SENATE BILL NO. 287

INTRODUCED BY LYNCH, HARRINGTON, NORMAN, BLAYLOCK, MOORE,
CONNELLY, COHEN, ANDERSON, WHALEN, MEYER, WALKER, STICKNEY,
WYATT, VAN VALKENBURG, MANNING, QUILICI, PIPINICH, GRADY,
DAILY, MAZUREK, PAVLOVICH, STRIZICH, FARRELL, HALLIGAN,
YELLOWTAIL, BECK, HARPER, MCLANE, GAGE, VAUGHN, STIMATZ,
JACOBSON, CRIPPEN, RASMUSSEN, MENAHAN, ECK, B. BROWN,
HARP, RAPP-SVRCEK, HAGER, THAYER, BISHOP, ADDY,
BARDANOUVE, VINCENT, HIMSL, DRISCOLL, BACHINI,
SQUIRES, MCDONOUGH, COCCHIARELLA, J. BROWN, KOEHNKE,
DAVIS, BROOKE, O'CONNELL, MCCORMICK, GERVAIS, KIMBERLEY,
RUSSELL, JOHNSON, KILPATRICK, D. BROWN, NISBET

IN THE SENATE

JANUARY 30, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

FEBRUARY 13, 1989 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 14, 1989 PRINTING REPORT.
FEBRUARY 15, 1989 SECOND READING, DO PASS.
FEBRUARY 16, 1989 ENGROSSING REPORT.
FEBRUARY 17, 1989 THIRD READING, PASSED.

AYES, 38; NOES, 12.
TRANSMITTED TO HOUSE.

IN THE HOUSE

FEBRUARY 17, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FEBRUARY 20, 1988 FIRST READING.

MARCH 8, 1989 COMMITTEE RECOMMEND BILL BE

CONCURRED IN AS AMENDED. REPORT
ADOPTED.



MARCH 11, 1989

MARCH 14, 1989

APRIL 4, 1989

APRIL 6, 1989

SECOND READING, CONCURRED IN.

THIRD READING, CONCURRED 1IN,
AYES, 50; NOES, 49.

RETURNED TC SENATE WITH AMENDMENTS.
IN THE SENATE
RECEIVED FROM HOQUSE.

SECOND READING, AMENDMENTS
CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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OVIDING A STATUTORY APPROPRIATION AMENDING SECTIONS

15-10-402, 17-7-502, 20-15-311, AND 20-16-205, MCA;

REPEALING SECTION 20-16-207, MCA; ARD PROVIDING AN EFFECTIVE

DATE AND A RETROACTIVE APPLICABILITY DATE FOR THE TAX LEVY."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Tax levy for vocational and

technical education. (1} There is levied annually upon the

taxable value of all real and personal property subject to

taxation in the state of Montana 2 mills for the support and

maintenance of wvocational and technical education. The

revenue from the 2-mill levy must be distributed as follows:

(a) not more than 2% of the total revenue collected

from the mill levy to the center Eor vocational education

research, curriculum, and personnel development at northern
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Montana college in Havre; and

(b} the remainder to the vocational-technical center

system and community college districts of Montana.

(2) The funds raised from the 2-mill levy are

statutorily appropriated, as provided in 17-7-502, to the

board of regents for the purpcses set forth in subsection

(1.

Section 2. Section 15-10-402, MCA, is amended to read:

m}5-10-40Z. Property tax limited to 1986 levels. (1)

Except as provided in subsections (2) and-t3)y through (4),

the amount of Gtaxes levied on described 1in

property

15-6-133, 15-6-134, 15-6-136, 15-6-139, 15-6-142, and

15~6-144 may not, for any taxing jurisdiction, exceed the
amount levied for taxable year 1986.
(2) The limitation contained in

subsection (1) doces

not apply ¢to levies for rural improvement districts, Title
7, chapter 12, part 21; special improvement districts, Title
7, chapter 12, part 41; or bonded indebtedness.

{3) The limitation contained in

subsection (1) does

not apply to the 2-mill levy imposed in [section 1] for the

support and maintenance of vocational and technical

education.

+3¥(4) New construction or

improvements to or
deletions Erom property described in subsection (l}) are

subject to taxation at 1986 levels.

-2- INTRODUCED BILL
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t43(5) As used in this section, the "amount of taxes
levied" and the "amount levied" mean the actual dollar
amount of taxes imposed on an individual piece of property,
notwithstanding an increase or decrease in value due to
inflation, reappraisal, adjustments in the percentage
multiplier used to convert appraised value to taxable value,
changes in the number of mills 1levied, or increase or

decrease in the value of a mill."

Section 3. section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations —- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the fcllowing provisions:

ta) The law containing the statutory authority must be
listed in subsection (1).

(k) The law or portion of the law making a statutory
appropriation must gpecifically state that a statutory
dppropriation is made as provided in this section.

{3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2=-17-105; 2-18-812;

10-3-203; 10-3-312; 10-131-314; 10-4-301; 13-37-304; [section
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lj; 15-25-123; 15-31-702; 15-36-112; 15-65-121; 15-70-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804; 19-8-504; 19-9-~702; 19-9-1007; 19-10-205;
19-10-30%5; 19-10-506; 19-11-512; 19-11-513; 19-11-606;
19-12-301; 19-13-604; 20-4-1069; 20-6-406; 20-8-111;
23-5-610; 23-5-1027; 33-31-212; 33-31-401; 37-51-%01;
19-71-2504; 53-6-150; 53-24-206: 67-3-205; 75-1-1101;
75-7-305; 76-12-123; B0-2-103; B0-2-228; 82-11-136;

98-3-30i; 90-3-302; 90-3-412; 90-4-21%; 90-9-306; 90-15-1403;
secktion 13, House Bill No. 861, Laws of 1985; and section 1,
Chapter 4%4, Laws of 1987.

