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INTRODUCED BY

BY REQUEST OF "B{E GOVERNOR

A BILY, FOR AN ACT ENTITLED: "AN ACT TO PRQVIDE FOR THE
QUARTERLY PAYMENT OF ESTIMATED TAX FOR CERTAIN TAXPAYERS; TO
PROVIDE FOR PENALTIES FPOR UNDERPAYMENT; AMENDING SECTIONS
15-30-241, AND 15-30-242, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-241, MCA, is amended to read:
"15-30—241. Declaration of estimated tax. (1) Ewvery

individual except farmers, ranchers, or stockmen shall, at

the time prescribed in ssbsecetion-—{3y--of--this--sectien

15-30-242, make a declaration of his estimated tax for the

taxable year if his net--itncome-—-from—-—-ssurces-—sther——than

wages7—sa}aries7—bonuses7~or—other-emo}uments—can—rensonabiy
be--expected-—-to-—squal-or-exceed-his-net-income-from-wagqess
satartes7-bonuses-or—-other—emotumenta;-which—are-aubject-—-to

withholding estimated current year tax, less any withholding

and credits, is 5400 or more.

{2} 1In the declaration required under subsection (l) of
thia-section, the individual shall state:

{a) the--ameunt-which-he-estimates-as-the-amount-of-tax
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under-15-30-183-for-the-taxable-year annualize his taxable

income for the year and calculate the tax using the tax

rates provided in 15-30-103;

(b} the-ameunt-which-he-sstimates—wili-be-withhetd-€rom
wages-paid-by-his-empioyer-if-said-individuai-ta-an-employee

deduct all withholding and credits to which he is entitled;

and

({c) ¢the-axceas-sfé-the-amcunt-sstimated-under-subsection
t2¥tay-—over--the--amount-esecimated-under-subsection-{t2¥tbys
which--excess--for--purposes--of--this--section---shatt---be

eonsidered--the-estimated-tax-foe-the-taxabie-year make four

equal installiments on the dates prescribed in 15-30-242 if

the estimated annual tax due is $400 or mores.

tdy--such--other--information--as-—may--be-prescribed-in
rueies-promutgated-by-the-department=

t3y--Phe-deciaration-required-under-—subsectton——{1y——of
this-section-shati-be-£firted-with-the-department-on-or-befese
Aprtt---i5---ef---the--taxable—-year; -except--that--if-—-the
reguirements-of-subsection—ti4+-o0f--this--seetion--are--first
mees

tat--after--Aprit--i-and-before-dctober-it-of-the-taxable
yeary-the-dectaration-sheii-be-fited-on-or-before-October-i5
eof-the-taxabie-year;

tby{3) after--October--i--ef--the--taxable--year;---the
decraration--3haii--be-filad-on-ar-befere-Pebruary-i15-af-the
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succeading--taxable--year During the taxable year, an

individual may make amendments to the declaration required

under subsection (1) if the amount of his estimated tax

changes. The adjustment must be reflected in his next

required installment,
{4) An-inditvideat-may-make-amendments-of-a--deciaration

fited--during-—-the-taxabte-year-under-suhsectton-t3y—of-this

section-under-rutes-prescribed-by--the——deparements: If the

taxpayer is unable to make his own declaration, the

declaration must be made by a duly authorized agent or

guardian of the taxpayer.

t5}--ify--on--or--before--Pebruary--i5-of-the-suceeeding
taxable-yeary-the-taxpayer-fileas-a-return--for--the--taxabie
year——for-which-the-deciaration-is-required-and-pays—-in-fuii
the-amonnt-ecomputed-on-his-retorn--as--payabite; —then--under
roiea-prascribed-by-the-departments

tay--tf--the--deciaratien--its--not--required-te-be-filed
during-the-taxable-year-but-is required-to-pe—-filted--sn--or
before--such-February-155-such- return-shaii-for-the-purpsses
cf-thisa-section-be-considered-asn-such-deciaratreans—and

tby--if-tha-tax-shown-on-the-return-is-greater-than-——the
esrimated--tax--shown-in-a-dectaration-previousty-made-or-in
the-tast-amendmentas——theresf;-- such--return--shati-—for——ehe
purposes——of--this-section-be-considered-as-the-amandment-of

