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JANUARY 11, 1989 

JANUARY 27, 1989 

MARCH 1, 1989 

MARCH 4, 1989 

MARCH 7, 1989 

SENATE BILL NO. 17 

INTRODUCED BY BECK 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 48; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

TAKEN FROM THE TABLE BY COMMITTEE 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, CONCURRED IN. 
AYES, 92; NOES, 1. 

RETURNED TO SENATE WITH AMENDMENTS. 



MARCH 11, 1989 

MARCH 14, 1989 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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SENATE BILL NO. 17 

. INTRODUCED BY BECK 

A BILL FOR AN ACT ENTITLED: "AN ACT DELETING THE USE OF THE 

VALUE GUIDE TO CARS OF PARTICULAR INTEREST IN DETERMINING 

THE PROPERTY TAX ON CERTAIN OLDER MOTOR VEHICLES; CLARIFYING 

THE MINIMUM TAXABLE VALUE ON MOTOR VEHICLES; EXTENDING THE 

LOCAL OPTION VEHICLE TAX; AMENDING SECTION 61-3-503, MCA, 

AND SECTION 40, CHAPTER 611, LAWS OF 1987; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-503, MCA, is amended to read: 

•61-3-503. Assessment. {l) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a} Except as provided in subsections {l){c) through 

(l)(e), a person who files an application for registration 

or reregist[ation of a motor vehicle shall before filing 

such application with the county treasurer submit the 

application to the county assessor. The county assessor 

shall enter on the application in a space to be provided for 

that purpose the market value and taxable value of the 

vehicle as of January 1 of the year for which the 

application for registration is made. 
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LC 0138/01 

(b) Except as provided in subsection (l)(c), motor 

vehicles are assessed for taxes on January 1 in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

{c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of the first day of 

the registration period, using the average trade-in or 

wholesale value as of January 1 of the year of assessment of 

the vehicle as contained in the most recent volume of the 

Mountain States Edition of the National Automobile Dealers 

Association ("N.A.D.A.) Official Used Car Guide,. or the 

National Edition of N.A.D.A. Appraisal Guides Official Older 

Used Car Guide, or,-fer-vehielee-not-lieted-in-tke-preeedin~ 

~n±d~e;-ehe-iew-v8%tt~-i~et~d-in-~h~-Yai~~-Snide-to--ear~--o£ 

Partieniar--fnterest, not including additions or deductions 

for options and mileage; and a lien for taxes and fees due 

thereon shall occur on the anniversary date of the 

registration and shall continue until such fees and taxes 

have been paid. If the value shown in any of the appraisal 

guides listed in this section is less than s~,eee $500, the 

department shall value the vehicle at ~i,eee $500. 

-2- INTRODUCED BILL 
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(d} Motorcycles and quadricycles shall be assessed, 

using the greater of the following: 

(i) $250; or 

(ii) the average trade-in 

January 1 of the year of 

contained in the most recent 

or wholesale value as of 

assessment of the vehicle as 

volume of the applicable 

National Edition of the N.A.D.A. Motorcyc1e/Moped/ATV 

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

(e) If a vehicle assessed under subsection (l)(c) or 

(l}(d) is not originally listed in the applicable N.A.D.A. 

guide, the department of revenue or its agent shall 

depreciate the original f.o.b. factory list price, f.o.b. 

port-of-entry list price, or the manufacturer's suggested 

list price, using the following methods: 

(i) if the new car sales tax has been previously paid 

and the vehicle is less than 1 year in age, the depreciation 

percentage shall be 20%: or 

(ii) if the vehicle is 1 year or older in age and it is 

not listed in any of the appraisal guides listed in this 

section, the department of revenue shall determine the 

depreciation percentage to approximate the average wholesale 

or trade-in values in the current N.A.D.A. guides referred 

to in this subsection. For purposes of this subsection (1), 
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the age of the vehicle is determined by subtracting the 

manufacturer's model year of the vehicle from the calendar 

year of assessment. 

(f) When a minimum value of $500 is reached, the value 

shall remain at that minimum so long as the vehicle is 

registered. 

