HOUSE BILL NO. 62

INTRODUCED BY OWENS, SMITH, NELSON,
DRISCOLL, STANG, GLASER, QUILICI

IN THE HOUSE

JUNE 28, 1989 INTRODUCED AND REFERRED TO COMMITTEE
. ON LABOR & EMPLOYMENT RELATIONS.

FIRST READING,

COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.,

JUNE 29, 1989 PRINTING REPORT.

oN MOTION, RULES SUSPENDED AND BILL
PLACED ON SECOND READING THIS DAY.

SECOND READING, DO PASS AS AMENDED,

ON MOTION, RULES SUSPENDED AND BILL
PLACED ON THIRD READING THIS DAY.

THIRD READING, PASSED.
AYES, 89; NOES, 3.

TRANSMITTED TO SENATE.
IN THE SENATE

JUNE 30, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON LABOR & EMPLOYMENT RELATIONS.

FIRST READING.,

JULY 1z, 1989 COMMITTEE RECOMMEND BIIL.L BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

JULY 13, 1989 SECOND READING, CONCURRED IN.

THIRD READING, CONCURRED IN.
AYES, 47; NOES, 1.



RETURNED TO HOUSE WITH AMENDMENTS,
IN THE HOUSE
JULY 14, 1989 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED 1IN,

ON MOTION, RULES SUSPENDED AND BILL
. PLACED ON THIRD READING THIS DAY,

THIRD READING, AMENDMENTS
CONCURRED 1IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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INTRODUCED BY

A BILL FOR AN ACT ENT ED: "AN ACT ESTABLISHING A JOINT
SELECT COMMITTEE ON WORKERS' COMPENSATION; DEFINING THE
POWERS AND DUTIES OF THE COMMITTEE; APPROPRIATING FUNDS FOR
USE BY THE COMMITTEE; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE AND A TERMINATIOM DATE."

WHEREAS, last year, the actuary of the state workers'
compensation plan No. 3 determined that, as of June 30,
1988, an unfunded 1liability of §157.3 million existed in the
state fund of the Montana workers' compensation insurance
system; and

WHEREAS, the actuary now projects that the unfunded
liability in the state fund will increase to $215.2 million
by June 30, 1989; and

WHEREAS, this increase in the unfunded liability in the
state fund has occurred despite legislation enacted in 1987
to reform the Montana workers' compensation insurance
system; and

WHEREAS, current plans to reduce the unfunded liability
would require substantial increases in workers' compensation
insurance premiums, which many businesses cannot afford

because their rates are already too high; and
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WHEREAS, other options need to be explored for reducing
the unfunded liability in the state fund; and

WHEREAS, the solvency of the state fund is of great
importance to all Montanans; and

WHEREAS, there 1is a need to assure employers that the
state will provide an affordable program to insure their
workers' compensation liability; and

WHEREAS , current problems of the state fund are
detrimental to the business climate of the state.

THEREFORE, the Legislature of the State of Montana
finds it appropriate to establish a joint select committee

on workers' compensation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Definitions. As used in [this
act], unless the context requires otherwise, the following
definitions apply:

{1) "Committee" means the joint select committee on
workers' compensation established in [section 2}.

{2) "State Ffund* means the state compensation
insurance fund referred to in 39-71-2301.

NEW SECTION. Section 2. Joint select committee on
workers' compensation. {1) There is a joint select committee
on workers' compensation,

(2) The committee consists of eight members who must
_5.  INTRODUCED BILL
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be appointed as follows:

{a) two members of the house of representatives
appointed by the speaker of the house;

{b) two members of the house of representatives
appointed by the house minority leader;

(c) two members of the senate appointed by the
president of the senate; and

{d} two members of the senate appointed by the senate
minority leader.

NEW SECTION. Section 3. Term of office —— vacancies.
(1) A member of the committee shall serve until January 1,
1991.

(2) A wvacancy on the committee must be filled in the
same manner as the original appointment.

NEW SECTION. Sectich 4. oOfficers -- meetings --
quorum ~-- compensation. (1) The committee shall chcose from
its membership a chairman and vice chairman.

{2) The committee shall meet upon the call of the
chairman or at the request of a majority of its members,

(3) Five members constitute a quorum for the
transaction of business.

(4) Members of the committee are entitled to
compensation and expenses as provided in 5-2-302.

NEW SECTION. Section 5. Staff assistance —- committee

support. (1) The 1legislative council shall provide staff
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assistance to the committee.

