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d,._~._, BILL NO.~ 
cz:::L_ %"~ INTRODUCED BY -. 0--~~-? 

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCLUDE LOSS OF 

INCOME INSURANCE IN INSURANCE THAT CAN BE WRITTEN IN 

CONNECTION WITH CONSUMER LOANS; AND 

32-5-306, MCA." 

AMENDING SECTION 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-5-306, MCA, is amended to read: 

•32-5-306. Insurance. (1) No Except as provided in 

this section, insurance ef-any-~~ftd-~h8ll may not be written 

by a licensee or employee, affiliate, or associate of the 

licensee, in connection with any loan exeep~-a~--here~"8£~er 

p"t"ovoi:ded. 

(2) Insurance permitted under the provisions of this 

section shall be obtained through an insurance company 

authorized to conduct ~tl~h business in Montana by a duly 

licensed agent or agency of this state. Premiums ~hatl ~ 

not exceed those fixed by law or current applicable manual 

rates. Insurance written as authorized by this section may 

contain a mortgagee clause or other appropriate provisions 

to protect the insurable interest of the licensee. 

(3) When the principal amount of the loan exceeds $300 

exclusive of the portion thereo£ of the loan attributable to 
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LC 1375/01 

insurance premiums and charges, the licensee may require a 

borrower to insure property offered as security against any 

substantial risk of loss, damage, or destruction for an 

amount not to exceed the reasonable value of the property 

insured or the amount of the loan, whichever is smaller, and 

for the customary term approximating the term of the loan 

contract. It shall be optional with the borrower to obtain 

~tleh insurance in an amount greater than the amount of the 

loan or for a longer term. 

(4) Subject to the laws of this state, credit life 

insuranceL aftd credit disability insurance, and loss of 

income insurance may be provided at the expense of the 

borrower and may be provided by a licensee upon the request 

of the borrower when the principal amount of the loan 

exceeds $300, exclusive of the portion thereof of the loan 

attributable to insurance premiums and charges. 

(5) The insurance authorized by this section may be 

sold, obtained, or provided by or through a licensee, and 

the premium or identifiable charge for the insurance may be 

included in the principal amount of the loan; pr-ovided, 

however, that no a licensee ~nat± may not require a borrower 

to purchase ~tleh insurance from ~Heh the licensee or from 

any particular agent, broker, or 1nsurance company as a 

condition precedent for the obtaining of a loan. Any gain or 

advantage to the licensee or any employee, affiliate, or 

-2- INTRODUCED BILL 
SE -tva 
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1 associate of the licensee from the sale, provision, or 

2 obtaining of insurance as authorized by this section shait 

3 ~ not be deemed considered to be additional charges or a 

4 violation of this chapter. 

5 (6) A licensee ahai% ~ not require insurance under 

6 this section until any existing insurance of the same type 

7 has expired or has been canceled and the unearned portion of 

8 the premium for the canceled insurance has been rebated to 

9 the borrower. 

10 (7) The amount of $300 in subsections (l) and 141 is 

11 subject to change pursuant to 32-5-104 on adjustment of 

12 dollar amounts." 

13 

14 

15 

16 

NEW SECTION. Section 2. EJo:tension of authority. Any 

existing authority to make rules on 

provisions of [this act) is extended to 

[this act}. 

-End-

-3-

the subject of the 

the provisions of 
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APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

INTRODUCED BY ~~:~~:cJ (f . -tf' 

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCLUDE LOSS OF 

INCOME INSURANCE IN INSURANCE THAT CAN BE WRITTEN IN 

CONNECTION WITH CONSUMER LOANS: AND AMENDING SECTION 

32-S-306, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-5-306, MCA, is amended to read: 

•]2-S-306. Insurance. (1) No Except as provided in 

this section, insurance o£-afty-~±ftd-eha~l may not be written 

by a licensee or employee, affiliate, or associate of the 

licensee, in connection with any loan exeept-as--here±na£~er 

provieee. 

(2) Insurance permitted under the provisions of this 

section shall be obtained through an insurance company 

authorized to conduct eueh business in Montana by a duly 

licensed agent or agency of this state. Premiums sha~l ~ 

not exceed those fixed by law or current applicable manual 

rates. Insurance written as authorized by this section may 

contain a mortgagee clause or other appropriate provisions 

to protect the insurable interest of the licensee. 

