HOUSE BILL NO. 744
INTRODUCED BY QUILICI, BARDANOUVE

BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE

IN THE HOUSE

FEBRUARY 17, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS.

FEBRUARY 22, 1989 FIRST READING.

MARCH 1, 1989 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 2, 1989 PRINTING REPORT.

MARCH 3, 1589 SECOND READING, DO PASS.

MARCH 4, 1989 ENGROSSTING REPORT.

MARCH 6, 1989 THIRD READING, PASSED.

AYES, 92; NOES, 0.
TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 7, 1989 INTRODUCED AND REFERRED TQO COMMITTEE
ON FINANCE & CLAIMS.

FIRST READING.

MARCH 11, 1989 COMMITTEE RECOMMEND BILI. BE
CONCURRED IN. REPORT ADOPTED.

MARCH 13, 1989 PASS CONSIDERATION.

MARCH 14, 1989 SECOND READING, CONCURRED IN.

MARCH 16, 1989 THIRD READING, CONCURRED IN.

AYES, 48; NOES, 0.



MARCH 17,

1989

RETURNED TO HOUSE.

IN THE HOUSE
RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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Lucese o1y o, 7HF
INTRODUCED BY SQ&V jf/b&r\iﬂmﬂ»ﬁ

BY REQUEST OF THE HOQUSE APPROPRIATIGNS COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT DELETING FROM THE STATE
SPECIAL REVENUE FUND THE MOTOR VEHICLE RECORDING ACCOUNT;
PROVIDING THAT MONEY FORMERLY DEPOSITED IN THE ACCOUNT BE
DEPOSITED IN THE GENERAL FUND; AMENDING SECTIONS 23-2-508,
23-2-510, 23-2-611, 23-2-612, 23-2-616, 23-2-619, 61-3-103,
61-3-108, 61-3-204, 61-3-321, 61-3-406, AND §1-5-121, MCa;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 23-2-508, MCA, is amended to read:
"23-2-508. C(Certificate of ownership. (1) Except as

provided in subsection (9), no motorboat or sailboat 12 feet
in 1length or longer may be operated upon the waters of the
state unless a certificate of ownership has first been
obtained from the department of justice in accordance with
the laws of this state,

{2) The owner of a motorboat or sailboat 12 feet in
length or longer shall apply for a certificate of ownership
and a certificate of number with the county treasurer of the
county in which the owner resides, upon forms furnished by

the department of Jjustice. The forms must require the
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following information:
{a) name of the owner;
{b) residence of the owner, by town ©r county;

{c) business or home address of the owner;

{d) name and address of any lienholder;

(e} amount due under any contract or lien;

(£) name of the manufacturer;

(g} model number or name;

(h)} identification number;

(i) name and address of the dealer or other person
from whom acquired, if known; and

{j} such other information as the department of
justice may require.

{3) The applicatiocn is Lo be accompanied by
documentation of ownership, such as an invoice, bill of
sale, foreign title, cfficial certificate of boat number,
fee in lieu of tax receipt, or a certificate of ownership of
a trailer purchased with the motorboat or sailboat. An
applicant who fails to provide such proof of ownership shall
provide a certified statement describing how the motorboat
or sallboat 12 feet in length or longer was acguired, from
whom acquired if known, and other infcrmation requested by
the department of justice.

(4) If a certificate of ownership has previously been

issued under the provisions of this part, the application
INTRODUCED BILL
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for a new certificate must be accompanied by the immediately
previous certificate. This subsection does not apply to
motorboats or sailboats 12 feet in length or longer that are
purchased as new and unused vessels or that were operated
when the provisions of this part were not in force and
effect,

(3) Any motorboat or sailbeat 12 feet in length or
longer that does not have a manufacturer's or other
identifying number thereon must be assigned an
identification number by the department of fish, wildlife,
and parks. A fee of S1 must be pald to the department for an
assignment of number.

(6) Upon completion of the applicaticn, the county
treasurer shall 1issue to the applicant two copies of the
certificate of number application, one of which must be
marked "file copy". The treasurer shall forward one copy and
the original application for a certificate of ownership to
the department of justice, which shall enter the information
contained in the application upon the corresponding records
of its office, and shall furnish the applicant a certificate
of ownership containing that information in the application
considered necessary by the department and a permanent boat
number. The certificate of ownership need not be renewed

annually and is valid as long as the person holding it owns

the vessel.
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(7) The owner shall at all times retain possession of
the certificate of ownership, except when it i3 being
transmitted to and from the department of Jjustice for
endorsement or cancellation.

{8) Upon application for a certificate cf ownership, a
fee of $6 must be paid to the county treasurer, $4 of which
must be forwarded by the county treasurer to the department
of justice and deposited in the meter--vehicte--recording
acconnt-of-the-state-speciat-revenue general fund.

(9) A person who, on July 1, 1988, is the owner of a
motorboat or sailboat 12 feet in length or longer with a
valid certificate of number 1issued by zthe staze is not
required to file an application for a certificate of
ownership for the motorboat or sailboat unless he transfers
a part of his interest in the motorboat or sailboat or he
renews the certificate of number for the motorboat or
sailboat.,"

Section 2. Section 23-2-510, MCA, is amended to read:

"23-2-510. Transfer of interest. (1) Except as
provided in subsection (3), upon a transfer of a certificate
of ownership to a motorboat or sailboat 12 feet in length or
longer registered as required under the provisions of this
part, the person whose title or interest 1is to ‘be
transferred shall sign the certificate of ownership issued

for the motorboat or sailboat in the appropriate space

-4-
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provided on the reverse side of the certificate, and such
signature must be acknowledged before a notary public.

{2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of
cwnership so endorsed with the county treasurer of the
county in which the transferee resides and also make
application Eor registration of the motorboat or sailboat.
The county treasurer shall forward the applicaticn to the
department of justice, which shall file the certificate upon
receipt. Mo certificate of ownership may be issued by the
department until any outstanding certificate is surrendered
to the department or its 1loss is established to <the
department's reasonable satisfaction. The county treasurer
shall collect a fee of $6 for each application for transfer
of ownership, of which $4 must be forwarded to the
department of justice Efor deposit in the meter—-vehiecie
recording-aceount-of-the-state-apeciat-revenue general fund.

(3} A purchaser of a new or used motorboat or sailboat
12 feet in length or longer from a licensed dealer has a
grace period of 20 calendar days from the date of purchase
to register the moctorboat or sailboat, make application for
a certificate of ownership, and obtain a decal indicating
that the fee 1in lieu of preoperty tax has been paid cn the
vessel for the current year. It is not a violation of this

part or any other law for the purchaser to operate a newly
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acquired motorboat or sailboat 12 feet in length or longer
withaout a certificate of ownership, certificate of
registration, and decal during the 20-day grace period.
during this period the sticker provided for in subsection
(4) must remain affixed to the motorbcat or sailboat.

(4) Prior to the delivery of a motorboat or sailbceat
12 feet in length or longer t¢ the purchaser, the dealer
shall issue and affix to a motorboat or sailboat constructed
after October 31, 1972, a sticker as prescribed by the
department of justice. The sticker must contain the name and
address of the purchaser, the date of sale, the name and
address of the dealer, and a description of the mocorovoat or
sailboat, including its serial number. The dealer shall keep
a copy of the sticker for his records and shall send a copy
of the sticker to the department of Jjustice.

{5) The provisions of subsection {2) do not apply in
the event of the transfer of a motorboat or sailboat 12 feet
in length or longer to a duly licensed dealer 1intending to
resell the motorboat or sailboat and who operates it conly
for demonstration purposes, but every such dealer, upon
transferring such interest, shall deliver the certificate of
ownership with an application for a new certificate executed
by the new owner in accordance with the provisions of this
part, The department of justice, upon receipt of the

certificate of ownership and application for a new

-6-
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certificate containing notice of a security interest, if
any, shall issuve a new certificate of ownership, together
with a statement of any c¢onditional sales contract,
mortgage, or other lien."”

Section 3. section 23-2-611, MCA, is amended to read:

"23-2-611. Certificate of ownership. (1) No snowmobile
may be operated upon any public lands, trails, easements,
lakes, riwvers, streams, roadways or shoulders of roadways,
streets, or highways, unless a certificate of ownership has
first been obtained £from the department of Jjustice in
accordance with the laws of this state.

(2) The owner of a snowmobile shall apply for a
certificate of ownership with the county treasurer of the
county in which the owner resides, upon forms to be
furnished for this purpose. The forms must require the
following informaticon:

(a) name of the owner;

(b) residence of the owner by town and county:;

(c) business or home mail address of the owner;

{d) name and address of any lien holder:

{e) amount due under any contract or lien;

{f) name of the manufacturer;

{g) model number or naue;

(h) identification number; and

(1} name and address of the dealer or other person
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from whom acquired.

(3} The application must be signed by at least one
owner or by a properly authorized officer or representative
of the owner.

(4)y If a certificate of ownership has previously been
issued under the provisions of 23-2-601 through 23-2-644,
the application for a new certificate must be accompanied by
the imnediately previous certificate. This subsection does
not apply to snowmcbiles that are purchased as new and
unused machines or that were operated when the provisicns of
23-2~601 through 23-2-£644 were not in force and effecr.

(%) Upon completion of the applicaticn on forms
furnished by the department of justice, the county treasurer
shall issue to the applicant two copies of the application,
one of which shall be marked "file copy". The treasurer
shall forward one copy and the original application to the
department of Jjustice, which shall enter the information
contained in the application upon the corresponding records
cf its officer and shall furnish the applicant a certificate
of  ownership, which shall contain that information in the
application considered necessary by the department of
justice, and a permanent ownership number. The certificate
of ownership is not to be renewed annually and i1s wvalid as
long as the person holding it owns the snowmobile.

{6y The owner shall at all times retain possession of

—-8-
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the certificate of ownership, except when it 1is being
transmitted to and from the department of Justice for
endorsement or cancellation.

{7) Upon application for a certificate of ownership, a
fee of $3 shall be paid to the county treasurer, $2 of which
shall be forwarded by the county treasurer to the department
of justice and deposited in the motor--vehicie--recording
aceount-of-ehe-seate-spectat-revenue general fund."

Section 4. Section 23-2-612, MCA, is amended to read:

"23-2-612. Transfer of interest, (1) Except as
provided in subsection (3), uwpon a transfer of any
certificate of ownership tu a snowmobile registered as
required under the provisions of 23-2-601 through 23-2-644,
the person whose title or inte:e3£ is to be transferred
shall write his signature with pen and ink upon the
certificate of ownership issued for the gsnowmobile in the
appropriate space provided upon the reverse side of the
certificate, and such signature shall be acknowledged before
a notary public.