(9) If a previously registered vehicle is no longer 

listed in the applicable N.A.D.A. guide, the department or 

its agent shall depreciate the value of the vehicle at the 

rate of 10% a year until a minimum amount of $500 is 

attained, and the value shall remain at that amount so long 

as the vehicle is registered. 

(2) The provisions of subsections (l)(a) through 

(l)(g) do not apply to motor homes, travel trailers, 

campers, or mobile homes as defined in 15-1-101(1). 11 

Section 2. Section 40, Chapter 611, Laws of 1987, is 

amended to read: 

"Section 40. Effective dates app1 icability 

termination. (1) Section 38(1) is effective July 1, 1987. 

(2) Th-is act is effective on passage and approval and 

applies to motor vehicles registered on or after July 1, 

1987. 

(3) tat-Seetion-36-ter•~na~e~-dttiy-lr-i989• 

tbt Section 37 terminates January 1, 1988.~ 

Section 3. Extension of authority. Any 

-4-
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1 authority to make rules on the subject of the provisions of 

2 [this act] is extended to the provisions of [this act]. 

3 Section 4. Effective date -- applicability. (This act l 

4 is effective on passage and approval and applies to motor 

5 vehicles registered on or after July 1, 1989. 

-End-

-5-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB017 , as introduced . 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act deleting the use of the value guide to cars of particular interest in determining the property tax on 
certain older motor vehicles; clarifying the minimum taxable value on motor vehicles; extending the local option 
vehicle tax; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 

FISCAL IMPACT: 

1. The 27. motor vehicle tax will generate total receipts of $37,138,000 in FY90 and $40,376,000 in FY91. 
(Revenue Estimating Advisory Council, REAC) 

2. Presently, 30,699 vehicles dating prior to 1970 are assessed at values above $ 500 using the Cars of 
Particular Interest (CPI) guide. It is assumed these represent the vast majority of vehicles assessed using 
the CPI guide. (Registrar of Motor Vehicles) 

3. In FY 88 ,the total value of these 30,699 vehicles was $25,080,537, for an average value of $817. 
4. Under the proposed law the market value for each of these vehicles will fall to $500. (This represents a 

worst case scenario. The actual value of some of these vehicles may be higher than $500, but there is no 
way to assess the actual average market value without additional data. Therefore, the revenue impact shown 
below represents the maximum revenue loss possible under the proposal.) 

5. District court fees (State General Fund) are 77. of total vehicle tax receipts. 
6. Distribution of Local Government revenues: University system - 2.18047., School Foundation Program -

16.35277., and other taxing jurisdictions - 81.46697. (Department of Revenue). 

FISCAL IMPACT: 

Revenue Impact: 
Motor Vehicle Tax 

Current Law 
$37,138,000 

FY '90 
Proposed Law 
$36,943,379 

, BUDGET DIRECTOR 
Office of Budget and Program Planning 

Difference 
($194,621) 

Current Law 
$40,376,000 

FY '91 
Proposed Law 

$40,181,379 

TOM BECK, PRIMARY SPONSOR DATE 

Fiscal Note for SB017 ,as introduced 

Difference 
($194,621) 

513 17 



Fiscal Note Request, SB017 as introduced 
Form BD-15 
Page 2 

FY '90 
Fund Information Current Law ProEosed Law 
Universit.y Levy $ 753,067 $ 749,128 
School Foundation 
Program 5,647,895 5,618,353 
District Court Fund 
(General Fund) 2,600,000 2,586,036 

Difference 
($ 3,939) 

( 29,542) 

( 13,964) 

Effect On County Or Other Local Revenue Or Expenditures: 

FY '91 
Current Law ProJ2osed Law Difference 
$ 818,740 $ 814,787 ($ 3,953) 

6,140,439 6,110,788 ( 29,651) 

2,826,000 2,812,697 ( 13,303) 

The proposal will reduce revenue to county and local jurisdictions by $147,176 in FY90 and $147,714 in FY91. 

