
SENATE BILL NO. 365 

INTRODUCED BY BECK, CAMPBELL 

BY REQUEST OF THE ATTORNEY GENERAL 

FEBRUARY 7, 1989 

FEBRUARY 13, 1989 

FEBRUARY 14, 1989 

FEBRUARY 15, 1989 

FEBRUARY 16, 1989 

FEBRUARY 17, 1989 

FEBRUARY 17, 1989 

FEBRUARY 20, 1989 

MARCH 3, 1989 

MARCH 4, 1989 

MARCH 6, 1989 

MARCH 7, 1989 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS AND INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 49; NOES, 1. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS AND ECONOMIC DEVELOPMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

CONSIDERATION PASSED FOR THE DAY. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 92; NOES, 3. 

RETURNED TO SENATE. 



MARCH 8, 1989 

IN THE SENA'rE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 



51st Legislature LC 1687/01 

1 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MBILL,NO. Jt:£ 
L j C ,,' I 

1 ' ~>,f.. ---~~ -~--~------INTRODUCED BY 

BY REQUEST OF ~HE ATTORNEY GENERAL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

FILING OF SECURITY INTERESTS FOR BOATS; AND AMENDING 

SECTIONS 23-2-508 AND 30-9-203, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 23-2-508, MCA, is amended to r€!ad: 

"23-2-508. Ce~tificate of ownership -- filing of 

secu~ity int€!rests. (1) Except as provided in subsection 

{9), no~ motorboat or sailboat 12 feet in length or longer 

may not be operated upon the waters of the state unless a 

certificat€! of ownership has first been obtained from the 

department of justice in accordance with the laws of this 

state. 

(2) The owner of a motorboat or sailboat 12 feet in 

length or longer shall apply for a certificate of ownership 

and a certificate of number with the county treasurer of the 

county in which the owner resides, upon forms furnished by 

the department of justice. The forms must require the 

following information: 

(a) name of the owner; 

(b) residence of the owner, by town or county; 
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(C) business or home address of the owner; 

(d) name and address of any lienholder; 

(e) amount due under any contract or lien; 

(f) name of the manufacturer; 

{g) model number or name; 

(h) identification number; 

(i) name and address of the dealer or other person from 

whom acquired, if known; and 

(j) such other information as the department of justice 

may require. 

(3) The application is to be accompanied by 

documentation of ownership, such as an invoice, bill of 

sale, foreign title, official certificate of boat number, 

fee in lieu of tax receipt, or a certificate of ownership of 

a trailer purchased with the motorboat or sailboat. An 

applicant who fails to provide such proof of ownership shall 

provide a certified statement describing how the motorboat 

or sailboat 12 feet in length or longer was acquired, from 

whom acquired if known, and other information requested by 

the department of justice. 

(4) If a certificate of ownership has previously been 

issued under the provisions of this part, the application 

for a new certificate must be accompanied by the immediately 

previous certificate. This subsection does not apply to 

motorboats or sailboats 12 feet in length or longer that dre 

2- INTRODUCED BILL 
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purchased as new and unused vessels or that were operated 

when the provisions of this part were not in force and 

effect. 

(5) Any motorboat or sailboat 12 feet in length or 

longer that does not have a manufacturer's or other 

identifying number thereon must be assigned an 

identification number by the department of fish, wildlife, 

and parks. A fee of $1 must be paid to the department for an 

assignment of number. 

(6) Upon completion of the application, the county 

treasurer shall issue to the applicant two copies of the 

certificate of number application, one of which must be 

marked "file copy". The ::reasurer shall forward one copy and 

the original application for a certificate of ownership to 

the department of justice, which shall enter the information 

contained in the application upon the corresponding records 

of its office, and shall furnish the applicant a certificate 

of ownership containing that information in the application 

considered necessary by the department and a permanent boat 

number. The certificate of ownership need not be renewed 

annually and is valid as long as the person holding it owns 

the vessel. 

(7) The owner shall at all times retain pos~ession of 

the certificate of ownership, except when it is being 

transmitted to and from the department of justice for 
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endorsement or cancellation. 

(8) Upon application for a certificate of ownership, a 

fee of $6 must be paid to the county treasurer, $4 of which 

must be forwarded by the county treasurer to the department 

of justice and deposited in the motor vehicle recording 

account of the state special revenue fund. 

(9) A person who, on July l, 1988, is the owner of a 

motorboat or sailboat 12 feet in length or longer with a 

valid certificate of number issued by the state is not 

required to file an application for a certificate of 

ownership for the motorboat or sailboat unless he transfers 

a part of his interest in the motorboat or sailboat or he 

renews the certificate of number for the motorboat or 

sailboat. 

(10) ~security interest in a boat is not valid as 

against creditors, s~~~equent purchasers, or encumbrancer~ 

unless a lien notice! Qn_ a form approved by the depar_!~?~nt 

of interest has been ------justice, ~~owing that a security 

created and has been filed with the department of justice as 

proy~~ed in this section. The department of justic~.~ay not 

file a security interest or other lien unless it is 

accompanied by or specified in the applicati~n for a 

certificat~ of ownership of the boat encumbered. If the 
---

lie~ notice is transmitted to the department of justice, the 

security ~~e~ent or __ ?ther lien instrument that cr:_eat:es the 
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security interest must b~ retained by the secured party. A 

copy of the security~eeme~t is sufficient as a __ _lien 

notice if it contains the name and address of the debtor and 

the secured party, the complete boat description, the amount 

of the lien, and the signature of the debtor. The 

department of justice shall file the security interest or 

lien by entering the name and address of the secured party 

~_the face of the certificate of ownership. The 

department _of justice shall mail a statement certifying_ the 

filing of a security interest or lien to the secured party. 

The department of justice shall mail the certificate of 

ownership to the owner at the address given o~~ 

certificate; however, if the transfer of ownership and 

filing of the security interest are paid for by a cre~_itor 

or secured party, the department of justice shall return the 

certificate _of ownership to the county treas~rer of the 

county where the boat is to be registered. The owner of a 

boat is the person entitl~d to operate and possess the boat. 

