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INTRODUCED 
~""'~-:w- j~ ~ BYa::if duuy~ 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO COUNTY, 

MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS; 

CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING 

WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS 

7-7-2206, 7-7-2211, 7-7-4205, 7-7-4210, 7-12-2171, 

7-12-4203, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2206, MCA, is amended to read: 

"7-7-2206. Term of general obligation bonds. (1) No 

boftd~ Bonds issued for any of the purposes designated in 

7-7-2201(1) through (4) shaii may not be for a longer term 

than 20 years. 

(2) No-bonds Bonds issued for any of the purposes 

designated in 7-7-2201(5) and (6) shatt may not be for a 

longer term than 10 years. 

(3) Bonds issued for any of the purposes designated in 

7-7-2202 shall ~ not be for a longer term than will be 

required to repay the bonds with interest through a tax levy 

of 10 mills on all the property within the county subject to 

taxation, and the term shall ~ not exceed 20 years. 

~•• ,.._;<1•<••• Council 
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1 (4) The length of the term required ~h8ll ~ be 

2 estimated and calculated by the board of county 

3 commissioners, based upon the percentage of valuation of the 

4 property upon which taxes are levied and paid within ~~eh 

5 the county as ascertained from the last completed assessment 

6 for state and county taxes, taking into account probable 

7 changes in the taxable valuation and losses in tax 

8 collections. Irrespective of any miscalculation by the 

9 county commissioners in fixing the term of the bonds, the 

10 county m~~t shall from year to year make a sufficient tax 

ll levy to pay the interest and installments on principal on 

12 the bonds as the same fall due. 

13 (5) For purposes of this section, the term of a bond 

14 issue commences on July 1 of the fiscal year in which the 

15 county first levies taxes tO~£dY principal and interest on 
- ---~---------

16 the bonds." 

17 Section 2. Section 7-7-2211, MCA, is amended to read: 

18 •7-7-2211. Serial bonds .. The term "serial bonds", as 

19 used in this part, i~-he~eby-defined-a~-bein9 means a bond 

20 issue payable in annual installmentsy--one---i~~eeilme~e 

21 eonsisting--o£--one--or-mo~e-bo~ds7-beeomin~-d~e-a~d-psyab~e 

22 each-ye8r;-howe~err commencing not more than 2 years from 

23 the date of issue, any one installment consisting of one or 

24 more bonds, with the principal amount of bonds maturing in 

25 each installment mfty not be-mo~~-than exceeding three times 

-2- INTRODUCED BILL 
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the principal amount of the bonds 

inunediately preceding installment .. " 

maturing in the 

Section 3. Section 7-7-4205, MCA, is amended to read: 

"7-7-4205. Tera of general obligation bonds. 1!1 Ho 

benas Bonds for any purpose shail may not be issued for a 

longer term than 20 yearsw 

(2} For purposes of this section, the term of a bond 

issue commences on July 1 of the fiscal year in which the 

city first levies taxes to pay principal and interest on the 

bonds." 

Section 4. Section 7-7-4210, MCA, is amended to read: 

•7-7-4210. Serial bonds. The term "serial bonds", as 

used in this part, is-hereby-def±~e~-as-be±n9 means a bond 

issue payable in annual installmentsT--ene--±"s~a~imen~ 

eons±s~±ng-ef-ene-or-more-bondsr-beeeM±ng--d~e--and--payab%e 

eaeh--year~--hewe•er, commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment mfty not be-more-than exceeding three 

the principal amount of the bonds maturing in 

inunediately preceding installment." 

times 

the 

Section 5. Section 7-12-2171, MCA, is amended to read: 

"7-12-2171. Details relating to rural improvement 

district bonds 

(1) The bonds 

and warrants -- definitions of bond forms. 

and warrants shall be drawn against the 
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special improvement district fund created for the district 

(that is, either the construction or maintenance fund, as 

the case may be) and shall bear interest from the date of 

registration until called for redemption or paid in full. 

The interest shall be payable annually or semiannually, at 

the discretion of the board of county commissioners, on ~~eh 

dates e~ the board prescribes. Stteh The warrants or bonds 

shall bear the signatures of the chairman of the board and 

the county clerk and shall bear the corporate seal of the 

county. They shall be registered in the office of the county 

clerk and the county treasurer, and if interest coupons be 

~ attached there~e to the warrants or bonds, they shall 

also be se registered and shall bear the signatures of the 

chairman of the board and the county clerk. Said The coupons 

may bear the facsimile signatures of said the officers in 

the discretion of the board. 

(2) Sa~d The bonds shall be in denominations of SlOO 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period er not to exceed 

30 years; except that if federal loans are available for 

improvements, repayment may extend over 

exceed 40 years. For the purposes of this 

a period not to 

subsection, the 

term of a bond issue commences on July 1 of the fiscal year 

in which the county first levies to pay principal and 

interest on the bonds. 

-4-
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( 3} All special improvement district bonds must be 

amortization bonds unless, in the judgment of the board, 

serial bonds will be more advantageous to the district and 

can be sold at a comparatively reasonable rate or rates of 

interest. 

