
SENATE BILL NO. 226 

INTRODUCED BY HIMSL, HARDING, B. BROWN, 
HARP, PINSONEAULT, MANNING 

JANUARY 25, 1989 

FEBRUARY 13, 1989 

FEBRUARY 14, 1989 

FEBRUARY 15, 1989 

FEBRUARY 16, 1989 

FEBRUARY 17, 1989 

FEBRUARY 17, 1989 

FEBRUARY 20, 1989 

APRIL 1, 1989 

APRIL 3, 1989 

APRIL 4, 1989 

APRIL 6, 1989 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON NATURAL RESOURCES. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS AS AMENDED. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 50; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

PASSED CONSIDERATION FOR THE DAY. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, CONCURRED IN. 
AYES, 75; NOES, 23. 

RETURNED TO SENATE WITH AMENDMENTS. 

,• 
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APRIL 11 I 1989 

APRIL 12, 1989 

APRIL 13, 1989 

APRIL 18 I 1989 

APRIL 19, 1989 

APRIL 20, 1989 

APRIL 21, 1989 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 

ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE HOUSE 

ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

FREE CONFERENCE COMMITTEE REPORTED. 

SECOND READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

ON MOTION, RULES SUSPENDED TO PLACE 
BILL ON THIRD READING THIS DAY. 

THIRD READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

IN THE HOUSE 

FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

IN THE SENATE 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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A BILL FOR AN "AN ACT REQUIRING THE BOARD OF 

STATE LANDS TO VALUE CABIN SITE LICENSES AND LEASES AT 1.5 

PERCENT OF THE VALUE DETERMINED BY THE COUNTY APPRAISER; 

DIRECTING THE BOARD OF STATE LANDS TO FOLLOW THE PROCEDURES 

IN 77-6-302 THROUGH 77-6-306, MCA, FOR THE DISPOSAL OR 

VALUATION OF CABIN SITE IMPROVEMENTS; AMENDING SECTION 

77-1-208, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND 

A RETROACTIVE APPLICABILITY DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 77-1-208, MCA, is amended to read: 

•11-1-208. Cabin site licenses and leases -- method of 

establishing value. {1) ff--ene--board--edopt~,-H~rle~-s~y 

ex±st±ng-a~thor±ty-it-may-ha~e-on-aetober-iy-l983,-a--methed 

ot--e~tabl±sh±n~--the-mar~et-~aiue-o£-eabtn-~ite-lieenses-er 

±~ase5-d±££er±ng-£rom-the-method-u~ed-by-tne-board--on--that 

date7--the The board shall ~nder-that-a~thor±ty-e~tab±±~h-a 

method-for-setting ~ the market-Yaitte-oe~ 

tat for each cabin site subject to a license or lease 

in effect on eetober January 1, ±983 1988, for each licensee 

or lessee who at any time wishes to continue or assign his 

license or lease7~ wh~eh-methed The fee must be 5% 1.5% of 
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LC 0472/01 

the appraisal of the ±iee~se-or-%ee~e-val~e-of-the-property 

cabin site value as determined by the cou~ty appraiser., 

whieh The value may be increased or decreased every-fifth 

year-by~5%-o£-the-eha~~e-in-the-appra±~ed-valtl~ ~ res~ 

of the statewide~r iodic revaluation of __E_~operty pursuant 

to 15-7-111~-sne~ 

tbtl£1 eaen The board shall set the fee of each 

initial cabin site license or lease, or each current cabin 

site license or lease of a person who does not choose to 

retain the license or lease 7 -wh±e~-method. The initial fee 

must be based upon a system of competitive bidd1ng,--~~d 

t:hereaftet". The fee for a person who wishes to retain that 

license or lease, must be determined under the method 

provided for in subsection (l)tat. 

trtill ff--th~--bea~d-adopt~,-ttnde~-w~atever-attthority 

it-may-~a~e-oft-8etobe~-!,-l983,-the-method-of--valtlHtion--o£ 

eabin--site-~±eeft~e~-aftd-leases-reqtti~ed-by-th±s-seetion,-it 

shaii-aiso-adopt-ttftder-that--same--auth~r±ty--a--method The 

board shall follow the ___ procedures set forth in 77-6-302 

through 77-6-306 for the disposal or valuation of any 

fixtures or improvements placed upon the property by the 

then-current licensee or lessee and shall require the 

subsequent licensee or lessee whose bid is accepted by the 

board to purchase those fixtures or improvements in the 

manner required by the board. 

