HOUSE BILL NO. 618

INTRODUCED BY SCHYE, PECK, HARRINGTON, DARKO,
CODY, WHALEN, KADAS, RANEY, SPAETH, ADDY, NISBET,
STANG, KIMBERLEY, MCDONOUGH, O'KEEFE, DAILY, J. BROWN,
MENAHAN, BRADLEY, COHEN, DAVIS, WYATT, SQUIRES,
VINCENT, PAVLOVICH, JOHNSON

IN THE HOUSE

FEBRUARY 9, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON EDUCATION & CULTURAL RESOURCES.

FIRST READING.

FEBRUARY 14, 1989 CCMMITTEE RECOMMEND BILL

DO PASS. REPORT ADOPTED.,
FEBRUARY 15, 1989 PRINTING REPORT.
FEBRUARY 18, 1989 PASSED CONSIDERATION FOR THE DAY.
FEBRUARY 20, 1989 PASSED CONSIDERATION FOR THE DAY.
FEBRUARY 21, 1589 SECOND READING, DG PASS.

ON MOTION TAKEN FROM ENGROSSING
AND REREFERRED TO COMMITTEE
ON APPROPRIATIONS.

MARCH 1, 1989 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 2, 1989 PRINTING REPORT.

MARCH 4, 1989 SECOND READING, DO PASS.

MARCH 6, 1989 ENGROSSING REPORT.

MARCH 7, 1989 THIRD READING, PASSED.

AYES, 56; NOES, 38.
TRANSMITTED TO SENATE,

IN THE SENATE
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29,
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13,

14,

19,

20,

1989

1989

1989

1989

1989

1989

1989

1989

1989

INTRODUCED AND REFERRED TO COMMITTEE
ON EDUCATION & CULTURAL RESOURCES.

FIRST READING.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED,

SECOND READING, CONCURRED IN AS
AMENDED.

THIRD READING, CONCURRED IN.
AYES, 47; NOES, 2.

RETURNED TO HOUSE WITH AMENDMENTS.

IN THE HOUSE

RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS NOT
CONCURRED IN.

ON MOTION, CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

IN THE SENATE

ON MOTION, CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

IN THE HOUSE

ON MOTION, CONFERENCE COMMITTEE
DISSOLVED AND BILL PLACED ON
SECOND READING NEXT DAY.

SECOND READING, AMENDMENTS
CONCURRED 1IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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Whalen

INTRODUCED BY

D fB

DGET CEEDULES b
L SCAL YEAR
PROPRIATE FUNDS TO THE SUPERINTENDENT OF

PUBLIC INSTRUCTION FOR STATE EQUALIZATION AID; AMENDING

SECTIONS 20-9-316 AND 20-9-317, MCA; AND PROVIDING AN

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-316, MCA, is amended to read:

"20-9-316. Elementary school maximum budget schedule

for 1965-86 1989-50. (1) For each e}ementary school having

an ANB of nine or fewer pupils, the maximum shati-be-$19;959

is §20,968 if =said the school is approved as an isolated

school,

{2} For schools with an AKB of 10 pupils but less than

182 pupils, the maximum

shhati--be-3197959 is $20,968 plus
$834-38 $876.30 per pupil on the basis of the average number

belonging over nine.

{3) For schools with an ANB of at least 14 pupils but

less than 18 pupils that gqualify For instructional aide

funding under 20-9-322, the maximum shati--be--5$32;714 is
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$34,369 plus $834-18 $876.30 per pupil on the basis of the

average number belonging over 1l4.

(4) For schools with an ANB of 18 pupils and employing

one teacher, the maximum shaii-be-$27;466 is $28,855 plus

$834-10 $876.30 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25.

{5) For schools with an ANB of 18 pupils and enmploying

two full-time teachers, the maximum shatl-be-5437;85% is

$46,068 plus $522:46 $548.80 per pupil on the basis of the

average number belonging over 18, not to exceed an ANB of

50.

(6} For schools having an ANB in excess of 40, the

maximum, on the basis of the total pupils (ANB)} in the

district, for elementary pupils wiil-be is as follows:

{a) For a school having an ANB of more

than 40 and

employing a minimum of three teachers, the maximum of $*+%38

$2,036 must

for each additional pupil until the total number (ANB) shati

shatt be decreased at the rate of $%=88 $1.38

have-reached-a-totat-of reaches 100 pupils.

{b) For a school having an ANB cof more than 100 pupils,

the maximum of $:7825-shatt $1,917 must be decreased at the

rate of $:-72 $1.81 for each additional pupil until the ANB

shati-have-reached reaches 300 pupils.

(c} For a school having an ANB of mcre than 300 pupils,

1,556 for

the maximum shai} may not exceed §i7481 each
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pupil.

