SENATE BILL NO, 332

INTRODUCED BY MANNING, HARRINGTON, DAILY

IN TEHE SENATE

FEBRUARY 3, 1989 INTRODUCED AND REFERRED TC COMMITTEE
ON LOCAL GOVERNMENT.

FIRST READING,

FEBRUARY 10, 1989 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

FEBRUARY 11, 1989 PRINTING REPORT.

FEBRUARY 14, 1989 SECOND READING, DO PASS.

FEBRUARY 15, 1989 ENGROSSING REPORT.

FEBRUARY 16, 1989 THIRD READING, PASSED.

AYES, 48; NOESs, 0.
TRANSMITTED TO HOUSE.

IN THE HOUSE

FEBRUARY 16, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON LOCAL GOVERNMENT.

FEBRUARY 20, 1989 FIRST READING,

MARCH 8, 1989 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 11, 1989 SECOND READING, CONCURRED IN.

MARCH 13, 1989 THIRD READING, CONCURRED IN.

AYES, 99; NOES, 0.

RETURNED TO SENATE.



IN THE SENATE
MARCH 14, 1989 RECEIVED FROM HOUSE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED,
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INTRODUCED

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TQ COUNTY,
MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS;
CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING
WHREN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS
7-7-2206, 7-7-2211, 7-7-4205, 7-7-4210, 7-12-2171,
7-12-42Q3, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. section 7-7-2206, MCA, is amended to read:
*7-7-2206. Term of general obligation bonds. (1) Ne

bond» Bonds issued for any of the purposes designated in

7-7-2201(1) through (4) shail may not be for a longer term
than 20 years.

(2) MNo-bonds Bonds issued for any of the purposes
designated in 7-7-2201(5) and (6) shai} may not be for a
longer term than 10 years.

{3) Bonds issued for any of the purposes désignated in
7~7—2202lsha11 may not be for a longer term than will be
required to repay the bonds with interest through a tax levy
of 10 mills on all the preperty within the county subject to

taxation, and the term shail may not exceed 20 years.
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{4) The 1length of the term required shail must be
estimated and calculated by the board of county
commissiconers, based upon the percentage of valuation ¢f the
property upon which taxes are levied and paid within sueh
the county as ascertained from the last ccmpleted assessment
for state and county taxes, taking into account probable
changes in the taxable valuation and losses in tax
cellections. Irrespective of any miscalculation by the
county commissioners in fixing the term of the bonds, the
county must shall from year to year make a sufficient tax
levy to pay the interest and installments on principal on
the bonds as the same fall due.

{5) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

county first levies taxes to pay principal and interest on

the bonds."

Section 2. sSection 7-7-2211, MCA, is amended to read:
*7-7-2211. Serial bonds. The term "serial bonds”, as
used in this part, is-hereby-defined-as-betng means a bond
issue payable in annual installmentsy--one~--—-inscatriment

eonsisting--of--one--or-meore-bonds;-becoming-dne-and-payabte

each-year;—howevery; commencing not more than 2 vyears from

the date of issue, any one installment consisting of one or

more bonds, with the principal amcunt of bonds maturing in

each installment may not be-more-than exceeding three times
-2- INTRODUCED BILL
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the principal amount of the bonds maturing in the
immediately preceding installment."
Section 3. section 7-7-4205, MCA, is amended to read:
*7-7-4205. Term of general obligation bonds. ({l) No

bonds Bonds for any purpose shait may not be issued for a

longer term than 20 years.

{2) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

city first levies taxes to pay principal and interest on the

bonds. "
Section 4. sSection 7-7-4210, MCA, is amended to read:
"7-7-4210. 8Serial bonds., The term “serial bonds", as
used in this part, ts-hereby-defined-as-being means a bond
issue payable in annual installmentsy--ene--instatiment
consisting-of-cne-or-more-bonds;-becoming--due--and--payabte

each--year--~however; commencing nct more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment may not be-more-than exceeding three times
the principal amount of the bonds maturing in the
immediately preceding installment."
Section 5. Section 7-12-2171, MCA, is amended to read:
"7-12-2171. Details relating to rural improvement
district bonds and warrants -- definitions of bond forms.

(1) The bonds and warrants shall be drawn against the
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special improvement district fund created for the district
{that is, either the construction or maintenance fund, as
the case may be) and shall bear interest from the date of
registration until called for redemption or paid in full.
The interest shall be payable annually or semiannually, at
the discretion of the board of county commissioners, on such
dates ms the board prescribes. 5Such The warrants or bonds
shall bear the signatures of the chairman of the board and
the county clerk and shall bear the corporate seal of the
county. They shall be registered in the office of the county
clerk and the county treasurer, and if interest coupons be

are attached therete to the warrants or bends, they shall

also be =un registered and shall bear the signatures of the
chairman of the board and the county clerk. Saixd The coupons
may bear the facsimile signatures of said the officers in
the discretion of the board.

