 $71,702,942 $262,304,028 $442,193,181 $179,889,153

Expenditures:

Foundation Pgm. $278,355,000 $278,355,000 $ 0 $276,678,000 $422,711,000 $146,033,000

Special Education 0 0 0 C 38,497,646 38,497,646

Total Expenditures $278,355,000 $278,355,000 $ 0 $276,678,000 $461,208,646 $184,530,646

Fnding Fund Balance ($22,568,882) 49,134,060 $71,702,942 ($14,373,972)  ($19,015,465) ($4,641,493)

General Fund Need $22,568,882 $14,373,972 $19,015,465

General Fund Appropriation $48,400,000 $48,400,000
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RECAP OF GENERAL FUND APPROPRIATIONS
Foundation Program
Special Education
Transportation
GAAP
Legislative Oversight Committee
on School Funding Implementation
Telecommunications
Education Network

FY90

200,000

$ 200,000

FYG1
$48,400,000
4,636,000
11,653,000
205,000

20,000

300,000
$65,219,000
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