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INTRODUCED BY BILL NO. ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PUBLIC SCHOOL 

FUNDING BY ELIMINATING THE COUNTY RETIREMENT LEVY AND 

PROVIDING FULL REIMBURSEMENT, WITH STATE EQUALIZATION AID 

MONEY, OF EACH DISTRICT'S RETIREMENT FUND EXPENDITURES: 

PROVIDING FOR MONTHLY DISTRIBUTION OF RETIREMENT 

REIMBURSEMENTS: PROVIDING AN APPROPRIATION: AMENDING 

SECTIONS 17-3-213, 20-3-106, 20-9-212, 20-9-343, 20-9-344, 

20-9-346, 20-9-347, 20-9-351, 20-9-501, AND 23-5-1027, MCA: 

REPEALING SECTIONS 20-9-531 AND 20-9-532, MCA: AND PROVIDING 

EFFECTIVE DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-213, MCA, is amended to read: 

"17-3-213. Allocation to general road fund and 

countywide school levies. {1) The forest reserve funds so 

apportioned to each county shn%% must be apportioned by the 

county treasurer in each county between-the-~evera~-£~ne~ as 

follows: 

(a) to the general road fund, 66 2/3\ of the total 

amount received; 

(b) to the following countywide school levies, 33 1/3% 

of the total sum received: 
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LC 0063/01 

(i) the annual basic tax levy for elementary schools 

provided for in 20-9-331: 

{ii) the annual special tax for high schools provided 

for in 20-9-333: and 

(iii) the high school transportation fund provided for 

in 20-10-1437 

t±vt-the--e~emeneery--teaehe~--retirement--~ftd---soeiar 

see~~±~y-£~fte-prov±ded-for-±"-~9-9-59%~ 

tvt--th~--hi9h--~e~oel--~eaeher--re~~r~ment--and-~oe±al 

~ee~r±ty-£~nd-prov~ded-£e~-±n-%9-9-S9Y. 

(2) The apportionment of money to the funds provided 

for under subsection (1)(b) shai% must be made by the county 

superintendent based on the proportion that the mill levy of 

each fund bears to the total number of mills for all the 

funds. Whenever the total amount of money available for 

apportionment under this section is greater than the total 

requirements of a levy, the excess money and any interest 

income ... ust be retained in a separate reserve fund, to be 

reapportioned in the ensuing school fiscal year to the 

levies designated in subsection (1)(b). 

(3) In counties wfterei-n in which special road 

districts have been created according to law, the board of 

county commissioners shall distribute a proportionate share 

of the 66 2/3\ of the total amount received for the general 

road fund to ~~eh the special road di~triet-er districts 
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within the county based upon the percentage that the total 

area of ~Heh the road district bears to the total area of 

the entire county." 

Section 2. Section 20-3-106, MCA, is amended to read: 

n20-3-106. Supervision of schools powers and 

duties. The superintendent of public instruction has the 

general supervision of the public schools and districts of 

the state, and he shall perform the following duties or acts 

in implementing and enforcing the provisions of this title: 

( 1) resolve any controversy resulting from the 

proration of costs by a joint board of trustees under the 

provisions of 20-3-362; 

{2} issue, renew, or deny teacher certification and 

emergency authorizations of employment; 

(3) negotiate reciprocal tuition agreements with other 

states in accordance with the provisions of 20-5-314; 

(4) serve on the teachers' retirement board in 

accordance with the provisions of 2-15-1010; 

(5) approve or disapprove the orders of a high school 

boundary commission in accordance with the provisions of 

20-6-311; 

(6) approve or disapprove the opening or reopening of 

a school in accordance with the provisions of 20-6-502, 

20-6-503, 20-6-504, or 20-6-505; 

(7) approve or disapprove school isolation within the 
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limitations prescribed by 20-9-302; 

( 8) generally supervise the school budgeting 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the school budget 

format in accordance with the provisions of 20-9-103 and 

20-9-506; 

