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RAISED IN DO ICATION QR IN A CAPTIVE ENVIRONMENT;
AMENDING SECTIONS 7-1-2111, 15-1-101i, 15-6-136, 15-6-2407,

15-8-201, 15-8-706, 15-24-301, 15-24-302, 15-24-921,
15-24-925, 81-7-111, 81-7-114, 81-7-120 THROUGH 81-7-122,
81-7-303, AND 81-7-305, MCA; REPEALING SECTIONS 15-24-901
THROUGH 15-24-906, 15-24-908 THROUGH 15-24-911, 15-24-926,
15-24-931, 15-24-941 THROUGH 15-24-943, AND 81-7-118, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. sSection 7-1-2111, MCA, is amended to read:
"7-1-2111. Classification of counties. (1) For the

purpose of regulating the compensation and salaries of all

county officers, not otherwise provided for, and for fixing
the penalties of officers' bonds,

the several counties of

this state shall be classified according to that percentage

of the true and full valuation of the property therein upon

which the tax levy is made, except for vehicles subject to
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taxation under 61-3-504(2), as follows:

(a) first class--all counties having such a taxable
valuation of $50 million or over;

b} second class--all counties having such a taxable
valuation of more than $30 million and less than §50
million;

{c) third class--all counties having sueh a taxable
valuation of more than $20 million and 1less than $30
million;

(d) fourth class--all counties having ssch a taxable
valuation of more than $15 million and 1less than $20
million;

(e} fifth class--all counties having sach a taxable
valyation of more than $10 million and less than $15
million;

{f) sixth class--all counties having saeh a taxable
valuation of more than $5 million and less than $10 million;

{g) seventh class--all counties having sueh a taxable
valuation of less than $5 million,

(2) As used in this section, taxable valuation means
the taxable value of taxable property in the county as of
the time of determination plus:

{a) that portion of the taxable value of the county on
December 31, 1981, attributable to automobiles and trucks

having a rated capacity of three-quarters of a ton or less;
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(b) the amount of interim production and new
production taxes levied, as provided in 15-23-607, divided
by the appropriate tax rates described in 15-23-607{2)(a) or
{2){b) and multiplied by 60%; and

{c) the amount of value represented by new production

exenpted from tax as provided in 15-23-612; and

(d) based on a comparison of 1988 and 1989 taxable

values, the amount of taxable wvalue in the county lost

because of the repeal of property taxes on livestock."

Section 2. gection 15-1-101, MCA, is amended to read:

"15-1-101. Definitions. (1} Except as otherwise
specifically provided, when terms mentioned in this section
are used in connection with taxation, they are defined in
the following manner:

(a) The term "agricultural" refers--te means the
raising of livestock, poultry, bees, and other species of
domestic animals and wildlife in domestication or a captive
environment, and the raising of field crops, fruit, and
other animal and vegetable matter for food or fiber.

(b} The term "assessed value" means the value of
property as defined in 15-8-111.

{c} The term "average wholesale value" means the value
to a dealer prior to reconditioning and profit margin shown
in national appraisal guides and manuals or the valuation

schedules of the department of revenue.
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{d) (i) The term "commercial®, when used to describe
property, means any property used or owned by a business, a
trade, or a nonprofit corporation as defined in 35-2-102 or
used for the production of income, except that property
described in subsection (ii).

(ii) The following types of property are not
commercial:

(A) agricultural lands;

(B) timberlands;

{C) single-family residences and ancillary
improvements and improvements necessary to the function of a
bona fide farm, ranch, or stock operation;

(D) mobile homes wused exclusively as a residence
except when held by a distributor or dealer of trailers or
mobile homes as his stock in trade;

(E) all property described in 15-6-135;

(F) all property described in 15-6-136; and

(G) all property described in 15-6-146.

(e} The term "comparable property" means property that
has similar use, function, and utility; that is influenced
by the same set of economic trends and physical,
governmental, and social factors; and that has the potential
of a similar highest and best use.

(f) The term "credit" means sclvent debts, secured or

unsecured, owing to a person.
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{g) The term "improvements" inciudes means all
buildings, structures, £fences, and improvements situated
upon, erected upon, or affixed to land. When the department
of revenue or its agent determines that the permanency of
location of a mobile home or housetrailer has been
established, the mcobile home or housetrailer is presumed to
be an improvement to real property. A mobile home or
housetrailer may be determined to be permanently located
only when it is attached to a foundation which cannot
feasibly be relocated and only when the wheels are removed,

{h} The term "leasehold improvements"” means
improvements to mobile homes and mobile homes located on
land owned by another persen. This property is assessed
under the appropriate classification and the taxes are due
and payable in two payments as provided in 15-24-202.
Delinquent taxes on such leasehold improvements are a lien
only on saeh the leasehold improvements.

(i) The term "livestock" means cattle, sheep, swine,

goats, horses, mules, and asses, llamas, and bison.

(i} The term "mobile home" means forms of housing
known as "trailers", "housetrailers", or "trailer coachesg"
exceeding 8 feet in width or 45 feet in length, designed to
be moved from one place to another by an independent power
connected to them, or any “trailer", “"housetrailer", or

“trailer coach" up to B feet in width or 45 feet in length
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used as a principal residence.

(k) The term “"personal property" inciondes means
everything that is the subject of ownership but that is not
included within the meaning of the terms "real estate" and
"improvements".

(1) The term “"poultry" inctudes means all chickens,
turkeys, geese, ducks, and other birds raised in
domestication to produce food or feathers.

(m) The term “"property" inciudes-meneys means money,
credits, bonds, stocks, franchises, and all other matters
and things, real, personal, and mixed, capable of private
ownership. This definition must may not be construed to
authorize the taxation o©of the stocks of any company or
corporation when the property of sueh the company or
corporation represented by the stocks is within the state
and has been taxed.

(n) The term “"real estate” ineiudes means:

(i) the possession of, claim to, ownership of, or
right to the possession of land:

{ii) all mines, minerals, and guarries in and under the
land subject to the provisions of 15-23-501 and Title 15,
chapter 23, part 8; all timber belonging to individuals or
corporations growing or being on the lands of the United
States; and all rights and privileges appertaining thereto.

{c) "Research and development firm" means an entity
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incorporated under the laws of this state or a foreign
corporation authorized to do business in this state whose
principal purpose is to engage in theoretical analysis,
exploration, and experimentation and the extension of
investigative findings and thecries of a scientific and
technical nature into practical application for experimental
and demonstration purposes, including the experimental
production and testing of models, devices, equipment,
materials, and processes.

{p} The term “taxable value" means the percentage of
market or assessed value as provided for in 15-6-131 through
15-6-149.

{q) The term phrase "weighted mean assessment ratio"”
means the total of the assessed values divided by the total
of the selling prices of all area sales in the atratum.

{2) The phrase "municipal corporation" or
"municipality” or '"taxing unit" shali-be-deemed-to-inciude
means a county, city, incorporated town, township, school
district, irrigation district, drainage district, or any
person, persons, or organized body authorized by law to
establish tax levies for the purpose of raising public
revenue.