{4) There 1is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entaered into agreements
authorized by the 1laws of Meontana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or note: have statutory appropriation authority for
such payments. (In subsection {3): pursuant tc sec. 15, Ch.
607, L. 1987, the inclusion of 15-65-121 terminates June 30,
1989; pursuant ty» sec. 10, Ch. 664, 1. 1987, the inclusion

of 39-71-2504 terminates June 130, 1991; and pursuant to sec.

-4-
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6, Ch, 454, L. 1987, the inclusion of sec. i, Ch. 454, L.
1987, terminates July 1, 1988.)"

Section 4. Section 20-15-311, MCA, is amended to read:

"20-15-311. Funding sources. The annual operating
budget of a community college district shall be financed
from the following scurces:

(1} the estimated revenues to be realized from student
tuition and fees, except those related to community service
courses as defined by the board of regents;

(2) a mandatory mill 1levy on the community college
district;

(3) the 1-mill adult education levy authorized under
provisions of 20-15-305;

{4) the state general fund appropriation:;

(9) an optional voted 1levy on the community ccllege
district that shall be submitted to the electorate in
accordance with general school election laws;

(6) all other income, revenue, balances, or reserves
not restricted by a source outside the community college
district to a specific purpose;

(7} income, revenue, balances, or reserves restricted
by a source outside the community college district to a
specific purpose. Student fees paid for community service

courses as defined by the board of regents and revenue Erom

the 2-mill levy imposed in [section 1] shall be considered
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restricted to a specific purpose;

{(8) income from a political subdivision that is
designated a community college service region under
20-15-241."

Section 5. Section 20-16-205, MCA, is amended to read:

"20-16-205. Tuition rates. (1) Tuition may be charged
to any resident or nonresident of the state of Montana by
the director of any vocaticnal-technical center at rates to
be determined by the board of regents and-the-provisions-of
subseetton--¢33. The board of regents shall prescribe
permissible uses for any tuition authorized.

(2) For the purposes of this section, the eligibility
of a student for resident status shall be determined in the
same wmanner as that prescribed for use by the Montana
university system, except that those provisions referring to
"high school graduates” or ‘“graduation from high school"
shall be considered to refer to a person who has attended
school or who was in attendance at a school.

¢3y--31f-an-additionat-tevy-for--a--center--is--approved
under---20-16-28F7--the--board- -of--regents--may--charge--an
additionai-turtion-amount-not to-exceed-5S48-a-guarter--te--a
stndent——ne--the-center-who-iw-a-resident-of-Montana-but-whe
r3-not-a-property-taxpayer-of the-county-er-an—-swner--of-—a
vehiete—-registered--within the--econnty-where-the-eenter—is

tocateds"
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NEW SECTION. Section 6. Repealer. Section 20-16-207,
MCA, is repealed.
NEW SECTION. Section 7. Extension of authority. any

existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of
{this act].
NEW SECTION. Section B. codification instructicn.

[Section 1] is intended to be codified as an integral part
of Title 15, chapter 10, part 1, and the provisicns of Title
15, chapter 10, part 1, apply to [section 1].

NEW SECTION. Section 9. Retroactive applicability.
{Section 1) applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1988.

NEW SECTION. Section 10. Effective date. [This act}
is effective July 1, 1989.

-End-




STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB287, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act imposing a 2-mill levv upon the taxable value of all real and personal propertv subject to taxation in
Montana for the support and maintenance of vocational and technical education; replacing revenue from the school
district levv for vocational-technical centers; providing for the restricted use of the statewide mill levy at
commmity colleges; providing a statutorv appropriation; and providing an effective date and a retroactive
applicability date for the tax levv.

ASSUMPTIONS:
1. The taxable value of the state will be $1.899,963%,000 in FYQ90 and $1,869,831,000 in FY91 (REAC).

FISCAL IMPACT:

The proposal would generate an additional $3,799,938 in FY90 and $3,739,662 in FY91 for the suppeort and maintenance

of vocational and technical education. The revenue would be distributed in accordance with the attached schedule.
{see back of fiscal note)

The proposal would not impact university or school equalization revenues.

9 A~ y
%ﬂw %w//)é/ﬂ& -2/‘7//57 ,’»;{'//LZW /( \5‘(‘///( < 7

RAY /{SHACKLEFORD, BUDGET DIRECTOR DATE  ° FofN D. [YNCH. PRIMARY SPONSOR - 7
OFFACE OF BUDGET AND' PROGRAM PLANNING ! /PON DATE

Iiscal Note for S5B287, as introduced

sB 287




Fiscal Note attachment for SB 287, Version: Introduced
STATEWIDE 2-MILI, PROJECTIONS

FY 90-91 BIENNIEM

FY 90 FY 91
Taxable Valuation of the State $1,899,969,000 $1,869,831,000
2-Mill Projection 3,799,938 3,739,662
2% allocatjon to NMC 75,999 74,793
2-Mill balance to bhe distributed 3,723,939 3,664,869

ALLOCATION TO VO-TECHS & COMMUNITY COLLEGES

BASED ON FY 88 VOCATIONAL TECHNICAL STUDENT FTE

FY FTE FY 90 FY 91
Billings Vo-Tech 368 $509,848 $501,760
Butte Vo-Tech 395 506,005 497,978
Great Falls Vo-Tech 473 605,925 596,313
Helena Vo-Tech 577 739,151 727,427
Missoula Vo-Tech 487 623,859 613,963
Dawson Community College 118 151,161 148,763
Flathead Community College 322 412,490 405,947
Miles Community College 137 175,500 172,717