{2) The office of the legislative auditar; the
depar tment of labor and industry; and the board of
directors, the executive director, and management staff of
the state fund shall assist and cooperate with the committee
as may be regquired for the committee to carry out its
duties.

NEW SECTION. Section 6. Duties of committee. The
committee shall wundertake and complete a thorough study of
the workers' compensation insurance program under plan RNo.
3, the state fund. In conducting this study, the committee
shall:

(1) hold public hearings and gather information from
private citizens, state government officials, and other
interested persons concerning the problems affecting the
state fund;

{2) review the laws and policles governing the state
fund;

{(3) examine the current costs, benefits, and operation
of the state fund, including the establishment of rates and
classifications for coverage under the state fund;

{(4) study all matters affecting the costs of and
premium rates charged for workers' compensation insurance
under the state fund;

{5) determine reasons for the increasing unfunded

-4~
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liability in the state fund;

{6) analyze the projected costs of operating the state
fund;

(7) ewvaluate the future projected unfunded liability
in the state fund;

{8) determine the specific revenue requirements to
operate the state fund and to eliminate the unfunded
liability;

(9) identify options to reduce costs, lower rates, and
ensure the future solvency of the state fund; and

{10) report its findings and present options for
legislative consideration to the 52nd legislature by no
later than October 1, 1990, and, if appropriate, prepare
legislation to implement any of these options.

NEW SECTION, Section 7. Powers of committee., In
performing the duties described in ({[section 6], the
committee may:

(1) investigate and examine any issue it determines to
be pertinent to the conduct of its business;

(2) request assistance and information from any state
agency;

{3) subpoena witnesses, books, records, and other
documents;

(4) administer oaths to witnesses in any matter under

examination by the committee; and
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{5) request preparation of bills and resolutions as
may be required for presentation at any meeting of the
comrmittee.

NEW SECTION. Section 8. appropriation. There is
appropriated £from the general fund to the legislative
council for the biennium ending June 30, 1991, the sum of
$15,000 to be used by the committee on workers' compensation
to conduct the study reguired by [this act].

NEW SECTION. Section 9. Effective date. [This act) is
effective on passage and approval.

NEW SECTION, Section 10. Termination, fThis act}
terminates July 1, 1991.

-End-
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APPROVED BY COMMITTEE
ON LABOR & EMPLOYMENT

RELATIONS
HOUSE BILL NO. 62
INTRODUCED BY OWENS, SMITH, NELSON,

DRISCCLL, STANG, GLASER, QUILICI

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A JOINT
SELECT COMMITTEE ON WORKERS' COMPENSATION; DEFINING THE
POWERS AND DUTIES OF THE COMMITTEE; APPROPRIATING FUNDS FOR
USE BY THE COMMITTEE; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE AND A TERMINATION DATE."

WHEREAS, last vear, the actuary of the state workers'
compensation plan No. 3 determined that, as of June 30,
1988, an unfunded liability of $157.3 million existed in the
state fund of the Montana workers' compensation insurance
system; and

WHEREAS, the actuary now projects that the unfunded
liability in the state fund will increase to $215.2 million
by June 30, 19B9; and

WHEREAS, this increase in the unfunded liability in the
state fund has occurred despite legislation enacted in 1987
to reform the Montana workers' compensatian insurance
system; and

WHEREAS, current plans to reduce the unfunded liability
would require substantial increases in workers' compensation

insurance premiums, which many businesses cannot afford
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because their rates are already too high; and

WHEREAS, other options need to be explored for reducing
the unfunded liability in the state fund; and

WHEREAS, the solvency of the state fund is of great
importance to all Montanans; and

WHEREAS, there is a need to assure employers that the
state will provide an affordable program to insure their
workers' compensation liability; and

WHEREAS, current problems of the state fund are
detrimental to the business climate of the state.

THEREFORE, the Legislature of the State of Montana

finds it appropriate to establish a joint select committee

on workers' compensation,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Definitions. As used in [this
act], unless the context requires otherwise, the following
definitions apply:

(1) "Committee" means the joint select committee on
workers' compensation established in [section 2].

(2) "State fund" means the state compensation
insurance fund referred to in 39-71-2301.

NEW SECTION. Section 2. Joint select committee on

workers' compensation. (1) There is a joint select committee

on workers' compensation.

-2- HB 62
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{2) The committee consists of eight members who must
be appointed as follows:

(a) two members of the house of representatives
appointed by the speaker of the house;

{(b) two members of the house of representatives
appointed by the house minority leader;

(c) two members of the senate appointed by the
president of the senate; and

(d) two members of the senate appointed by the senate
minority leader.