the declaration—permitted-by-subsection-{t4)-of-thia--section
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to-pe-firled-on-or-before-such-Pebruary-15+
6)-—Fhe--departmant—-amati--promulgate--rutes-governing
reassnable-extensions—of-eime-for——£filing-—dectarations—-and
paying-the-eatimated-tax-exeept-in-the-case-of-taxpayers-who
are--abroad;--and-na-such-extension-shati-be-For-more-than-6
monthss
t#3--¥f--the--taxpayer-—ia--unable--to--make--—hig--—own
dectaration;—-the—-decltaration--shaii--be--made--by--a-—-duoiy
authorized-agent-or-by-the-guardian-sr-ccther-person-—charged
with-the—care-cf-the-person-st-property—af-anch-taxpayers
fﬂ)‘AAny~~individuai—-whc-Eaiis—to~Eiiefa~dec}aratian—cf
eatimated-tax-as-regquired-by-this-seetion-ta-net-aubiect--co
the-penatties-set—forth-in-15-30-32%=
Section 2. section 15-30-242, MCA, is amended to read:
"15-30-242. Installment payments of estimated tax. (1)
Eatimated--eax--provided--for--tn-15-38-241-shati-be-paid-as
fottowsr
ta}--ff-rhe-declaration-i3-fited-on-or-before-—Aprii--i5
of--the-taxabie-year;-the-estimated-tex-shaii-be-paid-in-twe
equai-instatiments;-Fhe-Eirst instaliment-shati-be--paid--ae
the-time-of-fiting-ocf-the-declaration-and-the-second-or-taste
inatatiment-shall-be-paid-sn-Getober-15-of-the-taxabie-years
tb}-—-If--the-deciaration-+ts-filted-after~Aprit-i5-and-not
after-October-15-of-the-taxabie-year-and-is-not-required--by

+5-38-241¢3)--te--be-~fited--on- -or--before--Aprit-15-of-the
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taxabie-year;-the—estimated-tax-shati-be-paid-at-the-time-of
Et+ting-of-the-deciarations
te)-—if-the-dectaration-is-fited-afrer-October-35-of-the
taxabie—yeur—and—&s—not-required—by—is-39—24if3}—ta—be~fiied
an-or-befers-Getober-15-of-the-taxable-yeary--the--eatimated
tax--shati--be--paid--in-—fuit--at-the-time-of-Fiting-of-the
dectarations
tdy--¥6--the--deciaration—-is—-fited--after---the--—time
prescribed-in-35-36-2417-tnetuding-cases-where-extensions-of
time-—-have —been——granted; --subsections—tiitby-and-ti¥tct-eof
this-sectien—-shati-nst-appiy-and-there-shaii-be-patd-at--the
time—-cf-such-fiiing-ati-tnstatimenta-of-estimated-tax-which
watid-hava-been-payable--on--er--before--such--eime—-if——the
dectaration--had--been--fited--within-the-time-prescribed-in
$5-30-241¢t3}y-and-the-remaining-instatiments-shail-be-paid-at
the-timea-ae-which-and-in-the-amounts-in--which--they--wontd
have--been—-payabte--if--the--deciaratien-had-been-so-fited:

Quarterly estimated payments provided for in 15-30-241 are

due on the following dates of the subsequent taxable year:

lst installment April 15

2nd installment June 15

3rd installment ____ September 15

4th _installment January 15

(2) if-any-amendment-of-a-dectaracton--is--fited--after

Apfii——i5——nnd——before—-ectaber*-kS-OE—the—tnxnb}e—yearTVthe
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remaining-instaliment;-if-any;-shall-be-ratably-increased-or
decreased;-as-the-cose-may-bey--te--refiecr—-the--respective
tncrease—-or-decrease-in-the-estimated-tax-by-reason-sf-auch
amendmentr-if-any-amendment-ias-made-after-October-5-0f-—the
taxabie--year;--any--increase-in-the-e3cimated-tax-by-reascn
theresf-shalti-be-patd-at-the-time-sf-making--agch--amendment

At the election of the individual, any installment of the

estimated tax may be paid prior to the date prescribed for

its payment.
(1) Aet--the-eteerien-of-the-individuaty-any—instaiiment
of--the-—estimated--rax--may-—-be--paid--prior--eo--the--date

prescribed--for--its-payment For an individual whose taxable

year begins on any date other than Januwary 1, estimated tax

payments are due the following number of months after his

taxable year begins:

1st installment 3 1/2 months
2nd installment o 5 1/2 months
3rd installment . _ 8 1/2 months
4th installment i 12 1/2 months

(4) Payment-of-the-estimared--tax--or--any--instaiiment
therecf--shati--be--considered-payment-osn~-aceount-of-the-tax

for--the--taxable--year This section does not apply to

individuals with shert taxable years or to part-year

residents.