(4) As used in this part, unless the context clearly 

indicates otherwise, the following definitions apply: 

(a} "Amortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

{ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

{iv} the final payment may vary from prior payments in 

the amoun~ resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments if stteh the increase represents interest accrued 

over an additional period not greater than 6 months. 

(b) "Serial bonds 11 means the-form-6f-bol"tds-~fu!lt-arl!' 

payable-il"t-annttai--ins~allments--and--~n--whieh--~he--amotlnt 

matttring-eaeh-year-may-not-be-mo~e-than a bond issue payable 

in annual installments commencing not more than 2 years from 
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the date of issue, any one installment consisting of ~~or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--~~e~±oHs--year 

immediately preceding installment." 

the 

Section 6. Section 7-12-4203, MCA, is amended to read: 

"7-12-4203. Details relating to special imp~ovement 

district bonds and warrants -~ definitions of bond forms. 

(1) The bonds and warrants shall be drawn against the 

special improvement district fund created for the district 

and shall bear interest from the date of registration until 

called for redemption or paid in full. The interest shall be 

payable annually or semiannually, at the discretion oE the 

governing body of the municipality, on ~tte~ dates as the 

governing body prescribes. Stleh The warrants or bonds shall 

bear the signatures of the mayor and clerk and shall bear 

the corporate seal of the city. They shall be registered in 

the office of the clerk and treasurer, and if interest 

coupons be are attached the~e~o to the warrants or bonds, 

they shall also be so registered and shall 

signatures of the mayor and clerk. 

bear the 

(2) Sa~d The bonds shall be in denominations of $100 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period not to exceed 20 

years. For the purposes of this subs~~ion, the term of a 
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bond issue commences on July 1 of the fiscal year in which 

the city first levies assessments to pay principal and 

interest on the bonds. 

(3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the city 

council, serial bonds will be more advantageous to the 

district and can be sold at a comparatively reasonable rate 

or rates of interest. 

(4) As used in part 41 and this part, unless the 

context clearly indicates otherwise, the following 

definitions apply: . 
(a) "Amortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments if ~u.-}, _!:he increase represents interest accrued 

over an additinndl period not greater than 6 months. 
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(b) "Serial bonds 11 means the-forll\-o£-bonds-ertae-.e:re 

p~yable-in-annual--tn~te~lment~--and--en--whieh--the--amotlnt 

m8tttr±n9-eaeh-year-may-noe-ee-more-than a bond issue payable 

in annual installments commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--previotts--year the 

inunediately preceding installment." 

Section 7. Section 20-9-408, M.CA, is amended to read: 

"20-9-408. Definition of forms of bonds. As used in 

this title, unless the context clearly indicates othe~wise: 

( 1) "amortization bonds" means the form of bonds on 

which a part of the principal must be paid each time 

interest becomes payable. The part payment of principal 

increases at each installment in the same amount that the 

interest decreases. The combined interest and principal due 

each due date remains the same until the~bonds are paid. on 

The final payment may vary from prior payments in the amount 

resulting from disregarding fractional cents in prior 

payments. 

( 2) "serial bonds" means the-form-o£-bol"td~-whi-eh-at"e 

payaere-~n-anntlel--i-n~eairmenes--and--on--wh±eh--the--eme~n~ 

matt2rin9-~Beh-yeat"-may-not-be-more-than a bo0.2__i"ssue payable 

in annual insta~lments conunencing not more than 2 _y~~rs from 

-8-
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceedi~ three times the principal 

amount of the bonds maturing in the immediately preceding 

y~er installment." 

Section 8. Section 20-9-410, MCA, is amended to read: 

•20-9-410. Limitation of term and interest timing 

8 for redeaption. 1ll School district bonds sh~ii ~ not be 

9 issued for a term longer than 20 years, except that bonds 

10 issued to refund or redeem outstanding bonds shsli ~ not 

11 be issued for a term longer than 10 years unless the 

12 

13 

14 

15 

16 

unexpired term of the bonds to be refunded or redeemed is in 

excess of 10 years, in which case the refunding or redeeming 

bonds may be issued for s~e~ the unexpired term. All bonds 

issued for a longer term than 5 years shall must be 

redeemable at the option of the school district on any 

17 interest payment date after one-half of the term for which 

18 they were issued has expired, and it ~h8!i must be so stated 

19 on the face of the bonds. The interest ~hall must be as 

20 provided under 17-5-102 and shall: must be payable 

21 semiannually. 

22 (2) For purposes of this section, the term of a bond 

23 issue commences on July 1 of the fiscal year in which the 

24 school district first levies taxes __ to pay the principal and 

25 interest on the bonds." 

-9-
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NEW SECTION. Section 9. Saving clause. [This act] 

does not affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act]. 

NEW SECTION. Section 10. Effective date. [This act] 

is effective on passage and approval. 

-End-

-10-
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APPROVED BY COMH. 
ON LOCAL GOVERNMENT 

INTRODUCED 
~ ""' ~. 22L / £11 

BY£. 'i::f ,,-zfuu ry K 

A BILL FOR AN ACT ENTITLED: "'AN ACT RELATING TO COUNTY, 

MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS; 

CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING 

WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS 

7-7-2206, 7-7-2211, 7-7-4205, 7-7-4210, 7-12-2171, 

7-12-4203, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE."' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2206, MCA, is amended to read: 

•1-1-2206. Term of general obligation bonds. (1) No 

~onds Bonds issued for any of the purposes designated in 

7-7-2201(1) through (4) ~hal% may not be for a longer term 

than 20 years. 