NEW SECTION. Section 3. Term of office —- vacancies.
{1) A member of the committee shall serve until January 1,
1891,

{2) A vacancy on the committee must be filled in the

same manner as the original appointment.

NEW SECTION. Section 4. Officers -- meetings -—-
quorum -- compensation. (1) The committee shall chocse from

its membership a chairman and vice chairman.

{2) The committee shall meet upon the call of the
chairman or at the request of a majority of its members.

(3) Five  members constitute a quorum for the
transaction of business,

(4) Members of the committee are entitled to

compensation and expenses as provided in 5-2-302.

NEW SECTION. Section 5. staff assistance -- committee

-3~ HB 62
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support. (1) The legislative council shall provide staff
assistance to the committee.

(2) The office of the legislative auditor; the
department of labor and industry:; and the board of
directors, the executive director, and management staff of
the state fund shall assist and cooperate with the committee
as may be required for the committee to carry out its
duties.

NEW SECTION., Section 6. puties of committee. The
committee shall wundertake and complete a thorough study of
the workers' compensation insurance program under PLANS NO,
1 AND 2 AND plan No. 3, the state fund. In conduciing this
study, the committee shall:

(1) hold public hearings and gather information from
private citizens, state government officials, and other
interested persons concerning the problems affecting the
state fund;

(2) review the laws and policies governing the-state

fund WORKERS' COMPENSATION;

(1) examine the current costs, benefits, and operation
of the state fund, including the establishment of rates and
classifications for coverage under the state fund;

(4) study all matters affecting the costs of and
premium rates charged for workers' compensation insurance

under—the-state-fund;

-4- HRBR 62
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(5) determine reasons for the increasing unfunded
liability in the state fund;

{6) analyze the projected costs of operating the state
fund;

{7) evaluate the future projected unfunded 1liability
in the state fund;

(8) determine the specific revenue requirements to
operate the state fund and to eliminate the unfunded
liability:

(9) identify options to reduce costs, lower rates, and
ensure the future solvency of the state fund; and

(10} report its findings and present options for
legislative consideration to the 52nd legislature by no
later than October 1, 1990, and, if appropriate, prepare
legislation to implement any of these options.

NEW SECTION. Section 7. Powers of committee. In
performing the duties described in [section 6], the
committee may:

(1) investigate and examine any issue it determines to
be pertinent to the conduct of its business;

{2) regquest assistance and information from any state
agency:

(3} subpoena witnesses, books, records, and other
documents;

(4) administer caths to witnesses in any matter under

-5 HB 62
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examination by the committee; and
(5) request preparation of bills and resolutions as

may be required for presentation at any meeting of the

committeas; AND

{6) CONTRACT FOR AN INDEPENDENT ACTUARIAL AUDIT OF THE

WORKERS' COMPENSATION SYSTEM.

NEW SECTION. Section 8. Aappropriation. There is
appropriated from the general fund to the legislative
council for the biennium ending June 30, 1991, the sum of
$15,000 to be used by the committee on workers' compensation
to conduct the study required by [this act].

NEW SECTION. Section 9. Effective date. [This act] is
effective on passage and approval.

NEW SgcTION. Section 10. Termination. [This act]
terminates July 1, 1991.