2,907 $3,723,939 $3,664,869

L8295
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APPROVED BY COMMITTEE
ON TAXATION
SENATE BILL NO. 2B7
INTRODUCED BY LYNCH, HARRINGTON, NORMAN, BLAYLOCK, MOORE,
CONNELLY, COHEN, ANDERSON, WHALEN, MEYER, WALKER, STICKNEY,
WYATT, VAN VALKENBURG, MANNING, QUILICI, PIPINICH, GRADY,
DAILY, MAZUREK, PAVLOVICH, STRIZICH, FARRELL, HALLIGAN,
YELLOWTAIL, BECK, HARPER, MCLANE, GAGE, VAUGHN, STIMATZ,
JACOBSON, CRIPPEN, RASMUSSEN, MENAHAN, ECK, B, BROWN,
HARF, RAPP-SVRCEK, HARGER, THAYER, BISHOP, ADDY,
BARDANOUVE, VINCENT, HIMSL, DRISCOLL, BACHINI,
SQUIRES, MCDONOUGH, COCCHIARELLA, J. BROWN, KOEHNKE,
DAVIS, BROOKE, O'CONNELL, MCCORMICK, GERVAIS, KIMBERLEY,

RUSSELL, JOHNSON, KILPATRICK, D, BROWN, NISBET

A BILL FOR AN ACT ENTITLED: "AN ACT IMPOSING A 2-MILL LEVY
UPON THE TAXABLE VALUE OF ALL REAL AND PERSONAL PROPERTY
SUBJECT TO TAXATION IN MONTANA FOR THE SUPPORT AND
MAINTENANCE OF VOCATIONAL AMD TECHNICAL EDUCATION; REPLACING
REVENUE FROM THE SCHOOL DISTRICT LEVY FOR
VOCATIONAL-TECHNICAL CENTERS; PROVIDING FOR THE RESTRICTED
USE OF THE STATEWIDE MILL LEVY AT COMMUNITY COLLEGES;
PROVIPEING--A--STAYETORY--APPROPREATION; AMENDING SECTIONS
15-10-402, TF-F-5025 20-15-311, AND 20-16-205, MCA;
REPEALING SECTION 20-16-207, MCA; AND PROVIDING AN EFFECTIVE

DATE AND A RETROACTIVE APPLICABILITY DATE FOR THE TAX LEVY."
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Tax levy for vocational and
technical education. (1) There is levied annually upon the
taxable value of all real and personal property subject to
taxation in the state of Montana 2 milis for the support and
maintenance of wvocational and technical education. The
revenue from the 2-mill levy must be distributed as follows:

(a} not more than 2% of the total revenue collected
from the mill levy toc the center for vocational education
research, curriculum, and personnel development at northern
Montana college in Havre; and

{b) the remainder to the vocational-technical center
system and community college districts of Montana.

(2) The funds raised from the 2-mill levy are
statutorily appropriated, as provided in 17-7-502, to the
board of regents for the purposes set forth in subsection
(1).

Section 2. Section 15-10-402, MCA, is amended to read:

"15-10-402. Property tax limited tc 1986 levels., (1)
Except as provided in subsections (2) and-t3} through (4),
the amount of taxes levied on property described in
15-6-133, 15-6-134, 15-6-136, 15-6-139, 15-6-142, and
15-6-144 may not, for any taxing jurisdiction, exceed the
amount levied for taxable year 1986.

(2} The limitation contained in subsection (1) does

-2- 5B 287
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not apply to levies for rural improvement districts, Title
7., chapter 12, part 21; special improvement districts, Title
7, chapter 12, part 41; or bonded indebtedness.

(3) The timitation contained in subsection (1) OR_ IN

15-10-41 does nct apply to the 2-mill levy imposed in

(section 1] for the support and maintenance of vocational

and technical education.

t3¥(4) New construction ar improvements to  or
deletions Erom property described in subsection (1) are
subject to taxation at 1986 levels.

t43({5) BAs used in this section, the "amount of taxes
levied" and the "amount levied" mean the actual dollar
amount of taxes imposed on an individual plece of property.
notwithstanding an increase or decrease in value due to
inflation, reappraisal, adjustments in the percentage
multiplier used to convert appraised value to taxable value,
changes in the number of mills levied, or increase or
decrease in the value of a mill."

Section-3: --Section - -Y—F—502; MEA -t -2mended o reads

417-7-582:--5tatptery-appropriations-———- definttion———-
requisites--for--valirdityr——{i}-A-statuteory-appropriation-is
an-appropriation--made--by--permanent—-taw--that--apthorizes
spending--by--a-state-agency-without-the-need-for-a-biennial
tegistative-appropriation-or-budget-amendment s

t2y--Except-—as--provided--in -—subsection--ftd)yy--to--be

-3- SR 287
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effective;-—a-——scatutery-approprigtion-muar-compiy-with-bath
eof-the-fattewing-provistenss
tay-——Phe-taw-contatning-the-atatutery-authority-must-be
tiated-itn-ashseceion-+35:
tby--Phe-taw-or-portion—of-the-Iaw-making--a--statutoery
apprepriation--must--specifieatiy--state--that--a--statutory
appropriation-is-made-as-provided-in-this-ssctions
t3y--Fhe-fottowing-taws-are-the—-onity--ltaws--econtaining
statutory---gppropriationar-—-2-%-282+--2-1r%-105;-—2-18-8Bi27
16-3-2037-310-3~3325-10-3-314;-16-4-381+-3+3-37-3647 feection
E3 35-25-123+~-35-33-7025-315-36-+127~-25-65-122+-15-706-161
6~-4047-16-31-4307-26-12-4115;-37-3-2327-2F-5-4684;--1F 54245
1F-5-B8d45---- 19-8-5845---29-9-F02;---35-9-188F;-~--29-20-265

19-168-3857--+9-26-5667--19-323-532;---39-%1-5+35---159-11-606;

35-32-38%7-~-~19-13-6047-~-20-§-2897---26-6-4067-~-26-8B-111+
23-5-6305--23-5~1027:-~~33-3t-2425---33-3t-48}+~--37-51-5817
39-7:-2584;-—~53-6-250;~~53-24-2667---67-3-2085; - -75-+-18is
F5-3-385;---76-12-123;-——-BB-2-183;-——BB-2-228; -~ 82-%1-1367