{3) The term "state board" or "board" when used
without other gualification shali-mean means the state tax

appeal board."
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Section 3. section 15-6-136, MCA, is amended to read:

"15-6-136. Class six property -- description --
taxable percentage. {1) Class six propetrty includest

tay-—tivestock-and-ether-species--of-—domestic—-animats
end---witdlife-—-rarsed---itn---domestication--or--a--captive
environment;-except-for-catsy-dogs;-and-other-househetd-pets
nat-raitsed-for-profit;-and-the-unprocessed-preducts-of--such
animats-and-witditfer

thi--att--unprocessed-agricuttural-produces-en-the-farm
sr-itm-storage-exeepts

tiy-—-ati--perishable——fruits--and--vegetabies--in--facrm
atorage-and-owned-by-the-producer;-and

t+it}-atri-producer-heitd-grain-in-storage;

tey items of personal property intended for lease in
the ordinary course of business, provided each item of
personal property satisfies all of the following:

ttyla) the full and true wvalue of the personal
property is less than $5,00Q;

t++¥[(b) the personal property is owned by a business
whose primary business income is from rental or lease of
personal property to individuals wherein and no one customer
of the business accounts for more than 10% of the total
rentals or leases during a calendar year; and

tiriy{c) the lease of the personal property is

generally on an hourly, daily, or weekly basis.
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{2} Class six property is taxed at 4% of its market
value.”

Section 4. section 15-6-207, MCA, is amended to read:

"15-6-207. Agricultural exemptions. (1) The following
agricultural products are exempt from taxation:

{a) all unprocessedy-perishable-fruits-and-vegecables

agricultural products in farm storage and owned by the

producer;

({b) all producer-held grain in storage;

tey-——-att----nenperishablie; —-unprocessed-—-agricntturat
producta;——except-—tivestock;--hetd--in--possession--of--the
ortqinat--producer-for-iesa-than-?-months-£following-harvest;

tdy(c) except-—as-—providéd~—in———subsecbion-—-f%}fei7
livestock which-have-not-attained-the-age-of-24-mentha-as—of
the——tast--day--of--any--menth--if--assessed--on-the-average
taventory-basis-sr-on-March-i-if--assessed--as--provided--in

$5-24-9:¥¢¥¥tayr, including cattle, sheep, swine, goats,

horses, mules, asses, llamas, bison, and other animals and

wildlife raised in domestication or in a captive

environment, and their unprocessed products;

tey--swine-which-have-not-attained-the-age-of-6--months
as~of-Fanuary-+

tEy(d) poultry and the unprocessed products of
poulkry; and

tgy{e} bees and the unprocessed product of bees.
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{2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and harvest
sugar beets is exempt £rom taxation if such the implement
has not been used to plant, cultivate, or harvest sugar
beets for the 2 years immediately preceding the current
assessment date and there are no available sugar beet
contracts in the sugar beet grower's marketing area."

Section 5. section 15-8~201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
4ssess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. Tt must alsc ascertain and
assess all wmobile homes arriving in the county after

midnight of the previous January 1 next--preceding. HNo

k-

mistake in the name of the owner or supposed owner of real

propertys-howevery-renders does not render the assessment

invalid.

{2) The procedure provided by this section may not
apply to:

{a) motor vehicles that are reguired by 15-8-202 to be
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assessed on January 1 or upon their anniversary registration
date;

{b} motor homes, travel trailers, and campers;

{c) watercraft;

{tdy--tivestocks

tey(d) property defined in 61-1-104 as “"special mobile
equipment" that 1is subject to assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

tfy{e) mobile homes held by a distributor or dealer of
mobile howes as a part of his stock in trade.

{3) Credits must be assessed as provided in
15-1-101(1)(E)."

Section 6. Ssection 15-B-706, MCA, is amended to read:

“15-8-706., Statement by agent to the department. (1)
On the second Monday in July in each year, the agent of the
department of revenue in each county must transmit to the
department a statement showing:

{a) the several kinds of personal property;

(b) the average and total value of each kind:

(¢) the number--gf--tiveatoecks--nomber--of-busheis-of
grain; number of pounds or tons of any article sold by the
pound or tan;

(d) when practicable, the separate value of each c¢lass

of 1land, specifying the classes and the number of acres in
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each.

{2) An agent of the department who purposely or
negligently fails to perform his duty under this section or
a deputy or member of the agent's staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section 7. Section 15-24-301, MCA, is amended to read:

%15-24-301. Personal property brought into the state
_- assessment —— exceptions ~- custom combine equipment. (1)
Except as provided in subsections (2) through (5), property
in the following cases is subject to taxation and assessment
for all taxes levied that year in the county in which it is
located:

(a) any personal property (tnctuding except livestock

and other exempt personal property) brought, driven, or

coming into this state at any time during the year that 1is
used in the state for hire, compensation, or profit;

{b) property whose owner Or user is engaged in gainful
occupation or business enterprise in the state; or

{(¢c) property which comes ta rest and becomes a part of
the general property of the state.

(2} The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the property had been in the county on the regular

assessment date, provided that the property has not been

-12-
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regularly assessed for the year in some other county of the
state.

{3} Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise brought into the county to
teplenish the stock of the merchant or dealer.

(4) Any motor vehicle not subject to a fee in lieu of
tax brought, driven, or coming intc this state by any
nonresident person temporarily employed in Montana and used
exclusively for transportation of--sueh by the person is
subject to taxation and assessment for taxes as follows:

(a) The motor vehicle is taxed by the county in which
it is located.

{b) One-fourth of the annual tax liability of the
motor vehicle must be paid for each guarter or portion ¢f a
gquarter of the year that the motor vehicle is located in
Montana.

{c) The quarterly taxes are due the first day of the
guarter,

(5) Agricultural harvesting machinery classified under
class eight, 1licensed in other states, and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for the calendar year in which

the fee is collected. The machines shall be subject to
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taxation under c¢lass eight only if they are sold in

Montana."

Section B. section 15-24-302, MCA, is amended to read:
"15~24-302. Collecticn procedure. All property
mentioned in 15-24-301 1is assessed at the same value as
property of like kind and character, and the assessment,
levy, and collection of the tax are governed by the
provisions of 15-8-408, 15-16-111 through 15-16-115%,
15~16-404, 15-17-911, and 15-24-202, as amended, except:

1y taxation of motor vehicles under 15-24-301(4) to
the extent that subsection wvaries Erom the general
provisions cited abeve;-and

£2¥--tivestock--taxatron-governed-by-81-#-164-and-Frele

8t;-chapter-#7-part-2 in this section.”