ss 11 
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 17 

INTRODUCED BY BECK 

A BILL FOR AN ACT ENTITLED: "AN ACT BBbB~fN6 REVIS~~ THE 

USE OF THE VALUE GUIOE TO CARS OF PARTICULAR INTEREST IN 

DETERMINING THE PROPERTY TAX ON CERTAIN OLDER MOTOR 

VEHICLES; CLARIFYING THE MINIMUM TAXABLE VALUE ON MOTOR 

VEHICLES; EXTENDING THE LOCAL OPTION VEHICLE TAX; AMENDING 

SECTION 61-3-503, MCA, AND SECTION 40, CHAPTER 611, LAWS OF 

1987; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-503, MCA, is amended to read: 

"61-3-503. Assessment. (l) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in subsections (1)(c) through 

[l)(e), a person who files an application for registration 

or reregistration of a motor vehicle shall before filing 

such application with the county treasurer submit the 

application to the county assessor. The county assessor 

shall enter on the application in a space to be provided for 

that purpose the market value and taxable value of the 

vehicle as of January 1 of the year for which the 
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SB 0017/02 

application for registration is made. 

(b) Except as provided in subsection ( 1) [c), motor 

vehicles are assessed for taxes on January l in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of the first day of 

the registration period, using the average trade-in or 

wholesale value as of Janu.ary 1 of the year of assessment of 

the vehicle as contained in the most recent volume of the 

Mountain States Edition of the National Automobile Dealers 

Association (N.A.D.A.) Official Used Car Guide,~ e~ the 

National Edition of N.A.D.A. Appraisal Guides Official Older 

Used Car Guide, o~r-£or-vehieles-not-X±~ted-i~-~ne-preeeding 

gtt±de~,--ehe--low-va±tle-!i~ted-in-~he-Ya~tte-Stl+~e-to-€Br~-of 

Partiet:d:ar-TI"ltt!rt!~t, OR, FOR VEHICLES THAT WERE NEVER LIS'rED 

IN ANY EDITION OF THE PRECEDING GUIDES, ~THE LOW VALUE LISTED 

IN THE VALUE GUIDE TO CARS OF PARTICULAR INTEREST, not 

including additions or deductions for options and mileage; 

and a lien for taxes and fees due thereon shall occur on the 

anniversary date of the registration and shall continue 

-2- Sll l7 
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until such fees and taxes have been paid. If the value shown 

in any of the appraisal guides listed in this section is 

less than $%,999 $500, the department shall value the 

vehicle at $%,999 $500. 

(d) Motorcycles and quadricycles shall be assessed, 

using the greater of the following: 

(i) $250; or 

(ii) the average trade-in or wholesale value as of 

January 1 of the year of assessment of the vehicle as 

contained in the most 

National Edition of 

recent volume 

the N.A.D.A. 

of the applicable 

Motorcycle/Moped/AT¥ 

Appraisal Guide or N.A.D.A. Recreational Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

(e) If a vehicle assessed under subsection (l}(c) or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

guide, the department of revenue or its agent shall 

depreciate the original f.o.b. factory list price, f.o.b. 

port-of-entry list price, or the manufacturer's suggested 

list price, using the following methods: 

(i) if the new car sales tax has been previously paid 

and the vehicle is less than 1 year in age, the depreciation 

percentage shall be 20\; or 

(ii) if the vehicle is l year or older in age and it is 

not listed in any of the appraisal guides listed in this 
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section, the department of revenue shall determine the 

depreciation percentage to approximate the average wholesale 

or trade-in values in the current N.A.O.A. guides referred 

to in this subsection. For purposes of this subsection (1), 

the age of the vehicle is determined by subtracting the 

manufacturer's model year of the vehicle from the calendar 

year of assessment. 

(f} When a minimum value of $500 is reached, the value 

shall remain at that minimum so long as the vehicle is 

registered. 

(g) If a previously [egistered vehicle is no longer 

listed in the applicable N.A.D.A. guide, the department or 

its agent shall depreciate the value of the vehicle at the 

rate of 10% a year until a minimum amount of $500 is 

attained, and the value shall remain at that amount so long 

as the vehicle is registered. 

(2) The provisions of subsections (l)(a) through 

(l)(g) do not apply to mota[ homes, travel trailers, 

campers, or mobile homes as defined in 15-1-101(1).'' 