-End-

-6- HB 62
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HB 0062/03
Speclal Session 6/89
1 BOUSE BILL NO. 62 1 because their rates are already too high; and
2 INTRODUCED BY OWENS, SMITH, NELSON, 2 WHEREAS, other options need to be explored for reducing
3 DRISCOLL, STANG, GLASER, QUILICI 3 OR ELIMINATING the unfunded liability in the state fund; and
4 4 ﬂHERBASr-the—selveney—of—the—state~—fund—-is;-o£--great
5 A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A JOINT 5 importanee-te-ati-Montanans;—and
6 SELECT COMMITTEE ON WORKERS' COMPENSATION; DEFINING THE 6 WHERBAS7--there-—is-a-nesd-to-assure-employers-that-the
7 POWERS AND DUTIES OF THE COMMITTEE; APPROPRIATING FUNDS FOR 7 state-witi-provide-an-affordabte--program——bka-—-insure——-thetie
8 USE BY THE COMMITTEE; AND PROVIDING AN IMMEDIATE EFFECTIVE 8 werkera'l-compensation-iiability;-and
9 DATE AND A TERMINATION DATE." 9 WHEREAS, THE STATE FUND SHQULD BE NEITHER MORE NOR LESS
10 10 THAN SELF-SUPPORTING AND COMPLETELY SOLVENT; AND
11 WHEREAS, last year, the actuary of the state workers' 11 WHEREAS, THERE 1S A NEED TO ENSURE THAT EMPLOYERS HAVE
12 compensation plan No. 3 determined that, as of June 30, 12 A COST-EFFECTIVE SYSTEM FOR INSURING TEEIR WORKERS'
13 1988, an unfunded liability of $157.3 million existed in the 13 COMPENSATION LIABILITY; AND
14 atate fund of the Montana workers®' compensation insurance 14 WEEREAS, current problems of the state fund are
15 system; and 15 detrimental to the business climate of the state.
16 WEBEREAS, the actuary now projects that the unfunded 16 THEREFQORE, the Legislature of the State of Montana
17 liability in the state fund will increase to $215.2 million 17 finds it appropriate to establish a joint select committee
18 by June 30, 1989%; and ‘ 18 on workers' compensation.
19 WHEREAS, this increase in the unfunded liability in the 19
20 state fund has occurred despite legislation enacted in 1987 2Q BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
21 to reform the Montana workers' compensation  insurance 21 NEW SECTION. Section 1. Definitions. As used in [this
22 syatem; and 22 act], unless the context requires otherwise, the following
23 WHEREAS, current plans to reduce the unfunded liability 23 definitions apply:
24 would require substantial increases in workers' compensation 24 {1) "Committee®” means the Jjoint select committee on
25 insurance premiums, which many businesses cannot afford 25 workers' compensation established in [section 2].
-2- HB 62
£ o - THIRD READING

AS AMENDED
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(2) "state fund" means the state compensation

insurance fund referred tec in 39-71-2301.

NEW SECTION. Section 2. Joint select committee on
workers' compensation. (1) There is a joint select committee
on workers' compensation.

{2) The committee consists of eight members who must
be appointed as follows:

(a) two members of the house of representatives
appointed by the speaker of the house;

(b) two members of the house of representatives
appointed by the house minority leader;

{c) two members of the senate appointed by the
president of the senate; and

(d) two members of the senate appointed by the senate
minority leader.

NEW SECTION. Section 3. Term of office -~ vacancies.
(1) A member of the committee shalllserve until January 1,
1891.

{2) A wvacancy on the committee must be filled in the
same manner as the original appointment.

NEW SECTION. Section 4. officers — meetings —-
quorum -- compensation. (1) The committee shall choose from
its membership a chairman and vice chairman.

(2) The committee gshall meet upon the call of the

chairman or at the request of a majority of its members.

-3~ HB 62
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(3) Five members constitute a gquerum for the
transaction of business.
{4) Members of the committee are entitled to

compensation and expenses as provided in 5-2-302.

NEW SECTION. Section 5. Staff assistance -— committee
support. (1) The legislative council shall provide staff
assistance to the committee.

{2) The office of the legislative auditor; the
department of labor and industry; and the board of
directors, the executive director, and management staff of
the state fund ghall assist and cooperate with the committee
as may be required for the committee to carry out its

duties.

NEW SECTION. Section 6. Duties of committee. The
committee shall undertake and complete a thorough study of
the workers' compensation insurance program under PLANS NO.
1 AND 2 AND plan No. 3, the state fund. In conducting this
atudy, the committee shall:

{1) hold public hearings and gather information from
private citizens, state government officials, and other
interested persons concerning the problems affecting the
atate fund;

(2) review the laws and policies governing the-state

fund WORKERS' COMPENSATION;

(3) examine the current costs, benefits, and operation

-4- HB &2
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of the state fund, including the establishment of rates and
classifications for coverage under the state fund;

{4) study all matters affecting the costs of and
premium rates charged for workers' compensation insurance
under-the-state-£fund;

{5) determine reasons for the increasing unfunded
liability in the state fund;

(6) analyze the projected costs of operating the atate
fund;

(7) evaluate the future projected unfunded 1liability
in the state fund;

{8) determine the specific revenue requirements to
operate the state fund and to eliminate the unfunded
liability:

(9) identify copticnas to reduce costs, lower rates, and
ensure the future solvency of the state fund; and

{10) STUDY THE FEASIBILITY AND ADVISABILITY OF SELLING

OR ABOLISHING THE STATE FUND; AND

+2#B3(11) report its findings and present options for
legislative consideration to the 52nd legislature by no
later than QOctober 1, 1990, and, if appropriate, prepare
legislation to implement any of these options.