-2- INTRODUCED BILL 
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1 t3tl!l Nothing in this section may be construed as a 

2 delegation of rulemaking authority to the board." 

3 

4 

5 

6 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on 

provisions of [this act] is extended to 

(this act]. 

the subject of the 

the provisions of 

7 NEW SECTION. Section 3. Effective date -- retroactive 

8 applicability. [This act] is effective on passage and 

9 approval and applies retroactively, within the meaning of 

10 1-2-109, to licenses or leases on cabin sites entered into 

11 or extended on or after January 1, 1988. 

-End-

-3-



STATE OF NONTANA - FISCAL NOTE 
Fu nn BD-·1 5 

Tn comJ:·1 i.1nce ••ith " written request, there is h-=rehy submitted a Fiscal Nc>te fer SB~~6, as intr.'diiCPd. 

DESCRIP'::'ION OF PROPOSED LEGISLATION: 

SB226 would require the Department of State Lands to value cabin 5ite llcenses and leases C~t 1.5% of tl1e value 
determined by tl1e county appraiser. 

ASSUHFTIONS: 

' '. 
') 

'\ 

.... 

s. 

6. 

7 

The state currently manages 631 cabiilsite and homesite leases on classified torest, grazing and 
agricultural land. 
Appraisals dune by t.he county appraiser ;;"ould be completed using essentially the same techniques as 
are currently be1ng used by the Department of State Lat1ds appraisers and would not be suhstantially 
,1 i fferent from current department appraisals. App:t·oximately 150 of the cabins i te-homesite leases of 
t.he total 631 leases i:ire located on classified f.: t·az ing and i:igricul tural lands and have not. he en 
appraised through a formal appraisal process. The department has set rentals based only on values 
acquired through conversations with the cottnty assessors office of the various counties. 
'!'he "ignificant difference between the current process and this proposed law is the percentage used 
~a derive the rental. Current law provides that the rental will be 5% of the lease value (1.5% of 
appraised value). The proposed legislat1on sets the rental at 1.5% of appraised value. The average 
appraised value for state land cabinsites is $8,292 a11d the average current law annual fee is $290.22 
per site. llnder the proposed law the average annual fee would be $124.38 per site. 
Currently the cabinsites in question are 110t appraised by ~he countv appraiser. The Dept. of 
Revenue qssumes that it Hc>uld n;qulre an additional 1.00 FTE grade 10 position tc) ini ti!'lte the 
appraisals in VY90 and that costs for subsequent fiscal years would be absorbed in the current level 
budgets for the department. 
Sa~ings bv the Department of State Lands appraisers would be approximately offset by additional work 
collecting appr'lisals from county appraisers and setting rentals. 
The Department. of State Lands began the process of revising state cabinsite rental rates (3.5% ~f 
appraised value) with those leases that were renewed ir1 1988. Approximatelv 379 leases will have 
been revised hy FY90, 505 by FY91 'lnd all 631 by FY92. 
Excess fees paid in FY88 and FY89 under existing legislation would be cefunded in FY90 under the 
rr0p0Sf>d la~.J. 

!,J2 c:<.); l?t ~·- ,_ . . ( I-~· ... 
//te-?'"7 --~.:,-;,;_1 .·/ /£! 

FDCET DIRECTOR DATE ~!ATT HIHSEL, ··1'Rt[!ARY SPONSOR PATE 
AND PROGRAM PLANNING 

Fiscal Note for SB226, as lntrorluced 

SB~ZI, 



h'-l_:=;cal s()t~..: ;~e\1\J.l!Sf_ ~ SB22fJ :JS intt-~~~-tuct~d 

?,_.,rm RD-15 
T''lge 2 

fTSCAL IHrACT: 

Expendi turf!S: 
Dept. ()f n~venuP: 

r·ersonal Services 
~unding: 
General Fund 
Revenue: 
DsL - 'I't~us t F'..lnd 

(U!"l'f?Ill 

Law 

$-0-

~-0·· 

$-D-

F't90 
r!_-i.lposed 
L.li.,.-

'i- 12,000 

$ 12.000 

(.$128 '360) 

n-i.ffel"\1 nCc -----
t· 12,100 

~ 12_,D0C 

($1~8,]60) 

EFFECT GN COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

"'Y9l 
CtH~rent f' !>.::pos~~d 

Law I .aw Difference 

$-·D- $ -·0- <t-n-' ' 

1--0- t n- .$-0-

$-0- ($128, ~;~n) ($128,583) 

The :-ountv appraisers would have to appraise state cabinsites that are not currently being appraised by t~hem. 