Section 2. Section 40, Chapter 611, Laws of 1987, is 

amended to read: 

,.Section 40. Effective dates -- applicability 

termination. (1} Section 38(1) is effective July 1, 1987. 

(2) This act is effective on passage and approval and 

applies to mutor vehicles registered on or after July 1, 

-4- SB 17 
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1 1987. 

2 

3 

4 

5 

6 

7 

(3) tat-Seet±en-36-eerm±nate~-atlly-l,-l9B9~ 

tbt Section 37 terminates January l, 1988.'' 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority to make rules on 

provisions of [this act] is extended to 

[this act]. 

the subject of the 

the provisions of 

B NEW SECTION. Section 4. Effective date 

9 applicability. [This act) is effective on passage and 

10 approval and applies to motor vehicles THAT ARE REQUIRED TO 

11 BE registered on or after July 1, 1989. 

-End-

-s- SB 17 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB017 , third reading 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act deleting the use of the value guide to cars of particular interest in determining the property tax on 
certain older motor vehicles; clarifying the minimum taxable value on motor vehicles; extending the local option 
vehicle tax; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 

There is no change in the fiscal impact of this third reading version compared to the introduced version. The data 
are not available for a more refined calculation. 

1. The 2% motor vehicle tax will generate total receipts of $37,138,000 in FY90 and $40,376,000 in FY91. 
(Revenue Estimating Advisory Council, REAC) 

2. Presently, 30,699 vehicles dating prior to 1970 are assessed at values above $ 500 using the Cars of 
Particular Interest tCPI) guide. It is assumed these represent the vast majority of vehicles assessed using 
the CPI guide. (Registrar of Motor Vehicles) 

3. In FY 88 ,the total value of these 30,699 vehicles was $25,080,537, for an average value of $817. 
4. Under the proposed law the market value for each of these vehicles will fall to $500. (This represents a 

worst case scenario. The actual value of some of these vehicles may be higher than $500, but there is no 
way to assess the actual average market value without additional data. Therefore, the revenue impact shown 
below represents the maximum revenue loss possible under the proposal.) 

5. District court fees (State General Fund) are 7% of total vehicle tax receipts. 
6. Distribution of Local Government revenues: University system- 2.1804%, School Foundation Program-

16.3527%, and other taxing jurisdictions - 81.4669% (Department of Revenue). 

FISCAL IMPACT: 

Revenue Impact: 
Motor Vehicle Tax 

RAY 

Current Law 
$37,138,000 

~ 
GET DIRECTOR 

FY '90 
Proposed Law 
$36,943,379 

Difference 
($194,621) 

Current Law 
$40,376,000 

FY '91 
Proposed Law 

$40,181,379 
Difference 
($194,621) 

TOM BECK, PRIMARY SPONSOR DATE 

Fiscal Note for SB017 , third reading 

sS I? 



Fiscal Note Request, ?B017, third reading 
Form BD-15 
Page 2 

FY '90 
Fund Information Current Law Pro12osed Law 
University Levy $ 753,067 $ 749,128 
School Foundation 
Program 5,647,895 5,618,353 
District Court Fund 
(General Fund) 2,600,000 2,586,036 

Difference 
($ 3,939) 

( 29,542) 

( 13,964) 

Effect On County Or Other Local Revenue Or Expenditures: 

FY '91 
Current Law Pro12osed Law Difference 
$ 818,740 $ 814,787 ($ 3,953) 

6,140,439 6,110,788 ( 29,651) 

2,826,000 2,812,697 ( 13. 303) 

The proposal will reduce revenue to county and local jurisdictions by $147,176 in FY90 and $147,714 in FY91. 
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SENATE BILL NO. 17 

INTRODUCED BY BECK 

A BILL FOR AN ACT ENTITLED: "AN ACT BBb~tNS REVISING THE 

USE OF THE VALUE GUIDE TO CARS OF PARTICULAR INTEREST IN 

DETERMINING THE PROPERTY TAX ON CERTAIN OLDER MOTOR 

VEHICLES; CLARIFYING THE MINIMUM TAXABLE VALUE ON MOTOR 

VEHICLES; EXTENDING THE LOCAL OPTION VEHICLE TAX; AMENDING 

SECTION 61-3-503, MCA, AND SECTION 40, CHAPTER 611, LAWS OF 

1987; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 61-3-503, MCA, is amended to read: 