( 9) establish a system of communication for 

calculating joint district revenues in accordance with the 

provisions of 20-9-151; 

(10) approve or disapprove the adoption of a district's 

emergency budget resolution under the conditions prescribed 

in 20-9-163 and publish rules for an application for 

additional state aid for an emergency budget in accordance 

with the approval and disbursement provisions of 20-9-166: 

(ll) generally supervise the school financial 

administration provisions as prescribed by 20-9-201(2); 

(12) prescribe and furnish the annual report forms to 

enable the districts to report to the county superintendent 

in accordance with the provisions of 20-9-213(5) and the 

annual report forms to enable the county superintendents to 

report to the superintendent of public instruction in 

accordance with the provisions of 20-3-209; 

(13) approve, disapprove, or adjust an increase of the 

average number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314; 
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(14) distribute state equalization aid in support of 

the foundation program in accordance with the provisions of 

20-9-342, 20-9-346, and 20-9-347; 

(15) distribute state impact aid in accordance with the 

provisions of 20-9-304; 

(16) provide for the uniform and equal p~ovision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112; 

(17) approve or disapprove an adult education program 

for which a district proposes to levy a tax in accordance 

with the provisions of 20-7-705; 

(18) request, accept, deposit, and expend federal 

money~ money in accordance with the provisions of 20-9-603; 

(19) authorize the use of federal moneys money for the 

support of an interlocal cooperative agreement in accordance 

with the provisions of 20-9-703 and 20-9-704; 

(20} prescribe the form and contents of and approve or 

disapprove interstate contracts in accordance with the 

provisions of 20-9-705; 

(21) approve or disapprove the conduct of school on a 

Saturday or on pupil-instruction-related days in 

with the provisions of 20-1-303 and 20-1-304; 

( 22) recommend standards of accreditation 

accordance 

for all 

schools to the board of public education and evaluate 

compliance with Slleh the standards and recommend 

-5-

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0063/01 

accreditation status of every school to the board of public 

education in accordance with the provisions of 20-7-101 and 

20-7-102: 

(23) collect and maintain a file of curriculum guides 

and assist schools with instructional programs in accordance 

with the provisions of 20-7-113 and 20-7-114; 

(24) establish and maintain a library of visual, aural, 

and other educational media in accordance with the 

~visions of 20-7-201; 

(25) license textbook dealers and initiate prosecution 

of textbook dealers violating the law in accordance with the 

provisions of the textbooks part of this title; 

(26) as the governing agent and executive officer of 

the state of Montana for K-12 vocational education, adopt 

the policies prescribed by and in accordance with the 

provisions of 20-7-301; 

(27) supervise and coordinate the conduct of special 

education in the state in accordance with the provisions of 

20-7-403; 

{28) administer the traffic education 

accordance with the provisions of 20-7-502; 

program in 

(29) administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203; 

(30) review school building plans and specifications in 
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accordance with the provisions of 20-6-622; 

(31) prescribe the method of identification and signals 

to be used by school safety patrols in accordance with the 

provisions of 20-l-408; 

(32) provide schools with information and technical 

assistance for compliance with the student assessment rules 

provided for in 20-2-121 and collect and summarize the 

results of ~~eh the student assessment for the board of 

public education and the legislature; 

(33) administer the distribution of state retirement 

equalization aid in accordance with i6-9-53r 20-9-~~: and 

(34) perform any other duty prescribed from time to 

time by this title, any other act of the legislature, or the 

policies of the board of public education." 

