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HOUSE BILL NO. 766
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HARRINGTON, GOOD, RANEY, SCHYE

IN THE HQUSE

INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

PRINTING REPORT.
SECOND READING, DO PASS AS AMENDED.
ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 91; NOES, 8.

TRANSMITTED TO SENATE.
THE SENATE

INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

ON MOTION, RULES SUSPENDED TO ALLOW BILL
PLACED ON THIRD READING ON THE 83RD DAY.

ON MOTION, PASS CONSIDERATION OF BILL
ON SECOND READING UNTIL THE 83RD DAY.

SECOND READING, CONCURRED IN.



THIRD READING, CONCURRED IN.
AYES, 47; NOES, 1.

RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 15, 1989 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS NOT
CONCURRED IN.

APRIL 17, 1989 ON MOTION, CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

IN THE SENATE

APRIL 19, 1989 ON MOTION, CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

CONFERENCE COMMITTEE
REPORT ADCPTED.

IN THE HOUSE
APRIL 18, 1989 CONFERENCE COMMITTEE REPORTED.

APRIL 20, 1989 SECOND READING, CONFERENCE COMMITTEE
REPORT ADOPTED.

THIRD READING, CONFERENCE COMMITTEE
REPORT ADOQPTED.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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iigTSODUCED BY
[%ziEiEEEF‘ e

A BILL FOR AN AC
FIVE PROPERTY ALL MACHINERY AND EQUIPMENT USED IN A MALTING
BARLEY FACILITY; AMENDING SECTION 15-6-135, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-135, MCA, is amended to read:
*15-6-135. Claas five property -— description --

taxable percentage. (1) Class five property includes:

(a) all property used and owned by cooperative rural
electrical and cooperative rural telephone associations
organized under the laws of Montana, except property owned
by cooperative organizations described in subsection {1){b)
of 15-6-137;

(b} air and water pollution control eguipment as
defined in this section;

(c) new industrial property as defined in this
section;

(d) any personal or real property used primarily in

the production of gasohol Juring construction and for the

@ﬂa Legisiative CouncHl

first 3 years of its operation;
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(e) all land and Iimprovements and all perscnal
property owned by a research and development firm, provided
that the property 1is actively devoted to research and
development;

(f) machinery and equipment wused in electrolytic
reduction facilities;

{g) machinery and eguipment used in a malting barley

facility.

{2) (a) "Air and water pollution equipment” means
facilities, machinery, or equipment used to réduce or
control water or atmospheric pollution or contamination by
removing, reducing, altering, disposing, or storing
pollutants, contaminants, wastes, or heat. The department of
health and environmental sciences shall determine if such
utilization is being made,

{b) The department of health and environmental
sciences' determination as to air and water pollution
equipment may be appealed to the board of health . and
environmental sciences and may not be appealed to either a
county tax appeal board or the state tax appeal board.
However, the appraised value of the equipment as determined
by the department of revenue may be appealed to the county
tax appeal board and the state tax appeal board.

{3) "New industrial property"” means any new industrial
Y

plant, including land, buildings, machinery, and fixtures,
INTRODUCED BILL
HB 766
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used by new industries during the first 3 years of their
operation. The property may not have been assessed within
the state of Montana prior to July 1, 1961.

. {4) (a} "New industry" means any person, corporation,
Eirm, partnership, association, or other group that
establishes a new plant in Montana for the operation of a
new industrial endeavor, as distinguished from a mere
expansion, reorganization, or merger af an existing
industry.

{b) New industry includes only those industries that:

(i) manufacture, mill, mine, produce, process, or
fabricate materials;

(ii) do similar work, employing capital and labor, in
which materials unserviceable in their natural state are
extracted, processed, or made fit for use or are
substantially altered or treated sc as to create commercial
products or materials; or

(iii) engage in the mechanical or chemical
transformation of materials or substances into new products
in the manner defined as manufacturing in the 1972 Standard
Industrial Classification Manual prepared by the United
States office of management and budget.

{5) New industrial property does not include:

{(a) property used by retail or wholesale merchants,

commercial services of any type, agriculture, trades, or

-3-
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professions;

{b) a plant that will create adverse impact on
existing state, ccuﬁty. or municipal services; or

(c) property used or employed in any industrial plant
that has been in operation in this state for 3 years or
longer.

{6) “Malting barley facility” means a facility the

principal purpose of which is to malt malting barley. The

term does not apply to a facility the principal purpose of

which is to store, mix, blend, transport, transfer, or

otherwise do anything with malting barley, except malt

malting barley. However, any machinery or equipment the

principal purpose of which is to store, mix, blend,

transport, transfer, or otherwise handle malting barley or

other machinery or equipment that is used in or is otherwise

an integral part of a facility that malts malting barley is

machinery or equipment of a malting barley facility for the

purposes of this section.

+63¥{7) Class five property 1is taxed at 3% of Iits
market value.”

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the
provigions of ([this act] is extended to the provisions of

{this act]).

NEW SECTION, Section 3. Effective date —- retroactive

_4_
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applicability. [This act] 1is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 198B.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In cumpliance with a written request, there is hereby submitted a Fiscal Note for HB766, as introduced

DESCRIPTION OF PROPOSED LEGISLATION:
An act to classify as class five property all machinery and equipment used in a malting barley facility; and
providing an immediate effective date and a retroactive applicability date.

ASSUMPTIONS :

1. The taxable value of the state will be $1,899,969,000 in FY90 and $1,869,831,000 in FY91 (REAC).

2. For the purposes of this note, it is assumed from the language in the proposal that the reduced tax rate will
impact machinery and equipment, principally used to handle malting barley, that is currently in the state.
This note does not attempt to estimate the potential revenue impact of the proposal on malting barley
facilities that may locate in the state.

3. The total taxable value of machinery and equipment, the principal business of which is to handle malting
barley, is estimated to be $200,000 in the state in CY89 and is assumed to remain constant for future years.
This total taxable value is shared between two locations, Yellowstone County and Teton County.

4. The proposal will impact FY90 and each subsequent fiscal vear.

5. Levies are 6 mills for universities and 45 for school equalization. The average county and local school levies
are 78 mills and 138 mills, respectively.

FISCAL IMPACT:

Revenue Impact: FY20 FYO1
Current Law Proposed Law Difference Current Law Proposed Law Difference
University Levy $11,400,000 $11,399,127 $ (873) $11,219,000 $ 11,218,127 $ (873)
School Equalization 85,499,000 85,492,455 (5,545) 84,142,000 B4,135,455 (6,545)
Total $96,899,000 $96,891,582 $ (7,413} $95,361,000 $ 95,353,582 $ (7,418)

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

In FY90 and each subsequent fiscal year, the proposal is estimated to reduce revenues for Yellowstone County and
Teton County a grand total of $11,345. Revenues for the affected local school districts in Yellowstone County and
Teton County are expected to be reduced by a grand total $20,072 in each fiscal vear. The proposal will not impact
cities and towns.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

While the proposal immediately impacts the taxable value of malting barley machinery and equipment currently in the
state, it would not impact a new malting barley facility in the state for the first three years of operation if the
new facility, land, and equipment qualifies as new industrial property (new industrial property is in class five

property).
@M \Zv{ DATE y\f/gf DATE 3//&/8/7

DAVE LEWIS, BUDGET DIRECTOR JERRY L. DRISCOLL, PRIMARY SPONSOR
Office of Budget and Program Planning

Fiscal Note for HB766, as introduced

HEe 7¢é




STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB766, as introduced

DESCRIPTION OF PROPOSED LEGISLATION:
An act to classify as class five property all machinery and equipment used in a malting barley facility; and
providing an immediate effective date and a retroactive applicability dace.

FISCAL IMZACT:
The proposal should have no fiscal impact on malting barley facilities currently in the state.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

The proposal would not impact a new malting barley facility in the state for the first three years of operation if
the new facility, land, and equipment qualifies as new industrial property (new industrial property is in class five
property).

Q@/U\ﬂ- DATE ;//’//M% DATE - ~Ar 5 /

DAVE LEWIS, BUDGET DIRELZCR JERRY L. DRISCOLL, PRIMARY SFONSCOR
Office of Budget and Program Planning

Fiscal Note for HB766, as introduced

HNB 7¢c- Revivel
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APPROVED BY COMMITTEE
ON TAXATION

BILL NO. Zéé

FAfa g
NTITLED: "AN ACT TO CLASSIFY AS ° CLASS

INTRODUCED BY
R&&mxc) o7
opt—2

A BILL FOR AN AC

FIVE PROPERTY ALL MACHINERY AND EQUIPMENT USED IN A MALTING
BARLEY FACILITY; AMENDING SECTION 15-6-135, MCA; ARD
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-135, MCA, is amended to read:
*15-6-135. Class five property -- description -——

taxable percentage. (1) Class five property includes:

{a) all property used and owned by cooperative rural
electrical and cooperative rural telephone associations
organized under the laws of Montana, except property owned
by cooperative organizations described in subsection (1)(b)
of 15-6-137;

(b) air and water pollution control equipment as
defined in this section;

{c} new industrial property as defined in this
section;

{(d) any personal or real property used primarily in
the production of gaschol during construction and for the

first 3 years of its operation:
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(e} all 1land and improvements and all personal
property owned by a research and development firm, provided
that the property is actively devoted to research and
development;

(f) machinery and equipment used in electrolytic

reduction facilities;

(g) machinery and eguipment used in a malting barley

{2) (a) "Air and water pollution equipment" means
facilities, machinery, or equipment used to reduce or
control water or atmospheric pollution or contamination by
removing, reducing, altering, disposing, or storing
pollutants, contaminants, wastes, or heat. The department of
health and environmental sciences shall determine if such
utilization is being made.

{b) The department of health and environmental
sciences' determination as to air and water pollution
equipment may be appealed to the board of health and
environmental sciences and may not be appealed to either a
county tax appeal board or the state tax appeal board.
However, the appraised value of the equipment as determined
by the department of revenue may be appealed to the county
tax appeal board and the state tax appeal board.