"61-3-503. Assessaent. (1) Except as provided in 

subsection (2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in subsections (l)(c) through 

(l)(e), a person who files an application for registration 

or reregistration of a motor vehicle shall before filing 

such application with the county treasurer submit the 

application to the county assessor. The county assessor 

shall enter on the application in a space to be provided for 

that purpose the market value and taxable value of the 

vehicle as of January 1 of the year for which the 
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SB 0017/02 

application for registration is made. 

(b) Except as provided in subsection (l){c), motor 

vehicles are assessed for taxes on January l in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

(c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of the first day of 

the registration period, using the average trade-in or 

wholesale value as of January 1 of the year of assessment of 

the vehicle as contained in the most recent volume of th~ 

MOuntain States Edition of the National Automobile Dealers 

Association {N.A.D.A.} Official Used Car Guide,L ~r the 

National Edition of N.A.D.A. Appraisal Guides Official Older 

Used Car Guide, or,-for-vehieles-~o~-±isted-~"-tne-p~eeeding 

~uides,--the--low-valHe-li8ted-i"-~~e-Value-6H~rle-to-€a~~-o£ 

Partie~lar-fftterest7 OR, FOR VEHICLES THAT WERE ~VER~LI~TED 

IN ANY EDITION OF THE PRECEDING GUIDES, THE LOW VALUE LISTED 

IN THE VALUE GUIDE TO CARS OF PARTICULAR INT~RES!L not 

including additions or deductions for options and mileage; 

and a lien for taxes and fees due thereon shall occur on the 

anniversary date of the registration and shall continue 

-2- SH l7 
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until such fees and taxes have been paid. If the value shown 

in any of the appraisal guides listed in this section is 

less than $iT888 $500, the department shall value the 

vehicle at $iT888 $500, 

(d) Motorcycles and quadricycles shall be assessed, 

using the greater of the followin9: 

(i) $250; Or 

(ii) the average trade-in or wholesale value as of 

January 1 of the year of assessment of the vehicle as 

contained in the most recent volume 

National Edition of the N.A.D.A. 

Appraisal Guide or N.A.D~A. Recreational 

of the applicable 

Kotorcycle/Koped/ATV 

Vehicle Appraisal 

Guide, not including additions or deductions for options and 

mileage. 

(e) If a vehicle assessed under subsection (l)(c) or 

(l)(d) is not originally listed in the applicable N.A.D.A. 

guide, the department of revenue or its agent shall 

depreciate the original f~o.b. factory list price, f.o.b. 

port-of-entry list price, or the rnanufacturer•s suggested 

list price, using the following methods: 

(i) if the new car sales tax has been previously paid 

and the vehicle is less than 1 year in age, the depreciation 

percentage shall be 20\; or 

(ii) if the vehicle is 1 year or older in age and it is 

not listed in any of the appraisal guides listed in this 

-3- SB 17 
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section, the department of revenue shall determine the 

depreciation percentage to approximate the average wholesale 

or trade-in values in the current N.A.D.A. guides referred 

to in this subsection. For purposes of this subsection (1), 

the age of the vehicle is determined by subtracting the 

manufacturer's model year of the vehicle from the calendar 

year of assessment. 

(f} When a minimum value of $500 is reached, the value 

shall remain at that minimum so long as the vehicle is 

registered. 

(g) If a previously registered vehicle is no longer 

listed in the applicable N.A.D.A. guide, the department or 

its agent shall depreciate the value of the vehicle at the 

rate of 10\ a year until a minimum amount of SSOO is 

attained, and the value shall remain at that amount so long 

as the vehicle is registered. 

(2) The provisions of subsections (l)(a) through 

(l)lg) do not apply to motor homes, travel trailers, 

campers, or mobile homes as defined in 15-l-101(1). 11 

Section 2. Section 40, Chapter 611. Laws of 1987, is 

amended to read: 

"Section 40. Effective dates applicability 

te<aination. (1) Section 38(1) is effective July 1, 1987. 