{2) Saifd The bonds shall be in denominations of $100
or fractions or multiples thereof, may be issued in
installments, and may extend over a period ef not to exceed
30 years; except that if federal loans are available for
improvements, repayment may extend over a period not to

exceed 40 years. For the purposes of this subsection, the

term of a bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and

interest on the bonds.
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(3} All special improvement district bonds must be
amortization bonds unless, in the judgment of the board,
serial bonds will be more advantageous to the district and
can be sold at a comparatively reasonable rate or rates of
interest.

{4) As used in this part, unless the context clearly
indicates otherwise, the following definitions apply:

fa) "Amortization bonds" means the form of bonds on

which:

(i) a part of the principal must be paid each time
interest becomes payable;

{1i) the part payment of principal increases at each
installment in the same amount that the interest decreases;

{iii) the combined interest and principal due on each
due date remains the same until the bonds are paid;

(iv}) the €£inal payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
prior payments; and

{v) the initial payment may be larger than subsequent
payments if sueh the increase represents interest accrued
over an additional period not greater than 6 months.

(b) "Serial bonds" means the-form-of-bends-that-are
payabie-in-annuat--instatimenta—and--on--which~--the——amount

maturing-each-year-may-not—be-mere-than a bond issue payable

in annual installments commencing not more than 2 years from
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any--previous-—-year the

immediately preceding installment.”

Section 6. Section 7-12-4203, MCA, is amended to read:

%7-12-4203. Details relating to special improvement
district bonds and warrants —— definitions of bond forms.
(1) The bonds and warrants shall be drawn against the
special improvement district fund created for the district
and shall bear interest from the date of registration until
called for redemption or paid in full. The interest shall be
payable annually or semiannually, at the discretion of the
governing body of the municipality, on sueh dates as the
governing body prescribes. Sauch The warrants or bonds shall
bear the signatures of the mayor and clerk and shall bear
the corporate seal of the city. They shall be registered in
the office of the clerk and treasurer, and if interest

coupons be are attached thereto to the warrants or _bonds,

they shall also be so registered and shall bear the
signatures of the mayor and clerk.

(2) Said The bonds shall be in dencminations of $100
or fractions or multiples thereof, may be issued in
installments, and may extend over a period not to exceed 20

years. For the purposes of this subsecticn, the term of a

-6_
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bond issue commences on July 1 of the fiscal year in which

the city first levies assessments to pay principal and

interest on the bonds.

(3) All special improvement district bonds must be
amortization bonds unless, in the Jjudgment of the city
council, serial bonds will be more advantageous to the
district and can be sold at a comparatively reasonable rate
or rates of interest.

{4) As used in part 41 and this part, unless the
context clearly indicates otherwise, the following
definitions apply:

(a) "Amortization bonds" means the form of beonds on
which:

(i) a part of the principal must be paid each time
interest becomes payable;

(1i1) the part payment of principal increases at each
installment in the same amount that the interest decreases;

{ii1) the combined interest and principal due on each
due date remains the same until the bonds are paid;

(iv) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
prior payments; and

(v) the initial payment may be larger than subsequent
payments if such the increase represents interest accrued

over an additional period not greater than 6 months.
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{b) "Serial bonds" means the-form-ef-bends-that-are
payabie-in-annual--instaltiments--and--en--which--the—-amount

maturing-each-year-may-not-bBe-mere-than a bond issue payable

in annual installments commencing not more than 2 years from

the date of issue, any one installment consisting of one or

»

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any--previeus—-year the

immediately preceding installment.”

Section 7. Section 20-9-408, MCA, is amended to read:

"20-3-408. Definition of forms of bonds. As used in
this title, unless the context clearly indicates otherwise:

(1} "“amortization bonds" means the form of bonds o©on
which a part of the principal must be paid each time
interest becomes payable. The part payment of principal
increases at each installment in the same amount that the
interest decreases. The combined interest and principal due
on each due date remains the same until the bonds are paid.
The final payment may vary from prior payments in the amount
resulting from disregarding fractional cents in prior
payments.

{2) "serial bonds" means the-form-of-bends-which-are
payabie-in-annuat--instaiiments—-and-—-on--which--the--—amonnt

maturing-each-year-may-net-be-more-than a _bond issue payable

in annual installments commencing not more than 2 years from

-B~
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in the immediately preceding

year installment."

Section 8. section 20-9-410, MCA, is amended to read:

"20-9-41¢. Limitation of term and interest - timing
for redemption. (1) School district bonds shaii may not be
issued for a term longer than 20 years, except that bonds
issued to refund or redeem outstanding bonds shat® may not
be issued for a term longer than 10 years unless the
unexpired term of the bonds to be refunded or redeemed is in
excess of 10 years, in which case the refunding or redeeming
bonds may be issued for sueh the unexpired term. All bonds
issued for a longer term than S years shait must be
redeemable at the option of the school district on any
interest payment date after one-half of the term for which
they were issued has expired, and it ahat® must be so stated
on the face of the bonds. The interest sha}l must be as
provided wunder 17-5-102 and shati must be payable

semiannually.