(7} The maximum per pupil for all pupils (ANB) and for
all elementary schools shait must be computed on the basis
of the amount allowed herein in this section on account cof
the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town
shatt must be treated as one school for the purpose of this
schedule,”

Section 2. Ssection 20-9-317, MCA, is amended to read:

"20-9-317. High school wmaximum budget schedule for
¥985-86 1989-90. (1) For each high school having an ANB of
24 or fewer pupils, the maximum shati--be--5%337768 is
$119,462.

{2) For a secondary high school having an ANB of more
than 24 pupils, the maximum $4+738-shatl of $4,978 must be
decreased at the rate of 925:84 $27.15 for each additional
pupil until the ANB shall-have-reached-z-totai-of reaches 40
such pupils.

(3) For a school having an ANB of more than 40 pupils,
the maximum cof $47324-shait $4,543 must be decreased at the
rate of 925+84 $27.15 for each additional pupil until the
ANB shati-have-reached reaches 100 pupils.

{(4) For a school having an ANB of more than 100 pupils,
a the maximum of $2;7F4-ahatt $2,914 must be decreased at

the rate of $4+32 $4.54 for each additional pupil until the
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ARBE shati-have-reached reaches 200 pupils.

(5) For a school having an ARB of more than 200 pupils,
the maximum of &§27347--shall $2,460 must be decreased by
$2+38 $2.50 for each additional pupil until the ANB shaid
have-resched reaches 300 pupiis.

(6} For a school having an ANB of more than 300 pupils,
the maximom of $27304-shait $2,210 must be decreased at the

rate of 44 46 cents for each additicnal pupil until the ANB

shati-have-reached reaches 600 pupils.

{7) For a school having an ANB over of more than 600
pupils, the maximum shai} may not exceed $i79%3 $2,073 per
pupiil.

(8) The maximum per pupil for all pupils (ANB} and for
all high schools sha** must be computed on the basis of the

amount allowed heretm in this section on account of the last

eligible pupil (ANB). All high schools and junier high
scheools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shak: must be treated as one school for the

purpose of this schedule."

NEW SECTION. Section 3. appropriation. (1) All
revenues received under the provisions of 20-9-343 are
appropriated to the superintendent of public instruction for
the fiscal year ending June 30, 1990, for state equalization

aid for the school fiscal year ending June 30, 1990,

-
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(2) There is appropriated from the general fund
$37,194,000 for the fiscal year ending June 30, 1990, to be
used to the extent funds appropriated in subsection (1) are
insufficient to finance the maximum general fund budget
schedules for public schools, excluding special education.

NEW SECTION. Section 4. Effective gate. [This act] is
effective July 1, 1989,

-End-
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APPROVED BY COMM. ON EDUCATION

AND CULTURAL RESOURCES

whq len BILL NO. é/fy

INTRODUCED BY
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PUBLIC INSTRUCTION FOR STATE BQUALIZATION AID; AMENDING

SECTIONS 20-9%-316 AND 20-9-317, MCA; AND PROVIDING AN

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 20-9-316, MCA, is amended to read:

"20-9-316. Elementary schocl maximum budget schedule
for 1585-86 1989-90. (1} For each elementary school having
an ANB of nine or fewer pupils, the maximum shaii-be-$:9:;959
is $20,968 if satd Lthe schocl is approved as an isolated
school.

{2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum shali--be-$39;959 is $20,968 plus
583436 $876.30 per pupil on the basis ef the average number
belonging over nine.

{3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide

funding under 20-9-322, the maximum shaii--be--5327y7t4 1is
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$34,369 plus 983418 $876.30 per pupil on the basis of the
average number belonging over 14.

{(4) Por schools with an ANB of 18 pupils and employing
one teacher, the maximum shati-be-527,466 is $28,855 plus
$834-36 $876.30 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25.

(5} For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shaii—be-$43785¥ is

$46,068 plus $522-48 $548.80 per pupil on the basis o©of the

average number belonging over 18, not to exceed an ANB of
50.

(6§) For schools having an ANB in excess of 40, the
maximum, on the basis of the rtotal pupils (ANB) in the
district, for elementary pupils wiil-be is as follows:

ta} For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $:y938
shait $2,036 must be decreased at the rate of $-88 $1.98
for each additional pupil until the total number (ANB) shatt
have-reached-a-totai-cf reaches 100 pupils.

(b) For a school having an ANB of more than 100 pupils,
the maximum of $¥7825-shalt $1,917 must be decreased at the
rate of §$:r?2 $1.81 for each additional pupil until the ANB
ahaii-have-reached reaches 300 pupils.

{(c) For a school having an ANE of more than 300 pupils,

the maximum shatl may not exceed $:748t 31,556 for each

-2 SECOND READING
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pupil.
{(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools shaii must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town
shail must be treated as one school for the purpose of this
schedule.*
Section 2. section 20-9-317, MCA, is amended to read:
"20-9-317. High school maximum budget schedule Ffor

+985-86 1989-90. (1) For each high school having an ANB of

24 or fewer pupils, the maximum shati--be--5%33;768 is

§119,462.