(11) A security interest in a boat held as inventory ~ 

a dealer must be perfected in accordance with Tit~~ 

chapter 9, and no endorsement on the certificate of_title is 

necessary for perfection. 

(12) Whenever a security interest or lien is filed 

against a boat that is subject to two security interests 

~yiously perfected by filing under this s~ction, th~ 
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department of justice shall endorse on the face of the 

certificate of ownership: "NOTICE. This boat is subject to 

additional security interest on file with the Department of 

Just ice!.." No other information rega_rdi ng the additional 

se~urity interests need be endorsed on the certificate. 

(13) Satisfactions or st~tements of release filed with 

the department of justice under ~his part must be retained 

for a period of B years after receipt, after which they may 

be destroyed. 

(14) The filing of a securit~- interest or uthe~ ~ien as 

herein provided perfects a security i~terest t~at has 

attached at the time the certificate of ownership not1ng the 

interest is issued. Issuance ___ of a certificate -~f ownership 

constitutes constructive notice to subsequ~nt purchasers or 

encumbrancers, from the time of ~iling, of the existence of 

the security interest. 

(15) Upon default under a chattel mortgage or 

conditional sales contract cove~i~ a boat, the mortgagee or 

vendor has the same remedies as in the case of other 

personal property. In c~se of attachment of a boat all the 

provisions of _27-18-413, 27-18-414, and 27-16-804 are 

applicable, except that depo~its must be made ~ith the 

department of justice. 

( 16) A condi_t ion a 1 sales vendor or chat.~e l mortgagee or 

assignee who ___ ~ails .!_Q_file_a --~A_ti~_f__action of a chattel ··----
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mortgage, assignment, or conditional sales contract within 

15 days after receiving final payment is required to pay the 

department of justice the sum of $1 for each day that he 

fails to file the satisfaction. --------

( 17) Upon rec_~.-~~ of any liens, notice of liens 

dependent on posse_ssion, or attachments against the record 

2.~ any boat registered in this state, the department of 

justice shall within 24 hours mail to the __ owner, conditional 

sales vendor, mortgagee, or their assi9.!_1ee a notice showing 

the name and address of the lien claimant, the amount of the 

lien, the date of execution of the lien, and, in the case of 

attachment, the full title_of_ __ the court, the action, and the 

name of the a~torney for the plaintiff or the name of the 

attaching cred!!or~ or both. 

(18} It is __ not necessary to refile with the d~-r~ment 

of just_ice any instruments un file in the o_(fice of any 

county cl_erk and recorder on [the effective date of this 

act). 

{19) A fee of ~4 must be Eaid to the department of 

ju5:tice to file any security_i_n~_er~st or other lien against 

a boat. The $4 fee must __ co~~!- the cost of filing a. 

satisfaction or release Qf the security interest and the 

cost of entering the satisfaction pr release on the records 

of_ ~_he department of justice and ~~!~~the endorsement of 

the security i!'terest frO!f~~_ace __ S_lf__ the certificate of 
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ownership. A fee of $4 must be paid to the department of 

justice for issuing a certified copy of a certificate of 

ownership sub_iect to a security interest or other lien on 

fi~~~th the department of justice or for fil!E~ 

assignment of any security interest or other lief! ___ <2_n file 

with the department of justi'::e. All fees provided~ in 

this section must be paid to the county treasurer for 

deposit in the motor vehicle recording acco_~nt of the state 

special revenue fund in accordance with 15_-:1-504." 

Section 2. Section 30-9-203, MCA, is amended to read: 

"30-9-203. Attachment and enforceability of security 

interest --proceeds, formal requisites. (1) Subject to the 

provisions of 30-4-208 on the security interest of a 

collecting bank, 30-8-321 on security interests in 

securities, and 30-9-113 on a security interest arising 

under the Chapter on Sales, a security interest is not 

enforceable against the debtor or third parties with respect 

to the collateral and does not attach unless: 

(a) the collateral is in the possession of the secured 

party pursuant to agreement or the debtor has signed a 

security agreement which contains a description of the 

collateral and in addition, when the security interest 

covers crops growing or to be grown or timber to be cut, a 

description of the land concern~d; 

(b) value has been given; and 

-8-
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(c) the debtor has rights in the collateral. 

(2) A security interest attaches when it becomes 

enforceable 

collateral. 

against the 

Attachment 

debtor with respect to the 

occurs as soon as all of the events 

specified in subsection (1) have taken place unless explicit 

agreement postpones the time of attaching. 

7 (3) Unless otherwise agreed a security agreement gives 

8 the secured party the rights to proceeds provided by 

9 30-9-306. 

10 (4) A transaction, although subject to this chapter, is 

11 also subject to Title 23, chapter 2, part 5,_ to Title 32, 

12 chapter Sf as enacted by Chapter 283, Laws of Montana 1959, 

13 to Title 31, chapter l, part 2, as enacted by Chapter 282, 

14 Laws of Montana 1959, and to 81-B-301 through 81-8-305, 

15 Title 61, chapter 3, Title 16, chapters through 6, and 

16 Title 31, chapter 1, part 4, as amended, and in the case of 

17 conflict between the provisions of this chapter and any such 

18 statute, the provisions of such statute control. Failure to 

19 comply with any applicable statute has only the effect which 

20 is specified therein.'' 

21 NEW SECTION. Section 3. Extension of authority. Any 

22 existing authority to make rules on the subject of the 

23 provisions of [this act] is extended to the provisions of 

24 [this act]. 

-End-
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STATF OF MONTANA - FISCAL NOTE 
F')rm BD-15 

In complianc(• with a written request, there is hereby submitted a Fiscal Note for SB365, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An Act to provide for the filing of security interests for boats; and amending Sections 23-2-508 and 30-9-203, MCA. 

ASSUMPTIONS: 

2,700 boat titles will be processed each year of the biennium, with 407. requiring the filing of a security 
interest. 

FISCAL IMPACT: 

Revenue: 
Current 

Law 
Motor Vehicle Account $ -0-

GET DIRECTOR 
D PROGRAM PLANNING 

FY90 
Proposed 

Law 
$4,300 

DATE :z/1/t'f 

Difference 
$4,300 

Current 
Law 

$ -0-

FY91 
Proposed 

Law 
$4,300 

Difference 
$4-, 300 

~ 
/ 

(/-., 

------· 

-: I/} 
~- < ' - l 

< ... , - • [ < t- . DATE ---. ~/) l/ j ... ~- . 

