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APPORTIONMENT OF THE ASSESSED VALUATION OF CERTAIN CENTRALLY
ASSESSED PROPERTY AMONG COUNTIES BY BASING THE APPORTIONMENT
ON TRENDED INSTALLED COST; AMENDING SECTION 15-~23-105, MCA;
AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-23-105, MCA, is amended to read:
*15-23-105. Apportionment among counties. (1) The

department shall apportion the value of property assessed

under 15-23-101, 15-23-202 or 15-23-403 among the counties
in which such property is located. Apportionmemt Except as

provided in subsection (2), apportionment shall be on a

mileage basis or and on the basis of the original installed
cost of the centrally aasessed property located in the
tespective counties, If the property is of such a character
that its value cannot reasonably be apportioned on the basis
of mileage or on the basis of the original installed cost of
the centrally assessed property located in the respective
counties, the department may adopt such other methed or

basis of apporticnment as may be just or proper.
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{2) Apportionment of property described in

15-23-101(2) shall be based on mileage and on the trended

installed cost of the centrally assessed property located in

the respective counties. The trended installed cost is

determined by changing the original installed cost by a

trending index developed from the implicit price deflator

for gross national product, the Handy-Whitman index, ot

other indices that measure price changes for like property."

NEW SECTICN. Section 2. Effective date

applicability. [This act] is effective January 1, 1998, and
applies to tax years beginning after December 31, 1983,

~-End-
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STATE O¥ MONTANA - FISCAL NOTE

Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB27, as introduced
p

DESCRIPTION OF PROPOSED LEGISLATION:

An act to change the apportionment of the assessed valuation of certain centrally assessed property among counties

by basing the apportionment on trended installed cost; and providing a delayed effective date and an applicability
date.

The proposal affects the apportionment valuation of utility situs property among counties. The proposal will not
change the market or taxable valuation of individual utilities. The effect of the bill will be a shifting of
taxable valuation of the affected property among counties. The change in taxable valuation of counties will depend
on the type of affected property located in the county. Generally, countjes where the affected property is old will

see an increase in valuation. Conversely, counties where the affected property is newer will see a drop in
valuation.

FISCAL IMPACT:

Since the proposal does not impact statewide valuation, the university millage and foundaticn program accounts will
not be impacted.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURE:

The Department of Revenue analyzed seven major utilities compromising the bulk of the impact of the proposal. The
analysis is based on 1988 taxable values, 1983 mill levies and previous trending practices. Scme local governments
will see an increase in revenues and others a decrease. The net effect of the proposal will be an increase in

county government revenues by $1,133,000 and an increase in local schooel district revenues by $1,811,000 in FY 91
and subsequent fiscal years.

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICT WITH EXISTING LEGISLATION:

The proposal does not contain language providing rule making authority.
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W. DAVID DARBY, BUDGET DIRECTOR DATE JIM ELLIOT, PRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for HB27, as introduced
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SPONSOR'S TISCAIL NOTE

Form BD-158 . NO -
There is hereby submitted a Snonsor's Fiscal Note for: _HR?8 , Version:(Committee amended /ﬂi ETQW?DZW@?CZMﬁ
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SEE REVERSE SIDE FOR FISCAL INFORMATION
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----- FISCAL 1990 - - - - - - ==~ =~ FISCAL 1951 - - - - -

State Revenue Cutrent Law Froposed Law Difference Current Law Preposed Law Differgnce
Individual Incoae B1,403,923 111,884,624 30,280,701 87,364,723 §25,704,208 39,3“,495%
Corp. Incoae 11,692,195 11,692,195 0 11,783,308 11,783,365 9
{eal Severance 2,010,040 2,010,000 9 1,781,000 5,233,843 §,452,843:
Inter & Incoae 33,699,000 33,699,000 ] 34,770,000 39,770,600 e
Us Gil & Gas Royal 17,119,000 17,119,400 0 17,404,000 17,404,660 0
£d. frust Indsrest 1,564 ,0¢0 0 11,564,000} 1,831,000 v £1,831,000;
Education Frust 0 24,460,040 c8,640,000 ¢ 0 0
Lotiary 0 0 0 0 5,599,484 5,998,684 -

County Revenue "
Bandatory Lavy 85,438,000 85,535,000 0 &4, 669,000 23,383,280 141,194,280
Elesentary Transp 13,717, ¢40) {31,717,000) 0 (3,717,000 (3,117,000} U3
{ash Reapprep 2,604,000 2,604,000 0 2,955,000 2,799,000 4
forest Funds 1,485,000 1,463,000 ] 1,463,000 2,775,484 1,314,684 :
Tayler Brazing 102,660 102,000 ¢ 102,000 108,01 0 ;
Hisc. Revenue 4,310,000 §,310,000 0 4,310,000 b4 ,486, 000 10,173,000 -
high Schocl Tuition (838,0000 (538, 000} 0 (338,0060) {538,000¢ G

Jiztrict Revenue
Peraissive Levy 17,187,000 7,127,000 ] 17,122,000 0 (l?,lE?,OOOI?}
Nisc. Revenue 1,410,000 1,410,000 0 1,410,000 0 {1,410,000)
TGTAL REVENUE 255,784,118 313,182,819 57,376,701 262,417,029 hud, 121,004 181,703,978

Eapenditures
Foundation Frogria £77,674, 432 e77,674,4632 7 277,474,632 432,550,000 154,875,348
Retireacnt 18782 0 0 ] 0 18,900,004 16,900, buo
Spec E4 tin HBLOG)
GFE, GRAP - lrple 0 176,375 176,975 ] 176,375 176,975
Legis Studies ] 10,000 10,060 0 19, 001 10,000 ¢
Telecuaaunications ¢ 200,600 200,000 0 309,000 300,000
TGTAL EXPENDITURE 277,474,832 278,061,607 384,375 277,474,432 44%,935,975 172,242,343

tnding Fund Balance 131,869,514} 35,161,212 5,969,726 {15,257,604) 29,265,24) by, 542,845
beneral Fund Need 21,888,514 9 13,257,404 "D

serecal Fund Approp. 0 338,975 384,573 20,484,975 20,486,975