(2) For a secondary high school having an ANB of more
than 24 pupils, the maximum $4;738-shail of $4,978 must be
decreased at the rate of 525-B4 $27.15 for each additional
pupil until the ANB shaiti-have-remched-a-total-of reaches 40
sueh pupils.

{3) For a school having an ANB of more than 40 pupils,
the maximum of $47324-shat® 54,543 must be decreased at the
rate of $25784 $27.15 for each additional pupil wuntil the
ANB shaii-have-reached reaches 100 pupils.

(4) PFor a school having an ANB of more than 100 pupils,
a the maximum of §2;774-shail $2,914 must be decreased at

the rate of $4-32 §4.54 for each additional pupil until the

-3-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1727/01

ANB shali-have-reached reaches 200 pupils.

{5) For a school having an ANB of more than 200 pupils,
the maximum of $27342--sha}i £$2,460 must be decreased by
$2<38 $2.50 for each additional pupil until the ANB shaii
have-reached reaches 300 pupils.

{6) For a school having an AKB of more than 300 pupils,
the maximum of $27304-shail $2,210 must be decreased at the

rate of 44 46 cents for each additional pupil until the ANB

shati-have-reached reaches 600 pupils,

(7) For a school having an ANB eover of more than 600
pupils, the maximum shat} may not exceed $%79¥3 §$2,073 per
pupil.

{8) The maximum per pupil for all pupils (ANB) and for
all high schools ahatt must be computed on the basis of the
amount allowed heredn in this section on account of the last
eligible pupil ({ANMB). All high schools and junior high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shait must be treated as one school for the
purpose of this schedule."

NEW SECTION. Section 3. Appropriation. (1) All
revenues received under the provisions of 20-9-343 are
appropriated to the superintehdent of public instruction for
the fiscal year ending June 30, 1990, for state equalization

aid for the school fiscal year ending June 30, 1990.

—-4-
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(2) There is appropriated from the general fund
$37,194,000 for the fiscal vear ending June 30, 1990, to be
used to the extent funds appropriated in subsection (1) are
insufficient to finance the maximum general fund budget
schedules for public schools, excluding special education.

NEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1989.

-End-
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RE-REFERRED AND

APPROVED BY COMMITTEE
ON APPROPRIATIONS

Whalen

INTRODUCED BY
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PUBLIC INSTRUCTION FOR STATE EQUALIZATION AID; AMENDING
SECTIONS 20-9-316 AND 20-9-317, MCA;

AND PROVIDING AN
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA;
Section 1. Section 20-9-316, MCA, is amended to read:
=20-9-316. Elementary school maximum budget schedule

for 3985-86 19B%-90. (1) For each elementary school having

an ANB of nine or fewer pupils, the maximum shati-be-$157959
is $20,968 if said the school is approved as an isolated
school.

{(2) For schools with an ANB of 10 pupils but less than

18 pupils, the maximum shatl--be-5197959 is $20,968 plus

$634-30 $876.30 per pupil on the basis of the average number

belonging over nine.
{(3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide

funding under 20-9-322, the maximum shatl--be--$32;714 is
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$34,369 plus S$SB34736 $876.30 per pupil on the basis of the
average number belonging over 14,

(4) For schools with an ANB of 18 pupils and employing
one teacher, the maximum shaii-be-52F7466 is S28,855 plus
$834<18 $876.30 per pupil on the basis of the average number
belonging gver 18, not to exceed an ANB of 25.

{(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shat}-be-543;85% is
$46,068 plus $522-48 $548,80 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

{(6) For schools having an ANB in excess of 40, the
maximum, on the basis of the tatal pupils (ANB) in the
district, for elementary pupils witi-be is as follows:

{a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $3;938
shatt $2,036 must be decreased at the rate of $i-88 $1,98
for each additional pupil until the total number (ANB) shali
nave-reached-a-eotal-af reaches 100 pupils.

(b) For a scheol having an ANB of more than 100 pupils,
the maximum of $}7825-ahatt $1,917 must be decreased at the
rate of $%<72 $1.81 for each additional pupil until the ANB
shati-have-reached reaches 300 pupils.

{(e) For a school having an ANB of more than 300 pupils,

the maximum sha¥t may not exceed $#748% 31,556 for each

SECOND READING

SECOND PRINTING
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pupil,

(7) The maximum per pupil for all pupils (ANB) and for
ali elementary schools shail must be computed on the basis
of the amount allowed herein in this secticon on account of
the last eligible pupil ({(ANB). All elementary schools
operated within the incorporated limits of a city ar town

shatt must be treated as one school for the purpose of this

schedule.*

Section 2. section 20-9-317, MCA, is amended to read:

"20-9-317. Bigh school maximum budget schedule E£or
+985-86 1989-%90. (1) For each high school having an ANB of
24 or fewer pupils, the maximum ohati--be--93137768 is
S119,462.

