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SENATE BILL NO. 65 

INTRODUCED BY JENKINS 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 47; NOES, 3. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 87; NOES, 6. 

RETURNED TO SENATE WITH AMENDMENTS. 



; 

IN THE SENATE 

RECEIVED FROM HOUSE. 

APRIL 1, 1989 SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 

APRIL 4, 1989 ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE HOUSE 

APRIL 6, 1989 ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

APRIL 14, 1989 FREE CONFERENCE COMMITTEE REPORTED. 

APRIL 15, 1989 SECOND READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

APRIL 18, 1989 THIRD READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

IN THE HOUSE 

APRIL 18, 1989 FREE CONFERENCE COMMITTEE 
REPORT ADOPTED. 

IN THE SENATE 

APRIL 19, 1989 SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED BY ~~?"/.ILL. NO. ~y 
}? r'· / '. -

' .,. - ,:,-_ ,......__ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE PROPERTY 

TAX FREEZE PROVISIONS BY GRANTING TAXING JURISDICTIONS 

TEMPORARY AUTHORITY TO EXCEED STATUTORY MILL LEVY 

LIMITATIONS; SPECIFYING THAT THE 5 PERCENT TAXABLE VALUATION 

DECREASE PROVISION IS BASED ON A COMPARISON WITH 1986 

VALUES; REMOVING THE TERMINATION PROVISION OF THE BILL 

INTERPRETING THE PROPERTY TAX FREEZE; AMENDING SECTIONS 

15-7-122 AND 15-10-412, MCA; REPEALING SECTION 6, CHAPTER 

654, LAWS OF 1987; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-7-122, MCA, is amended to read: 

"15-7-122. Temporary authority to exceed mill levy 

limitations. Taxing jurisdictions may adopt and levy for a 

budget equal to i85t-o£-the-preeed±"~--ye~r"~ 100% of the 

1986 budget, statutory mill levy limitations 

notwithstanding, unless the taxable valuation therein has 

increased to a level which would allow statutory mill levies 

to produce a budget equal to %95%-ef-tfte-p~~e~ding-year~s 

100\ of the 1986 budget.• 

Section 2. Section 15-10-412, MCA, is amended to read: 

~ .............. <.....,. 
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LC 0416/01 

•15-10-412. t~emporsryt-Praperty tax limited to 1986 

levels clarification extension to all property 

classes. Section 15-10-402 is interpreted and clarified as 

follows: 

(1) The limitation to 1986 levels is extended to apply 

to all classes of property described in Title 1~, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

interpreted to mean that the actual tax liability for an 

individual property is capped at the dollar amount due in 

each taxing unit for the 1986 tax year. In tax years 

thereafter, the property must be taxed in each taxing unir_ 

at the 1986 cap or the product of the taxable value and 

mills levied, whichever is less for each taxing unit. 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into 

a taxing unit: 

(b) construction, expansion, or remodeling 

improvements: 

(c) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification of property; 

of 

(f) increases in the amount of production or the value 

-2- INTRODUCED BILL 
5t3'eb 
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LC 0416/01 

of production for property described in 15-6-131 or 

15-6-132: 

(g) transfer of property from tax-exempt to taxable 

status; or 

(h) revaluations caused by: 

(i) cyclical reappraisal; or 

{ii) expansion, addition, replacement, or remodeling of 

improvements. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

{a) construction, expansion, replacement, or 

remodeling of improvements that adds value to the property; 

(b) transfer of property into a taxing unit; 

(c) reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132: 

(e) annexation of the individual property into a new 

taxing unit; or 

If) conversion of the individual property from 

tax-exempt to taxable status. 

(5) Property in classes four, twelve, and fourteen is 

valued according to the procedures used in 1986, including 

-3-
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the designation of 1982 as the base year, until the 

reappraisal cycle beginning January 1, 1986, is completed 

and new valuations are placed on the tax rolls and a new 

base year designated, if the property is: 

(a) 

(b) 

new construction; 

expanded, deleted, 

improvements; 

(c) annexed property; or 

replaced, or remodeled 

{d) property converted from tax-exempt to taxable 

status. 

(6) Property described in subsections (S)(a) through 

(5)(d} that is not class four, class twelve, or class 

fourteen property is valued according to the procedure~ used 

in 1986 but is also subject to the dollar cap in each taxing 

unit based on 1986 mills levied. 

(7} The limitation on the amount of taxes, as 

clarified in this section, is intended to leave the property 

appraisal and valuation methodology of the department of 

revenue intact. Determinations of county classifications, 

salaries of local government officers, and all other matters 

in which total taxable valuation is an integral component 

are not affected by 15-10-401 and 15-10-402 except for the 

use of taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the tax 

-4-
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limitations in 15~10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless the taxing unit's 

taxable valuation decreases by 5\ or more from the prevtott~ 

1986 tax year. If a taxing unit's taxable valuation 

decreases by 5\ or more from the p~eYtOtlS 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(8} The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made befo•e o• afte• app•ova1 of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 

(b) special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness, including tax increment bonds; 

(d) city street maintenance districts; 

(e) tax increment financing districts; 

(f) satisfaction of judgments against a taxing unit; 

(g) electric company street lighting assessments; and 

(h) revolving funds to support any categories 

specified in this subsection (8). 
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(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402; 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit: 

(d) a statement that applicable fund balances are or 

by the end of the fiscal year will be depleted; 

(e) a finding that there are no alternative sources of 

revenue; 

(f) a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) The limitation on the amount of taxes levied does 

not apply to levies required to address the funding of 

relief of suffering of inhabitants caused by famine, 

conflagration, or other public calamity. 