(2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of
ownership so endorsed with the county treasurer of the
county in which the transferee resides and also make
application for registration of the snowmobile, The county

treasurer shall forward the application to the department of
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justice, whieh shall file the same upon receipt thereof. No
certificate of ownership may be issued by the department of
justice until the outstanding certificates are surrendered
to that office or their loss established to its reasonable
satisfaction. The county treasurer shall collect a fee of s3
for each application for transfer of ownership, of which $2
shall be forwarded to the department of justice for deposit
in the motor-vehiele-recording-account-of-ehe-atate——apeciak
revenne general fund.

(3) A purchaser of a new or used snowmobile from a
licensed snocwmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the sn:wmobile,
make application for a certificate of ownership, and obtain
a decal indicating that the fee in lieu cf property tax has
been paid on the snowmobile for the current year. It is not
a violation of 23-2-601 through 23-2-644 or any other law
for the purchaser to operate a newly acquired snowmobile
without a certificate of ownership, certificatce of
registration, and a decal during the 20-day pericod. During
this pericd the sticker, provided for in subsection (4},
shall remain affixed to the snowmobile.

(4) Prior to the delivery of the snowmabile to the
purchaser, the dealer shall issue and affix to the
snowmebile a sticker (in a form to be prescribed by the

department of justice). The sticker shall contain the name
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and address of the purchaser, the date of sale, the name and
address o©of the dealer, and a description of the snowmcbile,
including its serial number. The dealer shall keep a copy of
the sticker for his records and shall send a copy ¢f the
sticker tc the department of justice.

(5) ‘The provisions of subsection (2) of-this-section
de not apply in the event of the transfer of a snowmobile to
a duly licensed snowmoblile dealer intending to resell the
snowmobile and whe operates it only for demonstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application for a new certificate executed by the new owner

in accordance with the provisions of 23-2-601 through

23-2-644. The department of justice, upoen receipt of the
certificate of ownership and application for a new
certificate, containing notice of a security interest, if

any, shall issue a new certificate of ownership together
with a statement of any conditional sales contract,
mortgage, or other lien."

Section B. Section 23-2-616, MCA, is amended to read:

"23-2-616. Regisgstration and decals -- application and
issuance —-- use of certain fees. (1) No snowmobile may be
operated on public lands by any person in Montana unless 1t
has been registered and there is displayed in a conspicuous

place on both sides of the cowl a decal as visual proof that
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the fee in lieu of property tax has been paid on it for the
current year and the immediately previcus year as required
by 15-16-282.

{2) Application for registration shall be made to the
county treasurer upon forms to be furnished by the
department of Jjustice for this purpose, which may be
obtained at the county treasurer's office in the county
where the owner resides. The application shall contain the
following information:

{a) name and addregs of the owner;

{(b) certificate of ownership number;

{2} make of the snowmoblile:

{d) model name of the snowmobile;

{e) vyear of manufacture;

(£) a statement evidencing payment of the fee in lieu
of property tax as required by 15-16-202; and

(g) such other information as the department of
justice may require,

(3) The application shall be accompanied by a decal
fee of $2, a registration fee of 50 cents, and, if the
snowmobile has previously been registered, by the
registration certificate for the most recent year in which
the snowmobile was registered. The treasurer shall sign the
application and issue a registration receipt which shall

contain information considered necessary by the department
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of justice and a listing of fees paid. The owner shall
retain possession of the registration receipt until it is
surrendered to the county treasurer for reregistration or to
a purchaser or subsequent owner pursuant to a transfer of
ownership.

{4) The county treasurer shall forward the signed
application to the department of justice and shall issue to
the applicant a decal in the style and design prescribed by
the department of justice and of a different color than the
preceding year, numbered in sequence.

(51 The c¢ounty treasurer may not accept any
application wunder this section until the applicant has paid
the decal and registration fees and the fee in 1lieu of
property tax on the snowmobile for the current year and the
immediately previous year as required by 15-16-202.

(6) All money collected from payment of the decal fees
and all interest accruing from use of this money shall be
forwarded to the state treasurer and placed in the state
special revenue fund to the credit of the department, with
$1 designated for use in enforcing the purposes of 23-2-601
through 23-2-644 and $1 designated for use in the
development, maintenance, and operation of snowmobile
facilities. All money <collected from payment of the
registration fee shall be forwarded to the state treasurer

and deposited in the meter-vehicie-recording-aceount-of--the
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state-apecisl-revenue general fund.

(7) The county treasurer shall credit all fees in lieu
of tax collected on snowmobiles to the county motor vehicle
suspense fund provided for in 61-3-509."

Section B. section 23-2-619, MCA, is amended to read:

"23-2-619. Dealer registration certificate —— use of
fees. (1) A dealer registration certificate shall be issued
in accordance with 23-2-601 through 23-2-544.

{2) The dealer application shall be accompanied by an
applicaticn fee of $5 and a registration fee of $5. Upon
receipt of the dealer application and payment of fees, the
dealer shall be issued two dealer snowmobile identificarion
cards which shall be carried by the dealer or the dealer's
customer when demonstrating the dealer's snowmobiles.

(3) No bond is required of the dealer.

{4) The dealer shall have a principal place of
business where he shall maintain all his business records
and display and sell merchandise.

(5) An applicant for cenewal of a snowmsbile dealer
registration shall certify that he has scld 3 or more
snowmobiles during the preceding year or pay an additional
$50 renewal registration fee or provide a copy of a written
new snowmobile franchise or sales agreement that the
applicant has with a manufacturer, importer, or distributor.

(6) Additional dealer snowmobile identification cards

-14-
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as required by need justified to the department of justice
may be purchased by the dealer for a fee of §2.
(7) Dealer

registraticn certificates and

identification cards expire on June 30 following the date of
issuance.

{8) (a} The dealer application fees and all Iinterest
accruing from uwe of this money shall be depcsited in the
state special revenue fund to the credit of the department,
with one-half designated for use in enforcing the purposes
of 23-2-601 through 23-2-644 and one-half designated for use
in the development, maintenance, and operation of snowmobile
facilities.

(b) All money collected f:rom dealer registraticon and
renewal registration fees shall be depcsited in the motor
verntere-recording-—account——of-—the--arate-—-spectrat--revenue
general fund.*

Section 7. Section 61-3-103, MCA, is amended to read:

"61-3-103, Filing of security interests, rights,
procedure, fees. (1) No security interest in a motor vehicle
shall be valid as against c¢reditors, subsequent purchasers,
or encumbrancers unless a lien notice, on a form approved by
the department. that shows a security interest has been
created, has been filed with the department as provided in
this section. The department shall not file any security

interest or ocher lien unless it 1is accompanied by or
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specified in the application for a certificate of ownership
of the vehicle encumbered. If the approved notice form is
transmitted to the department, the security agreement ar
other lien instrument that creates the security interest
must be retained by the secured party. A copy of the
security agreement is sufficient as a lien notice if it
contains thne name and address of the debtor and the secured
party, the complete vehicle description, amount of lien, and
is signed by the debtor. The department shall file the
security interest or lien by entering the name and address
of the secured party upon the face of the certificate of
ownership. The department shall mail a statement certifying
to the filing of a security interest or lien to the secured
party. The department shall mail cthe certificate of
ownership to the owner at the address given on the
certificate; however, if the transfer of ownership and
filing of the security interest are paid for by a creditor
or secured party, the department shall return the
certificate of ownership to the county treasurer where the
vehicle is to be registered. The owner of a motor vehicle
is the person entitled to operate and possess such motor
vehicle.

(2) A security interest in a motor vehicle held as
inventory by a dealer licensed under the provisicns of

61-4-101, must be perfected in accordance with Title 30,

_16_
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chapter 9, and no endorsement on the certificate of title is
necessary for perfection.

(3) Whenever a security interest or lien is filed
against a motor vehicle that is subject to two security
interests previously perfected by filing under this section,
the department shall endorse on the face of the certificate
of ownership, "NOTICE. This motor vehicle 1is subject to
additional security interests on file with the Department of
Justice." No other information regarding such additional
security interests need be endorsed on the certificate.

{4) Satisfactions or statements of release fFiled with
the department under this chapter shall be retained by it
for a period of 8 years after receipt, after which they may
be destroyed.

(5) The filing of a security interest or other lien,
as herein provided, perfects a security interest which has
attached at the time the certificate of ownership noting
such interest 1is issued. Issuance of & certificate of
ownership constitutes constructive notice to subsegquent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest,

(6) Upon default under a chattel mortgage or
conditional sales conktract covering a motor vehicle, the
mortgagee or vendor has the same remedies as in the case of

other personal property. In case of attachment of motor
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vehicles all the provisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the department.

(7) A conditional sales vendor or chattel mortgagee or
assignee who faiis to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within
15 days after receiving final payment shall be required to
pay the department the sum of $1 for each day thereafter
that he fails to f£ile such satisfaction.

(8) Upon receipt of any 1liens, or notice of 1liens

dependent on possession, or attachments, etce., agalnst the

record of any motor venicle registered in this state, the
department shall within 24 hours mail to the owner,
conditional sale vendor, mortgagees, or assignees of any

thereof a notice showing the name and address of the lien
claimant, amount of the lien, date of execution of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

{9) It shall not be necessary to refile with the
department any instruments on £file in the offices of the
county clerk and recorders at the time this law takes
effect.

