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-
A BILL FOR AN ACT ENTITLED: “AN ACT TO PERMIT A PERSON TO

REGISTER FLEET VEHICLES FOR A 6-MONTH PERIOD; AMENDING
SECTIONS 61-3-313 AND 61-3-504, MCA; AND PROVIDING AN

APPLICABILITY DATE AND AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. FPleet registration period.
(1} (a) Notwithstanding any other provisions of this title
regarding the registration of motor wvehicles, a person
owning or leasing a fleet may register its fleet of motor
vehicles for a 6-month period, commencing from the date of
original registration of the fleet.

{b) A wvehicle remaining in the flieet at the end of a
6-month period must be reregistered for a minimum OF 12
months.

{2) As used in this section, "fleet" means more than
25 motor vehicles owned or leased by a person and operated

in this state.
Section 2. Section 61-3-313, MCA, is amended to read:

"61-3-313. Vehicles subject to staggered registration.
For purposes of 61-3-313 through 61-3-316 "vehicle" means

any motor vehicle as defined in 61-1-102 subject to annual
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registration in this state except:

{1) vehicles owned or leased and operated by the
government of the United States, of the state of Montana, or
its political subdivisions:

(2) mobile homes and motor homes;

(3) wvehicles that are registered in accordance with or
subject to 61-3-411, £1-3-421, or 61-3-451;

{4) trucks exceeding a licensed gross vehicle weight
of 10,000 pounds;

(5) trailers, semitrailers, tractors, buses,
motorcycles, quadricycles, and motor-driven cycles;

{(6) special mobile equipment as defined in 61-1-104+;

{7) motor vehicles registered as part of a fleet under

Isection 1}."

Section 3. Section 61-3-504, MCA, is amended to read:

"61-3-504. Computation Oof tax. (1) The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-quarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,
or mobile home, is computed and determined by the county
treasurer on the basis of the levy of the year preceding the
current year of application Eor registration or
reregistration.

{2) The amount of tax on an automobile or truck having

a rated capacity of three-guarters of a ton or less, except

-2- INTRODUCED BILL
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for vehicles owned by disabled veterans qualifying for
special license plates under §1-3-451, and on a motorcycle
or quadricycle is 2% of the wvalue determined under 61-3-5013.

{3) The amount of tax on fleet vehicles subject to the

provisions of (section 1] is 1% of the value determined

under 61-3-503.

+33{4) For all taxable motor vehicles, the amcunt of
tax is entered on the applicaticn form in a space provided
therefor.”

NEW SECTION. Section 4. Extension of authority. Any

existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of
[this act].
NEW SECTION. Section b. codification instruction.

{Section 1] - is intended to be codified as an integral part
of Title 61, chapter 3, part 3, and the provisions of Title
61, chapter 3, part 3, apply to [section 1].

NEW SECTION. Section 6. applicability. [This act]
applies to fleet vehicles registered after the effective
date of [this act].

NEW SECTION. Section 7. Effective date. [This act] is
effective July 1, 1989.

-End-



STATE OF MONTANA - TFISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for _HB736, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

A bill for an act entitled: ''An act to permit a person to register fleet vehicles for a 6-month period; amending
Sections 61-3-313 and 61-3-504, MCA; and providing an appiicabilityv date and an effective date.”

ASSUMPTIONS:

1. All current registration fees (license, registration, title, lien, weed contrel, junk vehicle, etc. Y would
still be paid in full at the time of registration for a 6 month period under this act.

2. Taxes collected are split as follows: 77 to the state general fund for district ccurt fees and 93% to a

motor vehicle suspense fund distributed in the proportions required by the levies for state, county, school
district and municipal purposes in the same manner as personal property taxes are distributed.