{3) "“New industrial property" means any new industrial

plant, including 1land, buildings, machinery, and fixtures,
e SECOND READING

H? Nk
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used by new industries during the first 3 years of their
operation. The property may not have been assessed within
the state of Montana prior to July 1, 1961.

(4) (a) "New industry" means any person, corporation,
firm, partnership, association, or other group that
establishes a new plant in Montana for the operation of a
new industrial endeavor, as distinguished from a mere
expansion, reorganization, or merger of an existing
industry.

(b) New industry includes only those industries that:

(i) manufacture, mill, mine, preoduce, process, or
fabricate materials;

{ii) deo similar work, employing capital and labor, in
which materials unserviceable in their natural state are
extracted, processed, or made fit for use or are
substantially altered or treated so as to create commercial
products or materials; or

(ii1i) engagqe in the mechanical or chemical
transformation of materials or substances into new products
in the manner defined as manufacturing in the 1972 Standard
Industrial Clasgification Manual prepared by the United
States office of management and budget.

{5) New industrial property does not include:

(a) property used by retail or wholesale merchants,

commercial services of any type, agriculture, trades, or

_3_
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professions;

(b} a plant that will create adverse impact on
existing state, county, or municipal services; or

{c) property used or employed in any industrial plant
that has been in operation 1in this state for 3 years or
longer.

(6) "Malting barley facility" means a facility the

principal purpose of which is to malt malting barley. The

term does not apply to a facility the principal purpose of

which is to store, mix, blend, transport, transfer, or

otherwise do anything with malting barley, except malt

malting barley. Howevet, any machinery or equipment the

principal purpeose of which is to store, mix, blend,

transport, transfer, or otherwise handle malting bariey or

other machinery or equipment that is used in or is otherwise

an _integral parkt of a facility that malts malting barley is

machinery or egquipment of a malting barley facility for the

purposes of this section,

t63{7) Class five property is taxed at 3% of its

market value.™

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the

provisions o©of [this act] is extended to the provisions of

[this act],.

NEW SECTION. Section 3. Effective date —— retroactive

_4_
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applicability. [This act] is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1988.

-End-
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HOUSE BILL NO, 766
INTRODUCED BY DRISCOLL, HARP, GIACOMETTQ, O'KEEFE,
REHBERG, PATTERSON, HOFFMAN, STANG, ELLISON, HANSON,

HARRINGTON, GOOD, RANEY, SCHYE

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLASSIFY AS CLASS
Pi¥E SIX PROPERTY ALL MACHINERY AND EQUIPMENT USED IN A
MALTING BARLEY FACILITY; AMENDING SECTION 35-6-%35 15-6-136,
MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A

RETROACTIVE APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:
Beotion-1:--Section--156-135, -MCh, iz -amended to-reads
“iS—G—iSS:——eiasa——Eive——propcrty —————— deseription—————
taxable-percentagev--tt}-Crass—five-property-inciudess
tay--ati--property--used-and-owned-by-cooperative-rural
¢}ectrical--and--cooperative--rarat--teltephone-—associations
organized--under-—-the-taws-of-Montanay-except-property-owned
by-cooperative-organizations-described-in-subsection——{i}¥tby}
of-15-6-13%+ )

tb}--air--and--water--poilution--controt--egquipment—-as
defined—-in-this-sections

tey--new-~industriat--preperty--as--defined---in---this
sections

+43--any--perssnal--or-~reai-preperty-used-primarity-in
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the-production-of-gaschoi-during-construction--and--for--the
first-3-years-of-its-operation;

tey--ati---tand-—-and--imprevements--and--ait--perssnat
property-owned-by-a-research-and-development-firm;-—provided
that--the-~property-—-is--activety—-devoted--to--research-and
development;

t£}--machinery--and--equipment--used--in---electrolytic
reduction-faciritiea;

t4gy-—machinery--—and-——equipment-tHaed-in-a-mat+ing-bariey

facititys
2y-—tay-YAtr--and--water--potiotion—-equipmenti--means
facitities;-——machineryy—-or-—-equipment--used--to--reduce--or
controi-water-or-atmospheric-potiutton-or--contamination—-by
removingrs---reducingrs-——atteringy---disposingy---or--storing
poliutants;—contaminantay;-wastesz-or-heatv-FThe-department-of
heatth-and-environmentat-sciences-shatt--determine--if--such
ntittration-ia-being-mades
tby-—Fhe---department———-of---health--and--environmental
sciencesl--determination--as--te--atr—-and--water--poitution
equipment--may--be--appeaied--to--the--board--of--heaitth-and
environmental-sciences-and-may-not-be-sppeated-to--either—-a&
county--tax--appeal--board--or--the--state-tax-appeat-boards
Howevery-the-appraised-value-of-the-equipment-a3--determined
by--the--department-of-revenue-may-be-appealted-to-the-county

tax-appeal-board-and-the-state-tax-appeat-boards

—2- HB 766
THIRD READING
AS AMENDED
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$+33--4Kew-induatrial-preperty®-means-any-new-industriai
plants-incinding-iand;-buiidingar-machinery;--and--fixtureasy
used--by--new--itndustries-—during-the-first-3-years-cf-their
operations-Fhe-property-may-not-have--been--assesased--within
the-state-of-Montana-prior-to-duty-1;-196%+
+4)-—fay-SKew--industry!-means-any-persony-corporationy
firmy--partnershipy-—assoctationy--or---other--—-group---that
estabiishes—-a--new--ptant-in-Mentana-for-the-operation-ef-a
new--industrial--endeavory-—as--distinguished--from--a--mere
expansion;--—~reorganizationy---or---merger-—of--an--existing
industrys
tby--New-industry-inciudes-onty-those—industries—-thaes
+i}--manufacture;-—-miltl;—-Mmine;--producer--process;—-er
fabrieate-materiais;
{ti}-do-similar-work7-empleying-capitat-and--tebery-—in
which--materiala—-unservicezbie--in--their-natural-state-are
axtracted;—-processed;——or--made--fit-—-for--—nase---or---are
substanciatiy--attered-or-treated-so-as-to-create-commercial
producsta-or-materiats;-or
f&ii}—engage--~in———the~~—-me:han&ca}*———or-—-—ehemica}
transformation--of-materials-or-substances-into-new-preducts
in-the-manner-defined-as-manufacturing-in-the-1972--Standard
industrial--€lassification--Mansat~-prepared-—-by--the-United
States-office-of-management-and-budgets

t5)--New-industrial-property-does-not-inciudes

-3- HB 766
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tay--property-used-by-retaii--asr--whalesate--merchantsy
eemmercial--services--af-—any-—type;-agrieulturer-trades;-or
prefesaions;

tby-—-a--ptant——that--wilti--ecreate--adverse--impact---on
existing-state;-county;-or-municipal-services;-or

tey——property--used-or-employed-in-any-industrisi-plant
that-has-been-in-¢peration-in-this--state-—for--3--years——or
tongers

t6)--"Matting--bartey--faciiity'--meansa--a-faciiity-the

principal-purpose-of-which-is-to-mait--maiting--bartey;--Fhe

term--dees--not-appiy-to-a-facitity-the-principat-parpose-of

which-its-to--store;—-mixs-~biend;—-transpert;--transfer;——or

othe:uise--don—aqzthxng~—qith-wma}t&ng—»barley7jﬁexcgpt—ma}t

malting-bartey:-Howevery——any--machinecy-—or--equipment--the

principal--jpgrpa:ev—of~—which~~is——tof-store;~—mix;——b}endy

transport;—transfer;-or-otherwise-handie-matting--bartey--or

other-machinery-or-equipment-that-ts-psed-in-dr-is-stherwise

an—-inteqrai-part-of-a-facitity-that-maits-malting-bariey-is

machinery-or-equipment-of-a-malting-bartey-facility-for-~the

purposes-cf-this-sectirons

t6yt7}--Etass--five--property-—-ia--taxed--at--3%-of-its

market-vaiuest

SECTION 1. SECTION 15-6-136, MCA, IS AMENDED TQ READ:

*15-6-136. Class six property -- <description --

taxable percentage. (1) Class six property includes:

-4~ HB 766
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[a) livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats, deogs, and other hocusehold pets
not raised for preofit, and the unprocessed products of such
animals and wildlife;

{b} all unprocessed agricultural products on the farm
or in storage except:

(i) all perishable fruits and vegetables in farm
storage and owned by the producer; and

{ii) all producer-held grain in storage;

(c) items of personal property intended for lease in
the ordinary course of busingss, provided each item of
personal property satisfies all of the following:

(i) the full and true value of the personal property
is less than $5,000;

{ii) the perscnal property is owned by a business whose
primary business income is from rental or lease of perscnal
property to individuals wherein ne one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

{iii) the 1lease of the personal property is generally
on an hourly, daily, or weekly basis<;

{(d) machinery and equipment used in a malting barley

facility.

{2} "Malting barley facility" means a facility the

~5- HB 766
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principal purpose of which is to malt malting barley. The

term does not apply to a Eacility the principal purpose of

which is to store, mix, blend, transport, transfer, or

otherwise do anything with malting barley, except malt

malting barley. However, any machinery or equipment the

principal purpose of which is to store, mix, bilend,

transport, transfer, or otherwise handle malting barley or

other machinery or equipment that is used in or is otherwise

an_integral part of a facility that malts malting barley is

machinery or equipment of a malting barley facility for the

purposes of this section.

t23(3}) Class six property is taxed at 4% of its market
value."®

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act]).

NEW SECTION. Section 3. Effective date —— retroactive
applicability. ([This act] is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1388,

-End-

-6- HB 766



Conference Committee
"on HQUSE BILL 766
Report No, 1, April 18, 1989

Page 1 of 1

Mr. Speaker/Mr, President-

We, your Conference Comm1ttee on House Bill 766 met and
con51dered-

The Senate Committee on Taxation's report of April 11, 1989
{pink sheet) that amended House Bill 766 (third reading --
blue copy).

We recommend that House Bill 766 ({reference copy -=- salmon) be
amended as follows:

Strike the amendments contained in the Senate Committee on
Taxation's report of April 11, 1989 in their entirety.

And that this Conference Committee Report be adopted.