(10) A fee of $4 must be paid to the department to file

any security interest or other lien against a motor vehicle.
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The $4 fee shall include and cover the cost of filing a
satisfaction or release of the security interest and also
the cost of entering such satisfaction or release on the
records of the department and deleting the endorsement of
the security interest £from the face of the certificate of
ownership. A fee of 34 must be paid the department for
issuing a certified copy of a certificate of ownership
subject to a security interest or other lien on file in the
office of the department, or for filing an assignment of any
security interest or other lien on file with the department.
All fees provided for in this section must be paid to the
county treasurer for deposit in the meter-veniele--recording
aceeunt--of--the state spacia}--revense general fund in
accordance with 15-1-504."
Section B. section 61-3-108, MCA, is amended to read:
"61-3~108. Disposition of fees ---use. %} All fees
payable to the department under this title, unless otherwise
provided, shall be deposited in a--motsr--vehicle--recording
acecount-of the state-speciat-revenue general fund.
t23--Funds--deposited--in--the--motor-vehicte-recording
account-sf-the-state-apecial-revenue-fund--may--be--expended
for-the-fsitowing-purposeas
tay-—-te---pay---the--sataries-—-and--operating--expenaes
associated--with--perfarming--duties—--gnder—--this-—-tities

tneinding-the-manufacture-and-detivery-of-ticense-piates;

_19_

10
li
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1774/01

+b+—vtov—fund——the—-éorensic—‘science—activities—cf—the
deparemene-of-justicer

f=?~—to—fund-the—Moneana—}aw—enforcement-acadamyr

fdfﬂ—te—fund—the—law—enEor:ement~teletype—systemwcf—the
Geparement-of-Justices

fe}-—tc—-ﬁund—fthe——Montana—-criminai——iav——infotmatien
center——toa—-rhe-—extent--that-ati-of-the-abeve-programs-have
bcen—pfev&ouaiy—fundcd-and—éunds—remain—nvniiab}e:"

Section 9. section 61-3-204, MCA, is amended to read:

"§1-3-204. Lost certificates. In the event any
certificate of ownership is 1lost, mutilated, or hecomes
illegible, the owner shall immediately make applicaticn for
and obtain a duplicate thereof, upon furnishing satisfactory
evidence of such facts and upon payment of a fee of $3.
Revenue from this fee must be deposited in the metor-vehicte
recording--account—-ef-—the--stace--spectat--revenue general
fund." ‘

Section 10. sSection 61-3-221, MCA, is amended to read:

"§1-3-321. Registration fees of vehicles -
public-owned vehicles exempt from license or registration
fees -- disposition of fees. (1) Registration or license
fees shall be paid upon registration or reregistracion of
motor vehicles, trailers, housetrailers, and semitrailers,
in accordance with this chapter, as follows:

(a) motor vehicles welghing 2,850 pounds or under
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(other than motortrucks), $9;

{b} motor vehicles weighing over 2,850 pounds (other
than motortrucks), $10;

(c) electrically driven passenger vehicles, $l0;

{d} all motorcycles and quadricycles, $2;

{e) tractors and/or trucks, §10:

(£} buses shall be classed as motortrucks and licensed
accordingly:

{g) trailers and semitrailers less than 2,500 pounds
maximum gross 1loaded weight and housetrailers of all
weights, $2:

(h) trailers and semitrailers over 2,500 up to 6,000
pounds maximum gross loaded weight (except housetrailers),
$5;

(i) trailers and semitrailers over 6,000 pounds
maximum gross leoaded weight, $10;

{(j} trailers used exclusively in the transportation of
logs in the forest or in the transportation of cil and gas
well machinery, road machinery, or bridge materials, new and
secondhand, shall pay a fee of $15 annually, regardless of
slze or capacity.

{(2) All rates shall be 25% higher for motor vehicles,
trailers, and semitrailers not eqguipped with pneumatic

tires.

{3} "Tractor", as specified in this section, means any
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motor vehicle except passenger cars used for towing a
trailer or semitrailer.

{4) If any motor vehicle, housetrailer, trailer, or
semitrailer is originally registered 6 months after the time
of registration as set by law, the registration or license
fee for the remainder of the year shall be one-half ©f the
regular fee.

{S) An additional fee of $3 per year for each
registration of a vehicle shall be collected as a
registration fee. Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for deposit in the meter-vehiele-recordimg--accoumt--5Ff--the
state-speciat-revenue general fund.

{6) The provisions of this part with respect to the
payment of registration fees shall not apply to or be
binding wupon motor vehicles, trailers or semitrailers, or
tractors owned or controlled by the United States of America
or any state, county, or city.

(7) The provisions of this section relating to the
payment of registration fees do not apply when number plates
are transferred to a replacement vehicle under 61-3-317,
61-3-332¢7), or 61-3-335."

Section 11. section 61-3-406, MCA, is amended to read:

"61-3-406. Fees for perscnalized plates -

disposition. In additicn to all other fees and taxes imposed
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by law, the applicant for a personalized license plate shall
pay a fee of $20 for the original personalized license plate
and a fee of $5 for each transfer or renewal therecof. all
revenue derived from the fee as provided herein shall be
deposited in the moter--vehieite--recording-acceunt-of-the
scace—spectat-revenue general fund."

Section 12. Ssection 61-5-121, MCA, is amended to read:

"61-5-121. Disposition of fees. (1) The disposition of
the fees from driver's licenses provided for in
61-5-111(7)(a), motorcyclie endorsements provided for in
61-5-111(7)(b), commercial wvehicle cperator's endorsements
provided for in 61-5-111(7){c), and duplicate driver's
licenses provided for in 61-5-114 is as follows:

{a} The amount of 33 1/31% of each driver's license fee
and of each duplicate driver's license fee must be deposited
intc the Montana highway patrolmen's retirement pension
trust fund,

(b} (1) If the fees are collected by a county
treasurer or other agent of the department, the amount of
3 1/3% of each driver's license fee and of each duplicate
driver's license fee must be deposited inte the county
general fund.

(ii) If the fees are collected by the department, the
amount provided for in subsection (1)(b)(i) must be

deposited into the state special revenue fund for use by the
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department to defray the costs of issuing licenses or
duplicate licenses.

{c}y (1) If the fee is collected by a county treasurer
or other agent of the department, the amount cf 5% of each
motorcycle endorsement must be deposited into the county
general fund.

(i1i) If the fee is collected by the department, the
amount provided for in subsection (1)(c){i) must be
deposited into the state special revenue fund for use by the
department ta defray the costs of 1issuing motorcycle
endorsements.

{d) The amount of 23 1/3% of each driver's license fee
and of each duplicate driver's license fee and the amount of
35% of each motorcycle endorsement fee wmust be deposited
into the state traffic education account.

{(e) The amount of 40% of each driver's license fee and
of each duplicate driver's license fee and the amount of 60%
of each motorcycle endorsement fee must be deposited into
the state general fund.

(£) The entire amount of each commercial vehicle
operator's endorsement fee must be deposited into the moter
vehielte-recording--aceeunt-—-eatabirshed -in--6%-3-108 state
general fund.

{2)Y {a} If fees £from driver's licenses, commercial

vehicle operator’'s endorsements, motorcycle endorsements,
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and duplicate driver's 1licenses are collected by a county
treasurer cor other agent of the department, he shall deposit
the amounts provided for in subsections (l)(b)(i) and
{l){c)(i) 1inte the county general fund. He shall then remit
to the state treasurer all remaining fees, together with a
statement indicating what portion of each fee is to be
deposited into the Montana highway patrolmen's retirement
pension trust fund, the state traffic education account, and
the state general fund. The state treasurer, upon receipt of
the fees and statement, shall deposit the fees as provided
in subsections (1)}{a), (L)Y{(d), (1){e}, and (1)(£f).

(b) 1If fees from driver's licenses, commercial vehicle
operator's endorsements, motorcycle endorsements, and
duplicate driver's licenses are collected by the department,
it shall remit all fees to the state treasurer, together
with a statement indicating what portion of each fee 1is to
be deposited intc the Montana highway patrolmen's retirement
pension trust FEund, the state special revenue fund, the
state traffic education account, and the state general fund.
The state treasurer, upon receipt of the fees and statement,
shall deposit the fees as provided in subsections (l)(a),
(L)(b) (i), (Ly{c)(ii}, (1)(d), (1){e), and (1){E)."

NEW SECTION. Section 13, Extension of authority. Any
existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of
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NEW SECTION. Section
instruction. The code
reference to the "motor
material enacted by the
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APPROVED BY COMMITTEE

ON APPROPRIATIONS

a:m
Fiom —

INTRODUCED BY

o =

BY REQUEST OF THE HOUSE RPPROPRIATIONS COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT DELETING FROM THE STATE
SPECIAL REVENUE FUND THE MOTOR VEHICLE RECORDING ACCOUNT:
PROVIDING THAT MONEY FORMERLY DEPOSITED IN THE ACCOUNT BE
DEPOSITED IN THE GENERAL FURD; AMENDING SECTIONS 23-2-508,
23-2-510, 23-2-611, 23-2-612, 23-2-616, 23-2-619. 61-3-103,
61-3-108, 61-3-204, 61-3-321, 61-3-406, AND 61-5-121, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 23-2-508, MCA, is amended to read:
“23-2-508. Certificate of ownership. (1) Except as

provided in subsection (9), no motorboat or sailboat 12 feet
in 1length or longer may be operated upon the waters of the
state unless a certificate of ownership has first been
obtained from the department of justice in accordance with
the laws of this state.

(2) The owner of a motorboat or sailboat 12 feet in
length or longer shall apply for a certificate of ownership
and a certificate of number with the county treasurer of the
county in which the owner resides, upon forms furnished by

the department of Jjustice. The forms must require the
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following information:

{a) name of the owner;

(b) residence of the owner, by town or county;

{c) business or home address of the owner;

(d) name and address of any lienholder;

(e} amount due under any contract or lien;

(f) name of the manufacturer:;

(g) model number or name;

{h) identification number;

(i) name and address of the dealer or other person
from whom acquired, if known; and

{j) such other information as the department of
justice may require.

{3) The application is to be accompanied by
documentation of ownership, such as an invoice, bill of
sale, foreign title, official certificate of boat number,
fee in lieu of tax receipt, or a certificate of ownership of
a trailer purchased with the motorboat or sailboat. An
applicant who fails to provide such proof of ownership shall
provide a certified statement describing how the motorboat
or sailboat 12 feet in length or longer was acquired, from
whom acquired if known, and other information requested by
the department of justice.

{4) If a certificate of ownership has previously been

issued under the provisions of this part, the application

SECOND READING
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for a new certificate must be accompanied by the immedijiately
previocous certificate. This subsection does not apply to
motorboats or sailboats 12 feet in length or longer that are
purchased as new and unused vessels or that were operated
when the provisions of this part were not in force and
effect.

{(5) Any motorboat or saiiboat 12 Ffeet in length or
longer that dces not have a manufacturer’'s or other
identifying number thereon must be assigned an
identification number by the department of fish, wildlife,
and parks. A fee of $1 must be paid to the department for an
assignment of number.

(6) Upcon completicon of the application, the county
treasurer shall issue to the applicant two copies of the
certificate of number application, one of which must be
marked “file copy". The treasurer shall forward one copy and
the original application for a certificate of ownership to
the department of justice, which shall enter the information
contained in the applicaticn upon the corresponding records
of its office, and shall furnish the applicant a certificate
of ownership containing that information in the application
considered necessary by the department and a permanent boat
number, The certificate of ownership need not be renewed

annually and is valid as long as the person holding it owns

the vessel.