(2) No-bonO~ Bonds issued for any of the purposes 

designated in 7-7-2201(5) and {6) ~h~%% may not be for a 

longer term than 10 years. 

(3) Bonds issued for any of the purposes designated in 

7-7-2202 ~hail ~ not be for a longer term than will be 

required to repay the bonds with interest through a tax levy 

of 10 mills on all the property within the county subject to 

taxation, and the term ~hail ~ not exceed 20 years. 

~~• , • .,,.,,.. c~• 
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(4) The length of the term ~equired ~hai% must be 

estimated and calculated by the board of county 

commissioners, based upon the percentage of valuation of the 

property upon which taxes are levied and paid within ~tteh 

the county as ascertained from the last completed assessment 

for state and county taxes, taking into account probable 

changes in the taxable valuation and losses in tax 

collections. Irrespective of any miscalculation by the 

county commissioners in fixing the term of the bonds, the 

county mttst sha_!l_ from year to year make a sufficient tax 

levy to pay the interest and installments on principal on 

the bonds as the same fall due. 

(5) For pu_F.E_~ses_~--~-!1-_t~_section, the term of a bond 

issue commences on July 1 of the fiscal year in which the 

county first levies taxes to pay principal and interest on 

the bonds." 

Section 2. Section 7-7-2211, MCA, is amended to read: 

"7-7-2211. Serial bonds4 The term 11 serial bonds", as 

used in this part, ~s-herehy-de£ifted-as-beift9 means a bond 

issue payable in annual installments 7 --one---±~~ta~±meft~ 

con~i~tin9--of--ofte--o~-mo~e-boftd~r-beeom±n9-dtte-a~d-~ayab±e 

eaeh-year;-however, commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment ~ay not be-more-than ex~~eding three times 

-2- SECOND READING 
.Sf> ~32, 
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the principal amount of the bonds maturing in the 

immediately preceding installment." 

Section 3. Sect ion 7-7-4 205, MCA, is amended to read: 

"7-7-4205. Term of general obligation bonds. L!l No 

bond~ Bon~§_ for any purpose !thetli may no __ ~_ be issued for a 

longer term than 20 years. 

~~ _ _purposes of this -~ection, the term oi_ a bond 

issue commences on July 1 of the fiscal year in -~hich the 

city first levies t~xes to pay principal and interest ~n the 

bonds." 

Section 4. sect•on 7-7-4210, MCA, is amended to read; 

"7-7-4210. Serial bonds. The term ''serial bonds'', as 

used in this part, i~-hereby-der~ned-~~-being mean~ a bond 

issue payable in annual installments 0 --~ne--in~eoiiment 

een~i~tin9-of-one-er-more-boftrl~7-heeomiMq--dtle·--a"~--p~yabie 

eaen--year-;- --heweo;;rerr commencing O(Jt -~or_~___!:_b~_years __ J rom 

~_ft_e date of issue, any __ :~me inst~me!l~ ___ co~~J:.~~~-~-T!_e _ _Q_~ 

more_ [:}<J:!"lds .~ the pr inci.pal amount of bonds maturing in 

each installment mdy not be-more-the" ex~~~~~ three times 

the principal amount of the bonds maturing in the 

immediately preceding installment." 

Section 5. Section 7-12-2171, MCA, i5 dmended to read: 

'"7-12-2171. Details relating to rural improvement 

district bonds and warrants -- de(initions of bond forms. 

(l) The bo11ds dnd warra1tts shdll be drdwlt against the 

-3-
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1 special improvement district tund created for the district 

2 {that is, either the construction or maintenance fund, as 

3 the- case may be) and shall bear interest from the date of 

4 registration until called for redemption or paid in full. 

5 The interest shall be payable a~nually or semiannually, at 

6 the discretion of the board of county commissioners, on s~en 

7 dates a3 the board prescribes. Stleh The warrants or bonds 

8 shall bear the signatures of the chairman of the board and 

9 the county clerk and shall bear the corporate seal of the 

10 county. They shall be registered in the office of the county 

ll clerk and the county treasurer, and if interest coupons b~ 

12 are attached thereto ~o th~ warrdnts or bonds, they shall 

lJ also be ~a registered and shall bear the signatures of the 

14 chairman of the board and the county clerk. Set±d 'l'he coupons 

15 may bear th@ facsimile signatures of 3et±d the officers in 

16 the discretion of the board. 

17 (2) Said The bonds shall be in denominations of $100 

18 or frQctions or multiples thereof, may be issued in 

19 installments, and may extend over a period of not to exceed 

20 30 yl·~t~; except that if feJeral loans are available for 

21 improvements, repayment mdy extend over a period not to 

22 exceed 40 years. ~_?~ _t_hc ptnpu~e_~_.9! __ !_b __ i~ §.~l?section, the 

23 term_ of~ bo___!_!Q issue -~-?_fl!!!!.~l~!='s~~~y__} oJ _ _!:h~ ___ EJ:_~cal y~ar 

24 i.!!__wh_i_~b- ~!1~--~o~nty ___ _!i_~s.t:. .. lt>vie~ ~o __ p~y_ __ .E_£__~r1~~al ___ an9_ 

25 inte_r:_~~!-. on thf' bnncb. 

