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~BILL tlO. /.?.7 
INTRODUCED BY ~(!.J (---

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

CANCELLATION AND REISSUANCE OF A MOTOR VEHICLE CERTIFICATE 

OF OWNERSHIP CONTAINING AN ERROR CAUSED BY THE DEPARTMENT OF 

JUSTICE: AND AMENDING SECTION 61-3-201, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-201, MCA, is amended to read: 

•61-3-201. Transfer of interest cancellation of 

erroneous certificate of ownership. (1) Upon a transfer of 

any interest in a motor vehicle registered under the 

provisions of this chapter, the person whose interest is to 

be transferred shall write his signature with pen and ink 

upon the certificate of ownership issued for ~~en the 

vehicle in the appropriate space provided upon the reverse 

side of the certificate, and his signature ~h8~Y must be 

acknowledged before a notary public. 

(2) Within 20 calendar days thereafter, the transferee 

shall forward both the endorsed certificate of ownership 

with the odometer mileage statement required under 61-3-206 

and the certificate of registration, together with the 

information required under 61-3-202, to the county 

treasurer, who shall forward them to the department. No The 

~n• , .. ,,,.,, •• counc•l 
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department may not issue a certificate of ownership or 

certificate of registration mey~b~-iss~ed-by-th~-department 

until the outstanding certificates are surrendered to that 

office or their loss is established to its reasonable 

satisfaction. Failure to make application within the 20-day 

grace period subjects the transferee to a penalty of $10. 

The county treasurer shall collect _the penalty ±s-~o-be 

ee±ieet~d--by--tfte--eo~ftty--treas~rer at the time of 

registration~ aftd The penalty is in addition to the fees 

otherwise provided by law. If the transferee ha~ does not 

mad~ make application within 25 days, a creditor or secured 

party may pay the fees for the transfer of title and filing 

of security interest or lien in order to have title 

transferred to the transferee and have the security interest 

or lien filed. The creditor or secured party is not liable 

for the penalty, registration fees, or taxes. The 

department shall return the certificate of title to the 

county treasurer as provided in 61-3-103(1). When the 

certificate of ownership is returned by the department to 

the county treasurer, the treasurer shall hold the 

certificate of ownership until the vehicle is properly 

registered. 

(3) In the event of a transfer by operation of law of 

any interest in a motor vehicle as upon inheritance, devise, 

or bequest, order in bankruptcy or insolvency, execution 

-2- INTRODUCED BILL 
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sale, repossession upon default in the performance of the 

terms of a lease or executory sales contract, or otherwise 

than by voluntary act of the person whose title or interest 

is transferred, the executor, administrator, receiver, 

trustee, sheriff, or other representative or successor in 

interest of the person whose interest is transferred shall 

forward to the department an application for a certificate 

of ownership in the form required for an original 

application for a certificate of ownership, together with a 

verified or certified statement of the transfer of such 

interest. The statement ~hail must set forth the reason for 

the involuntary transfer, the interest so transferred, the 

name of the person to whom the interest is to be 

transferred, the process of procedure effecting ~~en the 

transfer, and other information reqtJested by the department. 

Evidence and instruments otherwise required by law to effect 

a transfer of legal or equitable title to or an interest in 

chattels as may be required in such cases ~natr must be 

furnished with the statement. If the department is satisfied 

that the transfei is regular and that all formalities 

required by law have been complied with, it shall send to 

the owner, conditional sales vendor, lessor, mortgagee, and 

other lienor, as shown by its records, notice of the 

intended transfer and thereB£t~r, btlt not less than 5 days 

thereafter, shall issue a new certificate of ownership and 

-3-
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certificate of registration to the perso~-e~t±tied-t~ereto 

transferee. The notice herein required by this section is 

complied with by deposit in the post office in Deer Lodge, 

Montana, stSeh: of--~~ not ice, postage prepaid, addressed to 

the person at the respective address shown on its records. 

is (4) When the vehicle certificate of ownership that 

involuntarily transferred is not registered in this state, 

the procedure set-£ortk in subsection (3) e.bo"e must be 

followed in applying for a new certificate of ownership and 

certificate of registration but the department need not send 

notice of intended transfer and shall issue a new 

certificate oE ownership and a new certificate of 

registration to the person entitled thereto. 