Section 9. section 15-24-921, MCA, is amended to read:
"15-24-921. Per capita tax levy to pay expenses of
enforcing livestock laws., (1) In addition to appropriations

made for such--purpeses enforcing 1livestock laws, a per

capita tax is hereby authorized and directed to be levied by
the county assessor on all poultry and bees, all swine 3
months of age or older, and all other livestock % months of
age or older in each county of this state for the purpose of
aiding in the payment of the salaries and all expenses
connected with the enforcement of the livestock laws of the

state and for the payment of bounties on wild animals as
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hereinafter-specified.
(2) As used in this section, "livestock" means cattle,
sheep, swine, poultry, bees, goats, horses, mules, and

asses, llamas, and bison."

Section 10. Section 15-24-325, MCA, is amended to
read:

"15-24-925. Reimbursement to county —- transmission of
taxes from county to state treasurer. (1} The county
treasurer may withhold 2% of the money received under
15-24-921 as reimbursement to the county for the collection
of the levy on livestock.

(2) Bxcept for the amount withheld under subsection
(1), the taxes levied and the money collected pursuant ¢to
the provisions of 15-24-922 shall be transmitted to the
state treasury by the county treasurer of each county, as
provided in 15-1-5047;--but-net-tater-than-duly-i-following
assessment, The county treasurer shall designate the amount
received from the tax levied on sheap--and--the-amount
received-from-the-tax-tevied--on--ati--sther--kivesteaek the

categories of livestock, as specified by the department of

livestock, and shall specify the separate amounts in his
report to the state treasurer. The money, when received by
the state treasurer, shall be deposited to the credit of the

department of tivestock livestock's state special revenue

fund for use by the department."
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NEW SECTION. Section 11. collection of tax. (1} On or
before January 15 of each year, an owner of property subject
to the per capita tax imposed by 15-24-921 or the owner's
agent shall make and deliver to the county assessor in the
county where the owner or agent resides or, if neither
resides in the state, in the county where the majority of
the owner's property subject to the per capita tax is
located a verified statement showing, as of January 1, the
number ©f each kind of property subject to the per capita
tax within the state belonging to the owner, with their
marks and brands.

{2} The county assessor shall compile the reports
received under subsection (1) and forward a summary of the
information to the board of livestock on or before February
1 following receipt of the reports.

(3) Upon notification of the amount of levy set by the
board of livestock wunder 15-24-922, the county assessor
shall send to each owner or agent who filed a report a
statement indicating the total amount due under the levy for
the year, the fact that payment is to be made to the county
treasurer on or before June 1 following assessment of the
tax, and the penalties and lien provisions that apply
pursuant to [section 12].

NEW SECTION. Section 12. Ppenalty Ffor Failure to file

report —— lien upan real and personal property. {1y If a
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person who 1is the owner of property subject to the per
capita tax imposed by 15-24-921 fails to make or have his
agent make the report as required in [section 11), the
county assessor may, after 10 days' notice to Lhe person who
failed to file the report, assess the tax imposed under
15-24-921, based on the assessor's estimate of the property
subject to the tax, and may add a 10% penalty.

{2) The tax imposed under 15-24-921 is a 1lien wupon
both real and personal property of the owner who fails to
pay the tax on or before June 1 following assessment of the
tax and is collectible under the tax 1lien enforcement
provisions of Title 15,

Section 13. Section 81-7-111, MCA, is amended to read:

"81-7-111. Evidence of killing by bounty claimant. (1)
Any person killing any of the aforesaid animals, except
mountain lions, to obtain bounty thereon shall within 30
days of the date of the killing:

{a) exhibit the entire skin or skins of the said
animal or animals, including the entire head with ears, the
tail, and all four paws to the bounty inspector nearest to
the leocality in which the animal or animals were killed; and

(b) at the same rime file with the bounty inspector,
as hereinafter provided, an affidavit setting forth:

{i) that he killed the animal or animals from which

the skin or skins were taken;
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(ii) that the same was killed nearer to or, if more
than one hide is presented, that the greater number were
killed nearer to the residence of the said bounty inspector
to which the same was presented than to any other bounty
inspector; and

(iii) the county or counties in which said animals were
killed.

{(2) Any person killing any mountain lion to obtain
bounty therecn shall present the same to a bounty inspector
as provided in this section for wolves and coyotes, except
that, in addition to the requirements of this section, the
skins of mountain lions shall also contain the entire skin
of the lower jaw, which shall be severed by the bounty
inspector and thereafter treated in the same manner as
scalps of wolves and coyotes herein provided.

{(3) Every bounty inspector appointed under the

provisions of 81-7-111 through B1-7-117 and Bl1-7-119 through

81-7-122 shall be empowered to administer ocaths to any and
all persons making any affidavit as aforesaid."
Section 14. section 81-7-114, MCA, is amended to read:
"Al-7-114. Certificate and record of sheriff. {1) The
officer shall at the same time make out and deliver to the
person a certificate addressed to the county c¢lerk of his
county and immediately deliver to the county clerk a

duplicate of the certificate, showing the date, number, and
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kind of skins marked for severing and the name of the person
presenting the skins. The certificate shall also recite that
the filing of the affidavits of taxpayers previously
required has been done and the examination has been made as
required. The certificate shall be signed by the officer in
his official capacity. When a doubt exists as to the kind of
skin presented, whether wolf or coyote, the certificate
shall be issued for the lesser bounty. Each sheriff shall
keep a record of all skins marked and severed, showing the
date, number, and kinds and the names of the persons
presenting the skins. This record is an official record. The
sheriff, undersheriff, or deputy sheriff may not perform any

duties under B1-7-111 through 81-7-117 and 81-7-119 through

B1-7-122 except at the county seat.

{2) The sheriff shall, not later than the 15th of each
month, give to the county clerk and recorder a report
setting forth the names of the persons presenting skins,
with the number of the certificate and the kind and number
of the skins presented. The sheriff shall report for each
certificate which he has issued during the month."

Section 15. Section 81-7-120, MCA, is amended tc read:

"g1-7-120. Use of funds remaining after payment of
bounties -- sale of furs, skins, and specimens -
presentation to museums. (1) I1f, at the end of a bounty

paying season, there is surplus money available for the
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administration of 81-7-111 through 81-7-117 and 81-7-119

through 81-7-122, the surplus may be used to hire salaried
hunters and trappers to hunt and trap predatory animals and
to purchase and supply peoison to be used for a poison
campaign on predatory animals.

(2) All Eurs, skins, and specimens taken by hunters or
trappers whose salaries are paid in whole or in part out of
this money shall be sold by the department, and the proceeds
from these sales shall be credited to the state special
revenue Fund. These funds shall be used to carry out

81-7-111 through 81-7-117 and B1-7-119% through 81-7-122.