{2) For a secendary high school having an ANB of more
than 24 pupils, the maximum $47738-shaii of $4,978 must be
decreased at the rate of $25-84 $27.15 For each additional
pupil until the ANB shall-have-reached-a-totai-of reaches 40
augeh pupils.

(3) For a school having an ANB of more than 40 pupils,
the maximum of $47324-shaitt $4,543 must be decreased at the
rate of $25+84 $27,.15 for each additional pupil until the
ANE shati-have-reached reaches 100 pupils.

(4) For a school having an ANB of more than 100 pupils,
a the maximum oOf $27;774-shal} 52,914 must be decreased at

the rate of $4-32 $4.54 for each additional pupil until the
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ANB shati-have-reached reaches 200 pupils.

{5) For a school having an ANB of more than 200 pupils,
the maximum of 827342--ahalt $2,460 must be decreased by
52738 52.50 for each additional pupil until the ANB shatd
have-reached reaches 300 pupils.

{6) For a school having an ANB of more than 300 pupils,
the maximum of $27i84-ahall $2,210 must be decreased at the

rate of 44 46 cents for each additional pupil until the ANB

shali-have-reasched reaches 600 pupils.

{7) For a school having an ANB sover of more than 600
pupils, the maximum shail may not exceed $373%3 $2,073 per
pupil.

(8) The maximum per pupil for all pupils (ANB} and for
all high schools sha¥® must be computed on the basis of the
amount allowed herein in this section on account of the last
eligible pupil (ANB). All high schools and junior high
schools which have been approved and accredited as Junior
high schools, operated within the incorporated limits of a
city or town, shall must be treated as one school for the
purpose of this schedule.”

NEW SECTION. Section 3. Appropriation. (1) All
revenues received under the provisions of 20-9-343 are
appropriated to the superintendent of public instruction for
the fiscal year ending June 30, 1990, for state equalization

aid for the school fiscal year ending June 30, 1390.

-4~
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{2) There is appropriated from the general fund
$37,194,000 for the fiscal year ending June 30, 1990, to be
used to the extent funds appropriated in subsection (1) are
insufficient to finance the maximum general fund budget
schedules for public schools, excluding special education,

NEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1989.

-End-
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Whalen

INTRODUCED BY

PUBLIC INSTRUCTION FOR STATE EQUALIZATION AID; AMENDING

SECTIONS 20-9-316 AND 20-9-317, MCA; AND PROVIDING AN
EFFECTIVE DATE." '

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 20-9~316, MCA, is amended to read:

®20-9~-3116. Elementary school maximum budget schedule
for 3985-86 1989-90. {1) For each elementary school having
an ANB of nine or fewer pupils, the maximum sha¥i-be-$395959
is $20,968 if said the school is approved as an isolated

achool.

(2} For schools with an ANB of 10 pupils but less than

18 pupils, the maximum sha}i--be-319+959 is $20,968 plus
$834:38 $876.30 per pupil on the basis of the average number

belonging over nine.

{3) For schools with an ANB of at least 14 pupils but

less than 18 pupils that qualify for instructional aide

funding under 20-9-322, the waximum shaii--be--93277:4 is
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$34,369 plus 9834:16 $876.30 per pupil on the basis of the
average number belonging over 14.

{4) For schocls with an ANB of 18 pupils and employing
one teacher, the maximum shati-be-$27;466 is $28,855 plus
98347106 $876.30 per pupil on the basis of the average number
belonging over 18, not to exceed an ANQ of 25.

{(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shaii-be-$43705% is
$46,068 plus $522:48 $548.80 per pupil on the basis o©f the
average number belonging over 18, not to exceed an ANB of
50.

(6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district, for elementary pupils wiiti-be is as follows:

(a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of 97938
shatt $2,036 must be decreased at the rate of $%-88 §1.98
for each additional pupil until the total number (ANB) shaii
have-reached-a-total-of reaches 100 pupils,

(b) Por a school having an ANB of more than 100 pupiis,
the maximum of 9:y825-shat}t 51,917 must be decreased at the
rate of 8372 §1.81 for each additional pupil until the ANB
shati-have-reached reaches 300 pupils.

{c}) For a school having an ANB of more than 300 pupils,

the maximum shai} may not exceed S48 $1,556 for each

-2- THIRD READING
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pupil.

(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools shai® must be computed on the basis
of the amount allowed heretn in_this section on account of
the 1last eligible pupil [(ANB). All elementary schools
operated within the incorporated limits of a city or town
shatt must be treated as one school for the purpose of this
schedule."”