TOM BECK, PRIMARY SPONSOR 

Fiscal Note for SB365, as introduced 

s-4 Jc.r 
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APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

SENATE BILL NO. 365 

INTRODUCED BY BECK, CAMPBELL 

BY REQUEST OF THE ATTORNEY GENERAL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

FILING OF SECURITY INTERESTS FOR BOATS; AND AMENDING 

SECTIONS 23-2-508 AND 30-9-203, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 23-2-508, MCA, is amended to read: 

•23-2-soa. Certificate of ownership filing of 

security interests. (1) Except as provided in subsection 

(9), no~ motorboat or sailboat 12 feet in length or longer 

m .... y not be operated upon the waters of the state unless a 

certificate of ownership has first been obtained from the 

department of justice in accordance with the laws of this 

state. 

(2) The owner of a motorboat or sailboat 12 feet in 

length or longer shall apply for a certificate of ownership 

and a certificate of number with the county treasurer of the 

county in which the owner resides, upon forms furnished by 

the department of justice. The forms must require the 

following information: 

{a) name of the owner; 

(b) residence of the owner, by town or county; 

~a , ........ ,. CO<K<CH 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0365/02 

{c) business or horne address of the owner; 

(d) name and address of any lienholder; 

(e) amount due under any contract or lien; 

(f) name of the manufacturer; 

(g) model number or name; 

(h) identification number; 

(i) name and address of the dealer or other person 

from whom acquired, if known; and 

(j) such other information as the department of 

justice may require. 

(3) The application is to be accompanied by 

documentation of ownership, such as an invoice, bill of 

sale, foreign title, official certificate of boat number, 

fee in lieu of tax receipt, or a certificate of ownership of 

a trailer purchased with the motorboat or sailboat. An 

applicant who fails to provide such proof of ownership shall 

provide a certified statement describing how the motorboat 

or sailboat 12 feet in length or longer was acquired, from 

whom acquired if known, and other information requested by 

the department of justice. 

(4) If a certificate of ownership has previously been 

issued under the provisions of this part, the application 

for a new certificate must be accompanied by the immediately 

previous certificate. This subsection does not apply to 

motorboats or sailboats 12 feet in length or longer that are 

-2- SB 365 
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purchased as new and unused vessels or that were operated 

when the provisions of this part were not in force and 

effect. 

(5) Any motorboat or sailboat 12 feet in length or 

longer that does not have a manufacturer's or other 

identifying number thereon must be assigned an 

identification number by the department of fish, wildlife, 

and parks. A fee of $1 must be paid to the departrn~nt for an 

assignment of number. 

(6} Upon completion of the application, the county 

treasurer shall issue to the applicant two copies of the 

certificate of number application, one of which must be 

marked ''file copy''. The treasurer shall forward one copy and 

the original application for a certificate of ownership to 

the department of justice, which shall enter the information 

contained in the application upon the corresponding records 

of its office, and shall furnish the applicant a ce4tificate 

of ownership containing that information in the application 

considered necessary by the department and a permanent boat 

number. The certificate of ownership need not be renewed 

annually and is vali.d as long as the person holding it owns 

the vessel. 

(7) The owner shall at all times retain possession of 

the certificate of ownership, except when it is being 

transmitted to and from the department of justice for 

-3- SB 365 
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endorsement or cancellation. 

(8) Upon application for a certificate of ownership, a 

fee of $6 must be paid to the county treasurer, $4 of which 

must be forwarded by the county treasurer to the department 

of justice and deposited in the motor vehicle recording 

account of the state special revenue fund. 

(9) A person who, on July 1, 1968, is the owner of a 

motorboat or sailboat 12 feet in length or longer with a 

valid certificate of number issued by the state is not 

required to file an application for a certificate of 

ownership for the motorboat or sailboat unless he transfers 

a part of his interest in the motorboat or sailboat or he 

renews the certificate of number for the motorboat or 

sailboat. 

~ security interest in a boat is not valid as 

agdinst creditors, subsequent_purchasers, or encumbrancers 

un l_!:_~~ a 1 i en notice, on-a-_t_~~-~:-e:ept"~ved -by- the-depe:rt:m.~nt 

of--jtt~t_±_~--~-~ showing that a securi!:___y_________nterest has been 

created, al"'d ha~ been filed with the departmen~_~f_justice 

as provided in this ~t_:."_ction_:_ THE LIEN NOTICE MUST _ ~E _fiLE_Q 

ON A FORM APPROVED BY THE DEPARTMENT. The ~epartment <?_~ 

justice may not file a se~ut)_~y __ ~interest or other lien 

unless it is accompanied____Qy __ ~~-§f_lecified in the application 

for a certificate of ow~ership o~ __ the boat encumbered. If 

the lien notice is transmitted to _t~e ___ d_e_p_~--~-~11!~-~t of justice, 

-4- SB 365 
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the security agreement or other lien __ ~nstrument that creates 

the security interest must be retained by the secured party. 

A copy of the security agreement is sufficient as a lien 

notice if it contains the name and_.addre~~-?_!_ the debtor and 

the secured party, the complete boat description~ the amount 

of the lien, and the signature of the ~~!=!.!=.._o.!_. Th~_9epar-tment 

of justice shall file the security interest or lien by 

entering the name.~nd address of the secured party UP?n the 

face of the certificate of ow~ership. The department of 

justice shall mail a statement certifying the filing of a 

security interest or lien to the secured party. The 

department of justice shall mail the certificate of 

ownership to the owner at the address given on the 

cert~Jicate; however, if the transfer of ownership and 

filing of the security interest a!:~ __ _2?~_l9~~---~ creditor 

or secured party, "the department of justice shall return the 

certificate of ownership to the county treasurer of the 

county where the boat is to be registered. The owner of ~ 

boat i~-~~~Eerson entitled to operate and possess the boat. 

