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QUARTERLY PAYMENT OF ESTIMATED TAX BY CERTAIN TAXPAYERS; 

REQUIRE QUARTERLY ESTIMATED PAYMENTS BY ALL TAXPAYERS 

SUBJECT TO CORPORATE LICENSE OR INCOME TAX WHO HAVE ANNUAL 

STATE TAX LIABILITIES IN EXCESS OF $5,000; TO PROVIDE FOR 

PENALTIES FOR UNDERPAYMENT; TO CREATE A UNIVERSITY SYSTEM 

CAPITAL PROJECTS FUND AND TO PROVIDE FOR THE USE OF THE 

FUND; AMENDING SECTIONS 15-1-501, 15-30-241, 15-30-242, 

15-31-101, AND 15-31-502, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of moneys from certain 

designated license and other taxes. (1) The state treasurer 

shall deposit to the credit of the state general fund all 

moneys money received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

{b) electrical energy producer's license taxes under 

chapter 51; 

~ .... ,,.,,_Coun<ll 
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(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone [company] license taxes under chapter 

53; and 

(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Ati-me~eya Except as provided in subsection {6), 

all money received from the collection of income taxes under 

chapter 30 of this title ~nati must be deposited as follows: 

(a) 58.2\ to the credit of the state general fund; 

(b) 10\ to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

and 

(c) 31.8\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(3) All--mo"ey~ Except as provided in 15-31-702 and 

subsection (6) of this section, all money received from the 

collection of corporation license and income taxes under 

chapter 31 of this titler-~Xe@pt-as-p~ov±ded--±~--~5-3%-~9~7 

~halt must be deposited as follows: 

(a) 64\ to the credit of the state general fund; 

(b) 11% to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 
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and 

(c) 25\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all mefteys money received 

by him from the collection of license taxes, fees, and all 

net revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections shai% 

must be deposited in the general fund. 

(6) (a) One-quarter of all money collected under 

15-30-242(1) for the estimated tax payments due on April 15, 

1989, June 15, 1989, September 15, 1989, and January 15, 

1990, must be credited to the university system capital 

projects account created in (section 8]. 

(b) One-quarter of all money collected under 

15-30-242(3) for the estimated tax payments due 3 1/2 

months, 5 1/2 months, 8 1/2 months, and 12 1/2 months after 

the beginning of a taxpayer's first taxable year beginning 

after [the effective date of this act] must be credited to 

the university system capital projects account created in 

[section 8]." 

Section 2. Section 15-30-241, MCA, is amended to read: 
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"15-30-241. Declaration and payment of estimated tax. 

(1) Every individual except farmers, ranchers, or stockmenL 

as defined in section 6654(i)(2) of the Internal Revenue 

Code of 1986, as amended, shall, at the time prescribed in 

~tlbseeeion-t3t-o£-~~±s-seetioft 15-30-242, make a declaration 

of and pay his estimated tax for the taxable year if his fte~ 

i"eome-£rom-sottree~-other-~han-w8ge~T-saiaries,-bo~ttses,--er 

e~h~~--emo±ttme~ts--eaft--r~asonably--be--~xpeeted-to-eq~a%-or 

exeeed-hie-net-±neome-from-waqes,-saia~±esr-bonttses-or-othe~ 

emolHmentsr-whieh-are-sHbjeet-to-w±thholdi"g estimated tax, 

as calculated in subsection (2){a) of this section, is $400 

or more. 

(2) 1!1 In the declaration required under subsection 

(1) of--this--seetio~, the i"dividttai-sha~l-~tst~ estimated 

tax must be one of the following; 

ta~lil ~fte-amo~nt-whieh-he-~etimates-as-t"~-amoHnt--or 

tax--~~der--%5-38-%83--for--the--taxable--year; 100% of the 

individual's Montana income tax from the prior year or, if 

the individual is married and filing jointly, 100\ of the 

joint income tax liability; or 

{ii) 90\ of the individual's Montana income tax in the 

current year. 

(b) A taxpayer who estimates his tax under subsectior 

(2)(a)(ii) shall: 

(i) annualize his taxable income for the current year; 

-4-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 007.4/01 

(ii) calculate the tax using the tax rates provided in 

15-30-103; and 

tbt{iii) ~~e---amottnt---wftteh--he--estimates--w±~%--be 

withhe%d-from-wa9es-pe±d-by-hie-empioyer-±£-~a±d--±"d±v±dtta% 

±~--aft-employee; deduct all withholding and credits to which 

he is entitled. 

tet--the--exeees--o£---the---amotl"t---est±mated---~nder 

sttbeeet±o~-t~ttat-over-the-amottftt-eet±mated-ttnder-ettbeeetion 

trttbt,--whieh--exeees-for-pttrpoeee-oE-th±s-seet±on-ehai%-be 

eoneidered-the-eetimated-tax-for-the-taxab%e-year; 

tdt--etteh-other-information-ae--may--be--preseribed--in 

rttles-promtt%gated-by-the-departmento 

t3t--The--deelarat±on--reqtt±red-~~der-~~bseetie~-t%t-o£ 

th~s-seet~on-sha%%-be-f~~ed-wieh-ehe-departmene-on-or-be£ore 

A~r±~--~5--o£--~be--eexeble--year 7--exeep~---~ha~---i~---the 

req~irements--of--s~beee~ion--tlt--o£-th~s-seetioft-are-first 

met~ 

tat--ar~er-Aprii-i-and-berere-ee~eber-i-ef-the--~exebie 

year 7 -the-dee%aration-shall-be-£iled-on-or-before-8eteber-%5 

of-the-taxable-year; 

tbt--after---ee~ober---1---or--the--taxebie--year,--the 

dee%aration-shall-be-f~%ed-on-or-be£ore-Pebrttary-l5--of--the 

e~eeeedin9-taxab%e-yearo 

t~t--An-ind~¥id~al-may-make-amendme~ts-o£-a-declaration 

r±led--d~r~ng--the-taxable-year-ttnder-sttbseetion-t3t-of-th~s 
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seetion-~nder-rttles-preser~be~-by-the-departmento 

tSt--ff,-on-or-before-Pebrttary--15--o£--the--eHeeeeding 

taxable--yearr--the--taxpayer-files-a-retttrn-£or-the-taxable 

year-£or-whieh-~he-deelaraeion-is-reqttired-and-pays-±n--£ttl~ 

the--amottnt--eompHted--on--h±s-retttrn-as-payable,-then-ttnder 

r~les-preser~eed-by-the-depe~tmeft~~ 

tat--±£-the-deelara~ieft-~e-not--req~±eed--~e--be--r~±ed 

dttr~ng--~he--~axab±e--year~btte-±s-~eq~ired-te-be-filed-en-or 

before-s~eh-Pebrtlary-±5 7 -~ttch-ret~rft-~hall-ror-the--p~rposes 

of-th±~-~eet~o~-be-eon~idered-as-~tteh-dee±araeion;-and 

tbt--±£-the-tax-shown-en-~he-~et~rn-±s-g~eaeer-ehan-the 

estimated--tax--~hown-in-a-deelaration-pre~±ott~±y-made-or-in 

the-%ast-amendments--thereo£ 7 --s~ch--retttrn--~hai±--£or--the 

purpo~es--of--thie-eeet±on-be-considered-as-the-emendment-o£ 

the-deeiaration-permitted-by-sttb~eet~on-t4t-o£-this--seetion 

to-be-£±±ed-on-or-before-s~eh-Pebrtlary-%5. 

t6t--~he--department--ehaii--promttlgate-r~les-9o~erning 

reaeonable-extensions-o£-time-£or--Eiling--dee±arat±on~--and 

pay~n9-the-est±meted-tax-exeept-in-the-case-o£-tax~eyers-who 

are--abroady--and-no-etleh-extension-shali-be-£or-more-than-6 

months• 

t~t--1£--the--taxpayer--±s--unab%e--to--ma~e--his---own 

dee~eretioft7--the--deeiere~ien--~heii--be--mede--by--a--d~ly 

fttlthorized-agent-or-by-the-guardian-or-other-person--charged 

with-the-care-oE-the-person-or-property-of-sueh-taxpeyero 
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t8t--Afty--i~div±d~ai-who-£ai%s-~o-fi±e-a-deela~atieft-e£ 

estimated-tax-as-~eqHired-by-this-seetioft-ie-ftot-sHbjeet--to 

~h~-p~"alti@S-S@~-ferth-i"-15-39-3~1. 

(3) Each individual required to declare his estimated 

tax shall make four equal installments on the dates 

prescribed in 15-30-242 if the estimated annual tax due, as 

calculated in subsection (2)(a) of this section, is $400 or 

more. 

(4) During the taxable year, an individual may maKe 

amendments to the declaration required under subsection (1) 

if the amount of his estimated tax changes. The adjustment 

must be reflected in his next required installment. 

(5) If the taxpayer is unable to make his own 

declaration, the declaration must be made by a duly 

authorized agent or guardian of the taxpayer." 

Section 3. Section 15-30-242, MCA, is amended to read: 

"15-30-242. Installment payments of estimated tax 

penalty and interest for underpayment of installment. t%t 

Hstimated-tsx-p~ovtded-fo~-•"-15-39-~41--shall--&e--patd--as 

fellows~ 

tat--%f--the-deela~stte"-is-fi1ed-e~-e~-befe~@-Ap~il-15 

oE-the-taxabie-year,-the-est~mated-tax-sba%i-be-paid-i~--two 

eqaal--instellments.--~he-E±rst-instailment-shall-be-p~±d-at 

the-time-of-E±ling-of-the-deeleration-and-the-seeond-or-last 

installment-shall-be-paid-on-eetober-15-of-the-taxable-year. 
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tet--ff-the-deelaPatie"-is-fi1ed-after-April-l5-a"d-net 

aEter-eetoher-15-of-the-taxable-year-and-is-ftot-req~i~ed--by 

l5-39-~4lt3t--~o--be--filed--e"--er--&efep@--ApPil-l5-ef-the 

taxable-yeer7-t~e-estimeted-tax-shall-be-paid-et-the-time-o~ 

£±ling-o£-the-deelaration. 

tet--%£-the-deelsratie~-is-filed-sfter--eetebe~--15--ef 

the--taxael@--yeor-snd-is-"ot-reqair@d-by-l5-39-~4lt3t-~o-b~ 

£±led-on-or-be£ore-9etober--l5--of--the--taxable--yearT--the 

estimoted-tox-sholl-be-poid-t~-fa1l-ot-the-time-ef-fi1ing-ef 

the-deelarationo 

tdt--1£---the--deelorotio~--is--ftled--after--the--ttme 

preseribed-in-l5-39-%4l,-inc%ading-eases-where-extensions-o£ 

time-hove-&een-gro"ted,-sabseetto"s--tlttet--a"d--tlttet--of 

this--section-shali-not-app~y-and-there-shaii-be-paid-at-the 

~ime-o£-stteh-f~±ing-all-in~ta±±ments-of-estimated-tax--whieh 

wottid--have--b~en--payable--o~--or--before--s~ch-time-i£-the 

deeiaration-~ad-bee~-fi~ed-within--the--time--pre~cribed--in 

i5-39-?4lt3t-and-the-remain±ng-instaiiments-shail-be-peid-at 

the--times--at--whieh-a~d-in-the-amottnts-in-which-they-wotlld 

have-been-payable-if-the-deeiaration-had-been-so-£iled. 

t~t--Jf-any-amendment-of-a-deelaration-is--filed--arter 

Aprii--~5--and--be£ore--aetober--l5-o£-the-taxab±e-year 7-the 

remainin~-instaliment7-if-any,-shall-be-ratabiy-inereased-or 

decreased,-as-the-case-may-be,--to--refleet--the--respeetive 

±nerease--or-deerease-in-the-estimated-tax-by-reason-o£-sueh 
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ameftdm~ftt.-Yf-any-amendmen~-~~-mede-a~ter-eetober-%5-o£--tke 

~axable--yea~,--any--inerea~e-in-t"e-e~timated-tax-by-reason 

thereoE-sha%1-he-paid-at-the-time-o£-ma~inq-~~eh--amendmentT 

t3t--At-tfte-eleetion-o£-the-individHal7-any-installment 

ef--the--estiMeted--tax--may--be--pa±d--prior--to--the--date 

pre~eribed-£or-its-payment. 

t~t--Payment-o£-the-estimated-tax--or--any--ineta~lment 

thereof--~hail--be--eonsidered-payment-on-aeeotlnt-oi-the-tax 

£or-the-taxable-year. 

tSt--~he-appiieation-o£-th±s-seetion-to--taxable--years 

o£--leee--than-1~-monthe-ehall-be-ae-preeeribed-in-the-rtlles 

promtli9a~~d-by-tft~-d~pa~tm~ft~o 

t6t--!n-th~-appliea~ion-o£-thie--s~etion--to--~axpay~~s 

repertin~--ineome--en--e--£iseel-yea~--basis,-tn~re-shaii-be 

e~bstit~ted-ror--the--~ates--spee±£±ed--there±ft--t~e--months 

eerrespondin~-theretoo 

t~t--Aft-individ~ai-who-£aiis-to-pay-aft-e~timat@d-tax-as 

req~ired-by-this-seetion-is-not-s~b;ect-to-the-penalties-set 

rorth-i"-%5-39-3~%. 

