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2 INTRODUCED BY GIQL\\DQ.TC«

3 BY REQUES} OF THE GOVERNOR

4

5 A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN

6 APPROPRIATION TO SCHOOL DISTRICTS AND LOCAL GOVERNMENTS TO

7 REIMBURSE MONEY LOST THROUGH PERSONAL PROPERTY TaX

8 REDUCTIONS; INCREASING SCHOOL DISTRICT BUDGET SCHEDULES;

9 AMENDING SECTIONS 17-7-502, 20-9-316 THROUGH 20-9-319, AND
10 20-9-343, MCA; AND PROVIDING AN EFFECTIVE DATE."

i1
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
13 NEW SECTION. Section 1. appropriation for
14 reimbursement to school districts and local governments. The
15 following amounts are statutorily appropriated, as provided
16 in 17-7-502, from the general fund to the state special
17 revenue fund for state egualization aid, provided for in
18 20-9-343, to reimburse school districts and local
19 governments for reductions in tax rates on personal
2Q property:
21 (1) for fiscal year 1990, 58,140,000 to the state
22 special revenue fund for state egualization aid as provided
23 for in 20-9-343;
24 (2) for fiscal year 1991 and for each fiscal year
25

thereafter, $27,128,746 to the state special revenue fund
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for state equalization to public schoola, as provided for in
20-9-343;

(3) for fiscal year 1990, $4,312,000 to the account in
the state special revenue fund for local government
reimbursement, as provided for in {section 21; and

(4) for fiscal year 1991 and for each fiscal year
thereafter, $14,373,506 to the account in the state special
revenue fund for local government reimbursement, as provided

for in [section 2}.

NEW SECTION. Section 2. Local government
reimbursement account, There is a local government
reimbursement account in the state special revenue fund. The
funds in [section 1(3) and (4)] are statutorily appropriated
to the account.

NEW SBECTION. Section 3. Reimbursement to local
governments -- duties of department and county treasurer.
(1) {a) On or before May 1, 1990, the department of revenue
shall remit to the county treasurer of the county 30% of the
reimbursement amount specified in subsection (l)(b) as
computed by the department. The department shall base the
reimbursement on the reduction in personal property tax
revenue§ due to the reduction in personal property tax rates
for class five property, as provided for in 15-6-135.

(b) The reimbursement revenue must be based on the

county's taxable value and mill levies for tax year 1989.
. INTRODUCED BILL
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{2) Prior to September 1, 1990, the department's agent
in the county shall supply to the department for each taxing
jurisdiction, except for school districts, within the
county:

{a) the number of mills levied in the jurisdiction for
taxable year 1989;

(b} the number of mills levied in the jurisdiction for
taxable year 193%0;

(c) the total taxable valuation for taxable years 1989
and 1990, reported separately for each year, of all personal
property not secured by real property; and

(d) the total taxable valuation for taxable years 1989
and 1950, reported separately for each year, of all perscnal
property secured by real property.

(3) After receipt of the information from its agent,
the department shall calculate the amount of revenue lost to
each taxing Jjurisdiction, except school districts, within
the county due to the reduction in personal property tax
rates. The department shall total the amounts for all taxing
jurisdictions, except school districts, within the county.

(4) Por taxable year 1990 and for each year
thereafter, the department shall remit toc the county
treasurer the base amount of revenue reimbursable,
determined pursuant to subsection (3), as follows:

fa) on or befare November 30, 1990, and on or before
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each November 30 thereafter, the department shall remit 50%
of the base amount of the revenue reimbursable to the
county; and

(b} on or before May 31, 1991, and on or before each
May 31 thereafter, the department shall renit 50% of the
base amount of the revenue reimbursable to the county.

(5) Upon receipt of the reimbursement from the
department, the county treasurer shall distribute to each
taxing jurisdiction the appropriate proportionate amount of
the funds received from the department.

Section 4. sSection 17-7-502, MCA, is amended to read:

=17-7-502. Statutory appropriations -- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4}, to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
listed in subsection (3).