Section 2, section 20-9-317, MCA, is amended to read:

*20-9-317. High =achool msaximum budget schedule for
1985-86 195B9-90. (1) For each high school having an ANB of
24 or fewer pupils, the maximum shaii--be--3:337368 is
$119.482.

{2) For a secondary high schocl having an ANB of more
than 24 pupils, the maximum S47738-sha3} of $§4,978 must be
decreased at the rate of 925+84 $27.15 for each additional
pupil until the ANB shalil-have-reached-a-tecai-of reaches 40
Sueh pupils,

(3} For a school having an ANB of more than 40 pupils,
the maximum of §47324-shald $4,543 must be decreased at the
rate of 925784 §$27.15 for each additional pupil until the
ANB shali-have-reached reaches 100 pupils.

{4) For a school having an ANB of more than 100 pupils,
a the maximum of 927y774-shal} 52,914 must be decreased at

the rate of 94732 $4.54 for each additional pupil until the
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ANB shaii-have-reached reaches 200 pupils.

(S) For a schooil having an ANB of more than 200 pupils,
the maximum of $27;342--shal? $2,460 must be decreased by
$2-38 $2.50 for each additional pupil until the ARB shaid
have-reached reaches 300 pupils.

{6) For a school having an ANB of more than 300 pupils,
the maximum of $27364-shaxt $2,210 must be decreased at the

rate of 44 46 cents for each additional pupil until the ANB

shalil-have-reached reaches 600 pupils.

(7) For a schocl having an ANB ever of more than 600
pupils, the maximum shei} may not exceed $i79¥3 $2,0731 per
pupil.

(8) The maximum per pupil for all pupils (ANB)} and for
all high schools shaii must be computed on the basis of the
amount allowed herein in this section on account of the last
eligible pupil (ANB). All high schools and junior high
schools which have been approved and accredited as junior
high sachools, operated within the incorporated limits of a
city or town, sha¥: must be treated as one school for the
purpose aof this schedule.*

NEW SECTION. Section 3. Appropriation. (1 All
revenues received under the provisions of 20-9-343 are
appropriated to the superintendent of public instructicen for
the fiscal year ending June 30, 1990, for state egualization

aid for the school fiscal year ending June 30, 1990.
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(2) There is appropriated from the general fund
$37.194,000 for the fiscal year ending June 30, 1990, to be
used to the extent funds appropriated in subsection (1) are
ingufficient to finance the maximum general fund budget
schedules for public schools, excluding special education.

NEW_SECTION. Section 4. ©Bffective date. [This act} is
effective July 1, 1989.

-End-



SENATE STANDING COMMITTEE HREFORT

page 1 of 2
March 28, 1989

HR. PRESIDENT:
We, your committee on Education and Cultural Rescurces, having
had under consideration HB 618 (third reading copy -- blue},

respectfully report that HB 618 be amended and as so amended be
concurred in:

Sponsor: Schye (Farrell)

1. Title, line 5.
Pollowing: "SECTIONS"
Strike: "20-9-316 AND"
Insert: ~“2@0-9-315 THROUGH"

2. Title, line 19.
Following: "DATE"
Insert: "AND TERMINATICKN DATE FOR CERTAIN PROVISICQNS"

3, Page 1, line 13.
Ingert: "Section 1. Section 28-9-315, MCA, 1s amended to read:

“20-9-315. Haximum general fund budget and expenditures
and exceptrions. (1) The total amount of the general fund budget
of any district shall not be greater than the general fund budget
amount specified in 20-9-316 through 28-9-321, except when a
district has adopted an emergency general fund budget under the
provisions of 20-9-165 or when a district satisfies the
requirements of 20-9-353.

12} If during the 1988-83 school vear a district’'s general
fund e nditu ! was 116% or more of the average genera
fund expenditure per pupil of all scheols in the =ane foundatjon
schedule size category, the district shall receive 4% less than the
allowable maxiwum budget Schedule amount per ANB for the district.

1) If duril t 1988-89 =chool ar a dist t's ne
fund expenditure per pupil was between 199% and 1153 of the average

ene [ upll of all schoels in _th al
ndation schedule size ca o the district shall ceive 3
legs th the allowable m dget sc ule a er ANB for
the district.
{4) If during the 1988-89 pchool year a district's general
fund expenditure per pupil was between 101% and 198% of the average
ane upi of a schools in ¢t sSame
ndation schedule sjize ca o t discxr ece
less than t allowable maxim schadule e
the district.
continued scrhb618.328

SENATE COMMITTEE CN EDUCATICN, HB 618
page 2 of 2

S) If during the 1988-89 school year a distrjct‘s general
fund expenditure per pupil was between 93% and 1@@%Y of the average
general fund expenditure per pupil of all achools in the same
foundation schedule size category, the district shall receive 1%
less than the allowable maxisum budget schedule amount per ANB foyp
the district,

(6} If during the 1988-89 sBchool year a district’s general
fupd expenditure per pupll was less than 85% of the average general
fund expenditure per pupil of all schools in the same foundation
schedule size category, the distyict shell receive an equity
supplement of an amcunt per pupil that would have been necessary
to bring the district‘s general fund expenditures in 1988-89 to B85%
of the average general fund expenditures per pupil of schoels in
that size categoxy.