(1) For calendar year taxpayers, quarterly estimated 

payments provided for in 15-30-241 are due on the following 

dates of the taxable year: 

1st installment 

2nd installment 

3rd installment 
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4th installment January 15 

(2) At the election of the individual, any installment 

of the estimated tax may be paid prior to the date 

prescribed for its payment. 

(3) For an individual whose taxable year begins on a~ 

da~e other ehan January 1, estimated tax payments are due 

the following number of months after the beginning of his 

taxable year: 

lst installment 3 1,12 months 

2nd installment 2.___ll2 months 

3rd installment 8 1L2 months 

4th installment 12 1/2 months 

(4) This section does not apply to an individual with 

a short taxable year or to a part-time ~esident. 

(5) An individual who is required to pay an estimated 

tax under 15-30-241 but fails to pay the tax is subject to a 

penalty of 10\ of the underpayment, but not less than $5 for 

each installment, and interest at the rate of 9\ a year. To 

calculate the amount of the underpayment and the period of 

the time for interest to be paid, the provisions of section 

6654(b)(l) through (3) of the Internal Revenue Code of 1986, 

as amended, apply. 

(6) Except as provided in [section 4], the penalty and 

interest for underpayment of estimated tax must be added to 

the tax due under 15-30-103." 
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NEW SECTION. Section 4. Exceptions to assessment of 

penalty and interest -- interest for overpayment~ (1) A 

taxpayer is subject to the payment of penalty and interest 

provided in 15-30-242(5) only if the 

installment paid, if any, is less than: 

amount 

(a) 25% of 90% of the actual tax due; or 

of an 

(b) 25\ of 100\ of the previous year's tax liability, 

provided the tax is for a full tax year. 

(2) (a) Penalty or interest may not be imposed under 

15-30-242(5) with respect to any underpay~ent of estimated 

taxes for a newly retired or disabled person. For the 

purposes of this subsection (2)1a), "newly retired" or 

"newly disabled" person means a person who retired at 62 

years of age or older or who became disabled in the taxable 

year for which estimated payments are required to be made or 

in the taxable year preceding the current taxable year. 

(b) Penalty or interest may not be imposed under 

15-30-242(5) with respect to any underpayment to the extent 

the director of the department of revenue determines that by 

reason of casualty, disaster, or other unusual circumstance, 

the imposition of the payment of estimated taxes would be 

contrary to equity and good conscience. 

(3) Interest may not be paid for any overpayment of 

estimated tax, except as provided in 15-30-149(4). 

Section 5. Section 15-31-101, MCA, is amended to read: 
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"15-31-101. Organizations subject to tax. (l) The term 

11 COrporation" includes associations, joint-stock companies, 

common-law trusts and business trusts which do business in 

an organized capacity, and all other corporations whether 

created, organized, or existing under and pursuant to the 

laws, agreements, or declarations of trust of any state, 

country, or the United States. 

(2) The terms "engaged in business" and "doing 

business" both mean actively engaging in any transaction for 

the purpose of financial or pecuniary gain or profit. 

(3) Except as provided in 15-31-103 or 33-2-705(4) or 

as may be otherwise specifically provided, every corporation 

engaged in business in the state of Montana shall annually 

pay to the state treasurer as a license fee for the 

privilege of carrying on business in this state such 

percentage or percentages of its total net income for the 

preceding taxable year at the rate hereinafter set forth. In 

the case of corporations having income from business 

activity which is taxable both within and without this 

state, the license fee shall be measured by the net income 

derived from or attributable to Montana sources as 

determined under part 3. ~fti~ Except as provided ir 

15-31-502, this tax is due and payable on the 15th day of 

the 5th month following the close of the taxable year of the 

corporation; however, the tax becomes a lien as provided ir 
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this chapter on the last day of the taxable year in which 

the income was earned and is for the privilege of carrying 

on business in this state for the taxable year in which the 

income was earned. 

(4) Every bank organized under the laws of the state 

of Montana, of any other state, or of the united States and 

every savings and loan association organized under the laws 

of this state or of the United States is subject to the 

Montana corporation license tax provided for under this 

chapter. For taxable years beginning on and after January 1, 

1972, this subsection is effective in accordance with Public 

Law 91-156, section 2 (12 u.s.c. 548)." 

Section 6. Section 15-31-502, MCA, is amended to read: 

•15-31-502. Assessment and payment of ta~,--pefta~~YT 

a~d--t~~ere~t -- estimated tax payment. 1!1 All taxpayers 

shall compute the amount of tax payable under this chapter 

and shall remit ~~eft the amount to the department of revenue 

on or before the 15th day of the 5th month following the 

close of the taxable period. i£-ebe-eax-ie-fte~-~aid--eft--or 

be£ore--the--dne--date7-there-sha~}-be-assessed-a-pefta~ty-o£ 

~9%-o£-t~e-emoant-o£-the-tax-an~ess-it--is--showft--that--the 

fai%~re--was-dtte-te-reasenable-eattse-and-no~-dae-to-negleet. 

f£-any-tax-dae-ander-this-ehe~ter-±s-not-paid-when--dae,--by 

reason--of-extensio~-grented-or-otherwisey-iftterest-shali-be 

added-thereto-at-the-rate-of-li%-per-annam-from-the-dae-date 
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~ntii-psid. 

(2) Each corporation shall make estimated tax payments 

if its annual estimated tax can reasonably be expected to be 

$5,000 or more. The estimated payments must be made in 

installments as follows: 

(a) If the $5,000 

threshold is met or 

exceeded: 

Before the 1st day of the 

4th month of the taxable 

year: 

After the last day of the 

3rd month and before the 

lst day of the 6th month of 

the taxable year: 

After the last day of the 

5th month and before the 

lst day of the 9th month of 

the taxable year: 

After the last day of the 

8th month and before the 

12th month of the taxable 

The following percentages of 

the estimated tax must be 

paid on the 15th day of the 

applicable months: 

4th 6th 9th 12th 

month month month month 

25\ 25\ 25% 25\ 

33 1/3% 33 1/3\ 33 1/3% 

50% 50% 
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year: 100% 

(b) If after paying any installment of estimated tax 

the taxpayer makes a new estimate, the amount of each 

installment, if any, is the amount that would have been paid 

if the new estimate had been made when the first estimate 

for the taxable year was made, increased or decreased, as 

the case may be, by the amount computed by dividing: 

(i) the difference between: 

(A) the amount of estimated tax required to be £~id 

before the date on which the new estimate was made; and 

(B) the amount of estimated tax that would have been 

required to be paid before that date if the new estimate had 

been made when the first estimate was made: 

{ii) by the number of installments remaining to be paid 

on or after the date on which the new estimate was made. 

(3) The application of this section to taxable years 

of less than 12 months must be in accordance with rules 

~opted_~ the department. 

l!l_ At the election of the corporation, any 

installment of the estimated tax may be paid before the date 

prescribed for its payment." 

NEW SECTION. Section 7. Estimated payments tax 

returns -- penalties -- interest. (1) For corporations 

failing to make estimated payments according to the schedule 

provided in 15-31-502(2), there is assessed a 20\ per annum 
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underpayment penalty calculated as follows: 

(a) For purposes of this subsection (a), the amount of 

underpayment is in excess of the amount of the installment 

that would be required to be paid if the estimated tax were 

equal to 80% of the tax shown on the return for the taxable 

year or, if no return was filed, 80\ of the tax for the year 

over the amount, if any, of the installment paid on or 

before the last date prescribed for payment. 

(b) Notwithstanding the provisions of subsection 

(l)(a), the penalty with respect to an underpayment of any 

installment may not be imposed if the total amount of all 

payments of estimated tax made on or before the last date 

prescribed for the payment of the installment equals or 

exceeds the amount that would have been required to be paid 

on or before that date if the estimated tax were the lesser 

of the following: 

(i) the tax shown on the return of the corporation for 

the preceding taxable year if a return showing a liability 

for tax was filed for the preceding taxable year and the 

preceding year was a taxable year of 12 months: 

(ii) an amount equal to the tax computed at the rates 

applicable to the taxable year, but otherwise on the basis 

of the facts shown on the return of the corporation for, and 

the law applicable to, the preceding taxable year; or 

(iii) an amount equal to 80\ of the tax for the taxable 
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year, computed by placing on an annualized basis the taxable 

income: 

(A) for the first 3 months of the taxable year in the 

case of the installment required to be paid in the 4th 

month; 

(B) for the first 3 months or for the first 5 months 

of the taxable year in the case of the installment required 

to be paid in the 6th month; 

(C) for the first 6 months or for the first 8 months 

of the taxable year in the case of the installment required 

to be paid in the 9th month; and 

(D) for the first 9 months or for the first 11 months 

of the taxable year in the case of the installment required 

to be paid in the 12th month of the taxable year. 

(C) Far purposes of subsection (l)(b)(iii), the 

taxable income must be placed on an annualized basis by: 

(i) multiplying by 12 the taxable income referred to 

in subsection (l)(b)(iii); and 

(ii} dividing the resulting amount by the number of 

months in the taxable year (3, 5, 6, 8, 9, or 11, as the 

case may be) referred to in subsection (l)(b)(iii). 

(d) Notwithstanding subsections (l)(a) through (l)(c), 

the penalty with respect to an underpayment of any 

installment may not be imposed if the total amount of all 

payments of estimated tax made on or before the last date 
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prescribed for the payment of the installment equals or 

exceeds 80% of the amount determined under subsection 

( 1) (e). 

(e) To determine the amount under this subsection (e) 

for any installment: 

(i) take the taxable income for all months during the 

taxable year preceding the filing month; 

(ii} divide the amount by the base period percentage 

for all months during the taxable year preceding the filing 

month; 

(iii) determine the tax on the amount calculated under 

subsection (l)(e)(ii); and 

(iv) multiply the tax computed under subsection 

(l)(e)(iii) by the base period percentage for the filing 

month and all months during the taxable year preceding the 

filing month. 

(f) For purposes of this subsection (1): 

(i) the base period percentage for any period of 

months is the average percentage that the taxable income for 

the corresponding months in each of the 3 preceding taxable 

years bears to the taxable income of the 3 preceding years; 

(ii) the term 11 filing month" means the month in which 

the installment is required to be paid; 

(iii) this subsection (1) applies only if the base 

period percentdge for any 6 consecutive months of the 
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taxable year equals or exceeds 70li and 

(iv) the department of revenue may by rule provide for 

the determination of the base period percentage in the case 

of reorganizations, new corporations, and other similar 

circumstances. 

(2) If the tax for any corporation is not paid on or 

before the due date of the return as provided in 

15-31-111(2), there is assessed a penalty of 10\ of the 

amount of the tax due, unless it is shown that the failure 

was due to reasonable cause and not to neglect. 

