
HOUSE BILL 27 

Introduced by Elliot, et al. 

6/20 
6/20 
6/20 
6/22 
6/23 
6/26 
6/26 

Introduced 
Referred to Taxation 
Fiscal Note Requested 
Fiscal Note Received 
Hearing 
Fiscal Note Printed 
Tabled in Committee 



51st Legislature 
Special Session 6/89 

LC 0042/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

INTRODUCED BY 

;ll;;:::;:/v1~-=rz_ Ny-r~ 
' -~~~ Ji A r., ;dl ACT ~NTITLED: THE 

APPORTIO~MENT OF THE ASSESSED VALUATION OF CERTAIN CENTRALLY 

ASSESSED PROPERTY AMONG COUNTIES BY BASING THE APPORTIONMENT 

ON TRENDED INSTALLED COST; AMENDING SECTION 15-23-105, MCA; 

AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY 

DATEe 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-23-105, MCA, is amended to read: 

"15-23-105. Apportionment among counties. 1!1 The 

14 department shall apportion the value of property assessed 

15 under 15-23-101, 15-23-202 or 15-23-403 among the counties 

16 in which such property is located. Apportioameftt Except as 

17 provided in subsection (2), apportionment shall be on a 

18 mileage basis or and on the basis of the original installed 

19 cost of the centrally assessed property located in the 

20 respective counties. If the property is of such a character 

21 that its value cannot reasonably be apportioned on the basis 

22 of mileage or on the basis of the original installed cost of 

23 the centrally assessed property located in the respective 

24 counties, the department may adopt such other method or 

25 basis of apportionment as may be just or proper. 
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LC 0042/01 

( 2) Apportionment Qf_~-- property described in 

15-23-101(2) shall be based on mileage and on the trended 

installed cost of the centrally assessed property located in 

the respective counties. The trended installed cost is 

determined by changing the original installed cost by a 

trending index developed from the implicit price deflator 

for gross national product, the Handy-Whitman index, or 

other indices that measure price changes for like property." 

NEW SECTION. Section 2. Effective date 

applicability. [This act) is effective January 1, 1990, and 

applies to tax years beginning after December 31, 1989. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB27, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to change the apportionment of the assessed valuation of certain centrally assessed property among counties 
by basing the apportionment on trended installed cost; and providing a delayed effective date and an applicability 
date. 

The proposal affects the apportionment valuation of utility situs property among counties. The proposal will not 
change the market or taxable valuation of individual utilities. The effect of the bill ~ill be a shifting of 
taxable valuation of the affected property among counties. The change in taxable valuation of counties will depend 
on the type of affected property located in the county. Generally, counties where the affected property is old will 
see an increase in valuation. Conversely, counties where the affected property is newer will see a drop in 
valuation. 

FISCAL IMPACT: 

Since the proposal does not impact statewide valuation, the university millage and foundation program accounts will 
not be impacted. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURE: 

The Department of Revenue analyzed seven major utilities compromising the bulk of the impact of the proposal. The 
analysis is based on 1988 taxable values, 1988 mill levies and previous trending practices. Some local governments 
will see an increase in revenues and others a decrease. The net effect of the proposal will be an increase in 
county government revenues by $1,133,000 and an increase in local school district revenues by $1,811,000 in FY 91 
and subsequent fiscal years. 

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICT WITH EXISTING LEGISLATION: 

The proposal does not contain language providing rule making authority. 

/-~ 

~rei~ 
W. DAVID DARBY, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB27, as introduced 
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SPONSOR'S FISCAL NOTE 
Form BD-155 . ~wo a 

There is hereby submitted a Sr10nsor 's Fiscal Note for: HB28 , Version: Comm1 ttee amendedE(lalN(F CoP', 

SEE REVERSE SIDE FOR FISCAL INFORl'iATION 

1[~ .£ J. <&- J.,,c: ;:£z I A 
P PONSOR :ATE 

Fiscal Note for: HB28 Version: Committee amended 

H8 2-1' 



- - - - - FISCAL 1990 - - - - - - - - - - FJSCI!l 1991 - - - - -

Stite Revenue Current La• Propo11d La11 Difference Curnnt Lill Prc·pileed law Differtnce 
-....... --------- ------------- .................................. -------·- ------------- ---M-------· ----· ....................... 