(,) (a) fn-ehe-e"ent-of-the-death-of If the owner of 

one o~ more motor vehicles, trailers, semitrailers, or 

housetrailers registered hereunder under this __ chapt~£ and 

not exceeding a combined value of $15,000 dies without 

leaving other property necessitating the procuring of 

letter6 ;;f administration or letters testamentary, the" the 

surviving spouse or other heir unless ~~eh the property is 

by will otherwise bequeathed may secure transfer of the 

decedent's certificate of ownership and the certificate oE 

registration for the vehicle. 

(b) The person seeking transfer of the certificdte of 

ownership sha11 file an affidavit with the departme11t 

-4-
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setting forth the fact of survivorship and the name and 

address of any other heirs and ~ne~ other facts as are 

ne~eby-marle necessary under subsectio~ (5)~ to entitle the 

affiant to a transfer. 

(c) The department is authorized to transfer the 

certificate of ownership and certificate of registration, 

subject to all security interests shown by its records, upon 

receipt of an affidavit showing that the affiant is entitled 

to a transfer under the provisions of subsection (5)(a) of 

this section. 

(6) Nothing in subsection (5) ~ha~r--p~event prevents 

any secured party from assigning his interest in a motor 

vehicle registered under the provisions of this chapter to 

any other person without the consent of and without 

affecting the interest of the holder of the certificate of 

ownership and certificate of registration. Upon any 

17 assignment by a secured party of his security interest in 

18 any motor vehicle registered under this chapter, a copy of 

19 ~ne" the assignment must be filed with the department and 

20 record thereo£ of the assignment made upon its records. 

21 (7) The eerti£ie~te~ certificate of ownership ~ha±~ 

22 remai~ is valid until canceled by the department upon a 

23 transfer of any interest shown thereinL and neerl-"ot-be 

24 renewed-a~~n8l±y annual r~newal is.not needed. 

25 ~ Upon its dete~mination that a certificate of 
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ownership. contains an error caused k?Y the depa~_tment, the 

department may cancel the c~rtificate o~~hip_~~iss~~ 

~2_lacement for the erroneous certifica~~~--- The 

cancellation may occur no sooner _than --~-~~ __ ?f~-~! _ _!__~ 

departm~nt notifies the 9wner and se~~.E_i!!_U_~s ~~ ___ the 

error in 

to cance 1. 

the certificate of ownersh~p and of its i~~ent~on 

The nol ice requirement is ~m_E_!_i~4 -~-~.!~-~ 

~Qsit of the notice in the_Eost office in Dee~~~~ 

Mo~t~na, postage 2reQaid, addressed to the owner and secured 

p?-rties, if a.ny, at th~respe'?tive addresses _shown __ ~_ the 

£~cords of the d~partment.'1 

NE\'1_ SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act] is extended to the provisions of 

[this act]. 

-End-

-6-
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APPROVED BY COMMITTEE 
ON HIGHWAYS & TRANSPORTATION 

SENATE BILL NO. 123 

INTRODUCED BY BECK, CAMPBELL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

CANCELLATION AND REISSUANCE OF A MOTOR VEHICLE CERTIFICATE 

OF OWNERSHIP CONTAINING AN ERROR CAUSED BY THE DEPARTMENT OF 

JUSTICE; CREATING A MISDEMEANOR OFFENSE FOR FAILING TO 

RETURN A CERTIFICATE FOLLOWING ACTUAL NOTICE OF THE 

DEPARTMENT'S DEMAND FOR THE RETURN; AND AMENDING SECTION 

61-3-201, MCA ... 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-201, MCA, is amended to read: 

w61-3-201~ Transfer of interest cancellation of 

erroneous certificate of ownership. (1} Upon a transfer of 

any interest in a motor vehicle registered under the 

provisions of this chapter, the person whose interest is to 

be transferred shall write his signature with pen and ink 

upon the certificate of ownership issued for ~tteh the 

vehicle in the appropriate space provided upon the reverse 

side of the certificate, and his signature ~h~ii must be 

acknowledged before a notary public. 