(11) A security interest in a boat held as inventory by 

a dealer must be perfected in ~-~~-~o! {jan c e -~_!!_ti _ __1'_~~ ~-~-~ 

chapter 9_! --~n~ __ no endorsement on the certificate of title is 

necessary for perfection. 

(12) Whenever a security____Lf'!!~!est ~£-~~- is filed 

against a boat that is subject to two security interests 
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previously perfected -~filing under this section, the 

department of ~ice shall endorse on the face of the 

certificate ~f-uownership: "NOTICE. This boat is sub_j~_c!=:_ .. ....!~ 

additional secur!..!_y ___ interest on file with the Department of 

Justice." No other information regarding the additional 

security interests~eed ~-~~dorsed on the certificate. 

(13) Satisfactions or statements of release filed with 

the department o~_.iu_§_~i£'=- under this part must be retained 

for a period of 8 years after receipt, after which they may 

be destroyed. 

(14) The filing of a security interest or other lien as 

herein provided perfects a security interest that has 

att~c!"l__~~--.;:-_!: ___ ~he time the certificate of ownership noting the 

interest is issued. Issuance of a certificate of ownership 

constitutes const~~£~i~e notice to s~~~9..!::!_ent purchasers or 

encumbrancers, from the time of filing, of the existence of 

the security interest. 

(15) Upon defaul! __ ~~?-~~--a---~~_9_tt_~~ mortgage or 

conditional sales contract covering a boat, the mortgagee or 

vendor has the same remedies as in the case of other 

personal property.~_a~~- _C?f _ _?_i;:_~_achment of a boat aLl_ the 

of 27-18-413, 27-18-414, and 27-18-804 are !2_!_S?visions 
~---~ ----

applicable, except that deposits must be made with the 

department of justic~~ 

1~6) A conditional sales vendor or chattel mortgagee or 

-6- SB 365 
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assignee who fails to file a satisfaction of a chattel 

mortgage, assignment, or_conditional ~ales contract within 

15 days afte_~ receiving final payment is _required to_ pay the 

cJ,_epartment of justice the sum of $1 for_each day that he 

fails to file the satisfaction. 
-~ ~ 

{17) Upon receipt of any liens, netic~ liens 

dependent on possession, or attachm~nts against the record 

of any boat registered in this state, the department of 

justice shal~ within 24 hours mail to the owner, conditional 

sal~s vendor, mortgagee, or their assignee a notice sh~~~ 

the name and address of the lie~ claimant, the amount of the 

lien, the date of execution of the lien, and, in the case of 

attachme~t, the full title of the court, the actio~, and the 

name of the attorney for the plaintiff or the name of the 

attaching creditor, or bot~ 

(18} It ~s not necessary to refile with the department 

~f justice any instruments on file in the office of ~ 

county clerk and recorder on .. fthe effectiv~.£._~at~~.!_his 

act I. 

(19) A fee of $4 must be paid_ to the d~p~t ___ of 

justice to file any security intere~L or other lien against 

a boat. Th~ $4 fee must cover t.he cost of fil~ 

satisfaction or release of the _SE'Cl:J._rity interest and the 

cost of entering the satisfaction or release on the records 

of_ the d~.£~Htmen~_ of justice and -~:...el..,ting_ ~.~_e endorsement cf 
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the secu~ity interest from the face of the certificate of 

