
SENATE BILL NO. 243 

INTRODUCED BY KEATING, COBB, JACOBSON, 
SIMON, GAGE, JERGESON, BRADLEY 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

JANUARY 26, 1989 

FEBRUARY 8, 1989 

FEBRUARY 9, 1989 

FEBRUARY 10, 1989 

FEBRUARY 11, 1989 

FEBRUARY 13, 1989 

FEBRUARY 20, 1989 

MARCH 4, 1989 

MARCH 6, 1989 

MARCH 7, 1989 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON NATURAL RESOURCES. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 
-

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 49; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON NATURAL RESOURCES. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 94; NOES, 0. 

RETURNED TO SENATE. 



.. 

MARCH 8, 1989 

IN THE SENA·rE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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.~~f~~_52_ 
COMMITTEE >'~~ 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PROVIDE 

APPLICATION FORMS FOR APPROVING ENERGY-CONSERVING INVESTMEN·T 

DEDUCTIONS AND CREDITS; AND AMENDING SECTIONS 15-32-103 AND 

15-32-106, MCA." 

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA: 

Section 1. Section 15-32-103, MCA, is amended to read: 

~15-32-103. Deduction for energy-conserving 

investments. (1) In addition to all other deductions from 

gross corporate income allowed in computing net income under 

chapter 31, part 1, a taxpayer may deduct a portion of his 

expenditure for a capital investment in a building for an 

energy conservation purpose, in accordance with the 

following schedule: 

IE the installation or If the installation or 

investmer:.t is made in a investment is made in a 

residential building: building not used as a 

residence: 

100% of first $1,000 expended 100% of first $2,000 expended 

SO% of next $1,000 expended 50% of next $2,000 expended 
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20% of next $1,000 expended 

10% of next $1,000 expended 

LC 0736/01 

201 of next $2,000 expended 

10% of next $2,000 t>xpentled 

(2) This tax treatment is subject to approval of the 

department of--en--.!!l~piicat±on as provided in 15-32-106 d!ld 

may not be claimed fo[ so much of the expenditure and 

capital investment as is financed by a state, federal, or 

private grant for energy conservation." 

Section 2. Section 15-32-106, MCA, is amended to read: 

"15-32-106. Procedure for obtaining benefit of 

deduction or credit. ~he-departme~t-of-reve~tle-shelt-provid~ 

£o~ms--on-wh±eh-a-taxpay~r-may-epply-for-tax-~re~t~en~-nnd~r 

±5-3i-i83-or-t5-3~-l997-Appl±eat±on-~hell--be--made--to--the 

depe:rtm.ent:--of--revent~e• The department of revenue shall 

approve an-~pplicat±o~ a deduction o~ credi~ u~der 15-32-103 

or 15-32-109 which demonstrably promotes energy conservation 

or utilizes a recognized non fossil form of energy 

generation. The depart.ment of revenue may refer an 

appiieat±o~ a deduction or credit involving energy 

generation to the department of natural resources and 

conservation for its advice, and the department of natural 

resources and conservation shall respond within 60 days. The 

department of revenue may refer aM-eppl±eatioM. a ~ec1~~-~on 

or credit involving energy conservation to the department of 

administration for its advice, and the departmenl of 

administration shall respond within 60 days. rhe departme~t 

-2- INTRODUCED BILL 
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of revenue may deny en-appl±eet±o~ a deduction or credit 

which it finds to be impractical or ineffective." 

NEW SECTION. Section 3. Extension of authority. Any 

4 exist:ng authority to make rules on the subject of the 

provisions of (this act} is extended to the provisions of 

6 [this act]. 

-End-

-3 
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APPROVED BY COMM. ON 
NATURAL RESOURCES 

SENATE BILL NO. 243 

INTRODUCED BY KEATING, COBB, JACOBSON, 

SIMON, GAGE, JfRCESON, BRADLEY 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PROVIDE 

APPLICATION FORMS FOR APPROVING ENERGY-CONSERVING INVESTMENT 

DEDUCTIONS AND CREDITS; AND AMENDING SECTIONS 15-32-103 AND 

15-32-106, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-32-103, MCA, is amended to read: 