10
11
12
13
14
15
16
17

18

19

20

21

22

23

24

25

LC 1774/01

(7) The owner shall at all times retain possession of
the certificate of ownership, except when it is being
transmitted to and from the department of Jjustice for
endorsement or cancellation.

(8) Upon application for a certificate of ownership, a
fee of $6 must be paid to the county treasurer, $4 of which
must be forwarded by the county treasurer to the department
of justice and deposited in the meter--vehicte--recording
account-of-the—state-speciat-revenne general fund.

(9) A person who, on July 1, 1988, is the owner of a
motorboat or sailboat 12 feet in length or longer with a
valid certificate of number issued by the.state is not
required to Ffile an application for a certificate of
ownership for the motorboat or sailboat unless he transfers
a part of his interest in the motorboat or sailboat or he
renews the certificate of number for the motorboat or

sailboat.”

Section 2. Section 23-2-510, MCA, is amended to read:

»23-2-510. Transfer of interest. {1) Except as
provided in subsection {3}, upcn a transfer of a certificate
of ownership to a motorboat or sailboat 12 feet in length or
longer registered as required under the provisions of this
part, the person whose title or interest is to be
transferced shall sign the certificate of ownership issued

for the motorboat or sailboat in the appropriate space
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provided on the reverse side of the certificate, and such
signature must be acknowledged before a notary public.

{(2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of
ownership so endorsed with the county treasurer of the
county in which the transferee resides and alsc make
application for registration of the motorboat or sailboat.
The county treasurer shall forward the application to the
department of justice, which shall file the certificate upon
receipt. No certificate of ownership may be issued by the
department until any outstanding certificate is surrendered
to the department or its loss is established to the
department's reascnable satisfaction. The county treasurer
shall collect a Eee of $6 for each application for transfer
of ownership, of which $4 must be forwarded to the
department of justice for deposit in the metor--vehicte
recording-account-of-the-state-speciat-revenue general fund.

{3) & purchaser of a new or used motorboat or sailboat
12 feet in length or longer from a licensed dealer has a
grace periocd of 20 calendar days from the date of purchase
to register the motorboat or sailboat, make application for
a certificate of ownership, and obtain a decal indicating
that the £Eee in lieu of property tax has been paid on the
vessel for the current year. It is not a violation of this

part or any other law for the purchaser to operate a newly
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acquired motorbpat or sailboat 12 feet in length or longer
without a cecrtificate of ownership, certificate of
registration, and decal during the 20-day grace period.
During this period the sticker provided for in subsection
(4) must remain affixed to the motorboat or sailboat.

{4) Prior to the delivery of a motorboat or sailboat
12 feet in length or longer to the purchaser, the dealer
shall issue and affix to a motorboat or sailboat constructed
after Qctober 31, 1972, a sticker as prescribed by the
department of justice. The sticker must contain the name and
address of the purchaser, the date of sale, the name and
address of the dealer, and a description of the motorboat or
sailboat, including its serial number, The dealer shall keep
a copy of the sticker for his records and shall send a copy
of the sticker to the department of justice,

(S} The provisions of subsection (2) do not apply in
the event of the transfer of a motorbcat or sailboat 12 feet
in length or longer to a duly licensed dealer intending to
resell the motorboat or sailbcat and who operates it only
for demonstration purposes, but every such dealer, upon
transferring such interest, shall deliver the certificate of
ownership with an application for a new certificate executed
by the new owner in accordance with the provisions of this
part. The department of Jjustice, upon receipt of the

certificate of ownership and application for a new
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certificate containing notice of a security interest, if
any, shall issue a new certificate of ownership, together
with a statement of any conditicnal sales contract,
mertgage, or other lien.,”

Section 3. Section 23-2-611, MCA, is amended to read:

"23-2-611. Certificate of ownership. (1) No snowmobile
may be operated upon any public 1lands, trails, easements,
lakes, rivers, streams, roadways or shoulders of roadways,
streets, or highways, unless a certificate of ownership has
first been obtained from the department of Justice in
accordance with the laws of this state.

(2) The owner «f a snowmobile =shall apply for a
certificate o©of ownership with the county treasurer of the
county in which the owner resides, upon forms to be
furnished for this purpose. The forms wmust reguire the
following information:

{a) name of the owner;

{b) residence of the owner by town and county;

{c) business or home mail address of the owner;

(d) name and address of any lien holder;

(e) amount due under any contract or lien;

(f) name of the manufacturer;

(g} model number or name;

thy identification number; and

(i) name and address of the dealer or other person
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from whom acquired.

{3) The application must be signed by at least one
owner or by a properly authorized officer or representative
of the owner.

{4) If a certificate of ownership has previously been
issued under the provisions of 23-2-601 through 23-2-644,
the application for a new certificate must be accompanied by
the immediately previous certificate. This subsection does
not apply to snowmobiles that are purchased as new and
unused machines or that were operated when the provisions of
23-2-601 through 23-2-644 were not in force and effect.

(5) Upeon completion of the applicatien on forms
furnished by the department of justice, the county treasurer
shall issue to the applicant two copies of the application,
one of which shall be marked "file copy". The treasurer
shall forward one copy and the original application to the
department o©of justice, which shall enter the information
contained in the application upon the corresponding records
of its officers and shall furnish the applicant a certificate
of ownership, which shall contain that information in the
application considered necessary hy the department of
justice, and a permanent ownership number. The certificate
of ownership is not to be renewed annually and is valid as
long as the person holding it owns the snowmobile.

(6) The owner shall at all times retain pOSSESSiOn of
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the certificate of ownership, except when it is being
transmitted to and from the department of justice for
endorsement or cancellation.

(7) Upon application for a certificate of ownership, a
fee of $3 shall be paid to the county treasurer, $2 of which
shall be forwarded by the county treasurer to the department
of justice and deposited in the moter--vehieie--recording
acecount-of-the-state-apectat-revenue general fund.”

Section 4. Section 23-2-612, MCA, is amended to read:

"23-2-612. Trangfer of interest. {1) Except as
provided in subsection (3), upon a transfer of any
certificate of ownership to a snowmobile registered as
required wunder the provisions of 23-2-601 through 23-2-644,
the person whose title or interes£ is to be transferred
shall write his signature with pen and ink wupon the
certificate of ownership issued for the snowmobile in the
appropriate space provided upon the reverse side of the
certificate, and such signature shall be acknowledged before
a notary public.

(2) Within 20 calendar days thereafter, the transferee
shall make application for transfer cf the certificate of
ownership so endorsed with the county treasurer of the
county in which the transferee resides and also make
application for registration of the snowmobile. The county

treasurer shall forward the application to the department of
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justice, which shall file the same upon receipt thereof. No
certificate of ownership may be issued by the department of
justice until the outstanding certificates are surrendered
to that office or their loss established to its reasonable
satisfaction. The county treasurer shall collect a fee of $3
for each application for transfer of ownership, of which $2
shall be forwarded to the department of justice for deposit
in the moter-venitcie-recording-mccount-of-the-atate—-speecial
revenuve deneral fund.

(3) A purchaser of a new or used snowmobile From a
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the sncwmobile,
make application for a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current year. It is not
a viclation of 23-2-601 through 23-2-644 or any other law
for the purchaser to operate a newly acquired snowmobile
without a certificate of ownership, certificate of
registration, and a decal during the 20-day pericd. During
this period the sticker, provided for in subsection (4),
shall remain affixed to the snowmobile.

(4) Prior to the delivery of the snowmobile to the
purchaser, the dealer shall issue and affix to the
snowmobile a sticker (in a form to be prescribed by the

department of justice). The sticker shall contain the name
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and address of the purchaser, the date of sale, the name and
address of the dealer, and a description of the snowmobile,
including its serial number. The dealer shall keep a copy of
the sticker for his records and shall send a copy of the
sticker to the department of justice.

(5) The provisions of subsection (2} ef-thia-section
do not apply in the event of the transfer of a snowmobile to
a duly licensed snowmcbile dealer intending to resell the
snowmobile and who operates it only for demenstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application Ffor a new certificate executed by the new owner
in accordance with the provisions of 23-2-601 through
23-2-644. The department of justice, upon receipt of the
certificate . of ownership and application for a new
certificate, containing notice of a security interest, if
any, shall issue a new certificate of ownership together
with a statement of any conditional sales contract,

mortgage, or other lien.”
Section 5. section 23-2-616, MCA, is amended to read:
"23-2-616. Registration and decals -- application and
issuance -- yse of certain fees. (1) No snowmobile may be
operated on public lands by any person in Montana unless it
has been registered and there is displayed in a conspicuocus

place on both sides of the cowl a decal as visual proof that
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the fee in lieu of property tax has been paid on it for the
current year and the immediately previous year as required
by 15-16-202.

(2) Application for registration shall be made to the
county treasurer upon forms to be furnished by the
department of justice for this purpose, which may be
obtained at the county treasurer's office in the county
where the owner resides. The application shall contain the
following information:

{a} name and address of the owner;

(b) certificate of ownership number;

(c) make of the snowmobile;

(d) model name of the snowmobile;

{e) year of manufacture;

{f) a statement evidencing payment of the fee in lieu
of property tax as required by 15-16-202; and

fg) such other information as the department of
justice may require.

{(3) The application shall be accompanied by a decal
fee of $2, a registration Eee of 50 cents, and, if the
snowmobile has previously been registered, by the
registration certificate for the most recent year in which
the snowmobile was registered. The treasurer shall sign the
application and issue a registration receipt which shall

conttain information considered necessary by the department
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of Justice and a listing of fees paid. The owner shall
retain possession of the registration receipt until it is
surrendered to the county treasurer for reregistration or to
a purchaser or subseguent owner pursuant to a transfer of
ownership.

{(4) The county treasurer shall forward the signed
application to the department of justice and shall issue to
the applicant a decal in the style and design prescribed by
the department of justice and of a different coler than the
preceding year, numbered in sequence.

(5) The county treasurer may not accept any
application under this section until the applicant has paid
the decal and registration Eees and the fee 1in 1lieu of
property tax on the snowmobile for the current year and the
immediately previous year as required by 15-16-202.

(6) All money collected from payment of the decal fees
and all interest accruing from use of this money shall be
forwarded to the state treasurer and placed in the state
special revenue fund to the credit of the department, with
$1 designated for use iu enforcing the purposes of 23-2-601
through 23-2-644 and $1 designated for ~ use in the
development, maintenance, and operation of snowmobile
facilities. All money collected from payment of the
registration fee shall be forwarded to the state treasurer

and deposited in the metor-vehieia-recording-meccount-of--the
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state-speciai-revenue general fund.
{7) The county treasurer shall credit ali fees in lieu
of tax collected on snowmobiles ko the county motor vehicle

suspense fund provided for in 61-3-509."