{5) Phe-mappiication-of-this-sectien-to-taxable-years-of
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tess-than-i2-months-shati-be--as--prescribed--in—-the--rutes

promulgated--by-the-department An individual who is required

ko pay an estimated tax under 15-30-241 but fails to pay the

tax is subject to penalty and interest as provided in

[section 3}.

t63-—-in--the——apptiteatron--of--this-section-to-taxpayers
reporting-tncome-an-a--fisear-year--baste;--there--shaii-—be
subatitured--far--the--dates--specrfred--therein--the-menths
correaponding-thereror

t?¥--An-indsviduat-whe-fatis-to-pay-an-estimated-tex-—-as
required-by-this-sectton-ta-not-subiect-to-the-penatties-set
fareh-itn-35-36-323<"

NEW SECTION. Section 3. PpPenalty and interest [for
Failure to pay estimated tax. (1) An underpayment of tax
results when the total of the estimated tax installments
provided for in 15-30-242 is smaller than the iesser of the
following:

(a) 90% of the actual tax due; or

(b) 100% cof the previcus year's tax iiability, provided
the tax is for a full tax year.

(2) There must be added to the tax due a penalty of 10%
of the underpayment determined under subsection (1), but not
less than $20, and interest at the rate of 9% a year from
the payment date at which the underpayment first occurred.

(3) Interest may not be paid for any overpayment of
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estimated tax.

NEW SECTTON. Section 4. Exteasion of authority. Any
existing authority to make rules on the subject of the
provisions of {this act] is extended to the provisions of
[this act].

MEW SECTION. Section 5. codification instruction.
(Section 3) is intended to be codified as an integral = part
of Title 15, chapter 30, part 2, and the provisions of Title
15, chapter 30, part 2, apply to [section 3].

NEW SECTION, Section 6. 5saving clause. [This act] dces
not affect rights and duties that matured, penalties that
were incurred, or proceedings that were begun before [the
effective date of this act].

NEW SECTION. Section 7. applicability. {This  act]
applies to taxable years beginning after December 31, 1989,

NEW SECTiOK. Section B. Effective date. [This act] is

effective July 1, 1989.
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APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 424
INTRODUCED BY B. BROWN, GILBERT

BY REQUEST OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: "ARN ACT TO PROVIDE FOR THE
QUARTERLY PAYMENT OF ESTIMATED TAX FOR CERTAIN TAXPAYERS; TO
PROVIDE FOR PENALTIES FOR UNDERPAYMENT; AMENDING SECTIONS
15-30-241, AND 15-30-242, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-30-241, MCA, is amended to read:

®15-30~241. Declaration AND PAYMENT of estimated tax.
(1) Every individual except farmers, ranchers, or stockmen,

AS DEFINED IN SECTION 6654{I)(2) OF THE INTERNAL REVENUE

CODE OF 1986, AS AMENDED, shall, at the time prescribed in

subsection—t3}-ef-this-sectisn 15-30-242, make a declaration
of his estimated tax for the taxable year if his net-income
Erom-sources-other-than-wages;-salaries;-bonnsesy--or-—other
emoluments-can-reasenabiy-be-expected-to-equat-or-exceed-his
net-——income---from--—vagesT———:alnriesT--bonuses——or—-ather
emoiuments;—-which~-are—-subject--to--withhokding estimated

current——year tax, less--any--withheidimg--and--eredies AS

CALCULATED IN SUBSECTION (2)(A) OR (2)(B), is $400 or more.