(2) Within 20 calendar days thereafter, the transferee 

shall forward both the endorsed certificate of ownership 

with the odometer mileage statement required under 61-3-206 
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and the certificate of registration, together with the 

information required under 61-3-202, to the county 

treasurer, who shall forward them to the department. No The 

department may not issue a certificate of ownership ot· 

certificate of registration may-b@-iS~tl~d-by-the--d~~artment 

until the outstanding certificates are surrendered to that 

office or their loss is established to its reasonable 

satisfaction. Failure to make application within the 20-day 

grace period subjects the transferee to a penalty of $10. 

The county treasurer shall co!_~~~~-- _!!1~ penalty ±~--~o--be 

eo~}eeted---by---the---eOtlnty---t~easu~er at the time of 

registration~ and The penalty is in addition to the fees 

otherwise provided by law. If the transferee kas does not 

~de make application within 25 days, a creditor or secured 

party may pay the fees for the transfer of title and filing 

of security interest or lien in order to have title 

transferred to the transferee and have the security interest 

or lien filed. The creditor or secured party is not liable 

for the penalty, registration fees, or taxes. The 

department shall return the certificate of title to the 

county treasurer as provided in 61-3-103(1). When the 

certificate of ownership is returned by the department to 

the county treasurer, the treasurer shall hold the 

certificate of ownership until the vehicle is properly 

registered. 

-2- SB 123 
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(3) In the event of a transfer by operation of law of 

any interest in a motor vehicle as upon inheritance, devise, 

or bequest, order in bankruptcy or insolvency, execution 

sale, repossession upon default in the performance of the 

terms of a lease or executory sales contract, or otherwise 

than by voluntary act of the person whose title or interest 

is transferred, the executor, administrator, receiver, 

trustee, sheriff, or other representative or successor in 

interest of the person whose interest is transferred shall 

forward to the department an application for a certificate 

of ownership in the form required for an original 

application for a certificate of ownership, together with a 

verified or certified statem@nt of the transfer of such 

interest. Th@ statement shall must set forth the reason for 

the involuntary transfer, the interest ~o transferred, the 

name of the 

transferred, 

person to whom 

the process of 

the interest is to be 

procedure effecting s~eh the 

transfer, and other information requested by the department. 

Evidence and instruments otherwise required by law to effect 

a transfer of legal or equitable title to or an interest in 

chattels as may be required in such cases ~haii must be 

furnished with the statement. If the department is satisfied 

that the transfer is regular and that all formalities 

required by law have been complied with, it shall send to 

the owner, conditional sales vendor, lessor, mortgagee, and 

-3- SB 123 
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other lienor, as shown by its records, notice of the 

intended transfer and ~hereafter, btt~ not less than 5 days 

thereafter, shall issue a new certificate of ownership and 

certificate of registration to the perso~--e~~itied--t~ereto 

transferee. The notice herein required by this section is 

complied with by deposit in the post office in Deer Lodge, 

Montana, sneh of the notice, postage prepaid, addressed to 

the person at the respective address shown on its records. 

(4) When the vehicle certificate of ownership that is 

involuntarily transferred is not registered in this state, 

the procedure set--£o~th in subsection (3) abo~e must be 

followed in applying for a new certificate of ownership and 

certificate of registration but the department need not send 

notice of 

certificate 

intended transfer 

of ownership and 

and shall issue a 

a new certificate 

registration to the person entitled thereto. 

new 

of 

(5) (a) fn--the--e~ent-o£-the-deee~-o£ If the owner of 

one or more motor vehicles, trailers, semitrailers, or 

housetrailers registered heretu•tder- ~-<:!_~-~-- this chapter and 

not exceeding a combined value of $15,000 dies without 

leaving other property necessitating the procuring of 

letters of administration or letters testamentary, then the 

surviving spouse or other heir unless ~~eh the property is 

by will otherwise bequeathed may secure transfer of the 

decedent's certificate of ownership and the certificate of 

-4- SB 123 
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registration for the vehicle. 

