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INTRODUCED BY ~;; 
--4, 

COMMITTEE 9JA.~ 
G .... ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A BIDDER FOR 

A PUBLIC CONTRACT TO RECEIVE A RESIDENT BIDDER PREFERENCE IF 

HE HAS A SIGNIFICANT ECONOMIC PRESENCE IN THE STATE; AND 

AMENDING SECTION 18-1-101, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-1-101, MCA, is amended to read: 

•18-1-101~ Definitions~ (1) Unless the context 

requires otherwise, in this title "department" means the 

department of administration provided for in Title 2, 

chapter 15, part 10. 

{2) Unless the context requires otherwise, in this 

part the following definitions apply: 

(a) "Goods" means supplies, equipment, materials, 

commodities, and specially manufactured products. 

( b} "Montana-made" means manufactured or produced in 

this state and made with the: 

(i) use of parts, materials, or supplies of which 50% 

or more were manufactured or produced in this state; or 

24 (ii) employment of persons of whom 50% or more are bona 

25 fide residents of Montana as defined in 18-2-401. 
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(c) "Nonresident bidder" means a bidder whose 

residence is not in this state as dete~mined under 18-1-103 

or who does not have a significant economic presence in the 

state. 

ldl 11 PUblic agency" means a department, commission, 

council, board, bureau, committee, institution, agency, 

government corporation, or other entity, instrumentality, or 

official of the legislative, executive, or judicial branch 

of this state and its political subdivisions, including the 

board of regents and the Montana university system. 

(e) "Resident bidder" means a bidder whose residence 

is in this state as determined under 18-l-103 or a bidder 

who has a significant economic presence in_the state. 

(f) "Significant economic presence" means: 

(i) maintaining a permanent place of business in this 

state: and 

(ii) being r~gistered or licensed to do business in 

this state." 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of (this act] is extended to the provisions of 

[this act]. 

-End-
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S~ATE OF ~ONTANA FISCAL NOTE 
Form BD-15 

In c:ompliance \dth a ·written request, there is lter·ebv submitted a Fiscal N~>te for SB2Lo4, ~1s introduced. 

DESCRIPTION OF '"ROPOSED LEGISLATION: 

An Act pe~itting a bidder for a public contract t<l receive a resident bidder preference if he has a slgilificant 
economic presence in the state. 

ASSUMPTIONS: 

1. The Legislative Auditors ':ompl.eted a Perfurmance Audit of "In·Stat.e Bidders Preference" at the Pt!t·chasing 
But·eau, Harch 1988. They :'<tated that bidders eligible for t.he preference sold $9.4 million ,,f g,,ods and 
services to state government through invitations for bids for FY87. $284,000 '.)f the $9.4 million, t·esulted 
from application of the preference. In applying the economic preference approximately $190,000 of the 
:j;284, 000 awar-ded to preference vendors would have been awarded to vendors vii th ~!ontana addresses. Applying 
<>.conomic preference would have incurred some additional cost (approximately $4,000). 

2. No dollar amount is included for purchasing agencies that have purchasing authoL"ity, fot· the Pt:operty and 
Supply Bur-eau or the PublicatiOilS and Graphics Bureau. 

3. No dollar amount is included for purchases made by the Purchasing Bureau through the term contract. pt:ocess. 
t., No inflatf,)n is reflected in estimates. 

FISCAL IMPACT: 
Expenditures for ali goods and services purchased for the state would be 

FY90 
Current 

Law 
$36,200,000 

Proposed 
Law 

$36, 201•' 000 
Difference 
$4,000 

Current 
Law 

$36,200,000 

impacted by this 
FY91 

Proposed 
La\'i 

$36,204,000 

legislation. 

Difference 
$4,000 

The net cost of this legislation is estimat.ed at $8,000 ovet· the 1990 biennium. It is not possible to determine 
the impact on each fund type because it .is dependent upon the funding sources of each agency. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

Preference la\vs apply to local governments and school districts and an increase should :·esult on local 
expenditures. 

~!~Is 
Bl~GET DIRECTOR DATE TNG, PRH!ARY SPONSOR 
AND PROGRAH PLANNING 

Fis<:al Note for SB244, as introduced 
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