(2) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

school district first levies taxes to pay the principal and

interest on the bonds."

-09-
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NEW SECTION. Section 9. Saving clause. {[This act}
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before
[the effective date of this act].

NEw SECTION, Section 10. Effective date. [This act]
is effective on passage and approval.

-End-
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APPROVED BY COMM.
ON LOCAL GOVERNMENT

c;;;iéé;;&g;f BILL NO. P72
INTRODUCED avwﬁ% \2"%[[{ ,u%

A BILL FOR AN ACT ENTITLED: ™"AN ACT RELATING TO COUNTY,

MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS;
CHANGING THE DEFINITION OF SERIAL BOKDS AND ESTABLISHING
WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS
7-7-2206, 7-7-2211, 7-7-4209, 7-7-4210, 7-12-2171,
7-12-429Q3, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-7-2206, MCA, is amended to read:
"7~-71-2206. Term of general obligation bonds. (1) Ne

Bends Bonds issued for any of the purposes designated in

7-7-2201(1) through [4) shail may not be for a longer term

than 20 years.

{2) MNe-bonds Bonds issued for any of the purposes
designated in 7-7-2201(5) and (6) shai} may not be for a
longer term than 10 years. '

{3) Bonds issued for any of the purposes designated in
7-7-2202 shatt may not be for a longer term than will be
required to repay the bonds with interest through a tax levy
of 10 mills on all the property within the county subject to

taxation, and the term shalt may not exceed 20 years.

@M: Legisiative Counc
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{4) The 1length of the term required shait must be
estimated and calculated by the board of county
commissioners, based upon the percentage of valuation of the
property upon which taxes are levied and paid within such
Lhe county as ascertained from the last completed assessment
for state and county taxes, taking into account probable
changes in the taxable wvaluation and losses in tax
collections. Irrespective of any miscalculation by the
county commissioners in fixing the term of the bonds, the
county must shall from year to year make a sufficient tax
levy to pay the interest and installments on principal on

the bonds as the same fall due.

(5) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

county first levies taxes to pay principal and interest on

the bonds.*

Section 2. section 7-7-2211, MCA, is amended to read:
“7—7—2211; Serial bonds. The term "serial bonds", as
used in this part, ts-hereby-defined-as-being means a bond
issue payable in annual 1installmentsy--one---instariment
censisting--sf--one--or-more-bendsr-becomtng-due—and-payable

each-year;—howevery cCommencing not more than 2 years from

the date of issue, any one installment consisting cf one or

more bonds, with the principal amount of bonds maturing in

each installment may not be-more-than exceeding three times

o SECOND READING

38 332
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the principal amount of the bonds maturing in the
immediately preceding installment,”
Section 3. Section 7-7-4205, MCA, is amended to read:
"7-7-4205. Term of general cobligation bonds. (1} Ne

bends Bonds for any purpose shail may not be issued for a

longer term than 20 years.

{2) For purposes of this section, the term of a bond

issue commences on July ! of the fiscal year in which the

city first levies taxes to _pay principal and interest on the

bonds. "

Section 4. section 7-7-4210, MCA, is amended to read:
"7-7-4210. Serial bonds, The term "serial bonds", as
used in this part, is-hereby-defined-ns-being means a bond
issue payable in annual installmentsy--one—-instatiment
eonstating-of-one-sr-more-bonday-becoming--due--and-—-payabte

eaeh--year; —-howevery commencing not more than 2 years from

the date of issue, any one installment consisting of one or
more bonds, with the principal amount of bonds maturing in
each installment may not be-more-than exceeding three times
the principal amount of the bonds maturing in the
1mmediately preceding installment."

Section 5. section 7-12-2171, MCA, is amended to read:

"7-12-2171. Details relating to rural improvement
district bonds and warrants -- definitions of bond forms.

{1) The bonds and warrants shall be drawn against the
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special improvement district tund created for the district
{that is, either the construction or maintenance fund, as
the case may be) and shall bear Interest from the date of
registration until called for redemption or paid in full.
The interest shall be payable annually or semiannually, at
the discretion of the board of county commissioners, on sueh
dates as the board prescribes. Sueh The warrants or bonds
shall bear the signatures of the chairman af the board and
the county clerk and shall bear the corporate seal of the
county, They shall be registered in the office of the county
clerk and the county treasurer, and if interest coupons be

are attached therete to the warrants or bonds, they shall

alsc be a8e registered and shall bear the signatures cE the
chairman of the board and the county clerk. Satd The coupons
may bear the facsimile signatures of satd the officers in
the discretion of the board.