{7} Public Law 874 expenditures per pupil are not included
in the calculation of averages or expenditures mentigned in
3ubgectionx {2) through (6).

Renunber: subsequent sections

4. Page 5.
Following: line 7
Insert: "HEW SECTION. Section &. Termination. Subsections {2)

through (7) of [section 1] terminate June 30, 1999."

AND AS AMEEDED BE COHCURRED IN

Signed: ﬂ///?é/ﬁfww%f‘—&

H. W. Hammond, Chairman

SENATE
HB Gry



SENATE COMMITTEE OF THE WHOLE AMENDMENT

April 4, 1989 11:16 anm

Mr. Chairman: I move to amend HB 618 (third reading copy -- blue)
as follows:

1. Page 4.
Following: line 25
Insert: "(2) Any money remaining in the education trust fund

established in 2@-6-2902 (3) as of June 38, 1989,is appropriated to
the superintendent of public instruction for the fiscal year ending
June 3@, 199@, for state equalization aid for public schools."
Renumber: subsequent subsection

2. Page 5, line 3.
Strike: "suhsection (1)°
Insert: "subsections (1) and (2)"

3. Page S5, line 2.
Strike: "$37,194,00@"
Insert: "$11,149,000"

4. Strike; The Senate Committee on Education amendments to HB 618
{third reading copy -- blue) dated March 28, 1989, in their
entirety

/
ADOPT

REJECT

Signed: ;;€é33=;‘§¥;

Senator Farrell

SENATE
Hi3 L8
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HB 0618/02

HOUSE BILL NO. 618
INTRODUCED BY SCHYE, PECK, HARRINGTON, DARKO,
CODY, WHALEN, KADAS, RANEY, SPAETH, ADDY, NISBET,

STANG, KIMBERLEY, MCDONQUGH, O'KEEFE, DAILY, J. BROWN,

MENAHAN, BRADLEY, COHEN, DAVIS, WYATT, SQUIRES,

VINCENT, PAVLOVICH, JOHNSON

A BILL FOR AN ACT ENTITLED: “AN ACT TO 1INCREASE BY 4
PERCENT THE MAXIMUM GENERAL FUND BUDGET SCHEDULES FOR
ELEMENTARY SCHOOLS AND HIGH SCHOOLS FOR SCHOOL FISCAL YEAR
1989-90; TO APPROPRIATE FUNDS TO THE SUPERINTENDENT OF
PUBLIC INSTRUCTION FOR STATE EQUALIZATION AID; AMENDING

SECTIONS 20-9-316--~AND 20-9-316 AND 28-9-315--PHROUGH

20-9-317, MCA; AND PROVIDING AN EFFECTIVE DATE ANP

PERMINAPION-DAPE-FPOR-CERFAIN-PROVISIONS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

BEGTION--}.—-SEETPION--268-9-335;-MEA7 - 1S-AMENDEB-$O-READ:

£20-5-315;--Maximum—-——generat--~-fund----budget and
expenditures and--exceptionss {31} Phe-total-amount-of-the
genera}-fund-budget—of—nny—district——ahai}——not—-be——greatgr
than--the—-generat—-fund-budget-amount-specified-in-28-9-316
through-26-9-327-exeept-when--a--district——has--adepted-—-an
emergency-—-general——-fund--budget--under—-the--provisiona--of

20-9-365-or-when-a-district-satisfies-—-the--requirements-—of

@aﬂa Lagisiative Council
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20-9-353<

