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INTRODUCED BY ffttnilj/ U;-V..q.;.~ ~<-=-==== 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE 

TREASURY FUND STRUCTURE; RECLASSIF¥ING OTHER SPECIAL REVENUE 

FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING 

SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-1105' 

53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-ll-203, 

80-11-207, 80-11-210, 80-11-310, 81-8-610, AND 81-8-805, 

MCA; AND PROVIDING AN EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-102, MCA, is amended to read: 

•11-2-102. Fund structure. (1) There are in the state 

treasury only the following fund categories and types: 

(a) governmental fund category, which includes: 

(i} the general fund, which accounts for all financial 

resources except those required to be accounted for in 

another fund; 

(ii) the special revenue fund type, which accounts for 

the proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are 

legally restricted to expenditure for specified purposes. 
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The financial activities of the special revenue fund type 

shall be subdivided for operational purposes into the 

following funds to serve the purpose indicated: 

(A) The state special revenue fund consists of money 

from state and other nonfederal sources deposited in the 

state treasury that is earmarked for the purposes of 

defraying particular costs of an agency, program, or 

function of state government. 

(B) The federal special revenue fund consists of money 

deposited in the treasury from federal sources 1 including 

trust income, that is used for the operation of state 

government. 

t€t--~ne--otke~--~peeial-~e~e~tle-ftl~d~-eoH~i~~-o£-money 

depo~ited--±n--the--~tate--treasury--from--p~±~ate--~o~rees 7 

~neiuding--trttst--±neomey--tkat-±~-use0-£or-the-ope~ation-o~ 

state-go~ernment--and--money--userl--to--de£ray--reimbtt~~able 

expenditttres. 

(iii) the capital projects fund type, which accounts 

for financial resources to be used for the acquisition or 

construction of major capital facilities, other than those 

financed by proprietary funds or trust funds; and 

tiv) the debt service fund type, which accounts for the 

accumulation of resources for and the payment of general 

long-term debt principal and interest; 

(b) proprietary fund category, which includes: 

-2- INTRODUCED BILL 
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(i) the enterprise fund type, which accounts for 

operations: 

(A) that are financed and operated in a manner similar 

to private business enterprises whenever the intent of the 

legislature is that costs (i.e., expenses, including 

depreciation) of providing goods or services to the general 

public on a continuing basis are to be financed or recovered 

primarily through user charges; or 

(B) whenever the legislature has decided that periodic 

determination of revenue earned, expenses incurred, or net 

income is appropriate for capital maintenance, public 

policy, management control, accountability, or other 

purposes; and 

(ii) the internal service fund type, which accounts for 

the financing of goods or services provided by one 

department or agency to other departments or agencies of 

state government or to other governmental entities on a 

cost-reimbursed basis; 

(c) the fiducidry fund category, which includes trust 

and agency fund types used to account for assets held by 

state government in a trustee capacity or as an agent for 

individuals, private organizations, other 

entities, or other funds. These include the: 

(i) expendable trust fund type; 

(ii) nonexpendable trust fund type; 
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(iii) pension trust fund type; and 

(iv) agency fund type. 

LC u_.o8/01 

(d) the higher education funds, which include: 

(i} the current fund, which accounts for moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations 

conducted within the Montana university 

and programs 

system and 

vocational-technical centers. The financial activities of 

the current fund shall be subdivided, for operation 

purposes, into the four following subfunds to serve the 

purpose indicated: 

(A) The unrestricted subfund segregates that pcrtion 

of the current fund's financial resources that can be 

expended for general operations and is free of externally 

imposed restrictions, except those imposed by the 

legislature. 

(B) The restricted subfund segregates that portion of 

the current fund's financial resources that can be expended 

for general operations but only for purposes imposed by 

sources external to the board of regents and the 

legislature. 

(C) The designated subfund segregates that portion of 

the current fund's financial resources that is ass~ciated 

with general operations but is separately classified in 
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order to accumulate costs that are to be recharged as 

allocated to other funds or subfunds: identifies financial 

activities related to special organized activities of 

educational departments wherein the activity is fully 

supported by supplemental assessments; and identifies 

special supply and facility fees that are approved for 

collections beyond normal course fees and their disposition. 

(D) The auxiliary subfund segregates that portion of 

the current fund's financial resources that is devoted to 

providing essential on-campus services primarily to 

students, faculty, or staff wherein a fee, which is directly 

related to but does not necessarily equal the cost of the 

service provided, is charged to the consumer. 

(ii) the student loan fund, which accounts for moneys 

deposited in the state treasury which may be loaned to 

students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university system and vocational-technical centers; 

(iii) the endowment fund, which accounts for moneys 

deposited in the state treasury by the Montana university 

system and vocational-technical centers wherein the 

principal portion of the amount received is nonexpendable 

but is available for investment, thus producing consumable 

income. Expendable earnings on endowment funds are to be 

transferred to appropriate operating funds pursuant to 
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prevailing administrative requirements. 

(iv) the annuity and life income fund, which accounts 

for moneys deposited in the state treasury by the Montana 

university system and vocational-technical centers under an 

agreement whereby the moneys are made available on condition 

that the receiving unit of the Montana university system or 

vocational-technical center binds itself to pay stipulated 

amounts periodically to the dono[ or others designated by 

the donor over a specified period of time; 

(v) the plant fund, which accounts for those financial 

resources allocated to or received by the Montana university 

system and vocational-technical centers for capital outlay 

purposes or to retire long-term debts associated with 

construction or acquisition of fixed assets and the net 

accumulative results of these activities; and 

(vi) the agency fund, which accounts for moneys 

deposited in the state treasury wherein the Montana 

university system or a vocational-technical center acts in 

the capacity of a custodian or fiscal agent for individual 

students, faculty, staff, and qualified organizations. 

(2) In addition to the funds provided for in 

subsection (1) of this section, there are in the state 

treasury the following account groups: 

(a) the fixed assets account group, which is a 

self-balancing group of accounts set up to establish 
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state's accounting cont~ol and accountability for the 

general fixed assets, except those accounted for in 

proprietary funds, trust funds, and the higher education 

funds designated in subsections (1)(d)(i)(D), (1)(d)(iii), 

and (1)(d)(v) of this section; and 

(b) the long-term debt account group, which is a 

self-balancing group of accounts set up to establish 

accounting 

unmatured 

control and accountability for the 

general long-term liabilities, except 

state's 

those 

accounted for in proprietary funds, trust funds, and the 

higher education funds designated in subsections 

(1)(d)(i)(D), (1)(d)(iii), and (l)(d)(v) of this section.'' 

Section 2. Section 17-2-111, MCA, is amended to read: 

"17-2-111. Review of state e~O-othe~ special revenue 

accounts and proprietary accounts -- report -- transfer of 

funds. (l) Each biennium, the department of administration 

shall examine all state 8nd-other special revenue accounts 

and proprietary accounts as required by this section and 

report the findings and recommendations to the legislative 

finance committee not later than June 1 of the year 

preceding a regular session of the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state enri-o~her 

special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 
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and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

{3) The department shall examine all state and--~tne~ 

special revenue accounts and proprietary accounts to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue account 7 --oene~---~pee±ai---~e~entle---a~eotlne, or 

proprietary account; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program; 

(d) receives an amount of revenue that is equal to or 

close to the expenditure required tor the activity funded by 

the account; 

(e) allows the funded program to operate without 

supplemental general funds; and 
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(f) has any restrictions against the transfer of 

unobligated balances in the account to the general fund." 

Section 3. Section 17-3-1003, MCA, is amended to read: 

"17-3-1003. Support of state institutions. (1) For the 

support and endowment of each state institution, there is 

annually and perpetually appropriated the income from all 

permanent endowments therefor and from all land grants as 

provided by law. All moneys received or collected in 

connection with such endowments by all higher educational 

institutions, reformatory, custodial and penal institutions, 

state hospitals, and sanitariums, for any purpose whatever, 

except revenues pledged to secure the payment of principal 

and interest of obligations incurred for the purchase, 

construction, equipment, or improvement of facilities at 

units of the Montana university system and for the refunding 

of such obligations or moneys which may constitute temporary 

deposits, all or part of which may be subject to withdrawal 

or repayment, shall be paid over to the state treasurer who 

shall deposit the same to the credit of the proper fund. 

(2) All moneys received from the investment of grants 

of a state institution and all money received from the 

leasing of lands granted to a state institution shall be 

deposited with the state treasurer of Montana for each of 

such institutions, to the credit of the othe~ state special 

revenue f~~d~ fund." 
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Section 4. Section 20-26-1105, MCA, is amended to 

read: 

"20-26-1105. Guaranteed student loan account. {1) 

There is a guaranteed student loan account within the other 

federal special revenue £tl~d~ fund provided for in 17-2-102. 

{2) The board shall credit to the account established 

in subsection (l) all money designated for the guaranteed 

student loan program by the United States or by any other 

public or private source. All expenses incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

(3) Money in the account not needed to meet current 

obligations of the board in the exercise of its 

responsibilities as guarantor, as provided for in this part, 

must be invested in accordance with the provisions of Title 

17, chapter 6. Interest proceeds must be credited to the 

account. 

(4) Money on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year.,, 

Section 5. Section 53-24-104, MCA, is amended to read: 

•sJ-24-104. Deposit of funds from federal or private 

sources with state treasurer. Funds available to the 

department from federal or private sources for use in 

-10-
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chemical dependency prevention, treatment, and control 

programs shall be deposited with the state treasurer to the 

account of the department in the federal special revenue 

fund or the e~her state special revenue £H~de fun~." 

Section 6. Section 61-10-226, MCA, is amended to read: 

"61-10-226. Deposit of state highway money. (1) Any 

reference to the state highway fund means the state highway 

account in the state special revenue fund. 

(2) Money received for the use of the department from 

the receipt or transfer of GVW license fees, as provided by 

law, or from other state sources shall be deposited in the 

state special revenue fund to the credit of the department. 

(3) Money received from the federal government or 

othf·r agencies shall be deposited in a federal or other 

state special revenue fund to the credit of the department. 

(4) Money collected for the department as authorized 

by law shall be credited to such fund or funds by the state 

treasurer. 

(5) Money received from the counties shall be 

deposited in the state special revenue fund to the credit of 

the department." 

Section 7. 

"75-7-306. 

Section 75-7-306, MCA, is amended to read: 

Establishment of account. There is 

established in a"--other the state special revenue fund a 

Flathead basin commission account. Money received by the 
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Flathead basin commission under 75-7-305 and such other 

funds as are designated or appropriated for its use must be 

deposited in the account.'' 

Section 8. Section 76-13-209, MCA, is amended to read: 

"76-13-209. Disposition of assessments. All sums 

collected pursuant to 76-13-207 shall be promptly deposited 

in the other state special revenue £H~rl~ fund.'' 