(b) The person seeking transfer of the certificate of 

ownership shall file an affidavit with the department 

setting forth the fact of survivorship and the name and 

address of any other heirs and s~eh other facts as are 

he~eby-~ade necessary under subsection (5)(~ to entitle the 

affiant to a transfer. 

(c) The department is authorized to transfer the 

certificate of ownership and certificate of registration, 

subject to all security interests shown by its records, upon 

receipt of an affidavit showing that the affiant is entitled 

to a transfer under the provisions of subsection (5){a) of 

this section. 

{6) Nothing in subsection (5) shaii-prevene prevents 

any secured party from assigning his interest in a motor 

vehicle registered under the provisions of this chapter to 

any other person without the consent of and without 

affecting the interest of th~ holder of the certificate of 

ownership and certificate of registration. Upon any 

assignment by a secured party of his security interest in 

any motor vehicle registered under this chapter, a copy of 

~tteh the assignment must be filed with the department and 

record thereof of the assignment made upon its records. 

(7) The eert±£±eate~ certificate of ownership ~har± 

rema±ft is valid until canceled by the department upon a 

-5- SB 123 
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transfer of any interest shown thereinL and ~~ed--not--be 

renewed-ann~:~a±±y annual renewa~. is not needed. 

(8) (A) Upon its determination that a certificat~~ 

ownership contains an error caused by ___ tp.~ department,_~ 

department ~ay cancel the certif~cate of ownership and issue 

_a __ _Feplacement for the erroneous certificateo---~~e 

eafteeiiation-may-oee~r-no--~ooner--thaft--5--dey~--8fter--the 

department--notirie~--the--ewn~r--and-seetl~ed-partie~-o£-~he 

error-~n-the-certi£±eate-~f-ownership-and-oE--±t~~-tntent~on 

to- -cancel .--4!'1-te--not -t-ee-- r eg~iremen t-- i~ --eompt i-ed.-::- ::-~-!~~1. 

dep~~±t-~f-t~e-ftot±ce-±n-the--po~t--o££±ee--tn--Bee~--b~?9er 

Montan.a 7-po~taqe-J?rep~±a,-aadres~ed-to-the-own~_!".~~n-~-~eettred. 

partie~7--±f-any,-at-tne±r-respeet±~e-a~~re~~e~-shown-on the 

reeord~-of-the-departmento IF THE OWNER HAS RETURNED THE 

CERTIFICATE TO BE CANCELED. 

(B) ANY PERSON WHO FAILS TO RETURN.A CERTIFICATE OF 

OWNERSHIP ISSUED WITH AN ERROR CAUSED BY THE DEPARTMENT 

AFTER RECEIVING ACTUAL NOTICE OF THE DEPARTMENT'S DEMAND FOR 

THE RETURN OF THE CERTIFICATE AS REQUIRED ~y SUBSECTION 

(8)(A) IS GUILTY OF A MISDEMEANOR AND UPON CONVICTION MAY BE 

FINED AN AMOUNT NOT TO EXCEED $500." 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act] is extended to the provisions of 

[this act!. 
-End-

-6- SB 123 
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SENATE BILL NO. 123 

INTRODUCED BY BECK, CAMPBELL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

CANCELLATION AND REISSUANCE OF A MOTOR VEHICLE CERTIFICATE 

OF OWNERSHIP CONTAINING AN ERROR CAUSED BY THE DEPARTMENT OF 

JUSTICE; CREATING A MISDEMEANOR OFFENSE FOR FAILING TO 

RETURN A CERTIFICATE FOLLOWING ACTUAL NOTICE OF THE 

DEPARTMENT'S DEMAND FOR THE RETURN; AND AMENDING SECTION 

61-3-201, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-201, MCA, is amended to read: 

•61-3-201. Transfer of interest cancellation of 

erroneous certificate of ownership~ (1) Upon a transfer of 

any interest in a motor vehicle registered under the 

provisions of this chapter, the person whose interest is to 

be transferred shall write his signature with pen and ink 

upon the certificate of ownership issued for ~aeh the 

vehicle in the appropriate space provided upon the reverse 

side of the certificate, and his signature shari must be 

acknowledged before a notary public. 