For the House: he Senatje:

\‘

Rep. J T Dflséoll Chairman u rippen, Chairman

rﬂjiéiff\___—___//

lliott Sen. Tog‘ﬁager

b&Q S CA LA

ep. John Patterson Sen., Bill Norman

ADOPT ”’ 7(‘,

REJECT




SERATE STANDING COMMITTEE REPORT
April 11, 1989

MR. PRESIDENT:

We, your committee on Taxation, having had under consideration
HB 766 (third reading copy -- blue), respectfully report that HB
766 be amended and as so amended be concurred in:

Sponsor: Driscoll (Hager)

1. Title, line 9.
Following: "DATE"
Strike:s "AND"

" "

Insert: R

2. Title, line 10@.
Following: "DATE"
Ingert: ", AND A TERMINATION DATE"

3. Page 6.
Following: line 21
Insert: " NEW_ SECTION. Section 4. Termination. [This act]

terminates December 31, 1990."

AND AS AMENDED BE CONCURRED IN

Signed: { A
ob Brown, Chairman

SENATE
H8 766
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HB 0766/03

HOUSE BILL NO. 766
INTRODUCED BY DRISCOLL, HARP, GIACOMETTO, O'KEEFE,
REHBERG, PATTERSON, HOFFMAN, STANG, ELLISON, HANSON,

HARRINGTON, GOQD, RANEY, SCHYE

A BILL FOR AN ACT ENTITLED: "AN ACT TC CLASSIFY &S CLASS
P¥VE SIX PROPERTY ALL MACHINERY AND EQUIPMENT USED IN A
MALTING BARLEY FACILITY; AMENDING SECTION 15-6-135 15-6-1136,
MCA; AND FPROVIDING AN IMMEDIATE EFFECTIVE DATE, ANB A

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section- 1---fection —~I5—6—F35r MCA - -is ~amendad —bor —read
13}5-6-1357--Eitass--five--proeperkty————-- description-——---
taxabhle-percentager—-tiy-€tass-five-pr. party-inckudes-
tay--&it--propercty--uscd-and-owned-by-coaperative-rural
stectricat~—and--coaperative-—rurat--telephone--associations
srganized--—under——the-taws-of-Montanar—excepk-properity—owned
by-cooperative-organtrations-deseribed-in-subsection—-{i}thy
8f-35-6-137+

tb}-——aitr--and—-water-—-potiution-—contrai--equipment--as
defined-in-ehis-sectien;

te3--new--industrial--property--as--defined---in--—-this
sectieny

tdj--any--personal--or--real-property-used-primarity-in
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the-production-of-gaschei-during-construction——and--for--the
firase-3I-years-of-its-operations
fe}——aii———iand-——and-—improvemcnts-—and——aii-—personai
properey-cwned-by-a-research-and-development-firmy-—-provided
that--the--property—-is--activety——devorted--te——researeh-and
devetopments;
t£3--machinery-—and--equipment--used--in---alectrotyeie
reduction-faeititiea;
tg)--machinery--and--equipment-used-in-a-matting-baritey

faciticys

t2¥--tay-"Air--and--water--politution--equipmenti--means
facttitiea;--machineryr--or——equipment—-used--to—-reduce--or
controi-water-sr-atmospheric-potintion-or--contamination-——by
removingy---reducingy-——attertngy—--diaposingy---or--stering
petintanes;-contaminants;-wastea;-or-heatz-Phe-department-of
heatth-and-eavirasnmental-seionces-shatt--determine-~ifF-—suaeh
utiltization-is-being-made:

fbi-w?he—~—department—-—oE——vheaith-fand-—environmenta}
sciencest——determinarion--a3--to--atr--and--water--potiution
equipment--may-—-be--appeaied--teo--the--board--of--heatth-and
environmental-sciences-and-may-not-be-appeated-to—-sither--a
esunty--tax--appeai--board--sr--the--state-tax-appeai-beoards
However;-the-appratsed-vaive-of-the-equipment-as——determined
by--the--department-of-revenue-may-be-appeated-te-the-county

tax-appeai-board-znd-the-state-tax-appeai-board:

_a- HB 766
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t3}~-"New-industriai-propertyl-means-any-new-industriat
pitants-inciuding-tandy-buitdingss;-machinery;--and--fixtures;
used--by--new--industries--during-the-firsc-3-yeara-cf~their
operations-Fhe-property-may-not-have--been--assesspd-—within
the-state-of -Montana-prier-to~-Juty-t7-196%<
t4r-~ta}-"New--industry”-means—-any-perseny-corparatisny
firmy--partnership;-—asseetation;-—-or-——sther---group---that
estabtishes--a--new--piant-in-Montana-for-the-eperation-of-a
new--indaatriat--endeavory-—-as—-distinguished--from--—a--mere
Expansion;---recrganisatiens---or---merger--of--an--existing
itndustrys
tb}--New-industry-inetudes-onty-those-industries~—thats
{1y --manafacture;--mitl;—-miney--produce;-—procesas;--or
fabricate-materiatss
trry-do-simitar—work;-employing-capitai-and--itaber;--in
which--materiats--unse:=viceable--tn--thetr-natural-ataca-are
extracted;--processedy;——-or--made--fitt---for-—--pae---or---are
substantiatty--attered-or-treated-se-as-te-create-commerciat
product3a-or-materiatsr-or
titi}-engage———in---the----mechanicai----or-—--chemteal
transformation--of-materiats—or-substances-inte-new-products
in-ehe-manner-defined-as-manufacturing-in-ehe-:9¥2--5tandard
industrin}——eiassificatioé—-Hanuai-—prepared--by—-the—anited
States-office-of-management-and-budget-

{51--New-industriali-preperty-does-not-inctudes

-3~ HB 766
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ta}--properey-used-by-retairi--or--wholesate--merchantsy
commereiati-—services--sf-~any--typer-agricutture;-ceades;-or
profesastons;

tb}--a--piant--that--witt--ereate—-adverse--impact—--on
existing-stater-countyy;-or-munteipat-services:-or

tey--property--uaed-sr-ampieyed-itn-—any-industriat-pirant
that-has-been-in-operation-in-this--state--for--3--years--sr¢
}ongers

t6y--"Matking--bariey--facitity'--means—-a-faciltiky-the

rincipal-purposa-af-which-is-to-matkt—-matting~--barteys—~-Fhe
prracipa-p

term--does-—-not-appiy-ko-a-facitity-the-principat-purposec-of

which-is-to--steorey--miny--blend;—-tranapares--transfery--or

otherwiss—-do--anything--with--matting-—-barisyy—-except-mait

mateing-barieys-Howevery-—any--machinery--sg——sjnipment-—-the

prineipal---purpose-—of--whieh--is--to-—arare;—-mixy—-blends

transporety-tsanafery-or-otherwise-handie-matting--bartey--oc

other-machinery-or-equipment-that-is-used-in-or-is-stherwise

an——integrat-part-of-a-faettitty-that-maits-natting-bhartey-is

machinery-or-equipment-cf-a-matting-bariey-facitity-for—-the

purposss-af-ehis-sestions

t63f7y--€tans--five--property--is--taxed--at--3%-of-its

market-valpezt

SECTION 1. SECTION 15-6-136, MCA, IS AMENDED TQ READ:

*15-6-136. Class six property -- description --

taxable percentage. (1) Class six property includes:

-4- HB 766
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(a) livestock and other species of domestic animals
and wildlife raised in domestication or a captive
environment, except for cats, dogs, and other household pets
not raised for profit, and the unprocessed products of such
animals and wildlife;

{b) all unprocessed agricultural products on the farm
or in storage except:

(i) all perishable fruits and vegetables in farm
storage and cwned by the producer; and

(ii) all producer-held grain in storage;

(c) items of personal property intended for lease in
the ordinary course of business, provided each item of
personal property satisfies all of the following:

(i) the €ull and true value of the personal property
is less than $5,000;

{ii} the personal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein no one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year: and

(iii) the lease of the personal property is generally
on an hourly, daily, or weekly basiss;

(d} machinery and equipment used in a malting barley

facility.

(2) "Malting barley facility" means a facility the

-5 HB 766
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principal purpose of which is to malt malting bariey. The

term does not apply to a facility the principal purpose of

which is to store, mix, blend, transport, transfer, or

otherwise do anything with malting barley, except malt

malting barley. However, any machinery or equipment the

principal purpose of which is to store, mix, blend,

transpor:, transfer, or otherwise handle malting barley or

other machinery or equipment that is used ian or is otherwise

an__integral part of a facility that malts malting barley is

machinery or equipment of a malting barley facility for the

purposes of this section.

t2¥(3) Class six property is taxed at 4% of its market
value."

MEW SECTIGN. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of ([this act] is extended to the provisions of
{this act}.

NEW SECTION, Section 3. Effec.ive date -— retroactive
applicability. [This act] is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to taxable years beginning after December 31, 1988.

NEWw SECTION., SECTION 4. TERMINATION, [THIS ACT]

TERMINATES DECEMBER 31, 1994.

