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SENATE BILL NO. 409 

INTRODUCED BY GAGE 

IN THE SENATE 
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FIRST READING. 

COMMITTEE RECOMMEND BILL 
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~- BILL NO . .f{_~ ;7 

INTRODUCED BY ~;~/4i~~-------------------------- -----------

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING STAGGERED 

5-YEAB TERMS FOR MEMBERS OF THE BOARD OF PUBLIC ACCOUNTANTS; 

DEFINING "PRACTICE OF PUBLIC ACCOUNTING"; INCREASING THE 

NUMBER OF CREDIT HOURS REQUIRED FOR LICENSURE AS A PUBLIC 

ACCOUNTANT; AMENDING SECTIONS 2-15-1866, 37-50-101, AND 

37-50-305, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1866, MCA, is amended to read: 

•2-15-1866. Board of public accountants. (1) There is a 

board of public accountants. 

(2) The board consists of five members appointed by the 

governor. The members are: 

(a) three certified public accountants certified under 

Title 37, chapter 50, who are certified and actively engaged 

in the practice of public accounting and who have held a 

valid certificate for at least 5 years before their 

appointment. The Montana society of certified public 

accountants shall submit to the governor annually a list of 

names of two candidates from which the appointments of these 

members may be made. However, the governor is not 

restricted to the names on this list. These members may not 
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be residents of the same county. 

lb) or\e licensed public accountant licensed under Title 

37, chapter 50, who is actively engaged in the practice of 

public dccounting and who has held a valid license for at 

least 5 years before his appointment. When an appointment 

in this category is necessary, the Montana society of public 

accountants shall submit to the governor a list of names of 

two candidates from which the appointment may be made. 

However, the governor is not restricted to the names on this 

list. If there is no licensed public accountant known by the 

governor to be qualified and willing to serve in this 

position, the governor may appoint a certified public 

accountant meeting the qualifications provided in (2}{a). 

(c) one member of the general public who is not engaged 

in the practice of public accounting. 

(3) Each appointment is subject to confirmation by the 

senate and shall be submitted for consideration at the next 

regular session following appointment. 

(4) Eaeh-membe~ The members shall serve for-a-term-of-3 

year~ staggered 5-year terms. A member wno-ha~-~er~ea-~wo 

~neees~i~e-eomp~@~@-~erms-is-"o~-e~i9ible-for--reappoi"tme~t 

tl"til--aft@r--the--lapse-o£-T-year may not serve consecutive 

5-year terms on the board. A member is eligible for 

reappo~~tment to the board after 1 year or more has elapsed. 

The governor may, after a hearing, remove a member for 

-2- INTRODUCED BILL 
S8 '-/09 
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neglect of duty or other just cause. 

(5) The board is allocated to the department for 

administrative purposes only as prescribed in 2-15-121." 

Section 2. Section 37-50-101, M.CA, is amended to read: 

•)7-50-101. Definitions. Unless the context requires 

otherwise, in this chapter the following definitions apply: 

( 1) "Board" means the board of public accountants 

provided for in 2-15-1866. 

( 2) "Department" means the department of commerce 

provided for in Title 2, chapter 15, part 18. 

( 3) 11 Practice of public accounting" means performing or 

offering to perform by a person certified under 37-50-302 or 

licensed under 37-50-303, for a client_~r potential client, 

one or more types of services _i-nvolving the use of 

accounting or auditing skills, in~luding: 

(a) the issuance of reports or financial statements on 

which the public may rely; 

(b) one or more .types of management advisory or 

consulting servicesi 

i£l ___ __!_h~~-£~tj_on of tax returns; or 

1_~-~-l!rnishi_!!9__ advice on tax matters." 

Section 3. Section 37-50-305, MCA, is amended to read: 

•J·/-50-305 ~ Education requirements. ill A Prior to i!~ 

~-~~n. ~ candidate for certification as a certified public 

accountant or licensing as a licensed public accountant must 
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have graduated from a college or university accredited to 

offer a baccalaureate degree: 

ttt~ ~ith a concentration in accounting; or 

trt~ with a concentration other than accounting if 

supplemented by experience or by related courses in other 

areas of business administration and the board determines 

that an equivalent education has been achieved. 