(b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws c¢ontaining

-4-
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statutory appropriations: 2-9-202; 2-17-105; 2-18-812;

10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304;
15-25-123; 15-31-702; 15-36-112; 15-37-117; 15-70-101;
16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804;

19-8-504; 18-9-702; 19-9-1007; 19-10-205;
19-10-305; 19-10-506:; 19-11-512; 19-11-513; 19-11-606;
19-12-301; 19-13-604; 20-6-406; 20-8-111; 23-5-306;
23-5-409; 23-5-610; 23-5-612; 23-5-1016; 23-5-1027;

27-12-206; 37-51-501; 39-71-2504; S53-6-150; 53-24-206;

61-2-406; 61~-5-121; 67-3-205; 75-1-1101; 75-5-1108;
75-11-313; 76-12-123; B80-2-103; 82-11-136; 82-11-161;
90-3-301; 90-4-215; 90-4-613; 90-6-331; 90-9-306; and
section 13, House Bill No. 861, Laws of 1985; and [section
1].

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, £or deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for

such payments. (In subsection (3), pursuant teo sec. 10, Ch.
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664, L. 1987, the inclusion of 39-71-2504 terminates June
30, 1991.)"

Section 5. sSection 20-9-316, MCA, is amended to read:

*20-9-316. Elementary school maximun budget schedule
for $985-86 1989-90. (1) For each elementary school having
an ANB of nine or fewer pupils, the maximum shati-be-9%¥57959
is $20,760 if said the school is approved as an isolated
school.

(2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum ahall--be--5397959 ig $20,760 plus
5834:18 $867.70 per pupil on the basis of the average number
belonging over nine 9.

{31) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide
funding under 20-9-322, the maximum shati-be-93277%4 is
$34,030 plus $834<-18 $B867.70 per pupil on the basis of the
average number belonging over 14.

{4} For schools with an ANB of 18 pupils and employing
one teacher, the maximum shail-be-$277466 is $28,570 plus
$834-18 $B67.70 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25.

{(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shaii--be--$437;85F |is
$45,614 plus $522-48 $543.40 per pupil on the basis of the

average number belonging over 18, not to exceed an ANB of

-5—=
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50.

(6) For schoecls having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district fer-elementary-pupits-witi-be, is as followa:

{a) For a schocl having an ANBR of more than 40 and
employing a minimum of three teachers, the maximum of $37938
shati-be $2,016 is decreased at the rate of $3+88 $1.96 for
each additional pupil until the tetai-number-{ANBjy-shaiil
have-reached reaches a total of 100 pupils,

(b) PFor a school having an ANB of more than 100
pupils, the maximum of $3y825-shati-be $1,8%8 is decreased
at the rate of §#:?2 $1.79 for each additional pupil until
the ANB shati-have-reached reaches 300 pupils.

(¢) For a school having an ANB of more than 300
pupils, the maximum shail may not exceed 93748k §1,540 for
each pupil.

(7} The maximum per pupil for all pupils (ANB) and for
all elementary schools shat® must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary achools
operated within the incorporated limits of a city or town

shall be treated as one school for the purpose of this

schedule."
Section 6. Section 20-9-317, MCA, is amended to read:

"20-9-317. High school maximum budget schedule for
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15385-86 1989-90. (1) For each high school having an ANR of
24 or fewer pupils, the maximum ahati--be--%$33+353608 i3
$118,279.

{2) For a secondary high school having an ANB of more
than 24 pupils, the maximum $47738-shati-be of $4,928 is
decreased at the rate of $25784 $26.88 for each additional
pupil until the ANB shali-have-reached reaches a total of 40
such pupils.

{3) For a scheool having an ANB of more than 40 pupils,
the maximum of S47324-shati-be $4,499 is decreased at the
rate of $25-84 §$26.88 for each additicnal pupil until the
ANB shaii-have-reached reaches 100 pupils.

(4) For a school having an BANB of more than 100
pupils, & the maximum of $27774-shali-be $2,886 is decreased
at the rate of $4z32 $4.50 for each additional pupil wuntil
the ANB shati-have-reached reaches 200 pupils.

(s) For a school having an ANE of more than 200
pupils, the maximum of $27y342-shati-be $2,436 is decreased
by $2-38 §$2.47 for each additional pupil until the ANB shati
have-reached reaches 300 pupils.

(6) For a school having an ANB of more than 300
pupils, the maximum of $25;104-shatl-be $2,189 is decreased

at the rate of 44 45 cents for each additional pupil until

the ANB shaii-have-reaehed reaches 600 pupils.

{7) For a school having an ANB eover of more than 600
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pupils, the maximum shati may not exceed §37973 $2,053 per
pupil.