Section 9. Section 80-11-203, MCA, is amended to read: 

"80-11-203. Compensation per diem. Members of the 

committee shall receive no salary but shall be paid from the 

wheat and barley account in the other state special revenue 

ftt"d~ fund a per diem of $25 for each day they are engaged 

in the transaction of official business, together with their 

actual and necessary travel expenses, as provided for 1n 

2-18-501 through 2-18-503, incurred while on official 

business." 

Section 10. Sect ion 80-ll-207, MCA, is amended to 

read: 

"80-11-207. Buyer's delivery of invoice to grower -­

form -- filing of sworn statement -- payment of assessment 

refund. (1) The purchaser of the wheat or barley at the 

time of sale or the pledgee, mortgagee, or other lender at 

the time of the loan or advance shall give separate invoices 

for each purchase to the grower. The invoices shall be on 

forms approved by the department and shall show: 

-12-
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(a) the name and address of the grower and seller; 

(b) the name and address of the purchaser or the 

lender; 

(c) the number of bushels of wheat or hundredweights 

of barley sold, mortgaged, or pledged; 

(d) the date of the purchase, mortgage, or pledge and 

the amount of assessment collected and remitted to the 

department. 

(2) The purchaser, mortgagee, or pledgee shall file 

with the department, on forms prescribed by the department, 

within 20 days after the end of a month in which he 

purchases a grower's wheat or barley or in which a lender 

makes a loan or advance on a grower's wheat or barley, a 

sworn statement of the number of bushels of wheat or 

hundredweights of barley purchased in Montana or the number 

of bushels of wheat or hundredweights of barley mortgaged or 

pledged or otherwise transferred or liened as security for a 

loan during the preceding calendar month. At the time the 

sworn statement is filed, the purchaser or lender shall pay 

to the department the assessment provided for in 80-ll-206 

for deposit in the wheat and barley account in the other 

state special revenue £~~a~ fund. 

{3) The statement referred to in subsections (1) and 

(2) of this section shall be legibly written and shall be 

entirely free of any corrections or erasures. A person may 
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not alter any part of a statement. 

(4) After 30 days and before 90 days following the 

deduction of the assessment by the first purchaser or the 

first lender, the grower may, upon the submission of a 

written, verified request to the department, obtain a refund 

of the assessment. The request shall be accompanied by the 

original invoices received by the grower at the time of 

settlement. The department shall keep complete records of 

all refunds made under the provisions of this section. 

Records of refunds may be destroyed 2 years after the refund 

is made. All original invoices shall be returned to the 

grower with the refund payment." 

Section 11. Section 80-ll-210, MCA, is amended to 

read: 

"80-11-210. Wheat and barley account -- sources -- use 

expenditures. (l) There shall be an account in the o~he~ 

state special revenue fttftO~ fund known as the wheat and 

barley account. The following shall be placed in the 

account: 

(a) the proceeds of all millage levies collected under 

this part; and 

(b) the proceeds from all gifts, grants, or donations 

to the department for research authorized under this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate from all other accounts 

-14-
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of the department. 

(3) The department may direct the board of investments 

to invest funds from the account pursuant to the provisions 

of the unified investment program for state funds. The 

income from such investments shall be credited to the wheat 

and barley account.'' 

Section 12. Section 80-11-310, MCA, is amended to 

read: 

"80-11-310. Deposit and disbursement of funds 

records investment. (1) As soon as possible after 

receipt, all money received by the department from the 

assessment levied under 80-11-307 and all other money 

received shall be deposited in the o~"e~ state special 

revenue ftl~d3 fund. 

(2) All money referred to in subsection (1) of this 

section may be used only for the payment of expenses 

incurred in carrying out the provisions of this part. The 

committee may be assessed costs by the department for the 

services it provides upon request or pursuant to 2-15-121; 

however, the costs charged must have a substantial 

relationship to the cost of services supplied. 

(3) Money received under this section, 80-11-312, and 

80-11-313 not immediately required foi" the purposes of this 

part must be invested under provisions of the unified 

investment program estdblished in Title 17, chapter 6, part 
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2. 

(4) Money received under this section, 80-11-312, and 

80-11-313 is appropriated to the committee for the purposes 

of this part." 

Section 13. Section 81-8-610, MCA, is amended to read: 

"81-8-610. Research and marketing account -- sources 

use -- expendituresa (l) The proceeds of all assessments 

made, paid, and collected under this part and the proceeds 

from all gifts, grants, or donations to the department of 

livestock for research authorized by this part shall be 

deposited in the other state special revenue fttnd~ fund for 

the use of the committee as provided in this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate and apart from all other 

accounts of the department. 

( 3) A percentage of all unrefunded assessments, 

determined by the committee, shall be paid to the national 

pork producer council. 

( 4) The committee may be assessed costs by the 

department for the services the department provides upon 

request of the committee or pursuant to 2-15-121. However, 

the costs charged must have a substantial relationship to 

the cost of the services provided." 

Section 14. Section 81-8-805, MCA, is amended to read: 

"81-8-805. Beef production research account -- sources 
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--use --expenditures. (1) There is an account in the other 

~tate special revenue ftl~d~ fund known as the beef 

production research account. The following shall be placed 

in the account: 

(a) the proceeds of all taxes collected under 

81-8-804; and 

(b) the proceeds from all gifts, grants, and donations 

8 to the department for activities authorized under this part. 

9 (2} The account shall be maintained for the purposes 

10 of this part and shall be separate from all other accounts 

11 of the department. 

12 (3) At least 20% of all contributions and unrefunded 

13 taxes received by the department shall be paid to the 

14 national livestock and meat board and at least 20% of such 

15 contributions and taxes shall be paid to the national beef 

16 industry council to carry out, on a national level, work and 

programs approved by the department. 17 

18 (4) The beef production research account may be 

19 assessed costs by the department for services it provides in 

20 administering this part. The costs charged must have a 

21 substantial relationship to the cost of the services 

22 provided. 

23 (5) Money deposited in the beef production research 

24 account pursuant to this section is appropriated to the 

25 department and must be used only for the purposes of this 
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NEW SECTION. Section 15. Effective date. 

is effective July 1, 1989. 

-End-
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BY REQUEST OF 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE 

TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE 

FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING 

SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-1105, 

53-24-104, 61-10-226, 75-7-306, 76-13-209. 80-11-203, 

80-11-207, 80-11-210, 80-11-310, 81-8-610, AND 81-8-805, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 11-2-102, MCA, is amended to read: 

•17-2-102. Fund structure. (1) There are in the state 

treasury only the following fund categories and types: 

(a) governmental fund category, which includes: 

(i} the general fun~, which accounts for all financial 

resources except those required to be accounted for in 

another fund; 

(ii) the special revenue fund type, which accounts for 

the proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are 

legally restricted to expenditure for specified purposes. 
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The financial activities of the special revenue fund type 

shall be subdivided for operational purposes into the 

following funds to serve the purpose indicated: 

(A) The state special revenue fund consists of money 

from state and other nonfederal sources deposited in the 

state treasury that is earmarked for the purposes of 

defraying particular costs of an agency, program, 

function of state government. 

or 

(B) The federal special revenue fund consists of money 

deposited in the treasury from federal sources, including 

trust income, that is used for the operation of state 

government. 

t€t--Th~--oth~r--spee%a%-reveft~e-ftlftft~-eonsist-oE-money 

fteposited--ift--the--sta~e--~rea~tl~y--Erom--priva~e--SOtl~ee~, 

~fte%ttd~ftg--tr~~t--ineome,--thet-i~-~sed-fo~-the-operation-oE 

sta~e-9o¥ernment--aftd--money--ttsed--to--de£ray--~e±mbttr~abie 

expeftditttr-es.-

(iii) the capital projects fund type, which accounts 

for financial resources to be used for the acquisition or 

construction of major capital facilities, other than those 

financed by proprietary funds or trust funds; and 

(iv) the debt service fund type, which accounts for the 

accumulation of resources for and the payment of general 

long-term debt principal and interest; 

(b) proprietary fund category, which includes: 

-2- SECOND READING 
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(i) the ente~prise fund type, which accounts for 

operations: 

(A) that are financed and operated in a manner similar 

to private business enterprises whenever the intent of the 

legislature is that costs (i.e., expenses, including 

depreciation) of providing goods or services to the general 

public on a continuing basis are to be financed or recovered 

primarily through user charges; or 

{B) whenever the legislature has decided that periodic 

determination of revenue earned, expenses incurred, or net 

income is appropriate for capital maintenance, public 

policy, management control, accountability, or other 

purposes; and 

(ii) the internal service fund type, which accounts for 

the financing of goods or services provided by one 

department or agency to other departments or agencies of 

state government or to other governmental entities on a 

cost-reimbursed basis; 

(c) the fiduciary fund category, which includes trust 

and agency fund types used to account for assets held by 

state government in a trustee capacity or as an agent for 

individuals, private organizations, other governmental 

entities, or other funds. These include the: 

(i) expendable trust fund type; 

(ii) nonexpendable trust fund type; 
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liii) pension trust fund type; and 

(iv) agency fund type. 

(d) the higher education funds, which include: 

(i) the current fund, which accounts for moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system and 

vocational-technical centers. The financial activities of 

the current fund shall be subdivided, for operation 

purposes, into the four 

purpose indicated: 

following subfunds to serve the 

(A) The unrestricted subfund segregates that portion 

of the current fund's financial resources that can be 

expended for general 

imposed restrictions, 

legislature. 

operations and is free of externally 

except those imposed by the 

(B) The restricted subfund segregates that portion of 

the current fund's financial resources that can be expended 

for general operations but only for purposes imposed by 

sources external to the board of regents and the 

legislature. 

(C) The designated subfund segregates that portion of 

the current fund's financial resources that is associated 

with general operations but is separately classified in 
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order to accumulate costs that are to be recharged as 

allocated to other funds or subfunds; identifies financial 

activities related to special organized activities of 

educational departments wherein the activity is fully 

supported by supplemental assessments; and identifies 

special supply and facility fees that are approved for 

collections beyond normal course fees and their disposition. 

(0) The auxiliary subfund segregates that portion of 

the current fund•s financial resources that is devoted to 

providing essential on-campus services primarily to 

students, faculty, or staff wherein a fee, which is directly 

related to but does not necessarily equal the cost of the 

service provided, is charged to the consumer. 

(ii) the student loan fund, which accounts for moneys 

deposited in the state treasury which may be loaned to 

students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university system and vocational-technical centers; 

(iii) the endowment fund, which accounts for moneys 

deposited in the state treasury by the Montana university 

system and vocational-technical centers wherein the 

principal portion of the amount received is nonexpendable 

but is available for investment, thus producing consumable 

income. Expendable earnings on endowment funds are to be 

transferred to appropriate operating funds pursuant to 
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prevailing administrative requirements. 