-End—

-6- HB 766
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HOUSE BILL NO. 766
INTRODUCED BY DRISCOLL, HARP, GIACOMETTO, Q'KEEFE,
REHBERG, PATTERSON, HOFFMAN, STANG, ELLISON, HANSCN,

HARRINGTON, GCOD, RANEY, SCHYE

A BILL FOR AN ACT ENTITLED: "“AN ACT TO CLASSIFY AS CLASS
PEVE SIX PROPERTY ALL MACHINERY AND EQUIPMENT USED IN A
MALTING BARLEY FACILITY; AMENDING SECTION 15-6-135 15-6-136,
MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATEy AKNB AND A

RETROACTIVE APPLICABILITY DATEv-AND-A-FERMINAPION-BATE.™

BE 17 ENACTED BY THE LEGISCLATURE OF THE STATE OF MONTANA:
Section 1---gection--156-135 - MCA -ig -amended -to —read
135-6~-2357--Crasa-——-£five--properry-——-——- descripeion-—-——-
taxabre-percentages——{(r)y-Class-fitve-property-inetudess
tay--ati--property--used-and-cwned-by-cooperative-rurail
alectricat--and--cooperative--rurat--tetephone--assoctatrions
organtzed--under--the-taws-of-Mentanar-axcepe-property-owned
by-cooperative-organizations-described-in-subsection--{iytb}
af-35-6-13%¢

tby--atr--and--water--potiurion--centroi-—equipment--as
definad-in-this-seetions

tey-—new-—in inscrial--property-—as--defined---in---thisa
section;

td}y--any--perssnar--sr--reai-property-used-primartty-tn

&bn/tana tegustac:ve Council

14

15

16

17

18

19

20

21

22

23

24

25

HB 0766704

the-production-sf-gaschei-during-econatructron--and--for--the
first-3-years-cf-its-operationyt

tey-—ati---tand---and--tmpravements--and-—ait:--perasnat
propercy—awnedfby—a-reseafch—énd—deveiapment—firmv—-prov%ded
that-——the--property——ts--actively--devoted--to--research—and
development;

tfy--machinery-—and--equipment--used--in-—-eltectroryeie
redection-factiretessy

tgy- machinery--and--equipment-osed-itn-a-matting-bariey

facilitys

t2¥--tay-LAtr--and--water--potlution--equipmenti--means
factticiess--machinery;--or--equipment--used--to--reduce--or
contrei-water-or-atmospheric-potlution-er--contamination—-by
removingy-~-redueing;-—-aiteringr---disposing;—--sr--astoring
poliutantar-contaminanta; -wastesr—ar-hest--Fhe-department-of
heatth-and-environmentati-sciences-shati--determine--t+f--snuch
atttizatton-ta-being mades

tb}--Phe-——department--~2f---health—-and--environmencat
sctencesti--derermination--us--te--gir-—and--water——poiturion
equipment--may--be--appeated--to—-the--heard--of--neatth-and
environmentat-seiencea-and-may-not-be-appeated-to-—-eitther--a
county--tax--appest--board--or--the--state-tax-appeat-boards
Howevery-the-appratzed-vatue-of-the-agquipment-as--determined
by--the--department-sf-revenue-may-be-appeated-to-the-ecdunty
tax-appeai-board-and-the-state-tax-appeat-boards

-2- _ HB 766
REFERENCE BILL: Includes

Conference Committee report
Dated Y-/§-£F
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t3y--YNew-industrial-propertyl-means-any-new-industrial
pianes-ineiuding-lands;-buiidingsr-machinery;—-and--fixturess
vsed--by--new--industries--during-the-£first-3-years-of-their
ocperationc-Phe-propercy-may-not-have--bheem--asasessed--within
the-seate-of -Montana-pricr-te-July-17;-196%+

t4y--tay-UNew-——industry'-means-any-person;-corparatien;
firmy--partnershipy--asacetattony--or---other---greup--—that
estabiishes--a--new--plant-in-Mentana-for-the-sperasion-of-a
new--tndustriati--endeavorr--as--diascingquiahed--frem--a--mere
expanstony---resrgantzation; --or-——-merger--sf--an--existing
tndustrys

tby--New-industry-inciudes-onty-these-industries--zhats
tt}--manufacture;--mittr--mine;--produce;--preecssa;--ar
fabricate-materiata;

{1ty -do-simitar-worky-employing-caprtat-and--taborz--in
whieh--materiats--unserviceable-—in--their-naturat-state-are
extractedr;--processed; --or——made-~fip-——fap--—nuse-—-—or--——are
subszantiaiiy--attered-sr-treated-se-as-to-create-commerciatl
proeducts-or-materialss-op

titty-engage---in---the----mechanieal-—--or-—---ehemicat
transformation--of-materiais-or-subscances-into-new-products
in-the-manner-defined-as-manufacturing-in-the-1972--Standard
industrial--€iasstficatron—-Manuat--prepared--by--the-United
States-office-of-management-and-budget-=

{5y--New-industrial-property-dosa-not-inetndes

-3 HB 766
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tay--property-usad-by-retati--or--whoieasate--merchantss
commercitat--servicea--—of--any--typer-agricultturers-crades;-or
professionsa;

tBy--a--ptant--that--wiiti--create--adverse--impact———on
extating-srare;-county;-or-moanicipat-serviceas;-or

ter--properey--used-or-emptoyed-in-any-induseria:r-ptane
that-has-~been-in-operation-in-this--state--for--3--years--ar
tongers

{61 -"Malting —bariey--factlity'--means——a-facitity—the

principal-purpese-af-which-is-to-mate--matting--bariey<~—Fhe

term--dees—-not-appity-te-a-factiicy-the-prineipat-purpose-of

which-ts-te--store;--mixy——biendy--transporty--transfery--er

otherwise——do--anything-—with--malting--bariey; —except—mait

matting-bartey--Howevery--any--machinery——-or--equipment——the

principat-—-purpose--of--which--ia--te--steres--mixy--biendy

transporty-+transfer;-sr-otherwise-handte-matting--bartey--or

other-machinery-or-eguipment-that-is-used-in-or-is-otherwise

an—--integrat-part-of-a-facitity-that-matts maltring-bariey-ia

machinery-er-equipment-of-a-matting-bartey-facitity-for--the

purposes-ocf-this-sections

t6}tFy-—Etass--five--property--ia--taxed--at--3%-of-its

market-valuez®

SECTION 1. SECTION 15-6-136, MCA, IS AMENDED TO READ:

*15-6-136. Class six property -- description -—-

taxable percentage. (1) Class six property includes:

—a- HB 766
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(a) livestock and other species of domestic animals
and wildlife raised in domestication o©or a captive
environment, except for cats, dogs, and other household pets
not raised for profit, and the unprocessed products of such
animals and wildlife;

(b) all wunprocessed agricultural products on the farm
or in storage except:

(i) all perishable fruits and vegetables in farnm
storage and owned by the producer; and

(ii) all producer-held grain in storage;

(c) items of perscnal property intended for lease in
the ordinary course of business, provided each item of
personal property satisfies all of the following:

(i) the full and true value of the personal property
is less than $5,000;

(ii) the perscnal property is owned by a business whose
primary business income is from rental or lease of personal
property to individuals wherein no one customer of the
business accounts for more than 10% of the total rentals or
leases during a calendar year; and

{iii) the 1lease of the personal property is generally
on an hourly, daily, or weekly basiss;

{d) machinery and equipment used in a malting barley
facility.

(2 "Maltin barley facility” means a facility the
X y the
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10
11
12
13
14
15
16
17
ig
19
20
Fan
22

23

HB 076604

principal purpose cof which is to malt malting barley. The

term does not apply to a facility the principal purpose of

which is to store, mix, blend, transport, transfer, or

otherwise do anything with malting barley, except malt

malting barley, However, any machinery or equipment the

principal _ purpose of which is to store, mix, blend,

transport, transfer, or otherwise handle malting barley or

other machinery or equipment that is used in or is otherwise

an _integral part of a facility that malts malting barley is

machinery or equipment of a malting barley facility for the

purpcses of this secticn.

t2¥{3) Class six property is taxed at 4% of its market
value.”

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the

provisions of [(this act] is extended to the provisions of

[this act].
NEW SECTION. Section 3. Effective date -- retroactive
applicability. ([This act} 1is effective on passage and

approval and applies retreoactively, within the meaning of

1~2-109, to taxable years beginning after December 31, 1988.

NEH-SEE?EON: - -SEGHON 4.- - $ERMINAPION: —— -~ {PHIS-—— -AET]

PERMINATES-BECEMBFR-317-3998+

-End-

-G HB 766
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1 HOUSE BILL NO. 786

2 INTRODUCED BY ADDY

3

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING PROVISIONS CONCERNING PERSONNEL CLASSIFICATION AND COMPENSATION
5 FOR STATE EMPLOVYEES; INCREASING COMPENSATION FOR CERTAIN ELECTED OFFICIALS AND STATE EMPLOVYEES; CLARIFYING THAT TEACHERS
6 EMPLOYED BY THE DEPARfMENT Of FAMILY SERVICES ARE EXEMPT FROM THE STATE PERSONNEL CLASSIFICATION PLAN; REMOVING THE
7 PROVISION FREEZING THE COMPENSATION OF EMPLOYEES WHO ARE EXEMPT FROM THE CLASSIFICATION PLAN; PROVIDING PAY SCHEDULES
8 FOR FISCAL YEARS 1980 AND 1991 FOR CERTAIN STATE EMPLOYEES; PROVIDING-SHIF¥-BIFFERENTFEAL-PAY-FBR-EERFAEN-EMPLBYEEST
9 REQUIRING THE BOARD OF REGENTS TO MAINTAIN ITS GROUP BENEFITS PLAN ON AN ACTUARIALLY SOUND BASIS:; ESTABLISHING EMPLOYER
10 CONTRIBUTION LEVELS FOR GROUP BENEFITS FOR FISCAL YEARS 1990 AND THEREAFTER; CREATING A COMMITTEE ON STATE EMPLOVYEE
1" COMPENSATION; APPROPRIATING FUNDS FOR PAYMENT OF COMPENSATION AND GROUP BENEFITS AND FOR USE BY THE COMMITTEE ON STATE
12 EMPLOYEE COMPENSATION; AMENDING SECTIONS 2-16-405, 2-1B-103, 2-18-104, 2-18-301, 2-18-303, 2-1B-312 THROUGH 2-18-315,
13 2-18-702, AMB 2-18-703, 13-37-106, AND 15-2-102, MCA; AND PROVIDING EFFECTIVE DATES."
14

15 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

16 SECTION 1. SECTION 2-16-405, MCA, IS AMENDED TO READ:

17 “2-16-40%. Salaries of certain elected state officials. The salaries paid to certain elected officials of the
18 state of Montana for fiscal year 1986 1990 and following years are:

19 Fiscal Year Following
20 1980 June 30, 1990
21 Governor $56.452 $51,713 $53,006
22 Lieutenant governor $36, 344 $37.044 $£37,970
23 Entef-jastice-of-the-supreme-court $5+,722