{8) The maximum per pupil for all pupils {ANB) and for
all high schools shat} must be computed on the basis of the
amount allowed mereén in this section on account of the last
eligible pupil (ANB). All high schools and junicr high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shet® must be treated as one school for the
purpose of this schedule.”

Section 7. section 20-9-318, MCA, is amended to read:

"20-9-318. Elementary school maximum budget schedule
for 1987-88 1990-91 and succeeding years. FPor 3987-88
1990-91 and succeeding school years, the elementary school
maximum budget schedule is as follows:

(1) For each elementary schocl having an ANB of nine
or fewer pupils, the maximum shali-be-$287158 is $22,329 if
said the school is approved as an isclated school.

{2} For schools with an ANB of 10 pupils but less than
18 pupils, the maximum shati--be-5267%58 is §22,329 plus
$842-56 $933,25 per pupil on the basis of the average number
belonging over nine 9.

{3) Por scheoeols with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide

funding under 20-9-322, the maximum ashail--be--533,;042 is
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$36,600 plus $642:50 $933.25 per pupil on the basis of the

average number belonging over 14.

(4) For schools with an ANB of 18 pupils and employing
one teacher, the maximum shati-be-527774% is $30.729 plus
$842+58 $933.25 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25.

(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shaii-be-5447298 is
$49,060 plus 5527769 $584.40 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

{6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB} in the
district for-etementary-pupiis-wilti-be, is as follows:

{a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $%7957
shati--be $2,168 is decreased at the rate of $%-96 §2.10 for
each additional pupil until the ¢etat—-number——{ANBy--shal
have-reached reaches a total of 100 pupils.

(b} For a school having an ANB of more than 100
pupils, the maximum of $3,B843-shati-be $2,042 is decreased
at the rate of $3-74 $1.93 for each additional pupil until
the ANB shati-have-reached reaches 300 pupils.

{¢) PFor a achool having an ANB of more than 300

pupils, the maximum shail may not exceed 57496 $1,657 for

-10-
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each pupil.
(7) The maximum per pupil for all pupils {ANB) and for
all elementary schools shall must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town
shall be treated as one school for the purpose of this
schedule.”

Section 8. section 20-9-319, MCA, is amended to read:

*20-9-319. High school maximum budget schedule for

1987~-88 1990-91 and succeeding years. For 1987-88 1990-91

and succeeding school years, the high school maximum budget
schedule is as follows:

{1) PFor each high school having an ANB of 24 or fewer
pupils, the maximum shall-be-$3:4;845 is $127,215.

{2) For a secendary high school having an ANB of more
than 2¢ pupils, the maximum $4,785-shaii~be of 55,300 is
decreased at the rate of 926-%6 $28.90 for each additional
pupil until the ANB shali-have-reaehed reaches a total of 40
such pupils.

{3) For a school having an ANB of more than 4¢ pupils,
the maximum of %$47368-shatt-be 34,838 is decreased at the
rate of §$26-18 $28,90 for each additional pupil until the
Aﬁn shaili-have-reached reaches 100 pupils.

(4) For a school bhaving an ANB of mare than 100

-11-
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pupils, & the maximum of $2-802-shati-be $3,104 is decreased
at the rate of 94737 $4.84 for each additicnal pupil until
the ANB shali-have-reached reaches 200 pupils.

(5) Por a school having an ANB of more than 200
pupils, the maximum of 927365-shati-be $2,620 is decreased
by $2+48 §$2.66 for each additional pupil until the ANB shaii
have-reached reaches 300 pupils.

(6) For a school having an ANB of more than 300
pupils, the maximum of $27125-shaii-be $2,354 is decreased

at the rate of 44 49 cents for each additional pupil until

the ANB shaii-have-reached reaches 600 pupils.

{7) For a school having an ANR ever of more than 600
pupils, the maximum shai} may not exceed $%7993 §2,208 per
pupil.

(8) The maximum per pupil for all pupils {(ANB) and for

all high schocls ahatt must be computed on the basis of the

amount allowed hereim in this section on account of the last

eligible pupil (ANB). All high schools and junier high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shaii must be treated as one school for the

purpose of this schedule."
Section 9. Section 20-9-343, MCA, is amended to read:

"20-9-343. Definition of and revenue for state

equalization aid. (i) As used in this title, the term "state

_12_
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equalization aid" means those-moneys the money deposited in
the state special revenue fund as required in this section
plus any legislative appropriation of money £from other
sources for distribution to the public schools for the
purpose of equalization of the foundation program.