(iv) the annuity and life income fund, which accounts 

for moneys deposited in the state treasury by the Montana 

university system and vocational-technical centers under an 

agreement whereby the moneys are made available on condition 

that the receiving unit of the Montana university system or 

vocational-technical center binds itself to pay stipulated 

amounts periodically to the donor or others designated by 

the donor over a specified period of time; 

(v) the plant fund, which accounts for those financial 

resources allocated to or received by the Montana university 

system and vocational-technical centers for capital outlay 

purposes or to retire long-term debts associated with 

construction or acquisition of fixed assets and the net 

accumulative results of these activities; and 

(vi) the agency fund, which accounts for moneys 

deposited in the state treasury wherein the Montana 

university system or a vocational-technical center acts in 

the capacity of a custodian or fiscal agent for individual 

students, faculty, staff, and qualified organizations. 

(2) In addition to the funds provided for in 

subsection (l) of this section, there are in the state 

treasury the following account groups: 

(a) the fixed assets account group, which is a 

self-balancing group of accounts set up to establish 
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accounting control and accountability for the 

general fixed assets, except those accounted 

state's 

for in 

proprietary funds, trust funds, and the higher education 

funds designated in subsections (1)(d)(i)(D), (1)(d)(iii), 

and (1)(d)(v) of this section: and 

(b) the long-term 

self-balancing group of 

accounting control and 

debt account group, which is a 

accounts set up to establish 

accountability for the state's 

unmatured general long-term liabilities, except those 

accounted for in proprietary funds, trust funds, and the 

higher education funds designated in subsections 

(1)(d)(i)(D), (1)(d)(iii), and (1)(d)(v) of this section." 

Section 2. Section 17-2-111, MCA, is amended to read: 

"17-2-111. Review of state ~nd-other special revenue 

accounts and proprietary accounts -- report -- transfer of 

funds. (l) Each biennium, the department of administration 

shall examine all state aftd-ether special revenue accounts 

and proprietary accounts as required by this section and 

report the findings and recommendations to the legislative 

finance committee not later than June 1 of the year 

preceding a regular session of the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state ftftd-other 

special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 
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and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state a:nd--o~her 

special revenue accounts and proprietary accounts to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue accountr--other---~peeial---~ev~n~e---~eeo~ntr or 

proprietary account; 

(b} is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program; 

(d) receives an amount of revenue that is equal to or 

close to the expenditure required for the activity funded by 

the account; 

(e) allows the funded program to operate without 

supplemental general funds; and 
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(f) has any restrictions against the transfer of 

unobligated balances in the account to the general fund." 

Section 3. Section 17-3-1003, MCA, is amended to read: 

•17-3-1003w Support of state institutions. (1) For the 

support and endowment of each state institution, there is 

annually and perpetually appropriated the income from all 

permanent endowments therefor and from all land grants as 

provided by law. All moneys received or collected in 

connection with such endowments by all higher educational 

institutions, reformatory, custodial and penal institutions, 

state hospitals, and sanitariums, for any purpose whatever, 

except revenues pledged to secure the payment of principal 

and interest of obligations incurred for the purchase, 

construction, equipment, or improvement of facilities at 

units of the Montana university system and for the refunding 

of such obligations or moneys which may constitute temporary 

deposits, all or part of which may be subject to withdrawal 

or repayment, shall be paid over to the state treasurer who 

shall deposit the same to the credit of the proper fund. 

{2) All moneys received from the investment of grants 

of a state institution and all money received from the 

leasing of lands granted to a state institution shall be 

deposited with the state treasurer of Montana for each of 

such institutions, to the credit of the other ~ate special 

revenue £11ttd~ fund. •• 
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Section 4. section 20-26-1105, MCA, is amended to 

read: 

•20-26-1105. Guaranteed student loan account. ( l) 

There is a guaranteed student loan account within the other 

federal special revenue £11"d~ fund provided for in 17-2-102. 

(2} The board shall credit to the account established 

in subsection (1) all money designated for the guaranteed 

student loan program by the United States or by any other 

public or private source. All expenses incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

(3) Money in the account not needed to meet current 

obligations of the board in the exercise of its 

responsibilities as guarantor, as provided for in this part, 

must be invested in accordance with the provisions of Title 

17, chapter 6. Interest proceeds must be credited to the 

account. 

(4) Money on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year." 

Section 5. Section 53-24-104, MCA, is amended to read: 

"53-24-104. Deposit of funds from federal or private 

sources with state treasurer. Funds available to the 

department from federal or private sources for use in 
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chemical dependency prevention, treatment, and control 

programs shall be deposited with the state treasurer to the 

account of the department in the federal special revenue 

fund or the o~her state special revenue f~nd~ fund.• 

Section 6. Section 61-10-226, MCA, is amended to redd: 

"61-10-226. Deposit of state highway money. (1) Any 

reference to the state highway fund means the state highway 

account in the state special revenue fund. 

(2) Money received for the use of the department from 

the receipt or transfer of GVW license fees, as provided by 

law, or from other state sources shall be deposited in the 

state special revenue fund to the credit of the department. 

(3} Money received from the federal government or 

otht·r agencies shall be deposited in a federal or ot-her 

state special revenue fund to the credit of the department. 

(4) Money collected for the department as authorized 

by law shall be credited to such fund or funds by the state 

treasurer. 

(5) Money received from the counties shall be 

deposited in the state special revenue fund to the credit of 

the department." 

Section 7. Section 75-7-306, MCA, is amended to read: 

"75-7-306. Establishment of account. There is 

established in an--e~he~ the state special revenue fund a 

Flathead basin commission account. Money received by the 
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Flathead basin commission under 75-7-305 and such other 

funds as are designated or appropriated for its use ·must be 

deposited in the account." 

Section 8. Section 76-13-209, MCA, is amended to read: 

•76-13-209. Disposition of assessments. All sums 

collected pursuant to 76-13-207 shall be promptly deposited 

in the ot-hero. state special revenue £ttnds fund." 

Section 9. Section 80-11-203, MCA, is amended to read: 

"80-11-203. Compensation per diem. Members of the 

committee shall receive no salary but shall be paid from the 

wheat and barley account in the other state special revenue 

£~"0~ fund a per diem of $25 for each day they are engaged 

in the transaction of official business, together with their 

actual and necessary travel expenses, as provided for in 

2-18-501 through 2-18-503, incurred while on official 

business." 

Section 10. Section 80-11-207, MCA, is amended to 

read: 

•ao-11-201. Buyer's delivery of invoice to grower --

form -- filing of sworn statement payment of assessment 

refund. (1) The purchaser of the wheat or barley at the 

time of sale or the pledgee, mortgagee, or other lender at 

the time of the loan or advance shall give separate invoices 

for each purchase to the grower. T·he invoices shall be on 

forms approved by the department and shall show: 
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(a) the name and address of the grower and seller: 

(b) the name and address of the purchaser or the 

lender; 

(c) the number of bushels of wheat or hundredweights 

of barley sold, mortgaged, or pledged; 

(d) the date of the purchase, mortgage, or pledge and 

the amount of assessment collected and remitted to the 

department. 

(2) The purchaser, mortgagee, or pledgee shall file 

with the department, on forms prescribed by the department, 

within 20 days after the end of a month in which he 

purchases a grower's wheat or barley or in which a lender 

makes a loan or advance on a grower's wheat or barley, a 

sworn statement of the number of bushels of wheat or 

hundredweights of barley purchased in Montana or the number 

of bushels of wheat or hundredweights of barley mortgaged or 

pledged or otherwise transferred or liened as security for a 

loan during the preceding calendar month. At the time the 

sworn statement is filed, the purchaser or lender shall pay 

to the department the assessment provided for in 80-11-206 

for deposit in the wheat and barley account in the o~her 

state special revenue £~ftds fund. 

(3) The statement referred to in subsections (1) and 

(2) of this section shall be legibly written and shall be 

entirely free of any corrections or erasures. A person may 
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not alter any part of a statement. 

(4) After 30 days and before 90 days following the 

deduction of the assessment by the first purchaser or the 

first lender, the grower may, upon the submission of a 

written, verified request to the department, obtain a refund 

of the assessment. The request shall be accompanied by the 

original invoices received by the grower at the time of 

settlement. The department shall keep complet~ iecords of 

' all refunds made under the provisions of th~s section. 

Records of refunds may be destroyed 2 years aftflr the refund 

is made. All original invoices shall be r£/turned to the 

grower with the refund payment." 

Section 11. Section so-11-210, MCA. is amended to 

read: 

"80-11-210. Wheat and barley account -- sources -- use 

expenditures. (1) There shall be an account in the othe~ 

state special revenue fnnd~ fund known as the wheat and 

barley account. The following shall be placed in the 

account: 

(a) the proceeds of all millage levies collected under 

this part; and 

(b) the proceeds from all gifts, grants, or donations 

to the department for research authorized under this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate from all other accounts 

-14-
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of the department. 

(3) The department may direct the board of investments 

to invest funds from the account pursuant to the provisions 

of the unified investment program for state funds. The 

income from such investments shall be credited to the wheat 

and barley account." 

Section 12. Section 80-U-310, MCA, is amended to 

read: 

"80-11-310. Deposit and disbursement of funds 

records investment. (1) As soon as possible 

receipt, all money 

assessment levied 

received by the department from 

under 80-11-307 and all other 

after 

the 

money 

received shall be deposited in the o~~er state special 

revenue £tt"d~ fund. 

( 2} All money 

section may be used 

referred to in subsection (1) of this 

only for the payment of expenses 

incurred in carrying out the provisions of this part. The 

committee may be assessed costs by the department for the 

services 

however, 

it 

the 

provides upon request or pursuant to 2-15-121; 

costs charged must have a substantial 

relationship to the cost of services supplied. 

(3) Money received under this section, 80-11-312, and 

80-11-313 not immediately required for the purposes of this 

part must be invested under provisions of the unified 

investment program established in Title 17, chapter 6, part 
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2. 

(4) Money received under this section, 80-11-312, and 

80-11-313 is appropriated to the committee for the purposes 

of this part." 

Section 13. Section 81-8-610, MCA, is amended to read: 

"81-8-610. Research and marketing account -- sources 

use -- expenditures. (1) The proceeds of all assessments 

made, paid, and collected under this part and the proceeds 

from all gifts, grants, or donations to the department of 

livestock for research authorized by this part shall be 

deposited in the o~h~r st~te special revenue ftlnd3 fund for 

the use of the committee as provided in this part. 

(2} The account shall be maintained for the purposes 

of this part and shall be separate and apart from all other 

accounts of the department. 

(3) A percentage of all unrefunded assessments, 

determined by the committee, shall be paid to the national 

pork producer council. 

(4) The committee may be assessed costs by the 

department for the services the department provides upon 

request of the committee or pursuant to 2-15-121. However, 

the costs charged must have a substantial relationship to 

the cost of the services provided." 