ownership. A fee of $4 must be paid to the department of 

~tice for issuing a certified copy of a certificate of 

ownership subject to a security interest or other lien on 

file with the department of justice or for filing an 

~~~~gnment of any security interest or other lien on file 
--~------

with the department of justice. All fees provided for in 

this section must be ~d to the county treasurer for 

deposit in the motor veh_!.£l.~- recording account of the state 

special revenue fund in accordance with l~.~l~Q~" 

Section 2. Section 30-9-203, MCA, is amended to read: 

"30-9-203. Attachment and enforceability of security 

interest --proceeds, formal requisites. (1) subject to the 

provisions of 30-4-208 on the security interest of a 

collecting bank, 30-8-321 on security interests in 

securities, and 30-9-113 on a security interest arising 

under the Chapter on Sales, a security interest is not 

enforceable against the debtor or third parties with respect 

to the collateral and does not attach unless: 

(a) the collateral is in the possession of the secured 

party pursuant to agreement or the debtor has signed a 

security agreement which contains a description of the 

collateral and in addition, when the security interest 

covers crops growing or to be grown or timber to be cut, a 

description of the land co·1cerned; 
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(b) value has been given; and 

(c) the debtor has rights in the collateral. 

1 

2 

3 

4 

(2) A security interest attaches when it becomes 

enforceable against the debtor with respect to the 

5 collateral. Attachment occurs as soon as all of the events 

6 specified in subsection (1) have taken place unless explicit 

7 agreement postpones the time of attaching. 

8 (3) Unless otherwise agreed a security agreement gives 

9 the secured party the rights to proceeds provided by 

10 30-9-306. 

11 {4) A transaction, although subject to this chapter, 

12 is also subject to Title 23, chapter 2, part 5, to Title 32, 

13 chapter 5, as enacted by Chapter 283, Laws of Montana 1959, 

14 to Title 31, chapter l, part 2, as enacted by Chapter 282, 

15 Laws of Montana 1959, and to 81-8-301 through 81-8-305, 

16 Title 61, chapter 3, Title 16, chapters 1 through 6, and 

17 Title 31, chapter 1, part 4, as amended, and in the case of 

18 conflict between the provisions of this chapter and any such 

19 statute, the provisions of such statute control. Failure to 

20 comply with any applicable statute has only the effect which 

21 is specified the[ein.'' 

22 NEW SECTION. Section 3. Extension of authority. Any 

23 existing authority to make rules on the subject of the 

24 provisions of [this act} is extended to the provisions of 

25 [this act]. 

-End-
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SENATE BILL NO. 365 

INTRODUCED BY BECK, CAMPBELL 

BY REQUEST OF THE ATTORNEY GENERAL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

FILING OF SECURITY INTERESTS FOR BOATS; AND AMENDING 

SECTIONS 23-2-508 AND 30-9-203, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 23-2-508, MCA, is amended to read: 

•23-2-SOB. Ce{tificate of ownership -- filing of 

security interests. (1) Except as provided in subsection 

(9), no~ motorboat or sailboat 12 feet in length or longer 

may not be operated upon the waters of the state unless a 

certificate of ownership has first been obtained from the 

department of justice in accordance with the laws of this 

state. 

(2) The owner of a motorboat or sailboat 12 feet in 

length or longer shall apply for a certificate of ownership 

and a certificate of number with the county treasurer of the 

county in which the owner resides, upon forms furnished by 

the department of justice. The forms must require the 

following information: 

(al name of the owner; 

(b) residence of the owner, by town or county; 
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(c) business or home address of the owner: 

(d) name and address of any lienholder; 

(e) amount due under any contract or lien: 

(f) name of the manufacturer; 

(g) model number or name; 

(h) identification number; 

SB 0365/02 

{i) name and address of the dealer or other person 

from whom acquired, if known; and 

(j) such other information as the department 

justice may require. 

of 

( 3) The application is to be accompanied by 

documentation of ownership, such as an invoice, bill of 

sale, foreign title, official certificate of boat number, 

fee in lieu of tax receipt, or a certificate of ownership of 

a trailer purchased with the motorboat or sailboat. An 

applicant who fails to provide such proof of ownership shall 

provide a certified statement describing how the motorboat 

or sailboat 12 feet in length or longer was acquired, from 

whom acquired if known, and other information requested by 

the department of justice. 

(4) If a certificate of ownership has previously been 

issued undPr the provisions of this part, the application 

for a new certificate must be accompanied by the immediately 

previous certificate. This subsection does not apply to 

motorboats or sailboats 12 feet in length or longec that are 
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purchased as ui'W and unused vessels u1 that were operated 

when the provi:;iuns of this part werf" not in force and 

effect. 

(5) Any motorboat or sailboat l2 feet in length or 

lonqer that does not have a manufdcturer's or other 

identifying number thereon must be assigned an 

identification number by the department of fish, wildlife, 

and parks. A fee of $1 must be paid to the department for an 

assignment of number. 

(6) Upon completion of the Application, the county 

treasurer shall issue to the applicant two copies of the 

certificate of number application, one of which must be 

marked "file copy 11
• The treasurer shall forward one copy and 

the original application for .a certificate of ownership to 

the depa~tment of justice, which shall enter the information 

contained in the application upon the corresponding records 

of its office~ and shall furnish the applicant a certificate 

of ownership containing that information in the application 

consider·ed necessary by the department and a permanent boat 

number. The certificate of ownership need not be renewed 

anm1dlly and is valid as long as th~ person holding it owns 

thP vessel. 

l1) The owner shall at all timf•s retain possession of 

lht• cer-tificate of ownership, exct•pt when it is being 

l1.w~.ntitted to and from the departnwnt of justice for 
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endorsement or cancellation. 

(8} Upon application for a certificate of ownership, a 

fee of $6 must be paid to the county treasurer, $4 of which 

must be forwarded by the county treasurer to the department 

of justice and deposited in the motor vehicle recording 

account of the state special revenue fund. 

(9) A person who, on July 1, 1988, is the owner of a 

motorboat or sailboat 12 feet in length or longer with a 

valid certificate of number issued by the state is not 

required to file an application for a certificate o_f 

ownership for the motorboat or sailboat unless he transfers 

a part of his interest in the motorboat or sailboat or he 

renews the certificate of number for the motorboat or 

sailboat. 

(10) A security int~rest in a boat is not valid as 

against creditors, subsequent purchasers, or encumbrancers 

unless a lien notice, ~:--~~_rm.-approved-by-t}ore-depert:mettt 

of:-:-jtsst::i-ce-,- showing that a secu_!"_.!_!.Y_ ___ interest has been 

~edted, end has been filed wit~ __ the department of justice 

<!_s~vided in this sectio!'_.!. THE ~II::N NOTICE MUST B.E FILED 

ON A r'ORM APPROVED BY THE DEPARTMENT. The department of 

justice may not file a se~urit_y_ interest or other lien 

unl~ss it is accompanied by o~!'!'cifie<!_!!!._~he application 

for a certificate of ownership of th~- boat encumbered. If 

the lien notice ~_transmitted to -~h-~_ depa.rt~~_nt:_ __ ~stice, 
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the security a_g~-~~men~---~ other _l~~..!~!Tumt::~t tha.t c:~~te~ 

the securit~-~~te.~eSL_!!i~~t--~~_!-~tal~ed_~i" t~t:- secured party_:_ 

A copy of th~~---~~~~~agreem!£_!lt ___ _l_§-_§i~~ficient as a lien 

notice if it con_~ains the name.._and addre~~_q!_the debto_!~nd 

the secured party, the complete boat description, the_~ 

of the lien, and the signature of the debtor. The ~epartment 

of justice shall file the security interest or lien by 

entering the name and address of the secured party upon the 

face of the _certificate of ownership. The department of 

jus.tice shall mail a statement ~~!..!J:..ly!_~ filing of a 

security interest or lien to the secu~~d party. The 

department of justice shall mail the certifica~.~-_____Qf 

ownership to the owner at the address given on the 

certificate; however, if the transfE~r of owne_rsh~~ 

filing of the security interest are~id f~ __ c!_ creditor 

or secured party, the department of~~_ce shall return__!__~~ 

certificate of ownership to the ~oun!y treasurer of the 

county where the boat is to be registered. The owner of a 

boat is the p~rson entitled to operate and possess the boat. 

~- -~Pcurity interest in a boat held as inventory by 

a dealer mugt be perfected in accordance with Title 30, 

chapter 9, and no endorsement on the ce~tificate of title is 

necessary -~or P~.!:.!ection. 

~ht•uPver a security interest or lien is filed 

against a bo.-1t that is subject to two security interests 
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E!"_t::V)Q_usly perfected by fili_ng ___ under this section, the 

~e11~rtment of justice __ .~al.!.. endorse on the fac~ of the 
·----·--·- - -------

~_!~ificate of -~wner~~~:r! .. ~~ _ _!his bo.;a_t:____l_~-~~b_i~c-~ 

~~t)_i0l_o~~!__-~ecurity __ ~l!~~r:~g __ ~.!!._fik~ith the Oe_E~...E.t:!ll~!lt of 

~~~-~~~~-~ther. i_nJorma_!:~~ .. ?...!l __ !~~ding_the additional 

securi._~y !_~~~rests n~~s!- .... ~~ ~t!'2.~sed on the certificate. 