(2) The 3iegistative--—-apprepriation legislature shall

biennially appropriate money for state equalization aid

shatt—-be--made-—-in--a--singie--sum--for--the--bienntum, The
superintendent of public instruction hasa--autherity--te may
spend sueh the appropriation, together with the earmarked
revenues provided in subsection (3), as required for
foundation program purposes throughout the biennium.

{3) The following shait* must be paid into the state
special revenue fund for state egualization aid to public
schools of the state:

{a} 31.8% of all money received from the collection of
income taxes under chapter 30 of Title 15;

(b)) 25% of all money, except as provided in 15-31-702,
received Efrom the collection of corporation license and
income taxes under chapter 31 of Title 15, as provided by
15-1-501;

{c) 100% of the money allocated to state equalization
from the collection of the severance tax on coal;

{d) 100% of the money received from the treasurer of

the United States as the state's shares of oil, gas, and
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other mineral royalties under the federal Mineral Lands
Leasing Act, as amended;

{e) interest and income money described in 20-9-341
and 20-9-342;

{£) income from the education trust fund account;

(g) reimbursement from the general fund as provided in

[section 1]; and

+g¥(h) in addition to these revenues, the surplus
revenues collected by the counties for foundation program
support according te 20-9-331 and 20-9-333.

(4) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding

biennium.”

NEW SECTION. Section 10. coordination instruction. If

Bill No. ___ [LC 18] is not passed and approved, {this
act] is void.

NEW SECTION. Section 11. Severability. If a part of
[this act] is invalid, all valid parts that are severable
from the invalid part remain in effect., 1If a part of (this
act] is invalid in one or more of its applications, the part
remains in effect in all wvalid applications that are
severable from the invalid applications.

NEW SECTION. Section 12. Effective date. [This act]

is effective July 1, 1989.

~End-
_l 4_
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APPROVED BY COMM. ON EDUCATION

AND CULTURAL RESOURCES
/4445'5 BILL NO. &0

INTRODUCED BY QQL\\N.»( c\\

BY REQUEST OF THE GOVERNCR

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN
APPROPRIATION TO SCHOOL DISTRICTS AND LOCAL GOVERNMENTS TO
REIMBURSE MONEY LOST THROUGH PERSONAL PROFERTY TAX
REDUCTIONS; INCREASING SCHOOL DISTRICT BUDGET SCHEDULES;
AMENDING SECTIONS 17-7-502, 20-9-316 THROUGH 20-9-319, AND

20-9-343, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION, Section 1. appropriation for
reimbursement to school diatricts and local governments. The
following amounts are statutorily appropriated, as provided
in 17-7-502, from the general fund to the state special
revenue Ffund for state equalization aid, provided for in
20-9-343, to reimburse school districts and 1local
governments for reductions in tax rates on personal
property:

(1) for €fiscal year 1990, $8,140,000 to the state
special revenue fund for state equalization aid as provided
for in 20-9-343;

{2) for fiscal year 1991 and for each fiscal year

thereafter, $27,128,746 to the state special revenue fund
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for state equalization to public schools, as provided for in
20-9-343;

{3) for fiscal year 1990, $4,312,000 to the account in
the state special revenue fund for local government
reimbursement, as provided for in [section 2}; and

(4) for fiscal year 1991 and for each fiscal year
thereafter, $14,373,506 to the account in the state special
revenue fund for local government reimbursement, as provided

for in [section 2}.

NEW SECTION. Section 2. Local government
reimbursement account. There is a local government
reimbursement account in the state special revenue fund. The
Funds in [section 1(3) and (4)) are statutorily appropriated
to the account.

NEW SECTION. Section 3. Reimbursement to local
governments -- duties of department and county treasurer.
(1) (a) On or before May 1, 1990, the department of revenue
shall remit to the county treasurer of the county 30% of the
reimbursement amount specified in subsection (1)(b} as
computed by the department. The department shall base the
reimbursement on the reduction in personal property tax
revenues due to the reduction in personal property tax rates
for class five property, as provided for in 15-6-135.