Section 14. Section 81-8-805, MCA, is amended to read: 

•81-8-805. Beef production research account -- sources 
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-- use -- expenditures. (1) There is an account in the e~he~ 

state special revenue £Hnds fund known as the beef 

production research account. The following shall be placed 

in the account: 

(a) the proceeds of all taxes collected under 

6 81-8-804; and 

7 (b) the proceeds from all gifts, grants, and donations 

8 to the department for activities authorized under this part. 

9 (2) The account shall be maintained for the purposes 

10 of this part and shall be separate from all other accounts 

11 of the department. 

12 (3) At least 20% of all contributions and unrefunded 

13 taxes received by the department shall be paid to the 

14 national livestock and meat board and at least 20% of such 

15 contributions and taxes shall be paid to the national beef 

16 industry council to carry out, on a national level, work and 

17 programs approved by the department. 

18 (4) The beef production research account may be 

19 assessed costs by the department for services it provides in 

20 administe[ing this part. The costs charged must have a 

21 substantial relationship to the cost of the services 

22 provided. 

23 (5) Money deposited in the beef production research 

24 account pursuant to this section is appropriated to the 

25 department and must be used only for the purposes of this 
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NEW SECTION. Section 15. Effective date. 

is effective July 1, 1989. 

-End-
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INTRODUCED BY &fn.tl Vr-V~ ~;:« e =::= 
BY REQUEST OF 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE 

TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE 

FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING 

SECTIONS 17-2-102, 

53-24-104, 61-10-226, 

17-2-111' 

75-7-306, 

17-3-1003, 

76-13-209' 

20-26-1105' 

80-11-20 3' 

80-11-207, 80-11-210, 80-11-310, 81-8-610, AND 81-8-805, 

MCA; AND PROVIDING AN EFFECTIVE DATE.'' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-102, MCA, is amended to read: 

•11-2-102~ Fund structure. (1) There are in the state 

treasury only the following fund categories and types: 

{a) governmental fund category, which includes: 

(i) the general fund, which accounts for all financial 

resources except those required to be accounted for in 

another fund~ 

(ii) the special revenue fund type, which accounts for 

the proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are 

legally restricted to expenditure for specified purposes. 

~na l .. ~la<ove Council 
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The financial activities of the special revenue fund type 

shall be subdivided for operational purposes into the 

following funds to serve the purpose indicated: 

(A) The state special revenue fund consists of money 

from state and other nonfederal sources deposited in the 

state treasury that is earmarked for the purposes of 

defraying particular costs of an agency, program, 

function of state government. 

or 

(B) The federal special revenue fund consists of money 

deposited in the treasury from federal sources, including 

trust income, that is used for the operation of state 

government. 

tet--The--other--~p~cia~-reYeftue-fttnds-eo~~i~t-of-moftey 

deposited--in--~fte--~tate--treeeury--from--private--sottreesr 

iftelttdin9--tr~e~--~neome,--~~at-~s-used-£or-the-operation-of 

~tate-goverftMeftt--and--moftey--u~ed--te--de£ray--re±mbttrsabie 

expend±tttree. 

(iii) the capital projects fund type, which accounts 

for financial resources to be used for the acquisition or 

construction of major capital facilities, other than those 

financed by proprietary funds or trust funds; and 

(iv) the debt service fund type, which accounts for the 

accumulation of resources for and the payment of general 

long-term debt principal and interest; 

(b) proprietary fund category, which includes: 
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(i) the enterprise fund type, which accounts for 

operations: 

{A) that are financed and operated in a manner similar 

to priv~te business enterprises whenever the intent 

legislature is that costs (i.e., expenses, 

depreciation) of providing goods or services to the 

of the 

including 

general 

public on a continuing basis are to be financed or recovered 

primarily through user charges; or 

(B) whenever the legislature has decided that periodic 

determination of revenue earned, expenses incurred, or net 

income is appropriate for capital maintenance, public 

policy, management control, accountability, or other 

purposes; and 

(ii) the internal service fund type, which accounts for 

the financing of goods or services provided by one 

department or agency to other departments or agencies of 

state government or to other governmental entities on a 

cost-reimbursed basis; 

[c) the fiduciary fund category, which includes trust 

and agency fund types used to account for assets held by 

state government in a trustee capacity or as an agent for 

individuals, private organizations, other 

entities, or other funds. These include the: 

(i) expendable trust fund type; 

(ii) nonexpendable trust fund type; 
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(d) the higher education funds, which include: 

(i) the current fund, which accounts for moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system and 

vocational-technical centers. The financial activities of 

the current fund shall be subdivided, for operation 

purposes, into the four following subfunds to serve the 

purpose indicated: 

(A) The unrestricted subfund segregates that portion 

of the current fund's financial resources that can be 

expended for general operations and is free of externally 

imposed restrictions, except those imposed by the 

legislature. 

(B) The restricted subfund segregates that portion of 

the current fund's financial resources that can be expended 

for general operations but only for purposes imposed by 

sources external to the board of regents and the 

legislature. 

(C) The designated subfund segregates that portion of 

the current fund•s financial resources that is associated 

with general operations but is separately classified in 
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order to accumulate costs that are to be recharged as 

allocated to other funds or subfunds; identifies financial 

activities related to special organized activities of 

educational departments wherein the activity is fully 

supported by supplemental assessments; 

special supply and facility fees that 

and identifies 

are approved for 

collections beyond normal course fees and their disposition. 

{D) The auxiliary subfund segregates that portion of 

the current fund•s 

providing essential 

financial resources that is devoted to 

on-campus services primarily to 

students, faculty, or staff wherein a fee, which is directly 

related to but does not necessarily equal the cost of the 

service provided, is charged to the consumer. 

(ii) the student loan fund, which accounts for moneys 

deposited in the state treasury which may be loaned to 

students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university system and vocational-technical centers; 

(iii) the endowment fund, which accounts for moneys 

deposited in the state treasury by the Montana university 

system and vocational-technical centers wherein the 

principal portion of the amount received is nonexpendable 

but is available for investment, thus producing consumable 

income. Expendable earnings on endowment funds are to be 

transferred to appropriate operating funds pursuant to 
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prevailing administrative requirements. 

(iv) the annuity and life income fund, which accounts 

for moneys deposited in the state treasury by the Montana 

university system and vocational-technical centers under an 

agreement whereby the moneys are made available on condition 

that the receiving unit of the Montana university system or 

vocational-technical center binds itself to pay stipulated 

amounts periodically to the donor or others designated by 

the donor over a specified period of time; 

(v) the plant fund, which accounts for those financial 

resources allocated to or received by the Montana university 

system and vocational-technical centers for capital outlay 

purposes or to retire long~term debts associated with 

construction or acquisition of fixed assets and the net 

accumulative results of these activities; and 

(vi) the agency fund, which accounts for moneys 

deposited in the state treasury wherein the Montana 

university system or a vocational-technical center acts in 

the capacity of a custodian or fiscal agent for individual 

students, faculty, staff, and qualified organizations. 

(2) In addition to thP. funds provided for in 

subsection (1} of this section, there are in the state 

treasury the following account groups: 

(a) the fixed assets account group, which is a 

self-balancing group of accounts set up to establish 
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accounting control and 

general fixed assets, 

accountability for the 

except those accounted 

state's 

for in 

proprietary funds, trust funds, and the higher education 

funds designated in subsections (1)(d)(i)(D), (1)(d)(iii), 

and (1)(d)(v) of this section; and 

(b) the 

self-balancing 

long-term debt account 

group of accounts set 

group, which is a 

up to establish 

accounting control and accountability for the state's 

unmatured general long-term liabilities, except those 

accounted for in proprietary funds, trust funds, and the 

higher education funds designated in subsections 

(l)(d)(i)(D), (l)(d)(iii), and (1)(d)(v) of this section.• 

Section 2. Section 17-2-lll, MCA, is amended to read: 

•17-2-111. Review of state ~nO-other special revenue 

accounts and proprietary accounts -- report -- transfer of 

funds. (1) Each biennium, the department of administration 

shall examine all state aftd-other special revenue accounts 

and proprietary accounts as required by this se~tion and 

report the findings and recommendations to the le~islative 

finance committee not later than June 1 of the year 

preceding a regular session of the legislature. 

(2) The department shall examine restrictions against 

the transfer of unobligated balances in state and-o~he~ 

special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 
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and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state aftd--oehe~ 

special revenue accounts and proprietary accounts to 

determine if they should continue to exist or be eliminated 

or modified 

control. In 

to provide better program operation or fiscal 

conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue account7--0ther---speeial---revenne---aeeo~nt, or 

proprietary account; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program; 

(d) receives an amount of revenue that is equal to or 

close to the expenditure required for the activity funded by 

the account; 

(e) allows the funded program to operate without 

supplemental general funds; and 
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(f) has any restrictions against the transfer of 

unobligated balances in the account to the general fund ... 

Section 3. Section 17-3-1003, MCA, is amended to read: 

•t?-3-1003. Support of state institutions. (1} For the 

support and endowment of each state institution, there is 

annually and perpetually appropriated the income from all 

permanent endowments therefor and from all land grants as 

provided by law. All moneys received or collected in 

connection with such endowments by all higher educational 

institutions, reformatory, custodial and penal institutions, 

state hospitals, and sanitariums, for any purpose whatever, 

except revenues pledged to secure the payment of principal 

and interest of obligations incurred for the purchase, 

construction, equipment, or improvement of facilities at 

units of the Montana university system and for the refunding 

of such obligations or moneys which may constitute temporary 

deposits, all or part of which may be subject to withdrawal 

or repayment, shall be paid over to the state treasurer who 

shall deposit the same to the credit of the proper fund. 

(2) All moneys received from the investment of grants 

of a state institution and all money received from the 

leasing of lands granted to a state institution shall be 

deposited with the state treasurer of Montana for each of 

such institutions, to the credit of the ethe~ state special 

revenue !t~n.d~ fund." 
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read: 

"20-26-1105. 

Section 20-26-1105, MCA, is 

Guaranteed student loan 

LC Q468/0l 

amended to 

account. ( 1) 

There is a guaranteed student loan account within the other 

federal special revenue £~nd~ fund provided for in 17-2-102. 

(2) The board shall credit to the account established 

in subsection (1) all money designated for the guaranteed 

student loan program by the United States or by any other 

public or private source. All expenses incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

{3} Money in the account not needed to meet current 

obligations of the board in the exercise of its 

responsibilities as guarantor, as provided for in this part, 

must be invested in accordance with the provisions of Title 

17, chapter 6. Interest proceeds must be credited to the 

account. 

(4) Money on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year.'' 