(2) Within 20 calendar days thereafter, the transferee 

shall forward both the endorsed certificate of ownership 

with the odometer mileage statement required under 61-3-206 
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and the certificate of re9istration, together with the 

information required under 61-3-202, to the county 

treasurer, who shall forward them to the department. No The 

department may not issue a certificate of ownership or 

certificate of registration may-be-i~~Hed-by-the--depa~tmen~ 

until the outstanding certificates are surrendered to that 

office or their loss is established to its reasonable 

satisfaction. Failure to make application within the 20-day 

grace period subjects the transferee to a penalty of $10. 

The county treasurer shall collect the penalty ~~--~o--be 

coi%eeted---by---the---ee~nty---trea~nrer at the time of 

registration~ aft8 The p!nalty is in addition to the fees 

otherwise provided by law. If the transferee ha~ does not 

made make application within 25 days, a creditor or secured 

party may pay the fees for the transfer of title and filing 

of security interest or lien in order to have title 

transferred to the transferee and have the security interest 

or lien filed. The creditor or secured party is not liable 

for the penalty, registration fees, or taxes. The 

department shall return the 

county treasurer as provided 

certificate of title to the 

in 61-3-103(1). When the 

certificate of ownership is returned by the department to 

the county treasurer, the treasurer shall hold the 

certificate of ownership until the vehicle is properly 

registered. 

-2- SB 123 
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(3) In the event of a transfer by operation of law of 

any interest in a motor vehicle as upon inheritance, devise, 

or bequest, order in bankruptcy or insolvency, execution 

sale, repossession upon default in the performance of the 

terms of a lease or executory sales contract, or otherwise 

than by voluntary act of the person whose title or interest 

is transferred, the executor, administrator, receiver, 

trustee, sheriff, or other representative or successor in 

interest of the person whose interest is transferred shall 

forward to the department an application for a certificate 

of ownership 1n the form required for an original 

application for a certificate of ownership, together with a 

verified or certified statement of the transfer of such 

interest. The statement shall must set forth the reason for 

the involuntary transfer, the interest se transferred, the 

name of the person to whom the interest is to be 

transferred, the process of procedure effecting s~eh the 

transfer, and other information requested by the department. 

Evidence and instruments otherwise required by law to effect 

a transfer of legal or equitable title to or an interest in 

chattels as may be required in such cases :~ha:l:i must be 

furnished with the statement. If the department is satisfied 

that the transfer is regular and that all formalities 

required by law have been complied with, it shall send to 

the owner, conditional sales vendor, lessor, mortgagee, and 

-3- SB 123 
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other lienor, as shown by its records, notice of the 

intended transfer and tftereafter, bat not less t.han 5 days 

thereafter, shall issue a new certificate of ownership and 

certificate of registration to the per~oft--eftt~tled--~hereto 

transferee. The notice hereift required by this section is 

complied with by deposit in the post office in Deer Lodge, 

Montana, sueh of the notice, postage prepaid, addressed to 

the person at the respective address shown on its records. 

(4) When the vehicle certificate of ownership that is 

involuntarily transferred is not registered in this state, 

the procedure ~et--forth in subsection (3) ebev~ must be 

followed in applying for a new certificate of o~nersh1p dnd 

certificate of reqistration but the department need nut send 

notice of intended transfer and shall issue a new 

certificate of ownership and a new certificate of 

registration to the person entitled thereto. 