LONG-RANGE EFFECT OF PROPOSED LEGISLATION: 

By FY92 and thereaftzr, the legislatirn1 wm1ld reduce state school trusc revenues by an average of $160,665 per 
year. 

TECHNICAL OR HECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISLATION: 

A~ticle X, Section II of the Mo11tana Constitution and para. 11 of the Montana Enabling Act require that the state 
~htain full market value for every interest in state land that is disposed of. Leasing or licensing of state !and 
constitutes disposal of :m interest.. If l.S% of market value does aot constitute full market value fer leasing or 
licen"'ing, then this hill vi0lates the provisions cited. 

$/) ~u. 
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APPROVED BY COMM. ON 
NATURAL RESOURCES 

SENATE BILL NO. 226 

INTRODUCED BY HIMSL, HARDING, B. BROWN, 

HARP, PINSONEAULT, MANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE BOARD OF 

S~A~E--bANBS LAND COMMISSIONERS TO VALUE CABIN SITE LICENSES 

AND LEASES AT iTS ~ PERCENT OF THE VALUE DETERMINED BY THE 

COUNTY APPRAISER; DIRECTING THE BOARD OF S~A~B-bANBS LAND 

COMMISSIONERS TO FOLLOW THE PROCEDURES IN 77-6-302 THROUGH 

77-6-306, MCA, FOR THE DISPOSAL OR VALUATION OF CABIN SITE 

IMPROVEMENTS; AMENDING SECTION 77-1-208, MCA; AND PROVIDING 

AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-l-208, MCA, is amended to read: 

w77-l-208. Cabin site licenses and leases -- method of 

establishing value. (1) f£--the--board--adopts,-~"de~-any 

ex~~ti"g-&tlthority-±t-m8y-have-on-9etobe~-r,-r9e~,-a--method 

e£--e~tabl±~h±ng--the-market-vartte-oE-e8b±n-~tte-iieen~e3-or 

leases-differ±ng-from-the-methed-ttsed-hy-the-board--on--that 

date,--the The board shall ~nder-that-attthortty-e~tabli~h-a 

method-ior-~ettin9 set the market-~a±tte-of~ FEE 

tat for each cabin site subject to a license or lease 

in effect on eetober January l, i963 1988, fo~ each licensee 

~na <ooi> .. tl•e Council 
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or lessee who at any time wishes to continue or assign his 

license or lease,~ whieh-met~od The fee must be 5% io5% 2% 

of the appraisal of the !~~en~e--or--~ee~e-~ai~e-or-the 

property cabin site value as determ~ned by the county 

appraiser.,--wn~eh The value may be increased or decreased 

every-e±rtn-yea~-by-5%-er-the-chan9e-±n-the-epp~at~ed--valtte 

as a result of the stat~~ide periodic revaluation of 

E.!....Q_~_!_ty __ pursuant to 15-7-111;-and~ 

tbtffi eaeh The board_ shall set the fee of each 

initial cabin site license or lease, or each current cabin 

site license or lease of a person who does not choose to 

retain the license or lease,-whteh-method. The initial fee 

must be based upon a system of competitive bidding,--and 

the-r-e.!!l:fter. The fee for a person who wishes to retain that 

license or lease, must be determined under the method 

provided for in subsection (l)tet. 

trtill fr--the--boa-r-0-adept~,-tlnder-whatever-attthor±ty 

±t-m~y-~ave-on-eetober-17 -1963,-the-methed-o£--~a±tlat±on--o£ 

eab~n--~tte-lieen~e~-and-iea~~~-req~i~ed-hy-th~~-seetton,-it 

s~al~-a!~e-adept-tt~der-that--same--authority--a--method The 

board shall follow the procedures set forth in_?7-~-3Q~ 

through 77-6-306 for the disposal or valuation of any 

fixtures or improvements placed upon the property by the 

then-current licensee or lessee and shall require the 

subsequent licensee or lessee whose bid is accepted by the 

-2- SB 226 
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board to purchase those fixtures or improvements in the 

manner required by the board. 

t3t1!1 Nothing in this section may be construed as a 

delegation of rulemaking authority to the board.'' 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of (this act] is extended to the provisions of 

[this act). 