3, Distribution of the local government revenues in the counties' motor vehicle suspense fund are as follows:
University System - 2.18047, School Foundation Program - 16.3527%, and other local jurisdictions - 81.4669Z.
(REAC)

4, Under this act a fleet would include all trucks, passenger cars, semitrailers and housetrailers. (Section
61-1-102)

5. Under the proposed act, any tleet as defined by the act could register its vehicles for a 6 month period.
a. Tax revenue would be reduced by 507 on vehicles which did not remain in the state for 6 months.
b. 507 of tax revenue would be deferred for 6 months on vehicles which still remain in the state after 6

months.
6. No database exists to allow on estimate of the number of "fleets" as defined in this act or to estimate the

number of "fleets" with vehicles remaining in this state for less than 6 months. Therefore, no attempt has
been made to quantify the fiscal impact of the act.

. | " .
Azﬂ é%;éé&;4£dg DMEZ/&?@7 C¥4r — DATE /77 T

RA‘%SHACKLEFORD,/BUDGET DIRECTOR BUDD R. GOULD, PRIMARY SPONSOR
OFFICE OF BUDGET AND PROGRAM PLANNING

Fiscal Note for HB736, as introduced

M8 736
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ABPROVED BY COMM. ON BUSINESS
AND ECONOMIC DEVELOPMENT

HOUSE BILL NO. 736

INTRODUCED BY GOULD, HARP, REHBERG

A BILL FOR AN ACT ENTITLED: “AN ACT TO PERMIT A PERSON TO
REGISTER FLEET VEHICLES FOR A  6-MONTH PERIOD; AMENDING
SECTIONS 61-3-313, ANB 61-3-502, 61-3-504, AND 61-4-112,
MCA; AND PROVIDING AN APPLICABILITY DATE AND AN EFFECTIVE
DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Fleet registration period.
[1) {a) Notwithstanding any other provisions of this title
regarding the registration of motor vehicles, a person
owning or leasing a fleet may register its fiest-of motor
vehicles for a 6-month peried, commencing from the date of
original registration ef-the-fieet.

{b) A wvehicle remaining in the fleet at the end of a
6-month period must be reregistered for a minimum cof 12
months.

(2) As used in this section, "fleet" means more than
25 motor-vehicles-owned-or-leased-by-a-perscn--and--operated

in--this-state AUTOMOBILES OR TRUCKS HAVING A RATED CAPACITY

OF THREE-QUARTERS OF A TON OR LESS THAT ARE RENTED OR

OFFERED FOR RENTAL WITHOUT DRIVERS AND THAT ARE DESIGNATED

BY A RENTAL OWNER AS A RENTAL FLEET.
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Section 2. Section 61-3-313, MCA, is amended to read:

"61-3-313. Vehicles subject to staggered registration.
For purposes of 61-3-313 through 61-3-316 "vehicle" means
any motor vehicle as defined in 61-1-102 subject to annual
registration in this state except:

(1) wehicles owned or leased and operated by the
government of the United States, of the state of Montana, or
its political subdivisions;

{2} mobile homes and motor homes;

(3) wvehicles that are registered in accordance with or
subject to 61-3-411, 61-3-421, or 61-3-451;

{4) trucks exceeding a licensed gross vehicle weight
of 10,000 pounds;

(5) trailers, semitrailers, tractors, buses,
motorcycles, guadricycles, and motor-driven cycles;

{(6) special mobile equipment as defined in 61-1-104<;

{7) motor vehicles registered as part of a fleet under

[section 1]."

SECTION 3. SECTION 61-3-502, MCA, IS AMENDED TO READ:

"61-3-502. Sales tax on new motor vehicles --
exemptions. (1) In consideration of the right to use the
highways of the state, there is imposed a tax upon all sales
of new motor vehicles, excluding trailers, semitrailers, and
housetrailers, for which a license is sought and an original

application for title is made. The tax sha}® must be pald by

-2 HB 736
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the purchaser when he applies for his original Montana
license through the county treasurer.