Section B. Section 23-2-619, MCA, is amended to read:

*23-2-619. Dealer registration certificate -- use of
fees. (1) A dealer registration certificate shall be issued
in accordance with 23-2-601 through 23-2-644.

(2} The dealer application shall be accompanied by an
application fee of $5 and a registration fee of §5. Upon
receipt of the dealer application and payment of fees, the
dealer shall be issued two dealer snowmobile identification
cards which shall be carried by the dealer or the dealer's
customer when demonstrating the dealer's snowmobiles.

(3) No bond is required of the dealer.

(4) The dealer shall have a principal place of
business where he shall maintain all his business records
and display and sell merchandise.

{5) An applicant for renewal of a snowmobile dealer
registration shall certify that he has sold 3 or more
snownobiles during the preceding year or pay an additional
$50 renewal registration fee or provide a copy of a written
new snowmobile franchise or sales agreement that the

applicant has with a manufacturer, importer, or distributor.

{6) Additional dealer snowmobile identification cards
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as required by need justified to the department of justice
may be purchased by the dealer for a fee of $2.
{7) Dealer

registration certificates and

identification cards expire on June 30 following the date of
issuance.

{8) (a) The dealer application fees and all interest
accruing from use of this money shall be deposited in the
state special revenue fund to the credit of the department,
with one-half designated for use in enforcing the purposes
of 23-2-601 through 23-2-644 and one-half designated for use
in the development, maintenance, and operation of snowmobile
facilities,

(b) All money collected from dealer registration and
renewal registration fees shall be deposited in the motor
vehicte-recording-—-account--of--the--state--spectat--revenuae
general fund."

Section 7. Section 61-3-103, MCA, is amended to read:

"61-3-103. PFiling of security interests, rights,
procedure, fees. (1) No security interest in a motor vehicle
shall be valid as against creditors, subsequent purchasers,
or encumbrancers unless a lien notice, on a form approved by
the department, that shows a security interest has been
created, has been filed with the department as provided in
this section. The department shall not file any security

interest or other 1lien wunless it is accompanied by or
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specified in the application for a certificate of ownership
of the vehicle encumbered. If the approved notice form is
transmitted to the department, the security agreement or
other 1lien 1instrument that creates the security interest
must be retained by the secured party. A copy of the
security agreement 1is sufficient as a lien notice if it
contains the name and address of the debtor and the secured
party, the complete vehicle description, amount of lien, and
is signed by the debtor. The department shall file the
security interest or lien by entering the name and address
of the secured party upon the face of the certificate of
ownership. The department shall mail a statement certifying
to the filing of a security interest or lien to the secured
party. The department shall mail the certificate of
ownership to the owner at the address given on the
certificate; however, if the transfer of ownership and
filing of the security interest are paid for by a creditor
or secured party, the department shall return the
certificate of ownership to the county treasurer where the
vehicle is to be registered. The cowner of a motor wvehicle
is the person entitled to operate and possess such motor
vehicle.

{2) A security interest in a motor vehicle held as
inventory by a dealer Llicensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,
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chapter 8, and no endoésement on the certificate of title is
necessary for perfection.

(3) Whenever a security interest or lien is filed
against a motor vehicle that is subject to two security
interests previocusly perfected by filing under this section,
the department shall endorse on the face of the certificate
of ownership, "NOTICE. This motor vehicle 1is subject to
additional security interests on file with the Department of
Justice." No other information regarding such additional
security interests need be endorsed on the certificate.

(4) Satisfactions or statements of release filed with
the department wunder this chapter shall be retained by it
for a period of 8 years after receipt, after which they may
be destroved.

{5) The filing of a security interest or other lien,
as herein provided, perfects a security interest which has
attached at the time the certificate of ownership noting
such interest is issued. Issuance of a certificate of
ownership constitutes constructive notice to subseguent
purchasers or encumbrancecrs, from the time of Eiling, of the
existence of the security interest.

(6) Upon default wunder a chattel mortgage ar
conditional sales contract covering a mctor vehicle, the
mortgagee or vendor has the same remedies as in the case of

other personal property. In case of attachment of motor
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vehicles all the provisions of 27-18-411, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the department.

(7) A conditional sales vendor or chattel mortgagee or
assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within
15 days after receiving final payment shall be required to
pay the department the sum of $1 for each day thereafter
that he fails to file such satisfaction. .

(8) Upon receipt of any liens, or notice of 1liens
dependent on possession, or attachments, etc., against the
record of any motor vehicle registered in this state, the
department shall within 24 hours mail &to the owner,
conditicnal sale vendor, mortgagees, or assignees of any
therecf a notice showing the name and address of the lien
claimant, amount of the lien, date of execution of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

(9) It shall not be necessary to refile with the
department any instruments on file in the offices of the
county clerk and recorders at the time this law takes
effect.

(10} A fee of $4 must be paid to the department to file

any security interest or other lien against a motor vehicle.
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The $4 fee shall include and cover the cost of filing a
satisfaction or release of the security interest and also
the cost of entering such satisfaction or release on the
records of the department and deleting the endorsement of
the security interest from the face of the certificate of
ownership. A fee of $4 must be paid the department for
issuing a «certified copy of a certificate of ownership
subject to a security interest or other lien on file in the
office of the department, or for filing an assignment of any
security interest or other lien on file with the department.
All fees provided for in this section must be paid to the
county treasurer for deposit in the meter-vehicle--recerding
account—of-—the state apectat-—-revenwe general fund in

accordance with 15-1-504.,"

Section 8. section 61-3-108, MCA, is amended to read:
"61-3-108. Disposition of fees ---use. tit} All fees
payable to the department under this title, unless otherwise
provided, shall be deposited in a--motsr--vehicie--recording
account-of the state-special-revenue general fund.
t23--Punds--deposited--in--the--motor-vehicte-recording
account-of -the-state-speciat-revenue-fund-—may—-be-—expended
for-the~fottewing-purposess
tat--tes——-pay-—--the--sataries--and--operating--expenses
assoctated--with—-performing--duties---under—-—-this~---tittes

ineinding-the-manufacture-and-detivery-of-ttcenae-ptatess

-19-

10
11

12

13
14

15
16
17
18
19
20
21
22
23
24
25

LC 1774/01

fb}——to——Ennd——the-—farensic——science-act&v&ties—of—the
department-of-justices

fci——to—fund—the-Meneana-iuw—enforcement—academy:

td}-*to-Eund—the—iav‘enforcement—teietype—system-ef-the
department-of-justices

fef*-to--fund——the—’Montanu—~criminai——iaw——infcrm&tion
center——to——the--axtent-~-that-att-af-+the-above-programs-have
been~pfevéonsiy-funded—and—funds—remain-avai%abie:"

Section 9. Section 61-3-204, MCA, is amended to read:

*61-3-204. Lost certificates. In the event any
certificate of ownership is 1lost, mutilated, or becomes
illegible, the owner shall immediately make application for
and obtain a duplicate thereof, upon Eurnishing satisfactory
evidence of such facts and upon payment of a fee of $§3.
Revenue from this fee must be deposited in the meter-vehicile
recording--account—-of--the--state--speciai--revenune general
fund."

Section 10. Section 61-3-321, MCA, is amended to read:

*§1-3-321. Registration fees of vehicles -
public-owned vehicles exempt from license or registraticn
fees —- disposition of fees. (1] Registration or license
fees shall be paid upon registration or reregistration of
motor vehicles, trailers, housetrailers, and semitrailers,
in accordance wWith this chapter, as follows:

{a}) motor vehicles weighing 2,850 pounds or under

-20~
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(other than motortrucks), $5;

{b} motor vehicles weighing over 2,850 pounds (other
than motortrucks), 5$10;

(c) electrically driven passenger vehicles, $10;

{(d) all motorcycles and quadricycles, $2;

{e) tractors and/or trucks, $10;

{f) buses shall be classed as motortrucks and licensed
accordingly:

(g) trailers and semitrailers less than 2,500 pounds
maximum gross loaded weight and housetrailers of all
weights, $2;

{h) trailers and semitrailers over 2,500 up to 6,000
pounds maximum gross loaded weight (except housetrailers),
$5;

(i) trailers and semitrailers over 6,000 pounds
maximum gross loaded weight, $10;

{j) trailers used exclusively in the transportation of
logs in the forest or in the transportation of o0il and gas
well machinery, rcad machinery, or bridge materials, new and
secondhand, shall pay a fee of $15 annually, regardless of
size or capacity.

{2) All rates shall be 25% higher for motor vehicles,
trailers, and semitrailers not equipped with pneumatic
tires.

(3) “Tracror", as specified in this section, means any
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motor vehicle except passenger cars used for towing a
trailer or semitrailer.

(4) If any motor wvehicle, housetrailer, trailer, or
semitrailer is originally registered & months after the time
of registration as set by law, the registration or license
fee for the remainder of the year shall be one-half of the
regular fee.

(5) An additional fee of $3 per year Ffor each
registration of a vehicle shall be collected as a
registration fee, Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for deposit in the metor-vehicle-recording--acecunt--of-~the
state-speciai-revenne general fund.

(6) The provisions of this part with respect to the
payment of registration fees shall not apply toe or be
binding upon motor vehicles, trailers or semitrailers, or
tractors owned or controlled by the United States of America
or any state, county, or city.

(7) The provisions of this section relating to the
payment of registration fees do not apply when number plates
are transferred to a replacement vehicle under 6i-3-317,
61-3-332(7), or 61-3-335,"

Section 11. Section 61-3-406, Mca, is amended to read:

"61-3-406. Fees for

perscnalized plates -

disposition. In addition to ail other fees and taxes imposed
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by law, the applicant for a personalized license plate shall
pay a fee of $20 for the original perscnalized license plate
and a fee of §5 for each transfer or renewal thereof. All
revenue derived from the fee as provided herein shall be
deposited in the moteor--vehicle--recording-account-of-the
state-speciai-revenue general fund.”

Section 12, section 61-5-121, MCA, is amended to read:

"61-5-121., Disposition of fees. (1) The disposition of
the fees from driver's licenses provided for in
61-5-111(7)(a), motorcycle endorsements provided for in
61-5-111(7)(b), commercial vehicle operator's endorsements
provided for in 61-5-111(7)(c), and duplicate driver's
licenses provided for in 61-5-114 is as follows:

{a) The amount of 33 1/3% of each driver's license fee
and of each duplicate driver's license fee must be deposited
into the Montana highway patrolmen's retirement pension
trust Eund.