NEW SECTION. Section 3. Effective date -- retroactive 

applicability. [This act] is effective on passage and 

approval and applies retrodctively, within the meaning of 

l-2-109, to licenses or leases on cabin sites entered into 

~r extended on or after January 1, 1988. 

-End-

-3- SB 226 
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SENATE BILL NO. 226 

INTRODUCED BY HIMSL, HARDING, B. BROWN, 

HARP, PINSONEAULT, MANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE BOARD OF 

S~A~B--bANBS LAND COMMISSIONERS TO VALUE CABIN SITE LICENSES 

AND LEASES AT loS 2 PERCENT OF THE VALUE DETERMINED BY THE 

COUNTY APPRAISER; DIRECTING THE BOARD OF S~A~E-bANBS LAND 

COMMISSIONERS TO FOLLOW THE PROCEDURES IN 77-6-302 THROUGH 

77-6-306, MCA, FOR THE DISPOSAL OR VALUATION OF CABIN SITE 

IMPROVEMENTS; AMENDING SECTION 77-1-208, MCA; AND PROVIDING 

AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-1-208, MCA, is amended to read: 

•77-1-208. Cabin site licenses and leases -- method of 

establishing value. (1) T£--the--board--~dope~,-~~der-any 

ex~se~ftg-aoeher~ty-±t-mey-h8v@-on-eeeober-I,-I983,-a--method 

of--e~tab%ishi"~--tke-mark@t-vai~e-o£-eabin-s%te-%±eeftses-or 

-reases-d.i:£-feri:nq-rf'om-the-method.-ttsed-by-the-bo·e:rd--oft--that 

date,--the The board shall ttftder-that-a~theri:ty-estabii:sh-a 

method-for-setting set the market-valtle-o£~ FEE 

tat for each cabin site subjec~~ license or lease 

in effect on eeteber January 1, 1983 1988, for each licensee 
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or lessee who at any time wishes to continue or assign his 

license or lease,~ whieh-method The fee must be 5% l•S% l! 

of the appraisal of the ~ieen~e--or--~ease-~a±tte-o£-~he 

p~operty cabin site value as determined ~y the county 

appraiser.7--wh~eh The value may be increased or decreased 

every-fifth-year-by-5%-o£-the-eha~~e-in-the-appr8±~ed--v8ltte 

as a result of the statewide periodic revaluation of 

property pursuant to l5-7-lll;-8nd~ AN APPEAL OF A CABIN 

SITE VALUE DETERMINED BY THE COUNTY -~PPRAISER SHALL BE 

CONDUCTED PURSUANT TO TITLE 15, CHAPTER 2. 

tbt ill eac:h The board shall set the ____ fee of each 

initial cabin site license or lease, or each c~rrent cabin 

site license or lease of a person who does not choose to 

retain the license or lease,-whieh-me~ho~~ .. The initial fee 

must be based upon a system of competitive bidding 7 --and 

therea£ter. The fee for a person who wishes to retain that 

license or lease, must be determined under the method 

provided for in subsec~ion (l)tat. 

t~till f£--the--board-ado~t~,-tlnder-wha~e~er-attthor±ty 

i:t-may-ha~e-on-8etober-l,-l983r-the-method-o£--~aYtlation--o~ 

eabin--~i~e-li:eenses-and-Iea~e~-req~i~e0-by-this-~eeti:on7 -i:t 

s"a%~-al~6-806pt-~nder-that--~eme--atlthori:ty--~--methed The 

board shall follow the procedures set forth in 77-6-302 

through 77-6-306 for the disposal or valuation of any 

fixtures or improvements placed upon the property by the 

-2- SB 226 

THIRD READING 
AS AMENDED 
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1 then-current licensee or lessee and shall require the 

2 subsequent licensee or less~e whose bid is accepted by the 

3 board to purchase those fixtures or improvements in the 

4 manner required by the board. 

