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BILL NO. /2

INTRODUCED BY

BY REQUEST OF THE LEGISLATIVE FYNANMCE COMMITTEE

A BILL FOR BN ACT ENTITLED: "AN ACT ELIMINATING THE
CATEGORY OF "“OTHER SPECIAL REVENUE FUNDS" FROM THE STATE
TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE
FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING
SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-1105,
53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-11-203,
B0-11-207, 80-11-210, 80-11-310, B1-8-610, AND 81-8-805,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-2-102, MCA, is amended to read:
"17-2-102, PFund structure, (1} There are in the state

treasury only the following fund categories and types:

(a) governmental fund category, which includes:

(1) the general fund, which accounts for all financial
resources except those required to be accounted for in
another fund;

{(ii) the special revenue fund type, which accounts for
the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are

legally restricted to expenditure for specified purposes.
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The financial activities of the special revenue fund type
shall be subdivided for operational purposes into the
following funds to serve the purpose indicated:

(A) The state special revenue fund consists of money

from state and other nonfederal sources deposited in the

state treasury that is earmarked for the purposes of
defraying particular costs of an agency, program, or
function of state government.

(B) The federal special revenue fund consists of money
deposited in the treasury from federal sources, including
trust income, that is wused for the operation of state
government.

t€)--FThe--other--speecial-revenue-funds-consist-sf-money
depesited-—in--the--atate--treasury--from--private——asurcess
fnetuding--trust--incomas--that-+s-nsed-for-the-operatisn-of
state-government--and--money--used--to--defray--reimborsabis
expendituress

(iii) the capital projects €fund type, which accounts
for financial resources to be used for the acquisition or
construction of major capital facilities, other than those
financed by proprietary funds or trust funds; and

{iv) the debt service fund type, which accounts for the
accumulation of resources for and the payment of general
long-term debt principal and interest;

(b) proprietary fund category, which includes:

-2- INTRODUCED BILL

S8 0



10
11
12
13
14
1s
16
17
18
19
20
21
22
23
24

25

LC 0468,01

(i) the enterprise fund type, which accounts for
operations:

(A) that are financed and operated in a manner similar
to private business enterprises whenever the intent of the
legislature is that ¢osts (i.e., expenses, including
depreciation) of providing goods or services to the general
public on a continuing basis are to be financed or recovered
primarily through user charges; or

{B) whenever the legislature has decided that periodic
determination of revenue earned, expenses incurred, or net
income is appropriate for «capital maintenance, public
policy, management control, accountability, o©or other
purposes; and

{il) the internal service fund type, which accounts for
the financing of goods or services provided by one
department o¢r agency to other departments or agencies of
state government or to other governmental entities on a
cost-reimbursed basis;

(c) the fiduciary fund category, which includes trust
and agency fund types used to account for assets held by
state qovernment in a trustee capacity or as an agent for
individuals, private organizations, ather governmental
entities, or other funds. These include the:

(i) expendable trust Ffund type;

(ii) nonexpendable trust fund type;

-3~
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{iil) pension trust fund type; and

{iv) agency fund type.

{d) the higher education funds, which include:

{i) the current fund, which accounts for moneys
deposited in the state treasury which are used to pay
current operating costs relating to instruction, research,
public service, and allied support operations and programs
conducted within the Montana university system and
vocational-technical centers. The financial activities of
the current fund shall be subdivided, for operation
purposes, into the four following subfunds to serve the
purpose indicated:

(A) The wunrestricted subfund segregates that pcrtion
of the current fund's Ffinancial resources that can be
expended for general operations and is free of externally
imposed restrictions, except those imposed by the
legislature.

(B) The restricted subfund segregates that portion of
the current fund's financial resources that can be expended
Eor general operaticns but only for purposes imposed by
sources external to the board of regents and the
legislature.

(C) The designated subfund segregates that portion of
the current fund's financial resources that is associated

with general operations but is =separately classified in

-4
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order to accumulate c¢osts that are to be recharged as
allocated to other funds or subfunds: identifies financial
activities related to special organized activities of
educational departments wherein the activity 1is fully
supported by supplemental assessments; and identifies
special supply and facility fees that are approved for
collections beyond normal course fees and their disposition.

(D} The auxiliary subfund segregates that portion of
the current fund's £financial resources that is devoted to
providing essential on—campus services primarcily to
students, faculty, or staff wherein a fee, which is directly
related to but does not necessarily equal the cost of the
service provided, is charged to the consumer.

(ii) the student loan fund, which accounts for moneys
deposited in the state treasury which may be loaned to
students, faculty, or staff for purposes related to
education, organized research, or public services by the
Montana university system and vocational-technical centers:

({iii) the endowment fund, which accounts for moneys
deposited in the state treasury by the Montana university
system and vocational-technical centers wherein the
principal portion of the amount received is nonexpendable
but is available for investment, thus producing censumable
income. Expendable earnings on endowment funds are to be

transferred to appropriate operating funds pursuant to
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prevailing administrative requirements.

(iv) the annuity and life income fund, which accounts
for moneys deposited 1in the state treasury by the Montana
university system and vocational-technical centers under an
agreement whereby the moneys are made available on condition
that the receiving unit of the Montana university system or
vocational-technical center binds itself to pay stipulated
amounts periodically to the donor or others designated by
the donor over a specified period of time;

(v) the plant fund, which accounts for those financial
resources allocated to or received by the Montana university
system and vocational-technical centers for capital outlay
purposes or to retire 1long-term debts associated with
construction or acquisition of fixed assets and the net
accumulative results of these activities; and

{vi) the agency fund, which accounts for moneys
deposited in the state treasury wherein the Montana
university system or a vocational-technical center acts in
the capacity of a custodian or fiscal agent for individual
students, faculty, staff, and qualified organizations.

(2) 1In addition to the funds provided for in
subsection (1) of this section, there are in the state
treasury the following account groups:

(a} the fixed assets account group, which is a

self-balancing group of accounts set up to establish

N
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accounting control and accountability for the state's
general fixed assets, except those accounted for in
proprietary funds, trust £funds, and the higher education
funds designated in subsections (1)(d){i)(D), (1){d)tiii),
and {1)(d)(v) of this section; and

(b] the long-term debt account group, which 1s a
self-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general 1long-term liabilities, except those
accounted for in proprietary funds, trust funds, and the
higher education funds designated in subsecticns
(1)¢d)(i)(by, ({(1)(d)y(iii), and {(1){d)tv) of this secrion."

Section 2. sSection 17-2-111, MCA, is amended to read:

"17-2-111. Review of state and-~other special revenue
accounts and pioprietary accounts -- report -- transfer of
funds. (1} Each biennium, the department of administration
shall examine all state and-eother special revenue accounts
and proprietary accounts as required by this section and
report the Eindings and recommendations to the legislative
finance committee not later than June 1 of the year
preceding a regular session of the legislature.

(2} The department shall examine restrictions against
the transfer of unobligated balances in state and-other
special revenue accounts to the general fund. TIf such

restrictions are considered unnecessary by the department
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and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restrictions and require the transfer of unobligated
balances in the accounts to be made to the general fund,
either on an annual or biennial basis. If administrative
action is unavailahle, the department shall make
recommendations for legislative action,

(3) The department shall examine all state and--other
special revenue accounts and proprietary accounts to
determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
control. In conducting the examination, the department
shall consider whether an account:

(a) 1is accurately classified as a state special
revenue accounty--eother-—--spectal---revenue---aceounty or
proprietary account;

(b} is required by the Montana constitution or by
statute;

(c) operates in compliance with the statutes that
established the program:

(d) receives an amount of revenue that is equal to or
close tc the expenditure required for the activity funded by
the account;

(e) allows the funded preogram Lo operate without

supplemental general funds; and

—8—
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{£) has any restrictions against the transfer of
uncbligated balances in the account to the general fund."

Section 3. Ssection 17-3-1003, MCA, is amended to read:

"17-3-1003. Support of state institutions. (1)} For the
support and endowment of each state institution, there is
annually and perpetually appropriated the income from all
permanent endowments therefor and from all 1land grants as
provided by law. All moneys received or collected in
connection with such endowments by all higher educaticnal
institutions, reformatory, custodial and penal institutions,
state hospitals, and sanitariums, for any purpose whatever,
except revenues pledged to secure the payment of principal
and interest of obligations incurred for the purchase,
construction, equipment, or improvement of Cfacilities at
units of the Montana university system and for the refunding
of such obligations or moneys which may constitute temporary
deposits, all or part of which may be subject to withdrawal
or repayment, shall be paid over to the state treasurer who
shall deposit the same to the credit of the proper fund.

(2) All moneys received from the investment of grants
of a state institution and all money received from the
leasing of 1lands granted to a state institution shall be
deposited with the state treasurer of Montana for each of
such institutions, to the credit of the eother state special

revenue funda fund."
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Section 4. Section 20-26-1105, MCA, 1is amended to
read:

"20-26-1105. Guaranteed student loan account. (1)
There is a guaranteed student loan account within the sther
federal special revenue funds fund provided for in 17-2-102.

{2) The board shall credit to the account established
in subsection (1) all money designated for the guaranteed
student loan program by the United States or by any other
public or private source. All expenses incurred by the board
in connection with the guaranteed student 1lcan program,
including principal and interest payments required because
of loan defaults, must be charged against the account.

(3) Money in the account not needed to meet current
obligations of the board in the exercise of its
responsibilities as guarantor, as provided for in this part,
must be invested in accordance with the provisions of Title
17, chapter 6. Interest proceeds must be credited to the
account.

{4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of

any fiscal year."
Section 5. section 53-24-104, MCA, is amended to read:

"53-24-104. Deposit of Ffunds from federal or private
sources with state treasurer. Funds available to the

department from Efederal or private socurces for use in

-10-
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chemical dependency prevention, treatment, and control
programs shall be deposited with the state treasurer to the
account of the department in the federal special revenue
fund or the ether state special revenue funds fund."”

Section 6. Section 61-10-226, MCA, is amended to read:

"61-10-226. Deposit of state highway money. (1) Any
reference to the state highway fund means the state highway
account in the state special revenue fund.