Section 3. Section 20-9-212, MCA, is amended tc read: 

•zo-9-212a Duties of county treasurer. The county 

treasurer of each county shall: 

(l) receive and hold all school money subject to 

apportionment and keep a separate accounting of its 

apportionment to the several districts which are entitled to 

a portion of ~tteh the money according to the apportionments 

ordered by the county superintendent. A separate accounting 

shall must be maintained for each county fund supported by a 

countywide 

including: 

levy for a specific, authorized purpose, 
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(a) the basic county tax in support of the elementary 

foundation programs; 

(b) the basic special tax for high schools in support 

of the high school foundation programs; 

(c) the county tax in support of the county's high 

school transportation obligation; 

tdt--th~--eoHnty--tax--in--~Hppor~--o~--~n~-high-sehooY 

obii9atio~~-eo--th~--ret~reme"t--~y~tem~--o~--the--~eet~--of 

MOfH~tlf\8; 

t~tJ..E..l any additional county tax required by law to 

provide for deficiency 

foundation programs; 

financing 

tft~ any additional county 

provide for deficiency financing 

foundation programs; and 

of the elementary 

tax required by law to 

of the high school 

t9tl!l any other county tax for schools, including the 

community colleges, which may be authorized by law and 

levied by the county commissioners; 

(2) whenever requested, notify the county 

superintendent and the superintendent of public instruction 

of the amount of county school money on deposit in each of 

the 

the 

funds 

amount 

enumerated in subsection (l) of this section and 

of any other school money subject to 

apportionment and apportion ~~eh the county and other school 

money to the districts in accordance with the apportionment 
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ordered by the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included in the final budget of each 

district: 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included in the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) except as otherwise limited by law, pay all 

warrants properly drawn on the county or district school 

money and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the same fund and district fo~ which the 

original taxes were levied. 

(7) send all reveft~e~ revenue received for a joint 

district, part of which is situated in his county, to the 

county treasurer designated as the custodian of e~eh 

~eveft~es the revenue, no later than December 15 of each year 

and every 3 months thereafter until the end of the school 

fiscal year; 

(8) at the direction of the trustees of a district, 

assist the district in the issuance and sale of tax and 
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revenue anticipation notes as provided in Title 7, chapter 

6, part 11; 

(9) register district warrants drawn on a budgeted 

fund in accordance with 7-6-2604 when there is insufficient 

money available ~ft-ehe-s~m-of-moftey in all funds of the 

district to make payment of sueh the warrant. Redemption of 

registered warrants sha~l ~ be made in accordance with 

7-6-2116, 7-6-2605, and 7-6-2606. 

(10) invest the money of any district as directed by 

the trustees of the district within 3 working days of such 

the direction; 

(ll) 9i~e each month give to the trustees of each 

district an itemized report for each fund maintained by the 

district, showing the paid warrants, outstanding warrants, 

registered warrants, amounts and types of revenue received, 

and the cash balance; and 

{12) remit promptly to the state treasurer receipts for 

the county tax for a vocational-technical center when levied 

by the board of county commissioners. •• 

Section 4. Section 20-9-343, MCA, is amended to read: 

•20-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means ~hose-moneys the money deposited in 

the state special revenue fund as required in this section 

plus any legislative appropriation of money from other 
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sources for distribution to the public schools for the 

p~rpose purposes of reimbursement of the retirement fund 

expenditures of the public school districts and equalization 

of the foundation program. 

(2) The ie~±~iati~e--epproprie~±e" legislature shall 

biennially appropriate money for state equalization aid 

sh~ii-be--mede--in--e--~in9le--~ttm--£or--the--b±enni~m. The 

superintendent of public instruction ha~-attthority-~o ~ 

spend ~tte~ !he appropriaticn, together with the earmarked 

revenues provided in subsection (3), as required for 

retirement reimbursement and foundation program purposes 

throughout the biennium. 

(3) The following ehal% must be paid into the state 

special revenue fund for state equalization aid to public 

schools of the state: 

(a) 3i~8%-o£-a!i money received from the collection of 

income taxes under chapter 30 of Title 15, as provided by 

15-1-501; 

(b) i5%-o£-all-mo~ey, except as provided in 15-31-702, 

money received from the collection of corporation license 

and income taxes under chapter 31 of Title 15, as provided 

by 15-1-501; 

(c) !99%-of-~he money allocated to state equalization 

from the collection of the severance tax on coal; 

(d) 199%--o£--the money received from the treasurer of 
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the United States as the state 1 S shares of oil, gas, and 

other mineral royalties under the federal Mineral Lands 

Leasing Act, as amended; 

(e) interest and income money described in 20-9-341 

and 20-9-342; 

(f) income from the education trust fund account; and 

(g) in addition to these revenues, the surplus 

revenues collected by the counties for foundation program 

support according to 20-9-331 and 20-9-333. 