(13} Satisfdc_tj.Q.!_1~ _ __.9._£~Statements of release filed with 

the department of justice under this part must be retained 

~~~iod ~ye_a_!_.§_ aft~£_.....£~~-~-~~after whi<=:h they may 

~des t r,9yed. 

1.!.!1 The fi.~-~-'2!...-~.~ecurj~y interest or o~her ~ien~ 

herein pr:_~vided ~~cl_s .§__-~~~.i!.Y__.L0terest tha~~ _has 

attached at the time the certificate ~~ ownership not~ng the 

int~~S-~~_is issued. Issu~nce of a certificate of ownersh!J2 

const!__!:utes construc_tive notice to subsequent purchaser~..2._£ 

encumb!:~~cers, from the time of_Jiling, of the existence of 

!_h~~~_interes~-~ 

.i..!2.)__Upon_default under a chattel mortgage or 

conditional sales contract __ £.~.~~~ a bofu__!he mortgagee or 

vendor has the same remedies as in the case of other 

personal property. In case of attachment of a boat all the 

provisions of 27-18-413,_ 27-18-414, and 27-18-804 are 

applicable, except that deposits must b~ _ ____!!tad~~l_!__ the 

department of justice. 

~conditional sal~~~ndor -..S"Lc;.h~t_t:__~l mortgagee or 
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assignee who fails to -~ile ·-a satisfaction of a chattel 

mortgage, assignm~nt, or conditional sales contract within 

15 days after receiving final P~1:._ment is required to pa~ 

departmen~ of justice the sum _Q!_$1 for each day that he 

fails to file the satisfaction. 

(17) Upon rec~ipt of any liens, no~~ce of liens 

dependent on possession, or attachments again~t the record 

of any bodt registered in this state, the d~artment of 

justice shall within 24 hours mail to the owner, conditional 

sales vendor, mortgagee, or their assignee a notice showi~ 

the name and address of the lien claimant, the amount of the 

lien, the date of execution of th€ lien, and, in the case of 

attachment, the full title of the court, the action, and the 

name of the attorney for the plaintiff or the name of the 

attaching creditor, or both. 

1 18) It is not necessary t'? ___ ref i le with the depa r t~er!__~ 

of justice any instruments on file in the office of ~ 

county clerk and recorder an [the e!_!_~!=~ive date of this 

act). 

(19) A fee of ~4 must be ~~~_!he_ ~actment of 

justice to file any security interest -Q!~her lien~inst 

a boat. The $4 fee must cover_~-~~-£~~_!. of filing a 

satisfaction or release of the securi~-!~terest and the 

cost of entering the satisfaction o~_ rele~~~ ~n the records 

of the depar~!Rent __ ~f justice a!'d del_~ti[lg ___ !_h~ _endorsement of 
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the security___interest from the --~d<;:e of the certificate of 

ownership. A fee of $4 must be paid _____!E __ .. t_~~ .~artment of 

justice for issuing a certified cQEY of a certificate of 

ownership subject to a security interest or other lien on 

file with the department of justice or for filing an 

assignment of any security interest or other lien on file 

with the department of justice. All fees provided for in 

this section must be paid to the county treasurer for 

deposit in the motor vehicle recording_ account of t·he state 

special revenue fund in accordance ~ith 15-1-504." 

Sectio-n 2. Section J0-9-203, MCA, is amended to read: 

•Jo-9-203.. Attachmen-t and enforceability of security 

interest --proceeds, formal requisites. (1) Subject to the 

provisions of 30-4-208 on the security interest of a 

collecting bank, 30-8-321 on security interests in 

securities, and 30-9-113 on a security interest arising 

under the Chdpter on Sales, a security interest is not 

enforceable against the debtor or third parties with respect 

to the collateral and does not attach unless: 

(d) the collaterdl is in the possessiun of the secured 

party -•. pursuant to agreement or the debtor has signed a 

security agreement whil·h contains a description of the 

collateral and in athJ it ion, Wht.~n the security interest 

covers crops grotWing oa to be grown or timber to be cut, a 

description of the land concerned; 
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(b) value has been given; and 

{c) the debtor has rights in the collateral. 

(2) A security interest attaches when il 

enforceable against the debtor with respect 

he comes 

t 0 the 

5 collateral. Attachment occurs as soon as all of the events 

6 specified in subsection (l) have taken place unless explicit 

7 agreement postpones the time of attaching. 

8 (J) Unless otherwise agreed a security agreement gives 

9 the secured party the rights to proceeds provided by 

10 30-9-306. 

ll {4) A transaction, although subject to this chapter, 

12 is also subject to Title 23, chapter 2, par! 5, to Title 32, 

13 chapter 5, as enacted by Chapter 283, Laws of Montana 1959, 

14 to Title 31, chapter 1, part 2, as enacted by Chapter 282, 

15 Laws of Montana 1959, and to 81-8-301 through 81-8-30S, 

16 Title 61, chapter 3, Title 16, chapters 1 through 6, and 

17 Title 31, chapter 1, part 4, as amended, and in the case of 

18 conflict between the provisions of this chapter and any such 

19 statute, the provisions of such statute control. Failure to 

20 comply with any applicable statute has only the pffect which 

21 is specified therein*" 

22 NEW SECTION. Section 3. Extension of authority. Any 

23 existing authority to make rules on the subjPct of the 

24 provisions of (this act) is extended to the prov1sions of 

25 [this actl. 

-End-
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SENATE BILL NO. 365 

INTRODUCED BY BECK, CAMPBELL 

BY REQUEST OF THE ATTORNEY GENERAL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

FILING OF SECURITY INTERESTS FOR BOATS; AND AMENDING 

SECTIONS 23-2-508 AND 30-9-203, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 23-2-508, MCA, is amended to read: 

•23-2-508. Certificate of ownership -- filing of 

security interests. (1) Except as provided in subsection 

(9), ftO ~ motorboat or sailboat 12 feet in length or longer 

may ~~ be operated upon the waters of the state unless a 

certificate of ownership has first been obtained from the 

department of justice in accordance with the laws of this 

state. 

(2) The o~ner of a motorboat or sailboat 12 feet in 

length or lor.ger shall apply for a certificate of ownership 