(5) (a} fn--the--eveftt-of-tfte-death-o£ If the owner of 

one or more motor vehicles, trailers, semitrailers, or 

housetrailers registered herea.ndet' under_.:..~his chapt,.er and 

not exceeding a combined value of $15,000 dies without 

leaving other property necessitating the procuring of 

letters of administcation or letters testamentary, then the 

surviving s-pouse or ot.her heir unless !ltteh the property is 

by.will otherwise bequ~ath~d may secure transfer of ,the 

decedent's certificate of ()wnership and the certifi.cate._of 

~4- SB 1p 
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registration for the vehicle. 

(b) The person seeking transfer of the certificate of 

ownership shall file an affidavit with the department 

setting forth the fact of survivorship and the name and 

address of any other heirs and soeh other facts as are 

bereby-made necessary under subsection (S)(a) to entitle the 

affiant to a transfer. 

(c) The department is authorized to transfer the 

certificate of ownership and certificate of registration, 

subject to all security interests shown by its records, upon 

receipt of an affidavit showing that the affiant is entitled 

to a transfer under the provisions of subsection (5)(a) of 

this section. 

(6) Nothing in subsection (5} ~h8il-preveft~ prevents 

any secured party from assigning his interest in a motor 

vehicle registered under the provisions of this chapter to 

any other person without the consent of and without 

affecting the interest of the holder of the certificate of 

ownership and certificate of registration. Upon any 

assignment by a secured party of his security interest in 

any motor vehicle registered under this chapter, a copy of 

stteh the assignment must be filed with the department and 

record ~hereo£ of the assignment made upon its records. 

(7) The eertifieates certificate of ownership Sh8ll 

rem8i~ is valid until canceled by the department upon a 
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transfer of any interest shown thereinL and need--not--be 

re~ewed-annuaiiy annual renewal is not needed. 

(8) (A} Upon its determination that a certificate of 

ownership contains an error caused~.~~rtme~t_!. __ the 

department may cancel the certificate of ow~~~ship and issue 

a replacement for the erroneou~ certificateo---~he 

eanee%iatio~-may-oeeor-no--sooner--tha~--5--day~--after--the 

department--not~£~e~--the--owner--and-~eeored-parti~~-of-t~~ 

error- ±n- t: ke-eert it-teat e-oi-owner~h i p-and-of ,._-i- ~.!'..: -:::! n!_ent±on 

to--eaneel~--~he-~not*ee--reqtt±rement:--i~--eo~pi!~~~~!~~~~y 

deposit-of- the-not i:ee -in-the--po~ t:- -oft ±ee-- in-- Beer-. .:. bodg~y 

Monta~a7-po~ta9e-prepaid,-addres~ed-t:o-the-owner-an0-~eettred 

partie~7--i£-any,-at-their-re~peetive-addre~~e~-~hown-on-the 

reeords-o£-the-department• IF THE OWNER HAS RETURNED THE 

CERTIFICATE TO BE CANCELED. 

(B) ANY PERSON WHO FAILS TO RETURN A CERTIFICATE OF 

OWNERSHIP ISSUED WITH AN ERROR CAUSED BY THE DEPARTMENT 

AFTER RECEIVING ACTUAL NOTICE OF THE DEPARTMENT'S DEMAND FOR 

THE RETURN OF THE CERTIFICATE AS REQUIRED BY SUBSECTION 

~){A) IS GUILTY OF A MISDEMEANOR AND UPON CONVICTION MAY BE 

FINED AN AMOUNT NOT TO EXCEED $500." 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act} is extended to the provisions of 

[this act]. 
-End-
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SENATE BILL NO. 123 

INTRODUCED BY BECK, CAMPBELL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

CANCELLATION AND REISSUANCE OF A MOTOR VEHICLE CERTIFICATE 

OF OWNERSHIP CONTAINING AN ERROR CAUSED BY THE DEPARTMENT OF 

JUSTICE; CREATING __ A MISDEMEANOR OFFENSE FOR FAILING TO 

RETURN A CERTIFICATE FOLLOWING ACTUAL NOTICE OF THE 

DEPARTMENT'S DEMAND FOR THE RETURN: AND AMENDING SECTION 

61-3-201. MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Sect ion 61-3-201, MCA., is amended to read: 

•61-3-201. Transfe~ of interest cancellation of 

erroneous certifi~~~e of o~nershiE· (1) Upon a transfer of 

any interest in a motor vehicle registered under the 

provisions of this chapter, the person whose interest fs to 

be transferred shall write his signature with pen and ink 

upon the certificate of ownership issued for !ttteh the 

vehicle in the appropriate space provided upon the reverse 

side of the certificate, and his signature shall must be 

acknowledged before a notary public. 