NEW SECTION. Section 7. Powers of committee. 1In
performing the duties described in [section 6], the

committee may:

-5- HB 62
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{1) investigate and examine any issue it determines to
be pertinent to the conduct of its business;

(2) request assistance and information from any state
agency;

{3} subpoena witnesses, books, Trtecords, and other
documents;

(4) administer oaths to witnesses in any matter under
examination by the committee; and

(5) regquest preparation of bills and resolutions as
may be required for presentation at any meeting of the
committees; AND

{(6) CONTRACT FOR AM INDEPENDENT ACTUARIAL AUDIT OF THE

WORKERS' COMPENSATION SYSTEM.

NEW SECTION. Section B. appropriation. There is
appropriated from the general fund to the legislative
council for the biennium ending June 30, 1991, the sum of
9357846 $40,000 to be used by the committee on workers'
compensation to conduct the study required by {this act].

NEW SECTION. Section 9, Effective date. [This act] is
effective on passage and approval.

NEW SECTION. Section 10. Termination. [This act]
terminates July 1, 1991.

-End-

-6~ HB 62



SENATE STANDING COMMITTEE REPORT

July 11, 1989

MR. PRESIDENT: )
We, your committee on Labor and Employment Relations, having had

under consideration HB 62 (third reading copy -- Dblue),
respectfully report that HB 62 be amended and as so amended be

concurred in:
Sponsor: Owens (Keating)

1. Page 6, lines 12 and 13,

Strike: subsection (6) in its entirety
Insert: "(6) hire an independent consultant to audit the

information and procedures used to determine the financial
liabilities and revenue requirements for operation of the state
fund."

2. Page 6, line 15.

Following: "appropriated from the"

Strike: "general fund"

Insert: "workers’' compensation tax account, established in

39-71-2504,"

BE CONCURRED IN AS AMENDED
Signed:

Gary C. Aklestad, Chairman

SENATE
HE 62
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1 HOQUSE BILL NO. 62

2 INTRODUCED BY OWENS, SMITH, NELSON,

3 DRISCOLL, STANG, GLASER, QUILICI

4

5 A BILL FOR AN ACT ENTITLED: “AN ACT ESTABLISHING A JOINT
6 SELECT COMMITTEE ON WORKERS' COMPENSATICON; DEFINING THE
7 POWERS AND DUTIES OF THE COMMITTEE: APPROPRIATING FUNDS FOR
8 USE BY THE COMMITTEE; AND PROVIDING AN IMMEDIATE EFFECTIVE
9 DATE AND A TERMINATION DATE."

10

11 WHEREAS, last year, the actuary of the state workers'
12 compensation plan No. 3 determined that, as of June 30,
13 1988, an unfunded liability of $157.3 million existed in the
14 state fund of the Montama workers' compensation insurance
15 system; and

16 WHEREAS, the actuary now projects that the unfunded
17 liability in the state fund will increase to $215.2 million
la by June 30, 1989; and

19 WHEREAS, this increase in the unfunded liability in the
20 state fund has occurred despite legislation enacted in 1987
21 to reform the Montana workers' compensaticn insurance
22 system; and

23 WHEREAS, current plans to reduce the unfunded liability
24 would require substantial increases in workers' compensation
25

insurance premiums, which many businesses cannot afford
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because their rates are already too high; and
WHEREAS, other options need to be explored for reducing
OR_ELIMINATING the unfunded liability in the state fund; and
WHEREAS; -the-sotvency-of-the-atate--fund--ta--of--great
importance-to-ati-Montanans;-and
WHEREAS;--there--is—-a-need-to-assure-employers—that-the
state-will-provide~an-affordable--program--to--insare-—-their
workersl-compensation-tiabitityr-and

WHEREAS, THE STATE FUND SHOULD BE NEITHER MORE NOR LESS

THAN SELF-SUPPORTING AND COMPLETELY SOLVENT; AND

WHEREAS, THERE IS A NEED TO ENSURE THAT EMPLOYERS HAVE

A COST-EFFECTIVE SYSTEM FOR INSURING THEIR WORKERS'

COMPENSATION LIABILITY; AND

WHERERAS, current problems of the state fund are
detrimental to the business climate of the state.
THEREFORE, the Legislature of the State of Montana

finds it appropriate to establish a joint select committee

on workers' compensation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. pefinitions. As used in {this
act], unless the context requires otherwise, the following
definitions apply:

(1) “Committee" means the Jjoint select committee on

workers' compensation established in {section 21}.