{b} (i) IFf the fees are collected by a county
treasurer or other agent of the department, the amount of
3 1/3% of each driver's license fee and of each duplicate
driver's license fee must be deposited into the county
general fund,

(ii) If the fees are collected by the department, the
amount provided for in subsection {1l){b)(i) must be

deposited into the state special revenue fund for use by the
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department to defray the costs of issuing licenses or
duplicate licenses.

{c) {i) If the fee is collected by a county treasurer
or other agent of the department, the amount of 5% of each
motorcycle endorsement must be deposited intc the county
general fund.

(ii) If the fee is collected by the department, the
amount provided for in subsection (l){c}(i) must be
deposited into the state special revenue fund for use by the
department to defray the costs of 1issuing motorcycle
endorsements.

(d)_ The amcount of 23 1/3% of each driver's license fee
and of each duplicate driver's license fee and the amount of
35% of each motorcycle endorsement fee must be deposited
into the state traffic education account.

(e} The amount of 40% of each driver's license fee and
of each duplicate driver's license fee and the amount of 60%
of each motorcycle endorsement fee must be deposited into
the state general fund.

{f) The entire amount of each commercial vehicle
operator's endorsement fee must be deposited into the motor
vehicie-recording-~account--escabirshed--rn—-61-3-3188 state
general fund.

{2) (a) If fees from driver's licenses, commercial

vehicle operator's endorsements, motorcycle endorsements,
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and duplicate driver's licenses are collected by a county
treasurer or other agent of the department, he shall deposit
the amcunts provided for in subsections (1)(b)(i) and
{1)(c)(i) into the county general fund. He shall then remit
to the state treasurer all remaining fees, together with a
statement indicating what portion of each fee is to be
deposited intc the Montana highway patrolmen's retirement
pension trust fund, the state traffic education account, and
the state general fund. The state treasurer, upon receipt of
the fees and statement, shall deposit the fees as prowvided
in subsections (1l)(a), (1)(d), (l)({e), and (L){E}.

{b} If fees from driver's licenses, commercial vehicle
operator's endorsements, motorcycle endorsements, and
duplicate driver's licenses are collected by the department,
it shall remit all £fees to the state treasurer, together
with a statement indicating what portion of each fee 1is to
be deposited into the Montana highway patrolmen's retirement
pension trust £fund, the state special revenue fund, the
state traffic education account, and the state general fund,
The state treasurer, upon receipt of the fees and statement,
shall deposit the fees as provided in subsections {1l)(a},
(1){b) (i), (L)(e)(iiy, (1)(d), (l)(e), and {1)(f)."

NEW SECTION. Section 13. Extension of authority. Any
existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of

-25-

{this act].

NEW SECTION. Section
instruction. The code
reference to the "motor
material enacted by the
fund*",

NEW SECTION. Section

is effective July 1, 1989.

14. code
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commissioner

commissioner shall change any

vehicle

recording account" in

51st legislature to the "general

15. Effective date. [This act]

-End-
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%& BILL Vi ool
INTRODUCED BY 09 A &:QM\A‘W{

BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE

A BILL FOR AN ACT ENTITLED: “AN ACT DELETING FROM THE STATE
SPECIAL REVENUE FUND THE MOTOR VEHICLE RECORDING ACCOUNT;
PROVIDING THAT MONEY FORMERLY DEPOSITED IN THE ACCOUNT BE
DEPOSITED IN THE GENERAL PUND; AMENDING SECTIONS 23-2-508,
23-2-510, 23-2-611, 23-2-612, 23-2-616, 23-2-61%, 61-3-103,
61-3-108, 61-3-204, 61-3-321, 61-31-406, AND 61-5-121, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 23-2-508, MCA, is amended to read:
*23-2-508. Certificate of ownership. (1) Except as

provided in subsection (9), no motorboat or sailboat 12 feet

in length or longer may be operated upon the waters of the
state unless a certificate of ownership has first been
obtained from the department of justice in accordance with

e laws of this state.

(2) The owner of a motorboat or sailboat 12 feet in
length or longer shall apply for a certificate of ownership
and a certificate of number with the county treasurer of the
county in which the owner resides, upon forms CEurnished by

the department of justice. The forms must require the
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following information:

{a) name of the owner;

{b) residence of the owner, by town or county:

(c}y business or home address of the owner:

(d) name and address of any lienholder:

(e} amount due under any contract or lien;

() name of the manufacturer:;

(g) model number or name;

{h) 1identification number:

(i) name and address of the dealer or other person
from whom acquired, if known; and

{i) such other information as the department of
justice may require.

(3) The application is to be accompanied by
documentation of ownership, such as an invoice, bill of
sale, foreign title, official certificate of boat number,
fee in lieu of tax receipt, or a certificate of ownership of
a trailer purchased with the motorboat or sailboat. An
applicant who fails to provide such proof of ownership shall
provide a certified statement describing how the motorboat
or sailboat 12 feet in length or longer was acquired, from
whom acquired if known, and other information requested by
the department of justice.

{4) 1f a certificate of ownership has previcusly been

issued under the provisions of this part, the application

-2- THIRD READING
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for a new certificate wust be accompanied by the immediately
previous certificate. ‘This subsection does not apply to
motorboats or sailboats 12 feet in length or longer that are
purchased as new and unused vessels or that were operated
when the provisions of this part were not in force and
effect.

(3) Any motorboat or sailbecat 12 feet in 1length or
longer that doces not have a manufacturer's or other
identifying number thereon must be assigned an
identification number by the department of fish, wildlife,
and parks. A fee of $1 must be paid to the department for an
assignment of number.

(6) Upon completion of the application, the county
treasurer shall 1issue to the applicant twa copies of the
certificate of number application, one of which must be
marked "file copy*. The treasurer shall forward one copy and
the original application for a certificate of ownership to
the department of justice, which shall enter the information
contained in the application upon the corresponding records
of its office, and shall furnish the applicant a certificate
of ownership containing that information in the application
considered necessary by the department and a permanent boat
number. The certificate of ownership need not be renewed
annually and is valid as long as the person holding it ownsg

the vessel.
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(7) The owner shall at all times ifecarn poausession of

the certificate of ownership, exvept wton is being
transmitted to and from the department o1 justice for

endorsement or cancellation.

(8) Upon application for a certiricate of ownership, a
fee of $6 must be paid toc the county treasurer, $4 of which
must be forwarded by the county treasurer to the department
of justice and deposited in the notcr——vehicle——recoéding
account-of-the-state-speciat-revenue general fund.

(9) A person who, on July 1, 1988, is the cwner of a
motorboat or sailboat 12 feet in length o©r longer with a
valid certificate of number issued by the state is not
required to file an application for a certificate af
ownership for the motorboat or sailboat unless he transfers
a part of his interest in the motorboat or sailboat or he
renews the certificate of number for the motorboat or
sailboat."

Section 2. section 23-2-510, MCA, is amended to read:

*23-2-510. Transfer of interest. (1) Except as
provided in subsection (3), upon a transfer of a certificate
of ownership to a motorboat or sailboat 12 feet in length or
longer registered as required under the provisions of this
part, the person whose title or 1interest is to be
transterred shall sign the certificate of ownership issued

for the motorboat or sailboat in the appropriate space
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provided on the reverse side of the certificate, and such
signature must be avknowledged before a notary public.

(2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of
ownership so endorsed with the county treasucter of the
county in which the transferee resides and also make
application for registration of the motorboat or sailboat.
The county treasurer shall forward the application to the
department of justice, which shall file the certificate upon
receipt. No certificate of ownership may be issued by the
department until any outstanding certificate is surrendered
to the department or its loss is established to the
department's reasonable satisfaction. The county treasurer
shall collect a fee of $6 for each application for transfer
of ownership, of which $4 wmust be forwarded to the
department of justice for deposit in the motor--vehicie
reesrding-account—of-the-state-special-revenue general fund.

{3) A purchaser of a new or used motorboat or sailboat
12 feet in length or longer from a licensed dealer has a
grace period of 20 calendar days from the date of purchase
to register the motorboat or sailboat, make application for
a certificate of ownership, and cbtain a decal indicating
that the fee in lieu of property tax has been paid on the
vessel for the current year. It is not a violation of this

part or any other law for the purchaser to operate a newly
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acquired motorboat or sailboat 12 lteet 10 tenytn or  longer
without a certificate of Wl s b i iricate  of
registration, and decal during the U day grace period.

During this period the sticker pruvided tor in subsection
(4) must remain affixed to the motorboat or sailboat.

{(4) Prior to the delivery of a motorboat or sailboat
12 feet in length or longer to the purchaser, the dealer
shall issue and affix to a motorboat or sailbcat constructed
after Qctober 31, 1972, & sticker as prescribed by the
department of justice., The sticker must contain the name and
address of the purchaser, the date of sale, the name and
address of the dealer, and a description of the moturboat or
sailboat, including its serial number. The dealer shall keep
a copy of the sticker for his records and shall send a copy
of the sticker to the department of justice.

(5) The provisions of subsection (2) do not apply in
the event of the transfer of a motorboat or sailboat 12 feet
in length or longer to a duly licensed dealer intending to
resell the motorboat or sailboat and who operates it only
for demonstration purposes, but every such dealer, upon
transferring such interest, shall deliver the certificate of
ownership with an application for a new certificate executed
by the new owner in accordance with the provisions of this
part. The department of justice, upon receipt of the

certificate of ownership and application for a new
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certificate containing uotice of a security interest, if
any, shall issue 4 new certificate of ownership, together
with a statement of any conditional sales contract,
mortgage, or other lien."

Section 3. section 23-2-611, MCA, is amended to read:

"23-2-611. Certificate of ownership. (1) No snowmobile
may be operated upon any public lands, trails, easements,
lakes, rivers, streams, roadways or shoulders of roadways,
streets, or highways, unless a certificate of ownership has
first been obtained from the department of justice in
accordance with the laws of this state.

{2} The owner of a snowmobile shall apply for a
certificate of ownership with the county treasurer of the
county in which the owner resldes, upon forms to be
furnished for ¢this purpose. The forms must require the
following information:

(a) name of the owner;

{b) residence of the owner by town and county;

(c) business or home mail address of the owner;

{d) name and address of any lien holder;

{(e) amount due under any contract or lien;

(£} name of the manufacturer;

(g) model number or name;

{h} identification number; and

{i) name and address of the dealer or other person
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from whom acquired.

{3) The application must be¢ -, L, ut least one
owner or by a properly authorized orticer or iepresentative
of the owner.