(2) 5atéd The bonds shall be in denominations of $100

or fractions or multiples thereof, may be issued in
installments, .and may extend over a period of not to exceed
30 years; except that 1f federal leoans are available for
improvements, tepayment may extend over a period not to
exceed 40 years. For the purposes of this subsection, the

term of a bond issue commences on July 1 of the fisval year
in which the county first levies to _pay principai and

interest on the bonds.
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(3) All special improvement district bonds must be
amortization bonds unless, in the judgment of the board,
serial bonds will be more advantageous to the district and
can be sold at a comparatively reasonable rate or rates of
interest.

(4) As used in this part, unless the context clearly
indicates otherwise, the following definitions apply:

(a) “"Amortization bonds" means the form of bonds on

which:

(1) a part of the principal must be paid each time
interest becomes payable;

{il} the part payment of principal increases at each
installment in the same amount that the interest decreases;

(iii) the combined interest and principal due on each
due date remains the same until the bonds are paid;

{iv}) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
prior payments; and

{v) the initial payment may be larger than subsequent
payments if sueh the increase represents interest accrued
over an additional period not greater than 6 months.

{b} "Serial bonds"” means the-ferm~of-bonds-that-are
payabie-in-gnnuati--instarimenta--and--on--whieh--the~--amount

maturing-each-year-may-not-be-more-than a bond issue payable

in annual installments commencing not more than 2 years from
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds wmaturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any-—-previeua--year the

immediately preceding installment."”

Section 6. Section 7-12-4203, MCA, is amended to read:

*7-12-4203. Details relating to special improvement
district bonds and warrants —-- definitions of bond forms.
(1) The bonds and warrants shall be drawn against the
special improvement district fund created for the district
and shall bear interest from the date of registration until
called for redemption or paid in full. The interest shall be
payable annually or semiannually, at the discretion of the
governing body of the municipality, on sweh dates as the
governing body prescribes. Swek The warrants or bonds shall
bear the signatures of the mayor and clerk and shall bear
the corporate seal of the city. They shall be registered in
the office of the clerk and treasurer, and if interest

coupons be are attached therets to the warrants or bonds,

they shall also be so registered and shall Dbear the
signatures of the mayor and clerk.

(2) Said The bonds shall be in denominations of $100
or fractions or multiples thereof, may be 1issued in
installments, and may extend over a period not to exceed 20

years. For the purposes of this subsection, the term of a

_6_
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bond issue commences on July 1 of the fiscal year in which

the city first levies assessments to pay principal and

interest on the bonds.

{3) All special improvement district bonds must be
amortization bonds unless, in the judgment of the city
council, serial bonds will be more advantageous to the
district and can be s0l1d at a comparatively reascnable rate
or rates of interest.

(4) As used in part 41 and this part, unless the
context clearly indicates otherwise, the following
definitions apply:

{a) "Amortization bonds" means the form of bonds on
which:

{1} a part of ¢the principal must be paid each time
interest becomes payable;

(ii) the part payment of principal increases at each
installment in the same amount that the interest decreases;

(iii) the combined interest and principal due on each
due date remains the same until the bonds are paid;

(iv) the final payment may vary from prieor payments in
the amount resulting from disregarding fractional costs in
prior payments; and

{v} the 1initial payment may be larger than subsequent
payments if sueh the increase represents interest accrued

over an additional period not greater than & months.
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{b) "Serial bonds" means the-form-of-bonda-that-are
payabie-in-annual--instatimenta--and-—-on--which--the——amaunt

maturing-each-year-may-net-be-more-than a bond issue payable

in annual installments commencing not more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in &any--previons--year the

immediately preceding installment."

Section 7. sSection 20-9-408, MCA, is amended to read:

"20-9-408. Definition of forms of bonds. As used in
this title, unless the context clearly indicates otherwise:

(1) "amortization bonds" means the form of bonds on
which a part of the principal must be paid each time
interest becomes payable. The part payment of principal
increases at each installment in the same amount that the
interest decreases. The combined interest and principal due
on each due date remains the same until the bonds are paid.
The f£inal payment may vary from prior payments in the amount
resulting Erom disregarding fractional cents in prior
payments.

(2) "serial bonds" means the-ferm-ef-bonds-which-are
payabte-in-annuai--instaiiments--and--en--which--the--amount

maturing-each-year-may-nst-be-more-than a_bond issue payable

in annual installments commencing not more than 2 years from

78_



10
11
12
13
14
1%
16
17
18
19
20
21
22
23
24

25

LC 1209/01

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

gach installment not exceeding three times the principal

amount of the bopnds maturing in the immediately preceding
year installment.”

Section B. Section 20-9-410, MCA, is amended to read:

"20-9-410. Limitation of term and interest -- timing
for redemption. (1) School district bonds sahati may not be
issued for a term longer tham 20 years, except that bonds
issued to refund or redeem outstanding bonds shatt may not
be issued for a term longer than 10 years unless the
unexpired term of the bonds to be refunded or redeemed is in
excess of 10 years, in which case the refunding or redeeming
bonds may be issued for such the unexpired term. All bonds
issued for a longer term than 5 years shai} must be
redeemable at the option of the schocl district on any
interest payment date after one-half of the term for which
they were issued has expired, and it sha%} must be so stated
on the face of the bonds. The interest shati must be as
provided under 17-5-102 and sha}} must be payable

semiannually.