Specimens may be presented free of charge to a state museum
or institution."”
Section 16. section 81-7-121, MCA, is amended to read:
"g1-7-121. Falsifying certificates or affidavits ——
penalty. BAny person who falsely makes, alters, forges, or
counterfeits any of the certificates or orders and any
person who [alsely swears to any affidavit provided for by

81-7-111 through Bl-7-117 and 81-7-119 through 81-7-122 or

procures the same to be done by another, with the intent of
obtaining any one of the certificates or orders, is
punishable as provided in Title 45."
Section 17. Section 81-7-122, MCA, is amended to read:
"81-7-122. Penalty for fraudulent claims. Any perscn

or persons who shall patch up any skin or sealp or who shall
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present any punched or patched skin or scalp or who shall
bring in any skin or skins from other states or territory
with the inteant to obtain the bounty on the same
fraudulently or any officer who shall sign any certificate
herein provided for without first counting the skins and
examining the same to determine the kind of skins and to see
that the skin from the scalp or head is properly severed and
preserved as hereinbefore provided or shall evade or violate
any provision of any law of the state of Montana relative to
bounties or bounty claims shall be deemed guilty of a
misdemeanor and, on conviction thereof, shall be punished by
a fine not exceeding $1,000 or by impriscnment in the county
jail not exceeding 1 year or by both such fine and
imprisonment and two-thirds of the fine, if the same be
collected or can be collected, shall be given to the
informer and the balance be deposited in the state special
revenue fund and used for the administration of 81-7-111

through B1-7-117 and B1-7-119 through 81-7-122."

Section 1B. section 81-7-303, MCA, is amended to read:
"81-7-303. County commissioners permitted to require
per capita license fee on sheep. (1) To defray the expense

of sneh--pretection predatory animal control, the beard of

county commissioners of any county shall have the power to
require all owners or persons in possession of any sheep

coming 1 year old or over in the county on the regular
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assessment date of each year to pay a license fee in an
amount to be determined by the board on a per head basis for
sheep se owned or possessed by him them in the county. All
owners or persons in possession of any sheep coming 1 year
old or over coming into the county after the regular
assessment date and-subject-to-taxatien-under-the-provisions
of-35-24-38% shall also be subject to payment of the license
fee heretn prescribed in this section.

(2) Upon the order of the board of county
commissioners, suneh license fees may be imposed by the
entry theresf in the name of the licensee upon the property
tax rolls of the county by the county assessor. 5Satd The
license fees shall be payable to and collected by the county
treasurery and when se levied; shall be a lien upon the
property, both real and personal, of the licensee. In case
the person against whom aatd the license fee is levied owns
no real estate against which said the license fee is or may
become a lien, then-said the license fee shall be payable
immediately upon its levy and the treasurer shall collect
the =same license fee in the manner provided by law for the
collection of personal property taxes which are not a lien
upon real estate.

{3) When collected, satd the fees shall be placed by
the treasurer in the predatory animal control fund and the

moneys mongy in sa%¥d the fund shall be expended cn order of
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the board o¢f county commissioners of the county for
predatory animal control only."

Section 19. Section B1-7-305, MCA, is amended to read:

"81-7-305. Duty of county commissioners -- petition of
sheep owners -- license Fees. (1) In conducting a predatory
animal control program, the board of county commissioners
shall give preference to recommendations for asueh the
program and-its-incidents-as made by organized associations
of sheep growers in the county. Upon petitien of the
resident owners of at least 51% of the sheep in the county,
as--shown-—by—-the—-asseassment--rolta--sf-the-tast-preceding
assesamenty which petition shall be filed with the board of
county commissioners on or before the first Monday in
December in any year, such the board shall establish the
predatory animal control program and cause said licenses to
be secured and issued and the fees collected for the
following year ia such an amount as will defray the cost of
administering the program so-estabtished. The license fee
determined and set by the board shall remain in full force
and effect from year to year without change, unless there is
filed with the board a petition subscribed by the resident
owners of at least 51% of the sheep in the countyy-as-shown
by-the-assessment-roiis-of-the-last-assessment-preceding-the
fiting-ef-the-petikiony for termination of the program and

repeal of the license feey. tn-which-event When a petition
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is filed, the program shall by-order-of-the-board-of--county

commissisners be disestablished and the license fee shai®
may not be further levied.

{2} 1If the resident owners of at least 51% of the
sheep in the county either petition for an increase in the
license fee or petition for a decrease in the license fee
then——in-force, the board of county commissioners shall upon
receipt of any-such the petition fix a new license fee to
continue from vyear to year. and--the The program shall
thereupon continue within the limits of the aggregate amount
of the license fee mas collected Erom year to year."”

NEW SECTION. Section 20. Repealer. Sections 15-24-901
through 15-24-906, 15-24-908 through 15-24-911, 15-24-926,
15-24-931, 15-24-941 through 15-24-943, and 81-7-118, MCA,
are repealed.

NEW SECTION. Section 21. Codification instruction.
{Sections 1} and 12] are intended to be codified as an
integral part of Title 15, chapter 24, part 39, and the
provisions of Title 15, chapter 24, part 9, apply to
[sections 11 and 12].

NEW SEcTION. Section 22. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of {this act] is extended to the provisions of

[this act].

NEW SECTION. Section 23. Effective date -
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retroactive applicability. [This act] is effective on
passage and approval and applies retroactively, within the
meaning of 1-2-109, to taxable years beginning after
December 31, 1988.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB184, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act sliminating ad valorem taxes on all unprocessed agricultural products in farm storage, on livestock and
other animals, and on wildlife raised in domestication or in a captive environment; and providing an immediate
effective date and a retroactive applicability date.

ASSUMPTIONS:

1. The taxable value of the state will be $1,899,969,000 in FY90 and $1,869,831,000 in FYS1 (REAC).
2. The taxable value of all unprocessed agricultural products on farms or in storage is $0.

3.

The taxable value of livestock, other animals and wildlife raised in domestication or in a captive
environment is $22,001,578 FY89, $20,192,000 in FY90 and $19,456,000 in FY91. (REAC)

4, Mill levies are 6 mills for universities, and 45 mills for school equalization. The average countyv levy for
all livestock is 179.46 mills (Compilaticn of 1988 Assessors Reports).
5. The applicability date will exempt 30 percent of personal property from taxation in FY89.
FISCAL IMPACT: FY90 FY91l
Current Propesed Current Proposed

Revenue Impact: Law Law Difference Law Law Difference

University Levy $11,400,000 $11,278,848 $ 121,152 $11,219,000 $11,102,264 $116,736

School Equalization 85,499,000 84,590,360 908,640 84,142,000 83,266,480 875,520

Total $96,899,000 $95,869,208 $1,029,792 $95,361,000 $94,363,744 $992,2586

Due to the applicability date, the proposal has an impact in FY89. 1In ¥FY88, revenue for universities will be
reduced $39,600 and revenue for school equalization will be reduced $297,000,

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:
Due to the applicability date, county and local school district revenues will be reduced by $1,184,543 in FY89.

The proposal is estimated to reduce county and local school district revenues by $3,623,656 in FY 90 and $3,491,574
in FY91.