(2) Within 20 calendar days thereafter, the transferee 

shall forward both the endorsed certificate of ownership 

with the odometer mileage statement required under 61-3-206 

~,..,,,..,..c..-
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and the certificate of registration, together with the 

information required under 61-J-202, to the county 

treasurer, who shall forward them to the department. No The 

!!~partment -~- not issue a certificate of ownership or 

certificate of registration may-be-i~~tted-by-th~--d~partm~nt 

until the outstanding certificates are surrendered to that 

office or their loss is established to its reasonable 

satisfaction. Failure to make application within the 20-day 

grace period subjects the transferee to a penalty of $10. 

The county treasurer shall co~!~~~ penalty i~--to--he 

eolieeted---by---~he---eo~"ty---~r~a3~r~r at the time of 

registration~ a~~ The penalty is in addition to the fees 

otherwise provided by law. If the transferee ha~ ~-~e~ not 

made make application within 25 days, a cr~ditor or secured 

party may pay the fees for the transfer of title and filing 

of security interest or lien in order to have title 

transferred to th~ transferee and have the security interest 

or lien filed. The creditor or secured party is not liable 

for the 

department 

penalty, 

shall 

r~qistration 

return the 

fees, or taxes. The 

certificate of title to the 

county treasurer as provided in 61-3-103(1}. When the 

certificate of ownership is returned by the department to 

the county treasurer, the treasurer shall hold the 

certificate of ownership until the vehicle is properly 

registered. 
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(3) In the event ot a transfer by operation of law of 

Qny interest in a motor vehicle as upon inheritance, devise, 

or bequest, order in bankruptcy or insolvency, execution 

sale, repossession upon default in the perforMance of the 

terms of a lease or executory sales contract, or otherwise 

than by voluntary act of the person whose title or interest 

is transferred, the executor, administrator, receiver, 

trustee, sheriff, or other representative or successor ~n 

interest of the person whose interest is transferred shall 

forward to the department an application for a certificate 

of ownership in the form required for an original 

application for a certificate of ownership, together with a 

verified or certified statement of the transfer of such 

interest. The statement shall must set forth the reason for 

the involuntary transfer, the interest ae transferred, the 

name of the ~rson to whom the interest is to be 

transferred, the process of procedure effecting sneh the 

transfer, and other information requested by the department. 

Evidence and instruments otherwise required by law to effect 

a transfer of legal or equitable title to or an interest in 

chattels as may be required in such cases shail ~ be 

furnished with the statement. If the department is satisfied 

that the transfer is regular and that all formalities 

required by law have been complied with, it shall send to 

the owner, conditional sales vendor, lessor, mortgagee, and 
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other lienor, as shown by its recllr.1s, oot t1.:t:- ot the 

intended transfer and thereafter, bat not less than ~ days 

thereafter, shall issue a new certificGte of ownership and 

certificate of registration to the person--ent~ti@d--~hereto 

transferee. The notice herein required by this section is 

complied with by deposit in the post office in Deer Lodge, 

Montana, a~eh of the notice, postage prepaid, addressed to 

the person at the respective address shown on its records. 

(4} When the vehicle certificate of ownership that is 

involuntarily transferred is not registered i11 this stdte, 

the procedure set--forth in subsection (J) ebo~e must be 

followed in applying for a new certificate of ownership and 

certificate of registration but the departmenl need not send 

notice of intended transfer and shall issue a new 

certificate of ownership and d new certificate of 

registration to tl1e person entitled thereto. 