Section 5. Section 53-24-104, MCA, is amended to read: 

•sl-24-104. Deposit of funds from federal or private 

sources with state treasurer. Funds available to the 

department from fedeLal or private sources for use in 
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chemical dependency prevention, treatment, and control 

programs shall be deposited with the state treasurer to the 

account of the department in the federal special revenue 

fund or the e~her state special revenue r~~ds fund.• 

Section 6. Section 61-10-226, MCA, is amended to read: 

"61-10-226. Deposit of state highway money. (1) Any 

reference to t.he state highway fund means the state highway 

account in the state special revenue fund. 

(2) Money received for the use of the department from 

the receipt or transfer of GVW license fees, as provided by 

law, or from other state sources shall be deposited in the 

state special revenue fund to the credit of the department. 

(3) Money received from the federal government or 

oth~·r agencies shall be deposited in a federal or oth~r 

state special revenue fund to the credit of the department. 

(4) Money collected for the department as authorized 

by law shall be credited to such fund or funds by the state 

treasurer. 

(5) Money received from the counties shall be 

deposited in the state special revenue Eund to the credit of 

the department." 

Section 7. Section 75-7-306, MCA, is amended to read: 

"75-7-306. Establishment of account. There is 

established in an--o~her the state special revenue fund a 

Flathead basin commission account. Money received by the 
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Flathead basin commission under 75-7-305 and such other 

funds as are designated or appropriated for its use must be 

deposited in the account." 

Section 8. Section 76-13-209, MCA, is amended to read: 

•76-13-209. Disposition of assessments. All sums 

collected pursuant to 76-13-207 shall be promptly deposited 

in the other state special revenue fttl'l:d!lll fund." 

Section 9. Section 80-11-203, MCA, is amended to read: 

•ao-11-203. Compensation -- per diem. Members of the 

committee shall receive no salary but shall be paid from the 

wheat and barley account in the oehe~ state special revenue 

£tt~ds fund a per diem of $25 for each day they are engaged 

in the transaction of offici~l business, together with their 

actual and necessary travel expenses, as provided for in 

2-18-501 through 2-18-503, incurred while on official 

business." 

Section 10. Section 80-ll-207, MCA, is amended to 

read: 

"80-ll-207. Buyer•s delivery of invoice to grower -­

form -- filing of sworn statement -- payment of assessment 

refund. (l) The purchaser of the wheat or barley at the 

time of sale or the pledgee, mortgagee, or other lender at 

the time of the loan or advance shall give separate invoices 

for each purchase to the grower. The invoices shall be on 

forms approved by the department and shall show: 
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(a) the name and address of the grower and seller; 

(b) the name and address of the purchaser or the 

lenderi 

{c) the number of bushels of wheat or hundredweights 

of barley sold, mortgaged, or pledged; 

(d) the date of the purchase, mortgage, or pledge and 

the amount of assessment collected and remitted to the 

department. 

(2) The purchaser, mortgagee, or pledgee shall file 

with the department, on forms prescribed by the department, 

within 20 days after the end of a month in which he 

purchases a grower's wheat or barley or in which a lender 

makes a loan or advance on a grower's wheat or barley, a 

sworn statement of the number of bushels of wheat or 

hundredweights of barley purchased in Montana or the number 

of bushels of wheat or hundredweights of barley mortgaged or 

pledged or otherwise transferred or liened as security for a 

loan during the preceding calendar month. At the time the 

sworn statement is filed, the purchaser or lender shall pay 

to the department the assessment provided for in 80-11-206 

for deposit in the wheat and barley account in the e~her 

state special revenue £~ftds fund. 

(3) The statement referred to in subsections (1) and 

(2) of this section shall be legibly written and shall be 

entirely free of any corrections or erasures. A person may 
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not alter any part of a statement. 

( 4) After 30 days and before 90 days following the 

deduction of the assessment by the first purchaser or the 

first lender, the grower may, upon the submission of a 

written, verified request to the department, obtain a refund 

of the assessment. The request shall be accompanied by the 

original invoices received by the grower at the time of 

settlement. The department shall keep complete reco~ds of 

all refunds made under the provisions of this section. 

Records of refunds may be destroyed 2 years after the refund 

is made. All original invoices shall be returned to the 

grower with the refund payment." 

Section 11. Section 80-11-210, MCA, is amended to 

read: 

"80-11-210. Wheat and barley account -- sources -- use 

expenditures. (1) There shall be an account in the othe~ 

state special revenue Etlnd~ fund known as the wheat and 

barley account. The following shall be placed in the 

account: 

(a) the proceeds of all millage levies collected under 

this part; and 

(b) the proceeds from all gifts, grants, or donations 

to the department for research authorized under this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate from all other accounts 
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of the depa~tment, 

(3) The department may direct the board of investments 

to invest funds from the account pursuant to the provisions 

of the unified investment program for state funds. The 

income from such investments shall be credited to the wheat 

and barley account." 

Section 12. Section 80-11-310, MCA, is amended to 

read: 

"80-11-310. Deposit and disbursement of funds 

records investaent. (1) As soon as possible after 

receipt, all money 

assessment levied 

received shall be 

revenue f~naa fund. 

received by the 

under 80-ll-307 

deposited in the 

department from the 

and all other money 

other state special 

( 2) All money 

section may be used 

referred to in subsection (1) of this 

only for the payment of expens_es 

incurred in carrying out the provisions of this part. The 

committee may be assessed costs by the department for the 

services it provides upon request or pursuant to 2-15-121; 

however, the costs charged must have a substantial 

relationship to the cost of services supplied. 

(3) Money received under this section, 80-11-312, and 

80-11-313 not immediately req_uired for the purposes of this 

part must be invested under provisions of the unified 

investment program established in Title 17, chapter 6, part 
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2. 

(4) Money received under this section, 80-ll-312, and 

80-11-313 is appropriated to the committee for the purposes 

of this part." 

Section 13. Section 81-8-610, MCA, is amended to read: 

•ai-8-610. Research and marketing account -- sources 

use-- expenditures. 11) The proceeds of all assessments 

made, paid, and collected under this part and the proceeds 

from all gifts, grants, or donations to the department of 

livestock for research authorized by this part shall be 

deposited in the othe~ state .special revenue fttnds fun~ for 

the use of the committee as provided in this part. 

(2) The account shall be maintained foe the purposes 

of this part and shall be separate and apart from all other 

accounts of the department. 

(3) A percentage of all unrefunded assessments, 

determined by the committee, shall be paid to the national 

pork producer council. 

(4) The committee may be assessed costs by the 

department for the services the department provides upon 

request of the committee or pursuant to 2-15-121. However, 

the costs charged must have a substantial relationship to 

the cost of the services provided." 

Section 14. Section 81-8-805, MCA, is amended to read: 

"81-8-805. Beef production research account -- sources 

-16-



1 

2 

3 

4 

5 

LC 0468/01 

-- use -- expenditures. (1) There is an account in the ether 

~ special revenue rttnds fund known as the beef 

production research account. The following shall be placed 

in the account: 

(a) the proceeds of all taxes collected under 

6 81-8-804; and 

7 (b) the proceeds from all gifts, grants, and donations 

8 to the department for activities authorized under this part. 

9 (2} The account shall be maintained for the purposes 

10 of this part and shall be separate from all other accounts 

11 of the department. 

12 (3} At least 20\ of all contributions and unrefunded 

13 taxes received by the department shall be paid to the 

14 national livestock and meat board and at least 20% of such 

15 contributions and taxes shall be paid to the national beef 

16 indust~y council to carry out, on a national level, work and 

programs approved by the department. l7 

18 (4) The beef production research account may be 

19 assessed costs by the department for services it provides in 

20 administering this part. The costs charged must have a 

21 substantial relationship to the cost of the services 

22 provided. 

23 (5) Money deposited in the beef production research 

24 account pursuant to this section is appropriated to the 

25 department and must be used only for the purposes of this 
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NEW SECTION. Section 15. Effective date. [This act] 

is effective July 1, 1989. 

-End-
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SENATE BILL NO. 80 

INTRODUCED BY HIMSL, VAN VALKENBURG, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE 

TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE 

FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING 

SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-1105. 

53-24-104, 61-10-226, 75-7-306, 76-13-209. 80-11-203, 

80-11-207, 80-11-210, 80-11-310, 81-8-610, AND 81-8-805, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2-102, MCA, is amended to read: 

"17-2-102. Fund structure. (1) There are in the state 

treasury only the following fund categories and types: 

{a) governmental fund category, which includes: 

(i) the general fund, which accounts for all financial 

resources except those required to be accounted for in 

another fund; 

(ii) the special revenue fund type, which accounts for 

the proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are 

legally restricted to expenditure for specified purposes. 
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The financial activities of the special revenue fund type 

shall be subdivided for operational purposes into the 

following funds to serve the purpose indicated: 

(A) The state special revenue fund consists of money 

from state and other nonfederal sources deposited in the 

state treasury that is earmarked for the purposes of 

defraying particular costs of an agency, program, 

function of state government. 

or 

(B) The federal special revenue fund consists of money 

deposited in the treasury from federal sources. including 

trust income, that is used for the operation of state 

government. 

t€t--~he--other--speeia%-reventte-f~nd~-eo~~i~t-of-men~y 

depo~ited--in--the--state--t~ea~ttry--fro~--pri¥~te--eetlrees, 

ine%~dinq--trttst--~neomer--t~at-±s-~eed-for-the-operation-or 

et8te-qover~e~t--and--money--tlsed--to--defray--reimb~rsabie 

expenditttreso 

{iii) the capital projects fund type, which accounts 

for financial resources to be used for the acquisition or 

construction of major capital facilities, other than those 

financed by proprietary funds or trust funds; and 

(iv) the debt service fund type, which accounts for the 

accumulation of resources for and the payment of general 

long-term debt principal and interest; 

(b) proprietary fund category, which includes: 
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(i) the enterprise fund type, which accounts for 

operations: 

(A) that are financed and operated in a manner similar 

to private business enterprises whenever the intent of the 

legislature is that costs (i.e., expenses, including 

depreciation) of providing goods or services to the general 

public on a continuing basis are to be financed or recovered 

primarily through user charges: or 

(B) whenever the legislature has decided that periodic 

determination of revenue earned, expenses incurred, or net 

income is appropriate for capital maintenance, public 

policy, management control, accountability, or other 

purposes; and 

(ii) the internal service fund type, which accounts for 

the financing of goods or services provided by one 

department or agency to other departments or agencies of 

state government or to other governmental entities on a 

cost-reimbursed basis; 

(c) the fiduciary fund category, which includes trust 

and agency fund types used to account for assets held by 

state government in a trustee capacity or as an agent for 

individuals, private organizations, other 

entities, or other funds. These include the: 

(i) expendable trust fund type; 

(ii) nonexpendable trust fund type; 
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(iv) agency fund type. 