(3) If any tax due under this section is not paid when 

due, by reason of extension granted or otherwise, interest 

is added to the tax due at the rate of 12\ a year from the 

due date until paid. 

NEW SECTION. 

projects account 

Section 8. University 

use. (1) There 

system capital 

is within the state 

special revenue fund a university system capital projects 

account. 

(2) the account is comprised of: 

(a) all money allocated to the fund under 15-1-501(6); 

and 

(b) all interest earned on the account, except the 

amount appropriated by the legislature to service bonds 

issued under subsection (3). 

(3) Interest earned on the account may only be 
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appropriated to service bonds issued for the purpose of 

financing capital projects authorized by the legislature for 

the Montana university system. However, money from the 

account may not be expended or obligated without: 

{a) specific authorization of the project by the 

legislature; and 

(b) appropriation of funds by the legislature. 

(4) For the purposes of this section, the term 

••capital project" means a building or any infrastructure 

necessary to support a building or other infrastructure at 

the university of Montana, Montana state university, eastern 

Montana college, western Montana college, northern Montana 

college, or Montana college of mineral science and 

technology. The term does not include facilities 

appurtenant to the commissioner of higher education or the 

board of regents, unless the facilities are located on the 

campus or an extension of the campus of one of the six units 

specified in this subsection. 

NEW SECTION. Section 9. Saving clause. [This act] 

does not affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act]. 

NEW SECTION. Section 10. Codification instruction. 

(1) (Section 4] is intended to be codified as an integral 

part of Title 15, chapter 30, part 2, and the provisions of 
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Title 15, chapter 30, part 2, apply to (section 4]. 

(2) [Section 7] is intended to be codified as an 

integral part of Title 15, 

provisions of Title 15, 

{section 7). 

chapter 31, 

chapter 31, 

part S, 

part S, 

and the 

apply to 

(3) (Section 8] is intended to be codified as an 

integral part of Title 17, and the provisions of Title 17 

apply to {section 8). 

NEW SECTION. Section 11. Applicability. {This act) 

applies to taxable years beginning after December 31, 1989. 

NEW SECTION. Section 12. Effective date. {This act) 

is effective on passage and approval. 

-End-
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STATE OF HONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB14, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to provide for the quarterly payment of estimated tax by certain taxpayers; to require quarterly estimated 
payments by all taxpayers subject to corporate license or income tax who have annual state tax liabilities in excess 
of $5,000; to provide for penalties for underpayment; to create a university system capital projects fund and to 
provide for the use of the fund; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 

CORPORATION LICENSE TAX 

1. Corporation license tax collections are projected to be $51,044,000 in FY90 and $51,474,000 in FY91 (HJR13). 
2. The distribution of corporate tax liabilities across taxable income brackets in calendar year 1987 is assumed 

constant in future years. 
3. Corporations will submit, through required estimated payments, 80% of their total tax liability. 
4. The requirement to submit estimated payments will apply to approximately 1,000 corporations. These 1,000 

corporations account for 77.4% of revenue collected from the corporation license or income tax. 

INDIVIDUAL INCOME TAX 

5. 

6. 

7. 

8. 

9. 
10. 

Current law individual income tax collections are estimated to be $256,617,000 in FY90; $ 274,732,000 in FY91; 
and $288,164,000 in FY92 (HJR13 and OBPP). 
The ratio of estimated tax reported in the Statewide Budgeting & Accounting System (SBAS) to total individual 
income tax collections is .10 (SBAS, FY88). 
Under current law, the estimated tax currently reported in SBAS and paid before April 15 is 42.4% of the total 
liability subject to estimated tax provisions. 
Taxpayers whose total remaining liability after withholding and credits is less than $400 will not be subject 
to the estimated tax provisions. 
Taxpayers subject to these provisions will pay 
The proposed penalty provisions are sufficient 
bill. 

90% of their total liabilities in estimated payments. 
to enforce 100% tax~r compliance with the j:Jrovisions of this 

UJ.' fl 
) ,/ ' 

~Q 
BUDGET BRUCE D. CRIPPEN, 

Fiscal Note for SB14, as introduced 

S81~ 



Fiscal Note Request SB14 as introduced 
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Page 2 

11. The net effect of this bill is to accelerate 42.22% of total FY91 liability subject to estimated tax 
provisions into FY90. (25% of total estimated tax liability paid in April, and 25% paid in June, less 7.78% 
already being paid under current law.) 

12. During June, 1990, payments are recorded in time to meet the June SBAS cutoff date. 
13. If there were no growth in total income tax liability from one year to the next, the impact in the second year 

of the biennium would be zero. However, the impact shown is attributable to collections estimated to increase 
4.89% from FY91 to FY92. 

14. Short-term interest rates are estimated to be 8.0% in FY90 and FY9l.(HJR13) 
15. The submission of quarterly estimated tax payments will increase the workload of the Income Tax Division and 

the Natural Resource and Corporation Tax Division. Workload increases are due to additional forms and payments 
to be processed. Also, a one-time expenditure is necessary for changing the corporation tax computer system 
and the revenue control system to account for the different method of tax receipts. 

FISCAL IMPACT: 

Revenue Impact: 

Corporation Tax 
Individual 

Income Tax 
Total 

Current Law 
$ 51,044,000 

256,617,000 
$307,661,000 

FY90 
Proposed Law 
$ 59,272,293 

283,976,000 
$343,248,293 

Difference 
$ 8,228,293 

27,359,000 
$35,587,293 

Current Law 
$ 51,474,000 

274,732,000 
$326,206,000 

FY91 
Proposed Law 
$ 65,891,867 

276,070,000 
$341,961,867 

Difference 
$14,417,867 

1,338,000 
$15,775,867 

Corporation Tax note: additional interest earned due to the change in the timing of the receipts is estimated to be 
$79,833 in FY90 and $845,234 in FY91. 

Individual Income Tax note: accelerating collections through the estimated tax provisions of this bill are estimated 
to increase interest income approximately $244,090 in FY90 and $361,882 in FY91. 

Fund Information: 
FY90 FY91 

Current Law Proposed Law Difference Current Law ProEosed Law Difference 
General Fund $179,283,067 $192,244,166 $12,961,099 $190,059,073 $186,754,965 ($3,304,108) 
Foundation Program $93,296,383 $105,514,840 $12,218,458 $99,147,998 $102,568,214 $3,420,215 
Debt Service $30,806,258 $33,023,992 $2,217,734 $32,657,818 $32,079,981 ($577, 837) 
Local Government $4,275,292 $4,964,469 $6891 177 $4,341,111 $5,557,056 $1,215,945 
Univ. Capital Proj. ~0 Ft500,825 p,500 1 825 ~0 ~151001,651 F5,001,651 

Total $307,661,000 $343,248,293 $35,587,293 $326,206,000 $341,961,867 $15,755,867 
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Ex2enditure ImEact: (General Fund) 
FY90 

Current Law PrO£OSed Law 
Personal Services $ 0 $ 87,681 
Operating Expense 0 44,900 
Capital Outlay 0 23!656 

Total $ 0 $ 156,237 

FY91 
Difference Current Law Pro2osed Law Difference 

$ 87,681 $ 0 $ 87,937 $ 87,937 
44,900 0 31,500 31,500 
23 1 656 0 0 0 

$ 156,237 $ 0 $ 119,437 $ 119,437 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB14, with proposed amendments 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act to provide for the quarterly payment of estimated tax by certain taxpayers; to require quarterly estimated 
payments by all taxpayers subject to corporate license or income tax who have annual state tax liabilities in excess 
of $5,000; to provide for penalties for underpayment; to create a university system capital projects fund and to 
provide for the use of the fund; and providing an immediate effective date and an applicability date. 
ASSUMPTIONS: 

CORPORATION LICENSE TAX 
1. Corporation license tax collections are projected to be $51,044,000 in FY90 and $51,474,000 in FY91 (HJR13)~ 
2. The percentage distribution of corporate tax liabilities across taxable income brackets in 1987 is assumed 

constant in future years. 
3. Corporations will submit through required estimated payments 80% of their total tax liability. 
4. The requirement to submit estimated payments will apply to approximately 1,000 corporations. These 1,000 

corporations account for 77.4% of revenue collected from the corporation license or income tax. 
INDIVIDUAL INCOME TAX 

5. Current law individual income tax collections are estimated to be$ 256,617,000 in FY90; $ 274,732,000 in 
FY91; and $288,164,000 in FY92 (HJR13 and OBPP). 

6. The ratio of estimated tax reported in the Statewide Budgeting and Accounting System (SBAS) to total individual 
income tax collections is .10 (SBAS, FY88). 

7. Under current law, the estimated tax currently reported in SBAS, and paid before April 15, is 42.4% of the 
total liability subject to estimated tax provisions. 

8. Taxpayers whose total remaining liability after withholding and credits is less than $400 will not be subject 
to the estimated tax provisions. 

9. Taxpayers subject to these provisions will pay 90% of their total liabilities in estimated payments. 
10. The proposed penalty provisions are sufficient to enforce 100% taxpayer compliance with the provisions of this 

bill. 
11. The net effect of this bill is to accelerate 42.22% of total FY91 liability subject to estimated tax 

provisions into FY90. (25% of total estimated tax liability paid in April, and 25% paid in June, less 7.78% 
already being paid under current law.) 

12. All June, 1990, payments are recorded in time to meet the June SBAS cutoff date. 
13. If there were no growth in total income tax liability from one year to the next, the impact in the second year 

of the biennium would be zero. The impact shown is attributable to collections estimated to increase 
approximately 4.89% from FY91 to FY92. 

14. Short-term interest rates are estimated to be 8.0% for FY90 and FY91 (HJR 13). 
15. The submission of quarterly estimated tax payments will increase the workload of the Income Tax Division and 

the Natural Resource and Corporation Tax Division. Workload will increase due to additional forms and payments 
to be processed. Also, a one-time expenditure is necessary for changing the corporation tax computer system 
and the revenue control system to account for the different metho ax receipts. (!2_· a?J "'L/'. -
---- _.ozr 1iDIRECTOR DATE . UCE D. CRIPPEN, PRIMARY PONSOR DA'?f>)t 

'1/( • " 7 /t/ri i :e £~ . (_) '-- ------ '/; ~ :f. 
rogram Planning Fiscal Note for SB14, with proposed amendments 
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FISCAL IMPACT: 
Revenue Impact: 

FY90 
Current Law Proposed Law 

Corporation Tax $ 51,044,000 $ 59,272,293 
Individual 

Income Tax 256,617,000 283,976,000 
Total $307' 661,000 $343,248,293 

Difference 
$ 8,228,293 

27,359,000 
$35,587,293 

Current Law 
$ 51,474,000 

274,732,000 
$326,206,000 

FY91 
Proposed Law 
$ 65,891,867 

276,070,000 
$341,961,867 

Difference 
$14,417,867 

1,338,000 
$15,775,867 

Corporation Tax note: additional interest earned due to the change in the timing of the receipts is estimated to be 
$79,833 in FY90 and $845,234 in FY91. 

Individual Income Tax note: accelerating collections through the estimated tax provisions of this bill are estimated 
to increase interest income approximately $244,090 in FY90, and $361,882 in FY91. 