(2) Money received for the use of the department from
the receipt or transfer of GVW license fees, as provided by
law, or from other state sources shall be deposited in the
state special revenue fund to the credit of the department,

(3) Money received from the federal government or
other agencies shall be deposited in a federal or other
state special revenue fund to the credit of the department,

(4) Money collected for the department as authorized
by law shall be credited to such fund or funds by the state
treasurer.

{(5) Money received from the counties shall be

deposited in the state special revenue fund to the credit of

the department.”

Section 7. Section 75-7-306, MCA, is amended to read:
"*75-7-306. Bstablishment of account. There is
established in ean--other the state special revenue fund a

Flathead basin commission account. Money received by the
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Flathead basin commission under 75-7-305 and such other
funds as are designated or appropriated for its use must be
deposited in the account."”

Section 8. Ssection 76-13-209, MCA, is amended to read:

"76-13-209. Disposition of assessments. All sums
collected pursuant to 76-13-207 shall be promptly deposited
in the other state special revenue funds fund."

Section 9. Ssection B0-11-203, MCA, is amended to read:

"80-11-203. Compensation -- per diem. Members of the
committee shall receive no salary but shall be paid from the
wheat and barley account in the other state special revenue
fumda fund & per diem of $25 for each day they are engaged
in the transaction of official business, together with their
actual and necessary travel expenses, as provided for in
2-18-501 through 2-18-50¢3, incurred while on official
business."”

Section 10. section 80-11-207, MCA, is amended to
read:

"80-11-207. Buyer's delivery of invoice to grower --
form -- filing of sworn statement -— payment of assessment
—— refund. (1) The purchaser of the wheat or barley at the
time of sale or the pledgee, mortgagee, or other lender at
the time of the loan or advance shall give separate invoices
for each purchase to the grower. The invoices shall be an

forms approved by the department and shall show:

_12_
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(a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

{c) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

(d) the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
department.

(2) The purchaser, mortgagee, or pledgee shall file
with the department, on forms prescribed by the department,
within 20 days after the end of a month in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in B0-11-206
Eor deposit in the wheat and barley account in the other
state special revenue funds fund.

{3) The statement referred to in subsections (1) and
{2) of this section shall be legibly written and shall be

entirely free of any corrections or erasures. A person may
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not alter any part of a statement.

(4) After 30 days and before 90 days following the
deduction o©of the assessment by the first purchaser or the
first lender, the grower may, upon the submission of a
written, verified request to the department, obtain a refund
of the assessment. The request shall be accompanied by the
original invoices received by the grower at the time of
settlement, The department shall keep complete records of
all refunds made under the provisions of this section.
Records of refunds may be destroyed 2 years after the refund
is made. All original 1invoices shall be returned to the
grower with the refund payment.”™

Section 11. section 80-11-210, McA, is amended to
read:

*80-11-210. Wheat and barley account — sources —-- use
-— expenditures. (1) There shall be an account in the ether
state special revenue funmds fund known as the wheat and
barley account. The following shall be placed in the
account:

(a) the proceeds of all miliage levies collected under
this part; and

(b) the proceeds from all gifts, grants, or dconations
to the department for research authorized under this part.

{2) The account shall be maintained for the purposes

of this part and shall be separate from all other accounts

-14-
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of the department.

(3) The department may direct the board of investments
to invest funds from the account pursuant to the provisiecns
of the unified investment program for state funds. The
income from such investments shall be credited to the wheat
and barley account."

Section 12. Section 80-11-310, MCaA, is amended to
read:

"g0-11-310. Deposit and disbursement of funds -=
records -- investment. (1) As soon as possible after
receipt, all money received by the department from the
assessment levied under 80-11-307 and all other money
received shall be deposited in the other state special
revenue funds fund.

{2y All money referred to in subsection (1) of this
section may be used only for the payment of expenses
incurred in carrying out the provisions of this part. The
committee may be assessed costs by the department for the
services it provides upon reguest or pursuant to 2-15-1217
however, the costs charged must have a substantial
relationship to the cost of services supplied.

{3) Money received under this section, 80-11-312, and
80-11-313 not immediately required for the purposes of this
part must be invested under provisions of the unified

investment program established in Title 17, chapter 6, part
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{4) Money received under this section, 80-11-312, and
80-11-313 is appropriated to the committee for the purposes
of this part."”

Section 13. section B1-8-610, MCA, is amended to read:

"81-8-610. Research and marketing account -- sources
—-- use -— expenditures. (1) The proceeds of all assessments
made, paid, and collected under this part and the proceeds
from all gifts, grants, or donations to the department of
livestock for research authorized by this part shall be
deposited in the other state special revenue funds fund for
the use of the committee as provided in this part.

(2) The account shall be maintained for the purposes
of this part and shall be separate and apart from all other
accounts of the department.

(3) A percentage of all unrefunded assessments,
determined by the committee, shall be paid to the national
pork producer councii,

{4) The committee may be assessed costs by the
department for the services the department provides upon
request of the committee or pursuant to 2-15-121. However,
the costs charged must have a substantial relationship to

the cost of the services provided."
Section 14. sSection 81-8-805, MCA, is amended to read:

*81-8-805. Beef production research account -- sources

_16_
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—— use —— expenditures. (1) There is an account in the sther
state  special revenue funde fund known as the beef
production research account. The following shall be placed
in the account:

{a) the proceeds of all taxes collected under
81-8-804; and

(b) the proceeds from all gifts, grants, and donations
to the department for activities authorized under this part.

{2} The account shall be maintained for the purposes
of this part and shall be separate from all other accounts
of the department.

{3) At least 20% of all contributions and unrefunded
taxes received by the department shall be paid to the
national livestack and meat board and at least 20% of such
contributions and taxes shall be paid to the national beef
industry council to carry out, on a national level, work and
programs approved by the department.

{4) The beef production research account may be
assessed costs by the department for services it provides in
administering this part. The costs charged must have a
substantial relationship to the cost of the services
provided.

(5) Money deposited in the beef production research
account pursuant to this section is appropriated to the

department and must be used only for the purpocses of this
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APPROVED BY COMM. ON
FINANCE AND CLAIMS

BILL NO. 2

INTRODUCED BY

BY REQUEST OF THE LEGISLATIVE FENANCE COMMITTEE
A RILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE
TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE
FUNDS AS STATE 6R FEDERAL SPECIAL REVENUE FUNDS; AMENDING
SECTIONS 17-2-102, 17-2-111,

17-3-1003, 20-26-1105,

53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-11-203,
80-11-207, 80-11-2i0, 80-11-310, B81-B-610, AND 81-8-805,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-2-102, MCA, is amended to read:
m17-2-102. Fund structure. {1) There are in the state

treasury only the following fund categories and types:

{a} governmental fund category, which includes:

{i) the general fun?, which accounts for all financial
resources except those required to be accounted for in
another fund:

{ii) the special revenue Eund type, which agcounts for
the proceeds of specific revenue sources {other than
expendable trusts or major capital projects} that are

legally restricted to expenditure for specified purposes.
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The financial activities of the special revenue fund type
shall be subdivided for operational purposes into the
following funds to serve the purpose indicated:

(A) The state special revenue fund consists of money

Erom state and other nonfederal sources deposited in the

state treasury that is earmarked for the purposes of
defraying particular cests of an agency, program, or
function of state government.

(B) The federal special revenue fund consists of meney
deposited in the treasury from federal sources, including
trust income, that 1is wused for the operation of state
government .,

$€)y--fhe--sther——spectrat-revenne-funds-consist-of-money
deposited——in——the--state--treasney--from—-private-—-sonrcesy
rnetuding--trnse-—incomes;—-that-is-used-for-the-operation-of
state-government——and--money-—used--to--defray--reimbaraabie
expenditurass

(iii) the capital projects £fund type, which accounts
for financial resources to be used for the acquisition or
construction of major capital facilities, other than those
financed by proprietary funds or trust funds; and

(iv) the debt service Fund type, which accounts for the
accumulation of resources for and the payment of general
long-term debt principal and interest;

{(b) proprietary fund category, which includes:

;- SECOND READING
S8 90
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(i) the enterprise fund type, which accounts for
operations:

(A} that are financed and operated in a manner similar
to private business enterprises whenever the intent of the
legislature is that costs (i.e., expenses, including
depreciation) of providing goods or services to the general
public onr a continuing basis are to be financed or recovered
primarily through user charges; or

{B} whenever the legislature has decided that periodic
determination of revenue earned, expenses incurred, or net
income is appropriate for capital wmaintenance, public
policy, management control, accountability, or other
purposes; and

(ii} the internal service fund type, which accounts for
the financing of goods or services provided by one
department or agency to other departments or agencies of
state government or to other governmental entities on a
cost-reimbursed basis;

{c) the fiduciary fund category, which includes trust
and agency fund types used to account for assets held by
state government in a trustee capacity or as an agent for
individuals, private organizations, other governmental
entities, or other funds. These include the:

(1} expendable trust fund type;

{ii) nonexpendable trust fund type;

-3~

- R

10
11
12
13
14
15
16
17
¥:]
19
20
21
22
23
24
25

LC Q468/01

{iii) pension trust fund type; and

{iv) agency fund type.

{d) the higher education funds, which include:

(i) the current fund, which accounts for moneys
deposited in the state treasury which are used to pay
current operating costs relating to instruction, research,
public service, and allied support operations and programs
conducted within the Montana university system and
vocational-technical centers. The financial activities of
the current fund shall be subdivided, for operation
purposes, into the four following subfunds to serve the
purpose indicated:

(A) The unrestricted subfund segregates that portion
of the current fund's financial resources that can be
expended for general operations and is free of externally
imposed restrictions, except those imposed by the
legislature.

(B) The restricted subfund segregates that portion of
the current fund's financial resources that can be expended
for general operations but only Eor purposes imposed by
sources external tc the board of cegents and the
legislature.

(C) The designated subfund segregates that portion of
the current fund's financial resources that is associated

with general operations but is separately classified in
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order to accumulate costs that are to be recharged as
allocated to other funds or subfunds; identifies financial
activities related to special organized activities of
educational departments wherein the activity 1s Fully
supported by supplemental assessments; and identifies
special supply and facility Ffees that are approved for
collections beyond normal course fees and their disposition.

(D) The auxiliary subfund segregates that portion of
the current fund's financial resources that is devoted to
prﬁviding essential on-campus services primarily to
students, faculty, or staff wherein a fee, which is directly
related to but does not necessarily equal the cost of the
service provided, is charged to the consumer.