(2) Except as provided in subaection subsections (4)
and (5}, the sales tax shaii-be is:

{a) 1 1/2% of the f.o.b. factory list price or £f.o.b.
port-of-entry list price, during the first guarter of the
year or for a registration period other than a calendar year
or calendar quarter;

(b} 1 1/8% of the list price during the second guarter
of the year;

{c) 3/4 of 1% during the third quarter of the year:

(d) 3/8 of 1% during the fourth quarter of the vyear.

{(3) If the manufacturer or importer fails to furnish
the f.o.b., factory list price or f.o.b. port-of-entry 1list
price, the department may use published price lists.

{4) The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b, factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new wvehicle is
purchased.

{5} The sales tax on new motor vehicles registered as

part of a fleet under [section 1) is 3/4 of 1% of the f.o.b.

factory list price or f.o0.b. port-of-entry list price.

t53(6) The proceeds from this tax shakl must be

remitted to the state treasurer every 30 days for credit to

-3- HB 736
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the state highway account of the state special revenue fund,

t6¥(?) The new vehicle 1is not subject to any other
assessment, fee in lieu of tax, or tax during the calendar
year in which the original applicaticn for title is made.

t7118) ({a) The applicant for original registration of
any new and unused motor vehicle, or a new motor wvehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school district (except a mobile home as
defined in 15~1-101(1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

{b} No motor vehicle may be registered or licensed
under the provisions of this subsection wunless the
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or owned, except as otherwise provided herein, by any
person, £firm, corporation, or association that is not a new

motor vehicle dealer holding a franchise or distribution

—a- HB 736
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agreement from a new car manufacturer, distributor, or
importer.

t83(9) (a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

{b) Motor vehicles brought or driven into Montana by a
nonregident, migratory, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection (1l}).

(c) Vehicles lawfully displaying a licensed dealer’'s
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of less than
24,000 pounds, while being demonstrated in the course of the
dealer's business."

Section 4. Section 61-3-504, MCA, is amended to read:

"£1-3-504. Computation of tax. (1) The amount of taxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-quarters of a ton or less,
motorcycle, guadricycle, motor home, travel trailer, camper,

or mobile home, is computed and determined by the county
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treasurer on the basis of the levy of the year preceding the
current year of application for registration or
reregistration.

{2) The amount of tax on an automobile or truck having
a rated capacity of three-guarters of a ton or less, except
for vehicles owned by disabled veterans qualifying for
special 1license plates under 61-3-451, and on a motorcycle
or quadricycle is 2% of the value determined under 61-3-503,

{3) The amount of tax on fleet vehicles subject to the

provisions of [section 1] is 1% of the value determined

under 61-3-503.

£3¥(4) For all taxable motor vehicles, the amount of
tax is entered on the application form in a space provided

therefor.”

SECTION 5. srcTioN 61-4-112, MCA, IS AMENDED TQ READ;:

"61-4-112. New motor vehicles —- transfers by dealers.
(1) When a motor vehicle dealer transfers a new motor
vehicle to a purchaser or other recipient, the dealer shall:

(a) issue and affix a sticker as prescribed in
6l-4-1li(i)(a) for transfers of used motor wvehicles and
retain a copy of the sticker;

(b) within 4 working days following the date of
delivery of the new motor vehicle, forward to the county

treasurer of the county where the purchaser or recipient

resides:

6~ HB 736
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(i) one copy of the sticker issued under subsection
(i){a);

(ii} an application for certificate of title with a
notice of security interest, if any, executed by the
purchaser or recipient; and

(iii) a statement of origin as prescribed in
61-3-502¢F3tb¥(8)(b).

(2) Upon receipt from the county treasurer of the
documents required under subsection (1), the department
shall issue a certificate of ownership and certificate of
registration together with a statement of lien as provided
in 61-3-202."

NEW SECTION. Section 6. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act],

NEW SECTION. Section 7. cCodification instruction.
[Section 1] 1s intended to be codified as an 1integral part
of Title 61, chapter 3, part 3, and the provisions of Title
61, chapter 3, part 3, apply to [section 1].