Fund Information: 
Corporation Taxes 

General Fund $29,931,973 $29,195,886 $ (736,087) $30,165,049 $27,802,281 $ (2,362,768) 
Foundation Program 11,692,177 11,404.643 (287,534) 11,783,222 10,860,266 (922,956) 
Debt Service 5,144,558 5,018,043 (126,515) 5,184,618 4,778,517 (406,101) 
Local Governments 4,275,292 4,964,469 689,177 4,341,111 5,557,057 1,215,945 
Univ. Capital Proj. 0 8,689.252 8,689,252 0 16,893,747 16,893,747 

Total $51,044,000 $59,272,293 $ 8,228,293 $51,474,000 $65,891,867 $14,417,867 

Individual Income Taxes 
General Fund $149,351,094 $147,812,110 ($1,538,984) $159,894,024 $160,672,740 $ 778,716 
Foundation Program 81,604,206 80,763,318 (840,888) 87,364,776 87,790,260 425,484 
Debt Service 25,661,700 25,397,270 (264,430) 27,473,200 27,607,000 133,800 
Univ. Capital Proj. 0 po,oo3 1 302 30,003,302 0 0 0 

Total $256,617,000 $283,976,000 $27,359,000 $274,732,000 $276,070,000 $ 1,338,000 

Expenditure Impact: (General Fund) 
Personal Services $ 0 $ 87,681 $ 87,681 $ 0 $ 87,937 $ 87,937 
Operating Expense 0 44,900 44,900 0 31,500 31,500 
Capital Outlay 0 23,656 23,656 0 0 0 

Total $ 0 $ 156,237 $ 156,237 $ 0 $ 119,437 $ 119,437 
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SENATE BILL NO. 14 

INTRODUCED BY CRIPPEN, VAN VALKENBURG, HALLIGAN, VINCENT, 

FARRELL, NORMAN, BLAYLOCK, MCLANE, B. BROWN, BRADLEY, 

BOYLAN, SPRING, WALLIN, REAM 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

QUARTERLY PAYMENT OF ESTIMATED TAX BY CERTAIN TAXPAYERS: TO 

REQUIRE QUARTERLY ESTIMATED PAYMENTS BY ALL TAXPAYERS 

SUBJECT TO CORPORATE LICENSE OR INCOME TAX WHO HAVE ANNUAL 

STATE TAX LIABILITIES IN EXCESS OF $5,000: TO PROVIDE FOR 

INTEREST PENALTIES FOR UNDERPAYMENT; TO ALLOCATE $20 MILLION 

TO THE WORKERS' COMPENSATION TAX ACCOUNT: TO CREATE A 

UNIVERSITY SYSTEM CAPITAL PROJECTS FUND AND TO PROVIDE FOR 

THE USE OF THE FUND; AMENDING SECTIONS 15-l-501, 15-30-241, 

15-30-242, 15-31-101, ANB 15-31-502, AND 39-71-2504, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-501, MCA, is amended to read: 

"15-l-501. Disposition of JKJneys fr011 certain 

designated license and other taxes. 111 The state treasurer 

shall deposit to the credit of the state general fund all 

acne7s money received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 
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endorsements, and duplicate driver's licenses as provided in 

61-5-121: 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16: 

(e) telephone [company] license taxes under chapter 

53: and 

(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) A~~-mefteys Except as provided in subsection (6) 

AND (7), all money received from the collection of income 

taxes under chapter 30 of this title shall must be deposited 

as follows: 

(a) 58.2\ to the credit of the state general fund: 

(b) 10\ to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

and 

(c) 31.8\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(3) All-aofteys Except as provided in 15-Jl-702 and 

s~bseet~Oft--t6t SUBSECTIONS (8) AND (9) of this section, all 

money received from the collection of corporation license 

-2- SB 14 
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and income taxes under chapter 31 of this title7-e~eept-as 

prewided-in-i5-3i-~8iy-shall must be deposited as follows: 

(a) 64\ to the credit of the state general fund; 

(b) 11\ to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408: 

and 

(c) 25\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all mefteys money received 

by him from the collection of license taxes, fees, and all 

net revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the di~tribution provided for in 15-36-112, 

the remainder of the oil severance tax collections sball 

must be deposited in the general fund. 

(6) FROM THE MONEV COLLECTED UNDER 15-30-242 AFTER 

[THE EFFECTIVE DATE OF THIS ACT) FOR ESTIMATED TAX PAYMENTS 

FOR THE TAXABLE PERIODS DESCRIBED IN SUBSECTION t7), $20 

MILLION IS ALLOCATED TO THE WORKERS' COMPENSATION TAX 

ACCOUNT UNDER 39-71-2504. 

t6t--(7)(a) 6ft~-q~a~te~--of--a%l AFTER THE ALLOCATION 

PROVIDED BY SUBSECTION (6), THE REMAINING money collected 

under 15-30-242(1) for the estimated tax payments due on 
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April 15, t989z 1990, AND June 15, %989 1990, September--i5z 

l989z--and--aan~ary--l5z--i998z must be credited to the 

university system capital projects account created in 

[section 8). 

(b) 6fte-q~arter--ef--ali AFTER THE ALLOCATION PROVIDED 

BY SUBSECTION (6), THE REMAINING money collected under 

15-30-242(3) for the estimated tax payments due 3 l/2 

months, ~ 5 1/2 monthsz-8-i/i-moftthsz-aftd--ti--tti--mentha 

after the beginning of a taxpayer's first taxable year 

beginning after [the effective date of this act) must be 

credited to the university system capital projects account 

created in [section 8]. 

(8) (A) BEGINNING JULY 1, 1989, AND ENDING JUNE 30, 

1990, 16\ OF ALL MONEY RECEIVED UNDER 15-31-502 FROM THE 

COLLECTION OF CORPORATION LICENSE AND INCOME TAXES MUST BE 

CREDITED TO THE UNIVERSITY SYSTEM CAPITAL PROJECTS ACCOUNT 

CREATED IN (SECTION 8]. 

(B) BEGINNING JULY 1, 1990, AND ENDING JUNE 30, 1991, 

28\ OF ALL MONEY RECEIVED UNDER 15-31-502 FROM THE 

COLLECTION OF CORPORATION LICENSE AND INCOME TAXES MUST BE 

CREDITED TO THE UNIVERSITY SYSTEM CAPITAL PROJECTS ACCOUNT 

CREATED IN (SECTION 8). 

(9) CORPORATION LICENSE TAXES REMAINING AFTER THE 

ALLOCATIONS PROVIDED BY SUBSECTION (8) ARE DISTRIBUTED AS 

PROVIDED BY SUBSECTION (3)." 
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Section 2. Section 15-30-241, MCA, is amended to read: 

"15-30-241. Declaration and payment of esti.ated taz. 

(1) Every individual except farmers, ranchers, or stockmenL 

as defined in section 6654(i)(2) of the Internal Revenue 

Code of 1986, as amended, shall, at the time prescribed in 

a~beeetien-t37-eE-tft~s-seetion 15-30-242, make a declaration 

of and pay his estimated tax for the taxable year if his net 

~fteeme-from-soarces-other-than-wages,-salari~s7-bonasesT--or 

other--emoi~ments--ean--reasena&ry--be--expeeted-to-eq~al-er 

exeeed-h~s-net-ineome-from-wages,-salaries,-bon~ses-er-ether 

eaolttmentsr-whieh-are-sae;eet-to-withholdin9 estimated tax, 

as calculated in subsection (2)(a) of this section, is $400 

or more. 

(2) ~ In the declaration required under subsection 

(1) o£--this--seetion, the iftdividtla±-sha%%-seaee estimated 

tax must be one of the following: 

tatl!l ~he-amo6ne-whieh-he-~se~maees-as-the-amo~nt--o£ 

~a•--under--1S-39-193--Eor--~he--~axable--year7 100\ of the 

individual's Montana income tax from the prio~ year or, if 

the individual is married and filing jointly, 100\ of the 

joint income tax liability; or 

(ii) 90\ of the individual's Montana income tax in the 

current year. 

(b) A taxpayer who estimates his tax under subsection 

(2)(a)(ii) shall: 
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(i) annualize his taxable income for the current year; 

(ii) calculate the tax using the tax rates provided in 

15-30-103; and 

tbtliiil ~he---amouft~---wh~eh--he--ese~maees--wili--be 

wiehhe±d-f~om-wages-paid-by-his-empioyer-if-said--individ~a± 

is--an-employee; deduct all withholding and credits to which 

he is entitled. 

tet--the--exeess--o£---the---amo~nt---estimated---Hnder 

~ttbseetion-tittat-o¥er-~he-amottnt-estimated-Hnder-~~bseetion 

t~ttbt,--wh±eh--exeess-£or-purposes-o£-th±s-seetion-sha%%-be 

eonsidered-the-estimaeed-tax-for-the-taxab%e-year; 

tdt--s~eh-othe~-in£ormation-as--may--be--preseribed--in 

rules-proaul9atee-by-ehe-deparemene• 

t3t--~he--declarseioft--required-ufteer-subsec~ion-t1t-of 

th±s-seee±on-sha%1-be-fiied-with-the-departaent-on-or-before 

April--15--of--the--eaxsble--yearT--exeep~---tha~---if---the 

req~irements--o£--s~bseetion--tlt--o£-this-seetion-are-firse 

met~ 

tat--afeer-Aprii-i-aftd-before-eeeober-1-of-the--taxable 

year7-ehe-eee1aration-sha1l-be-filed-oft-or-before-eetober-15 

of-the-taxabie-year7 

tbt--after---eetober---1---of--the--taxabie--yearT--the 

deeiaration-shaii-be-fi1ed-oft-or-before-Pebruary-1S--of--~he 

sHeeee~in9-taxabie-year. 

t4t--An-ifteiYieual-may-make-aaeftdaeftts-of-a-deeiaratioft 
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filed--d~ring--the-ta•able-year-~nder-s~bseetien-t3t-ef-this 

see~ion-Hn~e~-rales-presertbe~-hy-the-depar~aent. 

tSt--lfT-on-or-before-Pebr~ary--iS--e£--the--saeeeeding 

taxab!e--yearT--the--~axpeyer-!ties-a-re~~~n-ro~-the-taxable 

year-£er-vh~eh-the-deelara~ien-is-reqttired-and-pays-in--!al! 

the--amoQnt--eomp~ted--on--his-retarn-as-payabie,-~hen-ander 

ra%es-prescribed-By-the-department~ 

tat--if-the-deeiaration-is-not--reqaired--to--be--!iied 

darin~--the--taxabie--year-bat-is-reqa±red-to-be-£iied-on-er 

befere-saeh-Pebraary-lS,-saeh-retarn-shaii-£or-the--purpose~ 

o£-this-seetion-be-eonsidered-ae-stteh-deeiarat±on;-and 

tbt--±f-the-tax-shown-on-the-reta~ft-is-9r~a~e~-than-~ft~ 

eaeima~ed--~ax--shewn-in-a-deeiara~ien-p~~¥io~siy-made-or-in 

the-%ast-ameftdmeft~e--~hereof7--saeh--returft--sftail--£or--the 

p~rposea--ef--~hie-seeti~n-be-eonsidered-as-the-ameftdment-oe 

the-deelaratien-permitted-by-s~bseetion-t4t-of-this--seetion 

to-be-£iled-en-er-be£ore-s~eh-Pebraary-i5~ 

t6t--~he--department--shall--promalgate-rales-go•erning 

reasenable-extenaions-e£-t~me-fer--filing--deelarations--and 

paying-the-estimated-tax-exeept-in-the-ease-o£-taxpayers-vhe 

are--abreadT--and-no-sach-extensien-shall-be-£or-more-than-6 

montheo 

t~t--Tf--the--taxpayer--is--anable--to--Make--his---own 

declarationr--the--deelaration--sha±i--be--made--by--a--daiy 

aathorired-agent-or-by-the-gaardian-or-other-person--eha~9ed 
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with-the-eare-o£-the-person-or-preperty-e£-s~eh-taxpayer~ 

t8t--Any--indi•id~al-vho-£ails-to-file-a-deelaratieft-o£ 

estimated-tax-as-reqtl~red-by-this-sec~ion-is-not-s~~;eet--to 

the-penalties-set-ferth-in-l5-39-3ii~ 

(3) Each individual required to decla~e his estimated 

tax shall make four equal installments on the dates 

prescribed in 15-30-242 if the estimated annual tax duer as 

calculated in subsection (2)(a) of this section, is $400 or 

more. 

(4) During the taxable yearr an individual may make 

amendments to the declaration required under subsecti_o_~__j_!l_ 

if the amount of his estimated tax changes. The adjustment 

must be reflected in his next required installment. 

(5) If the taxpayer is unable to make his own 

declaration, the declaration must be made by a duly 

authorized agent or guardian of the taxpayer." 