SB 0080/02 

(d) the higher education funds, which include: 

(i) the current fund, which accounts for moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system and 

vocational-technical centers. The financial activities of 

the current fund shall be subdivided, for operation 

purposes, into the four following subfunds to serve the 

purpose indicated: 

(A) The unrestricted subfund segregates that portion 

of the current fund's financial resources that can be 

expended for general operations and is free of externally 

imposed restrictions, except those imposed by the 

legislature. 

IB) The restricted subfund segregates that portion of 

the current fund's financial resources that can be expended 

for general operations but only for purposes imposed by 

sources external to the board of regents and the 

legislature. 

(C) The designated subfund segregates that portion of 

the current fund's financial resources that is associated 

with general operations but is separately classified in 
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order to accumulate costs that are to be recharged as 

allocated to other funds or subfunds; identifies financial 

activities related to special organized activities of 

educational departments wherein the activity is fully 

supported by supplemental assessments; and identifies 

special supply and facility fees that are approved for 

collections beyond normal course fees and their disposition. 

(D) The auxiliary subfund segregates that portion of 

the current fund's financial resources that is devoted to 

providing essential on-campus services primarily to 

students, faculty, or staff wherein a fee, which is directly 

related to but does not necessarily equal the cost of the 

service provided, is charged to the consumer. 

(ii) the student loan fund, which accounts for moneys 

deposited in the state treasury which may be loaned to 

students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university system and vocational-technical centers; 

(iii) the endowment fund, which accounts for moneys 

deposited in the state treasury by the Montana university 

system and vocational-technical centers wherein the 

principal portion of the amount received is nonexpendable 

but is available for investment, thus producing consumable 

income. Expendable earnings on endowment funds are to be 

transferred to appropriate operating funds pursuant to 
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prevailing administrative requirements. 

(iv) the annuity and life income fund, which accounts 

for moneys deposited in the state treasury by the Montana 

university system and vocational-technical centers under an 

agreement whereby the moneys are made available on condition 

that the receiving unit of the Montana university system or 

vocational-technical center binds itself to pay stipulated 

amounts periodically to the donor or others designated by 

the donor over a specified period of time; 

(v) the plant fund, which accounts for those financial 

resources allocated to or received by the Montana university 

system and vocational-technical centers for capital outlay 

purposes or to retire long-term debts associated with 

construction or acquisition of fixed assets and the net 

accumulative results of these activities; and 

(vi) the agency fund, which accounts for moneys 

deposited in the state treasury wherein the Montana 

university system or a vocational-technical center acts in 

the capacity of a custodian or fiscal agent for individual 

students, faculty, staff, and qualified organizations. 

( 2) In addition to the funds 

subsection (1) of this section, there 

treasury the following account groups: 

provided 

are in the 

for in 

state 

(a) the fixed assets account group, which is a 

self-balancing group of accounts set up to establish 
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accounting control and accountability for the 

general fixed assets, except those accounted 

state's 

for in 

proprietary funds, trust funds, and the higher education 

funds designated in subsections (1)(d)(i)(O), (1)(d)(iii), 

and (l)(d)(v) of this section; and 

(b) the long-term debt account 

self-balancing group of accounts set 

group, which is a 

up to establish 

accounting 

unmatured 

control and accountability for the 

general long-term liabilities, except 

state's 

those 

accounted for in proprietary funds, trust funds, and the 

higher education funds designated in subsections 

(l)(d)(i)(D), (l)(d)(iii), and (l)(d)(v) of this section." 

Section 2. Sect ion 17-2-lll, MCA, is amended to read: 

•11-2-111. Review of state aftd-e~he~ special revenue 

accounts and proprietary accounts -- report -- transfer of 

fund-s-. ( 1) Each biennium, the department of administration 

shall examine all state aftd-ceher special revenue accounts 

and proprietary accounts as required by this section and 

report the findings and recommendations to the legislative 

finance committee not later than June 1 of the year 

preceding a regular session af the legislature. 

( 2) The department shall examine- restrictions against 

the transfer of unobligated balances in stat·e aftd-ei:her 

special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 
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and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state ~~d--o~her 

special revenue accounts and proprietary accounts to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue account,--o~he~---speeiai---reve~tte---aeeott"t' or 

proprietary account; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in complia-nce with the statutes that 

established the prog[am; 

(d) receives an amount of revenue that is equal to or 

close to the expenditure required for the activity funded by 

the account; 

(e) allows the funded program to operate without 

supplemental genera funds; and 
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(f) has any restrictions against the transfer of 

unobligated balances in the account to the general fund." 

Section 3. Section 17-3-1003, MCA, is amended to read: 

"17-3-1003. Support of state institutions. (1) For the 

support and endowmen.t of each state institution, there is 

annually and perpetually appropriated the income from all 

permanent endowments therefor and from all land grants as 

provided by law. All moneys received or collected in 

connection with such endowments by all higher educational 

institutions, reformatory, custodial and penal institutions, 

state hospitals, and sanitariums, for any purpose whatever, 

except revenues pledged to secure the payment of principal 

and interest of obligations incurred for the purchase, 

construction, equipment, or improvement of facilities at 

units of the Montana university system and for the refunding 

of such obligations or moneys which may constitute temporary 

deposits, all or part of which may be subject to withdrawal 

or repayment, shall be paid over to the state treasurer who 

shall deposit the same to the credit of the proper fund. 

{2) All moneys received from the investment of grants 

of a state institution and all money received from the 

leasing of lands granted to a state institution shall be 

deposited with the state treasurer of Montana for each of 

such institutions, to the credit of the e~h~~ state special 

revenue £ands fund." 
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Section 4. Section 20-26-1105, MCA, is amended to 

read: 

"20-26-1105. Guaranteed student loan account. (l) 

There is a guaranteed student loan account within the othe~ 

federal special revenue r~nds fund provided for in 17-2-102. 

(2) The board shall credit to the account established 

in subsection (1) all money designated for the guaranteed 

student loan program by the United States or by any other 

public or private source. All expenses incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

(3) Money in the account not needed to meet current 

obligations of the board in the exercise of its 

responsibilities as guarantor, as provided for in this part, 

must be invested in accordance with the provisions of Title 

17, chapter 6. Interest proceeds must be credited to the 

account. 

(4) Money on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year." 

Section 5. Section 53-24-104, MCA, is amended to read: 

•sJ-24-104. Deposit of funds from federal o~ private 

sources with state treasurer. Funds available to the 

department from federal or private sources for use in 
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chemical 

programs 

;dependency prevention, treatment,_ and control 

shall be deposited with the state treasurer to the 

account of the department in the federal special revenue 

fund or the e~her state special revenue f~ftOs fund." 

Section 6. Section 61-10-226, MCA, is amended to read: 

"61-10-226. ·Deposit of state highway liiOney. (1) Any 

reference to the state highway fund means the state highway 

account in the state special r-evenue fund. 

(2) Money received for the use of the department from 

the receipt or transfer of GVW license fees, as provided by 

law, or from other state sources shall be deposited in the 

state apecial revenue fund to the credit of the department. 

(3) Money received from the federal government or 

other agencies shall be deposited in a federal or other 

~ special revenue fund to the credit of the department. 

(4) Money collected for the department as authorized 

by law shall be credited to such fund or funds by the state 

treasurer. 

(S) Money received from the counties shall be 

deposited in the state special revenue fund to the credit of 

the deparlotlent. • 

Section 7. Section 75-7-306, MCA, is amended to read: 

•75-7-306. Establishment of account. There is 

established in aft--o~her the state special revenue fund a 

Flathead basin commission account. Money received by the 
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Flathead basin commission under 75-7-305 and such other 

funds as are designated or appropriated for its use must be 

deposited in the account. 11 

Section 8. Section 76-13-209, MCA, is amended to read: 

"76-13-209. Disposition of assessments. All sums 

collected pursuant to 76-13-207 shall be promptly deposited 

in the o~htu· state special revenue ftt"d!l fund." 

Section 9. Section 80-11-203, MCA, is amended to read: 

"80-11-203. Compensation per diem. Members of the 

committee shall receive no salary but shall be paid from the 

wheat and barley account in the eeh@r state special revenue 

rand~ fund a per diem of $25 for each day they are engaged 

in the transaction of official business, together with their 

actual and necessary travel expenses, as provided for in 

2-18-501 through 2-18-503, incurred while on official 

business. •• 

SectH>n 10. Section 80-11-207, MCA, is amended to 

read: 

•ao-ll-207. ··auy@r"-s delivery of invoice to grower --

fo£m -- filing of sworn statement payment of assessment 

refund. (1) The purchaser of the wheat or barley at the 

time of sale or the pledqee, mortgagee, or other lender at 

the time of the loan or advance shall give separate invoices 

for each purchase to the grower. The invoices shall be on 

forms approved by the department and shall show: 
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(a) the name and address of the grower and seller; 

(b) the name and address of the purchaser or the 

lender; 

(c) the number of bushels of wheat or hundredweights 

of barley sold, mortgaged, or pledged; 

(d) the date of the purchase, mortgage, or pledge and 

the amount of assessment collected and remitted to the 

department. 

(2) The purchaser, mortgagee, or pledgee shall file 

with the department, on forms prescribed by the department, 

within 20 days after the end of a month in which he 

purchases a grower's wheat or barley or in which a lender 

makes a loan or advance on a grower's wheat or barley, a 

sworn statement of the number of bushels of wheat or 

hundredweights of barley purchased in Montana or the number 

of bushels of wheat or hundredweights of barley mortgaged or 

pledged or otherwise transferred or liened as security for a 

loan during the preceding calendar month. At the time the 

sworn statement is filed, the purchaser or lender shall pay 

to the department the assessment provided for in 80-ll-206 

for deposit in the wheat and barley account in the other 

state special revenue r~ft~~ fund. 

(3) The statement referred to in subsections (1) and 

(2) of this section shall be legibly written and shall be 

entirely free of any corrections or erasures. A person may 
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not alter any part of a statement. 

(4) After 30 days and before 90 days following the 

deduction of the assessment by the first purchaser or the 

first lender, the grower may, upon the submission of a 

written, verified request to the department, obtain a refund 

of the assessment. The request shall be accompanied by the 

original invoices received by the grower at the time of 

settlement. The department shall keep complete records of 

all refunds made under the provisions of this section. 

Records of refunds may be destroyed 2 years after the refund 

is made. All original invoices shall be returned to the 

grower with the refund payment.'' 

Section 11. Section 80-11-210, MCA, is amended to 

read: 

•so-11-210. Wheat and barley account -- sources -- use 

expenditures. (1) There shall be an account in the o~he~ 

state special revenue £tl~d~ fund 

barley account. The following 

account: 

known as the wheat and 

shall be placed in the 

(a) the proceeds of all millage levies collected under 

this part; and 

(b) the proceeds from all gifts, grants, or donations 

to the department for research authorized under this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate from all other accounts 
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of the department. 

{3) The department may direct th.e board of investments 

to invest funds from the account pursuant to the provisions 

of the unified investment program for state funds. The 

income from such investments shall be credited to the wheat 

and barley account." 