(ll) The limitation on the amount of taxes levied by a 

taxing jurisdiction subje_ct to a statutory maximum mill_le~y 

-6-
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1 does not prevent a taxing jurisdiction from increasing its 

2 number of mills beyond the statutory maximum mill levy to 

3 produce revenue equal to its 1986 revenue. t~e~minate3 

4 Beeember-3i 7-i989--s~e~-6~-€h;-654y-b~-~98~Tt'' 

5 NEW SECTION. Section 3. Repealer. Section 6, Chapter 

6 654, Laws of 1987, is repealed. 

7 NEW SECTION. Section 4. Extension of authority. Any 

8 existing authority to make rules on the subject of the 

9 provisions of (this act] is extended to the provisions of 

10 [this act]. 

ll NEW SECTION. Section 5. Effective date-- retroactive 

12 applicability. [This act] is effective on passage and 

13 approval and applies retroactively, within the meaning of 

14 1-2-109, to taxable years beginning after December 31, 1988. 

-End-

-7-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for ~B065 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act revising the property tax freeze provisions by granting taxing jurisdictions temporary authority to exceed 
statutory mill levy limitations; specifying that the 5 percent taxable valuation decrease provision is based on a 
comparison with 1986 values; removing the termination provision of the bill interpreting the property tax freeze; 
and providing an immediate effective date and a retroactive applicability date. 

ASSUMPTIONS: 

1. Under the proposal and current law, if the 5% taxable valuation drop criteria (lS-10-412, (7), MCA) is met, 
local jurisdictions, including school districts, will levy mills to equal revenue from property taxes for 
the 1986 tax year. 

2. The limitation on the amount of taxes levied subject to a statutory maximum mill levy does not prevent an 
increase of mills beyond the statutory maximum mill levy to produce revenue equal to its 1986 revenue. 

FISCAL IMPACT: 

The bill does not affect taxable valuation, therefore the university levy and school equalization program are not 
affected. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

Under current law, 22 counties were eligible to levy additional mills due to the drop in taxable valuation from tax 
vear 1987 to 1988 (i.e., these counties had a 57. or greater drop in taxable valuation from 1987 to 1988). Under 
the proposal, 36 counties would have been eligible to levy additional mills due to the drop in taxable valuation 
from tax year 1986 to 1988. 

Examining the change in taxable valuation from tax year 1987 to 
additional mills under current law would have been able to levy 
Dawson, Deer Lodge, Fallon, Fergus, Flathead, Glacier, Liberty, 
Richland, Roosevelt, Sheridan, Sweet Grass, Toole and Wibaux). 
significant (257. or more) drop in taxable valuation since 1986. 

I RECTOR 

OFFICE OF BUDGET AND PROGRAM PLANNING 

1988, eighteen counties not eligible to levy 
additional mills under the proposal (Carbon, 
Musselshell, Petroleum, Pondera, Powder River, 
Generally, these are counties that experienced a 

UJJ-.iENKir;i<:~y ~;o:SOR / D:~E '/ 
Fiscal Note for SB065 , as introduced 

s 13 t-.s-



Fiscal Note Request SB065, as introduced 
Form BD-15 
Page 2 

Examining the change of 
mills under current law 
Sanders and Wheatland). 
1987. 

taxable valuation from tax year }987 to 1988, four counties eligible to levy additional 
would not have been eligible to levy additional mills under the proposal (Granite, Mineral, 

Each of these counties experienced an increase in taxable valuation from tax year 1986 to 

The effect of the proposal is dependent on future taxable valuations. Analyzing known data available (tax years 
1986, 1987 and 1988), if the proposal were in effect, county and local school districts revenues would have 
increased by $16,500,000 relative to current law. Cities and towns would have seen an increase of $25,000. 

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISATION: 

The primary emphasis of the bill, changing the criteria for allowing additional mills to be levied from a 5% drop 
in taxable valuation from the previous year to a 5% drop in taxable valuation from tax year 1986 (15-10-412 (7), 
MCA), is also encomrassed in SB 2. However, SB 65 eliminates the termination date of December 31, 1989 in 15-10-
412 (10), MCA (SB 2 does not). 

The bill does not address the status of taxing jurisdictions created after tax year 1986. 

sB ,~-
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 65 

INTRODUCED BY JENKINS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE PROPERTY 

TAX FREEZE PROVISIONSL B~ GRANTING TAXING JURISDICTIONS 

~EMP9RAR~ AUTHORITY TO EXCEED STATUTORY MILL LEVY 

LIMITATIONS; SPECIFYING THAT THE 5 PERCENT TAXABLE VALUATION 

DECREASE PROVISION IS BASED ON A COMPARISON WITH 1986 

VALUES; REMOVING THE TERMINATION PROVISION OF THE BILL 

INTERPRETING THE PROPERTY TAX FREEZE; AMENDING 5Be~z9NS 

~5-~-~ii-ANB SECTION 15-10-412, MCA; REPEALING SECTION 6, 

CHAPTER 654, LAWS OF 1987; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SeGt-ieA-tT--seet-~-~7---l-2-2-r--Me*r-i:ot--anteftded---M--~,. 