Section 3. Section 15-30-242, MCA, is amended to read: 

"15-30-242. Installment payments of estimated tax 

pena%~r---and interest PENALTY for underpayment of 

installment. tit-Bstimated-tax--proyided--for--in--l5-39-i4l 

shall-be-~aid-as-follews~ 

tat--tE--the-deelaratien-is-£iled-en-or-before-Aprii-lS 

o£-~fte-~axab%e-year7-the-estimated-taM-sha%%-be-paid-in--~wo 

e~Hal--iftstallmeft~s.--~he-£irst-insta%lme~~-eftall-be-paid-a~ 

the-time-of-filing-o£-the-deelaration-and-~he-eeeond-or-lae~ 
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instaiiment-sfta%%-be-paid-eft-Se~ober-%5-e£-the-taxah~e-year~ 

tbt--%£-ehe-deeiaraeion-is-fiied-after-Apri%-%5-and-not 

afeer-eeeober-%5-o£-the-ta~abie-year-and-is-noe-re~~ired--by 

t5-38-~4%t3t--to--be--fiied--on--or--before--Aprii-t5-o£-the 

ta•able-yearr-the-estimated-tax-shal%-be-paid-at-the-tiae-ef 

fi%ing-o£-the-dec%arat~enT 

tet--f£-ehe-deeiaration-is-fiied-after--eetober--%5--of 

the--eaxabie--year-and-is-not-req~ired-by-l5-39-i4lt3t-to-be 

fiied-on-er-be£ere-9eteber--l5--o£--the--taxabie--year;--the 

estimated-tax-shali-be-paid-in-fttil-at-tbe-time-of-fiiin~-of 

the-OeciaratienT 

tdt--ff---the--declaration--is--fiied--after--the--eime 

preseribed-in-i5-36-i4%;-iner~eing-eases-where-extensions-of 

time-hawe-been-~raneedT-s~bseceions--ttttbt--and--ttttct--o£ 

ehis--seeeion-shall-not-appiy-and-there-shaii-be-paid-at-the 

~ime-of-sueh-£iiing-aii-insta±%ments-of-estimated-tax--which 

we~%d--have--been--payable--on--or--be£ore--sueh-time-if-the 

deeiaration-had-been-£iied-within--the--time--preseribed--in 

%5-38-i4tt3t-and-the-remainin~-ineta%%ments-shaii-be-paid-at 

the--times--at--whieh-and-in-the-amo~nts-in-whieh-they-we~id 

hawe-been-payable-if-tbe-deeiaraeien-had-been-so-fiied~ 

t~t--ff-any-amendment-ef-a-deeiaration-is--filed--after 

April--15--and--before--ecteber--l5-of-the-taKable-year7 -ehe 

reaeininq-ins~aiimen~,-%£-anyy-shai%-be-ratably-~nereased-or 

deereased7-as-the-ease-may-ber--~o--~e£leet--the--respeetive 
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inerease--er-deerease-in-the-es~imated-~ax-by-reasen-o£-saeh 

amendmen~.-1£-any-aMendmen~-is-made-after-eetober-%5-ef--the 

~axable--yearT--any--increase-in-the-es~ima~ed-taM-by-reasen 

thereef-shaii-be-paid-a~-the-time-of-ma~inq-sueh--amendment. 

t3t--At-the-eleetion-o£-the-indiwid~ai7-any-instaliment 

of--the--estimated--tax--may--be--paid--prier--to--the--date 

prescribed-for-its-payment. 

ttt--Payment-e£-the-estimate~-tax--or--any--instaiiment 

theree£--sha%1--be--eensidered-payment-en-aeee~n~-e£-the-tax 

£or-the-taxable-year. 

t5t--~he-applieatien-ef-this-seetion-te--taxabie--years 

of--less--than-~i-months-shall-be-as-preseribed-in-the-rales 

prom~l~ated-by-ehe-departmentT 

t6t--ln-the-appiication-ef-this--section--to--eaxpayers 

reportin9--~neome--en--a--£isee%-yea~--basis7-there-sheil-be 

sttbst~t~ted-£or--the--da~es--speei!ied--therein--the--menths 

eorrespond±ng-there~o. 

t~t--An-indiwidual-who-raiis-te-pay-an-estimated-taK-as 

reqaired-by-this-seetien-is-nee-s~bject-eo-the-penarttes-set 

forth-in-15-38-3~1~ 

(1) For calendar year taxpayers, quarterly estimated 

payments provided for in 15-30-241 are due on the following 

dates of the taxable year: 

1st installment 

2nd installment 

April 15 

June 15 
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3rd installment September 15 

4th installment January 15 

(2) At the election of the individual, any installment 

of the estimated tax may be paid prior to the date 

prescribed for its payment. 

(3) For an individual whose taxable year begins on any 

date other than January 1, estimated tax payments are due 

the following number of months after the beginning of his 

taxable year: 

1st installment 3 1/2 months 

2nd installment 5 1/2 months 

3rd installment 8 1/2 months 

4th installment 12 1/2 months 

(4) This section does not apply to an individual with 

a short taxable year or to a part-time resident. 

t5) An individual who is required to pay an estimated 

tax under 15-30-241 but fails to pay the tax is subject to ~ 

peneity-er-iot-ef-the-~nd~rpaym~n~7-e~~-no~-l@~e-ehan-$5-fo~ 

eaeh-instaiiment7 -end AN interest PENALTY at the rate of 9' 

20\ a year. To calculate the amount of the underpayment and 

the period of the time for THE interest PENALTY to be paid, 

the provisions of section 6654(b)(l) through (3) of the 

Internal Revenue Code of 1986, as amended, apply. 

(6) Except as provided in [section 4], the penaity-and 

interest PENALTY for underpayment of estimated tax must be 
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added to the tax due under 15-30-103." 

NEW SECTION. Section 4. E.zceptions to assesSJRent of 

penaity--and interest PENALTY -- interest for overpay.ent. 

(1) A taxpayer is subject to the payment of penaity-and THE 

interest PENALTY provided in 15-30-242(5) only if the amount 

of an installment paid, if any, is less than: 

(a) 25\ of 90\ of the actual tax due; or 

(b) 25\ of 100\ of the previous year's tax liability, 

provided the tax is for a full tax year. 

(2) (a) Penalty-or ~ interest PENALTY may not be 

imposed under 15-30-242(5) with respect to any underpayment 

of estimated taxes for a newly retired or disabled person. 

For the purposes of this subsection (2) (a), "newly retired'' 

or "newly disabled'' person means a person who retired at 62 

years of age or older or who became disabled in the taxable 

year for which estimated payments are required to be made or 

in the taxable year preceding the current taxable year. 

(b) Penalty-or THE interest PENALTY may not be imposed 

under 15-30-242(5) with respect to any underpayment to the 

extent the director of the department of revenue determines 

that by reason of casualty, disaster, or other unusual 

circumstance, the imposition of the payment of estimated 

taxes would be contrary to equity and qood conscience. 

(3) Interest may not be paid for any overpayment of 

estimated tax, except as provided in 15-30-149(4). 
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Section 5. Section 15-31-101, MCA, is amended to read: 

"15-31-101. Organizations subject to tax. (1) The term 

"corporation.. includes associations, joint-stock companies, 

common-law trusts and business trusts which do business in 

an organized capacity, and all other corporations whether 

created, organized, or existing under and pursuant to the 

laws, agreements, or declarations of trust of any state, 

country, or the United States. 

(2) The terms •engaged in business" and "doing 

business" both mean actively engaging in any transaction for 

the purpose of financial or pecuniary gain or profit. 

(3) Except as provided in 15-31-103 or 33-2-705(4) or 

as may be otherwise specifically provided, every corporation 

engaged in business in the state of Montana shall annually 

pay to the state treasurer as a license fee for the 

privilege of carrying on business in this state such 

percentage or percentages of its total net income for the 

preceding taxable year at the rate hereinafter set forth. In 

the case of corporations having income from business 

activity which is taxable both within and without this 

state, the license fee shall be measured by the net income 

derived from or attributable to Kontana sources as 

determined under part 3. ~his Except as provided in 

15-31-502, this tax is due and payable on the 15th day of 

the 5th month following the close of the taxable year of the 
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corporation; however, the tax becomes a lien as provided in 

this chapter on the last day of the taxable year in which 

the income was earned and is for the privilege of carrying 

on business in this state for the taxable year in which the 

income was earned. 

(4) Every bank organized under the laws of the state 

of Montana, of any other state, or of the United States and 

every savings and loan association organized under the laws 

of this state or of the United States is subject to the 

Montana corporation license tax provided for under this 

chapter. For taxable years beginning on and after January 1, 

1972, this subsection is effective in accordance with Public 

Law 91-156, section 2 (12 u.s.c. 548)." 

Section 6. Section 15-31-502, MCA, is amended to read: 

"15-31-502. Assessaent and payment of taxT-pena~ty7 

and-interest estimated tax payment. 1!1 All taxpayers 

shall compute the amount of tax payable under this chapter 

and shall remit s~eh the amount to the department of revenue 

on or before the 15th day of the 5th month following the 

close of the taxable period. ff-the-tax-i~-net-paid-on-or 

before-the-due-dater-there-sha%1-be-assessed--a--pena~ty--of 

%9,--e£--the--ameunt--e£-the-tax-~niess-it-is-shewn-eftae-ehe 

£ai:%are-was-dHe-to-reasonab%e-ea~se-and-not-d~e-to--neg~eet. 

%£--any--tax-due-ttnder-this-ehapter-is-not-paid-when-daer-by 

reason-o£-extension-~ranted-or-otherwise,-interest-sha%%--be 
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added-~here~o-at-the-rate-of-ii\-per-ann~-from-~he-dne-date 

~n~ii-paidT 

(2) Each corporation shall make estimated tax payments 

if its annual estimated tax can reasonably be expected to be 

$5,000 or more. The estimated payments must be made in 

installments as follows: 

(a) If the $5,000 

threshold is met or 

exceeded: 

Before the 1st day of the 

4th month of the taxable 

year: 

After the last day of the 

lrd month and before the 

1st day of the 6th month of 

the taxable year: 

After the last day of the 

5th month and before the 

1st day of the 9th month of 

the taxable year: 

After the last day of the 

8th month and before the 

The following percentages of 

the estimated tax must be 

paid on the 15th day of the 

applicable months: 

4th 6th -- --
month month 

25\ 25\ 

9th 

month 

25\ 

12th 

month 

25\ 

33 1/3\ 33 1/3\ 33 1/3\ 

50\ 50\ 
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100\ 

(b) If after paying any installment of estimated tax 

the taxpayer makes a new estimate, the amount of each 

installment, if any, is the amount that would have been paid 

if the new estimate had been made when the first estimate 

for the taxable year was made, increased or decreased, as 

the case may be, by the amount computed by dividing: 

{i) the difference between: 

(A) the amount of estimated tax required to be paid 

before the date on which the new estimate was made; and 

(B) the amount of estimated tax that would have been 

required to be paid before that date if the new estimate had 

been made when the first estimate was made: 

(ii) by the number of installments remaining to be paid 

on or after the date on which the new estimate was made. 

(3) The application of this section to taxable years 

of less than 12 months must be in accordance with rules 

adopted by the department. 

(4) At the election of the corporation, any 

installment of the estimated tax may be paid before the date 

prescribed for its payment.• 

NEW SECTION. Section 7. Estimated payments 

INTEREST PENALTY taz returns peftsities PENALTY --

interest. (1) For corporations failing to make estimated 
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payments according to the schedule provided in 15-31-502(2}, 

there is assessed a 20\ per annum underpayment INTEREST 

penalty calculated as follows: 

(a) For purposes of this subsection (a), the amount of 

underpayment is in excess of the amount of the installment 

that would be required to be paid if the estimated tax were 

equal to 80\ of the tax shown on the return for the taxable 

year or, if no return was filed, 80' of the tax for the year 

over the amount, if any, of the installment paid on or 

before the last date prescribed for payment. 