~on 12. section 80-11-310, MCA, is amended to 

read: 

•ao-11-310. Deposit and disburseaent of funds 

records investaent. (1) As soon as possible after 

re·ceipt, all money 

assessment levied 

received by the department from the 

under 80-11-307 and all other money 

received shall be deposited in the eefter state special 

revenue ~nGs fund. 

(2) All money referred to in subs..ction (1) of this 

section may be used only for the payment of e¥penses 

incurred in carrying out the provisions of this part. The 

committee may be assessed costs by the department for the 

se:rvices it provides upon request or pursua.nt to 2-15-121; 

howe-ver, the costs cha-rged must have a substantial 

relationship to the cost of servic.es s.upplied. 

(3) Money received under this section, 80-11-312, and 

80-11-313 not immediately required for the purposes of this 

part must be invested under provisions of the unified 

investment prog.rarn established in Title 17, chapter 6, part 
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2. 

(4} Money received under this section, BQ-11-312, and 

80-11-313 is appropriated to the committee for the purposes 

of this part." 

Section 13. Section 81-8-610, MCA, is amend!'d to read: 

•al-8-610. Research and marketing account -- sources 

~se --expenditures~ (1) The proceeds of all assessments 

made, paid, and collect.ed under this part and the proceeds 

from all gifts, grants, or donations to the department of 

livestock for research 4uthorized by this part shall be 

deposited in the o~her state special revenue £~nd~ fund for 

the use of the committee as provided in this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separa~e and apart from all other 

accounts of the department. 

(3) A percentage of all unrefunded assessments, 

determined by the committee, shall be ~aid to the national 

pork producer council. 

(4) The committe"' may be a$sessed costs by the 

department for th-e services the department provides upon 

reque-s-t of the conunittee o.r pursuant to 2-15-121. How_ever, 

the costs charg~d must have a substantial relationship to 

the cost of the services provided." 

Sectio.n 14. Section 81-8-80.5, MCA, is amended to read: 

•81-8-805. Beef p(Qduction research account -- sources 
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-- use -- expenditu~es. (1) There is an account in the oth~r 

~ special revenue funds fund known as the beef 

production research account. The following shall be placed 

in the account: 

(a) the proceeds of all taxes collected under 

6 81-8-804; and 

7 (b) the proceeds from all gifts, grants, and donations 

8 to the department for activities authorized under this part. 

9 (2) The account shall be maintained for the purposes 

10 of this part and shall be separate from all other accounts 

11 of the department. 

12 (3) At least 20\ of all contributions and unrefunded 

13 taxes received by the department shall be paid to the 

14 national livestock and meat board and at least 20\ of such 

15 contributions and taxes shall be paid to the national beef 
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industry council to carry out, on a national level, work and 

programs approved by the department. 

(4) The beef production research account may be 

assessed costs by the department for services it provides in 

administering this part. The costs charged must have a 

substantial relationship to the cost of the 

provided. 

services 

(5) Money deposited in the beef production research 

account pursuant to this section is appropriated to the 

department and must be used only for the purposes of this 
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part." 

NEW SECTION. Section 15. Effective date. [This act] 

is effective July 1, 1989. 

-End-
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GOVERNOR'S AMENDMENTS 
TO SENATE BILL 80 
(Reference Copy) 
March 28, 1989 

1. Page 2, following line 8. 
Insert: "Other nonstate and nonfederal revenue deposited 
in the state special revenue account is not subject to the 
emergency budget amendment provisions of 17-7-403, MCA." 

- END -
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SENATE BILL NO. 80 

INTRODUCED BY HIMSL, VAN VALKENBURG, REGAN 

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE 

TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE 

FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING 

SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-ll05, 

53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-ll-203. 

80-11-207, 80-11-210, 80-11-310, 81-8-610, AND 81-8-805, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-102, MCA, is amended to read: 

"17-2-102. Fund structure. (1) There are in the state 

treasury only th~ following fund categories and types: 

(a) governmental fund category, which includes: 

(i) the general fund, which accounts for all financial 

resources except those required to be accounted for in 

another fund; 

(ii) the special revenue fund type, which accounts for 

the proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are 

legally restricted to expenditure for specified purposes. 

~no l09i.Utwo CO<m<M 
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The financial activities of the special revenue fund type 

shall be subdivided for operational purposes into the 

following funds to serve the purpose indicated: 

(A) The state special revenue fund consists of money 

from state an~ other nonfederal sources deposited in the 

state treasury that is earmarked for the purposes of 

defraying particular costs of an aqency, program, or 

function of state government. OTHER NONSTATE AND NONFEDERAL 

REVENUE DEPOSITED IN THE STATE SPECIAL REVENUE ACCOUNT IS 

NOT SUBJECT TO THE EMERGENCY BUDGET AMENDMENT PROVISIONS OF 

17-7-403. 

(B) The federal special revenue fund consists of money 

deposited in the treasury from federal sources, including 

trust income, that is used for the operation of state 

government. 

tet--~ke--otke~--speetat-~evenne-f~~d~-eo~~i~t-of-me~ey 

depo~~ted--in--the--~t~~e--trea~ttry--from--pr~~ate--~o~~ee~, 

i~elttd±~9--trtt~t--±neome,--th~t-±~-~~ed-tor-the-operat±on-o£ 

state-9o~ernment--and--mo"ey--tl8ed--to--defray--reimbar~oe;~ 

expe~(H·t-ttre~';" 

(iii) the capital projects fund type, which accounts 

for financial resources to be used for the acquisition or 

construction of major capital facilities, other than those 

financed by proprietary funds or trust funds; and 

(iv) the debt service fund type, which accounts for the 
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accumulation of resources for and the payment of general 

long-term debt principal and interest; 

(b) proprietary fund category, which includes: 

(i) the enterprise fund type, which accounts for 

operations: 

(A) that are financed and operated in a manner similar 

to private business enterprises whenever the intent of the 

legislature is that costs {i.e., expenses, including 

depreciation) of providing goods or services to the general 

public on a continuing basis are to be financed or recovered 

primarily through user charges; or 

(B) whenever the legislature has decided that periodic 

determination of revenue earn€d, expenses incurred, or net 

income is appropriate for capital maintenance, public 

policy, management control, 

purposes; and 

accountability, or other 

(ii) the internal se1vice fund type, which accounts for 

the financing of goods or services provided by one 

department or agency tn other departments or agencies of 

state government or to other governmental entities on a 

cost-reimbursed basis; 

(c) the fiduciary fund category, which includes trust 

and agency fund types used to account for assets held by 

state qovernment in a trustee capacity or as an agent for 

individuals, private organizations, other governmental 
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entities, or other funds. These include the: 

(i) expendable trust fund type; 

{ii) nonexpendable trust fund type; 

(iii) pension trust fund type; and 

(iv) agency fund type. 

SB 0080/03 

(d) the higher education funds, which include: 

(i) the current fund, which accounts for moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system and 

vocational-technical centers. 

the current fund shall be 

The financial activities of 

subdivided, for operation 

purposes, into the four following subfunds to serve the 

purpose indicated: 

(A) The unrestricted subfund segregates that portion 

of the current fund's financial resources that can be 

expend~d for general operations and is free of exterilally 

imposed restrictions, except those imposed by the 

legislature. 

(B) The restricted subfund segregates that portion of 

the current fund 1 s financial resources that can be expended 

for general operations but only for purp0ses imposed by 

sources external to the board of re~ents and the 

legislature. 
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(C) The designated subfund segregates that portion of 

the current fund's financial resources that is associated 

with general operations but is separately classified in 

order to accumulate costs that are to be rechargect as 

allocated to other funds or subfunds; identifies financial 

activities related to special organized activities of 

educational departments wherein the activity is fully 

supported by supplemental assessments: and identifies 

special supply and facility fees that are approved for 

collections beyond normal course fees and their disposition. 

(D) The auxiliary subfund segregates that portion of 

the current fund's financial resources that is devoted to 

providing essential on-campus services primarily to 

students, faculty, or staff wherein a fee, which is directly 

related to but does not necessarily equal the cost of the 

service provided, is charged to the consumer. 

{ii) the student loan fund, which accounts for moneys 

deposited in the state treasury which may be loaned to 

students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university system and vocational-technical centers; 

(iii) the endowment fund, which accounts for moneys 

deposited in the state treasury by the Montana university 

system and vocational-technical centers wherein the 

principal portion of the amount received is nonexpendable 
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but is available for investment, thus producing consumable 

income. Expendable earnings on endowment f.unds are to be 

transferred to appropriate operating funds pursuant to 

prevailing administrative requirements. 

(iv) the annuity and life income fund, which accounts 

for moneys deposited in the state treasury by the Montana 

university system and vocational-technical centers under an 

agreement whereby the moneys are made available on condition 

that the receiving unit of the Montana university system or 

vocational-technical center binds itself to pay stipulated 

amounts periodically to the donor or others designated by 

the donor over a specified period of time; 

(v) the plant fund, which accounts for those financial 

resources allocated to or received by the Montana university 

system and vocational-technical centers for capital outlay 

purposes or to retire long-term debts associated with 

construction or acquisition of fixed assets and the net 

accumulative results of these activities; and 

(vi) the 

deposited in 

agency 

the 

fund, 

state 

which accounts 

treasury wherein 

for 

the 

moneys 

Montana 

university system or a vocational-technical center acts in 

the capacity of a custodian or fiscal agent for individual 

students, faculty, staff, and qualified organizations. 

(2) In addition to the funds provided for in 

subsection (1} of this section, there are in the state 
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treasury the following account groups: 

(a) the fixed assets account group, which is a 

self-balancing group of accounts set up to establish 

accounting control and accountability for the state's 

general fixed assets, except those accounted for in 

proprietary funds, trust funds, and the higher education 

funds designated in subsections (1)(d)(i)(D), (1)(d)(iii), 

and (1)(d)(v) of this section; and 

(b) the long-term debt account group, 

set up 

which is a 

self-balancing group of accounts to establish 

accounting control and accountability for the state's 

unmatured general long-term liabilities, except those 

accounted for in proprietary funds, trust funds, and the 

higher education funds designated in subsections 

(l)(d)(i)(D), (l)(dj(iii), and (l)(d)(v) of this section." 

Section 2. 

"17-2-111. 

Section 17-2-111, MCA, is amended to read: 

Review of state a~d-othe~ special revenue 

accounts and proprietary accounts -- report -- transfer of 

funds. (1) Each biennium, the department of administration 

shall examine all state ftnd-other special revenue accounts 

and proprietary accounts as required by this section and 

report the findings and recommendations to the legislative 

finance committee not later than June 1 of the year 

preceding a regular session of the legislature. 