(ii) the student loan fund, which accounts for moneys
deposited in the state treasury which may be loaned to
students, faculty, or staff for purposes related to
eduycation, organized research, or public services by the
Montana university system and vocaticnal-technical centers;

(iii) the endowment fund, which accounts for moneys
deposited in the state treasury by the Montana university
system and vocational-technical centers wherein the
principal portion of the amount received is nonexpendable
but 1is available for investment, thus producing consumable
income. Expendable earnings on endowment funds are to be

transferred to appropriate operating funds pursuant to
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prevailing administrative requirements.

(iv) the annuity and life income fund, which accounts
for moneys deposited in the state treasury by the Montana
university system and vocational-technical centers under an
agreement whereby the moneys are made available on condition
that the receiving unit of the Montana university system or
vocational-technical center binds itself to pay stipulated
amounts periodically to the donor or others designated by
the donor over a specified period of time;

(v} the plant fund, which accounts for those financial
resources allocated to or received by the Montana university
system and vocational-technical centers for capital outlay
purposes or to retire long-term debts associated with
construction or acguisition of fixed assets and the net
accumulative results of these activities; and

{vi) the agency fund, which accounts for moneys
deposited in the state treasury wherein the Montana
university system or a vocational-technical center acts in
the capacity of a custodian or fiscal agent for individual
students, faculty, staff, and qualified organizations.

{2) In addition to the funds provided for in
subsection (1) of this section, there are in the state
treasury the following account groups:

(a) the fixed assets account group, which is a

self-balancing group of accounts set up to  establish
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accounting control and accountability for the state's
general fixed assets, except those accounted for in
proprietary funds, trust funds, and the higher education
funds designated in subsections (1}(d)(i)(D), (ly{d)(iii),
and (1)(d)(v) of this section; and

(b) the long-term debt account group, which 1is a
self-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general long-term 1liabilities, except those
accounted for in proprietary funds, trust funds, and the
higher education funds designated in subsections
(Ly{d)(i)(D), (1)(Q)(iiiy), and (1l)(d)(v) of this section."

Section 2. Section 17-2-111, MCA, is amended to read:

"17-2-111. Review of state and-other special revenue
accounts and proprietary accounts -- report —- transfer of
funds. (1} FEach biennium, the department of administration
shall examine all state and-sther special revenue accounts
and proprietary accounts as required by this section and
report the findings and recommendations to the legislative
Einance committee not later than June 1 of the year
preceding a regular session of the legislature.

{2) The department shall examine restrictions against
the transfer of unobligated balances in state and-other
special revenue accounts to the general fund. If such

restrictions are considered unnecessary by the department

-7-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0468/01

and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restrictions and require the transfer of unobligated
balances in the accounts to be made to the general fund,
either on an annual or biennial basis. If administrqtive
action is unavailable, the department shall make
recommendations for legislative action.

(3) The department shall examine all state and--other
special revenue accounts and proprietary accounts to
determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
control, In conducting the examination, the department
shall consider whether an account:

(ay 1is accurately classified as a state special
revenue accounty--other---special---revenne—--aceounty or
proprietary account;

{b) is required by the Montana constitution or by
statute;

{c) operates in compliance with the statutes that
established the program;

(d) receives an amount of revenue that is equal teo or
close to the expenditure required for the activity funded by
the account;

{(e) allows the Ffunded program to operate without

supplemental general funds; and
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(£} has any restrictions against the transfer of
unobligated balances in‘the account to the general Eund."

Section 3. Section 17-3-1003, MCA, is amended to read:

*17-3-1003. Support of state institutions. (1) For the
support and endowment of each state institution, there is
annually and perpetually appropriated the income from all
permanent endowments therefor and from all land grants as
provided by 1law. All moneys received or collected 1in
connection with such endowments by all higher educational
institutions, reformatory, custodial and penal institutions,
state hospitals, and sanitariums, for any purpose whatever,
except revenues pledged to secure the payment of principal
and interest of obligations incurred for the purchase,
construction, equipment, or improvement of facilities at
upits of the Montana university system and for the refunding
of such obligations or moneys which may constitute temporary
deposits, all ur part of which may be subject to withdrawal
ar repayment, shall be paid over to the state treasurer who
shall deposit the same to the credit of the proper fund,

{2) All moneys received from the investment of grants
of a state institution and all money received from the
leasing of lands granted to a state institution shall be
deposited with the state treasurer of Montana for each of
such institutions, to the credit of the ether state special

revenue funds fund."
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Section 4. section 20-26-1105, MCA, is amended to
read:

"20-26-1105. Guaranteed student loan account. (1)
There is a guaranteed student loan account within the ether
federal special revenue fumds fund provided for inm 17-2-102.

{2} The beoard shall credit to the account established
in subsection (1) all money designated for the guaranteed
student loan program by the United States or by any other
public or private scurce. All expenses incurred by the board
in connection with the guaranteed student loan program,
ineluding principal and interest payments required because
of loan defaults, must be charged against the account.

(3) Money in the account not needed to meet cCcurrent
obligations of the board in the exercise of its
responsibilities as guarantor, as provided for in this part,
must be invested in accordance with the provisions of Title
17, chapter 6. Interest proceeds must be credited to the
account.

{4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of

any fiscal year."
Section 5. Section 53-24-104, MCA, is amended to read:

"53-24-104. Deposit of funds from federal or private
sources with state treasurer. Funds available to the

department from federal or private sources for use in
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chemical dependency prevention, treatment, and control
programs shall be deposited with the state treasurer to the
account of the department in the federal special revenue
fund or the sther state special revenue funds fund.”

Section B. section 61-10-226, MCA, is amended to read:

"61-10-226. Deposit of state highway money. (1) Any
reference to the state highway fund means the state highway
account in the state special revenue fund.

(2) Money received Eor the use of the department from
the receipt or transfer of GVW license fees, as provided by
law, or from other state sources shall be deposited in the
state special revenue fund to the credit of the department,

(3) Money received from the federal government or
other agencies shall be deposited in a federal or ether
state sSpecial revenue fund to the credit of the department.

(4) Money collected for the department as authorized
by law shall be credited to such fund or funds by the state
treasurer.

{(5) Money received from the counties shall be
deposited in the state special revenue fund to the credit of
the department.*

Section 7. sSection 75-7-306, MCA, is amended to read:

*75-7-306. Establishment of account. There is
established in an--eother the state special revenue fund a

Flathead basin commission account., Money received by the
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Flathead basin commission under 75-7-305 and such other
funds as are designated or appropriated for its use must be
deposited in the account.”

Section 8. Section 76-13-209, MCA, is amended to read:

"76-13~20%. Disposition of assessments. All sums
collected pursuant to 76-13-207 shall be promptly deposited
in the sther state special revenue funds fund.”

Section 9. Section 80-11-2031, MCA, is amended to read:

“Bp-11-203, Compensation -- per diem. Members of the
committee shall receive no salary but shall be paid from the
wheat and barley account in the other state special revenue
funds fund a per diem of $25 for each day they are engaged
in the transacticn of official business, together with their
actual and necessary travel expenses, as provided for in
2-18-501 through 2-18-503, incurred while on official
business."”

Section 10. Section 80-11-207, MCA, is amended to
read:

*80-11-207. Buyer's delivery of invoice to grower --
form —- filing of sworn statement —- payment of assessment
- “refund. (1) The purchaser of the wheat or barley at the
time of sale or the pledgee, mortgagee, or cther lender at
the time of the loan or advance shall give separate invoices
for each purchase to the grower. The invoices shall be on

forms approved by the department and shall show:
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(a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

{c) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

(d} the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
department.

{2) The purchaser, mortgagee, or pledgee shall file
with the departhent, on forms prescribed by the department,
within 20 days after the end of a month in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in 80-11-206
for depesit in the wheat and barley account in the other
state special revenue funds fund,

(3) The statement referred to in subsecticons (1) and
(2) of this section shall be legibly written and shall be

entirely free of any corrections or erasures. A person may
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not alter any part of a statement.

(4) After 30 days and before 90 days following the
deduction c©f the assessment by the first purchaser or the
first lender, the grower may, upon the submission of a
written, verified request tc the department, obtain a refund
of the assessment. The request shall be accompanied by the
original invoices received by the grower at the time of
settiement. The department shall keep complet% records of
all refunds made under the provisions of th#s section.
Records of refunds may be destroyed 2 years aftjr the refund
is made. All original invoices shall be rq&urned to the
grower with the refund payment.” '

Section 11. Section 80-11-210, MCA. is amended to
read:

"80-11-210. Wheat and barley account —— sources —- use
-- expenditures. (1) There shall be an account in the other
state special revenue funds fund known as the wheat and
barley account. The following shall be placed in the
account:

(a} the proceeds of all millage levies collected under
this part; and

(b) the prcceeds from all gifts, grants, or donations
to the department for research authorized under this part.

(2) The account shall be maintained For the purposes

of this part and shall be separate from all other accounts
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of the department.

{3) The department may direct the board of investments
to invest funds from the account pursuant to the provisions
of the unified investment program for state funds. The
income from such investments shall be credited to the wheat
and barley account.”

Section 12. Section 80-11-310, MCA, is amended to
read:

"80-11-310. Deposit and disbursement of funds -=
records -- investment. (1) As scon as possible after
receipt, all money received by the department from the
assessment levied ynder 80-11-307 and all other money
received shall be depcsited in the eother state special
revenue funds fund.

{2} All money referred to in subsection (1) of this
section may be wused only for the payment of expenses
incurred in carrying out the provisions of this part. The
committee may be assessed costs by the department for the
services it provides upon request or pursuant to 2-15-121;
however, the costs charged must have a substantial
relationship to the coast of services supplied.

(3) Money received under this section, 80-11-312, and
80-11-313 not immediately required for the purposes of this
part must be invested under provisions of the unifled

investment program established in Title 17, chapter 6, part
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{4) Money received under this section, 80-11-3:12, and
80-11-313 is appropriated to the committee for the purposes
of this part.”