,@, Tullfd) o5 i g //CZ“/JM i

RAY CKLEFORD, BUDGET DIRECTOR DATE ELMER D. SEVERSON, PRIMARY SPONSOR DATES
OFFICE OTF BUDGET AND PROGRAM PLANNING

Fiscal Note for SB184, as introduced
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APPROVED BY COMMITTEE
ON TAXATION

N ACT ELIMINA ING AD ALOREM
e P 2 '(/"

ey
AND ON WILDLIFE

{gn OTHER _ANIMALS
) Lo {

RAISED 1IN {CATION On IN AC CAPTIVE  ENVIRONMENT;
AMENDING SECTIONS 7-1-2111, 15-1-101, 15-6-116, 15-6-207,

15-8-201, 15-8-706, 15-24-301, 15-24-302, 19-24-921,
15-24-925, 81-7-111, 81-7-114, 81-7-120 THROUGH 81-7-122,
81-7-303, AMD 81-7-305, MCA; REPEALING SECTIONS 15-24-901
THROUGH 15-24-906, 15-24-908 THROUGH 15-24-911, 15-24-926,
15-24-9311, 15-24-941 THROUGH 15-24-943, AND 81-7-118, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-1-2111, MCA, is amended to read:

*7-1-2111. Classification of counties. (1) For the
purpose ©of regulating the compensation and salaries of all
county officers, not otherwise provided for, and for fixing
the penalties of officers' bonds, the several counties of
this state shall be classified according to that percentage
of

the true and full valuation of the property therein upon

which the tax levy is made, except for vehicles subject to

@aﬂa tagisiative Councad
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taxation under 61-3-504(2), as follows:

{a) first class--all counties having sueh a taxable
valuation of $50 million or over;

(b} second class--all counties having such a taxable
valuation of more than $30 million and less than $50
million:

{c) third class--all counties having sueh a taxable
valuation ©of more than $20 million and 1less than $30Q
million;

(d) fourth class--all counties having such a taxable
valuation of more than $15 million and less than $20
million;

(e} fifth class--all counties having aueh a  taxable
valuation of more than $10 million and less than $15
million;

(f) sixth class--all counties having suech a taxable
valuation of more than $5 million and less than $10 million;

{g) seventh class--all counties having sueh a taxable
valyation of less than $5 million.

(2) As used in this section, taxable valuation means
the taxable value of taxable property in the county as of
the time of determination plus:

{(a) that portion of the taxable value of the county on
December 3!, 1981, attributable to automobiles and trucks

having a rated capacity of three-guarters of a ton or less;

-2- SECOND READING
SB /3¢
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(b) the amount of interim production and new
production taxes levied, as provided in 15-23-607, divided
by the appropriate tax rates described in 15-23-607(2){a) or
{2)(b) and multiplied by 63%; and

(c¢) the amount of value represented by new production

exempted from tax as provided in 15-23-612; and

{d}] based aon a comparison of 1988 and 1989 taxable

values, the amount of taxable wvalue in the county 1lost

because of the repeal of property taxes on livestock."

Section 2. Section 15-1-101, MCA, is amended to read:
®"15-1-101. Definitions. (1) Except as otherwise
specifically provided, when terms mentioned in this section
are used in connection with taxation, they are defined in
the following manner:

{a) The term "agricultural" refers--to means the
raising of livestock, poultry, bees, and other species of
domestic animals and wildlife in domestication or a captive
environment, and the raising of field crops, fruit, and
other animal and vegetable matter Eor food or fiber.

(b) The term *"assessed value" means the wvalue of
property as defined in 15-8-111.

{¢) The term "average wholesale value" means the value
to a dealer prior to reconditioning and profit margin shown
in national appraisal guides and manuals or the valuation

schedules of the department of revenue.
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(d) (i) The term "commercial", when used to describe
property, means any property used or owned by a business, a
trade, or a nonprofit corporation as defined in 35-2-102 or
used for the production of income, except that property

described in subsection (ii).

(ii} The following types of property are not
commercial:

(A) agricultural lands;

(B) timberlands;

(C) single-family residences and ancillary

improvements and improvements necessary to the functicn of a
bona fide farm, ranch, or stock operation;

(D) mobile homes wused exclusively as a residence
except when held by a distributor or dealer of trailers or
mobile homes as his stock in trade;

{E) all property described in 15-6-135;

{(F) all property described in 15-6-136; and

(G} all property described in 15-6-146.

(e) The term "comparable property" means property that
has similar use, function, and utility; that is influenced
by the same set of economic trends and physical,
governmental, and social factors; and that has the potential
of a similar highest and best use.

(£} The term "credit” means solvent debts, secured or

unsecured, owing to a person.

-4-
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(g) The term "improvements" tncindes means all
buildings, structures, Eences, and improvements situated
upon, erected upon, or affixed to land. When the department
of revenue or its agent determines that the permanency of
location of a mobile home or housetrailer has been
established, the mobile home or housetrailer is presumed to
be an improvement to real property. A mobile home or
housetrailer may be determined to be permanently located
only when it is attached to a fcecundation which cannot
feasibly be relocated and only when the wheels are removed.

{h) The term *leasehold improvements™ means
improvements to mobile homes and mobile homes located on
land owned by another person. This property is assessed
under the appropriate classification and the taxes are due
and payable in two payments as provided in 15-24-202,
Delinquent taxes on suech leasehold improvements are a lien
only on such the leasehold improvements.

(i} The term "livestock" means cattle, sheep, swine,

goats, horses, mules, and asses, llamas, and bison.

{j) The term "mobile home" means forms of housing
known as "trailers", "housetrailers”, or "trailer coaches”
exceeding 8 feet in width or 45 feet in length, designed to
be moved £from one place to another by an independent power
connected to them, or any “trailer”, “housetrailer", or

"trailer coach” up to 8 feet in width or 45 feet in length

-5
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used as a principal residence.

(k) The term “personal property” tnctudes means
everything that is the subject of ownership but that is not
included within the meaning of the terms "real estate” and
"improvements”,

(1) The term “poultry" %neiwndes means all chickens,
turkeys, geese, ducks, and other birds raised in
domestication to produce food or feathers.

{m) The term “property" itnciudes-meneys means_money,
credits, bonds, stocks, franchises, and all other matters
and things, real, personal, and mixed, capable of private
ownership. This definition must may not be construed to
authorize the taxation of the stocks of any company or
corporation when the property of asueh the company or
corporation represented by the stocks is within the state
and has been taxed.

{n} The term “real estate” tnciudes means:

(i) the possession of, c¢laim to, ownership of, or
right to the possession of land;

(i1} all mines, minerals, and quarries in and under the
land subject to the provisions of 15-23-501 and Title 15,
chapter 23, part 8; all timber belonging to individuals or
corporations growing or being on the lands of the United
States; and all rights and privileges appertaining thereto.

{o) "Research and development firm” means an entity

_6_
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incorporated under the laws of this state or a foreign
corporation authorized to do business in this state whose
principal purpose is to engage in thecretical analysis,
exploration, and experimentation and the extension of
investigative findings and theories of a scientific and
technical nature into practical application for experimental
and demonstration purposes, including the experimental
production and testing of models, devices, equipment,
materials, and processes.

{p} The term “taxable value" means the percentage of
market or assessed value as provided for in 15-6-131 through
15-6-149.