(4) Any surplus revenue in the state equalization aid 

account in the second year of a biennium may be used to 

reduce the appropriation required for the next succeeding 

biennium.'' 

Section 5. Section 20-9-344, MCA, is amended to read: 

•20-9-344. Purpose of state equalization aid and 

duties of the board of public education for distribution -

conditions of first payment. (1) The money available for 

state equalization aid 8ha±l must be distributed and 

apportioned to provide an annual minimum operating revenue 

for the elementary and high schools in each county, 

exclusive of revenues required for debt service and for the 

payment of any ~nd--~ll costs and expense incurred in 

connection with any adult education program, recreation 

program, school food services program, new buildings,-~ew 

and grounds, and transportation. 
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(2) The board of public education shall administer and 

distribute the state equalization aid in the manner and with 

the powers and duties provided by law. To this end, the 

board of public education shall: 

(a) adopt policies for regulating the distribution of 

state equalization aid in accordance with the provisions of 

law and in a manner that wo~id-mo~~-~~£ee~ively-mee~-~he 

t~nafte±al--fteed~---o£---di~~r±e~s provides for monthly 

distribution to each district of its retirement 

reimbursement entitlement: 

(b) have the power to require ~~e~ reports from the 

county superintendents, budget boards, county treasurers, 

and trustees as it may-deem considers necessary; and 

(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basis of each 

district's annual entitlement to ~~eh the aid as established 

by the superintendent of public instruction. In ordering the 

distribution of state equalization aid, the board of public 

education ~ha%% ~ not increase or decrease the state 

equalization aid distribution to any district on account of 

any difference whieh that may occur during the school fiscal 

year between budgeted and actual receipts from any other 

source of school revenue. 

(3) Should a district receive more state equalization 

aid than it is entitled to, the county treasurer must shall 
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return the overpayment to the state upon the request of the 

superintendent of public instruction in the manner 

prescribed by the department of commerce. 

(4} The first payment of state equalization aid must 

be: 

(a) based on an estimate of 20\ of each district's 

entitlement; and 

(b) distributed by July 15 of the school fiscal year." 

Section 6. Section 20-9-346, MCA, is amended to read: 

•20-9-346. Duties of the superintendent of public 

instruction for state equalization aid distribution. The 

superintendent of public instruction shall administer the 

distribution of the state equalization aid by: 

(1) establishing each district 1 s annual entitlement to 

state equalization aid in support of its retirement fund, 

based on the data reported in the budget retirement and 

general fund budgets for each district that has have been 

duly adopted for the current school fiscal year and verified 

by the superintendent of public instruction and by applying 

such verified data under the provisions of the state 

equali2ation 

20-9-347; 

aid allocation procedure prescribed in 

{2) recommending to the board of public education the 

a~n~a% entitlement of all districts to state equalization 

aid to enable the board of public education to order the 

-14-
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distribution of state equalization aid; 

(3) distributing by state war rant the state 

equalization aid, for each district entitled to such aid, to 

the county treasurer of the county where the district is 

located, in accordance with the distribution ordered by the 

board of public education; 

{4) keeping a record in his office of the full and 

complete data concerning me"ey~ money available for state 

equalization aid and the entitlements for state equalization 

aid of the several districts of the state; 

( 5) reporting to the board of public education the 

estimated amount which will be available for state 

equalization aid; and 

{6) reporting to both branches houses of the state 

legislature in any year when a session is convened: 

(a) the figures and data available in his office 

concerning distributions of state equalization aid during 

the preceding 2 school fiscal years; 

(b) the 

available; 

amount of state equalization aid then 

(c) the apportionment made of such available money~ 

money but not yet distributed; and 

(d) the latest estimate of accruals of moneys money 

available for state equalization aid." 