·~s-~-~ii·--~emporery--e~tho~ity--to--exeeed--mi~~-levy 

iimitations.--~axing-j~risdietions-may-adopt-and-levy-£er--a 

b~d~et--eq~al--to--195,--o£-the-~reeedift~-year~s ~99,-of-the 

1986 b~dqet 7----seaen~ory----mi%i----%evy-----%imitations 

notwithstendingT--tlniess--the--ta~ab±e-vaination-therein-has 

inereased-to-a-%evel-whieh-wo~%d-a±±ov-stat~tory-mi%%-ievies 

to-~rod~ee-e-b~d~et-eq~el-to-195%-of--the--~reeeding--year~s 

199\-of-the-1986 b~d~et.• 

Section 1. Section 15-10-412, MCA, is amended to read: 

~-·-<o••"" 
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SB 0065/02 

"15-10-412. t~em~oreryt Property tax limited to 1986 

levels clarification extension to all property 

classes4 Section 15-10-402 is interpreted and clarified as 

follows: 

(l) The limitation to 1996 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

interpreted--ee--mean--that--the-aee~el-tax-iiab±i±ty-fer-an 

ind±v±d~ar-preperty-is-ea~ped at the dollar amount due in 

each taxing unit for the 1986 tax year. fft-tax-years 

therea£ter,-tne-pre~erty-mtlst-be-texed-ift-eae"--tax±ng--ttnit 

at--the--%986--eap--or--t"e-prodttet-of-tfte-texable-~ai~e-and 

mills-%ev±ed7-wftiehever-i~-%e~~-£or-eaeh-taxing-ttft±t~ 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into 

a taxing unit; 

(b) construction, expansion, or remodeling of 

improvements; 

(C) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification of property; 

(f) increases in the amount of production or the value 

-2- SB 65 
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of production for 

15-6-132; 

property described in 15-6-131 or 

(g) transfer 

status; or 

of property from tax-exempt to taxable 

(h) revaluations caused by: 

(i) cyclical reappraisal OR SALES ASSESSMENT RATIO 

STUDIES; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) construction, expansion, replacement, or 

remodeling of improvements that adds value to the property; 

(b) transfer of property into a taxing unit; 

(c) reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(e) annexation of the individual property into a new 

taxing unit: or 

(f) conversion of the individual property from 

tax-exempt to taxable status. 

(5) Property in classes four, twelve, and fourteen is 

-3- SB 65 
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valued according to the procedures used in 1986, includin• 

the de~ignation of 1982 as the base year, until th• 

reappraisal cycle beginning January 1, 1986, is complete• 

and new valuations are placed on the tax rolls and a ne' 

base year designated, if the property is: 

(a) 

(b) 

new construction; 

expanded, deleted, 

improvements; 

{c) annexed property; or 

replaced, or remodele 

(d) property converted from tax-exempt to taxabl 

status. 

(6) Property described in subsections (S)(a) throug 

(5)(d} that is not class four, class twelve, or clas 

fourteen property is valued according to the procedures use 

in 1986 but is also subject to the dollar cap in each taxin 

unit based on 1986 mills levied. 

(7) The limitation on the amount of taxes, a 

clarified in this section, is intended to leave the propert 

appraisal and valuation methodology of the department a 

revenue intact. Determinations of county classifications 

salaries of local government officers, and all other matter 

in which total taxable valuation is an integral componen 

are not affected by 15-10-401 and 15-10-402 except for th 

use of taxable valuation in fixing tax levies. In fixing ta 

levies, the taxing units of local government may anticipat 

-4- SB 6 
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the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer 1 s 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year uniess the taxing unit's 

taxable valuation decreases by 5% or more from the previous 

1986 tax year. If a taxing unit's taxable valuation 

decreases by 5% or more from the ~r~vietts 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made before or after approval of 15-10-401 and 15-10-402: 

{a} rural improvement districts; 

(b) special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness, including tax increment bonds: 

(d) city street maintenance districts; 

(e) tax increment financing districts; 

(f} satisfaction of judgments against a taxing unit; 

(g) eleet~ie--eempany street lighting assessments; and 

(h) revolving funds to support any categories 

-5- SB 65 
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specified in this subsection (8). 

(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402: 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

(d) a statement that applicable fund balances are or 

by the end of the fiscal year will be depleted: 

(e) a finding that there are no alternative sources of 

revenue; 

(f) a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) The limitation on the amount of taxes levied does 

not apply to levies required to address the funding of 

relief of suffering of inhabitants caused by famine, 

conflagration, or other public calamity. 

(11) The limitation on the amount of taxes levied by a 

-6- SB 65 
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1 taxing jurisdiction subject to a statutory maximum mill levy 

2 does not prevent a taxing jurisdiction from increasing its 

3 number of mills beyond the statutory maximum mill levy to 

4 produce revenue equal to its 1986 revenue. tTermiftate~ 

5 aeeember-3i,-i989--see.-6,-e~.-654,-n.-i98~•t" 

6 NEW SECTION, Section 2. Repealer. Section 6, Chapter 

7 654, Laws of 1987, is repealed. 

8 NEW SECTION. Section 3. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act] is extended to the provisions of 

11 [this act]. 

12 NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF 

13 15-10-401, 15-10-402, 15-10-411, AND 15-10-412 ARE REPEALED, 

14 [THIS ACT] IS VOID. 