(2) In the declaration required under subsection (1)

ngégymhﬁmﬁnﬂwmﬂ
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of-thia-smetion, the individumi-shail ESTIMATED TAX MUST BE

ONE OF THE FOLLOWING state:

(a) the-amount-which-he-estimates-as-the-amount-of-tax
under~--15~-30-183-—-for---the---taxabte--year 100% OF THE

INDIVIDUAL'S MONTANA INCOME TAX FROM THE PRIOR YEAR. IF THE

INDIVIDUAL IS MARRIED AND FILING JOINTLY, THE JOINT INCOME

TAX LIABILITY MUST BE DECLARED.

(B} 90% OF THE INDIVIDUAL'S MONTANA INCOME 1IN THE

CURRENT YEAR. THE TAXPAYER SHALL:

{(I) annualize his taxable income for the CURRENT year

and;

(II) calculate the tax using the tax rates provided in

15-30-103; AND
tb¥(I1I) the~amount-which-he-estimateswiltl-be-withheld
£rom--wages--patd--by--his-employer-if-ssid-individuai-ia-an

emptoyee deduct all withholding and credits to which he is

entitleds. and

te3({3) the--——excess--of--the--amount--estimated--under
subsecticn-¢2yta¥y-over-the-amount-estimated-under—-subsection
12¥tb}7-which-excess-for-purposes-of-this-section--shaii--be
considered--the-——estimated--can--for——the--taxabie-year EACH

INDIVIDUAL REQUIRED TO DECLARE HIS ESTIMATED TAX SHALL make

four equal installments on the dates prescribed in 15-30-~242

if the estimated annual tax due, AS CALCULATED IN EITHER

SUBSECTION (2)(A) OR {2){B}, is $400 or moret.

-2- SB 424
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tdy--such-other-information-as—-—may--be--preseribed-—in
rutes-promuligated-by-the-departments

t3}--Fhe--dectaration--required-under-subsection-tiy-of
this-section-shati-be-fited-with-the-department-on-or-before
Aprit--315--ef--the--eaxable--year; —except--—that---if-—-the
requirements--of-—-subaection--tit--cf-this-section-are-first
mets

tay--after-April-i-and-before-Betober-1-of-the--taxabte
yeary-the-deciaration-shalil-be-filted-on-or-befere—Oectober-15
of-the-taxabie-years

tby¢t33(4) after—-Oetober--i--of--the-taxabie-years;-the
deciaratie;—ahail-be—filed~on—or—hefore—?ebruary—ts--uf—~thc

suceceerding---taxabte---year During the taxable vyear, an

individual may make amendments to the declaration required

under subsection {1) if the amount of his estimated tax

changes. The adjustment must be reflected in his next

required installment.

t43(5) An---individual-——may---make--amendments--of--a
dectaration-fited-during-the—taxable-year--under-—subsection
t33---ef-—-this---section-—under—-rules--prescribed--by--the

department- If the taxpayer is unable to make his own

declaration, the declaration must be made by a duly

authoriged agent or guardian cof the taxpayer.

+53--ff7-on-or-before-February—-15--of -~the--suceeceding

taxable-—year;——the--—taxpayer-fites-a-return—-for-the-taxabie

-3- SB 424
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year-for-which-the-dectaration-is-required-and-pays-in—-£fuii
the--ameount-—computed--on--his-return-as-payabter;-then-under
tutes-prescribed-by-the-department:
ta}--if-the-dectaration-is-not--required——to—-be--filted
during—-the—-taxahie--year-but-is-required—te-be-filed-on-or
before-auch~February-i157-such-retnrn-shatl-for-the--purposes
of-this-sestion-be-considered-as-such-dectarationr-and
tby-—if-che-tax—-shown-on-the-return-i¢s-greater-than-the
estimated--tax—-shown-in-a-dectaration-previousiy-made-or-in
the-tast-amendmenta—-thereof;——such-—return--shaii--fsr--the
purpeses--of--this-sectton-be-considered-as-the-amendment-of
the-deciaration-permitted-by-subsection—{4)-of-this--section
to-be-filted-on-or-before-such-February-15+
t6}——FPhe——department--shalti--promuigate-rates-governing
reasonable-extensions-of-time-for--fiting--dectarations--and
paying-the-estimated-tax-except-in-the-case-of-taxpayers-who
are--abraad;--and-pe-such-extensian-ahaii-be-for-mere-than-6
months-
t73--3f--the--taxpayer--is—-unabie--to-——-make--his---own
deciaratieny;-—the-—declaration——shati--be-——made--by--a--duty
authorized-agent-or—-by-the-guardian-er-ether-person--charged
with-the-care-of-the-perscen-or-propercy-of-such-taxpayers
+81--Any--individunl-who-£faits-to-fite-a-deciaration-of
estimated-tax-as-required-by-this-section-is-not-subject——te

the-penatties-set-forth-tn-15-36-32%<

-4~ SB 424
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Section 2. Section 15-30-242, MCA, is amended to read:
*15-30-242. Installment payments of estimated tax --