"15-32-103. Deduction for energy-conserving 

investments. {l) In addition to all other deductions from 

gross corporate income allowed in computing net income under 

chapter 31, part 1, a taxpayer may deduct a portion of his 

expenditure for a capital investment in a building for an 

energy conservation purpose, in accordance with the 

following schedule: 

If the installation or If the installation or 

investment is made in a investment is made in a 

residential building: building not used as a 

residence: 

100% of first $1,000 expended 100% of first $2,000 expended 
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50% of next $1,000 expended 

20% of next $1,000 expended 

10\ of next $1,000 expended 

SB 0243/02 

50% of next $2,000 expended 

20% of next $2,000 expended 

10% of next $2,000 expended 

{2) This tax treatment is subject to approval of the 

department of--a"--appiie8t±oft as provided in 15-32-106 and 

may not be claimed for so much of the expenditure and 

capital investment as is financed by a state, federal, or 

private grant for energy conservation." 

Section 2. Section 15-32-106, MCA, is amended to read: 

•15-32-106. Procedure for obtainin9 benefit of 

deduction or credit. The-depa~tment-oE-~eve~tte-sha%%-provide 

fo~M~--on-whieh-a-~axpayer-may-app%y-£o~-~ax-~reatmeft~-Hnder 

%S-3z-i93-er-l5-3z-l997--Appiieetien-~hail-be--mede--to--the 

depertment--of--re~entte• THE DEPARTMENT OF REVENUE SHALL 

PROVIDE FORMS ON WHICH A TAXPAYER MAY APPLY FOR A TAX CREDIT 

UNDER 15-32-109. The department of revenue shall approve an 

e~plieat:i:oft a deduction or credit under 15-32-103 or 

15-32-109 which demonstrably promotes energy conservation or 

utilizes a recognized nonfossil form of energy generation. 

The department of revenue may refer etft--a~~%ieatioft ~ 

depuction or credit involving energy generation to the 

department of natural resources and conservation for its 

advice, and the department of natural resources and 

conservation shall respond within 60 days. The department of 

revenue may refer aft--applicatieft a deduction or credit 
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1 involving energy conservation to the department of 

2 administration for its advice, and the department of 

3 administration shall respond within 60 days. The department 

4 of revenue may deny an-appiieation a deduction or credit 

5 which it finds to be impractical or ineffective." 

6 NEW SECTION. Sec;tion 3. El<tension of authority. Any 

7 existing authority to make rules on the subject of the 

8 provisions of [this act) is extended to the provisions of 

9 [this act). 

-End-

-3- SB 243 
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SENATE BILL NO. 243 

INTRODUCED BY KEATING, COBB, JACOBSON, 

SIMON, GAGE, JERGESON, BRADLEY 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PROVIDE 

APPLICATION FORMS FOR APPROVING ENERGY-CONSERVING INVESTMENT 

DEDUCTIONS AND CREDITS: AND AMENDING SECTIONS 15-32-103 AND 

15-32-106, MCA. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-32-103, MCA, is amended to read: 

"15-32-103. Deduction for energy-conserving 

invest•ents. (1) In addition to all other deductions from 

gross corporate income allowed in computinq net income under 

chapter 31, part 1, a taxpayer may deduct a portion of.his 

expenditure for a capital investment in a building for an 

energy conservation purpose, in accordance with the 

following schedule: 

If the installation or If the installation or 

investment is made in a investment is made in a 

residential building: building not 

residence: 

used as a 

100\ of first $1,000 expended 100\ of first $2,000 expended 
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50\ of next $1,000 expended 

20\ of next $1,000 expended 

10\ of next $1,000 expended 

SB 0243/02 

50\ of next $2,000 expended 

20\ of next $2,000 expended 

10\ of next $2,000 expended 

(2) This tax treatment is subject to approval of the 

department o£--an--appliea~ion as provided in 15-32-106 and 

may not be claim@d for so much of the expenditure and 

capital investment as is financed by a state, federal, or 

private grant for energy conservation." 

Section 2. Section 15-32-106, KCA, is amended to read: 

•15-32-106. Procedure for obtaining benefit of 

deduction or credit. ~he-depart~n~-ef-reven~e-sh8ll-provide 

£orms--en-wh~eh-a-taxpayer-may-apply-£or-tax-treatment-ander 

lS-3i-i93-or-lS-3i-l997--Application-shail-be--made--to--the 

department--o£--rewenHe7 THE DEPARTMENT OF REVENUE SHALL 

PROVIDE FORMS ON WHICH A TAXPAYER MAY APPLY FOR A TAX CREDIT 

UNDER 15-32-109. The department of revenue shall approve an 

appiieation a deduction or credit under 15-32-103 or 

15-32-109 which demonstrably promotes energy conservation or 

utilizes a recognized nonfossil form of energy generation. 