24 Justices~of the-sppreme-coort;-each 3565452

25 Attorney general $465;616 $47,166 $48,345

Z\l\ (Mantana Legisiative Council

REFERENCE BILL: Includes Free
Conference Committee Report

Dated -3 - 4B 7%¢
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State auditor $39-342 $34,176 $35,030
Superintendent of public instruction $3895672 $40,664 341,681
Public service commission chairman $377363 $38,2497 $39, 254
Public service commissioners, other than

chairman 36,14+ $37,044 $37,970
Secretary of state $33,342 £34 176 $35,030
Clerk of the supreme court $32;40+ $33,211 $34,041"

Section 2, Section 2-18-103, MCA, is amended to read:

"2-18-103. Officers and employees excepted. Parts 1 and 2 do not apply to the following pasitions in state
govarnment :

(1) elected officials;

(2) county assessors and their chief deputy;

(3) officers and employees of the legislative branch;

(4) judges and employees of the judicial branch;

(5) members of boards and commissions appointed by the governor, appointed-by the Jegislature, or appofnted--by
other elected state officials;

(6) officers or members of the militia;

(7) agency heads appointed by the governor;

(B) academic and professional administrative personnel with individual contracts under the authority of the boara
of regents of higher ecucation;

(9) dcademic and professional administrative personnel ana live-in houseparents who have entered into individual
contracts with the state schooi for the deat and blind under the authority of the state board cf public education;

(10) teachers under the authority of the department of institutions or family services;

(11) investment officer, assistant investment officer, executive director, and three professional staff positions

of the board of investments;

—2- HB 786
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{12) four professional staff positions under the board of oil and gas conservation; and

(13) assistant director for security of the Montana ntate lottery.”

Section 3. Section 2-18-104, MCA, is amended to read:

“2-18-104. Exemption for persanal staff —— limit. (1) Subject to the limitations in subsections (2) and (3),
members of a personal staff are exempt from the application of 2-18-204, 2-1B-205, 2-18-207, and 2-18-1011 through
2-18-1013.

(2) The personal staff who are exempted by subsection (1) may not exceed 10 unless otherwise approved by the
department according ta criteria developed by the department. Under no circumstances may the total exemptions of each
elected official exceed 15,

(3) The number of members of the personal staff of the public service commission who are exempted by subsection
(1) may not exceed 10.

€4¥--A--person--occopying—-an--—exempt--—posttion--onder--2-18-183--ar--this--section-"may-not-recetve-an-increaass—+in
compensation-antess-the-person-changes-positions-or-saccessfotiy-comptetes-a-probationary-period-in-fiscat-year-+988--ar
49897

Section 4, Section 2-18-301, MCA, is amended to read:

“2-18-301. Purposg and intent of part —- rules. {1} The purpose of this part is ta provide the compensation
necessary to attract and retain competent and qualified empliyees in order to perform the services the state is required
to provide to its citizens.

(2) It is the intent of the legislature that, for the Diennium ending June 30, +989 1991, the:

(a) pay schedules provided for in 2-18-312 through 2-18-315 supersede any other plan or systems established
through collective bargaining after the adjournment of the 56th 51st legislature;

{b) pay levels provided for in 2-18-312 through 2-18-315 may not be increased through collective bargaining after
adjournment of the S8tk 5ist legislature; and

(c) total funds required to implement the pay schedules provided for in 2-18-312 through 2-18-315 for any employee

group or bargaining unit may not be increased through collective bargaining over the amount appropriated by the 568th
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51st legisiature.

(3) The department shall administer the pay program established by the legislature on the basis of merit, internal
equity, and competitiveness to external labor markets when fiscally able.

(4) The department may promulgate rules not inconsistent with the provisions of this part, collective bargaining
statutes, or negotiated contracts to carry out the purposes of this part. "

Section 5. Section 2-18-303, MCA, is amended to read:

“2-18-303. Procedures for utilizing pay schedote schedules. {1) The pay schedate schedules provided in 2-18-312
shatt must be implemented as follows:

(a) The pay schedoie schedules provided in 2-18-312 indicates indicate the annual compensaticn: —EXEEUDENGB-SHIFT

BIFFERENFIAL-PAY¥: for the fiscal years ending June 30, 1988 1990, and June 30, 989 1991, for each grade and step for

positians classified under the provisicns of part 2 of this chapter.

(b) Each new employee shall advance from step 1 to step 2 of a grade after successfully completing 6 months of
probationary service. The anniversary date of an employee =hati must be established at the end of the probationary
period in accordance with rules promulgated by the department.

{c) (i) The compensatiaon of each employee on the first day of the first pay period in tiscal year 1988-shatt-be
1990 is that amount which-corresponds corresponding to the grade and step occupied on the last day of the--preceding
fiscal year of-1987 1989.

(ii) The compensation of gach employee on the first day of the first pay periaod in fiscal year 1289-shatt-be 1991
is that amount which-¢orresponds carfesponding to the grade and step occupied on the last day of the fiscal year 1388
1980.

€23 —€AY-EN--ABBIFEON--FO- -FHE- -COMPENSAFION--PROVIBED--FOR--IN-2-18-3+2;-AN-EMPLOYEE-BF ~ANY—-OF -FHE-FOLEOWING-STATE

INSTIFUFIONS - 15-ELIGIBEE-FTO_REEEIVE-SHIFT-BIFFERENTIAL-PAY-AS-PROVIBEB-IN-SUBSEETION-{2} (B}~

£33 - ~MENTANA-STATE-PRISONT

£313I-WOMEN+S-EOBRRECFIONAL-EENTFERT

£i413-SWAN-RIVER-FOREST-CAMP
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£EYF-MONFANA-YETERANS*-HOME T

€Y Y--MONFANA-EENFER-FER-THE-AGEB~

VY II-MONTANA-STAFE-HOSPIFALSY

tvEiy-MENFANA-DEVELOPMENTAL -CENTERY

£vE3EY EASTMORT-HUMAN-SERVYEEES-CENTER

£IX)Y-MOUNFAIN-VIEW-S5EMHBOET-AND

X} --PINE-HEEES-SEHBBET

{03 --~AN-EMPLOYEE-EL161BEE-UNBER-SUBSEEF IO (21 tAF -WHO-WEBRKS T

€F¥-~AN-AFTERNBON-SHIFT-IS-ERTIFLEB-TO - REEEIVE-SHIFT BIFFERENTIAE-PAY-AMOUNTING-FO-5SO-EENTS-AN-HEURT-AND

€E1Y-A-NIGHT-SHIFF-i5-ENTFEIFHED - TO-REECEIVE-SHIFT-DIFFERENFIAE-PAY AMOUNTING-FO-3+ AN-HOUR~

€21€33(2) The pay schedote schedules provided in 2-18-312 and the provisions of subsection (1) of-this-section do
not apply to those institottornat teachers. ligquor staore cccupations, or blue-collar cccupations compensated under the
pay schedules provided in 2-1B-3137-2-1B-3t45-or through 2-18-315,

RARRE~d..t-~ LA

£33€43(3) The pay schedules provided in 2-18-313:-2-48-3%45-0r through 2-18-315 sh2+¥ must be implemented as

follows:

{a) (i) The pay schedules provided for in 2-18-313 indicate the annual compensation fur the contracted school term
for teachers employed by-institottons under the authority of the gepartment of institutions or the department of family
services for fiscal years 1988 1990 and +%89 1991.

{ii) Fhe-compensation-of-each-teacher-on ON the first day of the first pay periovd in July 198F--snati--be 1989 ts

that--amogant which-corresponas corresponding-to-his-tevet-cf-academtc—achievemenr-ang, EACH TEACHER SHALL ADVANMCE THREE

STEPS ON THE APPROPRIATE PAY SCHEDULE FOR FISCAL YEAR 1990 FROM the step THAT HE cccupied oun June 30, 1887 1989.
{iii) The compensation of each teacher on the first day of the first pay period in July 198B-shati-be 1990 is that
amount which-corresponds corresponding to his level of academic achievement and the step occupied on June 30, 1987 1990.
(b) (i) The pay schegdaote schedules provided in 2-18-314 {indicates indicate the maximum hourly compensation far

fiscal years enaing June 30, 1988 1990. and June 30, 1982 1981, for those emplcyees in ligquor store occupations who have
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collectively bargained separate classification and pay plans.

(ii) The compensation of each employee on the first day of the first pay pericd in fiscal year 1968 1980 or  t88%5
as--the-case-may-be;-shatt-be 1291 is that amount which-correspands corresponding to that the grade occupied on the last
day of the preceding fiscal year.

(c) (i) The pay schedute scnhedules provided inm 2-1B-315% {ndicates indicate the maximum hourly compensaticon for
fiscal years ending June 30, +988 1990, and June 30, +989 1991, for empioyees in apprentice trades and crafts and other
blue-collar occupations recognized in the state blue-collar classification plan who are members of urntits that have
collectively bargained separate classification and pay plans.

(ii) The compensation af each employee on the first day of the first pay periad in fiscal year t888 1990 or 1389
as-the-case-may-be7-shat+-be 1391 is that amocunt which-corresponds correspending to that the grade occupied on the last
day of the preceding fiscal year.

€43t53(43 (a) (i) No A mempber of a bargaining unit may not receive the amounts indicatea in the respective pay
schedules provided in Z2-18-312 through 2-18-31% until the Ldrgaining unit of which he s a member ratities a completely
integrated ccllective pbargaining agreement covering the biennium ending June 30, 4989 1991,

(ii) In--the—~event-that 1f negotiatiun and ratification of @ completely integrated collective bargaining agreement

as required by subsection t43ta¥€Ty €5I€AIE€EY (4)(A)(]I) of-this--sectton are not completed by July 1, 1987 1989,

retroactivity to that date may be negotiated.
(3i1i) tm--the-event-that If negotiation and ratification of a completely integrated collective bargaining agreement

as required by subsection ¢4)ta}t¥y £53€AY€EY (4)(A)(I) of-this-section are not completed by July 1, 1987 1983, members

of the bargaining unit involved witt? must continue to receive the compensation they were receiving as of June 30, 13987

1989,

{(b) Methoas of administration not inconsistent with the purpose of this part and necessary to praoperly impiement
the pay schedules provided in 2-18-31Z through 2-18-315 may be provided for in collective bargaining agreements.
€53£63(5) The current wage o salary of an employee shatt may not be reduced by the fmplementation of the pay

schedules provided for in 2-18-312 thwrough 2-18-315.
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€63£¥¥(6) The department may avthurize a separate pay schedule for medical doctars ir the rates provided in

2-18-312 are not sufficient tu attract and retain fully licensed and gualified physicians at the state institutions.
73483 (7) The department may develop programs whtch--wi++ that enable the department toc mitigate problems

associated with difficult recruitment, retention, transfer., or other exceptiaonal circumstances. Insofar as the program

may apply to employees within a collective bargaining unit, it shati-be is a negotiable subject under 39-31-305.