98-3-381+-99-3-302;-96-3-412+-90-4-2155-96-9-306;-90-15-163;
section-i37—H0dsefaii}-ﬂer—861;~baws—oF—i9857~and-secticnfl7
Ehapter-454;7;-baws-of-31987+
t4y--Fhere--1s--a--statutory--apprepriatien--te-pay-the
principarr-interesty-premiomsy;-and-costa-ef-itasningr-payingy
and-securing-ati-bondss notesy-or-other-cbligations;-as-dues

that-have-been-anthorizred -and-tssued-pursuant-to-the-taws-of

g~ SB 287
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Montana---Agencies--that-~have~--entered---into---agreements
avthorized-—-by~-the--taws-—-of--Montana—-to--pay--the—-state
treasurery;—for-depoaic—in-accordance-with--17-2-101--chrough
1F-2-10F7-—aa--determined--by-the-state-treasurer;-an-amount
suffictent-to-pay—the-principat-and-interest-as-dne--an--the
bonda-~or--aates--have-stakutosry-apprapriatian-anthortty-—for
such-paymentas~-tin-subsection-{3):-pursuant-te-sees-157-€hs
6877-Ev-1987;-the-inciusion-o£-15-65-12t-terminates-June-365
¥969;-pursuant—to-sec-187-€hs-6647-b+-19877--the-—-tnciuston
af-39-71-2504-terminates-dJune-367-1%9t;-and-purauvant-toe-aees
67— ~Ehs--4547--bEs-190F;-the-inctusion-of-sec:-1;-Ehv-4547v-b~
1987 ;-terminates-duly-17-19848- 14

Section 3. Section 20-15-311, MCA, is amended to read:

*20-15-311. Funding sources. The annual operating
budget of a community vcollege district shall be financed
from the following sources:

(1) the estimated revenues to be realized from student
tuition and fees, except those related to community service
courses as defined by the board of regents;

(2) a mandatory mill levy cn the community coilege
district;

(3) the l-mill adult education levy authorized under
provisions of 20-15-305;

(4) the state general fund appropriation;

(5) an optional voted levy on the community college

-5 SB 287
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district that shall be submitted to the electorate in
accordance with general school election laws;

(6) all other income, revenue, balances, or reserves
not restricted by a source outside the community college
district to a specific purpose:

(7) income, rewvenue, balances, or reserves restricted
by a scurce outside the community college district to a
specific purpose. Student fees paid for community service

courses as defined by the board of regents and revenue from

the 2-mill levy imposed in [section 1] shall be considered

restricted to a specific purpose;

(8) income from a political subdivision that is
designated a community college service region under
20-15-241."

Section 4. Section 20-16-205, MCA, is amended to read:

"20-16-205. Tuition rates. (1) Tuition may be charged
to any resident or nonresident of the state of Montana by
the director of any vocaticonal-technical center at rates to
be determined by the board of regents and-the-pravistena-of
snhasetion--+3y. The board of regents shall prescribe
permissible uses for any tuition aunthorized.

{2) For the purposes of this section, the eligibility
of a student for resident status shall be determined in the
same manner as that prescribed for wuse by the Montana

university system, except that those provisions referring to

-6- SB 287
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"high school graduates” cor ‘'graduation from high school”
shall be considered to refer to a person who has attended
scheool or who was in attendance at a schocl.

t3¥y--ff-an-additional-ievy-for--a-—center—-i3--approved
under--—-28-16-2877y--the--board--of--regents--may--charge--an
additienal-tuition-amount-not-to-exceed-548-a-quarter—-to--a
student--—at-—the-center-who-is-g-resident-of-Mantana-but-who
ts-net-a-propercy-taxpayer-sf-the-county-or-an-—swner--of--a
vehiete--regiatered--withrt--the--¢cunty-where-the-¢center—is
tocateds"

NEW SECTION. Section B. Repealer. Section 20-16-207,
MCA, is repealed.

NEW SECTION. Section B. Extension of authority. any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act].

NEW SEcrioN. Section 7. codification instruction.
[Section 1] 1is intended to be codified as an integral part
of Title 15, chapter 10, part 1, and the provisiocns of Title
15, chapter 10, part 1, apply to [section 1].

NEW SECTION. Section B. Retroactive applicability.
[Section 1] applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1988.

NEW SECTION. Section 9. Effective date. [This act] is

effective July 1, 1989,
—-End-

-7 SB 287



51st Legi;lature

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

SB 0287/02

SENATE BILL WO. 287
INTRODUCED BY LYNCH, HARRINGTON, NORMAN, BLAYLOCK, MOORE,
CONNELLY, COHEN, ANDERSON, WHALEN, MEYER, WALKER, STICKNEY,
WYATT, VAN VALKENBURG, MANNING, QUILICI, PIPINICH, GRADY,
DAILY, MAZUREK, PAVLOVICH, STRIZICH, FARRELL, HALLIGAN,
YELLOWTATIL, BECK, HARPER, MCLANE, GAGE, VAUGHN, STIMATZ,
JACOBSON, CRIPPEN, RASMUSSEN, MENAHAN, ECK, B. BROWN,
HARP, RAPP-SVRCEK, HAGER, THAYER, BISHCP, ADDY,
BARDANOUVE, VINCENT, HIMSL, DRISCOLL, BACHINI,
SQUIRES, MCDONOUGH, COCCHIARELLA, J. BROWN, KOEHKKE,
DAVIS, BROOKE, O'CONNELL, MCCORMICK, GERVAIS, KIMBERLEY,