NEW SECTION. Section 8. Applicability. [This act]
applies to fleet vehicles registered after the effective

date of [this act].

NEW SECTION. Section 9. Effective date. [This act] is

effective July 1, 1989,
-End-

-7- HB 736
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HOUSE BILL NO. 736

INTRODUCED BY GOULD, HARP, REHBERG

A BILL FOR AN ACT ENTITLED: “AN ACT TO PERMIT A PERSON TO
REGISTER FLEET VEHICLES FOR A 6-MONTH PERIOD; AMENDING
SECTIONS 61-3-313, ANP 61-3-502, 61-3-504, AND 61-4-112,
MCA; AND PROVIDING AN APPLICABILITY DATE AND AN EFFECTIVE
DATE."

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Fleet registration period.
(1) (a) Notwithstanding any other provisions of this title
regarding the registration of motor vehicles, a person
owning or leasing a fleet may register its fleet-of motor
vehicles for a 6-month period, commencing from the date of
original registration of-the-fieet,

{by A vehicle remaining in the fleet at the end of a
6-month period must be reregistered for a minimum of 12
months.

{2) As wused in this section, "fleet" means more than
25 motor-vehicies-owned-or-lepased-by-a-person--and--osperated

in--this-state AUTOMOBILES OR TRUCKS HAVING A RATED CAPACITY

OF THREE-QUARTERS OF A TON OR LESS THAT ARE RENTED OR

OFFERED FOR RENTAL WITHOUT DRIVERS AND THAT ARE DESIGNATED

BY A RENTAL OWNER AS A RENTAL FLEET.

@I LagISiative COMNCH

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0736/02

Section 2. Section 61-3-313, MCA, is amended to read:

"61-3-313. Vehicles subject to staggered registration.
For purposes of 61-3-313 through 61-131-316 “vehicle" means
any motor vehicle as defined in 61-1-102 subject to annual
registration in this state except:

{1} wvehicles owned or leased and operated by the
government of the United States, of the state of Montana, or
its political subdivisions;

(2} mobile homes and motor homes;

{3) vehicles that are registered in accordance with or
subject to 61-3-411, 61-3-421, or 6L-3-451;

(4) trucks exceeding a licensed gross vehicle weight
of 10,000 pounds;

(5} trailers, semitrailers, tractors, buses,
motorcycles, quadricycles, and motor-driven cycles;

{6} special mobile equipment as defined in 61-1-104%;

(7) motor vehicles registered as part of a fleet under

[section 1]1."

SECTION 3. SECTION 6§1-3-502, MCA, [S AMENDED TO READ:

“61-31-502. Sales tax on new motor vehicles -—
exemptions. (1) 1In considerdtion of the right to use the
highways of the state, there is imposed a tax upun all sales
of new motor vehicles, excluding trailers, semitrdilers, and
housetrailers, for which a license is sought and an original

application for title is made. The tax shait must be paid by

-2- HB 716
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the purchaser when he applies for his original Montana
license through the county treasurer.

{2) Except as provided in subseettan subsections (4)
and (5}, the sales tax shati-be is:

(a) 1 1/2% of the E.o.b. factory list price or f.o.b.
port-of-entry 1list price, during the First gquarter of the
year or for a registration period other than a calendar year
or calendar guarter;

() 1 1/8% of the list price during the second quarter
of the year:

fc} 3/4 of 1% during the third quarter of the year:

(dy 3/8 of 1% during the fourth quarter of the year.

{3) If the manufacturer or importer fails to furnish
the f.o.b. factory list price or f.o.b. port-of-entry list
price, the department may use published price lists,

(4) The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle |is
purchased,

{5) The sales tax on new motor vehicles registered as

part of a fleet under [section 1] is 3/4 of 1% of the f.o.b.

factory list price or f.,o.b. port-of-entry list price.

t5¥{6) The proceeds from this tax shaii must be

remitted to the state treasurer every 30 days for credit to
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the state highway account of the state special revenue fund.