5 t3tl!l Nothing in this section may be construed as a 

6 delegation of rulemaking authority to the board.'' 

7 

8 

9 

10 

11 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on 

provisions of (this act] is extended to 

[this act]. 

the subject of the 

the provisions of 

NEW SECTION. Section 3. Effective date -- retroactive 

12 applicability. [This act 1 is effective on passage and 

13 approval and applies retroactively, within the meaning of 

14 1-2-109, to licenses or leases on cabin sites entered into 

15 or extended on or after January 1, 1988. 

-End-

-3- SB 226 



STANDING COMMITTEE REPORT 

March 31, 1989 

Page 1 of 1 

Mr. Speaker: We, the committee on Taxation report that Senate 

Bill 226 (third reading copy -- blue) be concurred in as 

amended • 

[REP •-..:::;~~~--<:~_:..---___ _ WILL CARRY THIS BILL ON THE HOUSE FLOOR] 

And, that such amendments read: 

1. Title, line 8. 
Strike: "COUNTY APPRAISER" 
Insert: "DEPARTMENT OF REVENUE" 

2. Page 2, lines 4 and 5. 
Following: "the" on line 4 
Strike: "cou'iit'Y appraiser" 
Insert: "department of revenue" 

3. Page 2, line 9. 
Strike: "COUNTY APPRAISER" 
Insert: "department of revenue" 

HOUSE 
.sB zzl. 
. ' I 



COMMITTEE OF THE WHOLE AMENDMENT 
SENATE BILL 226 

Representative Mark O'Keefe 

April 3, 1989 1:53 pm 
Page 1 of 1 

Mr. Chairman: I move to amend SENATE BILL 226 (third reading 
copy -- blue) • 

ng&! 
Signed: ~;;;/?tta:~~~'e£e 

And, that such amendments to SENATE BILL 226 read as follows: 

1. Title, line 7. 
Following: "~" 
Strike: "2" 
Insert: "1". 5" 

2. Page 2, line 2. 
Following: ".!.:.ll" 
Strike: "2%" 
Insert: "3.5%" 

REJECT 

HOUSE 
I .. ~ 
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SENATE BILL NO. 226 

INTRODUCED BY HIMSL, HARDING, B. BROWN, 

HARP, PINSONEAULT, MANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE BOARD OF 

S~A~B--bANBS LAND COMMISSIONERS TO VALUE CABIN SITE LICENSES 

AND LEASES AT ±•5 i 3.5 PERCENT OF THE VALUE DETERMINED BY 

THE eeBN~¥--APPRAISBR DEPARTMENT OF REVENUE; DIRECTING THE 

BOARD OF S~A~B--bANBS LAND COMMISSIONERS TO FOLLOW THE 

PROCEDURES IN 77-6-302 THROUGH 77-6-306, MCA, FOR THE 

DISPOSAL OR VALUATION OF CABIN SITE IMPROVEMENTS; AMENDING 

SECTION 77-l-208, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-1-208, MCA, is amended to read: 

•77-1-208. cabin site licenses and leases -- method of 

establishing value. (1) If--tbe--board--adopts,-under-any 

existing-atttho~ity-it-may-have-on-ectober-%,-%983,-a--method 

of--estabi~sh~ng--the-m8rket-vai~e-ef-eabin-~i~e-%ieen~es-er 

iea~ee-differin~-from-the-method-~sed-by-the-board--on--that 

date,--the The board shall ~nder-that-authority-establish-a 

method-£or-~etting set the market-~altle-o£~ FEE 

tat fo[ each cabin site subject to a license or lease 

in effect on ec~ober January 1, i983 1988, for each licensee 

~. loo;,•t•v• Coun<H 
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or lessee who at any time wishes to continue or assign his 

license or lease;-~ whieh-method The fee must be 5% +•5t ~• 

3.5\ of the appraisal of the iicen~e-or-lease-ve:ltle-e~-~he 

property cabin site value as _,_9:_~,~-~~ined _by~ eot1nt:y 

e:~pt"e:i~er DEPARTMENT OF REVENUE. ,---whie·h Th~ value may be 

increased or decreased ewery-fifth-year-by-5%-of-the--ehe:nge 

i"-the-a~pre:ised-vait~e as a result of the stat~wide_~~riodic 

revaluation of property pursuant to 15-7-1117-and~ AN APPEAL 

OF A CABIN SITE VALUE DETERMINED BY THE €6~S~~-APPRAISBR --- ---------

DEPARTMENT OF REVENUE SHALL BE CONDUCTED PURSUANT TO TITLE 

15, CHAPTER 2. 