-4-
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(3} All special improvement district bonds must be 

amortization bonds unless, in the judgment of the board, 

serial bonds will be more advantageous to the district and 

can be sold at a comparatively reasonable rate or rates of 

interest. 

(4) As used in this part, unless the context clearly 

indicates otherwise, the following definitions apply: 

(a) 11 Amortization bonds" means the form of bonds on 

which: 

{i) a part of the principal must be paid each time 

interest becomes payable; 

(ii} the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii} the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments if s~eh the increase represents interest accrued 

over an additional period not greater than 6 months. 

(b) ''Serial bonds" means the-~erm-e£-be~ds-th~t-are 

psyable~±n~annttai--~n~taiiments--end--on--wh~eh--the--amo~nt 

mat~r±n9-eaeh-year-may-not~be-more-then a bond issue payable 

in annual installments commencing not more than 2 years from 
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--previoHs--year 

immediately preceding installment." 

the 

Section 6. Section 7-12-4203, MCA, is amended to read: 

"7-12-4203. Details relating to special improvement 

district bonds and warrants -- definitions of bond forms. 

{1) The bonds and warrants shall be drawn against the 

special improvement district fund created for the district 

and shall bear interest from the date of registration until 

called for redemption or paid in full. The interest shall be 

payable annually or semiannually, at the discretion of the 

governing body of the municipality, on ~~en dates a~ the 

governing body prescribes. s~en The warrants or bonds shall 

bear the signatures of the mayor and clerk and shall bear 

the corporate seal of the city. They shall be registered in 

the office of the clerk and treasurer, and if interest 

coupons be are attached ehereto to the warrants or bonds, 

they shall also be ~o registered and shall bear 

signatures of the mayor and clerk. 

the 

(2) Said The bonds shall be in denominations of $100 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period not to exceed 20 

years. For the purposes of this subsection, the term of a 

-6-
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bond issue commences on July 1 of the fiscal year in which 

the city first levies assessments to pay principal and 

interest on the bonds. 

(3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the city 

council, serial bonds will be more advantageous to the 

district and can be sold at a comparatively reasonable rate 

or rates of interest. 

(4) As used in part 41 and this part, unless the 

context clearly indicates otherwise, the following 

definitions apply: 

{a) '1Arnortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments if ~aeh the increase represents interest accrued 

over an additional period not greater than 6 months. 
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(b) 11 Serial bonds" means t-fl:e-form-of-bonee-t:hat:-e:re 

peyabie-in-anntle~--~nstairmene~--and--en--whieh--the--amednt 

matttring-eaeh-year-may-not-be-more-tfl:an a bond issue payable 

in annual installments commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--previott~--year the 

immediately preceding installment." 

Section 7. Section 20-9-408, MCA, is amended to read: 

"20-9-408. Definition of forms of bonds. As used in 

this title, unless the context clearly indicates otherwise: 

(1) "amortization bonds" means the form of bonds on 

which a part of the principal must be paid each time 

interest becomes payable. The part payment of principal 

increases at each installment in the same amount that the 

interest decreases. The combined interest and principal due 

on each due date remains the same until the bonds are paid. 

The final payment may vary from prior payments in the amount 

resulting from disregarding fractional cents in prior 

payments. 

(2} "serial bonds" means the-£orm-ot-~bond~-wh:i:eh-are 

payabie-±n-ann~ar--±nstaitments--and--on--whieh--the--amo~nt 

mttt~t<±ng-eaeh-year-may-not-be-more-t:haf'l a bond i_s~~_y?-J?J~ 

in annual install!t!~!!!_S_ coml_!lencing not more than ?~a_£_~ __ f!2~ 
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceedi~ three times the principal 

amount of the bonds maturing in the immediately preceding 

yea~ installment." 

Section 8. Section 20-9-410, MCA, is amended to read: 

•20-9-410. Limitation of term and interest -- timing 

for redemption. ill School district bonds ~hail ~ not be 

issued for a teem longer than 20 years, except that bonds 

10 issued to refund or redeem outstanding bonds ~"a±± ~ not 

11 be issued for a term longer than 10 years unless the 

12 unexpired term of the bonds to be refunded or redeemed is in 

13 excess of 10 years, in which case the refunding or redeeming 

14 bonds may be issued for ~~eh the unexpired term. All bonds 

15 issued for a longer term than 5 years ~hall must be 

16 redeemable at the option of the school district on any 

17 interest payment date after one-half of the term for which 

18 they were issued has expiredr and it ~haii must be so stated 

19 on the face of the bonds. The interest ~hall must be as 

20 provided under 17-5-102 and ohall must be payable 

21 semiannually. 

22 (2) For purposes of this section, the term of a bond 

23 issue commences on July 1 of the fiscal year in which the 

24 school district first levies taxes to pay the principal and 

25 interest on the bonds . ., 
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NEW SECTION. Section 9. saving clause. (This act) 

does not affect rights and duties that matured, penalties 

that were incurredr or proceedings that were begun before 

(the effective date of this act). 