€63(7) The new vehicle is not subject to any other
assessment, fee in lieu of tax, or tax during the calendar
year in which the original application for title is made.

t73¥(8) (a) The applicant for original registration of
any new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic edugcation
program within the state, whether or not previausly licensed
or titled to the school district {except a mobile home as
defined in 15-1-101(1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed, to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

(b} No motor vehicle may be registered or licensed
under the provisions of this subsection wunless the
application For registration is accompanied by a statement
of origin to be furnished by the dealer seliing the vehicle,
showing that the vehicle has not previcusly been registerec
or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is npt a nev

motor vehicle dealer holding a franchise or distributior

-4 HB 73t
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agreement from a new car manufacturer, distributor, or
importer.

tB3¥(9) (a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

(b) Motor vehicles brought or driven into Montana by a
nonresident, migratory, bona fide agricultural worker
temporarily employed in agricultural work 1in this state
where those motor vehicles are used exclusively for
transportation of agricultural workers are also exempt from
subsection (1).

{c} Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or loaded with dealer's property only, and in the
case of vehicles having a gross loaded weight of less than
24,000 pounds, while being demonstrated in the course of the
dealer's business.”

Section 4. Section 61-3-504, MCA, is amended tc read:

"61-3-504. Computation of tax. (1) The amount of taxes
on a motor vehicle, cother than an automcbile, truck having a
rated capacity of three-quarters of a ton or less,
metorcycle, quadricycle, motor home, travel trailer, camper,

or mobile home, is computed and determined by the county
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treasurer on the basis of the levy of the year preceding the
current year of application for registration or
reregistration.

(2) The amount of tax on an automobile or truck having
a rated capacity of three-quarters of a ton or less, except
for vehicles owned by disabled veterans qualifying for
special 1license plates under 61-3-451, and on a motorcycle
or quadricycle is 2% of the value determined under 61-3-503.

t3) The amount of tax on fleet vehicles subject to the

provisions of [section 1} is 1% of the wvalue determined

under 61-3-503.
t33(4) For all taxable motor vehicles, the amount of

tax is entered on the application form in a space provided

therefor."”

SECTION 5. SecTION 61-4-112, MCA, IS AMENDED TO READ:

"61-4-112., New motor vehicles -- transfers by dealers.
(1) When a motor vehicle dealer transfers a new motor
vehicle to a purchaser or other recipient, the dealer shall:

{a) issue and affix a sticker as prescribed in
61-4-111{l)la) for transfers of used motor wvehicles and
retain a copy of the sticker;

(b) within 4 working days following the date of
delivery of the new motor vehicle, forward to the county

treasurer of the county where the purchaser or recipient

resides:

-6~ HB 716
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(i) one copy of the sticker issued under subsection
(1) (a);

{ii) an application for certificate of title with a
notice- of asecurity interest, if any, executed by the
purchaser or recipient: and

(iii) a. statement of origin as prescribed in
61-31-502¢33tby (8} (D).

(2) Upon receipt from. the: county treasurer of the
documents required under subsection (1), the department
shall issue a certificate of ownership and certificate of
registration togqether with a statement of lien as provided
in 61-3~-202."

NEW SECTION. Section 6. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act]}. 7

NEW: SECTION. Section 7. codification instruction.
{Section 1} is intended to be codified as an integral part
of Title 61, chapter 3, part 3, and the pravisions. of Title
61, chapter 3, part 3, apply to [section 1].

NEW SECTION. Section B. Applicability. [This act]
appliess to fleet vehicles registered after the effective

date of [this act].