{2} For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

schopl district first levies taxes to pay the principal and

interest on the bonds.,"

LC-1209701

NEW SECTION. Section 9. sSaving clause. [This  act]
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before
[the effective date of this act].

NEW SECTION. Section 10. Effective date. |[This act)
is effective on passage and approval.

-End-
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "“AN ACT RELATING TC COUNTY,
MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS;
CHANGING THE DEFINITION ﬁF SERIAL. BONDS AND ESTABLISHING
WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS
7-7-2206, 7-7-2211, 7-7-4205, 7-7-4210, 7-12-2171,
7-12-4203, 20-9-408B, AND 20-%-410, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 7-7-2206, MCA, is amended to read:
"7-7~-2206. Term of general obligation bonds. (1) Ne

bonds Bonds issued for any of the purposes designated in

7-7-2201{1) through (4) shail} may not be for a longer term
than 20 years.

(2) HNo-benda Bonds issued for any of the purposes
designated in 7-7-2201(5) and (6) shall may not be for a
longer term than 10 years.

(3) Bonds issued for any of the purposes'designated in
7-7-2262 shatt may not be for a longer term than will be
required to repay the bonds with interest through a tax lewvy
of 10 mills on all the property within the county subject to

taxaticon, and the term shall may not exceed 20 years.
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{4) The 1length of the term required shatl must be
estimated and calculated by the board of county
commissioners, based upon the percentage of valuation of the
property upon which taxes are levied and paid within suehn
the county as ascertained Erom the last completed assessment
for state and county taxes, taking into account probable
changes in the taxable wvaluation and losses in tax
collections. Irrespective of any miscalculation by the
county commissioners in fixing the term of the bonds, the
county must shall from year to year make a sufficient tax
levy to pay the interest and ilnstallments on principal on
the bonds as the same fall due.

(5} For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

county first levies taxes to pay principal and interest on

the bonds."
Section 2. section 7-7-2211, WMCA, is amended to read:
"7-7-2211. Serial bonds. The term "serial bonds", as
used in this part, ts-hereby-defined-as-being means a bond
issue payable in annual installmentsy--sne--—-tnstatiment
censisting—-ef--one--or-more-bond=;-becoming-due—and-payabie

each-year;-however; commencing nat more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment may not be-mere-than exceeding three timee

-2 THIRD READING
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the principal amount of the bonds maturing in the
immediately preceding installment.”
Section 3. Section 7-7-4205, MCA, is amended to read:
"7~7-4205. Term of general cbligation bonds. (1} Ne

bends Bonds Ffor any purpose shatl may not be issued for a

longer term than 20 years.

{2) For purposes of this section, the term of a bond

issue commences on  July 1 of the Eiscal year in which the

city first levies taxes to pay principal and interest an the

bonds."

Section 4. Section 7-7-4210, MCA, is amended to read:
"7-7-4210. Serial bonds. The term “"serial bonds", as
used in this part, is-hereby-defined-as-being means a bond
issue payable in annual instalimentsy--ene--instalimente
eonsisting-cf-sne-er-more-bondsr;-Bacoming--due--and--payabie

each—-year;--hawevery; commencing not more than 2 years from

the date of issue, any one installment consisting of one or

more  bonds, with the principal amount of bonds maturing in

each installment may not be-more-than exceeding three times
the principal amount of the bonds maturing 1in the
immediately preceding ingtallment."
Section 5. Section 7-12-2171, MCA, is amended to read:
"7-12-2171. Details relating to rural improvement
district bonds and warrants -- definitions of bond Forms.

{1) The bonds and warrants shall be drawn against the

__3_
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special improvement district fund created for the district
(that is, either the construction or maintenance Eund, as
the case may be) and shall bear interest from the date of
registration until called for redemption or paid in full.
The interest shall be payable annually or semiannually., at
the discretion of the board of county commissioners, on sueh
dates s the board prescribes. Sweh The warrants or bonds
shall bear the signatures of the chairman of the board and
the county clerk and shall bear the corporate seal of the
county, They shall be registered in the office of the county
clerk and the county treasurer, and if interest coupons be

are attached therets to the warrants or bonds, they shall

also be 85 registered and shall bear the signatures of the
chairman of the board and the county clerk. Said The coupons
may bear the facsimile signatures of =atd the officers in
the discretion of the board.

(2) 6Satd The bonds shall be in denominations of $100
or fractions or multiples thereof, may be issued in
installments, and may extend over a period &f not to exceed
30 years; except that if federal loans are available for
improvements, repayment may extend over a period not to

exceed 40 years. For the purpuses of this _subsection, the

term of a bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and

interest on the bonds.
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{3) All special improvement district bonds must be
amortization bonds unless, in the judgment of the board,
serial bonds will be more advantageous to the distriect and
can be sold at a comparatively reasconable rate or rates of
interest.