RUSSELL, JOHNSON, KILPATRICK, D. BROWN, NISBET

A BILL FOR AN ACT ENTITLED: “AN ACT IMPOSING A 2-MILL LEVY
UPON THE TAXABLE WVALUE OF ALL REARL AND PERSONAL PROPERTY
SUBJECT TO TAXATION IN MONTANA FOR THE SUPPORT AND
MAINTENANCE OF VOCATIONAL AND TECHNICAL EDUCATIONM; REPLACING
REVENUE FROM THE SCHOOL DISTRICT LEVY  FOR
VOCATIONAL-TECHNICAL CENTERS; PROVIDING FOR THE RESTRICTED
USE OF THE STATEWIDE MILL LEVY AT COMMUNITY COLLEGES;
FROVIDING--A--SPATUPORY--APPROPRIATIONT AMENDING SECTIONS
15~-10-4072, 17-7-5025 20-15-311, AND 20-16-205, MCA;
REPEALING SECTION 2D-16-207, MCA; AND PROVIDING AN EFFECTIVE

DATE AND A RETROACTIVE APPLICABILITY DATE FOR THE TAX LEVY."
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Tax levy For vocational and
technical education. {1} There is levied annually upon the
taxable value of all real and persconal property subject to
taxation in the state of Montana 2 mills for the support and
maintenance of vocational and technical education. The
revenue from the 2-mill levy must be distributed as follows:

{a} not more than 2% of the total revenue collected
from the mill levy to the center for vocational education
research, curriculum, and personnel development at northern
Montana college in Havre; and

(by the remainder to the vocational-technical center
system and community college districts of Montana.

{2y The funds raised from the 2-mill levy are
statutorily appropriated, as provided in 17-7-502, to the
board of regents for the purposes set forth in subsection
(1).

Section 2. Section 15-10-402, MCA, is amended to read:

"15-10-402. Property tax limited to 1986 levels. (1)
Except as provided in subsections (2) and-¢3y through (4),
the amount gf taxes levied on property described in
15-6-133, 15-6-134, 15-6-136, 15-6-139, 15-6-142, and
15-6-144 may not, for any taxing jurisdiction, exceed the
amount levied for taxable year 1986,

(2) The limitation contained in subsection (1) does

-2- SB 287
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not apply to levies for rural improvement districts, Title
7. chapter 12, part 21; special improvement districts, Title
7. chapter 12, part 41; or bonded indebtedness.

(1) The limitation contained in subsection {1) OR 1IN

15-16-411 does not apply to the 2-mill levy imposed in

[section 1] for the support and maintenance of vocaticnal

and technical educaticon.

¢3¥(4) New construction or improvements to or
deletions from property described in subsection (1) are
subject to taxation at 1986 levels.

t4y(5) As wused in this section, the "amount of taxes
levied" and the "amount levied” mean the actual dollar
amount of taxes imposed on an individual piece of property,
notwithstanding an increase or decrease in value due to
inflation, reappraisal, adjustments in the percentage
multiplier used to convert appraised value to taxable value,
changes in the number of mills levied, or increase or
decrease in the value of a mill."

Section-3---Section --17—7562; -MCA; -is -amended -to-read:

233-7-562:--Statutory-appropriationa--—-- definttion—-——-
requi:ite:—-for~*va1idity7*—fi}—h—statﬂtory—apﬁropriationfis
an-appropriation--made--by--permanent--taw--that--anthorirces
spending--by--a-state-agency-without-the-need-for-a-biennial
tegialative-appreopriatten-or-budget-amendment

t2)--Bxcept--as--provided--in--subsestion-—tdy;--to--be

-3- 5B 287
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effective;A‘sf~scatntory~approp:iut:onfmust~compiy—vith—both
eof-the-foiiowing-provisions:
fuf—-The—iau—containing~the~statutory—autharityﬂmnat—be
tisted-tn-subseetion-{3=
tBy--Phe-taw-or-portion-of-the-law-making--a--statotory
appropriation--muat--specificatiy--state-~that--a--atatutery
appropriation-is-made-as-provided-in-this-sections
t31--Phe-foliowing-taws-are-the--only--laws--esntaining
statutory---appropriationsc--—-2-9-282;--2-17-105;--2-16-812¢
iﬂ—ﬂ"iéQT—{ﬂ—a—atif—iﬁ—3—31477i8v4—38i;—ES-S?*3847 faection
1y 15-25-123;--15-3%-702;-15-36-3112;-15-65-1215-15-78-201+
16-1-404;-16-1-410;-16-1-421;-37-3-232;-17-5-404;--17-5-4247
$7-5-864:----39-B-564;---19-9-F02;---19-9-10877---19-16-2857

19-16-3085;--19-30-5867~-39-23-53257-~~29-12-5¥37---19-¥1-6067

19-32-30t7-~-~19-13-6B47-~-20-4-189;---20-6-4863~--20-B-F k7
23-5-6187--23-5-162F3---33-31-2}2;--~33-31-4837---37-51-58%7
39-74-25045---53-6-3507-~-53-24-2867 -~ -6F-3-2057--95-3-330%;
36-7-3057--- 36 }2-$235---80-2-163;---B8-2-2287----B2-1i-1367

96-3-30+7-96-3-392:-90-3-4127-90-4- 215+-96-9-3067-90-15-103+
ssetion-13, House-Biii-Nez-861;-bawy-af-1985+-and-section-5
ehapter-454, -baws-of-1967<

t41--Phere--is——a--stakutory -appropriatien-~-ts-pay-the
principat;-interesty;-premiuma;-and costs-of-isseing;-payingy
and-securing-ati-bonda;-notes;-or other-obitgations;-as-duey

that-have heen-aunthorired-and-issued- pursvant to-the-iaws-of

—4- SB 287
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Mentanaz--Agenctesa--that-—have-—-entered---into---agreements
nuthorized---by--the--taws--of --Montana--to--pay--the--state
treasurery-for-depostt-in-accordance-with--37- 2-38¥--through
13-2-1837-~-as--determined--by-the-state-treasurer;—an—amount
syffictent-to-pay-the-principat-and-interest-as-dne--an--the
bonds--or—-nates--have-atatutory-appropriacion—antherity-for
such-paymentss--tin-subsection-(t3}:-parsuant-to-sees-157-€h-
687 7-hi-158F;-the-incltusion-of-15-65-121-terminates-June-365
3989 -pursuant-to-sec--187-€hs-6647-b7-1%877--the-~incliusion
0£-39-71-2504~terminates-June-30;-1991;-and-pursuant-to-secs