(3) When the principal amount of the loan exceeds $300 

exclusive of the portion thereof of the loan attributable to 
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insurance premiums and charges, the licensee may require a 

borrower to insure property offered as security against any 

substantial risk of loss, damage, or destruction for an 

amount not to exceed the reasonable value of the property 

insured or the amount of the loan, whichever is smaller, and 

for the customary term approximating the term of the loan 

contract. It shall be optional with the borrower to obtain 

s~eh insurance in an amount greater than the amount of the 

loan or for a longer term. 

(4) Subject to the laws of this state, cred-t life 

insurance~ and credit disability insurance, and loss of 

income insurance may be provided at the expense of the 

borrower and may be provided by a licensee upon the request 

of the borrower when the principal amount of the loan 

exceeds $300, exclusive of the portion thereof of the loan 

attributable to insurance premiums and charges. 

(5) The insurance authorized by this section may be 

sold, obtained, or provided by or through a licensee, and 

the premium or identifiable charge for the insurance may be 

included in the principal amount of the loan; provided, 

however, that ftO! licensee ~harr may not require a borrower 

to purchase s~eh insurance from s~ch the licensee or from 

any particular agent, broker, or insurance company as a 

condition precedent for the obtaining of a loan. Any gain or 

advantage to the licensee or any employee, affiliate, or 

-2- SECOND READING 
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1 associate of the licensee from the sale, provision, or 

2 obtaining of insurance as authorized by this section shall 

3 ~ not be deemed considered to be additional charges or a 

4 violation of this chapter. 

5 (6) A licensee shall~ not require insurance under 

6 this section until any existing insurance of the same type 

7 has expired or has been canceled and the unearned portion of 

8 the premium for the canceled insurance has been rebated to 

9 the borrower. 

10 (7) The amount of $300 in subsections (3) and (4) is 

11 subject to chan9e pursuant to 32-5-104 on adjustment of 

12 dollar amounts." 

13 

14 

15 

16 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on 

provisions of (this act) is extended to 

[this act]. 

-End-

-3-

the subject of the 

the provisions of 
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INTRODUCED BY 