NEW SECTION. Section 9. Bffective date. [This. act] is

effective July 1, 1989.
~End-

- HB 736
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HOUSE BILL NO. 736

INTRODUCED BY GOULD, HARP, REHBERG

A BILL FOR AN ACT ENTITLED: *“AN ACT TO PERMIT A PERSON TO
REGISTER FLEET VLHICLES FOR A 6-MONTH PERIOD; AMENDING
SECTIONS 61-3-313, ANB £1-3-502, 61-3-504, AND 61-4-112,
MCA; AND PROVIDING AN APPLICABILITY DATE AND AN EFFECTIVE
DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Fleet registration period.
{l1) (a) Notwithstanding any other provisions of this title
regarding the registration of motor vehicles, a person
owning or leasing a [leet may register its fleet-of motor
vehicles for a 6-month period, commencing from the date of
original registration of-the-fieet,

{b) A vehicle remaining in the fleet at the end of a
6-month period must be reregistered for a minimum of 12
months.

(2} As used in this section, "fleet"™ means more than
25 moter-vehictes-owned-ar-ieased-by-a-persen--and--operated

in--this-state AUTOMOBILES OR TRUCKS HAVING A RATED CAPACITY

OF THREE-QUARTERS OF A TON OR LESS THAT ARE RENTED OR

OFFERED FOR RENTAL WITHOUT DRIVERS AND THAT ARE DESIGNATED

BY A RENTAL OWNER AS A RENTAI_FLEET.
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Section 2. sSection 61-3-313, MCA, is amended to read:

*61-3~313. Vehicles subject to staggered registration.
For purposes of 61-3-313 through 61-3-316 "vehicle" means
any motor vehicle as defined in 61-1-102 subject to annual
registration in this state except:

{1} vehicles owned or leased and operated by the
government of the United States, of the state of Montana, or
its political subdivisions;

(2) mobile homes and motor homes;

{3) wvehicles that are registered in accordance with or
subject to 61-3-411, 61-3-421, or 61-3-451;

{4) trucks exceeding a licensed gross vehicle weight
of 10,000 pounds;

15) trailers, semitrailers, tractors, buses,
motorcycles, guadricycles, and motor-driven cycles;

(6) special mobile eguipment as defined in 61-1-104<;

{7) motor vehicles registered as part of a fleet under

[section 1]."

SECTION 3. SECTION _61-3-502, MCA, IS AMENUEDL TO READ:

"61-3-502. Sales tax on new motor vehicles -—
exemptions. (1) 1In consideration ol the right to use the
highways of the state, there is imposed & Lax upon all sales
of new motor vehicles, excluding trailers, suemitrdailers, and

housetrailers, for which a license is sought and an original

application for title is made. The tax shall must be paid by

- HB 736
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the purchaser when he applies for his original Montana
license through the county treasurer.

(2) Excepl as provided in subseetien subsections (4)
and (5), the sales tax shati-bke js:

tay 1 1/2% of the F.o.b. factory list price or f.o0.b.
port-of-entry list price, during the First quatter of the
year or for a registration period other than a calendar year
or calendar quarter;

tb) 1 1/B% of the list price during the second quarter
of the year;

(c) 3/4 of 1% during the third quarter of the year;

(d) 13/8 of 1% during the fourth quarter of the year.

(3) If the manufacturer or importer fails to furmish
the f.o.b. factory list price or f.o.b. port-of-entry 1list
price, the department may use published price lists.

(4} The new car sales tax on vehicles subject to the
provisions of 61-3-313 through 61-3-316 is 1 1/2% of the
f.o.b. factory list price or f.o.b. port-of-entry list price
regardless of the month in which the new vehicle is

purchased.

{5) _The sales tax on new motor vehicles registered  as

part of a fleet under [section 1] is 3/4 of 1% of the f.o.b.

factory list price or f.o.b. port-of-entry list price.

t5¥{6) The proceeds from Lthis tax shall must be

remitted to the state treasurer every 36 days for credit to

-3~ HB 736
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the state highway account of the state special revenue fund.

t63¥(?7) The new vehicle is not subject to any other
assessment, fee in lieru of tax, or tax during the calendar
year in which the original application for title is made.

t7)(8) {a) The applicant for original registration of
any new and unused motor vehicle, or a new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district cperating a state-approved traffic education
program within the state, whether or not previously licensed
or titled to the school districl (except a mobile home as
defined in 15-1-101{1)), acquired by original contract after
January 1 of any year, is required, whenever the vehicle has
not been otherwise assessed., to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year.