15 NEW SECTION. Section 5. Effective date -- retroactive 

16 applicability. [This act] is effective on passage and 

17 approval and applies retroactively, within the meaning of 

18 l-2-109, to taxable years beginning after December 31, 1988. 

-End-

-7- SB 65 

~' 



-' 

Slst Legislature SB 0065/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO. 65 

INTRODUCED BY JENKINS 

A BILL FOR AN ACT ENTITLED: 

TAX FREEZE PROVISIONSL B¥ 

~EMP9RAR¥ AUTHORITY TO 

"AN ACT REVISING THE PROPERTY 

GRANTING TAXING JURISDICTIONS 

EXCEED STATUTORY MILL LEVY 

LIMITATIONS; SPECIFYING THAT THE 5 PERCENT TAXABLE VALUATION 

DECREASE PROVISION IS BASED ON A COMPARISON WITH 1986 

VALUES; REMOVING THE TERMINATION PROVISION OF THE BILL 

INTERPRETING THE PROPERTY .TAX FREEZE; AMENDING S88'1'i9NS 

15-~-l~i-ANB SECTION 15-10-412, MCA: REPEALING SECTION 6, 

CHAPTER 654, LAWS OF 1987; .AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sec-tieR-~~- -seet-i<m -J:-5-1-l-2-2- r-Meil" r-Ho- amended --e& --~ ~ 

•ts-~-~ii.--~emporary--anthor%ty--to--exeeea--mill-levy 

limitatie~~.--~axin~-;~~iediet±ons-may-adopt-and-ievy-tor--a 

bttdget--eqttal--te--195\--ef-the-preeeding-year~s 186,-ef-the 

i986 btidqetT----stat~~ory----mill----%evy-----lim~tatione 

notwithstandin~,--nnless--the--taxable-~al~ation-therein-hae 

inereased-to-a-level-whieh-wonld-allow-statntory-mill-le¥ies 

te-pred~ee-a-bttd~et-eqttal-te-185\-ef--the--preeedin~--year~s 

%88,-ef-the-1986 bttdget,a 

Section 1. Section 15-10-412, MCA, is amended to read: 
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"15-10-412. t~emperaryt 

levels clarification 

Property tax limited to 1986 

extension to all property 

classes. Section 15-10-402 is interpreted and clarified as 

follows: 

(1) The limitation to 1986 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

tn~~rpre~ed--to--mean--~hat--~he-aet~al-t8x-liabii±ty-fo~-aft 

ind±Yid~al-property-i~-eapped at the dollar amount due in 

each taxing unit for the 1986 tax year. fn-tax-years 

~ftereafter;-~he-property-m~~t-be-taxed-in-eeeh--taxinq--~n±t 

ae--the--%986--eap--er--the-prod~et-o£-the-taxabie-~a%~e-and 

miiis-ievied7-whiehever-is-less-for-eaeh-taxinq-~n~to 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a} annexation of real property and improvements into 

a taxing unit; 

{b) construction, 

improvements; 

expansion, or [emodeling 

(c) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification of property; 

of 

{f) increases in the amount of production or the value 
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of production for 

15-6-132; 

property described in 

SB 0065/02 

15-6-lll or 

(g) transfer of property from tax-exempt to taxable 

statusi or 

(h) revaluations caused by: 

lil cyclical reappraisal OR SALES ASSESSMENT RATIO 

STUDIES; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) construction, expansion, replacement, or 

remodeling of improvements that adds value to the property; 

tb) transfer of property into a taxing unit; 

(c} reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(e) annexation of the individual property into a new 

taxing unit; or 

(f) conversion of the individual property from 

tax-exempt to taxable status. 

(5) Property in classes four, twelve, and fourteen is 
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to the procedures used in 1986, 

of 1982 as the base year, 

SB 0065/02 

including 

...lntil the 

valued according 

the designation 

reappraisal cycle beginning January 1, 1986, 1s completed 

and new valuations are placed on the tax rolls 

base year designated, if the property is: 

(a) 

(b) 

new construction; 

expanded, deleted, 

improvements; 

(c) annexed property; or 

replaced, or 

(d) property converted from tax-exempt 

status. 

and a new 

remodeled 

to taxable 

(6} Property described in subsections {S)(a) through 

(S}(d} that is not class four, class twelve, or class 

fourteen property is valued according to the procedures used 

in 1986 but is also subject to the dollar cap in each taxing 

unit based on 1986 mills levied. 

{7) The limitation on the amount of taxes, as 

clarified in this section, is intended to leave the property 

appraisal and valuation methodology of the department of 

revenue intact. Determinations of county classifications, 

salaries of local government officers, and all Other matters 

in which total taxable valuation is an integral component 

are not affected by 15-10-401 and l~-IU-402 except for the 

use of taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 
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the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless the taxing unit's 

taxable valuation decreases by 5% or more from the previo~~ 

1986 tax year. If a taxing unit's taxable valuation 

decreases by 5% or more from the previott~ 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made befo[e 0[ afte[ app[oval of 15-10-401 and 15-10-402: 

(a) rural improvement districts: 

(b) special improvement districts; 

lC) levies pledged fo[ the [epayment of bonded 

indebtedness, including tax increment bonds; 

ld) city street maintenance districts; 

(e) tax increment financing districts; 

(f) satisfaction of judgments against a taxing unit; 

(g) e%eetr±e--eomp8ny street lighting assessments; and 

lh) [evolving funds to support any categories 
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specified in this subsection {B). 