NEW SECTION. Section 10. Effective date. 

is effective on passage and approval. 

-End-
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INTRODUCED 

~BILL NO. ¥L ~- () (I 
BYt24f(/7fo·=t d~~ 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO COUNTY, 

MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS; 

CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING 

WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS 

7·7-2206, 7-7-2211, 7·7·4205, 7-7-4210, 7-12·2171' 

7-12-4203, 20-9-408, AND 20·9-410, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2206, MCA, is amended to read: 

"7-7-2206. Term of general obligation bonds. (l) He 

bo~ds ~ issued for any of the purposes designated in 

7-7-2201(1) through (4) shall may not be for a longer term 

than 20 years. 

(2) No-boftdS Bonds issued for any of the purposes 

designated in 7·7-2201(5) and (6) shall may not be for a 

longer term than 10 years. 

{3) Bonds issued for any of the purposes designated in 

7-7-2202 ~ha~~ ~ not be for a longer term than will be 

required to repay the bonds with interest through a tax levy 

of 10 mills on all the property within the county subject to 

taxation, and the term shall~ not exceed 20 years. 
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(4) The length of the term required sh8~l ~be 

estimated and calculated by the board of county 

commissioners, based upon the percentage of valuation of the 

property upon which taxes are levied and paid within s~eh 

the county as ascertained from the last completed assessment 

for state and county taxes, taking into account probable 

changes in the taxable valuation and losses in tax 

collections. Irrespective of any miscalculation by the 

county commissioners in fixing the term of the bonds, the 

county mtlst ~haJl from year to year make a sufficient tax 

levy to pay the interest and installments on principal on 

the bonds as the same fall due. 

(5) For purposes of th~2 ___ section, the term of a bond 

issue commences on July_}_~;~~e fiscal year in which the 

county first levies taxes to_ ~Y principal and inter_est on 

the bonds." 

Section 2. Section 7-7-2211, M.CA, is amended to read: 

"7-7-2211. Serial bonds. The term "serial bonds", as 

used in this part, is-hereby-~efifted-a~-be~~9 means a bond 

issue payable in annual installments7--ofte---~~stftliment 

eoftsist±~~--o£--ofte--o~-more-bond~T-beeem±ng-dtte-aftd-payftb%e 

each-yea:r-;-howeYer-, conunencing_ not more than 2 years from 

the date of issue, any one installment consisti~g of one or 

more bonds, with the principal amount of bonds maturing in 

each installment may not be-more-tnan exceeding three timP~ 

·2· THIRD READING 
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in the 

Section 3. Section 7-7-4205, MCA, is amended to read: 

"7-7-4205. Term of general obligation bonds. l!1 No 

8eftd~ Bonds for any purpose ~hall may not be issued for a 

longer term than 20 years. 

(2) For purposes of this section, the term of a bond 

issue commences on July l of the fiscal year in which the 

city first levies taxes to pay principal and interest on the 

bonds.'' 

Section 4. Section 7-7-4210, MCA, is amended to read: 

"7-7-4210 .. Serial bonds. The term "serial bonds'', as 

used in this part, ±e-hereby-det±"ed-8~-be~ft~ means a bond 

issue payab~e in annual installments,--one--in~eallment 

eonsieting-of-one-er-more-beftd~,-beeomift~--d"e--and--payable 

eaeh--yea~;--however1 commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

mare bonds, with the principal amount of bonds maturing in 

each installment may not be-mo~e-than exceeding three times 

the principal amount of the bonds maturing 1n the 

irrunediately preceding installment." 

Section 5. Section 7-12-2171, MCA, is amended to read: 

R7-12-2171. Details relating to rural improvement 

district bonds and warrants -- definitions of bond forms. 

(1} The bonds and warrants shall be drawn against the 
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special improvement district fund created for the district 

(that is, either the construction or maintenance fund, as 

the case may be) and shall bear interest from the date of 

registration until called for redemption or paid in full. 

The interest shall be payable annually or semiannually, at 

the discretion of- the board of county commissioners, on ~t:teh 

dates a~ the board prescribes. St:teh The warrants or bonds 

shall bear the signatures of the chairman of the board and 

the county clerk and shall bear the corporate seal of the 

county. They shall be registered in the office of the county 

clerk and the county treasurer, and if interest coupons be 

are attached ~h~r~to to th~~~Jrants or bonds, they shall 

also be so registered and shall bear the signatures of the 

chairman of the board and the county clerk. S8±d The coupons 

may bear the facsimile signatures of ~a±d the officers in 

the discretion of the board. 

(2) Said The bonds sh~ll be in denominations of $100 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period e£ not to exceed 

30 years; except that if federal loans are available for 

improvements, repayment may extend over a period not to 

exceed 40 years. For the_E~~~~es of this subsection, the 

term of a bond issue commence_~n July l <;?f the fiscal year 

in which the c_~unty first _.!:.~vies to pay principal and 

interest on the bonds. 
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(3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the board, 

serial bonds will be more advantageous to the district and 

can be sold at a comparatively reasonable rate or rates of 

interest. 