Section 7. Section 20-9-347, MCA, is amended to read: 

-15-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0063/01 

"20-9-347. Formula for state equalization aid 

apportionment~ (1) The superintendent of public instruction 

shall apportion the state equalization aid, individually far 

the elementary districts of a county or the high school 

districts of a county, in accordance with 20-9-346 and on 

the basis of the following procedure: 

(a) Determine the percentage that the total funds 

available to all counties in the state in support of the 

foundation program (including the state moneys money 

available for state equalization aid) is of the total amount 

of the foundation programs of all counties. 

(b) Determine the percentage that the total funds 

available in each county in support of the foundation 

programs in Stlek the county (excluding state moneye money 

available for state equalization aid) is of the total amount 

of the foundation programs of all districts of etleh the 

county. 

{C) Counties in which the percentage determined in 

subsection (l)(b) exceeds the percentage determined in 

subsection (l)(a) shaii--no~--be are not entitled to an 

apportionment of the state equalization aid. 

(d) After elimination of the counties referred to in 

subsection (l}(c), determine the percentage that the total 

moneys money available to all remaining counties in support 

of the foundation program {including the state moneye money 

-16-
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available for state equalization aid) is of the total amount 

of the foundation programs of all sHeh remaining counties. 

(e) Each district of each remaining county shali-be is 

entitled to an apportionment of the state equalization aid 

whieh---sha%1---be equal to the difference between the 

percentage determined in subsection ( 1) (d) and the 

percentage determined for stte~ the county in subsection 

(l)(b) multiplied by the foundation program amount for Stle~ 

the district. 

(2) The superintendent of public instruction shall 

apportion state equalization aid to each district in the 

full amount of the district 1 s retirement fund expenditures. 

t~till The superintendent of public instruction shall 

supply the county treasurer and the county superintendent 

with a report of the apportionments of state equalization 

aid to ~be--~eve~a~-d±~trt~ts each district of the county, 

and the state equalization aid ~heil must be apportioned to 

s~eh the districts in accordance ~ith stteh the report." 

Section 8. Section 20-9-351, MCA, is amended to read: 

"20-9-351. Funding of deficiency in state equalization 

aid~ If the £o~ftdseton--pregram--level--m8de--uftaer---~he 

pro¥~e~one--or--~9-9-34B--~e-~eee-tha~-i99,,-~t-ehaii-~e-the 

dtt~y-of money available for state equalization aid is not 

suffic!ent to provide the foundation program schedule 

support determined in 20-9-348 and the retirement 
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reimbursement required under 20-9-347, the superintendent of 

public instruction ~e shall request the budget director to 

submit a request for a supplemental appropriation in the 

second year of the biennium that we~~e-be is sufficient to 

complete the funding of retirement and the foundation 

programs of the elementary or secondary schools, or both, 

for the current biennium." 

Section 9. Section 20-9-501, MCA, is amended to read: 

"20-9-501. Retirement fund. {1) The trustees of any 

district employing personnel who are members of the 

teachers' retirement system or the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system shall be calculated in 

accordance with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system shall be calculated in 

accordance with 19-3-801. ~he-di~~r~ee-may--levy--a--speeial 

t8x--to--pay--±t~--ee"tr~b~eieft--te--the--p~blte--employee$~ 

ret±remeftt--~y~tem--~"der--the--eonditio"s---pre$er~bed---~~ 

19-3-%94• The district's contributions for each employee 

-18-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0063/01 

covered by any federal social security system shall be paid 

in accordance with federal law and regulation. The 

district's contribution for each employee who is covered by 

unemployment insurance shall be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any ~~e~ system referred to in subsection 

1!1 shall include in the retirement fund of the preliminary 

budget the estimated amount of the employer's contribution 

and-~tleh-addi~±onai-money~,--w±~~±n--iega%--%±m±~ation~7 --a~ 

they--may--wi~h--to--provid@--~e~--the--ret±rement-£~nd-ea~h 

re3erve. After the final retirement fund budget has been 

adopted, the trustees shall pay the employer contributions 

to such systems in accordance with the financial 

administration provisions of this title. 