(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the tdxing unit 

approve an increase in tax liability following d resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402; 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

(d) a statement that applicable fund balances are or 

by the end of the fiscal year will be depleted; 

(e) a finding that the~e are no alternative sources of 

revenue; 

(f) a summary of the alternatives that the governing 

body of the taxing unit has considered: and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) The limitation on the amount of taxes levied does 

not apply to levies required to address the funding of 

relief of suffering of inhabitants caused by famine, 

conflagration, or other public calamity. 

(11) The limitation on the amount of taxes levied~ 
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1 taxing jurisdiction subject to a statutory maximum mill levy 

2 does not prevent a taxing jurisdiction from increasing its 

3 number of mills beyond the statutory maximum mill levy to 

4 produce revenue equal to its 1986 revenue. t~erm±na~es 

5 B~~emb~~-3l,-l969--s~e~-6,-eh~-654,-b~-l9&T~t" 

6 NEW SECTION. Section 2. Repealer. Sect ion 6, Chapter 

7 654, Laws of 1987, is repealed. 

8 NEW SECTION. Section 3. Extension of authority. Any 

9 existing authority to make rules on the subject of the 

10 provisions of [this act] is extended to the provisions of 

11 [this act]. 

12 NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF 

13 15-10-401, 15-10-402, 15-10-411, AND 15-10-412 ARE REPEALED, 

14 [THIS ACT] IS VOID. 

15 NEW SECTION. Section 5. Effective date -- retroactive 

16 applicability. {This act] is effective on passage and 

17 approval and applies retroactively, within the meaning of 

18 1-2-109, to taxable years beginning ofter December 31, 1988. 

-End-
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STANDING COMMITTEE REPORT 

March 10, 1989 

Page 1 of 2 

Mr. Speaker: We, the committee on Taxation report that SENATE 

SILL 65 (third reading copy -- blue) be concurred in as 

amended • 

Signed: ~ ~0,.. 
~ ·-· .... ,.~.-

(REP. ~ WILL CARRY THIS BILL ON THE HOUSE FLOOR] 
/ 

And, that such amendments read: 

1. Title, line 13. 
Strike: "AND" 
Insert: "," 
Following: "APPLICABILITY DATE" 
Insert: •, AND A DELAYED APPLICABILITY DATE" 

2. Page 2, line 10. 
Following: ·~· 
Insert: "interpreted to mean that the actual tax liability for an 

individual property is capped" 

3. Page 2, line 14. 
Following: ·~· 
Insert: "In tax years thereafter, the property must be taxed in 

each taxing unit at the 1986 cap or the product of the 
taxable value and mills levied, whichever is less for each 
taxing unit.• 

4. Page 3, line 6. 
Followinq: "OR" 
Insert: •a• 

5. Page 3, line 7. 
Strike: "STUDIES" 
Insert: "study• 

6. Page 3, line 14. 
Following: "(a) • 
Insert: "a revaluation caused by: (i)" 

561441SC. HRT 1\.1-

March 10, 1989 
Page 2 of 2 

7. Page 3, line 15. 
Following: ";" 
Insert: •or 

(ii) cyclical reappraisal or a sales assessment ratio 
study;" 

8. Page 5, line 24. 
strike: • (q) • 
Strike: •street lighting assessments;" 
Renumber: subsequent subsection 

9. Page 7, line 16. 
Following: "applicability" 
Insert: •-- delayed applicability• 

10. Page 7, line 17. 
Following: •applies• 
Insert; • : ( 1) • 

lla Page 7, line 18. 
Following: "1988" 
Insert: •, for the revisions made to [section 1(1)]; and 

(2) to taxable years beginning after December 31, 
1989, for the revisions made to (section 1(3) (h) and 
(4)(al)" 

HOUSE 

561441SC.IIRT rv('" 
SB llr f\. \ 
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SENATE BILL NO. 65 

INTRODUCED BY JENKINS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE PROPERTY 

TAX FREEZE PROVISIONSL BY GRANTING TAXING JURISDICTIONS 

~BMP9RARY AUTHORITY TO EXCEED STATUTORY MILL LEVY 

LIMITATIONS; SPECIFYING THAT THE 5 PERCENT TAXABLE VALUATION 

DECREASE PROVISION IS BASED ON A COMPARISON WITH 1986 

VALUES; REMOVING THE TERMINATION PROVISION OF THE BILL 

INTERPRETING THE PROPERTY TAX FREEZE; AMENDING SHE~£9NS 

~5-T-l~~-ANB SECTION 15-10-412, MCA; REPEALING SECTION 6, 

CHAPTER 654, LAWS OF 1987; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATEL ANB A RETROACTIVE APPLICABILITY DATE, AND A 

DELAYED APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SeGtien-1~-~~~--~,_.-~rrr~r-~-~~-~-~~ 

U%5-~-±iio--~emperary-au~fterity--to--exeeed--mill--levy 

%imitatio~s.---Taxift~-;~ri~dietiofts-may-adept-a~d-%evy-~or-a 

badget-eqaal-to-l65%-of-the-preceding--year~s !99%--of--the 

%986 ~~dget,----statutory----mill----levy----limitatiens 

ftotwithstaftdiftgr-aft±ess-the-taxable--valuatioft--therein--has 

inereased-to-a-level-whieft-voHld-allow-stat~tory-mi±%-levies 

to--prod~ee--a--budget-equal-to-lB5t-or-tne-preeediftg-year~s 

i69t-o£-the-i986 budget~~ 

~ .............. ,....,. 
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SB 0065/03 