(b) Notwithstanding the provisions of subsection 

(l)(a), the INTEREST penalty with respect to an underpayment 

of any installment may not be imposed if the total amount of 

all payments of estimated tax made on or before the last 

date prescribed for the payment of the installment equals or 

exceeds the amount that would have been required to be paid 

on or before that date if the estimated tax were the lesser 

of the following: 

(i) the tax shown on the return of the corporation for 

the preceding taxable year if a return showing a liability 

for tax was filed for the preceding taxable year and the 

preceding year was a taxable year of 12 months: 

(ii) an amount equal to the tax computed at the rates 

applicable to the taxable year, but otherwise on the basis 

of the facts shown on the return of the corporation for, and 
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the law applicable to, the preceding taxable year; or 

(iii) an amount equal to 80\ of the tax for the taxable 

year, computed by placing on an annualized basis the taxable 

income: 

(A} for the first 3 months of the taxable year in the 

case of the installment required to be paid in the 4th 

month: 

(B) for the first 3 months or for the first 5 months 

of the taxable year in the case of the installment required 

to be paid in the 6th month; 

(C) for the first 6 months or for the first 8 months 

of the taxable year in the case of the installment required 

to be paid in the 9th month; and 

(D) for the first 9 months or for the first 11 months 

of the taxable year in the case of the installment required 

to be paid in the 12th month of the taxable year. 

(c) For purposes of subsection (l)(b)(iii), the 

taxable income must be placed on an annualized basis by: 

(i) multiplying by 12 the taxable income referred to 

in subsection (l}(b}(iii): and 

(ii) dividing the resulting amount by the number of 

months in the taxable year (3, S, 6, 8, 9, or 11, as the 

case may be) referred to in subsection (l)(b)(iii). 

(d) Notwithstanding subsections (l}(a) through (l}(c), 

the INTEREST penalty with respect to an underpayment of any 
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installment may not be imposed if the total amount of all 

payments of estimated tax made on or before the last date 

prescribed for the payment of the installment equals or 

exceeds 80\ of the amount determined under subsection 

(1)(e). 

(e) To determine the amount under this subsection (e) 

for any installment: 

(i) take the taxable income for all months during the 

taxable year preceding the filing month; 

(ii) divide the amount by the base period percentage 

for all months during the taxable year preceding the filing 

month; 

(iii) determine the tax on the amount calculated under 

subsection (l)(e)(ii); and 

(iY) multiply the tax computed under subsection 

(l)(e)(iii) by the base period percentage for the filing 

month and all months during the taxable year preceding the 

filing month. 

(f) For purposes of this subsection (1): 

ti} the base period percentage for any period of 

months is the average percentage that the taxable income fo~ 

the corresponding months in each of the 3 preceding taxable 

yea~s bears to the taxable income of the 3 p~eceding years; 

(ii) the term "filing month" means the month in which 

the installment is ~equi~ed to be paid; 
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(iii) this subsection (l) applies only if the base 

pe~iod percentage for any 6 consecutive months of the 

taxable year equals or exceeds 70\; and 

{iv) the department of revenue may by rule provide for 

the determination of the base period percentage in the case 

of reorganizations, new corporations, and other similar 

circumstances. 

(2) If the tax for any corporation is not paid on or 

before the due date of the return as provided in 

15-31-111(2), there is assessed a penalty of 10\ of the 

amount of the tax due, unless it is shown that the failure 

was due to reasonable cause and not to neglect. 

(3) If any tax due under this section is not paid when 

due, by reason of extension granted or otherwise, interest 

is added to the tax due at the rate of 12% a year from the 

due date until paid. 

NEW SECTION. Section 8. University system capita1 

projects account use. (1) There is within the state 

special revenue fund a university system capital projects 

account. 

(2) the account is comprised of: 

(a) all money allocated t"o the fund under 

15-l-50lf6t(7) AND (8); and 

(b) all interest earned on the account, except the 

amount appropriated by the legislature to service bonds 
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issued under subsection (3). 

(3) Interest earned on the account may only be 

appropriated to service bonds issued for the purpose of 

financing capital projects authorized by the legislature for 

the Montana university system. However, money from the 

account may not be expended or obligated without: 

(a) specific authorization of the project by the 

legislature; and 

(b) appropriation of funds by the legislature. 

(4) For the purpose~ of this section, the term 

"capital project" means a building or any infrastructure 

necessary to support a building or other infrastructure at 

the university of Montana, Montana state university, eastern 

Montana college, western Montana college, northern Montana 

college, or Montana college of mineral science and 

technology. The term does not include facilities 

appurtenant to the commissioner of higher education or the 

board of regents, unless the facilities are located on the 

campus or an extension of the campus of one of the six units 

specified in this subsection. 

SECTION 9. SECTION 39-71-2504, MCA, IS AMENDED TO 

READ: 

•]9-71-2504. (Temporary) workers' compensation tax 

account. 1!1 There is en a workers' compensation tax account 

in the state special revenue fund. The account consists of: 
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1!1 All all collections of the tax aftd, including 

interest and penalties on the tax m~et-be-deposi~ed--~ft--the 

aeeo~ftt-aftd-a~e; and 

(b) $20 million allocated to the account under 

15-l-501(6). 

(2) All money in the tax account is statutorily 

appropriated, as provided in 17-7-502, to the department to 

be used to reduce the unfunded liability in the state fund. 

(Terminates June 30, 1991--sec. 10, Ch. 664, L. 1987.)" 

NEW SECTION. Section 10. saving clause. [This act] 

does nat affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act], 

NEW SECTION. Section 11. Codification instruction. 

(1) [Section 4) is intended to be codified as an integral 

part of Title 15, chapter 30, part 2, and the provisions of 

Title 15, chapter 30, part 2, apply to [section 4]. 

(2) [Section 7] is intended to be codified as an 

integral part of Title 15, chapter 31, part s, and the 

provisions of Title 15, chapter 31, part 5, apply to 

[section 7]. 

(3) [Section 8] is intended to be codified as an 

integral part of Title 17, and the provisions of Title 17 

apply to [section 8]. 

NEW SECTION. Section 12. Applicability. [This act) 
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1 applies to taxable years beginning after December 31, 1989. 

2 NEW SECTION. Section 13. Effective date. [This act) 

3 is effective on passage and approval. 

-End-

-23- SB 14 



• ,... 

51st Legislature 
Special Session 6/89 

SB 0014/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO. 14 

INTRODUCED BY CRIPPEN, VAN VALKENBURG, HALLIGAN, VINCENT, 

FARRELL, NORMAN, BLAYLOCK, MCLANE, B. BROWN, BRADLEY, 

BOYLAN, SPRING, WALLIN, REAM 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

QUARTERLY PAYMENT OF ESTIMATED TAX BY CERTAIN TAXPAYERS; TO 

REQUIRE QUARTERLY ESTIMATED PAYMENTS BY ALL TAXPAYERS 

SUBJECT TO CORPORATE LICENSE OR INCOME TAX WHO HAVE ANNUAL 

STATE TAX LIABILITIES IN EXCESS OF $5,000; TO PROVIDE FOR 

INTEREST PENALTIES FOR UNDERPAYMENT; TO ALLOCATE $20 MILLION 

TO THE WORKERS' COMPENSATION TAX ACCOUNT; TO CREATE A 

UNIVERSITY SYSTEM CAPITAL PROJECTS FUND AND TO PROVIDE FOR 

THE USE OF THE FUND; AMENDING SECTIONS 15-l-501, 15-30-241, 

15-30-242, 15-31-101 0 ANB 15-31-502, AND 39-71-2504, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 15-l-501, MCA, is amended to read: 

"15-l-501. Disposition of 110neys fr010 certain 

designated license and other tazes. (l) The state treasurer 

shall deposit to the credit of the state general fund all 

acne1a money received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 
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endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund 

under chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone (company) license taxes under chapter 

53: and 

(f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) Aii-me~eys Except as provided in subsection (6) 

AND (7), all money received from the collection of income 

taxes under chapter 30 of this title shaii must be deposited 

as follows: 

(a) 58.2\ to the credit of the state general fund; 

(b) 10\ to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

and 

(c) 31.8\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(3) Aii-me~eys Except as provided in 15-31-702 and 

s~bseetion--t6t SUBSECTIONS (8) AND (9) of this section, all 

money received from the collection of corporation license 
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and income taxes under chapter 31 of this title7-e~eep~-as 

pre•~ded-~n-l5-3l-16i,-ahall must be deposited as follows: 

(a) 64\ to the credit of the state general fund; 

(b) 11\ to the credit of the debt service account for 

long-range building program bonds as described in 17-S-406; 

and 

(c) 25\ to the credit of the state special revenue 

fund for state equalization aid to the public schools of 

Montana as described in 20-9-343. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all me"eys money received 

by him from the collection of license taxes, fees, and all 

net revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections shsi~ 

must be deposited in the general fund. 

(6) FROM THE MONEY COLLECTED UNDER 15-30-242 AFTER 

(THE EFFECTIVE DATE OF THIS ACT) FOR ESTIMATED TAX PAYMENTS 

FOR THE TAXABLE PERIODS DESCRIBED IN SUBSECTION (7), $20 

MILLION IS ALLOCATED TO THE WORKERS' COMPENSATION TAX 

ACCOUNT UNDER 39-71-2504. 

t6t--(7)(a) ene-q~arter--o£--sll AFTER THE ALLOCATION 

PROVIDED BY SUBSECTION (6), THE REMAINING money collected 

under 15-30-242(1) for the estimated tax payments due on 

-3- SB 14 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

58 0014/02 

April 15, 19897 1990, AND June 15, 1989 1990, September--1ST 

i989z--aftd--daft~ary--15r--l999r must be credited to the 

university system capital projects account created in 

(section 8). 

(b) Bne-g~srter~:o£~sll AFTER THE ALLOCATION PROVIDED 

BY SUBSECTION (6), THE REMAINING money collected under 

15-30-242(3) for the estimated tax payments due 3 l/2 

months1 !!Q 5 1/2 monthsT-8-lli-meftthsz-and--ii--!ti--meftths 

after the beginning of a taxpayer's first taxable year 

beginning after (the effective date of this act) must be 

credited to the university system capital projects account 

created in [section 8]. 

(8) (A) BEGINNING JULY 1, 1989, AND ENDING JUNE 30, 

1990, 16\ OF ALL MONEY RECEIVED UNDER 15-31-502 FROM THE 

COLLECTION OF CORPORATION LICENSE AND INCOME TAXES MUST BE 

CREDITED TO THE UNIVERSITY SYSTEM CAPITAL PROJECTS ACCOUNT 

CREATED IN (SECTION 8). 

(B) BEGINNING JULY 1, 1990, AND ENDING JUNE 30, 1991, 

28\ OF ALL MONEY RECEIVED UNDER 15-31-502 FROM THE 

COLLECTION OF CORPORATION LICENSE AND INCOME TAXES MUST BE 

CREDITED TO THE UNIVERSITY SYSTEM CAPITAL PROJECTS ACCOUNT 

CREATED IN [SECTION 8). 

(9) CORPORATION LICENSE TAXES REMAINING AFTER THE 

ALLOCATIONS PROVIDED BY SUBSECTION (8) ARE DISTRIBUTED AS 

PROVIDED BY SUBSECTION (31 . " 
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Section 2. Section 15-30-241, MCA, is amended to read: 

•15-30-241. Declaration and payment of estimated tax. 

(l) Every individual except farmers, ranchers, or stockmenL 

as defined in section 6654(i)(2) of the Internal Revenue 

Code of 1986, as amended, shall, at the time prescribed in 

s~bseetio~-t3t-o£-tftis-seetion 15-30-242, make a declaration 

of and pay his estimated tax for the taxable year if his ftet 

ineome-f~om-sott~ees-e~her-tftan-wa~esT-sa%aries,-bonases,--or 

othe~--emo±aments--can--reasonaD±y--be--ex~eeted-to-eqtta%-or 

exeeed-~is-net-ineome-£rom-wa~es7-SalariesT-bonases-or-otfter 

eao%ttments 7 -which-are-sabject-to-withho±ding estimated tax, 

as calculated in subsection (2)(a) of this section, is $400 

or more. 