(4} As used in this part, unless the context clearly 

indicates otherwise, the following definilions apply: 

(a) "Amortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid: 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments: and 

(v) the initial payment may be larger than subsequent 

payments if ~tteh the increase represents interest accrued 

over an additional period not greater than 6 months. 

(b) "Serial bonds" means t~e-fo~m-of-bond~-~ha~-a~e 

payabte-in-annttai--ins~allmen~s--and--on--whieh--the--amottn~ 

mattlrin9-eaeh-year-may-not-be-more-tban a bond issue payable 

in annual installments co~~encing not more than 2 years from 
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceedi~~ three times the principal 

amount of the bonds maturing in any--~reviotts--yea~ 

immediately preceding install_~." 

the 

Section 6. Section 7-12-4203, MCA., is amended to read: 

"7-12-4203. Details relating to special improvement 

district bonds and warrants -- definitions of bond forms. 

(1} The bonds and warrants shall be drawn against the 

special improvement district fund created for the district 

and shall bear interest from the date of registration until 

called for redemption or paid in full. The interest shall be 

payable annually or semiannually, at the discretion of the 

governing body of the municipality, on stteh dates a~ the 

governing body prescribes. Stten The warrants or bonds shall 

bear the signatures of the mayor and clerk and shall bear 

the corporate seal of the city. They shall be registered in 

the office of the clerk and treasurer, and if interest 

coupons be are attached ~nereto to the warrants or bonds, 

they shall also be so registered and shall bear 

signatures of the mayor and clerk. 

( 2) s~±d The bonds sha1l be in denominations of 

the 

$100 

or fractions or multiples thereof, may be issued in 

in~tallments, and may extend over a period not to exceed 20 

years. For the purposes of this subsection, the term of a 
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bond issue commences on July 1 of the fiscal year in which 

the city first levies assessments to pay principal and 

interest on the bonds. 

{3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the city 

council, serial bonds will be more advantageous to the 

district and can be sold at a comparatively reasonable rate 

or rates of interest. 

(4) As used in part 41 and this part, unless the 

context clearly indicates otherwise, the following 

definitions apply: 

(a) 11 Amortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments iE sneh the increase represents interest accrued 

over an additional period not greater than 6 months. 
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{b) "Serial bonds" means t:he-£orm-o£-bends-t:hat:-are 

payab±e-in-annttai--inst:allments--and--on--wh±eh--~he--amotlnt: 

maetlrinq-eeeh-year-may-not:-be-~o~e-t:han a bond issue payable 

in annual installments commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--previon~--year the 

immediately preceding installment." 

Section 7. Section 20-9-408, MCA, is amended to read: 

•20-9-408. Definition of forms of bonds. As used in 

this title, unless the context clearly indicates otherwise: 

(1) "amortization bonds" means the form of bonds on 

which a part of the principal must be paid each time 

interest becomes payable. The part payment of principal 

increases at each installment in the same amount that the 

interest decreases. The combined interest and principal due 

on each due date remains the same until the bonds are paid. 

The final payment may vary from prior payments in the amount 

resulting from disregarding fractional cents in 

payments. 

prior 

12) 11 ser ial bonds 11 means tne-Eorm-oE-boftdB· wh±en-ere 

payabi~-±rt-aftrtnei--ift~t:ellmeftt~--aftd--on--w"ieh--the--ametlftt 

mattlrirtq-eaen-yeer-may-ftot-be-more-then ~~~d issue payable 

in annual installments commenci~g not more than 2 years from 

-8-
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

e~ch installment not exceedi~ three times the principal 

amount of the bonds maturing in the immediately preceding 

year installment." 

Section 8. Section 20-9-410, MCA, is amended to read: 

"20-9-410. Limitation of term and interest timing 

8 for redemption. 1!1 School district bonds ehall ~ not be 

9 issued for a term longer than 20 years, except that bonds 

10 issued to refund or redeem outstanding bonds eheli ~ not 

11 be issued for a term longer than 10 years unless the 

12 

13 

14 

15 

16 

unexpired term of the bonds to be refunded or redeemed is in 

excess of 10 years,. in which case the refunding or redeeming 

bonds may be issued for ~~eh the unexpired term. All bonds 

is.sued for a longer term than 5 years ~n"H must be 

redeemable at the option of the school district on any 

17 interest payment date after one-half of the term for which 

18 they were issued has expired, and it ~hall must be so stated 

19 on the face of the bonds. The interest ~~arr must be as 

20 provided under 17-5-102 and ~nail must be payable 

21 semiannually. 

22 (2) For purposes of this section, the term of a bond 

23 issue commences_on July 1 of the fiscal year in which the 

24 school distric~_first levies taxes to pay the principal and 

25 interest on the bonds.•• 

-9-

l 

2 

3 

4 

5 

6 

LC ·1209/01 

NEW SECTION. Section 9. Saving clause. [This act) 

does not affect rights and duties that matured, penalties 

that were incurred,. or proceedings that were begun before 

(the effective date of this act!. 

NEW SECTION. Section 10. Effective date. 

is effective on passage and approval. 