Section 13. section 81-8-610, MCA, is amended to read:

"g81-B-610. Research and marketing account -- sources
-- use —-- expenditures. (1) The proceeds of all assessments
made, paid, and collected under this part and the proceeds
from all gifts, grants, or donations tc the department of
livestock for research authorized by this part shall be
deposited in the other state special revenue funds fund for
the use of the committee as provided in this part.

{2) The account shall be maintained for the purposes
of this part and shall be separate and apart from all other
accounts of the department.

(3) A percentage of all unrefunded assessments,
determined by the committee, shall be paid to the natlonal
pork producer council.

{4} The committee may be assessed costs by the
department for the services the department provides upon
request ofF the committee or pursuant to 2-15-121. However,
the costs charged must have a substantial relatienship to
the cost of the services provided.”

Section 14. Section 81-8-805, MCA, is amended to read:

*31-8-B05, Beef production research account -- sources
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—— use -- expenditures. (1) There is an account in the sther

state special revenue £unds fund known as the beeE

production research account. The following shall be placed
in the account:

(a) the proceeds of all taxes collected under
841-8-804; and

{b) the proceeds from all gifts, grants, and donations
to the department for activities authorized under this part.

(2) The account shall be maintained for the purposes
of this part and shall be separate from all other accounts
of the department.

(3) At least 20% of all contributicons and unrefunded
taxes received by the department shall be paid to the
national livestock and meat board and at least 20% of such
contributions and taxes shail be paid to the national beef
industry council to carry out, on a national level, work and
programs approved by the department.

{4) The beef production research account may be
assessed costs by the department for services it provides in
administering this part, The costs charged must have a
substantial relationship to the cost of the services
provided.

(5} Money deposited in the beef production research
account pursuant to this section is appropriated to the

department and must be used only for the purposes of this
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BILL NO. /2

INTRODUCED BY

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
CATEGORY OF ™“OTHER SPECIAL REVENUE FUNDS" FROM THE STATE
TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE
FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING
SECTIONS 17-2-102, 17;2—111, 17-3-1003, 20-26-1105,
53-24-104, 61-10-226, 75-7-306, 76-13-209, B0-11-203,
80-11-207, 80-11-210, 80-11-310, B1-8-610, AND 81-8-805,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-2-102, MCA, is amended to read:
"17-2-102. Pund structure. (1} There are in the state

treasury only the following fund categories and types:

{a) governmental fund category, which includes:

{i) the general fund, which accounts for all fimancial
resources except those reguired to be accounted for in
another fund;

(ii) the special revenue fund type, which accounts for
the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are

legally restricted to expenditure for specified purposes,
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The financial activities of the special revenue fund type
shall be subdivided for operational purposes intc the
following funds to serve the purpose indicated:

{(R) The state special revenue fund consists of money

from state and other nonfederal sources deposited in the

state treasury that 1is earmarked for the purposes of
defraying particular costs of an agency, program, or
function of state government.

(B) The federal special revenue fund consists of money
deposited in the treasury from federal sources, including
trust income, that 1is wused for the operation of state
government.

t€y-—-Fhe--other—-apeciat-revenue-funds-consist-of-meney
deposited--in--the--state—-treasury--from--private—-ssureea;
tnetuding--trust--income;--that-is-used-for-the-operation-of
state-government--and--money--used--to--defray--reimbutrsabie
expendituress

(iii) the <capital projects £fund type, which accounts
for financial resources to be used for the acquisition or
construction of major capital facilities, other than those
financed by proprietary funds or trust funds; and

{(iv) the debt service fund type, which accounts for the
accumulation of resources fFor and the payment of general
long~term debt principal and interest;

(b} proprietary fund category, which includes:

-2- THIRD READING
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(1} the enterprise fund type, which accounts for
operations:

(A} that are financed and operated in a manner similar
to private business enterprises whenever the intent of the
legislature is that «costs (i.e., expenses, including
depreciation) of providing goods or services to the general
public on a continuing basis are to be financed or recovered
primarily through user charges: or

(B) whenever the legislature has decided that periodic
determination of revenue earned, expenses incurred, or net
income is appropriate for capital maintenance, public
policy, management control, accountability, or other
purposes; and

{ii) the internal service fund type, which accounts for
the financing of goods or services provided by one
department or agency to other departments or agencies of
state government or to other governmental entities on a
cost-reimbursed basis;

{c) the fiduciary fund category, which includes trust
and agency fund types used to account for assets held by
state government in a trustee capacity or as an agent for
individuals, private organizations, other governmental
entities, or other funds. These include the:

(L} expendable trust fund type;

{ii) nonexpendable trust fund type;
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[iii) pension trust fund type; and

(iv) agency Eund type.

(d) the higher education funds, which include:

{i) the current fund, which accounts for moneys
deposited in the state treasury which are wused to pay
current operating costs relating to instruction, research,
public service, and allied support operations and programs
conducted within the Montana university system and
vocational-technical centers. The £financial activities of
the current fund shall be subdivided, for operation
purposes, into the four following subfunds to serve the
purpose indicated:

(A) The unrestricted subfund segregates that portion
of the current fund's Einancial resources that can be
expended for general operations and is free of externally
imposed restrictions, except those imposed by the
legislature.

(B) The restricted subfund segregates that portion of
the current fund's financial resources that can be expended
for general operations but only for purposes imposed by
sources external to the board of regents and the
legislature.

{C) The designated subfund segregates that portion of
the current fund's financial resources that is associated

with general operations but 1s separately classified in
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order to accumulate costs that are to be recharged as
allocated to other funds or subfunds; identifies financial
activities related to special organized activities of
educational departments wherein the activity 1is fully
supported by supplemental assessments; and identifies
special supply and facility fees that are approved for
collections beyond normal course fees and their disposition.

(D) The auxiliary subfund segregates that portion of
the current fund's financial resources that is devoted to
providing essential on-campus services primarily to
students, faculty, or staff wherein a fee, which is directly
related to but does not necessarily equal the cost of the
service provided, is charged to the consumer.

(ii) the student loan fund, which accounts for moneys
deposited in the state treasury which may be loaned to
students, faculty, or staff for purposes related to
education, organized research, or public services by the
Montana university system and vocational-technical centers;

(1ii) the endowment fund, which accounts for moneys
deposited in the state treasury by the Montana university
system and vocational-technical centers wherein the
principal portion of the amount received is nonexpendable
but is available for investment, thus producing consumable
income. Expendable earnings on endowment funds are to be

transferred to appropriate operating funds pursuant to
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prevailing administrative requirements.

{iv) the annuity and life income fund, which accounts
for moneys deposited in the state treasury by the Montana
university system and vocatiocnal-technical centers under an
agreement whereby the moneys are made available on condition
that the receiving unit of the Montana university system or
vocational-technical center binds itself to pay stipulated
amounts periodically to the donor or others designated by
the donor over a specified period of time;

{(v) the plant funé, which accounts for those financial
resources allocated to or received by the Montana university
system and vocational-technical centers for capital outlay
Ppurposes or to retire long-term debts associated with
construction or acquisition of Ffixed assets and the ﬁet
accumulative results of these activities; and

(vi) the agency fund, which accounts for moneys
deposited in the state treasury wherein the Montana
university system or a vocational-technical center acts in
the capacity of a custodian or fiscal agent for individual
students, faculty, staff, and qualified organizations.

(2 In addition to the funds provided for in

subsection (1) of this section, there are in the state

treasury the following account groups:

(a) the fixed assets account group, which s a

self-balancing group of accounts set up to establish
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accounting control and accountability for the state's
general fixed assets, except those accounted for in
proprietary funds, trust funds, and the higher education
funds designated in subsections (lj(d){i}(D), {l)(d)(iiiy),
and (1)(d)(v) of this sectlion; and

(b) the long-term debt account group, which 1is a
self-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general long—term liabilities, except those
accounted for in proprietary funds, trust funds, and the
higher education funds designated in subsections
(1){a)¢(iy(py, (1r(dy(iii), and {1){d)(v) of this section.™

Section 2. section 17-2-111, MCA, is amended to read:

"17-2-111. Review of state and-other special revenue
accounts and proprietary accounts -- report -- transfer of
Funds. (1) Each biennium, the department of administration
shall examine all state and-other special revenue accounts
and proprietary accounts as required by this section and
report the findings and recommendations to the legislative
finance committee not later than June 1 of the year
preceding a regular session of the legislatursa.

(2) The department shall examine restrictions against
the transfer of unobligated balances in state and-other
special revenue accounts to the general fund. If such

restrictions are considered unnecessary by the department
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and if they may be eliminated by administrative action, the
department shall to the Fullest extent possible eliminate
such restrictions and require the transfer of unobligated
balances in the accounts to be made to the general fund,
either on an annual or biennial basis. If administrative
action is unavailable, the department shall . make
recommendations for legislative action.

{3} The department shall examine all state and--sther
special revenue accounts and proprietary accounts to
determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
contrel. In conducting the examinatlion, the department
shall consider whether an account:

(a)y is accurately classified as a state special
revenue accounty--ether---spectat---revenue---accounty or
proprietary account;

(b) is required by the Montana constitution or by
statute;

{c) operates in compliance with the statutes that
established the program;

(d) receives an amount of revenue that is equal to or
close to the expenditure required for the activity funded by
the account;

{e} allows the funded program to operate without

supplemental general funds; and
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(f) has any restrictions against the transfer of
unobligated balances in the account to the general fund."

Section 3. section 17-3-1003, MCA, is amended to read:

"17-3-1003. Support of state institutions. (1) For the
support and endowment of each state institution, there 1is
annually and perpetually appropriated the income from all
permanent endowments therefor and from all 1land grants as
provided by law. All moneys received or collected in
connection with such endowments by all higher educatliconal
institutions, reformatory, custodial and penal institutions,
state hospitals, and sanitariums, for any purpose whatever,
except revenues pledged to secure the payment of principal
and interest of obligations incurred for the purchase,
construction, egquipment, or improvement of facilities at
units cf the Montana university system and for the refunding
of such obligations or moneys which may constitute temporary
deposits, all or part of which may be subject to withdrawal
or repayment, shall be paid over to the state treasurer who
shall deposit the same to the credit of the proper fund.

(2} All moneys received from the investment of grants
of a state institution and all money received from the
leasing of lands granted to a state institution shall be
deposited with the state treasurer of Montana for each of
such institutions, to the credit of the other state special

revenue fundas fund."