and a certificate of number with the county treasurer of the 

county in which the owner resides, upon forms furnished by 

the department of justice. The forms must require the 

following information: 

(a) name of the owner; 

(b) residence of the owner, by town or county; 

~ ............ ""-
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(c) business or home address of the owner; 

(d) name and address of any lienholder; 

(e) amount due under any contract or lien: 

(f} name of the manufacturer; 

(g) model number or name; 

(h) identification number: 

(i) name and address of the dealer or other person 

from whom acquired, if known; and 

(j) such other information as the department 

justice may require. 

of 

( 3) The application is to be accompanied by 

documentation of ownership, such as an invoice, bill of 

sale, foreign title, official certificate of boat number, 

fee in lieu of tax receipt, or a certificate of o~nPrship of 

a trailer purchased with the motorboat or sailboat·. An 

applicant who fails to provide such proof of ownership shall 

provide a certified statement describing how the motorboat 

or sailboat 12 feet in length or longer was acquired, from 

whom acquired if known, and other information reque$ted by 

the department of justice. 

{4) If a certificate of ownership has previously be~n 

issued under th~ provisions of this part, the application 

for a new certificate must be accompanied by the immediately 

previous certificate. This subsection does not apply to 

motorboats or sailboats 12 feet in length or longer that are 
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purchased as new and unused vessels or that were operated 

when the provisions of this part were not 1n force and 

effect.. 

(5} Any motorboat or Sd~lboat 12 feet in length or 

longer that does not have a manufacturer's or other 

identifying number thereon must be assigned an 

identification number by the department of fish. wildlife, 

and parks. A fee of $1 must be paid to the department for an 

assignment of number. 

(6) Upon completion of the application, the county 

treasurer shall issue to the applicant two copies of the 

certificate of number application, one of which must be 

marked "file copy". The treasurer shall forward one copy and 

the original application for a certificate of ownership to 

the department of justice, which shall enter the information 

contained in the application upon the corresponding records 

of its office, and shall furnish the dpplicant a certiticate 

of ownership containing that information in the application 

considered necessary by the department and a permanent boat 

number. The certificate of ownership need not be renewed 

annually and is valid as long as the person holding it owns 

the vessel. 

(7) The owner shall at all times retain possession of 

the certificate of ownership, except when it is being 

transmitted to and from the department of justice for 
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endorsement or cancellation. 

(8) Upon application for a certificate of ownership, a 

fee of $6 must be paid to t·he county treasurer, $4 of 'a7hich 

must be forwarded by the county treasurer to the depdrtment 

of justice and deposited 1n the motor vehicle recording 

account of the state special revenue fund. 

(9) A person who, on July 1, 1988, is the owner of a 

motorbodt or sailboat 12 feet in length or longer with a 

val1d certificate of number issued by the stdte is not 

required to file an application for a certificate of 

ownership for the motorboat oc sailboat unl~ss he transfers 

a part of his interest in the motorboat or sailboat or he 

renews the certifica.t~ of number for the motorboat or 

sailboat. 

!...!..Q_~ security -~~er~~~~-~ __ bo?t is not valid as 

against creditors, subsequen~ putchase~~~-~~~ encumbrancers 

unless-~-· lien not is~.!.. ~!!-1!11-!_o~~~~~~i--~ tne--de-2art:aerat 

~_!_-;~:~~t_!_ee 7 showing that a secu~.!~- __ !_,~!:~!_est has been 

created, and has been f~~ w1t~~~~~Edrt~en~ of justice 

as provided in this sectio~_· !:Ht: ~_!EN ~_QTfC~ ~!:_J_?T BE FILED 

ON A FORM APPROVED BV THE D~PART~~ !_t}e d~~r,tment of 

justice may not_fil~securit.Y___!_~teE~~~-- _or other lien 

unless it is accompani.~~~-!Jiec:! __ l~-~he_ application 

for a certificate of ownersh!__E:__Q__f_ -~h~-- bu"!_~ encumbered. If 

the lien notic~- .is transmitted ~~---t:.~ -~~~-r~menl 2Lj_~~tice, 
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the security ~'l!"_~~ment or other l~~n 1nstrument that creates 

the security interest must be retained~?~he secured party. 

A. copy of th~_ security agret:_mt!_!l~ __ ls sufficient as a lien 

notice if it contains the name and address of the debtor and 

the secured party, the complete boat description, the amount 

of th~_ lien, and the signature .~the debtor. The department 

of justice shall file the security 1nterest or lien by 

entering_ the name and address of the secured party upon the 

face of the_ certificate of ownership. The department of 

justice __ shall mail a statement certify~£:9.._ the_ filing of a 

security interest or 1 ien to the secured ~ The 

department of justice shdll ma~!_ the certificate of 

ownership to the owner_ at the address given _9_!!_ __ the 

certificate; however, if the transfer of ownership a~~ 

filing of the security interest are~id for by a __£!editor 

or secured party,_. the department of~~~- shall re_turn the 

certificate of ownersh1p .!-~_the __ ~_t_y treasurer ot the 

county where the boat is to be registered. The owner of a 

boat is the ~rson entitled to operate and possess the boat. 

(ll) A security interest_in a boat held as inventory by 

a dealer must be~ected in accordance with Title 30, 

chapter 9! and no endorsement on the certificate of title is 

necessary for pe_~fection. 

~Whenever a security interest or lien is filed 

against a boa~hat is subject to two security interests 
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previo~~_fected~_!_!!i___~g_ ~der __ ,!his_ sect~~~ the 

depfO!rtment of JUStlce~~ endo-:_~~~ t.!:_~-~ace of the 

certificate of owner~___:__N9TlCE. __ _!his bodt~_~ub]ect to 

dddit ional ~~~-Lt_y i1~~~rest ~ ~~- fl!~~_!:~ _':~~-!_)~~ tment of 