(2} ~ In the declaration tequired under subsection 

(1) ef--~his--see~ioft, the indivift~a%-shat~-state estimated 

tax must be one of the following: 

tatill the-amo~at-wh~eh-he-ee~imatee-ae-tbe-amoant--o£ 

taK--~ftaer--l5-39-l93--fer--ehe--taxahle--year7 100\ of the 

individual's Montana income tax from the prior year or, if 

the individual is married and filing jointly, 100\ of the 

joint income tax liability; or 

(ii) 90\ of the individual's Montana income tax in the 

current year. 

(b) A taxpayer who estimates his tax under subsection 

(2)(a)(ii) shall: 

-5- SB 14 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

25 

SB 0014/02 

(i) annualize his taxable income for the current year; 

(ii) calculate the tax using the tax rates provided in 

15-30-103; and 

tbtll!!l the---ame~nt---w~±e~--he--eetimates--wi%%--be 

withheld-from-wsges-pa~d-ey-hts-empieyer-if-eaid--i~diYid~ar 

is--aft-emp%oyee7 deduct all withholding and credits to which 

he is entitled. 

tet--the--exeess--e£---the---amount---estiaa~ed---~nde~ 

subsection-tittat-ewer-the-amottftt-eetimeted-~fteer-sabseetion 

tittbt;--whieh--exe~s~-rer-purposes-eE-this-see~ien-sha%1-be 

eonsidered-the-es~tmated-tax-!or-ehe-taxabie-rea~~ 

tdt--s~eh-o~her-information-as--may--be--preseribed--ift 

rnles-prom~%gated-by-th~-departmentT 

t3t--~he--deeiaration--req~ired-~nder-s~bsee~ion-t%t-o£ 

this-seetion-shaii-be-fi%ed-with-the-department-en-or-before 

Apr*%--15--ef--ehe--eaxahle--year,--exeepe---ehat---i£---ehe 

req~irements--of--s~bseetion--ttt--o£-this-see~ion-are-Eirst 

aet• 

tat--afeer-Apr*l-%-aftd-before-eeeeher-l-ef-the--eaxah%e 

year,-ehe-deelarat*oft-shel%-he-£*%ed-eft-er-be£ere-eeeeher-rS 

of-the-taxable-year; 

tht--e£eer---eetoher---l---of--the--eaxah%e--year7 --ehe 

deeiaration-sha%%-be-Eiied-en-or-beEore-Pebruary-15--or--the 

s~eeeed~ng-taxable-yea~. 

t4t--An-individtle%-may-ma~e-amendments-cE-a-dee%aration 
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E~%ed--during--tfte-~axab%e-year-under-sabseetion-t3t-of-this 

seet~en-under-ruies-preseri&e~-by-~~e-~epartment• 

t5t--ffT-en-or-be£ore-Pebrua~y--~S--of--the--sueeeed~ng 

taxabie--year,--the--eaxpayer-fi~es-a-return-for-tfte-taxabie 

year-for-whieh-the-eee~aration-±s-required-and-pays-in--full 

tne--amoant--compttted--on--his-ret~rn-as-payab±ey-then-under 

rules-prescribed-by-the-department~ 

tat--±£-the-deeiaration-is-not--re~uired--to--be--fited 

s~ring--the--taxab±e--rear-but-is-reqttired-to-be-filed-on-er 

before-sueh-Pebrttary-%Sy-stteh-retorn-shall-£or-the--purpcses 

o£-this-seetion-be-eensidered-as-s~eh-dee%aration;-and 

tbt--if-the-tax-show~-on-th~-ret~rn-is-greater-tftan-the 

estimated--tax--shown-±n-a-deeiaration-pre•iottsly-mede-or-±n 

the-%ast-amendments--thereof7--s~eh--re~ttrn--shall--fer--the 

p~rpeses--ef--th±s-seet:on-be-considered-as-the-amendment-ef 

the-deeiaration-permitted-by-scbseet±en-t4t-oE-this--seetion 

to-be-Eiled-on-or-before-stteh-Pebrcary-%5~ 

t6t--~he--department--shai%--promcl~ate-rtties-ge•ernin9 

reasonable-extensions-of-time-for--filinq--declarations--and 

paying-the-est~mated-tax-exeept-~n-the-ease-of-taxpayers-who 

are--abroad7-•and-no-sueh-extension-shait-be-£or-aore-than-6 

months• 

tTt--1£--the--taxpayer--is--cnabie--to--make--his---own 

deelarat±on,--the--deelaration--shall--be--made--by--a--dcly 

attthori~ed-agent-or-by-the-gcardien-or-other-person--charged 
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with-the-eare-of-the-person-or-property-ot-s~eh-taxpayeP~ 

t87--Any--in~i•±d~al-who-fails-te-ti%e-a-~ee%arat*en-et 

es~ima~ed-tax-as-reqcired-~y-t"i~-see~ieft-is-not-s~b;ect--to 

~he-penai~ie~-set-ferth-in-lS-39-3%~. 

(3) Each individual required to declare his estimated 

tax shall make four equal installments on the dates 

prescribed in 15-30-242 if the estimated annual tax due, as 

calculated in subsection (2)(a) of this section, is $400 or 

more. 

(4) During the taxable year, an individual may make 

amendments to the declaration required under subsection (1) 

if the amount of his estimated tax changes. The gdjustment 

must be reflected in his next required installment. 

{5) If the taxpayer is 

declaration, the declaration 

unable to make 

must be made 

authorized agent or guardian of the taxpayer." 

his own -----

by a duly 

Section 3. Section 15-30-242, MCA, is amended to read: 

"15-30-242. Installaent payments of estimated taK 

penarty---an~ interest PENALTY for underpayment of 

installment. tlt-Bstimeted-tax--proYided--ror--in--l5-38-z4l 

shall-be-paid-as-fellows~ 

tat--f£--the-declaratioft-is-fil~d-en-er-before-April-%5 

o£-the-toxable-year7-the-estimeted-tax-shall-be-paid-in--two 

eqca%--in8t~llments~--~he-£irst-installment-shall-be-paid-at 

the-time-of~filing-of-the-declorat~on-and-the-seeon~-or-last 
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~nstailment-sha%%-be-patd-on-eetober-tS-of-tfte-~axable-yearo 

tbt--It-the-deeta•at~en-~8-t~ied-atte•-AP•*i-tS-afto-ftot 

after-eetober-~S-e£-the-taxable-yea~-and-i~-net-req~tred--by 

i5-38-%4lt3t--to--be--t~led--on--or--betore--Apr~t-t5-ot-the 

taxable-year 7 -the-esttmated-tax-sha%~-be-pate-at-the-time-ef 

ft~tng-of-the-dec~arat~on• 

tet--If-the-deelaraeten-ts-ftled-after--eeteber--iS--of 

the--taxabte--year-and-~8-not-•eq~~red-by-i5-39-i4lt3t-te-be 

£±%ed-on-or-before-eetober--l5--o£--the--taxable--year,--the 

estimated-tax-sha±±-be-pa±d-±n-f~ll-at-the-time-of-f±l±ng-of 

the-deelarationo 

tdt--f£---the--deelaratton--is--£±%ed--after--the--time 

preser±bed-tn-l5-39-i4lr-±nel~dinq-eases-where-extensiens-ei 

t~me-ftave-been-9•anted,-e~bsection8--tittbt--and--tittet--et 

~ftis--seet~en-ahall-no~-app%y-and-there-aha%%-be-pai4-ae-~he 

time-ef-adeh-fiting-a±i-ins~aliments-o£-e~tima~ed-~ax--whieh 

wett~d--have--been--payable--on--or--before--aneh-t±me-±f-the 

deciarat±oft-ftad-been-f±±ea-w±thin--the--t±me--preaeribed--in 

t5-38-i4it3t-and-~he-remain~n9-~ns~aiiments-shali-be-pa~d-a~ 

the--times--at--which-and-in-the-amo~nta-in-whieh-they-vo~ld 

have-been-payabie-±i-the-deelaration-had-been-se-filed• 

tit--lf-any-amendment-of-a-deeiaratien-ia--fiied--after 

Aprii--l5--and--befere--eetobe•--i5-of-the-taKable-year 7-the 

reMaininq-instaiiment;-tf-any,-sha%1-be-ratably-inereased-er 

deereased,-a~-the-ease-may-bey--to--re£%eet--the--respeetive 
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±nerease--er-deerease-in-the-estimated-tax-by-reason-o£-saeh 

amendment.-1£-any-amendment-is-made-after-eeteber-tS-of--the 

~axable--year,--any--±nerease-in-the-estimeted-tax-by-reason 

thereo£-sft8ll-be-pa~d-at-~he-t±me-of-ma~±ng-s~eh--amendmento 

t3t--At-tfte-eieetion-o£-the-~nd%•±d~al7-any-~ns~allment 

oE--the--est±ma~ed--tsx--may--be--paid--pr%or--to--~he--date 

preeeribed-fer-its-paymento 

t•t--Payment-o£-the-estimated-ta~--or--any--installment 

thereo£--shail--be--cons±dered-payment-on-aeeottnt-of-the-tax 

for-the-taxable-year• 

t5t--~he-appl~eat±on-of-this-seetion-to--taxable--years 

ef--lees--then-li-months-shail-be-as-presc~tbed-in-the-rales 

prom~igated-by-the-departmen~7 

t6t--fn-the-applieation-of-th±s--seetion--to--taxpaye~s 

reportin9--ineome--on--a--£iseal-yeer--basiS7-there-shaii-be 

s~bsti~ated-£or--the--dates--spee±f±ed--therein--the--monthe 

eorrea~ond±ng-thereto. 

t1t--An-indiyidca%-who-fails-to-pay-a~-estimated-tex-as 

reqttired-by-this-seetion-is-not-stte;eet-to-the-penalties-set 

torth-in-i5-36-3ii7 

(1) For calendar year taxpayers, quarterly estimated 

payments provided for in 15-30-241 are due on the following 

dates of the taxable year: 

1st installment 

2nd installment 
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Jrd installment September 15 

4th installment January 15 

(2) At the election of the individual, any installment 

of the estimated tax may __ pe paid pr io:r to the date 

prescribed for its payment. 

(3) For an individual ·whose taxable year begins on any 

date other than January 1, estimated tax payments are due 

the following number of months after the beginning of his 

taxable year: 

1st installment 3 1[2 months 

2nd installment 5 1[2 months 

3rd installment 8 l/2 months 

4th installment 12 1/2 months 

(4) This section does not apply to an individual with 

a short taxable year or to a part-time resident. 

(5) An individual who is required to pay an estimated 

tax under 15-30-241 but fails to pay the tax is subject to ~ 

peneity-of-i9t-of-the-ttnderpsxm@ntr-bttt-not-%eaa-then-$5-£or 

eaeh-~n~ta%iment 1 -and AN interest PENALTY at the rate of 9' 

201 a year. To calculate the amount of the underpayment and 

the period of the time for ~ interest PENALTY to be paid, 

the provisions of section 6654(b)(l) through (3) of the 

Internal Revenue Code of 1986, as amended, apply. 

~~cept as provided in [section 4), the penalty-and 

interest PENALTY for underpa;,ment of estimated tax must be 
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added to the tax due under 15-30-103.'' 

of NEW SECTION. Section 4. Exceptions to assessment 

peneity--and interest PENALTY-- interest for overpayment. 

{1) A taxpayer is subject to the payment of penalty-and THE 

interest PENALTY provided in 15-30-242(5) only if the amount 

of an installment paid, if any, is less than: 

{a) 25% of 90\ of the actual tax due; or 

(b) 25\ of 100\ of the previous year's tax liability, 

provided the tax is for 4 full tax year. 

( 2) (a) Pe~a%ty-er THE interest PENALTY may not be 

imposed under 15-30-242(5) with respect to any underpayment 

of estimated taxes for a newly retired or disabled person. 