-0

10
11
12
13
14
15
18
17
iB
19
20
21

22

23

24

25

LC 0468/01

Section 4. section 20-26-1105, MCA, is amended teo
read:

"20-26-1105. Guaranteed student 1loan account. (1)
There is a guaranteed student loan account within the other
federal special revenue funds fund provided for in 17-2-102,

{(2) The board shall credit to the account established
in subsection (1) all money designated for the guaranteed
student 1lovan program by the United States or by any other
public or private source. All expenses incurred by the board
in connection with the guaranteed student loan program,
including principal and interest payments required because
of loan defaults, must be charged against the account.

{3) Money in the account not needed to meet current
obligations  of the board in the exercise of its
responsibilities as guarantor, as provided for in this paret,
must be invested in accordance with the provisions of Title
17, chapter 6. Interest proceeds must be credited to the
account.

(4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of

any fiscal year."
Section 5. Section 53-24-104, MCA, is amended to read:

"53-24-104. Deposit of funds from federal or private
sources with state treasurer. Funds available to the

department from federal or private sources for use in

-10-
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chemical dependency prevention, treatment, and control
programs shall be deposited with the state treasurer to the
account of the department in the federal special revenue
fund or the ether state special revenue funds fungd.”

Section 6. Ssection 61-10-226, MCA, is amended to read:

"61-10-226. Deposit of state highway money. (1) Any
reference to the state highway fund means the state highway
account in the state special revenue fund.

(2) Money received for the use of the department from
the receipt or transfer of GVW license fees, as provided by
law, or from other state sources shall be deposited in the
state special revenue fund to the credit of the department.

(3) Money received from the federal government or
othsr agencies shall be deposited in a federal or other
state special revenue fund to the credit of the department.

(4) Money collected for the department as authorized
by law shall be credited to such fund or funds by the state
treasurer.

(5) Money received from the counties shall be
deposited in the state special revenue fund to the credit of
the department."

Section 7. section 75-7-306, MCA, is amended to read:

*75-7-306. Establishment of account. There is
established in amr--sther the state special revenue fund a

Flathead basin commission account. Money received by the
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Flathead basin commission under 75-7-305 and such other
funds as are designated or appropriated for its use must be

deposited in the account."

Section B. section 76-13-209, MCA, is amended to read:

"76-13-209. Disposition of assessments. All sums
collected pursuant to 76-13-207 shall be promptly deposited
in the other state special revenue funda fund.®

Section 9. Secrion 80-11-203, MCA, is amended to read:

"80-11-203. Compensation -- per diem. Members of the
committee shall receive no salary but shall be paid from the
wheat and barley account in the ether state special revenue
funds fund a per diem of $25 for each day they are engaged
in the transaction of official business, together with their
actual and necessary travel expenses, as providéd for in

2-18-501 through 2-18-503, incurred while on official

business."

Section 10. section 80-11-207, MCA, is amended to
read:

"80-11-207. Buyer's delivery of invoice to grower ——
form -- filing of sworn statement -- payment of assessment
-~ refund. (1) The purchaser of the wheat or barley at the
time of sale or the pledgee, mortgagee, or other lender at
the time of the loan or advance shall give separate invoices
Eor each purchase to the grower. The invoices shall be on

forms approved by the department and shall show:

_1 2_



10
11
12
13
14
15
16
17
is
19
20
21
22
23
24
25

LC G468/01

{a) the name and address of the grower and seller:;

{b} the name and address of the purchaser or the
lender;

{¢) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

(d) the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
department.

{2) The purchaser, mortgagee, or pledgee shall file
with the department, con forms prescribed by the department,
within 20 days after the end of a monto in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in 80-11-206
for deposit in the wheat and barley account in the other
state special revenue funds fund.

{3) The statement referred to in subsections (1) and
{2) of this section shall be legibly written and shall be

entirely free of any corrections or erasures. A person may
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not alter any part of a statement.

(4) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the
first lender, the grower may, upon the submission of a
written, verified request to the department, obtain a refund
of the assessment. The request shall be accompanied by the
original invoices received by the grower at the time of
settlement. The department shall keep complete records of
all refunds made wunder the provisions of this section.
Records of refunds may be destroyed 2 years after the refund
is made. All original invcices shall be returned to the
grower with the refund payment.™

Section 11. Section 80-11-210, MCA, is amended to
read;

*80-11-21¢. Wheat and barley account -- sources —-- use
-- expenditures. {1) There shall be an account in the ather
state special revenue funds fund known as the wheat and
barley account. The following shall be placed in the
account:

{(a) the proceeds of all millage levies collected under
this part; and

(b) the proceeds from all gifts, grants, or donations
to the department for research authorized under this part.

(2) The account shall be maintained for the purposes

of this part and shall be separate from all cther accounts
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of the department,

(3) The department may direct the board of investments
to invest funds from the account pursuant to the provisions
of the unified investment program for state funds. The
income from such investments shall be credited to the wheat

and barley account."

Section 12, section 80-11-310, MCA, is amended to
read:

"80-11-310. Deposit and disbursement of funds —
records -~- investment. (1) As soon as possible after
receipt, all money received by the department from the
assessment levied under 80-11-307 and all other money
received shall be deposited in the other state special
revenue funds fund.

(2) All money referred to in subsection (1) of this
section may be used only for the payment of expenses
incurred in carrying out the provisions of this part. The
committee may be assessed costs by the department for the
services it provides upon reguest or pursuant to 2-15-121;
however, the costs charged must have a substantial
relationship to the cost of services supplied.

(3) Money received under this sectien, 80-11-312, and
80-11-313 not immediately required for the purposes of this
part must be invested under provisions of the unified

investment program established in Title 17, chapter 6, part
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{4) Money received under this section, 80-11-312, and
80-11-312 is appropriated to the committee for the purposes
of this part.”

Section 13. section 81-8-610, MCA, is amended to read:

"81-8-610. Research and marketing account -- sources
-- use —— expenditures. {1) The proceeds of all assessments
made, paid, and collected under this part and the proceeds
from all gifts, grants, or deonations to the deparfment of
livestock for research authorized by this part shall be
deposited in the sther state special revenue funds fund for
the use of the committee as provided in this part.

{2) The account shall be maintained for the purposes
of this part and shall be separate and apart from all other
accounts of the department.

{3y A percentage of all unrefunded assessments,
determined by the committee, shall be paid to the national
pork producer council,

{4) The committee may be assessed costs by the
department for the services the department provides upon
request of the committee or pursuant to 2-15-121. However,
the costs charged must have a substantial relationship to

the cost of the services provided."®
Section 14. Section 81-8-805, MCA, is amended to read:

*81-8-805. Beef production research account -- sources

-16-
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-+ use —— expenditures. (1) There is an account in the ether
state special revenue f£annds fund known as the beef
production research account. The following shall be placed
in the account:

(a) the proceeds of all taxes collected under
81-8-804; and

(b) the proceeds from all gifts, grants, and donations
to the department for activities authorized under this part.

(2} The account shall be maintained for the purposes
of Ehis part and shall be separate from all other accounts
of the department.

{3} At least 20% of all contributions and unrefunded
taxes received by the department shall be paid to the
national livestock and meat board and at least 20% of such
contributions and taxes shall be paid to the national beef
industry council to carry cut, on a national level, work and
programs approved by .the department.

(4) The beef production research account may be
assessed costs by the department for services it provides in
administering this part. The costs charged must have a
substantial relationship toc the cost of the services
provided.

{5} Money deposited in the beef production research
account pursuant to this section is appropriated to the

department and must be used only Eor the purposes of this
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SENATE BILL NO. 80
INTRODUCED BY HIMSL, VAN VALKENBURG, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE
TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE
FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDé; AMENDING
SECTIONS 17-2-102, 17-2-111, 17-3-1003, 20-26-1105,
53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-11-203,
80-11-207, B0-11-21i0, 80-11-310, 81-8-610, AND 81-8-805,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BRY THE LEGISLA&URE OF THE STATE QF MONTANA:
Section 1. section 17-2-102, MCA, is amended to read:
"17-2-102. Fund s&ructure. {1l) There are in the state

treasury only the fﬁllowing fund categories and types:

{a) governmental fund category, which includes:

{i) the general Eund, which accounts for all financial
resources except those required to be accounted for in
another fund;

(ii} the special revenue fund type, which accounts for
the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are

legally restricted to expenditure for specified purposes.
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The financial activities of the special revenue fund type
shall be subdivided for operational purposes into the
following funds to serve the purpose indicated:

[A} The state special revenue fund consists of money

from state and other nonfederal sources deposited in the

state treasury that 1is earmarked for the purposes of
defraying particular costs of an agency, program, or
function of state government.

(B) The federal special revenue fund consists of money
deposited in the treasury from federal sources, including
trust income, that is wused for the operation of state
government.

t€}-—The--other--speciat-revenne-funds-consiac-of-meney
deposieed-—in--the--state-—-treasury--from--private--scurces;
including--trust--itncomer—-that-is—nsed-for-the-eparation-as
state-government--and--meney--used--to--defray--reimbursabte
expendituress

{ii1) the capital projects fund type, which accounts
for financial resources to be used for the acgquisition or
construction of major capital facilities, other than those
financed by proprietary funds or trust funds; and

(iv) the debt service fund type, which accounts for the
accumulation of rescurces for and the payment of general
long-term debt principal and interest;

(b)Y preoprietary fund category, which includes:

-2- SB
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{i) the enterprise fund type, which accounts for
operations:

(A) that are financed and operated in a manner similar
to private business enterprises whenever the intent of the
legislature is that costs (i.e., expenses, including
depreciation} of providing goods or services to the general
public on a continuing basis are to be Einanced or recovered
primarily through user charges; or

(B) whenever the legislature has decided that periodic
determination of revenue earned, expenses incurred, or net
income is appropriate for capital maintenance, public
policy., management control, accountability, or other
purposes; and

(ii) the internal service fund type, which accounts for
the financing of goods or services provided by one
department or agency to other departments or agencies of
state government or to other governmental entities on a
cost~-reimbursed basis;

(c) the fiduciary fund category, which iacludes trust
and agency fund types used to account for assets held by
state government in a trustee capacity or as an agent for
individuals, private organizations, other governmental
entities, or other funds. These include the:

(i) expendable trust fund type;

(ii) nonexpendable trust fund type;

-3- SB 80
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{iii) pension trust fund type; and

{iv) agency fund type.