(8) THE DEPARTMENT SHALL REVIEW THE COMPETITIVENESS Of THE COMPENSATION PROVIDED TQ REGISTERED NURSES AMD OTHER

QCCUPATIONS UNDER THIS PART. IF THE DEPARTMENT FINDS THAT SUBSTANTIAL PROBLEMS EXIST WITH RECRUITMENT  AND RETENTION

BECAUSE OF INADEQUATE SALARIES WHEN COMPAREO TO COMPETING EMPLOYERS, THE DEPARTMENT MAY ESTABLISH CRITERIA ALLOWING AN

“AQJUSTMENT IN PAY OR CLASSIFICATICON TO MITIGATE THE PROBLEMS. INSOFAR AS THESE ADJUSTMENTS MAY APPLY TO EMPLQOYEES

WITHIN A COLLECTIVE BARGAINING UNIT, THE IMPLEMENTATION OF THESE ADJUSTMENTS IS A NEGODTIABLE SUBJECT UNDER 39-31-305.*"

Section 6. Section 2-18-312, MCA, is amended to read:
“2-18-312. Statewide pay schedute schedules for fiscal vyears 1988 19890 and *989 19491 . (1) Trhe statewide

classification pay schedule for fiscal years-1988-and-1989 year 1990 is as follows:

Annual Hours -- 2080 Note: Includes Insurance
Pay Matrix -- State Matrix Type -- a&nnual
STEP
GRABE --4 --2 --3 —-d --5 --6 -=F --8 --9 -0 -+4 -%2 -13
] 9.392 187899 168738% +6:587 18:F+7F 167834 13,158 17373 1476068 t+7B32 12,868 +2-3¥8 12,862
2 S-B874 ¥B764F 187829 415046 +1[7268F 1154987 11,722 +479656 127495 +2,439 +27688 12,942 13,468
3 167398 #4481t +37485 #¥17633 +1:866 12,103 3127345 12;592 127044 +97+6t +3.363 137638 +4.175
4 168797+ +%1-797 127688 327274 327519 12769 13:624 137284 +3;556 33782+ 147H9F 147379  t4,954
5 $+1.6683 +27476 127726 12;98% 137241 137506 13:776 147052 147393 14,626 147912 157218 15;818
6 12295 187220 1537484 137754 147029 147310 14:;596 t4,;8B8 157186 15,7498 1578868 167116 1676+
¥ 41370862 +4.045 14,326 14,613 44,7965 15;289 15:;50F 157817 167333 16456 167785 t7;+2t 17:BO6
e $3:;889 147934 15,7233 157538 15;H49 367166 167482 167819 +¥;355 177498 I7-B48 187795 18:;933
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13
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+5
+6
+7
+8
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147807 +5792%2 167246 16,565 167096 17;234 17:;579 177931 18:296 18,656 19,020 19-4+5 ¥HB-186
57843 37,063 177548 37:690 1687044 1B;405 18:773 197146 19:53% 19,922 267326 20,728 21;555
165912 3857485 18.549 1B.928 19:298 +9:;6B4 20078 207480 267696 247368 217734 227169 £37056
85128 497493 19.5H3 265281 265687 2473101 2+:523 24.953 22:;397 22:648 23:297 23:763 24714
t9;464 207929 23;948 21775 22,211 22,655 23;108 23,570 24041 24;522 25;612 25512 265532
247+48 £2;79% 297486 23:650 ¥4.123 245605 25;897 257599 267111 26-633 2773166 277709 PBsH4
227885 747668 257180 2576682 267+¥4 267636 277168 277742 287266 28783t 297488 297996 317196
245846 76716 277256 277795 287851 287918 29-496 307686 367688 3I+7362 31928 32,567 A3I;870
265967 287997 29,577 30;169 30;772 31:387 32,815 32,655 I3, 306 33.974 345653 35:346 36760
297342 S1;5%8 927148 32:79+1 337447 I47146 34798 357494 365704 J67928 37667 387429 397957
8+78080 347268 94,974 355673 3673686 9¥; 114 37,856 387619 39,885 46.173 4687976 417796 417796
84:;70+ 37:313 36,659 3B8:828 39;596 46,388 41-196 42;0620 42.860 49:717 44759+ 44758+ 44759+
375795 40,648 41,453 42,282 43.128 437991 44:;87% 455768 467683 475617 47:;617 4F;6%1F 47617
41719+ 44729% 455177 46-068+ 47-6863 47:943 4H;902 49,868 507878 SO-HTH SH-BFH SH;H78 Sd7H570
447966 ABT2R6 497257 SH:¥37 5+7742 527267 537312 547378 547378 54-378 54378 547378 54978
48988 52:675 53,729 54,864 55,960 57.6t8 5B 158 5/ 158 GB. 158 5B;158 58,458 S58,158 58; 158
53;471 57496 5B8-.646 59:819 617815 62,235 62;235 62,235 62,235 62235 62,235 62:235 62,235
STEP

1 2 _— _ 4 5 5 7 8 _9° _1a _ 2 13

10,132 10,839 11,041 11,247 11,457 11,671 11,890 12,113 12,340 12,572 12,809 13,050 13.542
10,614 11,357 11,569 11,786 12,007 12,232 12,462 12,696 12,935 13,179 13,428 13,682 14,200
11,138 11,921 12,145 12,373 12,606 12,843 13,085 13,332 13,584 13,841 14,103 14,370 14,915
11,711 12,537 12,773 13,014 13,259 13,509 13,764 14,024 14,290 14,561 14,837 15,119 15 694
12,343 13,216 13,466 13,721 13,981 14,246 14,516 14,792 15,073 15,360 15,652 15,950 16.558
13,035 13,960 14,224 14,494 14,769 15,050 15,336 15,628 15,926 16,230 16,540 16,856 17,50
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15
16
17
18
19
20
29
22
23
24

25

7 13,802 14,785 15,066 15,353 15,645 15,943 16,247 16,557 16,873 17,196 17,525 17 861 18,546
8 14,629 15,674 15,873 16,278 16,589 16,906 17,229 17,559 17,895 18,238 18,588 18,945 19,673
9 15,547 16,662 16,980 17,305 17,636 17,974 18,319 18.671 19,030 19,396 19,769 20,150 20,926
10 16,553 17,743 18,083 18,430 18,784 19,145 19,513 19,888 20,271 20,662 21,060 21,466 22,295
n 17,652 18,925 19,289 19,660 20,038 20,424 20,818 21,220 21,630 22,048 22,474 22,909 23,796
12 168,868 20,233 20,623 21,021 21,427 21,841 22,263 22,693 23,132 23,580 24,037 24,503 25,477
13 20,204 21,669 22 088 22,515 22,951 23,395 23,848 24.310 24,788 25,281 25,783 26,295 27,341
14 21,BB0O 23,471 23,9286 24,390 24,872 25,366 25,870 26,384 26,909 27,444 27,991 28,547 29,683
15 23,625 25,369 25,873 26,388 26,912 27,447 27,994 28,550 292,118 29,697 30,289 30,891 32,121
16 25,613 27 529 28.077 28,635 29,2065 29,786 30,379 30,984 31,601 32 230 32,872 33,527 34.862
1z 27,787 29,867 30,462 31,069 31,687 32,317 32,961 33.617 34,286 34,969 35,665 36.375 37,825
18 30,190 32,451 33,087 33,756 34,429 35,114 35,813 36,527 37,255 37,997 38,754 39,526 41,101
19 32,831 35,291 35,894 36,710 37,441 38,187 38,948 39,724 40,515 41,323 42,146 42,986 42,986
20 35,714 38,391 39,156 39,936 40,731 471,543 42,371 43,216 44,077 44,955 45,851 45,851 45,851
21 38,B85 41,802 42,635 43,485 44,352 45,236 46,138 47,058 47,996 48,953 48,953 48,953 48,953
22 42,366 45,544 46,452 47,378 48,324 49,287 50,270 531,273 £2,295 52,295 52,295 52,295 52,298
23 46,174 49,639 50,629 51,638 52,669 53,719 54,790 55,543 55,683 55,883 55,883 55,883 55,883
24 50,358 54,137 55,218 55,320 57,443 58,589 59.757 59,757 59,757 59,757 59,757 58,757 59,757
25 54,953 59,079 60,258 §1,460 62,686 63,936 63,936 63,936 63,936 63,936 B3,936 63,936 63,936
(2) The statewide classification pay ~chedule for fiscal year 1991 is as follows:
Annual Hours -- 2080 Note: Includes Insurance
Pay Matrizx -~ State Matrix Type -~ Annual
STEP

GRADE _ 1 _2 & _4 _5 _®& _7 _8 _9 0 _1v ez i

1 10,932 11,639 11,841 12,047 12,257 12,471 12,690 12,933 13,140 13,372 13,609 13,850 14,342

-9-

+HB 0780/, 0%

HB 786



19

20

21

22

24

25

I R N . T S

-

l

[ N]