Section 1. Section 15-10-412, MCA, is amended to read: 

"15-10-412. t~@mpora~yt Property tax limited to 1986 

levels clarification extension to all pro~erty 

classesa Section 15-10-402 is interpreted and clarified as 

follows; 

(1) The limitation to 1986 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

in~~rpr~t~d-to-m~8~-that-~he-eet~e~--tex--Y~a~~i~ty--rer--an 

ind±v±daai--property--±•-eapped INTERPRETED TO MEA~ THAT THE 

ACTUAL TAX LIABILITY FOR AN INDIVIDUAL PROPERTY IS CAPPED at 

the dollar amount due in each taxing unit for the 1986 tax 

year .. in--tax-years-theree£ter,-the-property-mti~t-be-texed 

in-eaeh-taxi~g-~nit-at-the-1966-eap-or-the--produet--o£--the 

texable--val~e--and-mil%~-levied7-whiehe~er-±~-le~s-for-eaeh 

t~xing-tlnit7 IN TAX YEARS THEREAFTER, THE PROPERTY MUST BE 

TAXED IN EACH TAXING UNIT AT THE 1986 CAP OR THE PRODUCT OF 

THE TAXABLE VALUE AND MILLS LEVIED, WHICHEVER IS LESS FOR 

EACH TAXING UNIT. 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into 

a taxing unit; 

-2- SB 65 

REFERENCE BILL 
AS AI£NDED 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0065/03 

(b) construction, expansion, or remodeling of 

improvements~ 

(c) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification of property; 

(f} increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(g) transfer of property from tax-exempt to taxable 

status; or 

(h) revaluations caused by: 

(i) cyclical reappraisal 

SPHBfBS ~; or 

OR A SALES ASSESSMENT RATIO 

(ii) expansion, addition, replacement, or remodeling of 

improvements. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) 

ill 
remodeling 

OR 

A REVALUATION CAUSED BY: 

construction, expansion, replacement, or 

of improvements that adds value to the property; 

(II) CYCLICAL REAPPRAISAL OR A SALES ASSESSMENT RATIO 

STUDY; 
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(b) transfer of property into a taxing unit; 

(c) reclassification of property; 

of 

(d) increases in the amount of production or the value 

production for property described in 15-6-131 or 

15-6-132; 

(e) annexation of the individual property into a 

taxing unit; or 

(f) conversion of the individual property 

tax-exempt to taxable status. 

new 

from 

{5) Property in classes four, twelve, and fourteen is 

valued according 

the designation 

reappraisal cycle 

to the procedures used in 1986, ir1cludi119 

of 1982 as the base year. un~il the 

beginning January l, 1986, is completed 

and new valuations are placed on the tax rolls and a new 

base year designated, if the property is: 

(a) 

(b) 

new construction; 

expanded, deleted, 

improvements; 

(c) annexed property; or 

replaced, or remodeled 

(d) property converted from tax-exempt to taxable 

status. 

(6) Property described in subsections (S)(a) through 

(5)(d} that is not class four, class twelve, or clnss 

fourteen property is valued according to the procedures us~d 

in 1986 but is also subject to the dollar cdp in each tdx. ~~ 
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unit based on 1986 mills levied. 

(7) The limitation on the amount of taxes, as 

clarified in this section, is intended to leave the property 

appraisal and valuation methodology of the department of 

revenue intact. Determinations of county classifications, 

salaries of local government officers, and all other matters 

in which total taxable valuation is an integral component 

are not affected by 15-10-401 and 15-10-402 except for the 

use of taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless the taxing unit's 

taxable valuation decreases by 5\ or more from the pre~io~s 

1986 tax year. If a taxing unit's taxable valuation 

decreases by 5% or more from the previous 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 
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made before or after approval of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 

(b} special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness, including tax increment bonds; 

(d) city street maintenance districts; 

(e) tax increment financing districts; 

(f) satisfaction of judgments against a taxing unit; 

t9t--eleetrie--eompany ~t~eet-l~9ht~ng-ae~eeement~; and 

t~t~ revolving funds to support any categories 

specified in this subsection (8). 

{9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402; 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

(d) a statement that applicable fund balances are or 

by the end of the fiscal year will be depleted; 

(e) a finding that there are no alternative sources of 
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revenue; 

(f) a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) The limitation on the amount of taxes levied does 

not apply to 

relief of 

levies required to address the 

suffering of inhabitants caused 

conflagration, or other public calamity. 

funding of 

by famine, 

~1) The limitation on the am9unt of taxes ~evied ~ 

taxing jurisdiction subject to a statutory maxim~m mill l~ 

12 does not prevent a taxing jurisdiction from increasing its 

13 number of mills beyond _the statutory_maximum mill levy to 

14 oroduce revenue equa~ to its 1986 revenue. t~erminate~ 

15 Beeembe•-3~,-~989--see.-6,-eh.-654,-b.-~967•t" 

16 NEW SECT}ON. Section 2. Repealer. Section 6, Chapter 

17 654, Laws of 1987, is repealed. 

18 NEW SECTION. Section 3. Extension of authority. Any 

19 existing authority to make rules on the subject of the 

20 provisions of (this act] is extended to the provisions of 

21 (this act]. 