(2) This act is effective on passage and approval and 

applies to motor vehicles registered on or after July 1, 
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1 1987. 

2 (3) tat-Seetien-36-terainatee-duly-l,-1989• 

3 tbt Section 37 terminates January 1, 1988." 

4 

5 

6 

7 

8 

NEW SECTION. Section 3. Extension of authority. Any 

existing autho[ity to make rules on 

provisions of (this act] is extended to 

(this act]. 

NEW SECTION. Section 4. Effective 

the subject of the 

the provisions of 

date 

9 applicability. [This act) is effective on passage and 

10 approval and applies to motor vehicles THAT ARE REQUIRED TO 

11 BE registered on or after July l, 1989. 

-End-
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ST~NDING COMMITTEE REPORT 
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February 28, 1989 

Page of 2 

Mr. Speaker: We, the committee on Taxation report that Senate 

Bill 17 (first reading copy-- white} be concurred in as 

amended 

signed: rk::: '-tlf.o~ ~:::-.. ... !~!~-v~:t!Z_: n 

And, that such amendments read: 

1. Title, lines 5 and 6. 
Following: line 4 
Strike: "USE OF TilE V~LUE GUIDE TO C~RS OF P~RTICUL~R INTEREST IN 

DETERMINING" 

2. Page 2, line 20. 
Following: "FOR" 
Strike: "VEHICLES" 
Insert: "a vehicle" 
Following: "THI\.T" 
Strike: "WER~ 
Insert: "was" 

3. Page 2, lines 21 and 22. 
Following: "GUIDES," on line 21 
Strike: the rema1nder of line 21 through •• INTERESTn on line 22 
Insert: "the retail va_lue of a mercedes-benz coupe roadster for 

the same model year as the vehicle being assessed" 

4. Page 3, lines 3 and 4. 
Following: ·~· on line 3 
Strike: the remainder of line 3 through •ssoo"" on line 4 
Insert: "$750, there is imposed a tax of n-s-plus, if applicable, 

the local option vehicle tax provided in 61-3-537. For a 
vehicle that was at one time listed in one of the preceding 
guides but is no longer listed, the vehicle is considered to 
have a value of $750 and is subject to a minimum tax of $15, 
except for a vehicle registered as a collector's item under 
the provisions of 61-3-411 and charged the applicable fee" 

5. Page 4, line 8. 

471349SC.HRT (\ 

Following: "of" 
Strike: "$500" 
Insert: "$1,000" 

6. Page 4, line 14. 
Following: "amount of" 
Strike: ''$ 500'" 
Insert: "$1,000" 

7. Page 5, line 9. 
Following: "applicability." 
Insert: "(1)" 

8. Page 5. 
Following: line 11 

February 28, 1989 
Page 2 of 2 

Insert: "(2) The assessment requirements c-ontained in 61-3-
503(1) (c), as amended by (this net], apply to a vehicle that 
is required to be regi~tPred on or aftPr July 1, 1989, 
including an assessment for any d~linquent taxes due on the 
vehicle." 

HOUSE 

471349SC.HRT f'li 



COMMITTEE OF THE WHOLE AMENDMENT 
SENATE BILL 17 

Representative Mike Kadas 

March 4, 1989 12:07 pm 
Page 1 of 1 

Mr. Chairman: I move to amend SENATE BILL 17 (third reading copy 
-- blue) . 