(4} As wused in this part, unless the context clearly
indicates otherwise, the following definitions apply:

(a) "Amortization bonds" means the form of bonds on
which:

(i) a part of the principal must be paid each time
interest becomes payable;

{ii} the part payment of principal increases at each
installment in the same amount that the interest decreases;

(iii) the combined interest and principal due on each
due date remains the same until the bonds are paid:

{iv) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
ptior payments; and

{v) the initial payment may be larger than subsequent
payments if sweh the increase represents interest accrued
over an additional period not greater than 6 months.

{b) “Serial bonds" means the-form-of-bonda-that-are
payable-in-annuat--tnstaiimenta--and--on--whieh—-the--amount
maturing-each-year-may-not-be-more-tham a bond issue payable

in_annual installments commencing not more than 2 years from
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any--previsus--year the

immediately preceding installment.”

Section 6. section 7-12-4201, MCA, is amended to read:

"7-12-4203. Details relating to special improvement
district bonds and warrants -- definitions of bond forms.
(L} The beonds and warrants shall be drawn against the
special improvement district fund created for the district
and shall bear interest from the date of registration until
called for redemption or paid in full. The interest shall be
payable annually or semiannually, at the discretion of the
governing body of the municipality, on sueh dates as the
governing body prescribes. Sueh The warrants or bonds shall
bear the signatures of the mayor and clerk and shall bear
the corporate seal of the city. They shall be registered in
the office of the clerk and treasurer, and if interest

coupcons be are attached therets to the warrants or _bonds,

they shall also be 8o registered and shall bear the
signatures of the mayor and clerk,

({2} Se+d The bonds shall be in denominations of $100
or fractions or multiples thereof, may be issued in
installments, and may extend over a period not to exceed 20

years. For the purposes of this subsection, the term of a

_6_



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1209/01

bond issue commences on July 1 of the fiscal year in which

the city first levies assessments to pay principal and

interest on the bonds.

{3) All special improvement district bonds must be
amortization bonds unless, in the judgment of the city
council, serial bonds will be more advantageous to the
district and can be sold at a comparatively reasonable rate
or rates of interest.

(4) As used in part 41 and this part, unless the
context clearly indicates otherwise, the follcwing
definitions apply:

ta) "Amortization bonds" means the form of bonds on
which:

(i) a part of the principal must be paid each time
interest becomes payable;

(i1) the part payment of principal increases at each
installment in the same amount that the interest decreases;

tiii) the combined interest and principal due on each
due date remains the same until the bonds are paid;

(iv) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
pricr payments; and

(v) the initial payment may be larger than subsequent
payments if suech the increase represents interest accrued

over an additional period not greater than 6 months,
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(b) "Serial bonds" means the-farm-of-bonds-that-are
payabie-in-annaei--inataliments--and--en--which--the--amount

maturing-each-year-may-nobt-be-more-than a bond issue payable

in annual installments commencing not more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any--previous—-year the

Section 7. section 20-9-408, MCA, is amended to read:

"20-9-408. Definition of forms of bonds. As used in
this title, unless the context clearly indicates otherwise:

(1) "amortization bonds" means the form of bond§ on
which a part of the principal must be paid each time
interest becomes payable. The part payment of principal
increases at each installment in the same amount that the
interest decreases. The combined interest and principal due
on each due date remains the same until the bonds are paid.
The final payment may vary from prior payments in the amount
resulting from disregarding fractional cents in prior
payments.

(2) *“"serial bonds" means the-form-of-bonde which-are
payable-in—annuat-—instatiments--and--en--which—-the--amount

maturing-each-year-may-not-be-more-chan a bond issue payable

in annual installments commencing not more than 2 years From

_8_
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in the immediately preceding
year installment."”

Section 8. section 20-9-410, MCA, is amended to read:

"20-9-410. Limitation of term and interest -—- timing
for redemption. (1) School district bonds shail may not be
issued for a term longer than 20 years, except that bonds
issued to refund or redeem outstanding bonds shati may not
be issued for a term longer than 10 vyears unless the
unexpired term of the bonds to be refunded or redeemed is in
excess of 10 years, in which case the refunding or redeeming
bonds may be issued for sueh the unexpired term. All bonds
issued for a longer term than S5 years ashatt wmust be
redeemable at the option of the school district on any
interest payment date after one-half of the term for which
they were issued has expired, and it ahail must be so stated
on the face of the bonds. The interest shail must be as
provided under 17-5-102 and shatt* must be payable
semiannually.

(2) For purposes of this section, the term of a bond

igsue commences on July 1 of the fiscal year in which the

school district first levies taxes to pay the principal and

interest on the bonds,"

[ [ =]
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NEW SECTION. Section 9. saving clause. [This act)
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before
{the effective date of this act].