- Id - = I_ 1
@ Iw o |m ib W

SR =R I

L8]
LS

Im [N |
o js |

11,414 12,157 12,369 12,586 12,807 13,032 13,262 13,496 13,735 13,979 14,228 14,42 15,000
11,938 12,721 12,945 13,173 13,406 13,643 13,885 14,132 14,3B4 14,641 14,903 15,170 15,715
12,511 13,337 13,573 13,814 14,059 14,309 14,564 14,824 15,090 15,361 15,637 15,919 16,494
13,143 14,016 14,266 14,521 14,781 16,046 15,316 15,592 165,873 16,160 16,452 16,750 17,358
13,835 14,760 15,024 15,204 15,569 15,850 16,136 16,428 16,726 17,030 17,340 17,656 18,301
4,602 15,585 15,866 16,153 16.445 16,743 17,047 17,357 17,673 17,996 18,325 18,661 19,3486
165,429 16,474 16,773 17,078 17,389 17,706 18,029 18,359 18,695 19,038 19,388 19,6745 20,473
16,347 17,462 17,780 18,105 18,436 18,774 19,118 15,471 19,830 20,196 20,569 20,950 21,726
17,353 18.543 18,883 19,230 19,584 19,945 20,313 20,688 21,071 21,462 21,860 22,266 23,095
16,452 19,725 20,089 20,460 20,83B 21,224 21,618 22,020 22,430 22,B4B 23,274 23,709 24,596
19,668 21,033 21,423 21,821 22,227 22 641 23,063 23,493 23,932 24, 380 24,839 25,317 26,315
21,004 22,469 22,888 23,316 23,751 24,195 24 648 25,119 25.609 26,114 26,629 27,153 28,226
22,680 24,271 24,726 25,201 25,695 26,201 26,718 27,245 27,783 28,331 28,892 28,462 30,626
24,425 26,204 26,721 27,249 27,786 28,334 28,H95 29,465 30,047 30,640 31,247 31.864 33.125
26,454 268,418 28,98U 29,552 30,136 30,732 31,339 31.960 32,592 33,237 33,895 34,566 35,935
28,683 30,815 31,425 32,047 32.680 33,326 33,986 34,658 35,344 36,044 36,758 37,485 38,972
31,146 33,463 34,125 34,801 35,491 36,193 36,908 37,641 38,387 39,148 39,924 40,715 42,330
33,853 36,374 37,095 37,829 38,578 39,343 40,123 40,918 41,729 42,557 43,401 44,262 44,262
36,808 39,552 40,336 41,135 41,950 42,783 43,631 44,497 45,380 46,280 47,198 47,1498 47,198
40,058 43,048 43,902 44,773 45,662 46,568 47,492 48,435 49,397 50,3768 50,378 50,378 50,378
43,626 46,884 47,814 48,764 49,733 50,720 51,728 52,756 53.803 53,803 53,803 54,803 53,803
47,529 51,081 52,006 53,130 54,187 55,263 56,361 57,481 57,481 57,481 57,481 57,48} H7.481
51,818 55,691 56,799 57,929 59,080 60,255 61,452 ©1,452 61,452 61,452 61,452 61,452 61,452
56,528 60,757 61,965 63,198 G64.454 65,735 65,735 65.735 65,735 65,735 65,735 65.735 65,735
Section 7. Section 2-18-313, MCA, is amended to read:
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HBE 07B6/05

HB 786



HB 07B6/05

“2-18-313. tnstitationat--teachers* Teachers ' pay schedules. The-department-of-institotions-shatt-adjoust-the-1987
pay-schedu+es—fnr‘+nst+tnt+onat~teachers—so-thatfthe—cost-c#—-ﬁmp+emcnt+ng—*the*-udjusteu—~s:heun1es-—is~—eqdé+——to——the

appropriation—~-provided--fer-in-section-37-Enapter-62+;-taws-ot-1987--Ffhe-adjostecd-schednies-muost-be-apptied-as-previded

15

16

17

18

19

20

21

22

23

24

+n-2-48-3083- (1) (Aa) The 1Z-munth pay schedule for teachers tor fiscal yeac 1990

is as fallows:

Annual Hours -- 2080 Note: Includes Insurance
Term -- Twelve Months Matrix Type -- Annudgl
Educatiovn Level

STEP BA BA+1 BAr2 BA+3 MA MA+ 1
1 21,228 21,870 22,529 22,8%0 23.173 23.832
2 21,983 22,699 23,4186 23,775 o4, 134 24 B59
3 22,738 23.52 24,302 24,706 25,110 25,8058
4 23,494 24,362 25,2086 25,652 26,0987 26,249
s 24,247 25,2086 26,115 26,598 27.084 27,995
& 26,0186 26,060 27,027 27,548 28,071 295,041
7 25,786 26,908 27,934 28,496 29,056 30,083
8 26,561 27,1760 28,847 29,446 30,045 31,127
9 27,335 28,610 29,756 30.392 31,953 32,172
10 28,108 29,464 30.664 31,340 32,018 33,218
ARR 28,6884 30,286 31,571 32,288 33,005 34,260
1z 28,884 30,286 31,571 32,288 33,0056 34,260
13 28,6884 30,286 31,871 32,288 33.005 34,260
{b) The 9-month pay scheduie for teachers for fiscal year 1990 is as follows:

Annual Hours -— 14B0 Note: Includes Insurance

Term -- Nine Months Matrix Type -- Annual

-11-
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Education Lavel

STEP BA BA+1 Bar2 BA+3 MA

1 16,451 16,9833 17,427 17,668 17,9130
2 17,017 17,554 18,082 16,361 18,8631
3 17,583 18,176 18,757 18,056 19,362
4 18,151 18,801 19,422 19,749 20,074
5 18,715 19,422 20,087 20,441 20.796
6 19,283 20,047 20,755 21,136 21,518
7 19,8446 20,667 21,418 21,829 22,239
8 20,414 21,291 22,086 22,524 22,863
] 20,980 21,913 22.75) 23,217 23,685
10 21,546 22,537 23,416 23,910 24,4086
AR 22,113 23,139 24,078 24,606 25,144
12 22,113 23,139 24,078 24,606 25,144
13 22,113 23,139 24,078 24,606 25,144
(2) 12-month pay schedule for teachers for fiscal year 1991 is as follows:

Annual Hours -- 2080 Note: Includes Insurance
Term -- Twelve Months Matrix Type —= Annual
Education Lewvel

STEP BA BA+1 BA+2 BA+3 MA

1 22,028 22,670 23,329 23,650 23.973
2 22,783 23,499 24,216 24,5756 24,938
3 23,538 24,329 25,111 25,525 25,939
4 24,294 25,172 26,037 26,494 26,950
5 25,054 26,037 26,969 27,464 27,962
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6 25,842 26,913 27,904 28,438 28.974 29,968
7 26,632 27,782 28,833 29,409 29,983 31,036
3] 27,426 2B,655% 29,769 30,383 30,997 32,106
9 28,219 29,526 30,701 31,353 32,000 33,177
10 29,012 30,402 31.632 32,325 3.019 34,249
11 29,807 31,244 32,561 33,296 34.03) 35,318
12 29,807 31,244 32,561 33,296 34,031 35,318
13 29,807 31,244 32.561 33,296 34,03 35,318
{(b) The 9-month pay schedule for teachers tor fiscal year 1991 is as follows:
Annual Hours -- 1480 Note: Includes Insurance
Term -— Ning Months Matrix Type -— Annual
Education Level

STEP BA BAC BA+2 BA+3 MA MAY 1
1 17,251 17.733 18,227 18,468 189,710 19,204
2 17 .817 18,354 18,822 19,161 19.431 19,968
3 18,383 16,976 19,557 19,856 20,152 20,733
a 18,951 19,601 20,222 20,549 20,874 21,497
5 19,515 20,222 20,887 21,249 21,596 22,263
6 20,083 20,847 21,555 21,9386 22,318 23,028
7 20,6486 21.487 22,218 22,629 23,039 23,790
8 21,214 22,09 22,886 23,324 23,7863 24 554
9 21,780 22,713 23,55) 24,017 24,485 25,333
10 22,348 23,337 24,216 24,710 25,217 26,138
11 22,913 23,939 24,882 25,422 25,974 26,938
12 22,913 23,839 24,882 25,422 25,974 26,938
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13 22,913 23,939 24,882 25,422 25,974 26,938"
Sectton 8. Section 2-18-314, MCA, is amendea to read:
“2-18-314. Liguor store occupations pay schedute schedules. (1) The pay schedule for liguor store cccupations far

fiscal years-+3988-and-1989 year 1990 is as follows:

Annuatl Hours =-- 2080 Note: With Insurance
Pay Matrix —— Retail Clerk Matrix Type -- Hourly
Grade $/Hour
wW/Ilns,
L1 8-886 0.000
L2 ¥+683 B.040
L3 B-+83 B.540
L4 B-463 B8.820
LS B=-7#53 9.110
LD 9+368 9.7:0
L7 67623 10.380
L8 16773 11.130
(2) The pay schedule for liquor store occupations for fiscal year 1891 is as follows:
Annual Hours —- 2080 Note: With Insurance
Pay Matrix —- Retail Clerk Matrix Type -- Hourly
Grade $/Hour
_ W/lns .
Lt 0.000
L2 8.425
L3 8.925
La _8.205
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The pay schedule faor blue-collar workers for fiscal

LS 9.495
LE 10.105
L7 10.765
= 11,518
Section 9, Section 2-18-315%, MCA, is amended to read:
“2-18-315. Blue-callar pay schedote schedules. (1} The pay schedule for blue-coellar workers for fiscal years-1988
and—-+989 year 1990 is as follows:
Annual Hours -- 2080 Note: with Insurance
Pay Matrix -- Blue-Collar Matrix Type —-- Hourly
Grade $/Hour
W/lns.
81 87453 B.51
B2 Br553 B.91
B3 8953 9. 31
84 9-353 9.71
B85 S$-753 10,11
B6 t6-153 10,51
B7 ¥9:-553 10,91
B8 $0:953 11,31
B9 14353 1!'. 71
810 1753 12,11
B11 127453 12.51
B12 27553 12.97
800 +2-953 13 31

is as follows:
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Annual Hours -- 2080 Note: With Insurance
Pay Matrix ~- Blue-Collar Matrix Type -- Hourly
Grade $/Hour
w/lns.

o
[oo
o
=]

Bz 9-25 9.30
83 9-65 9.70
B4 18685 10.10
BS 18745 10.50
B6 67685 10.90
B7 +$225 11.30
- +3:65 11.70
89 12765 12.10
B1Q +2745 12.50
Bl +2785 12.90
B12 1325 13.30
BOO 13-65 13.70
Section 10. Sectian 2-18-702, MCA, is amended to reaag:
"2-1B-702. Group insurance for public emplayees and officers. (1) All counties, cities, towns,
and the board of regents shall upon approval by two-thirds vote of their respective offticers and
group hospitalization, medical, health, including long—term gisability, accident., and/or group !ife

or plans for the benefit of their officers anad employees and their dependents,
(2) state employees and elected officials, as detined in 2-18-701, may pacticipate in such
benefit plans as are provided for under part B of this chapter.