Signed:~~~~:-~~~~~~~~~-=~-­
Representative Mike Kadas 

And, that such amendments to SENATE BILL 17 read as follows: 

Amendment No. 3 
In Insert, following: "of" 
Strike: "a mercedes-benz coupe roadster for the same model year 

as" 
Following: "vehicle" 
Strike: "being assessed" 
Insert: "as determined by the county assessor, and thereafter 

depreciated 10% per year until a value of $500 is reached" 

Amendment No. 4 
Strike: Amendment No. 4 in its entirety 

Amendment No. 5 
Strike: Amendment No. 5 in its entirety 

Amendment No. 6 
Strike: Amendment No. 6 in its entirety 

HOUSE 
REJECT 511207CW.EiBV 
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SENATE BILL NO. 17 

INTRODUCED BY BECK 

A BILL FOR AN ACT ENTITLED: "AN ACT 9EnE'I'iNS REVISING THE 

HSE--BP--'I'HE--VAnHE--SHiBE-'I'B-EARS-BP-PAR'I'iEHbAR-iN'I'ERES'I'-iN 

BB'I'BRMiNiN6--'I'HE PROPERTY TAX ON CERTAIN OLDER MOTOR 

VEHICLES; CLARIFYING THE MINIMUM TAXABLE VALUE ON MOTOR 

VEHICLES; EXTENDING THE LOCAL OPTION VEHICLE TAX; AMENDING 

SECTION 61-3-503, MCA, AND SECTION 40, CHAPTER 611, LAWS OF 

1987; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA; 

Section 1. Section 61-3-503, MCA, is amended to read: 

"61-3-503. Assessment. (1) Except as provided in 

subsection {2), the following apply to the taxation of motor 

vehicles: 

(a) Except as provided in subsections (l)(c) through 

(l)(e), a person who files an application for registration 

or reregistration of a motor vehicle shall before filing 

such application with the county treasurer submit the 

application to the county assessor. The county assessor 

shall enter on the application in a space to De-provided for 

that purpose the market value and taxable value of the 

vehicle as of January 1 of the year for which the 

~ ... 1011i,>ti•o C.....al 
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SB 0017/03 

application for registration is made. 

(b) Except as provided in subsection (l)(c), motor 

vehicles are assessed for taxes on Janudry l in each year 

irrespective of the time fixed by law for the assessment of 

other classes of personal property and irrespective of 

whether the levy and tax may be a lien upon real property 

within the state. In no event may any motor vehicle be 

subject to assessment, levy, and taxation more than once in 

each year. 

{c) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of the first day of 

the registration period, using the average trdde-in or 

wholesale value as of January l of the year of assessment of 

the vehicle as contained in the most recent volume of the 

Mountain States Edition of the National Automobile Dealers 

Association (N.A.D.A.) Official Used Car Guide7L or the 

National Edition of N.A.D.A. Appraisal Guides Official Older 

Used Car Guide, e~,-fer-vehieles-~ot-ii~ted-±~-~he-preeeding 

9tlides,--~he--iow-val~e-l±s~ed-in-The-Valtle-6tlide-~o-€a~s-o£ 

Partic~lar-intere~t7 OR, FOR YBHi€bES A VEHICLE THAT WERB 

WAS NEVER LISTED IN ANY EDITION OF THE PRECEDING GUIDES, 'I'HB 

nBW--VAb6H--hiS'I'EB--iN-'I'HB-VAbHE-68fBE-~B-EARS-BP-PAR'I'i€8bAR 

fN'I'BRBS'I' THE RETAIL VALUE OF A-MBR€EBHS-BBNS-€BHPB--RBABS~BR 

PBR--'I'HB--SAMB--M99Bh--¥BAR-AS THE VEHICLE BEiNS-ASSESSBB AS 

DETERMINED BY THE COUNTY ASSESSOR, AND THEREAFTER 

-2- t:B 17 
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DEPRECIATED 10% PER YEAR UNTIL A VALUE OF $500 IS REACHED, 