tbt~l eaeb The board shall set the fee of each 

initial cabin site license or leaser or each current cabin 

site license or lease of a person who does not choose to 

retain the license or lease;--whieh-me~hod. The initial fee 

must be based upon a system of competitive bidding,-and 

~h@r@af~er. The fee for a person who wishes to retain that 

license or lease, must be determined under the method 

provided for in subsection (l)t8t. 

t~tl!l f£-the-boa~d-adop~s,-tt~der--whetever--attthority 

it:--mey--have-o~-eetober-l 7-i963,-the-me~hod-o£-ve:lttat~o"-of 

eabin-site-iicenses-and-iea~e~-req~ired-by-thi~-seetion,--it 

shaii--ai~o--adopt--t~nder--that--~ame-atltherity-~-method The 

board shall follow the procedures set forth in 77-6-302 

through 77-6-30~ for the disposal or valuation of any 
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1 

2 

fixtures or improvements placed upon the property by 

then-current licensee or lessee and shall require 

the 

the 

3 subsequent licensee or lessee whose bid is accepted by the 

4 board to purchase those fixtures or improvements in the 

5 manner required by the board. 

6 f3ti!l Nothing in this section may be construed as a 

7 delegation of rulemaking authority to the board." 

8 NEW SECTION. Section 2. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act} is extended to the provisions of 

11 [this act]. 

12 

13 

NEW SECTION. Section 3. Effective date -- retroactive 

applicability. [This act) is effective on passage and 

14 approval and applies retroactively, within the meaning of 

15 1-2-109, to licenses or leases on cabin sites entered into 

16 or extended on or after January 1, 1988. 

-End-
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Free Conference Comaittee Report 
on SB 226 

Report_Ho. 1, April 17, 1989 

Mr President and Mr. Speakera 

We, your Free Conference committee on SB 226 met and considereda 

The House Committee of the Whole amendments to SB 226 (third 
reading copy -- blue) offered by Rep. O'Keefe and dated April 3, 
1989. 

We recommend that the House amendments be accepted and that SB 226 
(reference copy -- salmon) be amended as followsa 

1. Title, line 8. 
Following: "REVENUE" 
Insert: "OR $150, WHICHEVER IS GREATER" 

2. Page 1, line 23. 
Followinga "&f-T." 
Insert: "annual" 

3. Page 2, line s. 
Following, "REVENUE" 
Insert: "or $150, whichever is greater. The licensee or lessee has 

the option to pay the entire fee on March 1 or to divide the 
fee into two equal payaents due March 1 and September 1• 

And that this Conference Committee Report be adopted. 

FOR THE SIIA'fE roR THE HOUSE 

Sen. Himsl, Ch~ 

:g(R.N"' 

ADOP! 

RBJBC'l' 
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SENATE BILL NO. 226 

INTRODUCED BY HIMSL, HARDING, B. BROWN, 

HARP, PINSONEAULT, MANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE BOARD OF 

S~A~B--bANSS LAND COMMISSIONERS TO VALUE CABIN SITE LICENSES 

AND LEASES AT i•5 ~ 3.5 PERCENT OF THE VALUE DETERMINED BY 

THE ES!JN~¥---APPRAfSER i:)E~"'RTMENT _OF R!<l/f:NUE:_ _(lll____ll2Q_._ 

WHICHEVER IS GR_EP,TEf(; DIRECTING THE BOARD OF S~A~E--bANBS 

LAND COMMISSIONERS TO FOLLOW THE PROCEDURES IN 77-6-302 
~--------

THROUGH 77-6-306, MCA, FOR THE DISPOSAL OR VALUATION OF 

CABIN SITE IMPROVEMENTS; AMENDING SECTION 77-l-208, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE ANO A RETROACTIVE 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF I'.ONTANA: 