(b} The reimbursement revenue must be based on the

county's taxable value and mill levies for tax year 1989,

SECOND READING

H8 50
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{2) Prior to September 1, 1990, the department's agent
in the county shall supply to the department for each taxing
jurisdiction, except for school districts, within the
county:

{a) the number of mills levied in the jurisdiction for
taxable year 1989;

(b} the number of mills levied in the jurisdiction for
taxable year 1990;

(¢) the total taxable wvaluation for taxable years 1989
and 1950, reported separately for each year, of all personal
property not secured by real property; and

(d) the total taxable valuation for taxable years 1989
and 1990, reported separately for each year, of all personal
property secured by real property.

{3) After receipt of the informaticn from its agent,
the department shall calculate the amount of revenue leost to
each taxing Jjurisdiction, except school districts, within
the county due to the reduction in personal property tax
rates. The department shall total the amounts for all taxing
jurisdictions, except school districts, within the county.

(4) For taxable year 1990 and for each year
thereafter, the department shall remit to the county
treasurer the base amount of revenue reimbursable,
determined pursuant to gubsection (3), as follows:

(a) on or before November 10, 1990, and on or befocre
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each November 30 thereafter, the department shall remit 50%
of the base amount of the revenue reimbursable to the
county; and

{b}) on or before May 31, 1991, and on or before each
May 31 thereafter, the department shall remit 50% of the
base amount of the revenue reimbursable to the county.

{5) Upon receipt of the reimbursement from the
department, the county treasurer shall distribute to each
taxing jurisdiction the appropriate proportionate amount of
the funds received from the department.

Section 4. section 17-7-502, MCA, is amended to read:

=17-7-502. Statutory appropriations -- definition -~
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4)., to be
effective, a statutory appropriation must comply with bath
of the following provisions:

{a} The law containing the statutory authority must be
listed in subsection (3).

{b} ‘The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

{(3) The following laws are the only laws containing

- 4-
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statutory appropriations: 2-9-202; 2-17-105; 2-18-812;

10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304;

15-25-123; 15-31-702; 15-36-112; 15-37-117; 15-70-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804; 19-8-504; 19-9-702; 19-9-1007; 19-10-205;
19-10-30%; 19-10-506; 19-11-512; 19-11-513; 19-11-606;
19-12-301; 19-13-604; 20-6-406; 20-8-111; 23-5-306;
23-5-409; 23-5-610; 23-5-612; 23-5-1016; 23-5-1027;

27-12-206; 37-51-501; 39-71-2504; 53-6-150; 53-24-206;

61-2~-406; 61-5-121; 67-3-205; 75-1-1101;: 75-5-1108;
75-11-313; 76-12-123; 80-2-103; 82-11-136; 82-11i-161;
90-3-301; 90-4-215; 90-4-613; 90-6-331; 90-9-306; and
section 13, House Bill No. 861, Laws of 1985; and [section
1l].

{4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana, Agencies that have entered into agreements
authorized by the laws of Montana toc pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for

such payments. {In subsection (3}, pursuant to sec. 10, Ch.
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664, L. 1987, the inclusion of 39-71-2504 terminates June
30, 1991.)"

Section 5. Section 20-9-316, MCA, is amended to read:

"20-9-316. Elementary School maximum budget schedule
for 1985-86 1989-90. {1) For each elementary school having
an ANB of nine or fewer pupils, the maximum shai:-be-$197359%
is  $20,760 if said the school is approved as an isolated
school.

(2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum shati--be--5%97959 is $20,760 plus
$834-t8 $867.70 per pupil on the basis of the average number
belonging over nine 9.

(3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide
funding under 20-$-322, the maximum sha¥-be-9327734 is
$34,030 plus $834:38 $867.70 per pupil on the basis of the
average number belonging over 1l4.

{4) For schools with an ANB of 18 pupils and employing
one teacher, the maximum shati-be-$277466 is $28,570 plus
9834710 $867.70 per pupil on the basis of the average number
belonging over 1B, not to exceed an ANB of 25.

{5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shaii--be--$43785% |is
$45,614 plus $522:48 $543.40 per pupil on the basis of the

average number belonging over 18, not to exceed an ANB of
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50.

{6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (AKNB} in the
district fer-elementary-pupiis-witi-be, is as follows:

{(a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $31+938
shaltl-be $2,016 is decreased at the rate of $%:68 §$1.96 for
each additional pupil wuntil the totati-number-tANBj-shail
have-reached reaches a total of 100 pupils.