not including additions or deductions for options and 

mileage; and a lien for taxes and fees due thereon shall 

occur on the anniversary date of the registration and shall 

continue until such fees and taxes have been paid. If the 

value shown in any of the appraisal guides listed in this 

section is less than $Zt999 $598,-tfte-depar~ment-shall-val~~ 

the--vehiele--at-$17999 $599 $T597 -~HERE-!S-!MP6SEB-A-~AM-6P 

$l5-PbBS,--!P--APPbf€ABbE,--~HE--b6€Ab--6P~!6N--YEHf€bE--~AM 

PR6YlBEB--!N--6l-3-53T•--PSR--A-YEH!€bE-~HA~-HAS-A~-6NE-~fME 

b!S~E9-!N-6NE-9P-~HE--PRE€EB!NG--GB!BES--B8~--I5--NB--b6N6ER 

bfS~EB,--~HE--YEHf€bE--!S-€6NSf9ERE9-~6-HAYE-A-YAb8E-6P-$T59 

ANB-fS-S8BdE€~-~9-A-MINIM8M-~AM-6P-$l57-EM€EP~-P6R-A-YEHf€bE 

REG!S~EREB-AS-A-€6bbE€~9R~S-I~EM--8N9ER--~HE--PR6Y!SI6NS--9P 

6i-3-4ii-AN9-€HARGB9-~HB-APPb!€ABbE-PEE $500, THE DEPARTMENT 

SHALL VALUE THE VEHICLE AT $500. 

(d) Motorcycles and quadricycles shall be assessed, 

using the greater of the following: 

(i) $250; or 

(ii) the average trade-in or wholesale value as of 

January 1 of the year of assessment of the vehicle as 

contained in the 

National Edition 

most 

of 

recent volume of the applicable 

the N.A.D.A. Motorcycle/Moped/ATV 

Appraisal Guide or N.A.O.A. Recreational Vehicle Appraisal 

Guide, not including additions or deCectiJns for ortions and 
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If a vehicle assessed under subsection (l)(c) or 

is not originally listed in the applicable N.A.D.A. 

the department of revenue or its agent shall 

depreciate the original f.o.b. factory list price, f.o.b. 

port-of-entry list price, or the manufacturer's suggested 

list price, using the following methods: 

(i) if the new car sales tax has been previously paid 

and the vehicle is less than l year in age, the depreciation 

percentage shall be 20%i or 

(ii) if the vehicle is 1 year or older in age and it is 

not listed in any of the appraisal guides listed in this 

section, the department of revenue shall determine the 

depreciation percentage to approximate the average wholesale 

or trade-in values in the current N.A.D.A. guides referred 

to in this subsection. For purposes of this subsection (1), 

the age of the vehicle is determined by subtracting the 

manufacturer's model year of the vehicle from the calendar 

year of assessment. 

{f) When a minimum value of $599 $r,999 $500 is 

reached, the value shall remain at that minimum so long as 

the vehicle is registered. 

(g) If a previously registered vehicle is no longer 

listed in the applicable N.A.D.A. guide, the department or 

its agent shall depreciate the value of the vehicle at the 
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rate of 10% a year until a minimum amount of $596 $~Taee 

$500 is attained, and the value shall remain at that amount 

so long as the vehicle is registered. 

(2) The provisions of subsections (l)(a} through 

5 (l)(g) do not apply to motor homes, travel trailers, 

6 campers, or mobile homes as defined in 15-1-101(1). 11 

7 Section 2. Section 40, Chapter 611, Laws of 1987, is 

8 amended to read: 

9 "Section 40. Effective dates -- applicability 

10 termination. (1) Section 38(1} is effective July 1, 1987. 

ll (2) This act is effective on passage and approval and 

12 applies to motor vehicles registered on or after July 1, 

13 1987. 

14 (3) tat-S~etion-36-terminates-d~%y-%7-%989~ 

15 tbt Section 37 terminates January 1, 1988." 

16 NEW SECTION. Section 3. Extension of authority. Any 

17 existing authority to make rules on the subject of the 

18 provisions of [this act} is extended to the provisions of 

19 [this act]. 

20 NEW SECTION. Section 4. Effective date 

21 applicability. ill [This act] is effective on passage and 

22 

23 

24 

25 

approval and applies to motor vehicles THAT ARE REQUIRED TO 

BE registered on or after July 1, 1989. 

(2) THE ASSESSMENT REQUIREMENTS CONTAINEO IN 

61-3-503(l)(C), AS AMENDED BY [THIS ACT], APPLY TO A VEHICLE 

-5- SB l7 
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THAT IS REQUIRED TO BE REGISTERED ON OR AFTER JULY l, 1989, 

INCLUDING AN ASSESSMENT FOR ANY DELINQUENT TAXES DUE ON THE 

VEHICLE. 

-End-
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