(3) For state officers and employees, the premiums required from time to time to maintain the

-186-
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shall be paid by the insured officers and employees, and the auditor shall deduct the premiums from the salary or wages
cf each officer or employee who elects 10 vecome insured, on the officer’s or emplayee’' s written order, and issue nis
warrant thnecefor to the insurer.

(4) For the purpose ot this section, the plans of healtn service corporations for vetfraying or assuming the coust

of professional services of licentiates in the field of health or the services of hospitals, clinics, or sanitariums ar
both professional and hospital services shall be construed as group insurance and the dues payable under such plans
shall be construed as premiums therefor.

(5) If the board of regents implements an alternative 10 conventional insurance tao provide group benefits ta ity
employees, the board shall maintain the alternative plan cn an actuarially sound basis. "™

Section 1. Section 2-18-703, MCA, is amended to reaaq:

“2-18-703. Contributiaons. (1) Each agency, as defined in Z2-18-601, shall contribute the amount specified in this
section towards the group benefits cost.

(2) For employees oefined in 2-18-701, other than members of collective bargaining units, and for members of the
legislature, the emplayer contribution for group benefits shall ve $+¥15 $130 per maonth for the fiscal years year enging

June 30, +988 1990, and $150 per month for the fiscal year endging June 30, +989 1891, ana $+t5-per-month for each fiscai

year thereafter. Permanent part-time employees who are regularly scheduled to work less than 20 hours a week are net
eligible for the group benefit contribution. An employee who elects not ta be cuvered by a state-sponsored group benefit
plan may not receive the state contribution as wages. A portion of the employer contribution for graup benefits may be
applied to an employee’s costs for participation in Part B of medicare under Title XVIII of tne Social Security Act of
1965, as amended, if the state group benefit plan is the secondary payer and medicare the primary payer.

(3} For employees of elementary and high scnéo1 districts and of local government units, the employer 's premium
contributions may exceed but may not be less than $10 per month.

(4) Unused employer contributions for any state emplioyee shatt must be transferred te an account establisned for
this purpase by the depacrtment of administration and dpon such transfer may be used tu offset losses occurring to the

group of which the employee is eligible toc be a member,”
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SECTION 12. SECTION 13-37-106, MCA, IS AMENDED TO READ:

"13-37-106. Salary. The commissioner of political practices is entitled to receive a salary of %277655-a $28, 346

in fiscal year 1990 and $29,065 in fiscal vear 1991 and thereafter.”

SECTION 13, SECTION 15-2-102, MCA, IS AMENDED TO READ:

"15-2-102. Qualification and compensation. (1) To be appointed a member of the state tax appeal board, a person
must possess hnowledge of the subject of taxation and skill in matters pertaining thereto. No person so appointed may
hold any other office under the laws of tnis state or any other state or any office under the government of the United
States or undec the government of any other state. He shall devote his entire time to the duties of the office and shall

not hold any other position of trust or profit or engage in any occupation or business interfering or inconsistent with

his duties. The state tax appeal board is transferred to the department of administration for administrative purposes
only as is specified in 2-15-121, However, the board may hire its own personnel, and 2-15-121(2){(d) does not apply.

(2) The member designatead chairman as provided for in 15-2-103 shall receive a salary of 328;373--a $29,082 in
fiscal year 1990 and §29,80% in fiscal year 199! and thereafter. The remaining state tax appeal boarag members shall be
paigd a salary of $27:;63%-a $28,326 in fiscal year 1980 and $29,034 3in fisca)l year 1991 and thereafter. 411 members of
the boara shall receive travel expenses as provided for 1n Z2-18-501 through 2-18-503, as amended, when away from the

capital on official business."

NEW-SEEFTFON-—-SECTION- 14 - --S5ALARY-BF -SFAFE-EMPEOYED-REGISTERED-—NURSEST ~EMPEBYEES-€CLASSIFEED--AS--REBISTEREB--NURSES

ANB-—EMPLOYEB-WEFH-¥FHE-BEPARTMENTS-OF - INSTIFUTIONS-AND-FAMI L Y-SERVIEES-MUST-BE-PLACEB-IN-FHE-GRABE-ANB-STER~-SEF-FORFTH-IN

2-18-912-FHAT-MOST-REFLEEFS-THE-SAEARY-PAID-BY -FTHE - CARGEST-NONSTATE - RUN-HOSPIFAL ~ EN--FHE - EOBNTY--$h--WNTEM-~THE--3TATE

FACTEIFY— —F5-—EBEATEB T~ —FHE-~PEACEMENY - -MUST-BE-NEGOFFAFED -WEFH-_FHE-_tABOR-ORGANTZATION-REPRESENTFING - FHE - EMPEOYEES-=—————

ufF THE
STATE-FACILITY
NEW SECTION. Section 14, Committee on state employee compensation, (1) (&) There is a committee on state employee
compensation.
(b) The gowvernar shatll appoint seven members to the committee. Two of the members must bLe representatives of

employee organizations and have knowledge of or esperience in negotiating the pay schedules provided in 2-18-312 through

“18- HEB 786



[< B R

-~

1
12
13
14
15

16

19
20
21
22
23
24

25

HB 0786705

2-18-315.

(c) The president of the senate shall appoint onhe senator and the speaker uf the house uf 1epresentatives shal)
appecint one representative to the committee.

(2) A committee member shall serve until the committee terminates on July 1, 1991, A  wvacancy on the committee
must be filled in the same manner as the original appointment,

(3) The governor shall appoint the chairman and vice chairman of the committee. The committee shall meet upon the
call of the chairman or at the request ¢f five members. Five members constitute a guorum to transact business.

(4) A member is entitled to compensation as provided in 2-15-122(5).

{5} The committee shali:

(a) examine policies governing state employee compensation in Montana;

{b) study compensation policies of other comparable governmental and private sector entities;

(c) review professional literature and research on compensation issues;

(d) analyze and assess various components of the Montana state employee compensation system;

(e) igentify problems with the state employee compensation system and options for resolving these problems. State
employees and managers may be surveyed to assist in igentifying these problems and options,

(f) devalop recommendations to maximize employee productivity and promote qguality governmental services within
available funding; and

(g) report its findings, recommendations, and any proposed legisliation to the governor and the $2Znd legislature.

{6) The state personnel division, department of administration, AND THE LEGISLATIVE CQUNCIL shall provide staff

assistance to the committee.
NEW SECTION. Section 15. Appropriation. (1) (a) In additiun to the appropriation in House Bill No. 100, there is

appropriated $+679008;8088 $%77227;616 $13,546,000 to the office of pudget and program planning AND 3,681,616 TO THE

OFFICE QF THE COMMISSIONER OF HIGHER EDUCATICON from the general fund for the biennium ending June 30, 1991, to implement

[this act) as it pertains tg judicial and executive branch agencies.

(b) To implement [this act], the office ot budget and program planning shall increase the expenditure authority af

-19- HB 786



-

o © ® - & W»m E W N

-

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0786/05

judicial and executive branch agencies by $16,450,000 for the biennium ending June 30, 1991, from funds other than from
the genaral fund that accrue under the provisions of law to the respective agencies.

(2) The following money is appropriated to the listed agencies:

Fiscal 1990 Fiscal 1991
General State Special Generat State Special
Funa Revenue Fund Revenue
Legislative Auditor $ 52,426 109,735
Legislative Council 38,221 89,293
Legisiative Fiscat Analyst 18,550 38,055
Environmental Quality Council 5,329 3 81 11,119 % 164
Consumer Counse) 5,154 10,851
Total $114,526 $5,235 $248,202 $11,015
(3) The appropriations in this section are subject to the provisions of Mouse Bill No. 100.

{4) No money is appropriated in this section for salary increases for Montana university system contract faculty.

3F--3S-—-FHE-INFENT-OF - FHE-EEGIStATURE-FHAT-A-HORTION-OF - THE -MONEY-APPROPRIATED-F6_FHE -MONTANA-UNIVERSEFY-SYSTFEM- 1 H-HBYSE

BItkE-NO--+088-BE-YSEB-F6-FUNB-IREREASES-FH-SALARIES-FOR-EONTRACTF-FACULFY-AND-ENEREASES-IN-SALARIES-ANG-GROUP-BENEFITS-FOR

SHPPORT-STAFF-ANB- INSTRUEFTIONAC-SHRPBRT-STAFF-EOMPARABLE-FO-FTHE-—INCREASES-—-PROVIDED- - IN--tTHIS -AET{--FOBR--OFHER--S5TATE

EMPEOYEES~

(5) THERE IS APPROPRIATED $S0,000 FR(OM THE GENERAL FUND TO THE DEPARTMENT OF ADMINISTRATION FOR THE BIENNIUM

ENDING JUNE 30, 199!, FOR USE BY THE COMMITTEE ON STATE EMPLOYEE COMPENSATION PROVIOED FOR IN [SECTION +%t 45 14]}. THESE

FUNDS MAY BE USED FOR CONTRACTED SERVICES, SALARY AND BENEFITS FOR TEMPORARY STAFF, COMPENSATION FOR COMMITTEE MEMBERS,

AND OTHER NECESSARY EXPENSES INCURRED BY THE COMMITTEE IN PERFORMING ITS DUTIES AS PROVIDED IN [SECTION 1t 35 14].

NEW SECTION. Sectian 16, Extension of authority. Any existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of [this act].
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NEW SECTION. Sectian 17. Effective dates. (1} Except as provided in subsecticon (2), [this act] is effective an
passage and approwval.
(2) [Section 2 3] is effective July 1, 1989.

-End-
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