PENALTY AND INTEREST FOR UNDERPAYMENT OF INSTALLMENT. (1)

Estimated-—tax--provided--for—-in-15-38-241-shati-be-paid-as
folrowasr
fa}-—iE-ehe—deciarntien*is—fiied—on—or—before-hprii——is
of-—the-taxable-yeary-the-estimated-tax-shati-be-paid-in-two
eqaa&—instai}mentar-The-éérat—instailment-shai}—be-—paid——at
the-time-of-filing-of-the-declaration-and-the-second-or-tast
installment-shati-be-paid-on-6ctober-15-of-the-taxablte-years
tb3-—If-the-dacltaration-ts-Ffiled-after-Aprii-i5-and-not
after--Getober-15-of-the-taxable-year-and-is—not-regouired-by
15-38-241¢3y-to-be-Fited--en--or——before--Aprii--15--of--the
eaxable-year;—the-estimated-tax-shati-be-paid-at-the-time-of
fiting-of-the-declarations
tey—-Ef--the——-dectaracion--is-fited-after-Betober—i5-of
the-kaxabie-year—-and-is-nst-required-by-15-38-24+¢{3y--to—-be
£iled--on--or—-before——pctober—-15--cf-the-taxable-year;-the
estimated-tax-shali-be-paid-in-futi-at-the-time-of-fiting-of
the-deciarations
td}--Ef-—the--dectaration-—-is--filed--after-—the--—time
prescribed-in-15-38-24k7-inciuding-cases-where—extensiona-of
time—-have--been--granted;--subsections-{1ytbj-and-¢tite)-of
this-saction-shati-nek-appiy-and-there-shatii-be-paid-at--the

time—-af-such-£fiting-nll-inataliimenta-of-estimated-tax-which

-5— 5B 424
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woutd-have-been-payabie--on--ar——before--such--time--if--the
dectaration--had——heen--fited--within-the-time-prescribed-in
35-30-241¢t33-and-the-remaining-instaliments-shati-be-paid-at
the-times-at-which-and-in-the-amounts-in--which-—-they--woaid
have--been--payable--if--the--dectaration-had-been-sc-fited-

Quarterty FOR CALENDAR YEAR TAXPAYERS, OQUARTERLY estimated

payments provided for in 15-30-241 are due on the following

dates of the subsequent taxable year:

lat installment April 15

2nd installment June 15

3rd installment September 15§

4th installment January 15

(2) Zf-any-amendment-of-a-declaration-is—-£ited--after
Aprii--15--and--before--Betober--15-6f-the-taxable-year;-the
remaining-instatimenty—if-anyr;-shati-be-ratably-increased-eor
decreased;—as-the-case—may-be;--to--refiect--the--respective
increase--sr-decrease—in-the-estimated-tax-by-reaacn-of-such
amendmentr-if-any-amendment-is-made-after-Oetober-15-of--the
taxable--yeary--any--inerease-in-the-estimated-tax-by-reason
therecf-shatl-be-paid-at-the-time-cf-making--such--amendment

Bt the election of the individual, any installment of the

estimated tax may be paid prior to the date prescribed for

its payment.
{3) Ae-the-etection-of-the-individuat;—any-instaliment

of-—the--estimated-—-tax——may--be--paid—-prior—-to-—-the--date

-6- SB 424
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prescribed-for-its—payment For an individual whose taxable

year beging on any date other than_January 1, estimated tax

payments are due the following number of months after his

taxable year begins:

1st _installment 3 1/2 months

2nd_installment 5 1/2 months

3rd _installment 8 1/2 months

4th installment 12 1/2 months

{4) Payment-—-of--the--estimated-tax-or-any-instatiment
thereof-shati-be-considered-payment-on-account--ef-—-the--tax

for--the——-taxabte--year This section deces not apply to

individuals with short taxable vyears or to part-year

residents.
(5) Phe--appiication-—-of-this-seetion-to-taxablie-years
of-tess-than-12-months-shati-be-as-prescribed-in—-the--rutes

promutgated--by-the-department An individual who is required

to pay an estimated tax under 15-30-241 but fails to pay-the

tax DO SO is subject to penalty-and-interest-as-provided--in

taeetion--3}= A PENALTY OF 10% OF THE UNDERPAYMENT, BUT NOT

LESS THAN $5 PER INSTALLMENT, AND INTEREST AT THE RATE OF 9%

PER YEAR, TQ CALCULATE THE AMOUNT OF THE UNDERPAYMENT AND

THE PERIOD OF TIME FOR INTEREST TO BE PAID, THE PROVISIONS

OF SECTION 6654(B)(1}, (2}, AND (3) OF THE INTERNAL REVENUE

CODE OF 19B6, AS AMENDED, APPLY.

(6) EXCEPT AS PROVIDED IN [SECTION 3], THE PENALTY AND
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INTEREST FOR UNDERPAYMENT OF ESTIMATED TAX MUST BE ADDED TO

THE TAX DUE UNDER 15-30-103.

t6)--in-the-appiication-of-this--section--te--tazpayers
reporting--income-——on--a—-fiscal-year--basis;-there-shati-be
substituted-for--the--dates--specified--therein--the--months
eerresponding-theretor

t#)--An-individuai-whe-fatis-teo-pay-an-estimated-cax-as
required-by-this-section-is-not-subject-te—the-penatties—set
forth-in-:5-36-323<"

NEW SECTICN. Section 3. Penmaley EXCEPTIONS TO

ASSESSMENT OF PENALTY and interest for -~ INTEREST FOR

OVERPAYMENT fatlure---to---pay---estimated-—-tax. (1) An
underpayment-of-tax-results-when-the-totat-af-the-—estimated
tax--instaiiments--provided-€fer-in-15-30-242-is-smatter—than

the-lesser-of-the-following A TAXPAYER IS SUBJECT TO THE

PAYMENT OF PENALTY AND INTEREST PROVIDED IN 15-30-242(5)

ONLY IF THE AMOQUNT OF AN INSTALLMENT PAID, IF ANY, IS LESS

THAN:

{a) 25% OF 90% of the actual tax due; or

(b} 25% OF 100% of the previous year's tax liability,
provided the tax is Ffor a full tax year.

(2) PThere-must-be-added-to-the-tax—due--a--penaity—-af
10%-of-the-underpayment-determined-under-subsection-(1};-but
not-~tess--than--$207--and-interest-at-the-rate-of-34-a-year

£rom-the--payment--date--at--which-—the--underpayment--firat
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oecurred: (A) PENALTY OR INTEREST MAY KROT BE IMPOSED UNDER

15~-30-242(5) WITH RESPECT TO ANY UNDERPAYMENT OF ESTIMATED

TAXES FOR A NEWLY RETIRED OR DISABLED PERSON. FOR THE

PURPOSE OF THIS SUBSECTION (2)(A), “NEWLY RETIRED" OR “NEWLY

DISABLED" PERSON MEANS A PERSON WHO RETIRED AT 62 YEARS OF

AGE OR OLDER OR WHO BECAME DISABLED IN THE TAXABLE YEAR FOR

WHICH ESTIMATED PAYMENTS ARE REQUIRED TO BE MADE GR IN THE

TAXABLE YEAR PRECEDING THE CURRENT TAXABLE YEAR.

{B) PENALTY OR INTEREST MAY NOT BE IMPOSED UNDER

15-30-242(5) WITE RESPECT TO ANY UNDERPAYMENT TO THE EXTENT

THE DIRECTOR OF THE DEPARTMENT DETERMINES THAT BY REASON OF

CASUALTY, DISASTER, OR OTHER UNUSUAL CTIRCUMSTANCE THE

IMPOSITION OF THE PAYMENT OF ESTIMATED TAXES WOULD BE

CONTRARY TO EQUITY AND GOOD CONSCIENCE.

{3) Interest may ncot be paid for any overpayment of

estimated tax, EXCEPT AS PROVIDED 1IN 15-30-149(4).