(2} Beginning July 1, 1997, a candidate for 

certification as a cert~t~ed public accountant or licensing 

~~ licensed public accountant must have graduated from a 

college or university accredited to offer a ba~~alaureate 

~ree: 

(a) with an accounting concentration or its equivalent 

as determined by the board; and 

(b) with at least 150 semester hours of credit, 

including those earned toward the baccalaureate degree or 

its equivalent." 

NEW SECTION. Section 4. Transition -- initial 

appointments. (l) The governor shall make appointments as 

necessary under this section. 

(2) On July 1, 1989, the governor shall appoint a board 

member to a 5-year term. 

(3) On July 1, 1990, the governor shall fill the 

vacancies by appointing one board member to a 5-year term 

and one board member to a 1-year term at the end of which 

-4-
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1 the governor shall appoint the same board member to a 5-year 

term. 

3 ( 4) On July 1, 1991, the governor shall appoint one 

4 board member to a l-year term and one board member to a 

5 2-year term. At the end of each of those terms the governor 

6 shall fill the vacancy by making an appointment for a term 

7 of 5 years. 

8 NEW SECTION. Section 5. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act} is extended to the provisions of 

ll [this act). 

12 NEW SECTION. Section 6. Effective date. [This act) is 

13 effective July 1, 1989. 

-End-
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APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

~ BILL NO. il£_ 

INTRODUCED BY ~~~~~·~~~----------------

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING STAGGERED 

5-YEAR TERMS FOR MEMBERS OF THE BOARD OF PUBLIC ACCOUNTANTS; 

DEFINING "PRACTICE OF PUBLIC ACCOUNTING"; INCREASING THE 

NUMBER OF CREDIT HOURS REQUIRED FOR LICENSURE AS A PUBLIC 

ACCOUNTANT; AMENDING SECTIONS 2-15-1866, 37-50-101, AND 

3/-50-305, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1866, MCA, is amended to read: 

•2-15-1866. Board of public accountants. {l) There is a 

board of public accountants. 

(2) The board consists of five members appointed by the 

governor. The members are: 

(a) three certified public accountants certified under 

Title 37, chapter 50, who are certified and actively engaged 

in the practice of public accounting and who have held a 

valid certificate for at least 5 years before their 

appointment. The Montana society of certified public 

accountants shall submit to the governor annually a list of 

names of two candidates from which the appointments of these 

members may be made. However, the governor is not 

restricted to the names on this list. These members may not 
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be residents of the same county. 

(b) one licensed public accountant licensed under Title 

37, chapter 50, who is actively engaged in the practice of 

public accounting and who has held a valid license for at 

least 5 years before his appointment. When an appointment 

in this category is necessary~ the Montana society of public 

accountants shall submit to the governor a list of names of 

two candidates from which the appointment may be made. 

However, the governor is not restricted to the names on this 

list. If there is no licensed public accountant known by the 

governor to be qualified and willing to serve in this 

position, the governor may appoint a certif1ed public 

accountant meeting the qualifications provided in (2)(a). 

(c) one member of the general public who is not engaged 

in the practice of public accounting. 

{3) Each appointment is subject to confirmation by the 

senate and shall be submitted for consideration at the next 

regular session following appointment. 

(4) Been-membe~ The members shall serve f~r-e-~erm-o£-3 

year~ staggered 5-year terms. A member whe-h8s-served-ewo 

stleee~sive-eompiete-term~-i~-not-eii9ibie-~or--reappe±nement 

tlneii--a£ter--~ke--iap~e-o£-r-year may not serve consecutive 

5-year terms on the board. A member is eligible for 

reappoin~ment to the board after 1 year or more has elapsed. 

The governor may, after a hearing, remove a member for 

-2- SECOND READING 

S<B %, 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1602/01 

neglect of duty or other just cause. 

(5) The board is allocated to the department for 

administrative purposes only as prescribed in 2-15-121." 

Section 2. Section 37-50-101, MCA, is amended to read: 

"37-50-101. Definitions. Unless the context requ1res 

otherwise, in this chapter the following definitions apply: 

(l) ''Board'' means the board of public accountants 

provided for in 2-15-1866. 

( 2) "Department" means the departm~nt of commerce 

provided for in Title 2, chapter 15, part 18. 