t2y-~F3f-—-during--the--1988-89--scheol-year-a-disteiecels

genersl-—fund-expenditure-per-pupil-was-1i63-sr-more--of--the

averaqe-general-fund-expendicure-per-popiti-ef-ati-schoots-in

the--same--foundation--sehedute--asire-cateqory;-the-district

shati-pecetve-4h-tess—-than-~the--allowable--maximam--budget

scheduie-amount-per—ANB-for-the-distriets

1t3y-—ff——during--the—-1988-89-~-schooli-year-a-districtis

general-fund-expenditure-per-pupii-was-between-99%-and-15%

of-the-average-generat-fund-expenditure--per~--pupri--af-—ail

schooia-—-in--the-same-foundation-scheduie-strze—categery;-the

district-shati-receive-3%-teas-than--the--aliowable—-maximum

budget-schednle-amount-pec-ANB-for-the-districts

{43--¥f--during-—-the--1988-89--school-year-a-diskrictis

genernal-fund-expenditure-per-pupit-was-betwean-161%-and-188%

gf-the-average-qeneral-fund-expenditure——per-—-pupil--of--atit

scheeis——in—-the-same-foundation-scheduie-size-categoryy-the

district-shali-receive-2%-iess-than——-the--attowable--maximum

budget-schedule-ameount-per—-ANB-for-the-disteices

£5y--3(f~-during——the--1386-89--schoot-year-a-districets

generat-fund-expenditnre-per-pupil-was—-between-93%-and--100%

of--the--average--general--fund-expenditure-per-pupit-of-aii

schooia-in-the-same-foundation-schedule-sire--categoryy—-the

district--ahati--receive--i%-ieaa than-the-aliswable-maximum

budget-achedute-amonnt-per-ANB-for—the-distrieces

-2 HB 618

REFERENCE BILL

AS AMENDED
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t6y--Ff-during-the-1988-89--school--year--a—-district's

generat--fund-expenditure—per-pupri-was-ress-than-854-0f-the

average-qenerai-fund-expenditure-per-pupii-of-alt-sehoois-in

the-same-foundation-acheduie--stze-~categoryy--the-—-diserict

shatl--recetve—-an--egquity-suppiement-of-an-amount-per-pupii

that-weuid-have-—-been--neceasary--to--bring-—the--diserietls

general--fund--expenditures-in-1988-89-to-085%-af-the-average

general-fund-expenditures-per-pupii-of-schoots-in-that--size

cabegor!r

t}jw—qulic~~hnu——8?4-—expendibures——per——pupi}—are-not

incinded-in-the--calenlation-~-sf-—-averages--or--expenditures

mentioned-in-subseckions-¢2y-through-{é)-"

Section 1. section 20-9-316, MCA, is amended to read:

"®20-9-316. Elementary school maximum budget schedule
for 3985-86 1989-90. (1} For each elementary school having
an ANB of nine or fewer pupils, the maximum shaii-be-519;95%
is $20,96B if sai+d the school is approved as an isclated
school.

{2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum shati--be-$397959 is $20,968 plus
$0834+26 $876.30 per pupil on the basis of the average number
belonging over nine.

{3} For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide

funding under 20-9-322, the maximum shall--be--$32;7%4- is

-3- HB 618
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$34,369 plus $634-30 $876.30 per pupil on the basis of the
average number belonging over 14.

(4) For schools with an ANR of 18 pupils and employing
cne teacher, the maximum shati-be-$277466 is §$28,855 plus
56834516 $876.30 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 25. .

(5} For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum shati-be-543;85% is
§46,068 plus §$522+48 $548.80 per pupil on the basis of the
average number belonging over 18, not to exceed an AyB of
50.

(6) For schools having an ANB in excess of 4Q, the
maximum, on the basis of the total pupils (ANB) in the
district, for elementary pupils witi-be is as follows:

{a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of 5*?938
shatt $2,036 must be decreased at the rate of §1-88 §1.98
for each additiconal pupil until the total number (ANB) shaii
have-reached-a-totai-of reaches 100 pupils.

{b) For a school having an ANB of more than 100
pupils, the maximum of $:y;825-ahait $1,917 must be decreased
at the rate of $3+72 $1.81 for each additional pupil until
the ANB shall-have-reached reaches 300 pupils.

{c) For a school having an ANB of more than 300

pupils, the maximum sha}l may not exceed $i;48% $1,556 for

-4~ HB 618
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each pupil.
(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools shall must be computed on the basis

of the amount allowed herein in this section on account of

the last eligible pupil (ANB). All elementary schools
operated within the incorporated limits of a city or town
shall must be treated as one school for the purpose of this
schedule.™

Section 2. section 20-9-317, MCA, is amended to read:

"20-9-317. High school maximum budget schedule for
1985-86 1989-90. (1) Por each high schecol having an ANB of
24 or fewer pupils, the maximum shati--be--5:33;7068 is
§119,462.

{(2) For a secondary high school having an RKB of more

than 24 pupils, the maximum $47738-shaii of $4,978 must be

decreased at the rate of 925784 $27.15 for each additional
pupil until the ANB shaii-have-reached-a-totat-of reaches 40
such pupils.

(3) For a school having an ANB of more than 40 pupils,
the maximum of $47324-shai} $4,543 must be decreased at the
rate of §25784 $27.15 for each additional pupil until the
ANB shaii-have-reached reaches 100 pupils. .

(4) For a school having an ANB of more than 100
pupils, & the maximum of §2,774--shat: $2,914 must be

decreased at the rate of $4-32 $4.54 for each additional

—5- HB 618
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pupil until the ANB shati-have-reached reaches 200 pupils.
{5) For a school having an ANB of more than 200
pupils, the maximum of $27342-shait $2,460 must be decreased
by $2+38 $2.50 for each additional pupil until the ANB shali
have-reached reaches 300 pupils.
(6) PFor a school having an ANB of more than 300
pupils, the maximum of $273194-shatt $2,210 must be decreased

at the rate of 44 46 cents for each additional pupil wuntil

the ANB shati-have-reached reaches 600 pupils.