For the purposes of this subsection (2)(a), "newly retired" 

or "newly disabled" person means a person who retired at 62 

years of age or older or who became disabled in the taxable 

year for which estimated payments are required to be made or 

in the taxable year preceding the current taxable year. 

(b) Pe~a%ty-er THE interest PENALTY may not be imposed 

under 15-30-242(5) with respect to any underpayment to the 

extent the director of the department of revenue determines 

that by reason of casualty, disaster, or other unusual 

circumstance, the imposition of the payment of estimated 

taxes would be contrary to equity and good conscience. 

(l) Interest may not be paid for any overpayment of 

estimated tax, except as provided in 15-30-149(4). 
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Section 5. Section 15-31-101, MCA, is amended to read: 

•15-31-101. Organizations subject to tax. (l) The term 

~corporation" includes associations, joint-stock companies, 

common-law trusts and business trusts which do business in 

an organized capacity, and all other corporations whether 

created, organized, or existing under and pursuant to the 

laws, agreements, or declarations of trust of any state, 

country, or the United States. 

( 2) The terms 11 engaged in business" and "doing 

business•• both mean actively engaging in any transaction for 

the purpose of financial or pecuniary gain or profit. 

13) Except as provided in 15-31-103 or 33-2-70514) or 

as may be otherwise specifically provided, every corporation 

engaged in business in the state of Montana shall annually 

pay to the state treasurer as a license fee for the 

privilege of carrying on business in this state such 

percentage or percentages of its total net income for the 

preceding taxable year at the rate hereinafter set forth. In 

the case of corporations having income from business 

activity which is taxable both within and without this 

state, the license fee shall be measured by the net income 

derived 

determined 

15-31-502' 

from 

under 

this 

or attributable to Montana sources as 

part 3. ~hf8 Except as provided in 

tax is due and payable on the 15th day of 

the 5th month following the close of the taxable year of the 
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corporation; however, the tax becomes a lien as provided in 

this chapter on the last day of .the taxable year in ~hich 

the income was earned and is for the privilege of carrying 

on business in this state for the taxable year in which the 

income was earned. 

(4) Every bank organized under the laws of the state 

of Montana, of any other state, or of the United States and 

every savings and loan association organized under the laws 

of this state or of the United States is subject to the 

Montana corporation license tax provided for under this 

chapter. For taxable years beginning on and after January 1, 

1972, this subsection is effective in accordance with Public 

Law 91-156, section 2 112 U.S.C. 548)." 

Section 6. Section 15-31-502, MCA, is amended to read: 

•IS-31-502. Assessment and pay.ent of tax7-peftaity7 

a"d-interest -- estimated tax payment. ill All taxpayers 

shall compute the amount of tax payable under this chapter 

and shall remit sue~ the amount to the department of revenue 

on or before the 15th day of the Sth month folloYing the 

close of the taxable period. i£-the-tax-is-not-paid-en-er 

be£ere-t~e-due-date,-there-~ha%%-be-assessed--a--penalty--e£ 

i&•--e£--the--amettftt--ef-t~e-ta~-~"iess-it-is-shown-that-the 

£ailare-was-dtte-to-~easonable-caase-and-net-d~e-te--fte~ieeto 

if--afty--tax-d~e-~ftder-thi~-ehap~er-~e-ftct-paid-wheft-d~e;-by 

reason-o£-exten~ion-9rant~d-or-otherwise,-inte~eet-shai%--be 
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edded-thereto-a~-~he-rate-o£-iZ%-per-eftn~m-£rem-the-d~e-date 

~ntil-psid, 

{2) Each corporation shall make estimated tax payments 

if its annual estimated tax can reasonably be expected to be 

$5,000 or more. The estimated payments must be made in 

installments as follows: 

(a) If the $5,000 

threshold lS met or 

exceeded: 

Before the 1st day of the 

4th month of the taxable 

year: 

After the last day of the 

3rd month and before the 

lst day of the 6th month of 

the taxable year: 

After the last day of the 

5th month and before the 

1st day of the 9th month of 

the taxable year: 

After the last day of the 

8th month and before the 

The following percentages of 

the estimated tax must be 

paid on the 15th day of the 

applicable months: 

4th 6th 

month month 

25\ 25\ 

9th 

month 

25\ 

12th 

month 

25\ 

33 l/3\ 33 1/3\ 33 1/3\ 

50\ 50\ 
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100\ 

(b) If after paying any installment of estimated tax 

the taxpayer makes a new estimate, the amount of each 

installment, if any, is the amount that would have been paid 

if the new estimate had been made when the first estimate 

for the taxable year was made, increased or decreased, as 

the case may be, by the amount computed by dividing: 

(i) the difference between: 

(A) the amount of estimated tax required to be paid 

before the date on which the new estimate was made; a~d 

(B) the amount of estimated tax that would have been 

required to be paid before that date if the new estimate had 

been made when the first estimate was made: 

(ii) by the number of installments remaining to be paid 

on or after the date on which the new estimate was made~ 

(3) The application of this section to taxable years 

of less than 12 months must be in accordance with rules 

adopted by the department. 

(4) At the election of the corporation, any 

installment of the estimated tax may be paid before the date 

prescribed for its payment." 

NEW SECTION, Section 7. Estiuted payments 

INTEREST PENALTY tax returns penalti~s PENALTY 

interest. (1) For corporations failing to make estimated 
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payments according to the schedule provided in 15-31-502(2), 

there is assessed a 20\ per annum underpayment INTEREST 

penalty calculated as follows: 

(a) For purposes of this subsection (a), the amount of 

underpayment is in excess of the amount of the installment 

that would be required to be paid if the estimated tax were 

equal to 80' of the tax shown on the return for the taxable 

year or, if no return was filed, 80\ of the tax for the year 

over the amount. if any, of the installment paid on or 

before the last date prescribed for payment. 

(b) Notwithstanding the provisions of subsection 

(l)(a), the INTEREST penalty with respect to an underpayment 

of any installment may not be imposed if the total amount of 

all payments of estimated tax made on or before the last 

date prescribed for the payment of the installment equals or 

exceeds the amount that would have been required to be paid 

on or before that date if the estimated tax were the lesser 

of the following: 

(i) the tax shown on the return of the corporation for 

the preceding taxable year if a return showing a liability 

for tax was filed for the preceding taxable year and the 

preceding year was a taxable year of 12 months1 

(ii) an amount equal to the tax computed at the rates 

applicable to the taxable year, but otherwise on the basis 

of the facts shown on the return of the corporation for, and 
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the law applicable to, the preceding taxable yearJ or 

(iii) an amount equal to 80\ of the tax for the taxable 

year, computed by placing on an annualized basis the taxable 

income: 

{A} for the first 3 months of the taxable year in the 

case of the installment required to be paid in the 4th 

month; 

(8} for the first 3 months or for the first 5 months 

of the taxable year in the case of the installment required 

to be paid in the 6th month: 

(C) for the first 6 months or foe the first 8 months 

of the taxable year in the case of the installment required 

to be paid in the 9th month; and 

(D) for the first 9 months or for the first 11 months 

of the taxable year in the case of the installment required 

to be paid in the 12th month of the taxable year. 

(c) For purposes of subsection (l)(b)(iii), the 

taxable income must be placed on an annualized basis by: 

(i) multiplying by 12 the taxable income referred to 

in subsection (l)(b)(iii); and 

(ii) dividing the resulting amount by the number of 

months in the taxable year (3, 5, 6, 8, 9, or 11, as the 

case may be) referred to in subsection (l)(b)(iii). 

(d) Notwithstanding subsections (l)(a) through (l)(c), 

the INTEREST penalty with respect to an underpayment of any 
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installment may not be imposed if the total amount of all 

payments of estimated tax made on or before the last date 

prescribed for the payment of the installment equals or 

exceeds 80\ of the amount determined under subsection 

(l) (e). 

(e) To determine the amount under this subsection (e) 

for any installment: 

(i) take the taxable income for all months during the 

taxable year preceding the filing month; 

(ii) divide the amount by the base period percentage 

for all months during the taxable year preceding the filing 

month: 

(iii) determine the tax on the amount calculated under 

subsection (l)(e)(ii); and 

(iv) multiply the tax computed under subsection 

(l)(e)(iii) by the bdse period percentage for the filing 

month and all months during the taxable year preceding the 

filing month. 

(f) For purposes of this subsection (1): 

(i) the base period percentage foe any period of 

months is the average percentage that the taxable income for 

the corresponding months in each of the 3 preceding taxable 

years bears to the taxable income of the 3 preceding years; 

(ii} the term "filing month" means the month in which 

the installment is required to be paid; 
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(iii) this subsection (l) applies only if the base 

period percentage for any 6 consecutive months of the 

taxable year equals or exceeds 70\; and 

(iv) the department of revenue may by rule provide for 

the determination of the base period percentage in the case 

of reorganizations, new corporations, and other similar 

circumstances. 

(2} If the tax for any corporation is not paid on or 

before the due date of the return as provided in 

15-31-111(2), there is assessed a penalty of 10\ of the 

amount of the tax due, unless it is shown that the failure 

was due to reasonable cause and not to neglect. 

(3) If any tax due under this section is not paid when 

due, by reason of extension granted or otherwise, interest 

is added to the tax due at the rate of 12\ a year from the 

due date until paid. 

NEW SECTION. 

projects account 

Section 8. University 

use. (l) There 

system capital 

is within the state 

special revenue fund a university system capital projects 

account. 

(2) 

(a) 

the account is comprised of: 

all money allocated t"o 

15-l-50lt6t(7) AND (8); and 

the fund under 

(b) all interest earned on the account, except the 

amount appropriated by the legislature to service bonds 
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issued under subsection (3). 

(3) Interest earned an the account may only be 

appropriated to service bonds issued for the purpose of 

financing capital projects authorized by the legislature for 

the Montana university system. However, money from the 

account may not be expended or obligated without: 

(a) specific authorization of the project by the 

legislature; and 

(b) appropriation of funds by the legislature. 

(4) For the purposes of this section, the term 

ttcapital project" means a building or any infrastructure 

necessary to support a building or ather infrastructure at 

the university of Montana, Montana state university, eastern 

Montana college, western Montana college, northern Montana 

college, or Montana college of mineral science and 

technology. The term does not include facilities 

appurtenant to the commissioner of higher education or the 

board of regents, unless the facilities are located on the 

campus or an extension of the campus of one of the six units 

specified in this subsection. 

SECTION 9. SECTION 39-71-2504, MCA, IS AMENDED TO 

READ: 

"39-71-2504. (Teaporary) Workers' compensation tax 

account. ill There is an a workers' compensation tax account 

in the state special revenue fund. The account consists of: 
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i!l A%% all collections of the tax aftd, including 

interest and penalties on the tax m~st-be-deposited--in--the 

aeeattft~-aftd-are; and 

(b) $20 

15-l-501(6). 

m~llion allocated to the account under 

!2) All money in the tax account is statutorily 

appropriated, as provided in 17-7-502, to the department to 

be used to reduce the unfunded liability in the state fund. 

(Terminates June 30, 1991--sec. 10, Ch. 664, L. 1987.) 11 

NEW SECTION. Section 10. Saving clause. [This act) 

does not affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act). 

NEW SECTION. Section 11. Codification instruction. 

(l) [Section 4) is intended to be codified as an integral 

part of Title 15, chapter 30, part 2, and the provisions of 

Title 15, chapter 30, part 2, apply to [section 4]. 

(2) [Section 7] is intended to be codified as an 

integral part of Title 15, chapter 31, part 5, and the 

provisions of Title 15, chapter 31, part 5, apply to 

[section 7]. 

(3) [Section 8) is intended to be codified as an 

integral part of Title 17, and the provisions of Title 17 

apply to (section 8), 

NEW SECTION. Section 12. Applicability. (This act] 
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1 applies to taxable years beginning after December 31, 1989. 

2 NEW SECTION. Section 13. Effective date. [This act] 

3 is effective on passage and approval. 

-End-
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