7--Ehs--454;--b+-19877-the-inctuaion-of-seec<-1; -Ehr—4547-b<
19877 -terminates-July-3;-3988:3"

Section 3. section 20-15-311, MCA, is amended to read:

*20-15-211. Funding sources. The annual operating
budget of a community college district shall be financed
from the Ffollowing sources:

{1) the estimated revenues to be realized from student
tuition and fees, except those related to community service
courses as defined by the board of regents;

{2) a mandatory mill levy on the community college
district;

(3) the 1-mill adult education levy authorized under
provisions of 20-15-305;

{4) the state general fund appropriation;

(5) an optional voted levy on the community college
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district that shall be submitted toc the electorate in
accordance with general school election laws:

(6) all other income, revenue, balances, or reserves
not restricted by a source outside the community college
district to a specific purpose:

(7) income, revenue, balances, Or reserves restricted
by a source outside the community college district to a
specific purpose. Student fees paid for community service
courses as defined by the board of regents and revenue from
the 2-mill_levy imposed in [secrion 1] shall be considered
restricted to a specific purpose;

{(8) 1income from a political subdivision that is
designated a community college service region under
20-15-241."

Section 4. section 20-16-205, MCA, is amended to read:

"20-16-205. Tuition rates. (1) Tuition may be charged
tc any resident or nonresidenc of the state of Montana by
the directer of any vocaticnal-technical center at rates to
be determined by the board of regents and-the-provisiena-af
subaseceton--t3¥. The board of regents shall prescribe
permissible uses for any tuition authorized.

{2) For the purposes aof this section, the eligibility
of a student for resident status shall be determined in the
same manner as that prescribed for use by the Montana

university system, except that those provisions referring to

-6~ SB 287
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“"high schocl graduates" or ‘“graduation from high school"
shall be considered to refer to a person who has attended
school or who was in attendance at a school.

t33--fE-an-additicnat-tevy-for——-a—-center--is--approved
under---20-16-2077;--the--beoard--of--reqents--may--charge-—an
additionat-tuittion-amonat-not—-to-exceed-540-a-quarter—-to--a
student--at--the-center-who-is-a-resident-of-Montana-but-who
is-not-a-propercy-taxpayerc-of-the-county-er-an--owner--of--a
vehicle--registered--wikthin-—the--ecosunty-where-the-center-ts
tocated:"

NEW SECTION. Section 5. Repealer. Section 20-16-207,
MCA, is repealed.

NEW SECTION. Section 6. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisicns of
[this act].

NEW SECTION. Section 7. codification instruction.
[Section 1] 1is intended to be codified as an integral part
of Title 15, chapter 10, part 1, and the provisions of Title
15, chapter 10, part 1, apply tc [section 1l}.

NEW SECTION. Section 8. Retroactive applicability,
{Section 1] applies retroactively, within the meaning of
1-2-109, to taxable years beginning atter December 31, 1988B.

NEW SECTION. Section 9. Effective dale. [This act] is

effective July 1, 1989,
~End-

-7~ sB 287



STANDING COMMITTEE REPORT

March 7, 1989
Page 1 of 1

Mr. Speaker: We, the committee on Taxation report that Senate
Bill 287 (third reading copy -- blue) be concurred in as

Y/ M

Dan Harrington, ChAQirman

amended .

[REP. : WILL CARRY THIS BILL ON THE HOUSE FLOOR]

And, that such amendments read:

1. Page 2, line 3.
Following: "education."
Strike: "(1)"

2. Page 2, line 8.
Strike: "(a)"™
Insert: "(1)"

3, Page 2, 1line 12,
Strike: "(b)"
Insert: "(2)"

4. Page 2.
Following: line 13
Strike: lines 14 through 17

5. Page 3, line 4.
Strike: "OQR IN"
Insert: ","

6. Page 3, line 5.
Following: "15-10-411"
Insert: ", or 15-10-412"

HOUSE

s316095c.HRT A

S8 2¢7



S5lst Legislature SB 0287/03 SB 0287/03

1 SENATE BILL NO. 287 1 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

2 INTRODUCEP BY LYNCH, HARRINGTON, NORMAN, BLAYLOCK, MOCRE, 2 NEW SECTION. $Section 1. Tax levy for vocational and
3 CONNELLY, COHEN, ANDERSON, WHALEN, MEYER, WALKER, STICKNEY, 3 technical education. +%+ There is levied annually upon the
4 WYATT, VAN VALKENBURG, MANNING, QUILICI, PIPINICH, GRADY, 4 taxable value of all real and personal property subject to
5 DAILY, MAZUREK, PAVLOVICH, STRIZICH, FARRELL, HALLIGAN, 5 taxation in the state of Montana 2 mills for the support and
6 YELLOWTAIL, BECK, HARPER, MCLANE, GAGE, VAUGHN, STIMATZ, 6 maintenance of vocational and technical education. The
? JACOBSON, CRIPPEN, RASMUSSEN, MENAHAN, ECK, B. BROWN, 7 revenue from the 2-mill levy must be distributed as follows:
8 HARP, RAPP-SVRCEK, HAGER, THAYER, BISHOP, ADDY, 8 +&¥{1) not more than 2% of the total revenue céllected
9 BARDANOUVE, VINCENT, HIMSL, DRISCOLL, BACHINI, g from the mill levy to the center for vocational education
10 SQUIRES, MCDONOUGH, COCCHIARELLA, J. BROWN, KOEHNKE, 1¢ research, curriculum, and personnel development at northern
11 DAVIS, BROOKE, O'CONNELL, MCCORMICK, GERVAIS, KIMBERLEY, 11 Montana college in Havre; and

12 RUSSELL, JOHNSON, KILPATRICK, D. BROWN, NISBET 12 tb¥(2) the remainder to the vocational-technical
13 13 center system and community college districts of Montana.