t3t--When--~fte--f~nei--retir~men~--~~nd-b~d9et-has-bee~ 

adopeedT-the-eotlnty-s~perifttendent-shall-e~teb%±sh-the--levy 

reqtti~ement-by~ 

tat--determin±n9--the--sttm--of--the-moneys-avaiiable-t~ 

redttee-the-retirement-£~nd-ievy-reqttirement-by-addift9~ 

t±t--any-sntieipated-money~-that-may-be-realired-in-~he 

retirement-fttnd--dttrin9--the--e~~tting--sehooi--f~~esi--year, 

ineittdin9--antieipated--reventte--rrom-vehieie-property-taxes 

imposed-H~der-6l-3-~&4tzt-a~d-6i-3-537; 

t±±t-net-~roeeeds-taxes-for-interim-prodttetion-snd--new 
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prodttetion,-as-defined-±n-!5-%3-68!7-and 

t±±±t-any---ea~h---avaiiable---for--rea~propriat±en--as 

determined-by-~ttbtraetin9-tfte-amettnt-of-the--end-of-the-year 

eash--balanee--earmerked-as-~he-retireme~~-£Hnd-ee~h-~e~e~ve 

£or-~he-en~~in9-sehooi-fi~ee~-year-by-~~e-~rHstee~-£rom--the 

end-o£-~h~-yeer--eesh--ba±aftee--in--the-r~tiremen~-£~"do-~he 

retir~m~n~-r~nd-ee~ft-re~er¥e-~ftall-ftet-be-more-~han--35%--o£ 

the--£inel--retirement--f~nd--btldget--~or-the-en~~ing-sebool 

fi~ea±-year-and-ehail-be-tteed--£or--the--~~rpose--o£--payin9 

retirement--£tlnd--warrante--ie~tled-~y-t~e-distrie~-Hnder-~he 

£inal-retirement-£tlnd-b~dgeto 

tbt--~ttbtraeting-the-~oto~-o£-the-moneys-ava±lable--for 

rednetion---of---the---le~y--req~~reme~t--a~--Oetermined--in 

sttbeeet±on-t3ttat-£rom-the-bttd~eted-ome~~~-£or--expenditaree 

in-the-£inal-ret±rement-£ttnd-bttd9eto 

t4t--~be-eo~nty-eaperintendent-she:l~ 

tat--total--the--net--retirement-r~nd-ievy-reqairement~ 

separately-for-ail-eiementary--eehool--distr±ete,--ali--higk 

sehooi-distrietsr-and-ali-eommanity-eol±e9e-die~r±ets-of-the 

eottnty,--±nelttdin9--any--prorated--join~-dietriet-or-speeial 

edtteat±on-eooperative-agreement-levy-reqttiremen~~~ 

tbt--redttee-the-totsl-re~~remeft~-f~nd-ievy-req~irements 

of-elementary-eeftool-di~~riet~-and-hi9h-sehooi-d±striets--by 

the-amo~ftt-a~aiiab!~-in-etste-~etireme~t-eqttal±~at±on-aid-as 

ealeHiat@d-and-di~~ribtlted-ttnder-the-p~ovision~-of-~8-9-53?; 
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""d 
tct--repor~--~aeh--~~eh--ievy-r@qtti~ement-to-the-eo~nty 