NEW _SECTION. Section 10. Effective date, [This act])
is effective on passage and approval.

-End-
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SENATE BILL NO. 332

INTRODUCED BY MANNING, HARRINGTON, DAILY

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO COUNTY,
MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS;
CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING
WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS
7-7-2206, T=-7-2211, 7-7-4205, 7-7-4210, 7-12-2171,
7-12-4203, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-7-2206, MCA, is amended to read:
"7-7-2206. Term of general obligation bonds. (1) Nao

bonds Bonds issued for any of the purposes designated in

7-7-2201(1) through (4) shai} may not be for a longer term
than 20 years.

(2) Ne-bonds Bonds issued for any of the purposes
designated in 7-7-2201(5) and (6) sha}® may not be for a
longer term than 10 years.

(3) Bonds issued for any of the purposes designated in
7-7-2202 shall may not be for a longer term than will be
required to repay the bonds with interest through a tax levy
of 10 mills on all the property within the county subject to

taxation, and the term ahaii} may not exceed 20 years.
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{4} The length of the term required ahatt must be
estimated and calculated by the board of county
commissioners, based upon the percentage of valuation of the
property upon which taxes are levied and paid within such
the county as ascertained from the last completed assessment
for state and county taxes, taking into account probable
changes in the taxable valuation and losses in tax
collections. Irrespective of any miscalculation by the
county commissicners in fixing the term of the bonds, the
county must shall from year to year make a sufficient tax
levy to pay the interest and installments on principal on
the bonds as the same fall due.

{5) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

county first levies taxes to pay principal and interest on

the bonds.”
Section 2. Section 7-7-2211, MCA, is amended to read:
w)-7-2211. Serial bonds., The term "serial bonds", as
used in this part, its-hereby-defined-as-being means a bond
issue payable in annual installmentsy;--one---instaltiment
eonsisting-~of--one--or-more-bondsj-becoming-due-and-payabie

each-year;-however; commencing not more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment may not be-mere-than exceeding three times

-2~ SB 332
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the principal amount of the bonds maturing in the
immediately preceding installment.”
Section 3. Section 7-7-4205, MCA, is amended to read:
"7-7-4205. Term of general obligation bonds. (1) Ne

bonds Bonds for any purpose shail may not be issued for a

longer term than 20 years.

{2) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

city first levies taxes to pay principal and interest on the

bends. ™
Section 4. section 7-7-4210, MCA, is amended to read:
*7-7-4210. Serial bonds. The term "serial bonds®, as
used in this part, is-hereby-defined-as-being means a bond
issue payable in annual installmentsy--ene--instaiiment
cona&sting-oE;ane-ar—mefe—bondsr—becuming-~due——and—-payable

each-—year;—-however; commencing not more than 2 years from

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment may not be-mare-than exceeding three times
the principal amount of the beonds maturing in the
immediately preceding installment.*
Section 5. Section 7-12-2171, MCA, is amended to read:
*7-12-2171. Details relating to rural improvement
district bonds and warrants -- definitions of bond forms.

{1} The bonds and warrants shall be drawn against the

-3- SB 332
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special improvement district fund created for the district
{that is, either the construction or maintenance fund, as
the case may be} and shall bear interest from the date of
registration until called for redemption or paid in £ull.
The interest shall be payable annually or semiannually, at
the discretion of the board of county commissioners, on such
dates as the board prescribes. Such The warrants or bonds
shall bear the signatures of the chairman of the board and
the county clerk and shall bear the corporate seal of the
county. They shall be registered in the office of the county
clerk and the county treasurer, and if interest coupons be

are attached therets to the warrants or bonds, they shall

also be 8o registered and shall bear the signatures of the
chairman of the board and the county clerk,., Sai+d The coupons
may bear the facsimile signatures of satd the officers in
the discretion of the board.

{2) said The bondg shall be in denominations of $100
or fractions or multiples thereof, may be issued in
installments, and may extend over a period of not to exceed
30 years; except that if federal loans are available For
improvements, repayment may extend over a period not to

exceed 40 years. Por the purposes of this subsection, the

term of a bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and

interest on the bonds.

—4- SB 332
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{3} All special improvement district bonds must be
amortization bonds unless, in the judgment of the board,
serial bonds will be more advantageous to the district and
can be sold at a comparatively reascnable rate or rates of
interest.

{4) As wused in this part, unless the context clearly
indicates otherwise, the following definitions apply:

(a) ™“Amortization bonds" means the form of bonds on
which:

(i) a part of the principal must be paid each time
interest becomes payable;

(ii) the part payment of principal increases at each
installment in the same amount that the interest decreases:;

{iii1) the combined interest and principal due on each
due date remains the same until the bonds are paid;

{iv) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in
prior payments; and

{(v) the initial payment may be larger than subsequent
payments if sueh the increase represents interest accrued
over an additional period not greater than 6 months,

{b) "Serial bonds" means <+the-form-of-bondas-ehat-are
payzblie-in-annuat--instatiments--and--on--which-—the--amount

maturing-each-year-may-not-ba-more-than a bond issue payable

in annual installments commencing not more than 2 years from
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the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in any--previous--year the

immediately preceding installiment.”