14 A BILL FOR AN ACT ENTITLED: "AN ACT IMPOSING A 2-MILL LEVY 14 t2y--Ehe---funds---vaised--From--the--2-miti--tevy--are
15 UPON THE TAXA.BLE VALUE OF ALL REAL AND PERSONAL PROPERTY 15 statutoritiy-approprinted;-as-provided-in--33-7-5827--to——the
16 SUBJECT TO TAXATION IN MONTANA FOR THE  SUPPORT  AND 16 board--of--regents--for-the-purposes-set-forth-in-aubsection
17 MAINTENANCE OF VOCATIONAL AND TECHNICAL EDUCATICN; REPLACING 17 t1ys

18 REVENUE FROM THE SCHOOL DISTRICT LEVY FOR 18 Section 2. section 15-10-402, MCA, is amended to read:
19 VOCATIONAL-TECHNICAL CENTERS; PROVIDING FOR THE RESTRICTED 19 "15-10-402. Property tax limited to 1986 levels. (1)

20 USE OF THE STATEWIDE MILL LEVY AT COMMUNITY COLLEGES; 20 Except as provided in subsections (2) and-t3% through (4),

21 PROVEIDENG--A--SPAPUPORY¥--APPROPRIATION; AMENDING  SECTIONS 21 the amount of taxes levied on property described in
22 15-10-402, ¥?#-3-5827;  20-15-311, AND  20-16-205, MCA; 22 15-6-133, 15-6-134, 15-6-136, 15-6-139, 15-6-142, and
23 REPEALING SECTION 20-16-207, MCA; AND PROVIDING AN EFFECTIVE 23 15-6-144 may not, for any taxing Jjurisdiction, exceed the
24 DATE AND A RETROACTIVE APPLICABILITY DATE FOR THE TAX LEVY." 24 amount levied for taxable year 1986.
25 25 {(2) The 1limitation contained in subsection (1) does
Q/ ae SB_287
Wontana Legisiative Councit REFERENCE BILL.

AS AMENDED
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not apply to levies for rural improvement districts, Title
7. chapter 12, part 21; special improvement districts, Title
7. chapter 12, part 41; or bonded indebtedness.

(3) The limitation contained in subsection (1), OR-IN

15-10-411, OR 15-10-412 does not apply to the 2-mill levy

imposed in [section 1] for the support and maintenance of

vocational and technical education.

t33{4] WNew construction or improvements to or
deletions from property described in subsection (1) are
subject to taxation at 1986 levels.

{4¥(5) As used in this section, the "amount of taxes
levied®” and the ™amount levied"” mean the actual dollar
amount of taxes imposed on an individual piece of property,
notwithstanding an jincrease or decrease in value due to
inflation, reappraisal, adjustments in the percentage
multiplier used to convert apprailsed value Lo taxable value,
changes in the number of mills levied, or increase or
decrease in the value of a mill."

Bection-3- - Section 177502 Mehk r-ir-amended -to - —read:

433-7-5027--Statutory—-appropriations----- definition---
requisites-for-vatidity-—-{i}-A-statutory—-apprepriakien-—is
an--apprepriagtion--made--by--permanent--taw——that-anthorizes
spending-by-a-state—agency-without-the-need-for--a--biennia
tegistative-appropriation-or-budget-amendment=:

t2}--Except--as—-provided--in-—subsection--ft4);——to--be
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effective;-a-statubory-apprepriation-must-ecompty--with--both
of-the-foiltowing-previsionss
tay--Fhe-taw-conkaining-the-statutory—anthority-must-be
tisted-itn-subsection-{34y~
thy--Phe--iaw--ar-partisn-of-the-taw-making-a-atatutory
appropriation—-must--specificatiy--state——that--a--statutory
apprepriatten-is-made-as-provided-in-this-aections
t3¥-~Phe——foltiowing--iaws-—are-the-onty-laws-containing
statutery--appropriations:--2-9-262;---2-17-365;---2-18-812;
$0-3-2037--368-3-3327-36-3-334+-168-4-303+-33-37-384+ fsection
333 15-25-1237-35-3%-F025-35-36-3¥327--35-65-2237~--15-78-1201¢
163 -4047——26-3-42B5-36-3-433:-1F-3-232:-33-5-40845-17-5-4245
+7-5-8047---19-8-5047—--319-9-762;---19-9-168F7----15-16-20857
19-18-3057---19-30-5867——-19-31-532;--%9-313-533;--19-11-606;
39-32-36k7-~-19-13-684;———26-4-}09;---20-6~-4867-~—-20-0-1117
23-5-6310;-—-23-5-162F5———33-31-2125-~-33-31-463;--37-51-50%+
39-71-2504+--53-6-35857-—--53-24-286;-——-6F-3-265;---F5-1-1102;
75-7-3855-——-76-12-123;---86-2-103;---80-2-228;---B2-11-1367+
96~3-383;-56-3-362;-90-3-412;-90-4-2357-90-9-366,-90-15-1683;
section-13;-House-Bii}-No--861 -haws-o0f-1985--and-section—1+
Ehapter-454;-baws—of-1387<
{4}~-Phere-is—a--statutory--appropriatien--te--pay--the
principai;-interesty-premiums;-and-cests-of-issuingr-paying;
and-securing-ati-bondasr-notes;-ar-ocher-obtigations;-as-duey

that-have-been-guthorized-and-issued-pursuant-to-the-taws-of
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Mentanar--—-hgencies---that——--have--entered--into--agreements
atchorired——by--the--taws——of--Montara--te--pay-—the-—-state
tteasurer;-—for--deposit-in-accordance-with-17-2-181-through
17-2-1077-as~determined-by-the-state--tkreasvrery-——an--amount
sufficient--te—-pay-ethe-principat-and-interest-as—due-on-the
bonds-er-notes-have-statutery--appropriation--authortty--£for
such-paymentaz--tEin-subsection-t3y--pursuant-te-sees-15;-€hs
6077-hr-19877-ethe-inclinaton-0f-15-65-12i-terminates-June—367
1989+ --pursuane-—-to-sees-187-EhT-6647-b<-1987;-the-inciusion
6f-39-F1-2504-terminates-June-387-1991;-and-pursuant—to-secs
67-€h>-4547-b7—19877-the-inciusion-of-secs-i7--€hs—-4547--b<
398Fy-terminates-Juiy—17-1988-3¢