22 NEW SECTION. SECTION 4. COORDINATION INSTRUCTIQ!'l_._____!F 

23 15-10-401, 15-10-402, 15-10-411, AND 15-10-412 ARE REPEALED, 

24 [THIS ACT] IS VOID. 

25 NEW SECTION. Section S. Effective date -- retroactive 
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applicability DELAYED APPLICABILITY. (This act] is 

effective on passage and approval and applies~ 

1!1 retroactively, within the meaning of 1-2-109, to 

taxable years beginning after December 31, 1988, FOR THE 

REVISIONS MADE TO_[SECTION 1(1)]; AND 

(2) TO TAXABLE YEARS BEGINN!NG AFTER DECEMBER 31, 

1989, FOR THE ~EVISIONS MADE TO (SECTION l(J)(H) AND 

(4)(A)]. 

-End-
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Free Conference Committee Report 
on SB 65 

Report No. 1, April 12, 1989 

Mr President and Mr. Speaker: 

We, your Free Conference Committee on SB 65 met and considered: 

The House Committee on Taxation amendments to SB 65 (third reading 
copy -- blue) dated March 10, 1989. 

We recommend that SB 65 (reference copy -- salmon) be amended as 
follows: 

1. Page 2, line 20. 
Following: "UNIT" 
Insert: "except in a taxing unit that levied a tax in tax years 

1983 through 1985 but did not levy a tax in 1986, in which 
case the actual tax liability for an individual property is 
capped at the dollar amount due in that taxing unit for the 
1985 tax year" 

2. Page 6, line 9. 
Following: "aeeeeemenee," 
Insert: "(g) street lighting assessments;" 
Renumber: subsequent subsection 

3. Page 8, line 5. 
Strike: "(SECTION 1(1)]" 
Insert: "[section 1(7) ]" 

And that this Conference Committee Report be adopted. 

FOR 

Sen. Gag,.., Rep. 