{(q) The term phrase "weighted mean assessment ratio”
means the total of the assessed values divided by the total
of the selling prices of all area sales in the stratum.

(2) The phrase "municipal corporation” or
"municipality" or “taxing unit" shall-be-deemed-to-include
means a county, city, incorperated town, township, school
district, irrigation district, drainage district, or any
person, persons, or organized body authorized by law to
establish tax levies for the purpose of raising public
revenue.

{3} The term "state board” or "board" when wused
without other qualification shati-mean means the state tax

appeal board."
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Section 3. sSection 15-6-136, MCA, is amended tc read:

*15-6-136. Class six property -~ description --
taxable percentage. {l) Class six property includess

tay--tiveatock-and-other-species--of--demestic--animals
and---witdiife---ratsed---in---domestication--or--a--captive
environmenty-except-for-catay-dogar-and-other-hoasehoid-pets
not-ratsed-for-profity-and-the-vnprocessed-producta-of--such
animais-and-wiltdiife;

tby—-mall--unprecessed-agricuitural-products on-the-farm
or-in-storage-excepts

ti}--att--perishabte--fruits--and--vegetabtes--rn--farm
sterage-and-owned-by-the-producerr-and

¢t¥x¥-att-preducer—hetd-gratn-in-storage;

¢c} items of personal property intended for lease in
the ordinary course of business, provided each item of
personal property satisfies all of the following:

tit¥(a) the full and true value of the personal
property is less than $5,000;

t+t¥(b) the personal property is owned by a business
whose primary business income is from rental or lease of
personal property to individuals wherein and no cne customer
of the business accounts for more than 10% of the total
rentals or leases during a calendar year; and

t1tt¥y(c) the lease of the personal property is

generally on an hourly, daily, or weekly basis.

_8,



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0329/01

(2) Class six property is taxed at 4% of its market
value."”

Section 4. section 15-6-207, MCA, is amended to read:

®"15-6-207. Agricultural exemptions. (1} The following
agricnltural products are exempt from taxation:

{a) all wunprocessedy-perishable-fruits-and-vegetabiles

agricultural products in farm storage and owned by the

producer;

(b) all producer-held grain in storage;

tey--att——--nonperishakble;---unproceased-—-agricultrural
productay——except--tivestock;--hetd--in--posseasion--sf--the
original--praducer-for-tess-than-7-mentha-following-harvese;

tdy(c) except--as—-provided--in-—-subsection-—-tijte)s
livestock which-have-pnot-attained-the-age-of-24-montha-as—of
the——taat--day--cf--any--month-—-if--assessed--en-the-average
inventory-basis-or-on-March-i-if--asseased--as--provided--in

$5-24-93t¢3¥tadsr, including cattle, sheep, swine, goats,

horses, mules, asses, llamas, bison, and other animals and

wildlife raised in domestication or in a captive

environment, and their unprocessed preoducts;

tej--swine-which-have-not-attained-the-age~-of-6--months
as-of-January-1;

tEy(d} poultry and the unprocessed products of
poultry; and

tg¥(e) bees and the unprocessed product of bees.
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{2) Any beet digger, beet topper, beet defoliator,
beet thinner, beet cultivator, beet planter, or beet top
saver designed exclusively to plant, cultivate, and harvest
sugar beets is exempt from taxation if suen the implement
has not been used ta plant, cultivate, or harvest sugar
beets for the 2 years immediately preceding the current
assessment date and there are no available sugar beet
contracts in the sugar beet grower's marketing area.”

Section 5. section 15-B-20l, MCA, is amended to read:

*15-8-201. General assessment day. (1) The department
of revenue or its agent must, between January 1 and the
second Monday of July in each year, ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next preceding. It must also ascertain and
assess all mobile homes arriving in the county after
midnight of the previous January 1 nert--preceding. HNo A
mistake in the name of the owner or supposed owner of real

propertyy-howevery-renders does not render the assessment

invaliad.

{2) The procedure provided by this section may not
apply to:

(a) wmotor vehicles that are required by 15-8-202 to be

~10-
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assessed on January 1 or upon their anniversary registration
date;

(b) motor homes, travel trailers, and campers:;

{c) watercraft;

td}~--tiveseoeks

tey(d) property defined in 61-1-104 as "special mobile
equipment” that is subject to assessment for personal
property taxes on the date that application is made for a
special mobile egquipment plate; and

t€3{e} mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

{3) Credits must be assessed as provided in
15-1-101{1)(E)."

Section 6. Section 15-8-706, MCA, is amended to read:

“15-8-706. Statement by agent to the department. (1)
On the second Monday in July in each year, the agent of the
department of revenue in each county must traasmit to the
department a statement showing:

(a) the several kinds of personal property;

{b} the average and total value of each kingd;

{c) the nuomber——of--livestack;--number--of-bushala-of
gratny; number of pounds or tons of any article sold by the
pound or ton;

(d) when practicable, the separate value of each class

of land, specifying the classes and the number of acres in
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each.

(2) An agent of the department who purposely or
negligently fails to perform his duty under this section or
a deputy or member of the agent’'s staff delegated such duty
who purposely or negligently fails to perform such duty is
guilty of official misconduct under 45-7-401."

Section 7. Section 15-24-301, MCA, is amended to read:

#15-24-301. Personal property brought into the state
-- assessment -- exceptions -- custom combine equipment. (1)
Except as provided in subsections (2) through (5), property
in the following cases is subject to taxation and assessment
for all taxes levied that year in the county in which it 1s
located:

{a) any personal property (tnetuding  except livestock

and other exempt perscnal property} brought, driven, or

coming into this state at any time during the year thar 1s
used in the state for hire, compensation, or profit;

(b) property whose owner Or user is engaged in gainful
occupation or business enterprise in the state; or

{c) property which comes to rest and pecomes a part of
the general property of the state.

(2) The taxes on this property are levied in the same
manner and to the same extent, except as otherwise provided,
as though the propetrty had been in the county on the regular

assessment date, provided that the property has not been

_12_
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regularly assessed for the year in some other county of the
state.

(3) MNothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goods, wares, or merchandise brought into the county to
replenish the stock of the merchant or dealer.

(4) Any motor vehicle not subject to a fee in lieu of
tax brought, driven, or coming into this state by any
nonresident person temporarily employed in Montana and used
exclusively for transportation of--sueh by the person is
subject to taxation and assessment for taxes as follows:

{a) The motor vehicle is taxed by the county in which
it is located.

{b) One-fourth of the annual tax liability of the
motor vehicle must be paid for each quarter or portion of a
quarter of the vyear that the motor vehicle is located in
Montana.

{c) The gquarterly taxes are due the first day of the
quarter.

{5) Agricultural harvesting machinery classified under
class eight, licensed in other states, and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in 1lieu of
taxation of $35 per machine for the calendar year in which

the fee is collected. The machines shall be subject to
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taxation under class eight only 1f they are =sold in

Montana."”