15) (a) £n--the--event-of-the-death-of lf the owner of 

one or more motor vehicles, trailers, semitrailers, or 

housetrailers registered hereunder unde! this~~~pte~ and 

not exceeding a combined value of $15,000 dies without 

leaving other property necessitating the procuring of 

letters of administration or letters t~5tamentary, ~hen the 

surviving spouse or other heir unless 3~en the property is 

by will otherwise bequeathed may secure trdnsfec of the 

decedent's certificate of ownership and the certificate of 
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registration for the vehicle. 

(b) The person seeking transfer of the certificate of 

ownership shall file an affidavit with the department 

setting forth the fact of survivorship and the name and 

address of any other heirs and ~~eh other facts as are 

hereby-made necessary under subsection (5)(a) to entitle the 

affiant to a transfer. 

(c) The department is authorized to transfer the 

certificate of ownership and certificate of registration, 

subject to all security interests shown by its records, upon 

receipt of an affidavit showing that the affiant is entitled 

to a transfer under the provisions of subsection (5)(a) of 

this section. 

(6) Nothing in subsection (5) sha~~-prevent prevents 

any secured party from assigning his interest in a motor 

vehicle registered under the provisions of this chapter to 

any other person without the consent of and without 

affecting the interest of the holder of the certificate of 

ownership and certificate of registration. Upon any 

assignment by a secured party of his security interest in 

any motor vehicle registered under this chapter, a copy of 

sueh the assignment must be filed with the department and 

record thereof of the assignment made upon its records. 

( 7) The eer~if~eates certificate of ownership sha~l 

rema~n is valid until canceled by the department upon a 
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transfer of any interest shown the1e1n~ drl.1 n~~d -not--be 

renewed-aftt!u.al~y annual _£enewal __ is !25:!. _ne~d~~-

1.!1__ (A) Upon its detecll!__!~!:_jol~_th<it_~ ~er~_i_~.~~ate of 

ownership conta1ns an e~_£Q_!~ed_by _ __!:~~rtme~!, _ the 

department maJ.'_~ancel the cerl_!~i..£~te ~f_Sl~~~~~E. and issue 

a replacement for ~t&~-~ ~nl;!o~~- __ ce-rt if icate-.---lfhe 

eaneeiiatton-may-oe~~r-no--sooner--than~-5--days--af~~~~th~ 

department- -not i: f i:es-- t:h~~ -owne!_:::::and- see_!:'~ed~..P:I!!ti:e!l_-ot- t-he 

error- i:n-the-eert :i: f:i:e!llte-o~ -owners~_!_E_~an~.:::~-- !_t.=t_:- !_ !!~~~~i:on 

to--eancei •- -'fhe-- not: -i-ce-- regtt 1:: rement:_ ---~=--=~~~!? t _!~r! ~- "! ~ !___~ _ ~y_ 

deposi:t:-of-the-not:i:ee-:i:ft-the- -post- -_~££i:ee:-___:___!_!"l_~- Be~!-- ~-~~~1 

Montana1 -postaqe-prepai:d,-addressed-to-the-owner~~~O-seeored 

parti:es,-- i:t -afty7- at -thei: r- rf':speet i-ve-add r_es se s- ~hown.-on- the 

reeords-of:the-departmento !~ TH~ OWNER HAS RETURNED !~ 

CERTI~ICATE TO BE CANCELED. 

(B) ANY PERSON WHO FAILS TO RETURN A CERTIFICATE OF 

OWNERSHIP ISSUED WITH AN ERROR CAUSED BY THE DEPARTMENT 

AFTER RECEIVING ACTUAL NOTICE OF THE D!>_fJ>.~1'1\ICN'r' S DEMAND FOR 

THE RETURN OF THE CERTI~ICNr~~REUUIRED BY SUBSECTiON 

(8)(A) IS GUILTY OF A MISDEMEANOR AND UPON CONVICTION MAY BE 

FINED AN AMOUNT NOT TO EXCEED ~" 

NEW SECTION. Section 2. Elltension of aulhority. Any 

existing authority to mdke rules on the subject of the 

provisions of [this act} is extended tu the provisions 

[this act). 
- EnU-

of 
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