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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE TAX RATES
POR INDIVIDUAL INCOME TAXPAYERS; AMENDINGC SECTION 15-30-103,
MCA; AND PROVIDING AN EFFECTIVE DATE AND A RETRCACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectlion 15-30-103, MCA, is amended to read:
*15-30-102., Rate of tax., (1) There shall be levied,

collected, and paid for each taxable year commencing on or

after December 31, 1968, upon the taxable income of every
taxpayer subject to this tax, after making allowance for
exemptions and deductions as hereinafter provided, a tax on
the following brackets of taxable income as adjusted under
subsection {2) at the foullowing rates:

(a) on the first $37008 $1,500 of taxable income or

any part thereof, 2%;

{b) on the next $i;668 51,500 of taxable income or any

part thereof, 3%;

(c) on the next 527888 $1,000 of taxable income or any

part thereof, 4%;

(d) on the next §278809 $3,000 of taxable income ar any
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(e) on the next $2,000 of taxable income or any part

thereof, 6%;

(£) on the next $2,000 of taxable income or any part
therecf, 7%;

{g) on the next $47866 $2,000 of taxable income or any
part thereocf, 8%;

thi--on--the--next-567868-cf-taxable-income-or-any-part
theresf; 9%+

tit——on-the-next-$15;008~-0f-taxabte-inecome-ar-any—-part
thereaf;-10%;

t3¥(h) on any taxable income in excess of $35;000
$15,000 or any part thereof, *i% 9%.

(2) By November 1 of each year, the department shall
multiply the bracket amount contained in subsection (1) by
the inflation factor for that taxable year and round the
cumulative brackets tc the nearest $100. The resulting
adjusted brackets are effective for that taxable year and
shall be wused as the Dbasis for imposition of the tax in
subsection (1) of this section.”

MEW SECTION. Section 2. Extension of authority. Any
existing authcrity to make rules on the subject of the
provisions ¢f [this act] is extended to the provisicns of

[this act].

NEW SECTION. Section 3. Retrcactive applicability.

[This act] applies to taxable years beginning after December
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31, 1988.
NEW SECTION. Section 4. gffective date. [This act] is
effective July 1, 19a9.

-End-



STATE OF MONTANA - FISCAL NOTE
¥orm BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB737, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act revising the tax rates for individual income taxpayers; and providing an effective date and a retroactive
applicability date.

ASSUMPTIONS:
1. Individual income tax collections are projected to be $239,124,000 in FY90, and $254,428,000 in FY91 (REAC).
2. The rates provided for in this proposal are approximately revenue-neutral over the next biennium, assuming

the interaction with the indexation adjustments is corrected.

FISCAL IMPACT:

Revenue Impact:

FYS0 ¥Y91

Current Law Proposed Law Difference Current Law Proposed Law Difference

Individual )
Income Tax $239,124,000 $240,200,000 $1,076,000 $254,428,000 $254,334,000 $ (94,000)

Fund Information:

General Fund $139,170,168 $139,796,400 $ 626,232 $148,077,096 $148,022,388 (54,708)
Foundation Program 76,041,432 76,383,600 342,168 80,908,104 80,878,212 (29,892)
Sinking Fund 23,912,400 24,020,000 107,600 25,442,800 25,433,400 ( 9,400)
Total $239,124,000 $240,200,000 $1,076,000 $254,428,000 $254,334,000 $ (94,000)

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISLATION:
The above revenue impacts assume that the rates provided for in this proposal are the actual rates in effect for
calendar year 1989, and that these rates would be adjusted each year for inflation beginning in calendar year 1990,

For these rates to be revenue-neutral, Section 15-30-101, MCA, should be amended to change the consumer price index
base year for taxable income brackets from 1980 to 1989,
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