-2- HB 62
REFERENCE BILL
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{2) "State fund"® means the state compensation
insurance fund referred to in 39-71-2301.

NEW SECTION. Section 2. Joint select committee on
workers' compensation. (1) There is a joint select committee
on workers' compensation.

{2) The committee consists of eight members who must
be appointed as follows:

(a) two members of the house of representatives
appeinted by the speaker of the house;

(b} two members of the house of representatives
appcinted by the house minority leader;

{cy two members of the senate appointed by the
president of the senate; and

(d) two members of the senate appointed by the senate
minority leader.

NEW SECTION. Section 3. Term of office -- vacancies.
(1) A member of the committee shall serve until January 1,
1991.

(2) A wvacancy on the committee must be filled in the
same manner as the original appointment.

NEW SECTION. Section 4, Officers -~ meetings ——
quorum -- compensation. (1) The committee shall choose from
its membership a chairman and vice chairman.

(2) The committee shall meet wupon the call of the

chairman or at the request of a majority of its members,

-3- HB 62
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{(3) Five members constitute a quorum for the
transaction of buysiness.
(4) Members of the committee are entitled to

compensation and expenses as provided in $-2-302.

NEW SECTION. Section 5. statf assistance -- committee
support. (1) The legislative council shall provide staff
assistance to the committee.

{2) The office of the legislative auditor; the
department of labor and industry; and the board of
directors, the executive director, and management staff of
the state fund shall assist and cooperate with the committee
as may be required for the committee to carty cur its
duties.

NEW SECTION. Section 6. puties of committee.  The
committee shall undertake and complete a thorough study of
the workers' compensation insurance program under PLANS NO.
1 AND 2 AND plan No, 3, the state fund. In conducting this
study, the committee shall:

(1) hold public hearings and gather information from
private c¢itizens, state government officials, and other
inrerested persons cocncerning the problems affecting the
state Eund:

(2) review the laws and policies governing the-stare
fund WORKERS' COMPENSATION;

{3) examine the current costs, benefits, and operation
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of the state fund, including the establishment of rates and
classifications for coverage under the state fund;

(4) study all matters affecting the costs of and
premium rates charged for workers' compensation insurance
under—the-setate-fund;

(5) determine reasons for the increasing unfunded
liability in the state fund;

{6) analyze the projected costs of operating the state
fund;

{7) evaluate the future projected unfunded liability
in the state fund;

(8) determine the specific revenue requirements to
operate the state fund and to eliminate the unfunded
liability;

(9) identify options to reduce costs, lower rates, and
ensure the future solvency of the state fund; end

{10) STUDY THE FEASIBILITY AND ADVISABILITY OF SELLING

OR ABQLISHING THE STATE FUND; AND

t38¥5(1l1l) report its findings and present options for
legislative consideration to the 52nd legislature by no
later than October 1, 1990, and, if appropriate, prepare
legislation to implement any of these options.

NEW SECTION. Section 7. Powers of committee. In
performing the duties described in [section 6], the

committee may:
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{1} investigate and examine any issue it determines to
be pertinent to the conduct of its business:

(2) request assistance and information from any state
agency;

{3) subpoena witnesses, books, records, and ather
documents;

{4) administer oaths toc witnesses in any matter under
examination by the committee; and

(5) request preparation of bills and resolutions as
may be required for presentation at any meeting of the

committee<; AND

€63 - ~CONERACT - POR- AN- ENDEPENDENP-ACTHARIAL-AGDi ¥-OF - THE

WORKERS! -COMPENSAPION-S¥SEEMT

(6) HIRE AN INDEPENDENT CONSULTANT TO AUDIT THE

INFORMATION AND PROCEDURES USED TQ DETERMINE THE FINANCIAL

LIABILITIES AND REVENUE REQUIREMENTS FOR OPERATION OF THE

STATE FUND.

NEW SECTION. Section 8. Appropriation. There is

appropriated from the generat-fund WORKERS' COMPENSATION TAX

ACCOUNT, ESTABLISHED 1IN 39-71-2504, to the legislative

council for the biennium ending June 30, 15391, the sum of

$1570608 540,000 to be used by the committee on workers'

compensation to conduct the study required by [this act].
NEW SECTION. Section 9. Effective date. [Tnis act] is

effective on passage and approval.
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NEW SECTION.

Section 10.

terminates July 1, 1991.

-End-

Termination.
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[This act]
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