(b) For a school having an ANB of more than 100
pupils, the maximum of $t7825-shati-be $1,898 is decreased
at the rate of $#:32 $1.79 for each additional pupil wuntil
the ANB shaii-have-reached reaches 300 pupils.

{c) For a school having an ANB of more than 300
pupils, the maximum shati may not exceed $:748% $1,540 for
each pupil.

(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools shaiit must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town

shall be treated as one school for the purpose cof this

schedule.”

Section 6. Section 20-9-317, MCA, is amended to read:

*20-9-317. High school maximum budget schedule for

-7~
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3985-86 1989-50. (1) For each high school having an ANB of
24 or fewer pupils, the maximum shati--be--§11377068 is
$118,279.

{2) For a secondary high school having an ANB of more
than 24 pupils, the maximum 54;738-shati-be of $4,928 ia
decreased at the rate of $25-84 $26.88 for each additional
pupil until the ANB ahatri-nave-reached reaches a total of 40
suech pupils.

(3) For a schocl having an ANB of more than 40 pupils,
the maximum ©Of g47324-shati-be $4,499 is decreased at the
rate of §25-B4 526.88 for each additional pupil wuntil the
ANB ahaii-nave-reached reaches 100 pupils.

(4) For a school having an ANB of more than 100
pupils, a the maximum of 427774-shati-be $2,886 is decreased
at the rate of $4:-32 $4.50 for each additional pupil until
the ANB shaii-have-reached reaches 200 pupils.

{5) For a school having an ANB of more than 200
pupils, the maximum of $2;342-shati-be $2,436 is decreased
by 92-38 $2.47 for each additional pupil until the ANB shaii
have-reached reaches 300 pupils.

{6) For a school having an ANE of more than 300
pupils, the maximum of $2;304-shaii-be 2,189 is decreased

at the rate of 44 45 cents for each additicnal pupil until

the ANB shati-mave-reached reaches 600 pupils.

(7) For a school having an ANB over of more than 600
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pupils, the maximum shat} may not exceed §%79%3 $2,053 per
pupil.

(8) The maximum per pupil for all pupils (ANB) and for
all high schools sha*i must be computed on the basis of the
amount allowed herein in this section on account of the last
eligible pupil (ANB). All high schools and junior high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shatt must be treated as one school for the
purpose of this schedule."

Section 7. section 20-9-318, MCA, is amended to read:

“20-9-318. Elementary school msaximum budget schedule
for 1987-88 199%90-51 and succeeding years, For 1967-88
1990-91 and succeeding schocl years, the elementary school
maximum budget schedule is as follows:

(1) For each elementary school having an ANB of nine
or fewer pupils, the maximum sheii-be-5$287158 is $22,329 if
satd the school is approved as an isolated schoal.

[2) For schools with an ANB of 10 pupils but less than
18 pupila, the maximum shal}--be-5207358 is $22,329 plus
9842550 §$933,25 per pupil on the basis of the average number
belonging over minme 9,

{3) For schools with an ANB of at least 14 pupilas but
less than 18 pupils that gualify for instructional aide

funding under 20-9-322, the maximum shati--be--$33;0842 is
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$36,600 plus 5642758 $933.25 per pupil on the basis of the
average number belonging over 14.

(4) For schools with an BNB of 18 pupils and employing
one teacher, the maximum shall-be-$23;74r is $30,729 plus
$842:560 $933.25 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25.

(5) For schools Wwith an ANB of 18 pupils and employing
two full-time teachers, the maximum sheti-be-5447258 is
$49,060 plus $527-66 $584.40 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

{6} For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district for-etementary-pupitas-w:iii-be, is as follows:

(a) For a schoel having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of 97953
shati--be 52,168 is decreased at the rate of $1:-98 $2,10 for
each additional pupil until the totat--number--{+ANBY--shail
have-reached reaches a total of 100 pupils.

{by For a schocl having an ANB of more than 100
pupils, the maximum of $i7843-shati-be $2,042 is decreased
at the rate of $i<-74 $1.83 for each additional pupil until
the ANB shali-have-reached reaches 300 pupils.