(3) "Practice of public accounting" means performing or 

offering to perform by a pe~~E~.certified under 37-50-302 or 

licensed under 37-50-303, for a client or potential client, 

one or more types of services involving the use of 

accounting or auditing skills, incl~_i-~9.....:.._ 

(a) the issuance of reports or financial statements on 

which the public may rely; 

(b) one or more types of manag~l!!~.!lt advisory or 

consulting services; 

(c) the preparation of tax returns; or 

.1.i.L._furnishing advice on tax matters." 

Section 3. Section 37-50-305, MCA, is amended to read: 

•37-50-305. Education requirements. 1!l A Prior to July 

lL_lJ~ candidate for certification as a certified public 

accountant or licensing as a licensed public accountant must 
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have graduated from a college or university accredited to 

offer a baccalaureate degree: 

t+t~ with a concentration in accounting; or 

t~t~ with a concentration other than accounting if 

supplemented by experience or by related courses in other 

areas of business administration and the board determines 

that an equivalent education has been achieved. 

(2) Beginning July 1, 1997, a candidate for 

c~rtification as a certified public accountant or licensing 

as a licensed public accountant must have graduated from a 

college or university accredited to offer a baccalaureate 

degree: 

(a) with an accounting concentration or its equivalent 

as determined by the board; and 

(b) with at least 150 semester hours of credit, 

including those earned toward the baccalaureate degree or 

its equivalent." 

NEW SECTION. Section 4. Transition initial 
-~-- ---

appointments. (1) The governor shall make appointments as 

necessary under this section. 

{2) On July 1, 1989~ the governor shall appoint a board 

member to a 5-year term. 

(3) On July 1, 1990, 

vacancies by appointing 

the governor shall fill the 

one board member to a 5-year term 

and one board !DPmber to a !-year term at the end of which 
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1 the governor shall appoint the same board member to a 5-year 

2 term. 

3 (4} On July l, 1991, the governor shall appoint one 

4 board member to a 1-year term and one board member to a 

5 2-year term. At the end of each of those terms the governor 

6 shall fill the vacancy by making an appointment for a term 

7 of 5 years. 

8 NEW SECTION. Section 5. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act] is extended to the provisions of 

11 [this act]. 

12 NEW SECTION. Section 6. Effective date. [This act] is 

13 effective July 1, 1989. 

-End-

-5-
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~ BILL NO. ti2_ 

INTRODUCED BY ~'~'4:~·-----------------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING STAGGERED 

5-YEAR TERMS FOR MEMBERS OF THE BOARD OF PUBLIC ACCOUNTANTS; 

DEFINING "PRACTICE OF PUBLIC ACCOUNTING"; INCREASING THE 

NUMBER OF CREDIT HOURS REQUIRED FOR LICENSURE AS A PUBLIC 

ACCOUNTANT; AMENDING SECTIONS 2-15-1866, 37-50-101, AND 

37-50-305, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1866, MCA, is amended to read: 

•2-15-1866. Board of public accountants. (1) There is a 

board of public accountants. 

{2) The board consists of five members appointed by the 

governor. The members are: 

(a) three certified public accountants certified under 

Title 37, chapter 50, who are certified and actively engaged 

in the practice of public accounting and who have held a 

valid certificate for at least 5 years before their 

appointment. The Montana society of certified public 

accountants shall submit to the governor annually a list of 

names of two candidates from which the appointments of these 

members may be made. However, the governor is not 

restricted to the names on this list. These members may not 
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be residents of the same county. 

(b) one licensed public accountant licensed under Title 

37, chapter 50, who is actively engaged in the practice of 

public accounting and who has held a valid license for at 

least 5 years before his appointment. When an appointment 

in this category is necessary, the Montana society of public 

accountants shall submit to the governor a list of names of 

two candidates from which the appointment may be made. 

However, the governor is not restricted to the names on this 

list. If there is no licensed public accountant known by the 

governor to be qualified and willing to serve in this 

position, the governor may appoint a certified public 

accountant meeting the qualifications provided in (2)(a). 

(c) one member of the general public who is not engaged 

in the practice of public accounting. 

(3) Each appointment is subject to confirmation by the 

senate and shall be submitted for consideration at the next 

regular session following appointment. 

(4) eaeh-member The members shall serve £or-a-term-of-3 

y~~~~ staggered 5-year terms. A member who-h~s-se~ved-~we 

~tleeessive-eomplet~-terms-±s-~ot-eiiqible-Eor--~eappointment 

~ntil--afte~--the--lapse-of-1-year may not serve consecutive 

5-year terms on the board. A member is eligible for 

reappointment to the board after 1 year or more has elapsed. 