{b) MNo motor wvehicle may be registered or licensed
under the provisions of this subsection unless the
apptication for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or owned, except as otherwise provided herein, by any
person, firm, corporation, or association that is not a new

motor vehicle dealer holding a franchise or distribution

-4 HB 736
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agreement from a new car manufacturer, disttibutor, or
tmporter.

¢8%(9)] (a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection {1).

(b} Motor vehicles brought or driven into Montana by a
nontesident ., migratory, bona fide agricultural worker
temporarily employed in agriciltural work in  this state
where those matge  vehicles are used exclusively for
transportat ion of agricultural warkers are also exempt from
subsection {1).

{c) Vehicles lawfully displaying a licensed dealer's
plate as provided in 61-4-103 are exempt from subsectiocn (1}
when moving to or from a dealer's place of business when
unlocaded or loaded with dealer's property only, and in the
case of vehicles having a éross loaded weight of less than
24,000 pounds, while being demonstrated in the course of the

dealer's busipness."
Section 4. Section 61-3-504, MCA, is amended to read:
"61-3-504. Computation of tax. (1) The amount of Laxes
on a motor vehicle, other than an automobile, truck having a
rated capacity of three-quarters of a ton or less,
motorcycle, quadricycle, motor home, travel trailer, camper,

or mobile home, 1is computed and determined by the county
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treasurer on the basis of the levy of the year preceding the

current
reregistra

(2)

year

tion.

of

application for registration or

The amount of tax on an automobile or tr

a rated capacity of three-quarters of a ton or le

for vehicl

es owned by disabled veterans quali

spectal license

or quadricycle

plates under 61-3-451, and on a

uck having
53, except
fying for

motorcycle

is 2% of the value determined under 61-3-503.

11) The amount of tax on fleet vehicles subject to the

provisions of [section 1] is.

under 6§1-3-503.

t3p(4

) For

a

L1 _of the wvalue

11 taxable motor vehicles, the

tax is entered on the application form in a space

therefor.”

determined

amaunt of

provided

SECTION 5. section 61-4-112, MCA, IS AMENDED TO READ:

"hl-4

(1} When a

-112.

New motor vehicles —- transfers by dealers.

motor

vehicle

dealer transfers a

vehicle to a purchaser or other recipient, the dea

ta)

61-4 - 111¢(1

retain a copy of

tb)

issue

)(a)

withi

for

n

a

4

nd affix

transfers

new mator

ler shall:

a sticker as prescribed in

of used motor wveh

the sticker;

working days following the

icles and

date of

delivery of the new motor vehicle, forward to the county

treasurer

resides:

aof

the

county

where the purchaser or

recipient
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(1) one copy of the sticker issued under subsection
(1Yiay:

[ii) an application for certificate of title with a
notice of security interest, if any, executed by the
purchaser or recipient; and

f1ii) a statement of oriqgin as prescribed in
61-1-502¢73¢b4{B){b).

(2) Upon receipt from the county treasuter of the
documents required under subsection (1), the department
shall issue a certificate of ownership and certificate of
registration together with a statement of lien as provided
in 61-1-202."

NEW SECTION. Section 6. Extension of authority. any
existing authority to make rtules on the subject of the
provisions of [this act] is extended to the provisions of
{this act].

NEW SECTION. $Section 7. Codification instruction.
[Section 1} is intended to be codified as an integral part
of »Title 61, chapter 3, part 3, and the provisions of Title
61, chapte} 3, part 3, apply to l|section 1].

NEw SECTION. Section 8. Applicability., [This  act]
applies to fleet vehicles registered after the effective
date of [this act].

NEW SECTION. Section 9. FErfective date. [This act] is

effective July 1, 1989,
-End-~
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