{(d)} the higher education funds, which include:

{i) the current fund, which accounts For moneys
deposited in the state treasury which are used to pay
current operating costs relating to instruction, research,
public service, and allied support operations and programs
conducted within the Montana university system and
vocational~technical centers. The financial activities of
the current fund shall be subdivided, for operation
purposes, into the four <£following subfunds to serve the
purpose indicated:

(A) The unrestricted subfund segregates that portion
of the current fund's financial resources that can be
expended for general operations and is free of externally
imposed restrictieons, except those imposed by the
legislature.

{(B) The restricted subfund segregates that portion of
the current fund's financial resources that can be expended
for general operations hut only for purposes imposed by
sources external to the board of regents and the
legislature.

{C) The designated subfund segregates that partion of
the current fund's financial resources that is associated

with general operations but is separately classified in

-4~ sB 80
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order to accumulate costs that are to be recharged as
aliocated to other funds or subfunds; identifies financial
activities related to special organized activities of
educational departments wherein the activity is fully
supported by supplemental assessments: and identifies
special supply and facility fees that are approved for
collections beyond normal course fees and their disposition.

(D) The auxiliary subfund segregates that portion cof
the current fund's financial resources that is devoted to
providing essential on-campus services primarily to
students, faculty, or staff wherein a fee, which is directly
related to but does not necessarily equal the cost of the
service provided, is charged to the consumer.

{ii) the student loan fund, which accounts for moneys
deposited in the state treasury which may be loaned to
students, faculty, or staff for purposes related to
education, organized research, or public services by the
Montana university system and vocational-technical centers;

(iii) the endowment fund, which accounts for moneys
deposited in the state treasury by the Montana university
system and vocational-technical centers wherein the
principal portion of the amount received is nonexpendable
but is available for investment, thus producing consumable
income. Expendable earnings on endowment funds are to be

transferred to appropriate operating funds pursuant to
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prevailing administrative requirements.

(iv) the annuity and life income fund, which accounts
for moneys deposited in the state treasury by the Montana
university system and vocational-technical centers under an
agreement whereby the moneys are made available on ceondition
that the receiving unit of the Montana university system or
vacational-technical center binds itself to pay stipulated
amounts periodically to the donor or others designated by
the donor over a specified period of time;

(v} the plant fund, which accounts for those financial
resources allocated to or received by the Montana university
system and vocaticnal-technical centers for capital ocutlay
purposes or to retire long-term debts associated with
construction or acquisition of fixed assets and the net
accumulative results of these activities; and

[vi) the agency fund, which accounts for moneys
deposited in the state treasury wherein the Montana
university system or a vocational-technical center acts in
the capacity of a custodian or fiscal agent fer individual
students, faculty, staff, and qualified organizations.

{2) In addition to the funds provided for in
subsection (1) of this section, there are in the state
treasury the [ollowing account groups:

{a) the fixed assets account group, which 1is a

self-balancing group of accounts set up to establish

-6~ SB 80
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accounting control and accountability for the state’'s
general fixed assets, except those accounted for in
proprietary funds, trust funds, and the higher education
funds designated in subsections (l)(d)(i)(Dy, (1){d)(iiy),
and (1){d)(v) of this section; and

(b} the long-term debt account group, which is a
self-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general long-term liabilities, except those
accounted for in proprietary funds, trust funds, and the
higher education funds designated in subsections
(L)(Q){1}(D), (1)(A)(iii), and (1l){d){v) of this section."”

Section 2. gection 17-2-111, MCA, is amended to read:

"17-2-111. Review of state and-other special revenue
accounts and proprietary accounts —- report -- transfer of
funds. (1) FEach biennium, the department of administration
shall examine all state and-other special revenue accounts
and proprietary accounts as required by this section and
report the findings and recommendations to the legislative
finance committee not later than June 1 of the vear
preceding a regular session of the legislature.

(2) The department shall examine restrictions against
the transfer of uncbligated balances 1in state and-other
special revenue accounts to the general fund. If such

restrictions are consgidered unnecessary by the department
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and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restrictions and require the transfer of unobligated
balances in the accounts to be made tc the general Ffuad,
either cn an annual or biennial basis. If administrative
action is unavailable, the department shall make
recommendations for legislative action.

(3) The department shall examine all state and--other
special revenue accounts and proprietary accounts to
determine if they should continue tc exist or be eliminated
or modified to provide better program cperation or fiscal
control. In conducting the examination, the department
shall consider whether an account:

(a) is accurately classified as a state special
revenue accounty--other---special-—-revenue---accountsy or
proprietary account;

{b) is required by the Montana constituticn or by
statute;

(¢) operates in compliance with the statutes that
established the program; .

(d) receives an amount of revenue that is egual to or
close to the expenditure required for the activity funded by
the account;

(e) allows the funded program to operate without

supplemental genera. funds; and
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(£ has any restrictions against the transfer of
uncbligated balances in the account to the general fund."

Section 3. section 17-3-1003, MCA, is amended to read:

"17-3-1003. Support of state institutions. (1) For the
support and endowment of each state institution, there is
annually and perpetually appropriated the income from all
permanent endowments therefor and from a1l land grants as
provided by 1law. All moneys rteceived or collected in
connection with such endowments by all higher educational
institutions, reformatory, custodial and penal institutions,
state hospitals, and sanitariums, for any purpose whatever,
except revenues pledged to secure the payment of principal
and interest of obligations incurred for the purchase,
construction, equipment, or improvement of facilities at
units of the Montana university system and for the refunding
of such obligations or moneys which may constitute temporary
deposits, all or part of which may be subject to withdrawal
or repayment, shall be paid over to the state treasurer who
shall deposit the same to the credit of the proper fund.

(2) All moneys received from the investment of grants
of a state institution and all money received from the
leasing of 1lands granted to a state institution shall be
deposited with the state treasurer of Montana for each of
such institutions, to the credit of the ether state special

revenue funds fund."”
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Section 4. sSection 20-26-1105, MCA, is amended to
read:

*20-26-1105. Guaranteed student 1locan account. {1}
There is a guaranteed student loan account within the other
federal special revenue funds fund provided for in 17-2-102.

{2) The board shall credit to the account established
in subsection (1) all money designated for the guaranteed
student loan program by the United States or by any other
public or private source. All expenses incurred by the board
in connection with the guaranteed student loan program,
including principal and interest payments required because
of loan defaults, must be charged against the account.

{3) Money in the account not needed to meet current
obligations of the board in the exercise of its
responsibilities as guarantor, as provided for in this part,
must be invested in accordance with the provisions of Title
17, chapter 6. Interest proceeds must be credited to the
account,

{4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of
any fiscal year."

Section 5. Section 53-24-104, MCA, is amended to read:

"53-24-104. Deposit of funds from federal or private
sources with state treasurer. Funds available to the

department from federal or private sources for use in

=10~ SB 80



w F T

© O~ &

10
11
12
13
14
15
18
17
18
13
20
‘21
22
23

24

"8SB.0080/02

chemical -dependency  prevention, treatment, and control
programs shall be deposited with the state treasurer to the
account of the department in the federal 'special revenue
fund or the ether state special revenue funds fund."

Section 6. Section 61-10-226, MCA, is amended to read:

""§1-10-226. Deposit of state highway money. (1) Any
reference to the state highway fund means the state highway
account in the state special revenue fund.

{2) Money received for the use of the department Erom
the receipt or transfer of GVW license fees, as provided by
law, or Erom other state sources shall be deposited in the
state sbecial revenue fﬁnd to the credit of the department.

(3) Money received :rom the federal government or
other agencies shall be deposited in a federal or - other
state special revenue fund to the credit of the department.

(4) Money collectéd for the department as authorized
by law shall be credited to such fund or funds by the state
treasurer.

{5) ‘Money received from the counties shall be
deposited in the state special revenue fund to the credit of
the department.”

Section 7. Section 75-7-306, MCA, is amended to read:

"75-7-306. Establishment of account. There is
established in am--ether the state special revenue fund a

Flathead basin commission account. Money received by the
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Flathead basin commission under 75-7-305 and such other
funds as are designated or appropriated for its use must be
deposited in the account."

Section 8. section 76-13-209, MCA, is amended to read:

*76-13-209. Disposition of assessments. All sums
collected pursuant to 76-13-207 shall be promptly deposited
in the ether state special revenue fundas fund."

Section' 9. Section B0-11-203, MCA, is amended to read:

*"80-11-203. Compensation -- .per diem. Members of the
committee shall receive no salary but shall be paid from the
wheat and barley account in the other state special revenue
funds fund a per diem of $25 For each day they are engaged
in the transaction of official business, together with their
actual and necessary travel expenses, as provided for in
2-18-501 through 2-18-503, incurred while on official
business."

Section 10. Ssection 80-11-207, MCA, is amended to
read;

‘"80-11-207. ‘Buyer*s delivery of invoice to grower —--
form —— f£iling of gworn statément —- payment of assessment
-~ refund. (1) The purchaser of the wheat or barley at the
time of sale or the pledgee, mortgagee, or other tlender -at
the time of the loan or advance shall give separate invoices
for each purchase to the grower. The invoices shall be on

forms approved by the department and shall show:
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{a) the name and address of the grower and seller;

(b} the name and address o¢f the purchaser or the
lender;

(c) the number of bushels of wheat or hundredweights
of barley sold, mocrtgaged, or pledged;

(d) the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
department.

(2) The purchaser, mortgagee, or pledgee shall file
with the dJdepartment, on forms prescribed by the department,
within 20 days after the end of a month in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
tc the department the assessment provided for in B80-11-206
for deposit in the wheat and barley account in the other
state special revenue funds fund.

{3) The statement referred to in subsections (1) and
{2) of this section shall be legibly written and shall be

entirely free of any corrections or erasures., A person may
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not alter any part of a statement.

(4) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the
first lender, the grower may, upon the submission of a
written, verified request to the department, obtain a refund
of the assessment. The request shall be accompanied by the
original invoices received by the grower at the time of
settlement. The department shall keep complete records of
all refunds made under the provisions of this section.
Records of refunds may be destroyed 2 years after the refund
is made. All original invoices shall be returned to the
grower with the refund payment."