Section 8. section 15-24-302, MCA, is amended to read:

"15-24-302. Collectiocn procedure. ALl property
mentioned in 15-24-301 is assessed at the same value as
property of like kind and character, and the assessment,
levy, and collection of the tax are governed by the
provisions of 195-8-408, 15-16-111 through 16-16-116,
15-16-404, 15-17-911, and 15-24-202, as amended, excepts

+t4 taxation of motor vehicles under 15-24-301(4) to
the extent that subsection wvaries from the general
provisions cited abover-and

t2y--Itvestock--taxatton-governed-by-81-7-184-and-Pitie
8i7-chapeer-?;-part-2 in this section."

Section 9. section 15-24-921, MCA, is amended to read:

"15-24-921. Per capita tax levy to pay expenses of

enforcing 1livestock laws. (1) In addition to appropriations

made for suech--purpsses enforcing livestock laws, a per

capita tax is hereby authorized and directed to be levied by
the county assessor on all poultry and bees, all swine 3
months of age or older, and all other livestock 9 months of
age or older in each county of this state for the purpose of
aiding in the payment of the salaries and all expenses
connected with the enforcement of the livestock laws of the

state and for the payment of bounties on wild animals as
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hereinafter-specified.
{2) As used in this section, "livestock™ means cattle,

sheep, swine, poultry, bees, gecats, horses, mnules, and

asses, llamas, and bison."

Section 10. section 15-24-925, MCA, is amended to
read:

*15-24-925. Reimbursement to county -- transmission of
taxes from county to state treasurer. {1) The county
treasurer may withhold 2% of the money received under
15-24-921 as reimbursement to the county for the collection
of the levy on livestock.

(2) Except for the amount withheld under subsection
{1), the taxes levied and the money c¢ollected pursuant to
the provisions of 15-24-922 shall be transmitted to the
state treasury by the county treasurer of each county, as
provided in 15-1-5047--bunt-not-iater-than-Juty-t-following
assessment. The county treasurer shall designate the amount
received from the tax levied on sheep--and--the -amount
received-from-the-tax-tevied--on--ati--other-~iivestock the

categories of livestock, as specified by the department of

livestock, and shall specify the separate amounts in his
report to the state treasurer. The money, when received by
the state treasurer, shall be deposited to the credit of the

department of tivestsek livestock's state special revenue

fund for use by the department."”
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NEW SECTION. Section 11. collection of tax. (1) On ot
before January 15 of each year, an owner of property subject
to the per capita tax imposed by 15-24-921 or the owner's
agent shall make and deliver to the county assessor 1in the
county where the owner or agent resides or, if neither
resides in the state, in the county where the majority of
the owner’'s property subject to the per capita tax is
located a verified statement showing, as of January 1, the
number of each kind of property subject to the per capita
tax within the state belonging to the owner, with their
marks and brands.

(2} The county assessor shall compile the reports
received under subsection (1) and forward a summary of the
information to the board of livestock on or before February
1 following receipt of the reports.

(3) Upon notification of the amount of levy set by the
board of livestock under 15-24-922, the county assessor
shall send to each owner or agent who filed a report a
statement indicating the total amount due under the levy tor
the year, the fact that payment is to be made to the county
treasurer on or before June 1 following assessment of the
tax, and the penalties and lien provisions that apply

pursuant to [section 12].

NEW SECTION. Section 12. Penalty for failure to file

report ~- lien upon real and personal property. (1) I1If a

_lﬁA
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person who is the ouwner of property subject to the per
capita tax imposed by 15-24-921 fails to make or have his
agent make the report as required in [section 11], the
county assessor may, after 10 days' notice to the person who
Eailed to file the report, assess the tax imposed under
15-24-921, based on the assessor's estimate of the property
subject to the tax, and may add a 10% penalty.

{(2) The tax impcsed under 15-24-921 is a lien wupon
both real and persconal property of the owner who fails to
pay the tax on or before June 1 following assessment of the
tax and is collectible under the tax lien enforcement
provisions of Title 15.

Section 13. Section 81-7-111, MCA, is amended to read:

*“81-7-111. Evidence of kiliing by bounty claimant. (1)
Any person killing any of the aforesaid animals, except
mountain 1lions, to obtain bounty thereon shall within 30
days of the date of the killing:

{a} exhibit the entire skin aor skins of the said
animal or animals, including the entire head with ears, the
tail, and all four paws to the bounty inspector nearest to
the locality in which the animal or animals were killed; and

(b} at the same time file with the bounty inspector,
as hereinafter provided, an affidavit setting forth:

(i} that he killed the animal or animals from which

the skin or skins were taken;
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{(ii) that the same was killed nearer to or, if more
than one hide is presented, that the greater number were
killed nearer to the residence of the said bounty inspeclor
to which the same was presented than to any other bounty
inspector; and

{iii) the county or counties in which said animals were
killed.

(2) Any person killing any mountain lion to abtain
bounty thereon shall present the same to a bounty inspector
as provided in this section for wolves and coyotes, except
that, in addition to the requirements of this section, the
skins of mountain lions shall also contain the entire skin
of the lower jaw, which shall be severed by the bounty
inspector and thereafter treated in the same manner as
scalps of wolves and coyotes herein provided.

(3} Every bounty inspector appointed under the

provisions of 81-7-111 through 81-7-117 and 81-7-119 thraugh

B1-7-122 shall be empowered to administer ocaths to any and
all persons making any affidavit as aforesaid.™
Section 14. section B1-7-114, MCA, is amended to read:
"81-7-114. Certificate and record of sheriff. (1) The
officer shall at the same time make out and deliver to the
person a certificate addressed to the county clerk of his
county and immediately deliver to the county clerk a

duplicate of the certificate, showing the date, number, and
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kind of skins marked for severing and the name of the person
presenting the skins. The certificate shall also recite that
the £iling of the affidavits of taxpayers previously
required has been done and the examination has been made as
required. The certificate shall be signed by the officer in
his official capacity. When a doubt exists as to the kind of
skin presented, whether wolf or coyote, the certificate
shall be issued for the lesser bounty. Each sheriff shall
keep a record of all skins marked and severed, showing the
date, number, and kinds and the names of the persons
presenting the skins. This record is an official record. The
sheriff, undersheriff, or deputy sheriff may not perform any

duties under 81-7-111 through 81-7-117 and 81-7-11% through

81-7-122 except at the county seat.

(2) The sheriff shall, not later than the 15th of each
month, give to the county clerk and recorder a report
setting forth the names of the persons presenting skins,
with the number of the certificate and the kind and number
of the skins presented. The sheriff shall report for each
certificate which he has issued during the month."

Section 15. section B1-7-120, MCA, is amended to read:

"81-7-120. Use of funds remaining after payment of
bounties -- sale of furs, skins, and speciaens -
presentation to museums. (1) If, at the end of a bounty

paying season, there is surplus money available for the
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administration of 81-7-111 through B81-7-117 and 81-7-119
through 81-7-122, the surplus may be used to hire salaried
hunters and trappers to hunt and trap predatory animals and
to purchase and supply peison to be used for a poiscn
campaign on predatory animals.