-End-

-10-
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SENATE BILL NO. 332 

INTRODUCED BY MANNING, HARRINGTON, DAILY 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO COUNTY, 

MUNICIPAL, IMPROVEMENT DISTRICT, AND SCHOOL DISTRICT BONDS; 

CHANGING THE DEFINITION OF SERIAL BONDS AND ESTABLISHING 

WHEN THE TERM OF A BOND COMMENCES; AMENDING SECTIONS 

7-7-2206, 7-7-2211' 7-7-4205, 7-7-4210, 7-12-2171' 

7-12-4203, 20-9-408, AND 20-9-410, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2206, MCA, is amended to read: 

"7-7-2206. Tera of general obligation bonds. (1) No 

beftes Bonds issued for any of the purposes designated in 

7-7-2201(1) through (4) sheii may not be for a longer term 

than 20 years. 

(2) No-bonds Bonds issued for any of the purposes 

designated in 7-7-2201(5) and (6) sheii may not be for a 

longer term than 10 years. 

(3) Bonds issued for any of the purposes designated in 

7-7-2202 sheii ~ not be for a longer term than will be 

required to repay the bonds with interest through a tax levy 

of 10 mills on all the property within the county subject to 

taxation, and the term 8hs~i ~ not exceed 20 years* 
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(4) The length of the term required sheil must be 

estimated and calculated by the board of county 

commissioners, based upon the percentage of valuation of the 

property upon which taxes are levied and paid within s~eh 

the county as ascertained from the last completed assessment 

for state and county taxes, taking into account probable 

changes in the taxable valuation and losses in tax 

collections. Irrespective of any miscalculation by the 

county commissioners in fixing the term of the bonds, the 

county m~st shall from year to year make a sufficient tax 

levy to pay the interest and installments on principal on 

the bonds as the same fall due. 

(5) For purposes of this section, the term of a bond 

issue commences on July 1 of the fiscal year in which the 

county first levies taxes to pay principal and interest on 

the bonds." 

Section 2. Section 7-7-2211, MCA, is amended to read: 

"7-7-2211 .. Serial bonds. The term "serial bonds", as 

used in this part, i~-hereby-deE±~ed-as-be±n9 ~~ a bond 

issue payable in annual installments,--one---i"s~alim~nt 

eo~sis~~n9--ef--on~--or-more-bond~r-beeomi~~-dtte-a~d-payable 

each-year;-hoveve~, commencing not more than 2 years from 

the date of issue, any one installment consist~~s_~~ one or 

more bonds, with the principal amount of bonds maturing in 

each installment may not b~-mo~~-thon exceeding three times 

-2- SB 332 
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in the 

Section 3. Section 7-7-4205, MCA, is amended to read: 

"7-7-4205. Te<m of general obligation bonds. 1!1 Ne 

bends Bonds for any purpose ~h8~r may not be issued for a 

longer term than 20 years. 

(2) For purposes of this section, the term of a bond 

issue commences on July 1 of the fiscal year in which the 

city first levies taxes to pay principal and interest on the 

bonds." 

Section 4. Section 7-7-4210, MCA, is amended to read: 

•7-7-4210 .. Serial bonds. The term "serial bonds", as 

used in this part, is-hereby-defined-as-being ~ a bond 

issue payable in annual installments7 --one--instaiiment 

eonsis~ing-o£-one-or-me~e-bendsT-beeoming--dHe--and--payabie 

eaeh--year7--however7 commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment ma1 not be-mere-~han exceeding three times 

the principal amount of the bonds maturing in the 

immediately preceding installment." 

Section 5. Section 7-12-2171, MCA, is amended to read: 

"7-12-2171. 

district bonds 

Details relating to rural improvement 

and warrants -- definitions of bond forms. 

25 (l) The bonds and warrants shall be drawn against the 
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special improvement district fund created for the district 

(that is, either the construction or maintenance fund, as 

the case may be) and shall bear interest from the date of 

registration until called for redemption or paid in full. 

The interest shall be payable annually or semiannually, at 

the discretion of the board of county commissioners, on eHeft 

dates a~ the board prescribes. SHeh The warrants or bonds 

shall bear the signatures of the chairman of the bOard and 

the county clerk and shall bear the corporate seal of the 

county. They shall be registered in the office of the county 

clerk and the county treasurer, and if interest coupons ~~ 

are attached ~he~eto to the warrants or bonds, they shall 

also be so registered and shall bear the signatu~es of the 

chairman of the board and the county clerk. Seid The coupons 

may bear the facsimile signatures of ~aid the officers in 

the discretion of the board. 

(2) Said The bonds shall be in denominations of $fOO 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period of not to exceed 

30 years; except that if federal loans are available for 

improvements, repayment may extend over a period not to 

exceed 40 years. For the purposes of this subsection, the 

term of a bond issue commences on July 1 of the fiscal year 

in which the county first levies to pay principal and 

interest on the bonds. 

-4- sa 332 
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(3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the board, 

serial bonds will be more advantageous to the district and 

can be sold at a comparatively reasonable rate or rates of 

interest. 

(4) As used in this part, unless the context clearly 

indicates otherwise, the following definitions apply: 

(a) "Amortization bonds'' means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases: 

(iii) the combined interest and principal due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

(v) the initial payment may be larger than subsequent 

payments if s~eh the increase represents interest accrued 

over an additional period not greater than 6 months. 