Section 11. sSection 80-11-210, MCA, is amended to
read:

*80-11-210. Wheat and barley account —— sources —— use
-- expenditures. (1) There shall be an account in the other
state special revenue funds fund known as the wheat and
bariey account. The following shall be placed in the
account:

{(a) the proceeds of all millage levies collected under
this part; and

(b) the proceeds from all gifts, grants, or donaticns
to the department for research authorized under this part.

{2) The account shall be maintained for the purposes

of this part and shall be separate from all other accounts
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of the department.

{3} The department may direct the board of investments
to invest funds from the account pursuant to the provisions
of the unified investment program for state funds. The
income from such investments shall be credited to the wheat

and barley account."

Section 12. section 80-11~310, MCA, is amended to
read:

*80-11-310. Deposit and disbursement of Funds -
records -- investment. (1) As soon as possible after
receipt, all money received by the department from the
assessment levied under 80-11-367 and all other money
received shall be deposited in the eother state special
revenue fands fund.

{2) All money referred to in subsection (1) of this
section may be used only for the payment of expenses
incurred in carrying out the provisions of this part. The
committee may be assessed costs by the department for the
saervices it provides upon regquest or pursuant to 2-15-121;
however, the costs charged must have a substantial
relationship to the cost of services supplied.

(3) Money received under this section, 80-11-312, and
80-11-313 not immediately reguired for the purposes of this
part must be invested under provisions of the unified

investment program established in Title 17, chapter 6, part
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{4) Money received under this section, 80-11-312, and
80-11-313 is appropriated to the committee for the purposes
of this part.”

Saction 13. Section 81-8-610, MCA, is amended to read:

*81-8-610. Research and marketing account -- sources
-—- use —— expenditures. (1) The proceeds of all assessments
made, pald, and collected under this part and the proceeds
from all gifts, grants, or donations tc the department of
livestock for research authorized by this part shall be
deposited in the eother state special revenue funds fund for
the use of the committee as provided in this part.

(2) The account shall be maintained for the purposes
of this part and shall be separate and apart from all other
accounts of the department.

(3) A percentage of all unrefunded assessments,
determined by the committee, shall be paid to the national
pork producer council.

(4) The committee mnay be assessed costs by the
department for the services the department provides upon
request of the committee or pursuant to 2-15-121. However,
the costs charged must have a substantial relationship to
the cost of the services provided."

Section 14. Section 81-8-805, MCA, is amended to read:

*81-8-805. Beef production research account -- sources
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—-- use -- expenditures. (1) There is an account in the other
state special revenue funds fund known as the beef
production research account. The following shall be placed
in the acﬁount:

(a) the proceeds of all taxes collected under
81-8-B04; and

(b) the proceeds from all gifts, grants, and donations
to the department for activities authorized under this part.

{2) The account shall be maintained for the purposes
of this part and shall be separate from all other accounts
of the department.

{3} At least 20% of all contributions and wunrefunded
taxes received by the department shall be paid to the
national livestock and meat board and at least 20% of such
contributions and taxes shall be paid to the national beef
industry council to carry out, on a national level, work and
programs approved by the department.

(4) The beef production research account may be
assessed costs by the department for services it provides in
administering this wpart. The costs charged must have a
substantial relationship to the cost of the services
provided.

{9) Mcney deposited in the beef production research
account pursuant to this section is appropriated to the

department and must be used only for the purposes of this
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GOVERNOR'S AMENDMENTS
TO SENATE BILL 80
(Reference Copy)

March 28, 1989

Page 2, following line 8.
Insert: "Other nonstate and nonfederal revenue deposited

in the state special revenue account is not subject to the
emergency budget amendment provisions of 17-7-403, MCA."

- END -
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SENATE BILL NO. 80
INTRODUCED BY HIMSL, VAN VALKENBURG, REGAN
BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE
A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
CATEGORY OF "OTHER SPECIAL REVENUE FUNDS" FROM THE STATE
TREASURY FUND STRUCTURE; RECLASSIFYING OTHER SPECIAL REVENUE
FUNDS AS STATE OR FEDERAL SPECIAL REVENUE FUNDS; AMENDING
SECTIONS 17-2-102, 17-2-111,

17-3-1003, 20-26-1105,

53-24-104, 61-10-226, 75-7-306, 76-13-209, 80-11-203,
80-11-207, 80-11-210, 80G-11-310, 81-8-610, AND 81-8-805,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-2-102, MCA, is amended to read:
"17-2-102, Fund structure. (1) There are in the state

treasury only the following fund categories and types:

(a) governmental fund category, which includes:

(1) the general fund, which accounts for all financial
resources except those required to be accounted for in
another fund;

(ii) the special revenue fund type, which accounts for
the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are

legally restricted to expenditure for specified purposes.
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The financial activities of the special revenue fund type
shall be subdivided for operational purposes into the
following funds to serve the purpose indicated:

{A) The state special revenue fund consists of money

from state and other nonfederal sources deposited in the

state treasury that 1is earmarked for the purposes of
defraying particular costs of an agency, program, or

function of state government. OTHER NONSTATE AND NONFEDERAL

REVENUE DEPOSITED IN THE STATE SPECIAL REVENUE ACCOUNT 1S

NOT SUBJECT TO THE EMERGENCY BUDGET AMENDMENT PROVISIONS OF

17-7-403.

{B) The federal special revenue fund consists of money
deposited in the treasury from federal sources, including
trust income, that is used for the operation of state
government.

t8y~-Fhe--other--apecial-ravenue-funds-consiat-of-meney
depostted-—tn--the--state--treasury--frem—-private--scurceas;
tneinding--trust--incomey--that-ta-used-for-the-speration-of
state-government --and--money--used--to--defray--reimburaabte
expendituranc

(1ii) the capital projects fund type, which accounts
for financial resources tc be used for the acquisition or
construction of major capital facilities, other than those
financed by proprietary funds or trust funds; and

{iv) the debt service fund type, which accounts for the

-2- SB 80
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accumulation of resources for and the payment of general
long-term debt principal and interest;

{b) proprietary fund category, which includes:

(i} the enterprise fund type, which accounts Ffor
operations:

(A} that are Ffinanced and operated in a manner similar
to private business enterprises whenever the intent of the
legislature is that costs (i.e., expenses, including
depreciation) of providing goods or services to the general
public on a continuing basis are to be financed or recavered
primarily through user charges; or

{B) whenever the legislature has decided that pericdic
determination of revenue earned, expenses incurred, or net
income is appropriate for capital maintenance, public
policy, management control, accountability, or other
purposes; and

(ii) the internal se:vice fund type, which accounts for
the financing of goods or services provided by one
department or agency to other departments o©r agencies of
state government or to other governmental entities on a
cost-reimbursed basis;

(e) the fiduciary fund category, which includes trust
and agency fund types used to account for assets held by
state government in a trustee capacity or as an agent for

individuals, private organizations, other governmental
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entities, or other funds. These include the:

{i) expendable trust fund type;

{ii) nonexpendable trust fund type;

(iii) pension trust fund type; and

(iv) agency fund type.

(d) the higher education funds, which include:

(i) the current fund, which accounts for meneys
deposited in the state treasury which are used to pay
current operating costs relating to instruction, research,
public service, and allied support operations and programs
conducted within the Montana university system and
vocational-technical centers. The financial activities of
the current fund shall be subdivided, for operation
purposes, into the four Ffollowing subfunds to serve the
purpese indicated:

(A} The unrestricted subfund segregates that portion
of the current fund's financial resources that can be
expended for general operations and is free of exterhally
imposed restrictions, except those imposed by the
legislature.

(B) The restricted subfund segregates that portion of
the current fund's financial resources that can be expended
for general operations but only for purposes imposed by
sources external to the board of regents and the

legislature,
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{C) The designated subfund segregates that portion of
the current fund's financial resources that is associated
with general operations but is separately classified in
order to accumulate costs that are to be recharged as
allocated to other funds or subfunds; identifies financial
activities related to special organized activities of
educational departments wherein the activity is fully
suppor ted by supplemental assessments: and identifies
special supply and facility £fees that are approved for
collections beyond normal course fees and their disposition.

(D) The auxiliary subfund segregates that portion of
the current fund's financial rescpurces that is devoted to
providing essential on-campus services primarily to
students, faculty, or staff wherein a fee, which is directly
related to but does not necessarily equal the cost of the
service provided, is charged to the consumer.

(iLi) the student loan fund, which accounts for moneys
deposited in the state treasury which may be loaned to
students, faculty, or staff for purposes related to
education, organized research, or public services by the
Montana university system and vocational-technical centers;

{iii) the endowment fund, which accounts for moneys
deposited in the state treasury by the Montana university
system and vocational-technical centers wherein the

principal portion of the amount received is nonexpendable
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but is available for investment, thus preducing consumable
income. Expendable earnings on endowment funds are tc be
transferred to appropriate operating funds pursvant to
prevailing administrative requirements.

{iv) the annuity and life income fund, which accounts
for moneys deposited in the state treasury by the Montana
university system and vocational-technical centers under an
agreement whereby the moneys are made available on condition
that the receiving unit of the Montana university system or
vocational-technical center binds itself to pay stipulated
amounts periodically to the donor or others designated by
the donor over a specified period of time;

{v) the piant fund, which accounts for those financial
resources allocated to or received by the Montana university
system and wvocational-technical centers for capital outlay
purposes or to retire long-term debts associated with
construction or acquisition of fixed assets and the net
accumulative results of these activities; and

(vi) the agency fund, which accounts for moneys
deposited in the state treasury wherein the Montana
university system or a vocaticnal-technical center acts in
the capacity of a custodian or fiscal agent for individual
students, faculkty, staff, and qualified organizations.