eommissioners--on--~he--8eeo"d--Mondsy--o£--A~gast--as---the 

respeetive-eoanty-ievy-req~~remen~s-£or-e%ementary-a~striet, 

~i~h---seh~~~---distriet,--and--eemman~ty--e~~%eqe--distriet 

retirement-f~ndso 

f5t--~he-eoanty-eommissieners-sheii-fix--snd--set--s~eh 

eo~nty-leyy-in-aeeerdenee-with-~9-9-i•r• 

t67--~fte--net--retirement--fttnd--%eyy-reqairement-ror-a 

;o±nt-e~ementary-district-or-a-;e±nt--h±gh--~ehooi--distriet 

sheii--be--prorated--to--eaeh-eo~nty-in-whieh-a-part-o£-sach 

distr±et-±s-ioeated-in-the-seme-proport±on-as--the--d±str±et 

ANB--o£-the-joint-di~trie~-is-di~tribcted-by-p~p±%-~esi~enee 

±n-each-s~e~--eo~nty.--~he--eocnty--s~pe~±ntendents--o£--the 

eo~nties-aEEee~ed-~ha%i-jo±nt%y-dete~mine-the-net-retirement 

£~nd--ievy--reqttirement--~or--eaeh--eo~nty--a~--proYided--in 

i9-9-r5rT 

t~t--~he--net--ret~~ement--f~nd--%evy--reqttirement--£or 

e±striet~--that-8re-memeer~-of-~peeial-ed~eation-eooper8tive 

aqreements-shaii-ee-prorated-to-eaeh-eottnty--±n--wftieh--stteh 

di~triet-±s-%eeated-in-the-same-proportion-a~-the-e~d~et-for 

the--spee±ai-edtteation-eooperatiYe-a~reement-of-the-distriet 

bears-to-the-total-eHd9et-o£--the--eeoperative.--~he--eoHnty 

s~~erintendents--of--the--eottntie~--affeeted--shalt--jo±ntly 

determine-the-net-retirement-~~nd-±evy-reqttirement-£or--eaeh 
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eoHnty--in--the--~ame-aanner-as-preyi~e~-in-iQ-9-lSi-a"ft-~ix 

and-levy-ehe-"e~-~eeirement-fttnd-ievy-fo~-eaen-eeunty-in-tke 

~ame-m.,nner- .. s-preYided--in--i9-9-l5iT---tSubseetioft--t4ttbt 

effeetiYe-dury-i7-l988--~eeT-8T-ehT-635,-bT-i98~Tt" 

Section 10. Section 23-5-1027, MCA, is amended to 

read: 

•23-5-1027. Disposition of revenue. (1) A minimum of 

45\ of the money paid for tickets or chances must be paid 

out as prize money. The prize money is statutorily 

appropriated, as provided in 17-7-502, to the lottery. 

{2) Commissions paid to lottery ticket or chance sales 

agents are not a state lottery operating expense. 

(3) That part of all gross revenue not used for the 

payment of prizes, commissions, and operating expenses, 

together with the interest earned on the gross revenue while 

the gross revenue is in the enterprise fund, is net revenue 

and must be paid quarterly from the enterprise fund 

established by 23-5-1026 to the superintendent of public 

instruction for distribution as state equalization aid to 

the retirement fund obligations of elementary and high 

school districts in the manner provided in i9-9-53i 

20-9-347. The net revenue is statutorily appropriated, as 

provided in 17-7-502, to the superintendent of public 

instruction. 

(4) The spending authority of the lottery may be 
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1 increased in accordance with this section upon review and 

2 approval of a revised operation plan by the budget office." 

3 NEW SECTION. Section 11. District retirement fund 

4 balance -- transfer. A district that has a balance remaining 

5 on July 1, 1990, in the district retirement fund shall 

6 transfer the balance to the district general fund. 

7 NEW SECTION. Section 12. Repealer. Sections 20-9-531 

8 and 20-9-532, MCA, are repealed. 

9 NEW SECTION. Section 13. Appropriation. There is 

10 appropriated from the general fund [an amount] for the 

11 fiscal year ending June 30, 1991, to the superintendent of 

12 public instruction to be used to the extent that funds 

13 appropriated in 17-7-502 are insufficient to finance the 

14 retirement funds of the public school districts. 

15 NEW SECTION. Section 14. Effective dates. (1) 

16 [Sections l through 10 and 12 through 15] are effective July 

17 1, 1989. 

lB (2) [Section 11] is effective July 1, 1990. 

-End-
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