~~~tice~" No __ ~ther __ !n_tormd_tj_~n _!egarding the additional 

securi.!_y !.~t-~res~-_!~_ecd be_ ~!~'!_<?_~sed -~!he ce £~! !_£..~~-~--=--

(13) Satisfactl_~_r~~- ~!-~-~te~1~nts of release filed with 

the department of iiJ_S_t~j_£~!.!._~~E-_!__h~~t must be retained -----

fo!:__ ~ ~~_!od q!___!___y~_a_!_~_~!_t'=-£_-!~~~i.e~~- after which they may 

be destroyed. 

i__!_!l_ The filing Q_f_ ~ ~~_£_~H_}_!_y_ !!'_ate rest or other lien as 

here1n provided Ee£f~-~~~ a __ se~~-:_!_!_y __ l__~terest that has 

atta~_!l-~d at the time the certlflco.te_Q_f ~ners!:!__~P- noting the 

inte_£~5_!__~~§':!~~-·-Issuance ~~~ ~!t if icate of ownersh!_E 

cons~utes _£._ons!_ruct iv~!!~~-~_ce _ tO_§~bs~quent _Eurcha~~_!_~ 

~~cumb~~~cers, from the time of fil~_~f ~~e existence of 

!_he s~ __ curi~ -~te~~~!::_._ 

1___!_2_L_~pon default under a chdttel -------- mortgage or 

conditional sales conlrac!:__~~-=_E__~~g_-~_boat_!_.!__h__!__mor~gee or 

~~~~-r __ !!_~:!__the same remedies as in _!_f!e _ _Ease-~~ other 

personal property. In case of attachment of ~ _bo~-~~ 

provisions of --~~=18=---!_!:!_!_ 1_]-L8-4!~L-~c! -~_7-18-804 are 

applicable, ~xcept that deposits must be made with the 

department of justice. 

(16) A condi~i_~!l~l_ sales -~~n_E:~~ or ch~ttel !!'t_Q_!tgagee O[ 
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assignee who fdils to file a satisfaction of a chattel 

mortgage, assi~~~ent, or conditional sales contract within 

15 days after receiving final paym~nt is required to pay the 

department of justice the sum of_$1 for each day that he 

fails to file the satisfaction. 

(17) Upon receipt of any liens, notice of liens 

dependent on possession, or attachments against the record 

of any boat registered in this state, the department of 

justice shall within 24 hours mail to the owner, conditional 

sales vendor, mortgagee, or their assi_qnee a notice showing 

the name and address of the lien claimant, the amount of the 

lien, the date of execution of the lien, ~nd, in the case _of 

attachment, the full title of the court, the action, and the 

name of the attorney for the plaintiff or the na~e of the 

attaching creditor, or both. 

(18) It is not nec~~~~ _ _!.!!.i_!_~ wit~- the dep~_r-tmen~ 

of justice any instruments on file in the office of any 

county clerk and recorder on [the effec~ive date of this 

act). 

jl9) A fee of S4 must be pald to the depattment of 

justice to file any security interest or other lien against 

a boat. The S4 fee •ust cover the cost of filing a 

satisfaction or release of the security interest and the 

cost of entering the satisfaction or release on the records 

of the department of justice and deleting the endorsement of 
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the security interest from the face of the certificate of 

ownership. A fee of $4 must b~_.!E. ___ the department of 

justice fo~ issuing a certified copy of a certificate of 

ownership subje_c::_t -~o a security interest or other lien on 

file with the department of __ j~~_t_Lc~ ___ or for filing an 

as!j1gnment of any security interest or other lh_~_!l _on file 

with _!he department of_ justice. All fees provided for in 

this section must-~~ ~id to the county treasurer for 

deposit in the motor vehicle recor~~~q-~ccount of the state 

special r~venue fund 1n a~cor-da~ce with 15-1-504." 

Section 2. Section 30-9-203, MCA, is amended to read: 

•Jo-9-203. Attachment and enforceability of security 

interest-- proceeds, formal requisites. (1) Subject to the 

provisions of J0-4-208 on tl1e security interest of a 

collecting bank, 30-8-321 on securtty interests in 

securities, and 30-9-113 on a security interest arising 

under the Chapter on Sales, a security interest is not 

enforceable against the debtor or third parties with respect 

to the collateral and does not attach unless: 

(d) the collateral is in the possession of the secured 

party ... pursuant to agreement or the debtor has signed a 

security agreement which contains a de~~ription of the 

collatecal and in addition. when the security interest 

covets crops growing or to be grown or t imbe1 to be cut, a 

description of the land concerned; 
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(b) value has been given; and 

(c) the debtor has rights in the collateral. 

1 

2 

3 

4 

(2) A security interest attaches when it becomes 

enforceable against the debtor with respect to the 

5 collateral. Attachment occurs as soon as all of the events 

6 specified in subsection (1) have taken place unless explicit 

7 agreement postpones the time of attaching. 

8 (3) Unless otherwise agreed a security agreement gives 

9 the secured party the rights to proceeds provided by 

10 30-9-306. 

11 (4) A transaction, although subject to this chapter, 

12 is also subject to Title 23, chapter 2, part 5, to Title 32, 

13 chapter 5, as enacted by Chapter 283, Laws of Montana 1959, 

14 to Title 31, chapter 1, part 2, as enacted by Chapter 262, 

15 Laws of Montana l9S9, and to 81-8-301 through 81-8-305, 

16 Title 61, ch.apter 3, Title 16, chapter;:, 1 through 6, dud 

17 Title 31, chapter 1, part 4, as amended, and in the case of 

18 conflict between the provisions of this chapter and any such 

19 statute, the provisions of such statute control. Failure to 

20 comply with any applicable statute has only the effect which 

21 is specified therein." 

22 NEW SECTrDN. Section 3. E11tension of authority. Any 

23 existing authority to make rules on the subject of the 

24 provisions of (this act) is extended to the provisions of 

2~ [tnis act]. 

-End-
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