{2) All furs, skins, and specimens taken by hunters or
trappers whose salaries are paid in whele or in part out of
this money shall be sold by the department, and the proceeds
from these sales shall be credited to the state special
revenue fund. These Funds shall be used to carry out

81-7-111 through 81-7-117 and 81-7-119% through B81-7-122.

Specimens may be presented free of charge to a state muSeum
or institution.”
Section 16. Section 81-7-121, MCA, is amended to read:
»g1-7-121, Falsifying certificates or affidavits --
penalty. Any person who falsely makes, alters, forges, or
counterfeits any of the certificates or orders and any
person who falsely swears to any affidavit provided for by

B1-7-111 through 81-7-117 and 81-7-119 through al-7-122 or

procures the same to be done by another, with the intent ot
obtaining any one of the certificates or orders, is
punishable as provided in Title 45."
Section 17. Section 81-7-122, MCA, is amended tu read:
mg1-7-122. Penalty for fraudulent claims. Any person

or persons who shall patch up any skin or scalp or who shall

-~20~
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present any punched or patched skin or scalp or who shall
bring in any skin or skins from other states or territory
with the intent to obtain the bounty on the same
fraudulently or any officer who shall sign any certificate
herein provided for without first counting the skins and
examining the same to determine the kind of skins and to see
that the skin from the scalp or head is properly severed and
preserved as hereinbefore provided or shall evade or violate
any provision of any law of the state of Montana relative to
bounties or bounty claims shall bhe deemed quilty of a
misdemeanor and, on conviction thereof, shall be punished by
a fine not exceeding $1,000 or by imprisonment in the county
jail not exceeding 1 year or by both such fine and
imprisonment and two-thirds of the fine, if the same be
collected or can be collected, shall be given to the
informer and the balance be deposited in the state special
revenue fund and used for the administration of 81-7-111

through 81-7-117 and 81-7-119 through 81-7-122.%

Section 18. Section 81-7-303, MCA, is amended to read:
*81-7-303. County commissioners permitted to require
per capita license fee on sheep. (1) To defray the expense

of sueh--proteetton predatory animal control, the board of

county commissioners of any c¢ounty shall have the power Lo
regquire all owners o©or persons in possession of any sheep

coming 1 year old or over in the county on the reqular
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assessment date of each year to pay a license fee in an
amount to be determined by the board on a per head basis Ffor
sheep a0 owned or possessed by him them in the county. All
owners or persons in possession of any sheep coming 1 year
old or over coming into the county after the regular
assessment date and-subject-to-taxation-vnder-the-provisions
af-15-24-38% shall alsoc be subject to paymenL of the license
fee herein prescribed in this section.

{(2) Upon the order of the board of county
commissioners, sueh license fees may be imposed by the
entry theresf in the name of the licensee upon the pruperty
tax rolls of the county by the county assessor. Satd The
license fees shall be payable to and collected by the county
treasurery and when se levied;y; shall be a lien upon the
property, both real and perscnal, of the licensee. In case
the person against whom saxd the license fee is levied owns
no real estate against which said the license fee is or may
become a lien, then-said the license fee shall be payable
immediately upon its levy and the treasurer shall collect
the =gme license fee in the manner provided by law for the
collection of personal property taxes which are not a lien
upon real estate.

{3) when collected, satd the fees shall be placed by
the treasurer in the predatory animal contrcl fund and the

meneys money in satd the fund shall be expended on order of

-22-
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the board of county commissioners of the county for
predatory animal control only."
Section 19. section 81-7-305, McCA, is amended to read:
*81-7-305. Duty of county commissioners -— petition of
sheep owners ——- license fees. (1) In conducting a predatory

animal contrcl program, the board of county commissioners

shall give preference to recommendations Ffor suneh the

program and-its-incidents-as made by organized associations
of sheep growers in the county. Upon petition of the
resident owners of at least 51% of the sheep in the county,
as--shown--by--the--assessament--roiis--of-the-iast-preceding
assessment; which petition shall be filed with the board of
county commissioners on or befare the first Monday in
December in any year, %uch the board shall establish the
predatory animal control program and cause said licenses to
be secured and issued and the fees collected £for the
following year in such an amount as will defray the cost of
administering the program so-estabiished. The license fee
determined and set by the board shall remain in full force
and effect from year to year without change, unless there is
filed with the board a petition subscribed by the resident
owners of at least 91% of the sheep in the countyy-as-shown
by-the-assessment-reiis-of-the-last-assessment-preceding-the
£i1ting-of-the-petitiony for termination of the program and

repeal of the license feej. in-which-event When a petition
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is filed, the program shall by-order-of-the-board-of--connty
eommissioners be disestablished and the license fee shati
may not be further levied.

(2} If the resident owners of at 1least 51% of the
sheep in the county either petition for an increase in the
license fee or petition for a decrease in the license fee
then-—in-forece, the board of county commissioners shall upon
receipt of any-smeh the petition fix a new 1license fee to
continue FEFrom year to year. anmnd--the The program shall
thereupon continue within the limits of the aggregate amount
of the license fee as collected from year to year."

NEW SECTION. Section 20. Repealer. Sections 15-24-901
through 15-24-906, 15-24-908 through 15-24-911, 15-24-926,
15-24-931, 15-24-941 through 15-24-943, and 81-7-118, MCA,
are repealed.

NEW SECTION. Section 21. codification instruction.
[Ssections 11 and 12] are intended to be codified as an
integral part of Title 15, chapter 24, part 9, and the
provisions of Title 15, chapter 24, part 9, apply to
[sections 11 and 12].

NEW SECTION. Section 22. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of

[this act].

NEW SEcTioN. Section 23. EBffective date --

..24_
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retroactive applicability. {This act] is effective on
passage and approval and applies retroactively, within the
meaning of 1-2-109, to taxable years beginning after

December 31, 1988.
-End-
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RAISED IN CATION OR IN A cathVEm ENVIRONMENT ;
RMENDING SECTIONS 7-1-2111, 15-1-101, 15-6-116, 15-6-207,
15-8-201, 15-8-706, 15-24-301, 15-24-302, 15-24-921,
15-24-925, B1-7-111, 81-7-114, 81-7-120 THROUGH B81-7-122,
81-7-303, AND 81-7-305, MCA; REPEALING SECTIONS 15-24-901
THROUGH 15-24-906, 15-24-908 THROUGH 15-24-911, 15-24-926,
15-24-931, 15-24-941 THROUGH 15-24-943, AND B1-7-118, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE
APPLICABILITY DATE."*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:
*7-1-2111. Classification of counties. (1) For the

purpose of regulating the compensation and salaries of all

county officers, not otherwise provided for, and for Eixing
the penalties of officers’ bonds, the several counties of
this state shall be classified according to that percentage
of the true and Full valuation of the property therein upon

which the tax levy is made, except for vehicles subject 1o

@n Cogintative Councit
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