Section 8. section 7-12-4203, MCA, is amended to read:

"7-12-4203. Details relating to special improvement
district bonds and warrants -- definitions of bond forms.
(1) The bonds and warrants shall be drawn against the
special improvement district fund created for the district
and shall bear interest from the date of registration until
called for redemption or paid in full. The interest shall be
payable annually or semiannually, at the discretion of the
governing body of the municipality, on sueh dates as the
governing body prescribes. Sueh The warrants or bonds shall
bear the signatures of the mayor and clerk and shall bear
the corpcrate seal of the city. They shall be registered in
the office of the clerk and treasurer, and if interest

coupons be are attached therete to the warrants or bonds,

they shall also be =6 registered and shall bear the
signatures of the mayor and clerk.

{2) Seid The bonds shall be in denominations of $100
or fractions or multiples thereof, may be 1issued in

installments, and may extend over a period not to exceed 20

years, For the purposes of this subsection, the term of a

-6- S8 332
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bond issue commences on July 1 of the fiscal year in which

the city first levies assessments tc pay principal and

interest on the bonds.

(3) ALl special improvement district bonds must be

amortization bonds unless, in the judgment of the city

council, serial bonds will be more advantagecus to the

district and can be sold at a comparatively reasonable rate

or rates of interest.

{4) As used in part 41 and this part, unless the

context clearly indicates otherwise, the following
definitions apply:

(a) "Amortization bonds" means the férm of bonds on
whichs:

(i) a part of the principal must be paid each time
interest becomes payable;

(ii) the part payment of principal increases at each

installment in the same amount that the interest decreases;
{iii) the combined interest and principal due on each
due date remains the same until the bonds are paid;
{iv) the final payment may vary from prior payments in
the amount resulting from disregarding fractional costs in

prior payments; and

{v) the initial payment may be larger than subsequent
payments if sweh the increase represents interest accrued
over an additional period not greater than 6 months.
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(b} "Serial bonds" means the-ferm-cf-ponds-that-are

payable-in-annual-—instalimentsa--and--on--whiech-—-the-—amount

makuring-each-year-may-net-be-more-than a bond issue payable

in annual installments commencing not more than 2 years f£rom

the date of issue, any one installment consisting of one or

more bonds, with the principal amount of bonds maturing in

each installment not exceeding tHree times the principal

amount of the bonds maturing in any--previcus—-year the

immediately preceding installment."

Section 7. Section 20-9-408, MCA, is amended to read:

*20-9-408. Definition of forms of bonds. As used in

this title, unless the context clearly indicates otherwise:

(1) "amortization bonds" means the form of bonds on

which a part of the principal must be paid each time

interest becomes payable. The part payment of principal

increases at each installment in the same amount that the
interest decreases. The combined interest and principal due
on each due date remains the same until the bonds are paid.

The f£inal payment may vary from prior payments in the amocunt

resulting from disregarding fractional cents in prior

payments.
(2) "serial bonds" means the-farm-of-bends-which-are
payabie-in-annuai--instaiiments--and-—-on--which~-the--amaunt

maturing-each-year-may-not-be-mere-than a bond issue pavable

in annual installments commencing not more than 2 years from

-8- SB 332
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the date of issue, any one installment consisting of cne or

more _bonds, with the principal amount of bonds maturing in

each installment not exceeding three times the principal

amount of the bonds maturing in the immediately preceding
year installment.”

Section 8. section 20-9-410, MCA, is amended to read:

"20-9-410. Limitation of term and interest -— timing
for redemption. (1) School district bonds shaii may not be
issued for a term longer than 20 years, except that bonds
issued to refund or redeem cutstanding bonds shai} may not
be issued for a term longer than 10 years unless the
unexpired term of the bonds to be refunded or redeemed is in
excess of 10 years, in which case the refunding or redeeming
bonds may be issued for sueh the unexpired term. All bonds
issued for a longer term than 5 years shait must be
redeemable at the option o©of the school district on any
interest payment date after one-half of the term for which
they were issued has expired, and it shail must be so stated
on the face of the bonds. The interest shat} must be as
provided under 17-5-102 and shatl must  be payable

semiannually.

(2) For purposes of this section, the term of a bond

issue commences on July 1 of the fiscal year in which the

school district first levies taxes to pay the principal and

interest on the bonds."

-9- SB 332
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NEW SECTION. Section 9. saving clause. [This act]
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before
{the effective date of this act].

NEW SECTION. Section 10. Effective date. [This act]
is effective on passage and approval.

-End-~
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