The governor may, after a hearing, remove a member for 

-2- THIRD READING 

S6 fOfJ 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2) 

24 

2!; 

LC 1602/01 

neglect of duty or other just cause. 

(5) The board is allocated to the department for 

administrative purposes only as prescribed in 2-15-121." 

Section 2. Section 37-50-101, MCA, is amended to read: 

"37-50-101. Definitions. Unless the context requires 

otherwise, in this chapter the following definitions apply! 

(1) "Board" means the board of public accountants 

provided for in 2-15-1866. 

(2) "Department" means the department of commerce 

provided for in Title 2, chapter 15, part 18. 

(3) "Practice of public accounting" means performing or 

offering to perform by a person certified under 37-50-302 or 

licensed un4er 37-50-303, for a client or potential client, 

one or more types of services involving the use of 

accounting or auditing skills, including: 

(a) the issuance of reports or financial statements on 

which the public may rely; 

ill...__ one or more tyP!S of management advisory 

consulting servic~s: 

(c) the pre~ration of tax ret~rns; -~ 

fd) furnishing advice on tax matters." 

or 

Section 3. Section 37-50-105, MCA, is amended to read: 

"l7-S0-305. Education requlr~nts. 1!l A Prior to July 

!Ll997, a candidate for certification as a certified public 

accountant or lic•nsinq as a lieen&ed public accountant must 
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have graduated from a college or university accredited to 

offer a baccalaureate degree: 

tit~ with a concentration in accounting; or 

tit~ with a concentration other than accounting if 

supplemented by experience or by related courses in other 

areas of business administration and the board determines 

that an equivalent education has been achieved. 

( 2) ~!leg inning July 1, 1997, a candidate for 

certification as a certified public accountant or licensing 

as a licensed public accountant must have graduated from a 

college or univers~ty accredited to offer • ~ccalaureate 

degrll)!e: 

(a) with an accounting concentration or its eq~ival@nt 

as determined by the bQa{d; and 

{b) with at lea•t 150 semester hours of credit, 

including tlloae earned tow4lrd the bacca1aure•te d~gre_e or 

its equi~alettt; .• " 

NEW SECTION. Sec:tJon 4. Transition initial 

appointments. (1) Tha qovernot shall mak~ appoint~ents as 

n@c@ssary under this section. 

(2) On July 1, 1989, the governor shall appoint a board 

member to a $-yaar term. 

(3) on July 1, 1990, the governor shall fill the 

vacancies by appointing one board member to a 5-year term 

and one board member to a 1-year tetm at the end of which 

-4-
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1 the governor shall appoint the same board member to a 5-year 

2 term. 

3 (4) On July 1, 1991, the governor shall appoint one 

4 board member to a 1-year term and one board member to a 

5 2-year term. At the end of each of those terms the governor 

6 shall fill the vacancy by making an appointment for a term 

7 of 5 years. 

8 NEW SECTION. Section 5. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act} is extended to the provisions of 

11 [this act]. 

12 NEW SECTION. Section 6. Effective date. [This act I is 

13 effective July 1, 1989. 

-End-

-5-
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SENATE BILL NO. 409 

INTRODUCED BY GAGE 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING STAGGERED 

5-YEAR TERMS FOR MEMBERS OF THE BOARD OF PUBLIC ACCOUNTANTS; 

DEFINING "PRACTICE OF PUBLIC ACCOUNTING"; INCREASING THE 

NUMBER OF CREDIT HOURS REQUIRED FOR LICENSURE AS A PUBLIC 

ACCOUNTANT; AMENDING SECTIONS 2-15-1866, 37-50-101, AND 

37-50-305, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1866, MCA, is amended to read: 

"2-15-1866. Board of public accountants. (1) There is 

a board of public accountants. 

(2) The board consists of five members appointed by 

the governor. The members are: 

(a) three certified public accountants certified under 

Title 37, chapter 50, who are certified and actively engaged 

in the practice of public accounting and who have held a 

valid certificate for at least 5 years before their 

appointment. The Montana society of certified public 

accountants shall submit to the governor annually a list of 

names of two candidates from which the appointments of these 

members may be made. However, the governor is not 

restricted to the names on this list. These members may not 
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be residents of the same county. 