Section 3. Section 20-15-311, MCA, is amended to read:

"20-15-311. Funding sources. The annual operating
budget of a community college district shall be financed
from the following sources:

(1) the estimated revenues to be realized from student
tuition and fees, except those related to community service
courses as defined by the board of regents;

(2) a mandatory mill levy on the community cecllege
districtk;

{3) the 1-mill adult education levy authorized under
provisions of 20-15-305;

(4) the state general Eund appropriation;

(5) an optional voted levy on the community college
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district that shall be submitted to the electorate in
accordance with general school election laws;

(6) all other income, revenue, balances, or reserves
not restricted by a source outside the community college
district to a specific purpose;

(7) income, revenue, balances, or reserves restricted
by a source outside the community college district to a
specific purpose, Student fees paid for community service
courses as defined by the board of regents and revenue from

the 2-mill levy imposed in [section 1] shall be considered

restricted to a specific purpose;

(8) income from a political subdivision that is
designated a community college service region urider
20-15-241."

Section 4. section 20-16-205, MCA, is amended to read:

*20-16-205. Tuition rates. {1) Tuition may be charged
to any resident or nonresident of the state of Montana by
the director of any vocational-technical center at rates to
be determined by the board of regents and-the-provisions--of
subsection---t+3y., The board of regents shall prescribe
permissible uses for any tuition authorized.

(2) For the purposes of this section, the eligibility
of a student for resident status shall be determined in the
same manner as that prescribed for wuse by the Montana

university gystem, except that those provisions referring to

-6- SB 287
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"high school graduates" or "graduation from high school"
shall be considered to refer to a person who has attended
school or who was in attendance at a school.
t3y--3f--an--additionai--tevy--for-a-center-i2-approved
under--28-16-2877--the--board--ef—-regents-—may--charge——-an
additionui-—tuitien—-hmo:ut-net—te—exceeé—Sie—a—quartee—tc-a
student-at-the-center-who-ia-a-reaident-of -Mantana—-but-—-whe
fis--nest-—a-—-preoperty-taxpayer—of-the-county-ar-an-owner-of-a
vehielte-registered-within-che-county--where--the-—center——is

foecated"

NEW SECTION, Section 5. Repealer. Section 20-16-207,
MCA, is repealed.

NEW SECTION. Section 6. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of

[this act].

NEW SECTION. Section 7. codification instruction.
[Section 1] is intended to be codified as an integral part
of Title 15, chapter 10, part 1, and the provisions of Title
15, chapter 10, part 1, apply to [section 1].

NEW SECTION. Section 8. Retroactive applicability.
[Section 1) applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1988.

NEW SECTION. Section 9. pffective date. [This act] is

effective July 1, 1989,
-End-
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i #tate of Moutana
: ®Office of the Gouernor

Ly T felena, Montana 39620
SR 406-444-3111
STAN STEPHENS

GOVERNOR

April 20, 1989

The Honorable Jack Galt
President of the Senate
State Capitol

Helena, MT 59620

The Honorable John Vincent
Speaker of the House

State Capitol

Helena, MT 59620

Dear Senator Galt and Representative Vincent:

In accordance with the power vested in me as Governor by the
Constitution and laws of the State of Montana, I hereby veto the
adoption of Senate Bill 287, "AN ACT IMPOSING A 2-MILL LEVY UPON
THE TAXABLE VALUE QOF ALL REAL AND PERSONAL PROPERTY SUBJECT TO
TAXATION IN MONTANA FCR THE SUPPORT AND MAINTENANCE OF VOCATIONAL
AND TECHNICAL EDUCATION; REPLACING REVENUE FRCM THE SCHOOL
DISTRICT LEVY FOR VOCATIONAL-TECHNICAL CENTERS; PROVIDING FOR THE
RESTRICTED USE OF THE STATEWIDE MILL LEVY AT COMMUNITY COLLEGES;
PREVEDBING-A-SPATUYORY-APPROPRIATIONs AMENDING SECTIONS 15-10-402,
t¥-#-5625 20-15-311, AND 20-16-205, MCA; REPEALING SECTION 20-
16-207, MCA; AND PROVIDING AN EFFECTIVE DATE AND A RETROACTIVE
APPLICABILITY DATE FOR THE TAX LEVY.", for the following reasons.

My veto action on Senate Bill 287 teoday 1is done with
consideration for the needs of community colleges, vocational
technical centers and the Montana taxpayers.

Senate Bill 287 is a statewide property tax increase. It is
growth in government spending. The pecple cf Montana did not
have a vote on this increase. This increase is not mandated by a
supreme court ruling on public school egqualizaticn. This
property tax increase has no future review or confirmaticn by the

people.

If Senate Bill 287 became law, a significant shift of taxing
responsibility would be imposed on the people of the state from a
community college and vocational technical center community. The
origin of "community" colleges were just that -~ colleges founded,
operated and funded by the local community. This is an
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unacceptable expansion of state government and an unnecessary
growth in government spending.

My veto of Senate Bill 287 will not deprive Vo-Techs and
community colleges of required funding. This revenue is already
provided in House Bill 100, the major appropriations bill.

Sincerely,

Ot Atk

STAN STEPHENS
Governor