The department of revenue may refer an--epp~ieation ~ 

deduction or credit involving energy generation to the 

department of natural resources and conservation for its 

advice, and the department of natural resources and 

conservation shall respond within 60 days. The department of 

revenue may refer a"--applieation a deduction or credit 
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involving ene~gy conservation to the department of l 

2 administration for its advice, and the depar-tment of 

3 administration shall respond within 60 days. The department 

4 of revenue may deny eft-appi±ea~~on a deduction or credit 

5 which it finds to be impractical or ineffective." 

6 NEW SECTION. Section 3. Extension of authority. Any 

7 e~isting authority to make rules on the subject of the 

8 provisions of [this act) -is extended to the provisions of 

9 [this act). 

-End-

-]- SB 243 
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SENATE BILL NO, 243 

INTRODUCED BY KEATING, COBB, JACOBSON, 

SIMON, GAGE, JERGESON, BRADLEY 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

REQUIREMENT THAT THE DEPI'.RTMENT OF REVENUE PROVIDE 

APPLICATION FORMS FOR APPROVING ENERGY-CONSERVING INVESTMENT 

DEDUCTIONS AND CREDITS: AND AMENDING SECTIONS 15-32-103 AND 

15-32-106, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-32-103, MCA, is amended to read: 

•IS-32-103. Deduction for energy-conserving 

invest.ents. (1) In addition to all other deductions from 

gross corporate income allowed in computing net income under 

chapter 31, part 1, a taxpayer may deduct a portion of_his 

expenditure for a capital investment in a building for an 

energ.y conservation purpose, in accordance with the 

following schedule: 

If the installation or 

investment is made in a 

residential building: 

If the 

investment 

installation 

building not 

residence: 

is made 

used 

in 

as 

or 

a 

a 

100\ of first $1,000 expended 100\ of first $2,000 expended 
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50\ of next $1,000 expended 

20\ of next $1,000 expended 
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50\ of next $2,000 expended 

20\ of next $2,000 expended 

10\ of next $1,000 expended 10\ of next $2,000 expended 

(2) This tax treatment is subject to approval of the 

department oE--a"--8pplieation as provided in 15-32-106 and 

may not be claimed for so much of the expenditure and 

capital investment as is financed by a state, federal, or 

private grant for ene~gy conservation." 

Section 2. Section 15-32-106, MCA, is amended to read: 

•tS-32-106. Procedure for obtaining benefit of 

deduction or credit. ~he-depsr~M~nt-ef-re•en~~-~~all-pro~ide 

feras--on-wh~eh-a-texpeyer-may-apply-tor-tax-~reatMent-~nder 

tS-3i-t93-or-t5-3i-t99.--Applieation-~hatt-h@--made--to--the 

d@partment--of--r@Y@fttt@• THE DEPARTMENT OF REVENUE SHALL 

PROVIDE FORMS ON WHICH A TAXPAYER MAY APPLY FOR A TAX CREDIT 

UNDER 15-32-109. The department of revenue shall approve an 

appii-ea~ien a deduction or credit under 15-32-103 or 

15-32-109 which demonstrably promotes energy conservation or 

utilizes a recognized nonfossil form of energy generation. 

The department of revenue may refer an--8ppiieation ~ 

deduction or c~edit involving energy generation to the 

department of natural resources and conservation for its 

advice, and the department of natural resources and 

conservation shall respond within 60 days. The department of 

revenue may refer &ft--8ppliention a deduction or credit 
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1 involving energy conservation to the department of 

2 administration for its advice, and the department of 

3 administration shall respond within 60 days. The department 

4 of revenue may deny an-applieetion a deduction or credit 

5 which it finds to be impractical or ineffective." 

6 NEW SECTION. Section 3. E.l<tension of autho<ity. Any 

7 existing authority to make rules on the subject of the 

8 provisions of (this act) is e~tended to the provisions of 

9 (this act). 

-End-

-3- SB 243 