NEW SECTION, Section 4. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act].

NEW SECTION. Section 5. codification instruction.
[Section 3] is intended to be codified as an integral part
of Title 15, chapter 30, part 2, and the provisions of Title
15, chapter 30, part 2, apply to [section 3].

NEW SECTION. Section 6. saving clause. [This act}
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does not affect rights and duties that matured, penalties

that were incurred, or proceedings that were begun before

[the effective date of this act].
NEW SECTION. Section 7. applicability. [This  act]
applies to taxable years beginning after December 31, 1989.

NEW SECTION. Section 8. Effective date. [This act) is

effective July 1, 1989.
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB424, as introduced

DESCRIPTION OF PROPOSED LEGISLATION:

An act to provide for the quarterly pavment of estimated tax ror certain taxpavers; to provide for penalties for
underpayment; and providing an applicability date and an effective date.

ASSUMPTIONS:

1. Current law individual income tax collections are estimated to be $ 239,124,000 in FY90; $ 254,428,000 in FYQ1
(REAC).

2. The ratioc of estimated tax reported in SBAS to teotal individual income tax collections is .10 (SBAS, FY88).

3. Inder current law, the estimated tax currently reported in SBAS, and paid before April 15, is 42.47 of the

total liability subject to estimated tax provisions,

4. Tagpavers whose total remaining liability after withholding and credits is less than $400 will not be subject
to the estimated tax provisions.

3. Taxpayers subject to these provisions will pav 90% of their total liabilities in estimated payments.

6. The proposed penalty provisions are sufficient to enforce 100% taxpayer cempliance with the provisons eof this
bill.

7. The net effect of this bill is to accelerate 42.227 of tetal FYS1 liabilityv subject to estimated tax
provisiens inte FY90. (257 of total estimated tax liability paid in April, and 25% paid in June, less 7.78%
already being paid under current law.)

g. All June, 1990 pavments are recorded in time to meet the June SBAS cutoff date.

G. If there were no growth in total income tax liability from one year to the next, the impact in the second vear
of the biennium would be zero. The impact shown is attributable to the fact that collections are estimated to
increase approximately 4.567 from 1991 to 1892.

10. Administrative expenses are projected to increase $131,680 in FY%0, and $101,1Z4 in FYOL.

ti. Assuming nc change in spending patterns, accelerating collections through the estimated tax provisions of this

bili is estimated to increase interest income approximately $200,000 in FY90 and $%284,000 in FY91.
FISCAL IMPACT:

Revenue Impact:

FY 'S0 FY '91
Current Law Proposed Law Difference Current Law Proposed Law Difference
Individual Income
Tax $235,124,000 $264,461,000 $25,337,000 $254,428,000 $255,759,000 $1,331,000
Interest on
Investments 14,926,000 15,120,000 200,000 14,282,000 14,566,000 284,000
TOTAL $254,044,000  $279,581,000 $25,537,000 $268,710,000 $270,325,000 $1,615,C00
2 St 2L T3
(. ,ﬂ-«g DATE‘%/W { ( ( W~ oate 2/20/€9
RAY $HACKLEFORD,/ BUDGET DIRECTOR BOB BROWN, PRIMARY SPONSOR i

Office of Budget and Program Planning
Fiscal Note for SB424, as introduced
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Fiscal Note Request SB424, as introduced

Form BD-15
Page 2

Fund Information:

General Fund
Foundation Program
Sinking Fund

Total

Expenditure Impact:

Personal Services

Operating Expense

Capital Outlay
Total

FY ‘60
Current Law Preposed Law Difference
$154,090,168  $169,036,302 $14,946,134
76,041,432 84,098,598 8,057,166
23,912,400 26,446,100 2,533,700
$254,044,000 $279,581,000 $25,537,000
{General Fund)}
$ U 3 70,624 $ 70,624
0 39,900 39,900
3] 21,156 21,1386
§ 0 $ 131,680 5 131,680

FY 91

Current Law Proposed Law Difference
$162,359,096 $163,417,738 $1,058,642
80,908,104 81,331,362 423,258
25,442,800 25,575,900 133,100
$268,710,000 $270,325,000 $1,615,000

3 0 $ 70,624 $ 70,624

0 30,500 30,500

0 0 0

§ 0 % 101,124 $ 101,124