(2) In addition to the funds provided for in

subsection (1) of this section, there are in the state
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treasury the following account groups:

(a) the Fixed assets account group, which is a
self-balancing group of accounts set yp to establish
accounting control and accountability for the state's
general fixed assets, except those accounted for in
proprietary funds, trust funds, and the higher education
funds designated in subsections (1){d}{i)(D), (1){d)(iii),
and {(1){d){v) of this section; and

(b) the long-term debt account group, which is a
self-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general long-term liabilities, except those
accounted for in proprietary funds, trust funds, and the
higher education funds designated in subsections
(1}(@)(i)(p), (1)(d)(iii), and (1)(d)(v) of this section.,”

Section 2. Section 17-2-111, MCA, is amended to read:

*17-2-111. Review of state and-ether special revenue
accounts and proprietary accounts —- report —- transfer of
funds. (1} Each biennium, the department of administration
shall examine all state and-sther special revenue accounts
and proprietary accounts as required by this section and
report the findings and recommendaticns to the legislative
finance committee not later than June 1 of the year
preceding a regular session of the legislature.

{2} The department shall examine restrictions against
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the transfer of unobligated balances in state and--ether
special revenue accounts to the general fund. If such
restrictions are considered unnecessary by the department
and if they may be eliminated by administrative action, the
department shall to the fullest extent possible eliminate
such restrictions and reguire the transfer of unobligated
balances in the accounts to be made to the general fund,
either on an annual or biennial basis. If administrative
action is unavailable, the department shall make
recommendations for legislative action.

{3) The department shall examine all state and-other
special revenue accounts and proprietary accounts to
determine if they should continue to exist or be eliminated
or modified to provide better program operation or fiscal
control. In conducting the examination, the department
shall consider whether an account:

{a) 1is accurately classified as a state special
revenue accounty---other---spectrat---revenne-—-acesnunty oOr
proprietary account;

(b} is required by the Montana c¢onstitution or by
statute;

(c) operates in compliance with the statutes that
established the program;

{d) receives an amount of revenue that is equal te or

close to the expenditure reguired for the activity funded by
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the account;

(e) allows the funded program to operate without
supplemental general funds; and

{f) has any restrictions against the transfer of
uncbligated balances in the account to the general fund.”

Section 3. Section 17-3-1003, MCA, is amended to read:

*17-3-1003. Support of atate institutions. {1) For the
support and endowment of each state institution, there is
annually and perpetually appropriated the income from all
permanent endowments therefor and from all land grants as
provided by law. All moneys received or collected in
connection with such endowments by all higher educational
institutions, reformatory, custodial and penal institutions,
state hospitals, and sanitariums, for any purpose whatever,
except revenues pledged to secure the payment of principal
and interest of obligations incurred for the purchase,
construction, equipment, or improvement of facilities at
units of the Montana university system and for the refunding
of such obligations or moneys which may constitute temporary
deposits, all or part of which may be subject to withdrawal
or repayment, shall be paid over to the state treasurer who
shall deposit the same to the credit of the proper fund.

{2) All moneys received from the investment of grants
of a state institution and all money received from the

leasing of lands granted to a state institution ghall be
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deposited with the state treasurer of Montana for each of
such institutions, to the credit of the ether state special
revenue fands fund."

Section 4. Section 20-26-1105, MCA, 1s amended to
read:

"20-26-1105. Guaranteed student loan account. (1)
There is a guaranteed student loan account within the other
federal special revenue fuads fund provided for in 17-2-102.

(2) The board shall credit to the account established
in subsection (1) all money designated for the guaranteed
student loan program by the United States or by any other
public or private source. All expenses incurred by the board
in connection with the quaranteed student loan program,
including principal and interest payments required because
of loan defaults, must be charged against the account.

(3) Money in the account not needed to meet current
obligations of the board in the exerclse of its
responsibilities as guarantor, as provided for in this part,
must be invested in accordance with the provisions of Title
17, chapter 6. Interest proceeds must be credited to the
account.

(4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of
any fiscal year."

Section 5. Section 53-24-104, MCA, is amended to read:
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"53-24-104. Deposit of funds from federal or private
sources with state treasurer. Funds available to the
department from federal or private scurces for use in
chenical dependency prevention, treatment, and control
programs shall be deposited with the state treasurer to the
account of the department in the federal special revenue
fund or the ether state special revenue funds fund."

Section 6. Section 61-10-226, MCA, is amended to read:

"61-10-226. Deposit of state highway money. (1) Any
reference to the state highway fund means the state highway
account in the state special revenue fund.

{2) Money received for the use of the department from
the receipt or transfer of GVW license fees, as provided by
law, or from other state sources shall be deposited in the
state special revenue fund to the credit of the department.

(3) Money received from the federal government or
other agencies shall be deposited in a federal or eother
state special revenue fund to the credit of the department.

(4) Money collected for the department as authorized
by law shaill be credited to such fund or funds by the state
treasurer,

{5) Money received from the c¢ounties shall be
depesited in the state special revenue fund to the credit of

the department.”

Spction 7. Section 75-7-306, MCA, is amended to read:
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*75-7-306. Establishment of account. There is
established in an-sther the state special revenue fund a
Flathead basin commission account. Money received by the
Flathead basin commission under 75-7-3065 and such other
funds as are designated or appropriated for its use must be
deposited in the account.”

Section 8. Section 76-13-209, MCA, is amended to read:

*76-13-209. Disposition of assessments. All sums
collected pursuant to 76-13-207 shall be promptly deposited
in the sther state special revenue funds fund.”

Section 9. Section 86-11-203, MCA, is amended to read:

"80-11-203. Compensation -— per diem. Members of the
committee shall receive no salary but shall be paid from the
wheat and barley account in the eothe» state special revenue
funds fund a per diem of $25 for each day they are engaged
in the transaction of official business, together with their
actual and necessary travel expenses, as provided for in
2-18-501 through 2-1B-503, incurred while on official
business.”

Section 10. Section 80-11-207, MCA, is amended to
read:

"80-11-207. Buyer's delivery of invoice to grower --—
form -- Filing of sworn statement -— payment of assessment
-~ refund. (1) The purchaser of the wheat or barley at the

time of sale or the pledgee, mortgagee, or other lender at

=12~ SB 80



[ ]

(Y- - .

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 00BO/03

the time of the loan or advance shall give separate invoices
for each purchase to the grower. The invoices shall be on
forms approved by the department and shall show:

(a) the name and address of the grower and seller;

(b} the name and address of the purchaser or the
lender:;

{(¢) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

{d) the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
depar tnment.

{2y The purchaser, mortgagee, or pledgee shall file
with the department, on forms prescribed by the department,
within 20 days after the end of a month 1in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in 80-11-206
for deposit in the wheat and barley account in the other

state sperial revenue f£mnds fund.
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(3) The statement referred to in subsections (1) and
{2) oF this section shall be legibly written and shall be
entirely free of any corrections or erasures. A person may
not alter any part of a statement.

{4) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the
first lender, the grower may, upcon the submission of a
Wwritten, verified request to the department, obtain a refund
of the assessment. The request shall be accompanied by the
original 'invoices received by the grower at the time of
settlement. The department shall keep complete records of
all refunds made under the provisions of this section.
Records of refunds may be destroyed 2 years after the refund
is made. All original inveices shall be returned to the
grower with the refund payment."

Section 1ll. Section 80-11-210, MCA, is amended to
read:

"80-11-210. Wheat and barley account —— sources —-- use
-~ expenditures. (1) There shall be an account in the ather
state special revenue funds fund known as the wheat and
barley account. The following shall be placed in the
account:

{a) the proceeds of all millage levies collected under
this part; and

(b} the proceeds from all gifts, grants, or donations
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to the department for research authorized under this part.

{2) The account shall be maintained for the purposes
of this part and shall be separate from all other accounts
of the department.

(3) The department may direct the board of investments
te invest funds from the account pursuant to the provisions
of the unified investment program for state funds. The
income from such investments shall be credited to the wheat
and barley account."

Section 12, Section 80-11-310, MCA, 1is amended to
read:

"B0-11-310. Deposit and disbursement of funds --
records -- investment. (1) As soon as possible after
receipt, all money received by the department from the
assessment levied under 80-11-307 and all other money
received shall be deposited in the ether state special
revenue funds fund.

{2} All money referred to in subsection (1) of this
section may be wused only for the payment of expenses
incurred in carrying out the provisions of this part. The
committee may be assessed costs by the department for the
services it provides upon request or pursuant to 2-15-121;
however, the costs charged must have a substantial
relationship to the cost of services supplied.

(3} Money received under this section, 80-11-312, and
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80-11-313 not immediately required for the purpoées of this
part must be invested under provisions o©f the wunified
investment program established in Title 17, chapter 6, part
2.

{4) Money received under this section, 80-11-312, and
80-11-313 is appropriated to the committee for the purposes
of this part.”

Section 13. Section 81-8-610, MCA, is amended to read:

*Bl1-8-610. Research and marketing account -- sources
-- use -- expenditures. (1) The proceeds of all assessments
made, paid, and collected under this part and the proceeds
from all gifts, grants, or donations to the department of
livestock for research authorized by this part shall be
deposited in the other state special revenue funds fund for
the use of the committee as provided in this part.

{2) The account shall be maintained for the purposes
of this part and shall be separate and apart from all other
accounts of the Jepartment.

{(3) A percentage of all unrefunded assessments,
determined by the committee, shall be paid to the naticnal
pork producer council.

(4) The committee may be assesused costs by the
department for the services the department provides upon
regquest of the committee or pursuant to 2-15-121. However,

the costs charged must have a substdntial relationship to
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the cost of the services provided."

Section 14. Section B1-8-805, MCA, is amended to read:

*81-8-805. Beef production research account -- sources
~— use — expenditures, (1) There is an account in the other
state special revenue Eunds fund known as the beef
production research account. The following shall be placed
in the account:

{a) the proceeds of all taxes collected under
81-8-804; and

(b)Y the proceeds from all gifts, grants, and donaticns
to the department for activities authorized under this part.

(2) The account shall be maintained for the purposes
of this part and shall be separate from all other accounts
of the department.

(3) At 1least 20% of all contributions and unrefunded
taxes received by the department shall be paid to the
naticnal 1livestock and meat board and at least 20% of such
contributions and taxes shall be paid to the national beef
industry council to carry out, on a national level, work and
programs approved by the department.

(4) The beef production research account may be
assessed costs by the department for services it provides in
administering this part. The costs charged must have a
substantial relationship to the cost of the services

provided.
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(5) Money deposited in the beef production research
account pursuant to this section is appropriated to the
department and must be used only Eor the purposes of this
part.,"

NEW SECTION. Section 15. Effective date. [This act]
is effective July 1, 1589,

-End-

-18- - SB 80