·; i..____ 
I / ~ ··.') \fw.~ 0~ Sej Jenkins 

~l/J_ 
Rep. Driscoll 

~~~ 
Sen. :ep. ¥!£ 
' 
--~T 

REJECT 

s-tJ'r 
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SENATE BILL NO. 65 

INTRODUCED BY JENKINS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE PROPERTY 

TAX FREEZE PROVISIONSL B¥ GRANTING TAXING JURISDICTIONS 

~BMP6RAR¥ AUTHORITY TO EXCEED STATUTORY MILL LEVY 

LIMITATIONS; SPECIFYING THAT THE 5 PERCENT TAXABLE VALUATION 

DECREASE PROVISION IS BASED ON A COMPARISON WITH 1986 

VALUES; REMOVING THE TERMINATION PROVISION OF THE BILL 

INTERPRETING THE PROPERTY TAX FREEZE; AMENDING SE€Pf6NS 

15-~-l%%-ANB SECTION 15-10-412, MCA; REPEALING SECTION 6, 

CHAPTER 654, LAWS OF 1987; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATEL ANB A RETROACTIVE APPLICABILITY DATE'--~[) __ ~ 

DELAYED APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MON1'ANA: 

Sec-tien-1o---s..et-W..--r5-1-H·2-r-MGA,.-i;,--......-:>ded-to--N!-ad~ 

A}:5-1- ±~i!o--Tempor'ary-authof'1:~y--to-·-e xeeed--- m:t l: l --l:evy 

%im±tations.---~ax±ng-jttrisdtetto~s-may-adopt-a~d-±e~y-for-a 

bttdget-eqtta±-~o-±95%-of-the-preeeding--year~~ ±99t--o£--the 

%966 bttd~et,----~~attttory----m±rl:----ie~y----l±mitation~ 

netwit~standin9,-unie~~-tne-taxabie--~aittation--the~ein--ha~ 

ine~eased-to-a-ievei-whteh-wottid-aiiow-~ta~tttory-miii-levies 

to--produce--a--bad~et-eq~fti-~e-i95%-ef-~h~-p~eeedin9-yee~~~ 

±66%-o£-the-±986 bttd9eto" 
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Section 1. Section 15-10-412, MCA, is amended to read: 

"15-10-412. tPemporaryt Property tax limited to 1986 

levels clarification extension to all property 

classes. Section 15-10-402 is interpreted and clarified as 

follows: 

(1) The limitation to 1986 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

part 1. 

(2} The limitation on the amount of taxes levied is 

inte~preted-to-medn-that-the-~et~al--tax--~i~b±%ity--£o~--~n 

ind±~±d~a~--prop~rty--is-eapped INTERPRETED TO MEAN THAT THE 

ACTUAL TAX LIABILITY FOR AN INDIVIDUAL PROPERTY IS CAPPED at 

th~ dollar amount due in each taxing unit for the 1986 tax 

year. in--tax-ye~r3-the~eafter,-the-property-mtt~t-be-taxed 

in-eaeh-tax±n9-~nit-at-the-%986-eap-or-t~e--predttet--of--the 

ta~abie--~aitte--and-m±ii~-ie~±e0,-wh±ehe~er-is-ie~s-£or-eaeh 

ta~in9-ttnit• IN TAX YEARS THEREAFTER, THE PROPERTY MUST BE 

TAXED IN EACH TAXING UNIT AT THE 1986 CAP OR THE PRODUCT OF 

THE TAXABLE VALUE AND MILLS LEVIED, WHICHEVER IS LESS FOR 

EACH TAXING UNIT EXCEPT, IN A TAXING UNIT THAT LEVIED A TAX 

IN TAX YEARS 1983 THROUGH 1985 BUT DID NOT LEVY A TAX IN 

1986, IN WHICH CASE THE ACTUAL TAX LIABILITY FOR AN 

INDIVIDUAL PROPERTY IS CAPPED AT THE DOLLAR AMOUNT DUE IN -·--- ------

THAT TAXING UNIT FOR THE 1985 TAX YEAR. 

(3) The limitation on the amount of taxes levied does 
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not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into 

a taxjng unit; 

(b) construction, 

improvements~ 

expansion, or remodeling 

(c) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification of property; 

of 

(f) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(g) transfer of property from tax-exempt to taxable 

status; or 

(h) revaluations caused by: 

(i) cyclical reappraisal OR A SALES ASSESSMENT RATIO 

S'I'BBfB~ STUDY; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in th€ taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) A REVALUATION CAUSED BY: 

l!1 construction, expansion, replacement, or 
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remodeling of improvements that adds vdlue to the property; 

OR 

(II) CYCLICAL REAPPRAISAL OR A SALES ASSESSMENT RATIO 

STUDY; 

(b) transfer of property into a taxing unit: 

(c) reclassification of property: 

{d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(e) annexation of the individual property into a new 

taxing unit; or 

(f) conversion of the individual property from 

tax-exempt to taxable status. 

(5) Property in classes four, twelve, and fourteen is 

valued according to the procedures used in 1986, including 

the designation of 1982 as the base year, until the 

reappraisal cycle beginning January 1, 1986, is completed 

and new valuations are placed on the tax rolls and a new 

base year designated, it the property is: 

(a) 

(b) 

new constrttt·t ion; 

expanded, deleted, 

improvements; 

(c) annexed prt!JlPrty; or 

(d) property l'"nverted 

status. 

-4-

replaced, or remodeled 

from tax-exempt to taxable 
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(6) Property described in subsections (5)(a) through 

(S){d) that is not class four, class twelve, or class 

fourteen property is valued according to the procedures used 

in 1986 but is also subject to the dollar cap in each taxing 

unit based on 1986 mills levied. 

(7) The limitation on the amount of taxes, as 

clarified in this section, is intended to leave the property 

appraisal and valuation methodology of the department of 

revenue intact. Determinations of county classifications, 

salaries of local government officers, and all other matters 

in which total taxable valuation is an integral component 

are not affected by 15-10-401 and 15-10-402 except for the 

use of taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-!0-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless the taxing unit's 

taxable valuation decreases by 5\ or more from the pr~vio~~ 

1986 tax year. If a taxing unit's taxable valuation 

decreases by 5% or more from the ~~e¥~ott~ 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 
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property taxes for the 1986 tax year in that taxing unit. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on co~nitments 

made before or after approval of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 

(b) special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness~ including tax increment bonds; 

(d) city street maintenance districts; 

(e) tax increment financing districts; 

(f} satisfaction of judgments against a taxing unit; 

tqt~ e%eeerie--eompa~y ~~reet-:±ght±ftg-o~~e~~mefte~; 

STREET LIGHTING ASSESSMENTS; and 

thtt6t(H) revolving funds to support any categories 

specified in this subsection (8). 

(9) The limitation on the amount of tdxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402; 

(b) an explanation of the nature of the financial 

emergency; 
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(C) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

{d) a statement that applicable fund balAnces are or 

by the end of the fiscal year will be depleted: 

(e) a finding that there are no alternative sources of 

revenue; 

(f) a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) The limitation on the amount of taxes levied does 

not apply to levies required to address the funding of 

relief of su~fering of inhabitants caused by famine, 

conflagration, or other public calamity. 

15 (11) The limitation on the amount of_. __ ~axes l_!='vi_ed.J2y_ __ ~ 

16 taxing jurisdiction subject to a statutory __ max~~um~_!.!_l_evy 

17 does not prevent a taxing jurisdiction from increasing its 

18 number of mills beyond the statut~-m~~' ~_ml_~ l_}~~~ 

19 produce revenue equal to its 1986 revenue. t~erminate~ 

20 9eeemb@r-3ir-i989--see.-6r-€"o-654r-b·-~981ot" 

21 NEW SECTION. Section 2. Repeale<. Section 6, Chapter 

22 654, Laws of 1987, is repealed. 

23 NEW SEC'J:I~ Section 3. Extension of authority. Any 

24 existing authority to make rules on the subject of the 

25 provisions of (this act) is extended to the provisions of 
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[this act]. 

NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF 

15-10-401, 15-10-402, 15-10-411, AND 15-10-412 ARE REPEALED, 

[THIS ACT] IS VOID. 

NEW SECTION. Section 5. Effective date -- <etroactive --------------

applicability DELAYED APPLICABILITY. [This act] is 
-------~~~~-

effective on passage and approval and applies~ 

ill retroactively, within the meaning of 1-2-109, to 

taxable years beginning after December 31, 1988~0R THE 

REVISIONS MADE TO fSEe~±~N-ltltf [SECTION 1(7)]: AND 

(2) TO TAXABLE YEARS BEGINNING AFTER DECEMBER 31, 

!_9~_._____IQR __ TH_E:__REVI_~_IONS MADE TO [SECTION 1 ( 3) (H) AND 

(4) (A)]. 

-End-
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