(b) one licensed public accountant licensed under 

Title 37, chapter 50, who is actively engaged in the 

practice of public accounting and who has held a valid 

license for at least 5 years before his appointment. When 

an appointment in this category is necessary, the Montana 

society of public accountants shall submit to the governor a 

list of names of two candidates from which the appointment 

may be made. However, the governor is not restricted to the 

names on this list. If there is no licensed public 

accountant known by the governor to be qualified and willing 

to serve in this position, the governor may appoint a 

certified public accountant meeting the qualifications 

provided in (2)(a). 

(c) one member of the general public who is not 

engaged in the practice of public accounting. 

{3) Each appointment is subject to confirmation by the 

senate and shall be submitted for consideration at the next 

regular session following appointment. 

14) Eaeh-mem~er The members shall serve ~e~-a-~e~m--o£ 

3--year3 staggered 5-year terms. A member wno-has-served-~wo 

~~eee~~ive-eempTe~e-term~-i~-not-e±ig±b!e-£or--reappointmeft~ 

ttn~±i--a£ee~--ehe--iapse-o£-i-year ~~~._serv~ ~onsecutive 

5-year terms on the board. A member is eligible for 

reappointment to the board after 1 year or more has elapsed. 

-2- SB 409 
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The governor may, after a hearing, remove a member for 

neglect of duty or other just cause. 

(5) The board is allocated to the department for 

administrative purposes only as prescribed in 2-15-121. '' 

Section 2. Section 37-50-101, MCA, is amended to read: 

"37-50-101. Definitions. Unless the context requires 

otherwise, in this chapter the following definitions apply: 

(1) "Board" means the board of public accountants 

provided for in 2-15-1866. 

(2) •Department" means the department of commerce 

provided for -in Title 2, chapter 15, part 18. 

( 3) "Practice of public accounting" means performing 

or offering to perform by a person certified under 37-S0-302 

or licensed under 37--50-303, for a client or potential 

client, one or more types of services involving the use of 

accounting or auditing skills, including: 

(a} the issuance of reports or financial statements on 

which the public may rely; 

H>) one __ or more __ t_ypes of management advisory or 

consulting services; 

(C} the preparation of tax returns; or 

(d) furnishing advice en tax mattel"s." 

Section 3. section 37-50-305, MCA, is amended to read: 

•]7-50-305. Education requirements. 1!1 A Prior to 

July 1, 1997, a candidate for certification as a certified 

-3- SB 409 
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public accountant or licensing as a licensed public 

accountant must have graduated from a college or university 

accredited to offer a baccalaureate degree: 

tit~ with a concentration in accounting; or 

titi£1 with a concentration other than accounting if 

supplemented by experience or by related courses in other 

areas of business administration and the board determines 

that an equivalent education has been achieved. 

(2} Beginning July 1, 1997, a candidate for 

certification as a certified public accountant or licensing 

as a licensed public accountant must have graduat~d from a 

college or university accredited to offer a bacca_~aureate 

degree: 

(a) with an accounting concentration or its equivalent 

as determined by the board; and 

(b) with at least 150 semester hours of credit, 

including those earned toward the baccalaureate degree or 

its equivalent ... 

Section 4. Transition initial NEW SECTION. 

appointments. ( 1) The governor shall make appointments as 

necessary under this section. 

(2) On July 1, 1989, the governor shall appoint a 

board member to a 5-year term. 

(3) On July 1, 1990, the governor shall fill the 

vacancies by appointing one board member to a 5-year term 
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1 and one board meMber to a 1-year term at the end of which 

2 the governor shall appoint the same board member to a 5-year 

3 term. 

4 (4) On July 1, 1991, the governor shall appoint one 

5 board member to a 1-year term and one board member to a 

6 2-year term. At the end of each of those terms the governor 

7 shall fill the vacancy by making an appointment for a term 

8 of 5 years. 

9 

10 

11 

12 

NEW SECTION, Section 5. Extension of authority. Any 

existing authority to make rules on 

provisions of [this act) is extended to 

(this act). 

the subject of the 

the provisions of 

13 NEW SECTION. Section 6. Effective date. [This act I is 

14 effective July 1, 1989. 

-End-
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