(4) If a certificate of ownership has previcusly been
issued under the provisions of 23-2-601 through 23-2-644,
the application for a new certificate must be accompanied by
the immediately previous certificate. This subsection does
not apply to snowmcbiles that are purchased as new and
unused machines or that were operated when the provisions of
23-2-601 through 23-2-644 were not in force and effect.

{5) Upon complerion of the application on forms
furnished by the department of justice, the county treasurer
shall issue to the applicant two copies of the application,
one of which shall be marked “file copy". The treasurer
shall forward one copy and the original application to the
department of Jjustice, which shall enter the information
contained in the application upon the corresponding records
of its officer and shall furnish the applicant a certificate
of ownership, which shall contain that information in the
application considered necessary by the department of
justice, and a permanent ownership number. The certificate
of ownership is not to be renewed annually and is valid as
long as the person holding it owns the snowmoblle.

{6) The owner shall at all times retain possession of
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the certificate ot .wiership, except when it is being
transmitted tu and Tiuwm  the department of justice for
endorsement or cdncellatioun.

(7} Upcn application tor a certificate of ownership, a
fee of 53 shall be paid to the county treasurer, $2 of which
shall be forwarded by the county treasurer to the department
of justice and deposited in the mator--vehicle--recording
account-of-the-state-speciat-revenue general fund.*

Section 4. Section 23-2-612, MCA, is amended to read:

“23-2-612. Transfer of interest. (L) Except as
provided in subsection (3), upon a transfer of any
certificate of ownership to a snowmobile registered as
required under the provisions of 23-2-601 through 23-2-644,
the person whose title or intereﬁt is to be transferred
shall write his signature with pen and ink wupon the
certificate of ownership issued for the snowmobile in the
appropriate space provided upon the reverse side of the
certificate, and such signature shall be acknowledged before
a notary public.

{2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of
ownership so endorsed with the county treasurer of the
county in which the transferee resides and also make
application [for registration of the snowmobile. The county

treasurer shall forward the applicaticn to the department of
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justice, which shall file the same upon leverpt thereof. No
certificate of ownership may be i1usucd by toe Jdepartment of
justice until the outstanding certilivates are suirendered

to that office or their loss established tu i1ts reasonable
satisfaction. The county treasurer shall collect a fee of $3
for each application tor transfer of ownecrship, of which $2
shall be forwarded to the department of justice for deposit
in the motor-vehicie-recerding-account-of-the-state--special
revenue general fund.

(3) A purchaser o©of a new or used snowmobile from a
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the snowmobile,
make application for a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current year, It is not
a violation of 23-2-601 through 23-2-644 or any other

law

for the purchaser to operate a newly acquired snowmobile

without a certificate of ownership, certificate  of
registration, and a decal during the 20-day period. During
this period the sticker, provided for in subsection (4),

shall remain affixed to the snowmobile.

{(4) Prior to the delivery of the snownobile to the
purchaser, the dealer shall issue and affix to the
snowmcbile a sticker ({in a form to be prescribed by the

department of justice). The sticker shall c¢ontain the name
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and address of the puilchaser, the date of sale, the name and
address of the Jdeaier, and a description of the snowmobile,
including its serlal number. The dealer shall keep a copy of
the sticker for his records and shall send a copy of the
sticker to the department of justice.

(5) The provisions of subsection (2) ef-this-section
do not apply in the event of the transfer of a snowmobile to
a duly licensed snowmobile dealer intending to resell the
snowmcbile and who operates it only for demonstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application for a new certificate executed by the new owner
in accordance with the provisions of 23-2-601 through
23-2~644. The department of justice, upon receipt of the
certificate of ownership and application for a new
certificate, containing notice of a security interest, if
any, shall issue a new certificate of ownership together
with a statement of any conditicnal sales contract,
mortgage, or other lien.™

Section 5. section 23-2-616, MCA, is amended to read:

“23-2-616. Registration and decals -- applkication and
issuance —— use of certain fees. (1) No snowmobile may be
operated on public lands by any person in Montana unless it
has been registered and there is displayed in a conspicuous

place on both sides of the cowl a decal as visual proof that
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the fee in lieu of property tax has beea paid a1t for the
current year and the immediately previous year 45 required

by 15-16-202.

(2} Application Efor registration shall be made to the
county treasurer upon forms to be furnished by the
department of justice for this purpose, which may be
obtained at the county treasurer's office in the county
where the owner resides. The application shall centain the
following information:

(a) name and address of the owner:

(b) certificate of ownership number;

(c) make of the snowmobile:

{(d) model name of the snowmobile:

{e) vyear of manufacture;

(f) a statement evidencing payment of the fee in lieu
of property tax as required by 15-16-202; and

{g) such other information as the department of
justice may require.

{3} The application shall be accompanied by a decal
fee of $2, a registration Ffee of %0 cents, and, if the
snowmobile has previously been

registered, by the

registration certificate for the most recent year in which

the snowmobile was registered. The treasurer shall sign the
application and issue a registration receipt which shall

contain information considered necessary by the department
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of justice and & listing of fees paid. The owner shall
retain possession ol the (egistration receipt until it is
surrendered to the county treasurer for reregistration or to
a purchaser or subsequent owner pursuant to a transfer of
ownership.

{4) The county treasurer shall forward the signed
application to the department of justice and shall issue to
the applicant a decal in the style and design prescribed by
the department of justice and of a different coler than the
preceding year, numbered in sequence.

(5) The county treasurer may not accept any
application wunder this section until the applicant has paid
the decal and registration fees and the fee in 1lieu of
property tax on the snowmobile for the current year and the
immediately previous year as required by 15-16-202.

(6) All money collected from payment of the decal fees
and all interest accruing from use of this money shall be
forwarded to the state treasurer and placed in the state
special revenue fund to the credit of the department, with
$1 designated for use in enforcing the purposes of 23-2-601
through 23-2-644 and $1 designated Ffor use in the
development, majintéenance, and operation of spowmchile
facilities. All money collected from payment of the
registration fee shall be forwarded to the state treasurer

and deposited in the motor-vehicle-recerding-account-of--the
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state-speciai-revenue genega‘l tund.
(7) The county treasurer shall .. cir ' tees in lieu
of tax collected on snowmobiles tu the coulity motor vehicle

suspense fund provided for in 61-31-504Y."

Section 6. Ssection 23-2-619, MCA, is amended to read:

"23-2-619. Dealer registration certificate —- use of
fees. (1) A dealer registration certificate shall be issued
in accordance with 23-2-601 through 23-2-644.

(2) The dealer application shall be accompanied by an
application fee of $5 and a registration fee of 3§5. Upon
receipt of the dealer applicarion and payment of fees, the
dealer shall be issued two dealer snowmobile identificat:ion
cards which shall be carried by the dealer or the dealer's
customer when demonstrating the dealer's snowmcbiles.

{3) No bond is required of the dealer.

{(4) The dealer shall have a principal place of
business where he shall maintain all his business records
and display and sell merchandise.

{5} An applicant for renewal of a snowmobile dealer
registration shall certify that he has sold 3 or more
snowmobiles during the preceding year or pay an additional
$50 renewal registration fee or provide a copy of a written
new snowmobile franchise or sales agreement that the

applicant has with a manufacturer, importer, or distributor.

{6) Additional dealer snowmobile identification cards
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as required by need justified to the department of Jjustice
may be purchased by the deaier for a fee of $2.
(7) Dealer

regyistration certificates and

identification cards expire on June 30 following the date of
issuance.

(B) ({(a) The dealer application fees and ail 1interest
accruing from use of this money shall be deposited in the
state special revenue fund to the credit of the department,
with one-half designated for use in enforcing the purposes
of 23-2-601 through 23-2-644 and one-half designated for use
in the development, maintenance, and operation aof snowmobile
facilities.

{(b) All money collected from dealer registration and
renewal registration fees shall be deposited in the meter
vehicte-recording-—account--of--the--state--special--revenue
general fund.”

Section 7. Section 61-3-103, MCA, is amended to read:

*61-31-103. Filing of security interests, rights,
procedure, fees. (1) No security interest in a motor vehicle
shall be valid as against creditors, subsequent purchasers,
or encumbrancers unless a lien notice, on a form approved by
the department, that shows a security interest has been
created, bhas been filed with the department as provided in
this section., The department shall not £file any sSecurity

interest or other 1lien unless it is accompanied by or

—15_

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

29

LC 1774/01

specified in the application for a certificale of ownership
of the vehicle encumbered. If the appr.ved oo lice form is
transmitted to the department, the secu:iity wyreement or
other lien instrument that creates the security interest
must be retained by the secured party. A copy of the
security agreement is sufficient as a lien notice if it
contains the name and address of the debtor and the secured
party, the complete vehicle description, amount-of lien, and
is signed by the debtor. The department shall file the
security interest or lien by entering the name and address
of the secured party upon the face of the certificare of
ownership. The department shall mail a statement certifying
to the filing of a security interest or lien to the secured
party. The department shall mail the certificate of
ownership to the owner at the address given on the
certificate; however, if the transfer of ownership and
filing of the security interest are paid for by a creditor
or secured party, the department shall return the
certificate of ownership to the county treasurer where the
vehicle is to be registered. The owner of a motur. vehicle
is the person entitled to operate and possess such motor
vehicle.

(2) A security interest in a motor vehicle held as
inventory by a dealer licensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,
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chapter 9, and no endorsement on the certificate of title is
necessary for pecfbect ion.

{3) Whenever a security interest or lien is filed
against a motor vehicle that is subject to two security
interests previously perfected by filing under this section,
the department shall endorse on the face of the certificate
of ownership, "NOTICE. This motor vehicle is subject to
additional security interests on file with the Department of
Justice." No other information regarding such additional
security interests need be endorsed on the certificate.

{4) Satisfactions or statements of release filed with
the department under this chapter shall be retained by it
for a period of 8 years after receipt, after which they may
be destreoyed.

{5) The filing of a security interest or cother lien,
as herein provided, perfects a security interest which has
attached at the time the certificate of ownership noting
such interest 1is issued. Issuance of a certificate of
cwnership constitutes constructive notice to subseguent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest.

{6) Upon default under a chattel moertgage or
conditional sales contract covering a motor vehicle, the
mortgagee or vendor has the same remedies as in the case of

other personal property. In case of attachment of motor
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vehicles all the provisions of 27-18-413, 27 18-414, and
27-18-804 shall be applicable except tnat Jdepo..its must be
made with the department.