Individual lnco11 81,603,923 Ill ,88~ 1 624 30,280,701 87,364,723 126,7v6,20a 39,341,495' 
Corp. I ncoae 11 ,11921195 11,692,195 0 II, 783 1305 11,783,3(>~ l}i 

(Gal Sevarince 2,0IO,Ov0 2,010,000 0 I, 781,000 b,i!33,8~3 4,452,BH\ 
Inter L lncou 33,i19910CO 33,b99,0il() 0 34,770,000 3~,770,00(1 il; 
US Oil l Gas Koyal 17,119,000 17,119,000 0 J7 1 4(14,000 17,Wt10<•0 (J< 

Ed. Trust lnt&rest 1,~64,0(10 0 11,564,000~ I 1831,000 v 11,831,000[ 
E~uc,;t1on Trust I) 28,660,000 2B,66fJ10v0 i) 0 (I 

uttcry (1 0 0 0 5,598,684 5,598,66~ 

C!•unty fie;tnue ___ .,. _________ ... 

llan;l•t~ry levy 85,~35,000 s5,635,oou 0 64,669,000 m,m,2so 141,194,29(1· 
Eleaentary Transp 13,717,(:\it)~ <3 1 717 ,uOOl 0 13,717,00(il o, 717,000~ i) 

Ca;n fieappr~p 2,604,0(10 2,664,000 0 2,955,000 2,1'55,&0(1 (I 

i'orest Funds 1,465,001) 1,4i5,01)0 0 1,~65,000 ,,7i9,684 I ,314, 68~ 
la'(lor 6r;tir.g 102,(10(! 102,0\l(l 0 102,000 I (12 I •i(•(l 0 
H1sc. Revtnue 4,310,0!i(/ ~,310,1)00 0 ~,310,000 14, .. so,oov I0,17v,oco · 
fugh Sct.o~l Tuition (839,000) (838,(11)(1) 0 1838,000) (539,0(•01 0 

~~~tr1ct ~even~i 

---- ... -----·----

YifiiSSI>e le.; 17' 127,000 17,127,000 0 17,127,000 (1 (17,127,(1(1\)): 
~~ £~. ~<venue I ,4IO,Ovu l 1410 10ilv I) I ,4101000 (i (I 1 ~10 1 (i(n)) l 

---------·- ----------- ----------- ---------- ----------- --- ................ , 
mAl RE VEIIU£ 255,781.,118 313, lt.2,919 57,376,701 2b2,;17,028 4~~ ,121' 004 181,7il3,976 i 

e • .,.~di tures 
------·------

f~unditJor. fr~gr•.a m ,t.74,b32 277,674,632 (I 277 '674,632 :.32,5~0,0(10 ~~· ,S75 1Jb9 
F<otlreacnt ma; (I 0 0 0 lb,900,0(•(. 16 19uO,Ovv 
Spec Ed 1in Hblvvl 
uri, GHhP - Ilple i) m,m 176,975 \) 17b,97S 176,97';; 
Leg1s Studies v tv,oov lil1ll00 0 1\) 1 (jl)l) to,vvv 
!.:1 ec ;.a.aur.ICilt ions II 200,(100 200,000 0 Juv,ovi• 306,01ii> 

........................ ----------- ........................ ----------- ....................... ~ .. ...................... 

JuTHl EXPENaJTURE 277,674,b32 278,061 ,6(17 386,975 277,1174,632 4~9,93b,975 172,c~i!,3~J 

tn~;ng fur.~ Balir,ce t21,8&S,51itl 35,101,212 56,i89,72b 115,257,60111 29,2&5,241 4~,5~1!,845 

-------------------

ii<r.eral Fund Need 21,998,514 0 15,257,b011 . 0 

licr,criol Fund Appro~. 0 J86,975 1811,975 ~o.~86,m 20,~811,975 