(b) "Serial bonds" means the-£ot"m-o£-bol"'as-t!hat!-are 

payabie-±n-ttftfttta%--iftst!aiime~~s--aftd--on--wh~eh--t!he--amottl"'t! 

meturing-eaeh-year-may-not-be-more-t"a" a bond issue payable 

in annual installments commencing not more than 2 years from 
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--previous--ye8r the 

immediately preceding installment .. " 

Section 6. Section 7-12-4203, MCA, is amended to read: 

•7-12-4203. Details relating to special imp~oveaent 

district bonds and warrants -- definitions of bond forms. 

(1) The bonds and warrants shall be drawn against the 

special improvement district fund created for the district 

and shall bear interest from the date of registration until 

called for redemption or paid in full. The interest shall be 

payable annually or semiannually, at the discretion of the 

governing body of the municipality, on sceh dates as the 

governing body prescribes. Stteh The warrants or bonds shall 

bear the signatures of the mayor and clerk and shall bear 

the corporate seal of the city. They shall be registered in 

the office of the clerk and treasurer, and if interest 

coupons be are attached t!he~ete to the warrants or bonds, 

they shall also be so registered and shall bear the 

signatures of the mayor and clerk. 

(2) Said The bonds shall be in denominations of $100 

or fractions or multiples thereof, may be issued in 

installments, and may extend over a period not to exceed 20 

years. For the purposes of this sub~ection, the term.of a 
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bond issue commences on July 1 of the fiscal year in which 

the city first levies assessments to pay principal and 

interest on the bonds. 

(3) All special improvement district bonds must be 

amortization bonds unless, in the judgment of the city 

council, serial bonds will be more advantageous to the 

district and can be sold at a comparatively reasonable rate 

or rates of interest. 

(4) As used in part 41 and this part, unless the 

context clearly indicates 

definitions apply: 

otherwise, the following 

(a) "Amortization bonds" means the form of bonds on 

which: 

(i) a part of the principal must be paid each time 

interest becomes payable; 

(ii) the part payment of principal increases at each 

installment in the same amount that the interest decreases; 

(iii) the combined interest and principal.due on each 

due date remains the same until the bonds are paid; 

(iv) the final payment may vary from prior payments in 

the amount resulting from disregarding fractional costs in 

prior payments; and 

tv) the initial payment may be larger than subsequent 

payments if s~eh the increase represents interest accrued 

over an additional period not greater than 6 months. 
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(b} "Serial bonds" means ~he-£orm.-o£-boftde-'l:hat:-e:re 

payab±e-~n-aftftua%--ins~a±±men'l:s--and--en--whieh--'l:he--ameun~ 

ma~~r~n~-eaeh-year-may-not-be-mere-than a bond issue payable 

in annual installments commencing not more than 2 years from 

the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in any--~re~io~e--year the 

immediately preceding installment." 

Section 7. Section 20-9-408, MCA, is amended to read: 

•20-9-408. Definition of forms of bondsa As used in 

this title, unless the context clearly indicates otherwise: 

tl) 11 amortization bonds" means the form of bonds on 

which a part of the principal must be 

interest becomes payablea The part payment 

paid each time 

of principal 

increases at each installment in the same amount that the 

interest decreases. The combined interest and principal due 

on each due date remains the same until the bonds are paid. 

The final payment may vary from prior payments in the amount 

resulting from disregarding fractional cents in 

payments a 

prior 

(2) "serial bonds" means ~h~-~erm-o£-eeftds-whieft-are 

payable-ift-a~n~a~--i~etallments--aftd--oft--whiek--the--amo~ft~ 

ma~~riftg-eaeh-year-may-not-be-more-~haft a bond issue payable 

in annual installments commencing not more than 2 years from 
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the date of issue, any one installment consisting of one or 

more bonds, with the principal amount of bonds maturing in 

each installment not exceeding three times the principal 

amount of the bonds maturing in the immediately preceding 

year installment." 

Section 8. Section 20-9-410, MCA, is amended to read: 

•20-9-410. Limitation of term and interest timing 

8 for redemption. i!l School district bonds shall ~ not be 

9 issued for a term longer than 20 years, except that bonds 

10 issued to refund or redeem outstanding bonds s"8~l ~ not 

11 be issued for a term lonqer than 10 years unless the 

12 

13 

14 

15 

16 

unexpired term of the bonds to be refunded or redeemed is in 

excess of 10 years, in which case the refunding or redeeming 

bonds may be issued for s~eh the unexpired term. All bonds 

issued for a longer term than 5 years shall must be 

redeemable at the option of the school district on any 

17 interest payment date after one-half of the term for which 

18 they were issued has expired, and it shell must be so stated 

19 on the face of the bonds. The interest shall must be as 

20 provided under 17-5-102 and shnH must be payable 

21 semiannually. 

22 (2) For purposes of this section, the term of a bond 

23 issue commences on July l of the fiscal year in which the 

24 school district first levies taxes to pay the principal and 

25 interest on the bonds." 
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NEW SECTION. Section 9. Saving clause. [This ac't J 

does not affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act]. 

NEW SECTION. Section 10. Effective date. [This act] 

is effective on passage and approval. 

-End-
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