Section 1. Section 77-1-208, MCA, is amended to read: 

"77-1-208. Cabin site licenses and leases -- method of 

establishing value. (l) I£--~he--board--adopt~,-~nder-any 

existing-attt~ori~y-it-·may-·have-on-Sctober-i,-~983,-~--~ethod 

o£--e~tablt~hing--tne-marKet-va±ue-o£-eab±rt-~±te-±±een~e~-or 

iea~e~-dtffe~tn9-from-the-me~hod-~~ed-by-the-board--on--~n~t 

date;--the The board shall ~~ae~-th6t-atlthe~±~y-e9~ab~±~h-a 

meth~d-fer-~e~tin9 ~~ the mo~ket-~ai~e-o£7 ANNUAL FEE 

tot for each cahin site subject to a license or lease 

~n• lo9"'-''"' Coun"' 
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in effect on eetober Ja~uary 1, 1983 1988, for each licensee 

or lessee who at any time wishes to continue or assign his 

license or lease,~ wh±eh-methed Th~ fee must be 5% i75% 2% 

3.5% of the appraisal Jf the l±een~e-or-iea~e-~a±tle-of-the 

property cabin site va:_ue as determined by th~ ~o_t::a:!'~l' 

appra±~er DEPARTMENT OF REVENUE OR $150, WHICHEVER IS 

GREATER. THE LICENSEE OR LESSEE HAS THE OPTION TO PAY THE 

ENTIRE FEE ON MARCH l OR TO DIVIDE THE FEE INTO TWO EQUAL 

PAYfi~"i~~-? DUE MARCH l AND SEPTEMBER 1. -,-whieh The value may 

be ir1creased or decreased e~ery--fifth-year-by-5%-o~-the 

eherv;ae-in.-the-etppra±~ed-v-e:itte ~-!§--~- result of the statewide 

periodic revaluation of property pursuant to -~-~-:l:="J:.:!:_!_~-and..:._ 

AN APPEAL OF A CABIN SITE VALUE DETERMINE'> BY THE €8i:lN~'t 

APPRAiSER DEPARTMENT OF REVENUE SHALL BE CONDUCTED PU~SUANT 

TO TITLE: lS, CHAPTE:R 2. 

tbtilL ~aeh The board shal1 set the fee of each 

initial cabin site license or lease, or each curre11t cabin 

site license or lease of a person who does not choose to 

retain the license or lease,-wni~h-method. The initial fee 

must be based upon a system of competitive bidding 7 --e:nd 

thereaft~~-·~-~e fee for a pe~son who wishes to retain that 

license or lease, must be determined under the method 

provided for in subsection (l)tat. 

t~tll~ ff--the--bo~rd-adop~~r-~nde~-whatev-er-a~~herity 

±t-mey-ha~e-~n-8etober-l,-i983r-~he-meth~d-o~--~8ltletion--o~ 

-2- SB 226 
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1 eebi~--sit~-iiee~~e~-a~d-!ea~e~-~eq~i~e~-by-this-seetion 7 -±t 

2 ehaiY-a%so-adopt-~~de~-t"at--same--e~tho~±ty--a--me~hod The 

3 board shall follow the procedures ?et forth in 77-6-302 

4 through 77-6-306 for the disposal or valuation oE any 

5 fixtures or improvements placed upon the property by the 

6 then-current licensee or lessee and shall require the 

7 subsequent licensee or lessee whose bid is accepted by the 

8 board to purchase those fixtures or improvements in the 

9 manner required by the board. 

10 t3till Nothing in this section may be construed as a 

11 delegation of rulemaking authori~y to the board.'' 

12 .!'!_E2_~ SECTION. Section 2. Extension of authority. Any 

13 existing authority to make rules on the subject of the 

14 provisions of [this act) is exte0ded to the provisions of 

15 [this act]. 

16 NEW SECTION. Section 3. Effective date -- retroactive 

17 applicability. [This act] is effective on passage and 

18 approval and applies retroactively, within the meaning of 

19 1-2-109, to licenses or leases on cabin sites entered into 

20 or extended on or after January 1, 1988. 

-End-

-3- SB 226 