(2} The depart.ment shall examine restrictions against 
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the transfer of unobligated balances in state ft~d--e~her 

special revenue accounts to the general fund. If such 

restrictions are considered unnecessary by the department 

and if they may be eliminated by administrative action, the 

department shall to the fullest extent possible eliminate 

such restrictions and require the transfer of unobligated 

balances in the accounts to be made to the general fund, 

either on an annual or biennial basis. If administrative 

action is unavailable, the department shall make 

recommendations for legislative action. 

(3) The department shall examine all state and-o~fter 

special revenue accounts and proprietary accounts to 

determine if they should continue to exist or be eliminated 

or modified to provide better program operation or fiscal 

control. In conducting the examination, the department 

shall consider whether an account: 

(a) is accurately classified as a state special 

revenue accounto---other---~p~etat---re~en~e--ae~otln~, or 

proprietary account; 

(b) is required by the Montana constitution or by 

statute; 

(c) operates in compliance with the statutes that 

established the program; 

(d) receives an amount of revenue thdt is equal to or 

close to the expenditure required for the activity funded by 
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the account; 

(e) allows the funded program to operate without 

supplemental general funds; and 

(f) has any restrictions against the transfer of 

unobligated balances in the account to the general fund." 

Section 3. Section 17-3-1003, MCA, is amended to read: 

•17-3-1001. Support of state institutions. (1) For the 

support and endowment of each state institution, there is 

annually and perpetually appropriated the income from all 

permanent endowments therefor and from all land grants as 

provided by law. All moneys received or collected in 

connection with such endowments by all higher educational 

institutions, reformatory, custodial and penal institutions, 

state hospitals, and sanitariums, for any purpose whatever, 

except revenues pledged to secure the payment of principal 

and interest of obligations incurred for the purchase, 

construction, equipment, or improvement of facilities at 

units of the Montana university system and for the refunding 

of such obligations or moneys which may constitute temporary 

deposits, all or part of which may be subject to withdrawal 

or repayment, shall be paid over to the state treasurer who 

shall deposit the same to the credit of the proper fund. 

(2) All moneys received from the investment of grants 

of a state institution and all money received from the 

leasing of lands granted to a state institution shall be 
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deposited with the state treasurer of Montana for each of 

such institutions, to the credit of the other state special 

revenue fttnds fund, .. 

Section 4. Section 20-26-1105, MCA, is amended to 

read: 

•20-26-1105. Guaranteed student loan account. (l) 

There is a guaranteed student loan account within the ot~er 

federal special revenue ftt~rl~ fund provided for in 17-2-102. 

(2) The board shall credit to the account established 

1n subsection (1) all money designated for the guaranteed 

student loan program by the United States or by any other 

public or private source. All expenses incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

( 3) Money 

obligations of 

in 

the 

the account not needed to meet current 

board in the exerc1se of its 

responsibilities as guarantor, as provided for in this part, 

must be invested in accordance with the provisions of Title 

17, chapter 6. Interest proceeds must be credited to the 

account. 

(4) Money on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year." 

Section 5. Section 53-24-104, MCA, is amended to read: 

-10- SB 80 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

"53-24-104. 

sources with 

department from 

SB 0080/03 

Deposit of funds from federal or 

state treasurer~ Funds available 

federal or private sources for 

private 

to the 

use in 

chemical dependency prevention, treatment, and control 

programs shall be deposited with the state treasurer to the 

account of the department in the federal special revenue 

fund or the other- state special revenue -ft:tnd~ fund." 

Section 6. Section 61-10-226~ MCA, is amended to read: 

•61-10-226. Deposit of state highway money. (1) Any 

reference to the state highway fund means the state highway 

account in the state special revenue fund. 

{2) Money received for the use of the department from 

the receipt or transfer of GVW license fees, as provided by 

law, or from other state sources shall be deposited in the 

state special revenue fund to the credit of the department. 

(3) Money received from the federal government or 

other agencies shall be deposited ln a federal or other 

state special revenue fund to the credit of the department. 

14) Money collected for the department as authorized 

by law shall be credited to such fund or funds by the state 

treasurer. 

(5) Money received from the counties shall be 

deposited in the state special revenue fund to the credit of 

the department .•• 

!;pet ion 7. Section 75-7-306, MCA, is amended to read: 
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"75-7-306. Establishment of account. There is 

established in 8n-other the state special revenue fund a 

Flathead basin commission account. Money received by the 

Flathead basin commission under 75-7-305 and such other 

funds as are designated or appropriated for its use must be 

deposited in the account." 

Section 8. Section 76-13-209, MCA, is amended to read: 

"76-13-209. Disposition of assessments. All sums 

collected pursuant to 76-13-207 shall be promptly deposited 

in the et:het" state special revenue .fttrtd~ funct.•• 

Section 9. Section 80-ll-203, MCA, is amended to read: 

"80-11-203. Compensation -- per diem. Members of the 

committee shall receive no salary but shall be paid from the 

wheat and barley account in the e~fte~ state special revenue 

f~nds fund a per diem of $25 for each day they are engaged 

in the tr3nsaction of official business, together with their 

actual and necessary travel expenses, as provided for in 

2-18-501 through 2-18-503, incurred while on 

business. 1
' 

official 

Section 10. Section 80-ll-207, MCA, is amended to 

read: 

"80-11-207. Buyer's delivery of invoice to grower 

form filing of sworn statement -- payment of assessment 

-- refund. (l) The purchaser of the wheat or barley at the 

time of sale or the pledgee, mortgagee, or other lender at 
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the time of the loan or advance shall give separate invoices 

for each purchase to the grower. The invoices shall be on 

forms approved by the department and shall show: 

(a) the name and address of the grower and seller; 

(b} the name and address of the purchaser or the 

lender: 

(C) the number of bushels of wheat or hundredweights 

of barley sold, mortgaged, or pledged; 

(d) the date of the purchase, mortgage, or pledge and 

the amount of assessment collected and remitted to the 

department. 

{2) The purchaser, mortgagee, or pledgee shall file 

with the department, on forms prescribed by the department, 

within 20 days after the end of a month in which he 

purchases a grower's wheat or barley or in which a lender 

makes a loan or advance on a grower's wheat or barley, a 

sworn statement of the number of bushels of wheat or 

hundredweights of barley purchased in Montana or the number 

of bushels of wheat or hundredweights of barley mortgaged or 

pledged or otherwise transferred or liened as security for a 

loan during the preceding calendar month. At the time the 

sworn statement is filed, the purchaser or lender shall pay 

to the depnrtment the assessment provided for in 80-11-206 

for depnnit in the wheat and barley account in the o~her 

state sp('•·ial revenue ft:2nds fund. 
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(3) The statement referred to in subsections (l) and 

{2) of this section shall be legibly written and shall be 

entirely free of any corrections or erasures. A person may 

not alter any part of a statement. 

(4) After 30 days and before 90 days following the 

deduction of the assessment by the first purchaser or the 

first lender, the grower may, upon the submission of a 

written, verified request to the department, obtain a refund 

of the assessment. The request shall be accompanied by the 

original invoices received by the grower at the time of 

settlement. The department shall keep complete records of 

all refunds made under the provisions of this section. 

Records of refunds may be destroyed 2 years after the refund 

is made. All original invoices shall be returned to the 

grower with the refund payment.'' 

Section 11. Section ao~11-210, MCA, is amended to 

read: 

"80-11-210. Wheat and barley account -- sources -- use 

expenditures. 

stat~ special 

barley account. 

account: 

(1) There shall be an account in the other 

revenue £~nd~ fund known as the wheat and 

The following shall be placed in the 

(a) the proceeds of all millage levies collected under 

this part; and 

(b) the proceeds from all gifts, grants, or donations 
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to the department for research authorized under this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate from all other accounts 

of the department. 

(3) The department may direct the board of investments 

to invest funds from the account pursuant to the provisions 

of the unified investment program for state funds. The 

income from such investments shall be credited to the wheat 

and barley account.'' 

Section 12. Section 80-11-310, MCA, 1S amended to 

read: 

"80-11-310. Deposit and disbursement of funds 

records investment. (l) As soon as possible after 

receipt, all money received by the department from the 

assessment levied under 80-11-307 and all other money 

received shall be deposited in the other stat~ special 

revenue ~~~~~ fund. 

(2} All money referred to in subsection (1) of this 

section may be used only for the payment of expenses 

incurred in carrying out the provisions of this part. The 

committee may be assessed costs by the department for the 

services it provides upon request or pursuant to 2-15-121; 

however, the costs charged must have a substantial 

relationship to the cost of services supplied. 

(3) Money received under this section, 80-11-312, and 
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80-11-313 not immediately required for the purposes of this 

part must be invested under provisions of the unified 

investment program established in Title 17, chapter 6, part 

2. 

(4) Money received under this section, 80-11-312, and 

80-11-313 is appropriated to the committee for the purposes 

of this part.'' 

Section 13. Section 81-8-610, MCA, is amended to read: 

"81-8-610. Research and marketing account -- sources 

use -- expenditures~ (1) The proceeds of all assessments 

made, paid, and collected under this part and the proceeds 

from all gifts, grants, or donations to the department of 

livestock for research authorized by this part shall be 

deposited in the ether state special revenue £tl~d~ fund for 

the use of the committee as provided in this part. 

(2) The account shall be maintained for the purposes 

of this part and shall be separate and apart from all other 

accounts of the Jepartment. 

{3) A percentage of all unrefunded assessments, 

determined by the committee, shall be paid to the national 

pork producer council. 

(4) The committee may be asseHued costs by the 

department for the services the depdrlment provides upon 

request of the committee or pursuant to 2-15-121. However, 

the costs charged must have a substdrlt ial relationship to 
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the cost of the services provided." 

Section 14. Section Bl-8-805, MCA, is amended to read: 

"81-8-805. Beef production research account -- sources 

use -- expenditures. (1) There is an account in the othe~ 

state special revenue Ettnd~ fund known as the beef 

production research account. The following shall be placed 

in the account: 

(a) the proceeds of all taxes collected under 

9 81-8-804; and 

10 (b) the proceeds from all gifts, grants, and donations 

11 to the department for activities authorized under this part. 

12 (2) The account shall be maintained for the purposes 

13 of this part and shall be separate from all other accounts 

14 of the department. 

15 (3) At least 20\ of all contributions and unrefunded 

16 taxes received by the department shall be paid to the 

17 national livestock and meat board and at least 20% of such 

18 contributions and taxes shall be paid to the national beef 

19 industry council to carry out, on a national level, work and 

20 programs approved by the department. 

21 (4) The beef production research account may be 

22 assessed costs by the department for services it provides in 

23 administering this part. The costs charged must have a 

24 substantial relationship to the cost of the services 

25 provided. 
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(5) Money deposited in the beef production research 

account pursuant to this section is appropriated to the 

department and must be used only for the purposes of this 

part." 

NEW SECTION. Section 15. Effective date. [This act] 

is effective July 1, 1989. 

-End-
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