(7) For a school having an ANB ever of more than 600
pupils, the maximum shati may not exceed $;973 $2,073 per
pupil.

(8) The maximum per pupil for all pupils (ANB)} and for

all high schools shall must be computed on the basis of the

amount allowed herein in this section on account of the last

eligible pupil (ANB), all high schools and junior high
schools which have been approved and accredited as junior
high schools, operated within the incorporated limits of a
city or town, shait must be treated as one school for the
purpose of this schedule."

NEW SECTION. Section 3. Appropriation. (1) All
revenues received under the provisions of 20-9-343 are
appropriated to the superintendent of public instruction for
the fiscal year ending June 30, 1990, for state egualization

aid for the school fiscal year ending June 30, 1990.

-6~ HB &18
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{(2) ANY MONEY REMAINING IN THE EDUCATION TRUST FUND

ACCOUNT ESTABLISHED IN 90-6-202(3) AS OF JUNE 30, 198%, IS

APPROPRIATED TO THE SUPERINTENDENT OF PUBLIC INSTRUCTION FOR

THE FISCAL YEAR ENDING JUNE 30, 1990, FOR STATE EQUALIZATION

AID FOR PUBLIC SCHOOLS.

+2¥(3) There is appropriated from the general fund
$37719470008 $11,140,000 for the fiscal year ending June 3¢,
1990, to be used to the extent funds appropriated in

subsection--+}) SUBSECTIONS {l] AND (2) are insufficient to

finance the maximum general fund budget schedules for public

schools, excluding special education.

NEW SECTION. Section 4. Effective date. [This act] is

effective July 1, 1989%.

NEW-SECPION---BSEGTION- 6. -PERMINATION: -——{SECPION-—-11{2}

FTHROUGH- {7} -PERMINATE-JUNE-307-19948<

-End-

-1- ~ HB 618



Ftate of Alontaua
MOflice of the Gourrnor
dictena, Hontana 39620

A06- b f-51 1

STAN STEPIIENS
GOVERNOR

May 11, 1989

The Honorable John Vincent
Speaker of the House

State Capitol

Helena, MT 59620

The Honorable Jack Galt
President of the Senate
State Capitol

Helena, MT 59620

Dear Representative Vincent and Senator Galt:

In accordance with the power vested in me as Governor by the
Constitution and laws of the State of Montana, I hereby veto the
adoption of House Bill 618, "AN ACT TO INCREASE BY 4 PERCENT THE
MAXIMUM GENERAL FUND BUDGET SCHEDULES FOR ELEMENTARY SCHOOLS AND
HIGH SCHCOLS FOR SCHOOL FISCAL YEAR 1989-1990; TO APPROPRIATE
FUNDS TO THE SUPERINTENDENT OF PUBLIC INSTRUCTION FOR STATE
EQUALIZATION AID; AMENDING SECTIONS 20-9-316 AND 20-9-317, MCA;
AND PROVIDING AN EFFECTIVE DATE." for the following reasons.

House Bill 618 increases by four percent the maximum general
fund budget schedule for elementary schools and high schools for
fiscal year 1989-30. This four percent increase in the school
foundation program virtually sidesteps the Montana Supreme Court
mandate of school funding equalization as provided for in Helena
Elementary School District Number One, et al. v. State of
Montana, et al. The legislature 1is under a court mandate to
eliminate disparities in school district expenditures per student
and reliance on differences in local real property tax
valuations. House Bill 618, with an appropriation of $11,140,000
does not address either of these pressing issues.

I do not foreclose the possibility of providing schools a
needed increase 1in state funding, but that increase must come in
conjunction with a school equalization plan.

The legislature will be reviewing major school funding and
tax reform again prior to July 1, 1989. Resolution of school
equalization will not be resolved by increases in the existing
foundation program schedule which has been declared

| HE e1¥



The Honorable John Vincent
The Honorable Jack Galt
May 11, 1989

Page Two

unconstitutional. House Blll 618 detracts from that court
mandated resolution. It adds state dollars to a financial system
whose existence will terminate. 1In fiscally tight times, Montana
educators cannot become captive to a mentality that additional
government dollars will solve the problem. There has been no

compelling public policy interest demonstrated to me for passage
of House Bill 618.

Recognizing that the real need of schools is for a permanent
solution to fixed budgets in inflationary times, a salution House
Bill 618 does not provide, I have today signed into law Senate
Bill 65. This legislation allows school districts to raise

necessatry revenue when taxable value drops more than 5 percent in
any one year.

Given the value of Senate Bill 65 to our schools in relation
to the questionable benefits of House Bill 618, I have vetoed

House Bill 618.
.

STAN STEPHENS
Governor