{7) A conditional sales vendor or chattel mortgagee or
assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within
15 days after receiving tinal payment shall be required to
pay the department the sum of $1 for each day thereafter
that he fails to file such satisfacrion. 7

{8) Upon receipt of any liens, or notice of liens
dependent on possession, or attachments, etc., against the
record of any motor vehicle registered in this state, the
department shall wichin 24 hours mail to the owner,
conditional sale vendor, mortgagees, or assignees of any
thereof a notice showing the name and address of the lien
claimanc, amount ©of the lien, date of execution of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

{9) It shall not be necessary to refile with the
department any instruments on file in the offices of the
county clerk and recorders at the time this law takes
effect.

(10) A fee of $4 must be paid to the department to file

any security interest or other lien against a motor vehicle,
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The $4 fee shall 1include and cover the cost of filing a
satisfaction or relvdse it the security interest and also
the cost of entering such satisfaction or release on the
records of the department and deleting the endorsement of
the security interest from the face of the certificate of
ownership. A fee of $4 must he paid the dJdepartment for
issuing ‘a certified copy of a certificate of ownership
subject to a security interest or other lien on file in the
office of the department, or for filing an assignment of any
security interest or other lien on file with the department.
All fees provided for in this section must be paid to the
county treasurer for deposit in the motor-vehicie--recording
account--of-——-the state speciai--revenue general fund in
accordance with 15-1-504."
Section B. Section 61-3-108, MCA, is amended to read:
“61-3-108. Disposition of fees ---ume. ¢}) All fees
payable to the department under this title, unless otherwise
provided, shall be deposited in a--motor--vehicie--recording
account-of the state-apeciali-revenue general fund.
¢23-~FPunds--deposited-~-in—-the--motor-vehicie-recording
account-cf-the-state-speeial-revenue-fund--may--be--expended
for-the-fottowing-purposes:
ta)--to-—--pay---the--sataries—-and--operating--expanaes
associated--with--performing—-duties-——under———this—-—-cieles

inciudiag—the—manufacture—and—deiivery—oE—iicense—piatea:
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fbf——ta—-fnnd—»the—-Eorensic——scienccractiv:cies-oé—the
department-of-justices

tej-~to-fund-the-Montana-taw-enforeement academyy

td)--te-fund-the-taw-enforcement-teletype-system-of-ehe
department-of-justicer

tey--to--fund--the--Montana--eriminal--taw——infarmatien
center-~to--the--axtent--that-ali-of-the-above-programs-have
been-previonaty-funded-and-funda-remain-availabies"

Section 9. section 61-3-204, MCA, is amended to read:

"61-3-204. Lost certificates. in the evenL any
certificate of ownership is lost, mutilated, or becomes
illegible, the owner shall immediately make application Eor
and obtain a duplicate thereof, upon furnishing satisfactory
evidence of such facts and upon payment of a fee of $3.
Revenue from this fee must be deposited in the motor-venicie
recerding--account--of--the--atate--special--revenue general
fund."”

Section 10. section 61-3-321, MCA, is amended to read:

"§1-3~321. Registration fees of vehicles -
public-owned vehicles exempt from license or registratior
fees —— disposition of fees. (1) Registration or license
fees shall be paid upon registration or reregistration of
motor vehicles, trailers, housetrailers, and semitrailers,

in accordance with this chapter, as follows:

{a) motor wehicles weighing 2,850 pounds or unde:
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{other than motortrucks), $5;

(b) motut wvehicles weighing over 2,850 pounds (other
than motortrucks}), $10;

(c) electrically driven passenger vehicles, $§510:

{d) all motorcycles and quadricycles, $2;

(e} tracteors and/or trucks, $10;

(€) buses shall be classed as motortrucks and licensed
accordingly;

(g) trailers and semitrailers less than 2,500 pounds
maximum gross loaded weight and housetrailers of all
weights, $2;

(h) trailers and semitrailers over 2,500 up to 6,000
pounds maximum gross lcoaded weight (except housetrailers),
$5;

(i) trailers and semitrailers over 6,000 pounds
maximum gross loaded weight, $10;

{j) trailers used exclusively in the transportation of
logs in the forest or in the transportation of cil and gas
well machinery, road machinery, or bridge materials, new and
secondhand, shall pay a Eee of $15 annually, regardless of
size Or capacity.

(2) All rates shall be 25% higher for motor vehicles,
trailers, and semitrailers not equipped with pneumatic

tires.

{3) *“Tractor”™, as specified in this section, means any
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motor vehicle except passenger cars us»d tor  towing a
trailer or semitrailer.

(4) If any motor vehicle, huusetrairler, trailler, or

semitrailer 1s ariginally registered 6 months atter the time
of registraticn as set by law, the registration or license
fee for the remainder of the year shall be one-half of the
reqular fee.

(5) An additional fee of $1 per year for each
registration af a vehicle shall be collected as a
registration fee. Revenue from this fee shall be CEorwarded
by the respective county treasurers ko the state treasurer
for deposit in the moteor-vehtcie-recsrding--aceoont -of--the
stace-speciat-erevenae general fund.

{6) The provisions of this part with respect to the
payment of registration fees shall not apply ta or be
binding upen motor vehicles, trailers or semitrailers, or
tractors owned or controlled by the United States of America
or any state, <County, or city.

{7) The provisions of this section relating to the
payment of registration fees do not apply when number plates
are transferred to a replacement vehicle under 61-3-317,
61-3-332(7), or 61-3-335."

Section 11. section 61-3-406, MCA, is amended to read:

*"61-31-406. Fees for personalized plates -

dispogition. In addition to all other fees and taxes imposed
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by law, the applicaent tor a personalized license plate shall
pay a fee of $20 tur the uriginal personalized license plate
and a fee of $5 tor each transfer or renewal thereof. All
revenue derived Erom the fee as provided herein shall be
deposited in the moror--vehicie--recerding-account-of-the
state-speciai-revenue general fund."”

Section 12. Section 61-5-121, MCA, is amended to read:

"61-5-121. Disposition of fees. (l) The disposition of
the fees from driver's licenses pravided for in
61-5-111(7)(a}, motorcycle endorsements provided Ffor in
61-5-111(7)(b), commercial vehicle operator's endorsements
provided for in 61-5-111(7)(c), an& duplicate driver's
licenses provided for in 61-5-114 is as Eollows:

(a) The amount of 33 1/3% of each driver's license fee
and of each duplicate driver's license fee must be deposited
into the Montana highway patrolmen's retirement pension
trust fund.

(b)Y {i) IF the fees are collected by a county
treasurer or other agent of the department, the amount of
3 1/3% of each driver's license fee and of each duplicate
driver's license fee must be deposited into the county
general fund.

{ii) If the fees are collected by the department, the
amount provided for in subsection (1){b){(i) must be

deposited into the state special revenue fund for use by the
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department tao defray the costs of issulng Llicenses or
duplicate licenses.

(c} (i) If the fee is collected by a4 vounty treasurer
or other agent of the department, the amount of 5% of each
motoreycle endorsement must be deposited into the county
general fund.

(i11) If the fee is collected by the department, the
amount provided for in subsection (l)}(c)(i) must be
deposited into the state special revenue fund for use by the
department tc defray the costs of 1issuing motorcycle
endorsements.

(d} The amount of 23 1/3% of each driver's license fee
and of each duplicate driver's license fee and the amount of
35% of each motorcycle endorsement fee must be deposited
into the state traffic education account.

(e) The amount of 40% of each driver's license fee and
of each duplicate driver's license fee and the amount of 60%
of each motorcycle endorsement fee must be deposited into
the state general fund.

(f) The entire amount of each commercial vehicle
operator's endorsement fee must be deposited into the meters
vehicle-recerding--account--eatabitahed--in--61-3-1088 state
general fund.

(2) (a) If fees from driver's licenses, commercial

vehicle operator's endorsements, motorcycle endorsemeats,
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and duplicate driver's licenses are collected by a county
treasurer or other ageat ot the depdartment, he shall deposit
the amounts provided tor 1n subsections (1){b)}{i) and
{(1){c)tl) into the county general fund. He shall then remit
to the state treasurer all remaining fees, together with a
statement indicating what portion of each fee is to be
deposited into the Montana highway patrolmen's retirement
pension trust fund, the state traffic education account, and
the state general fund. The state treasurer, upon receipt of
the fees and statement, shall deposit the fees as provided
in subsections {1)(a), (1)(d), (Ll)(e), and (L)(f).

{b) If fees from driver's licenses, commercial vehicle
operator's endorsements, motorcycle endorsements, and
duplicate driver's licenses are collected by the department,
it shall remit all fees to the state treasurer, together
with a statement indicating what portion of each fee 1is to
be deposited into the Montana highway patrolmen's retirement
pension trust fund, the state special revenue fund, the
state traffic education account, and the state general fund.
The state treasurer, upon receipt of the fees and statement,
shall deposit the fees as provided in subsections (l)(a).
(1y(b)tii), (l)(ec)i{ii), (3){d), (L)(e}, and {1)(f}."

NEW SECTION. Section 13. Extension of authority. Any
existing authority to make rules on the subject of the

provisions of ([this act] is extended to the provisions of
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[this act].

NEW SECTION. Section 14. code commissioner
instruction. The code commissionet snhail change any
reference to the "motor wehicle recording account®™ in
material enacted by the 5lst legislature to the "general
fund".

MEW SECTION. Section 15. Eiffective date. [This act]

is effective July 1, 1989,

-End-
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HOUSE BILL NO. 744
INTRODUCED BY QUILICI, BARDANOUVE

BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT DELETING FROM THE STATE
SPECIAL, REVENUE FUND THE MOTOR VEHICLE RECORDING ACCOUNT:
PROVIDING THAT MONEY FORMERLY DEPOSITED IN THE ACCOUNT BE
DEPOSITED IN THE GENERAL FUND; AMENDING SECTIONS 23-2-508,
23-2-510, 23-2-611, 23-2-612, 23-2-616, 23-2-619, 61-3-103,
61-3-108, 61-3-204, 61-3-321, 61-3-406, AND 61-5-121, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 23-2-508, MCA, is amended to read:
*23-2-508. Certificgte of ownership. (1) Except as

provided in subsection.(Q), no motorboat or sailboat 12 feet
in Jlength or longer may be operated upon the waters of the
state unless a certificate of ownership has £first been
obtained from the department of justice in accordance with
the laws cof this state.

(2) The owner of a motorboat or sailboat 12 feet 1in
length or longer shall apply for a certificate of ownership
and a certificate of number with the county treasurer of the
county in which the owner resides, upon forms furnished by

the department of justice. The forms must require the

[\é\mj’m Legistative Counci

THERE HAS BEEN NQO CHANGE ON HB 744 and will
not pe reprinted. Please refer to any previous
version of the bill for complete text.
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