d..._~ BILL NO. J.(cJ 

~~~ 
- (f 7 

A BILL FOR AN ACT ENTITLED: .. AN ACT TO INCLUDE LOSS OF 

INCOME INSURANCE IN INSURANCE THAT CAN BE WRITTEN IN 

CONNECTION WITH CONSUMER LOANS; AND AMENDING SECTION 

32-S-306, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-5-306, MCA, is amended to read: 

"32-5-306. Insurance. (1) No Except as provided in 

this section, insurance oE-any-kind-~ha%% may not be written 

by a licensee or employee, affiliate, or associate of the 

licensee, in connection with any loan except-e~--here±na£~er 

prov~ded. 

(2) Insurance permitted under the provisions of this 

section shall be obtained through an insurance company 

authorized to conduct ettch business in Montana by a duly 

licensed agent or agency of this state. Premiums shell ~ 

not exceed those fixed by law or current applicable manual 

rates. Insurance written as authorized by this section may 

contain a mortgagee clause or other appropriate provisions 

to protect the insurable interest of the licensee. 

{3) When the principal amount of the loan exceeds $300 

exclusive of the portion ~hereof of the loan attributable to 

~,. ""'""'•• counc• 
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1 insurance premiums and charges, the licensee may require a 

2 borrower to insure property offered as security against any 

3 substantial risk of loss, damage, or destruction for an 

4 amount not to exceed the reasonable value of the property 

5 insured or the amount of the loan, whichever is smaller, and 

6 for the customary term approximating the term of the loan 

7 contract. It shall be optional with the borrower to obtain 

8 ~~eh insurance in an amount greater than the amount of the 

9 loan or for a longer term. 

10 (4) Subject to the laws of this state, credit life 

ll insuranceL a~d credit disability insurance, and loss of 

12 income insurance may be provided at the expense of the 

13 borrower and may be provided by a licensee upon the request 

14 of the borrower when the principal amount of the loan 

15 exceeds $300, exclusive of the portion thereof of the loan 

16 attributable to insurance premiums and charges. 

17 (5) The insurance authorized by this section may be 

18 sold, obtained, or provided by or through a licensee, and 

19 the premium or identifiable charge for the insurance may be 

20 included in the principal amount of the loan; provided, 

21 however, that no~ licensee she%% may not require a borrower 

22 to purchase ~tte~ insurance from ~~eh the licensee or from 

23 any particular agent, broker, or insurance company as a 

24 condition precedent for the obtaining of a loan. Any gain or 

25 advantage to the licensee or any employee, affiliate, or 

-2-
THIRD 

SB 
READING 
Z,SO 
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1 associate of the licensee from the sale, provision, or 

2 obtaining of insurance as authorized by this section ~h~i~ 

3 ~ not be d@~med considered to be additional charges or a 

4 violation of this chapter. 

5 (6} A licensee sha!l ~ not require insurance under 

6 this section until any existing insurance of the same type 

7 has expired or has been canceled and the unearned portion of 

8 the premium for the canceled insurance has been rebated to 

9 the borrower. 

10 (7) The amount of $300 in subsections (3) and ( 4) is 

11 subject to change pursuant to 32-5-104 on adjustment of 

12 dollar amounts.'' 

13 

14 

15 

16 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on 

provisions of [this act] is extended to 

[this act]. 

-End-

-3-

the subject of the 

the provisions of 
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SENATE BILL NO. 280 

INTRODUCED BY BOYLAN, MEYER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCLUDE LOSS OF 

INCOME INSURANCE IN INSURANCE THAT CAN BE WRITTEN IN 

CONNECTION WITH CONSUMER LOANS; AND AMENDING SECTION 

32-5-306, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-5-306, MCA, is amended to read: 

•]2-5-306. Insu~ance. (l) No Except as provided in 

this section, insurance o£-any-~ind-shaii may not be written 

by a licensee or employee, affiliate, or associate of the 

licensee, in connection with any loan exeept-ss--kereinaEte~ 

pro~ided. 

(2) Insurance permitted under the provisions of this 

section shall be obtained through an insurance company 

authorized to conduct e~eh business in Montana by a duly 

licensed agent or agency of this state. Premiums ehaYY ~ 

not exceed those fixed by law or current applicable manual 

rates. Insurance written as authorized by this section may 

contain a mortgagee clause or other appropriate provisions 

to protect the insurable interest of the licensee. 

(3) When the principal amount of the loan exceeds $300 

exclusive of the portion eh~~~of of the loan attributable to 
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insurance premiums and charges, the licensee may require a 

borrower to insure property offered as security against any 

substantial risk of loss, damage, or destruction for an 

amount not to exceed the reasonable value of the property 

insured or the amount of the loan, whichever is smaller, and 

for the customary term approximating the term of the loan 

contract. It shall be optional with the borrower to obtain 

sueh insurance in an amount greater than the amount of the 

loan or for a longer term. 

(4) Subject to the laws of this state~ credit life 

insuranceL ~nd credit disability insurance, and loss of 

income insurance may be provided at the expense of the 

borrower and may be provided by a licensee upon the request 

of the borrower when the principal amount of the loan 

exceeds $300, exclusive of the portion thereof of the loan 

attributable to insurance premiums and charges. 

(5) The insurance authorized by this section may be 

sold, obtained, or provided by or through a licensee, and 

the premium or identifiable charge for the insurance may be 

included in the principal amount of the loan; provided, 

however, that no ~ licensee ~h~i± may not require a borrower 

to purchase ~ueh insurance from ~~eh the licensee or from 

any particular agent, broker, or insurance company as a 

condition precedent for th~ obtaining ef a loan. Any gain or 

advantage to the licensee or any employee, affiliate, or 

-2- SB 280 

REFERENCE BILL 
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1 associate of the licensee from the sale, provision, or 

2 obtaining of insurance as authorized by this section sha%% 

3 ~ not be deemed considered to be additional charges or a 

4 violation of this chapter. 

5 (6) A licensee shell ~ not require insurance under 

6 this section until any existing insurance of the same type 

7 has expired or has been canceled and the unearned portion of 

8 the premium for the canceled insurance has been rebated to 

9 the borrower. 

10 ( 7) The amount of $300 in subsections ( 3) and ( 4) is 

11 subject to change pursuant to 32-5-104 on adjustment of 

12 dollar amounts." 

13 NEW SECTION. Section 2. Extension of authority. Any 

14 existing authority to make rules on the subject of the 

15 provisions of [this act] is extended to the provisions of 

16 [this act]. 

-End-

-3- SB 280 