{c) For a school having an ANB of more than 300

pupils, the maximum shai} may not exceed $¥7496 $1,657 for
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each pupil.
(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools sahatt must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town
shall be treated as one school for the purpose of this

schedule.”

Section B. section 20-9-319, MCA, is amended to read:

"20-9-319. High school maximum budget schedule for

1987-88 13890-91 and succeeding years. For #987-88 1990-91

and succeeding school years, the high school maximum budget
schedule is as follows:

{1) For each high school having an ANB of 24 or fewer
pupils, the maximum shaii-be-$1i4;845 is $5127,215.

(2) For a secondary high school having an ANB of more
than 24 pupils, the maximum $4;785-shati-be of §$5,300 is
decreased at the rate of 526736 $28.90 for each additional
pupil until the ANB shail-have-reached reaches a total of 40
such pupils.

{3) For a school having an ANB of more than 40 pupils,
the maximum of 9$47360-shalti-be $4,838 is decreased at the
rate of $26-30 $28.%0 for each additional pupil wuntil the
ANB shati-have-reached reaches 100 pupils.

(4) For a school having an ANB of more than 100

-11-

10
11
12
13
14
15
16
17
18
19
20
21

22

23

24

25

LC 0105/01

pupils, a the maximum of $27882-shaii-be $3,104 is decreased
at the rate of 94v3% $4,84 for each additional pupil until
the ANB shaii-have-reached reaches 200 pupils.

{5) For a school having an ANB of more than 200
pupils, the maximum of $27365-shati-be $2,620 is decreased
by $2:48 $2.66 for each additional pupil until the ANB shati
nave-reached reaches 300 pupils.

(6) For a school having an ANB of more than 300
pupils, the maximum of $257325-shaii-be $2,354 is decreased

at the rate of 44 49 cents for each additional pupil until

the ANB shaii-have-reached reaches 600 pupils.

(7) For a school having an ANB ever of more than 600
pupils, the maximum ahati may not exceed $¥7993 $2,208 per
pupil.

{8) The maximum per pupil for all pupils (ANB} and for
all high schools shail must be computed on the basis of the

amount allowed herein in this section on account of the last

eligible pupil (ANB). All high schools and junior high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shaii must be treated as one school for the
purpose of this schedule."
Section 9. sSection 20-9-343, MCA, is amended to read:
*20-9-343. Dpefinition of and revenue for state

equalization aid. (1)} As used in this title, the term “"state
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equalization aid" means these-moneys the money deposited in

the state special revenue fund as required in this section
plus any legislative appropriation of money from other
sources for distribution to the public schools for the
purpose of equalization of the foundation program.

(2) The }eqislative--appropriation legislature shall

biennially appropriate money for state equalization aid

shaii--be--made--in--a--single--sum--for—-the--pienntum, The
superintendent of public instruction has--autherity--te may
spend such the appropriation, together with the earmarked
revenues provided in subsection (3), as required for
foundation program purposes throughout the biennium.

(3) The following shatt must be paid into the state
special revenue fund for state equalization aid to public
schools of the state:

{a) 31.8% of all money received from the collection of
income taxes under chapter 30 of Title 15;

(b) 25% of all money, except as provided in 15-31-702,
received from the collection of corporation license and
income taxes under chapter 31 of Title 15, as provided by
19~1-501;

(c) 100% of the money allocated to state equalization
from the collection of the severance tax on coal;

{d) 100% of the money received from the treasurer of

the United States as the state's shares of oil, gas, and

-13_

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0105/01

other mineral royalties under the Ffederal Mineral Lands
Leasing Act, as amended;

te} interest and income money described in 20-9-341
and 20-9-342;

{f) income from the education trust fund account:

(g) reimbursement from the general fund as provided in

[section 1]; and

tg¥(h) in addition to these revenues, the surplus
revenues collected by the counties for foundation program
support according to 20-9-331 and 20-9-331,

{4) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biennium."

NEW SECTION., Section 10, Coordination instruction. If

Bill HNo. (LC 18] is not passed and approved, {this

act) is wvoid.

NEW SECTION. Section 11. Severability. If a part of
{this act] is invalid, all valid parts that are severable
from the invalid part remain in effect. 1If a part of [this
act] is invalid in one or more of its applications, the part
remains in effect in all wvalid applications that are
severable from the invalid applications.

NEW SECTION, Section 12, Effective date. [This act]

is effective July 1, 1989.

-End-
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