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INTRODUCED BY '*'t='~"""--------0 ~ 
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE "MONTANA 

SMALL BUSINESS LICENSING COORDINATION ACT"; ESTABLISHING A 

BUSINESS REGISTRATION AND LICENSING SYSTEM; ESTABLISHING A 

BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 

30-16-202, AND 30-16-203, MCA; REPEALING SECTION 30-16-201, 

MCA; AND PROVIDING EFFECTIVE DATES." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 3] delegates to the depa~tment of commerce 

authority to make rules necessary to implement the business 

registration and licensing system. It is the intent of the 

legislature that the rules adopted conform with applicable 

provisions of this bill, with other applicable provisions of 

the Montana Code Annotated, and with the department•s rules 

pertaining to licensing procedure. The legislature further 

intends that the rules be consistent with provisions in the 

rules of other agencies authorized to g~ant licenses or to 

administer provisions of the licensing laws of Montana. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 30-16-102, MCA, is amended to read: 

~no '"''""••• Cau~d 
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"30-16-102. Purpose. ~he--ptl~po~e~-er-t~±~-eh8p~~r-are 

~o~ ill Experience suggests that the number of state 

licenses and pe~mits required for new businesses and th@ 

renewal of e~is~ing licenses place an u~due burden on 

business. The legislature believes that the state can reduce 

its costs by coordinating application forms, information, 

and licenses while retaining the authority for determining 

whether to issue a requested license in the agency 

authorized to issue the license or permit. The legislatur@ 

intends that licenses and permits that ~o longer serve a 

useful purpose in regulating business activities be 

eliminated. Therefore, the legislature intends to establish 

a business _registration an4_ licensing system to develop 

realize the following goals and objectiv_~ 

and 

(a) provide a convenient, accessible, and t~_mely system 

for the business conununity to acquire a_l)d maintain the 

necess~_ry state registrations and licenses to conduct 

business. The system must be operated in a cost-efficient 

manner for the business community and allow th~ state to: 

fj) provide information to the business conununity 

concerping all state registration and licensing 

requirements; 

{ii) enable state agencies to: 

(A) effi~iently store, retrieve, and exchange 

regi?tration and license information with due regard _to 
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privacy statutes; 

(B) issue and renew master licenses when master 

licenses are appropriate; and 

(C) provide support serv1ces for the objectives 

contained in subsection (l)(a)(ii); 

(iii) provide at designated locations one consolidated 

application form to be completed by an applicant; and 

(iv) establish a statewide system of common business 

identification. 

t%t~ eliminate retail, wholesale, consumer service, 

manufacturer, and distributor licensing requirements, 

administrative procedures, and forms that are unnecessary 

for the protection of the public interest; 

ti7~ streamline and minimize the total government and 

business costs of necPssary licensing and inspection 

procedures; and 

t3tlli distribute equitably the costs of licensing. 

(2) The legislature further intends to reduce the total 

number of licenses required_ to con~-~~~ business in Montana .. " 

Section 2. Section 30-16-103, M.CA, is amended to read: 

•J0-16-103~ Definitions~ As used in this chapter, 

·~±eeft~eu-means the following terms have these meanings: 

(1) "Board of review" _means the body established to 

re~ie~ __ E2..!..i._cies and rules adopted--~ the department to ca~...!.Y 

out the provisions of th1_s_ chapte£.~-
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(2) "Department" means the department of commerce 

established in 2-15-1801. 

(3} "License" means the whole or part of any agency 

permit, license, certificate, approval, registration, or 

charter or any form or permission required by law or 

administrative rule to engage in any retail, wholesale, 

consumer service, manufacturing, or distributing activity. 

"License" does not include licenses, permits, or 

registrations issued under Title 30, chapter 10, parts l 

through 3, Title 33, Title 37, and Title 75, 8nd-T±~i~-aa~ 

5Heh-lieenses which are excluded from the coverage of this 

chapter~ 

(4) "Master license" means a document, issued by the 

system and designed for public display, that certifies 

individual state agency approval for licenses the state 

requires for any person subject to the provisions of this 

chap!;er_:_ 

1..21 ___ "Pe£~?_!1~.:_ __ .!!!_eans an individual, sole proprietorship, 

.e~ ~ t_!l~ rsh~E.!. __ as~~ciation, cooperative, corporation, 

nonE._ro_!l._!:_~!.9_a~!_za~ion, state or locdl government agency, or 

~9tt:~.£ organization required to r_~g _ _t~r __ wi th t~~---~tate 

to do business in Montana and to obtain one or more licenses ----·-- . - -·-- -

from the state or any of its agenc:::__ies ~ 

1!_L NSystem 11 means the business registration and 

licensing system established in (se'?~it?n___ll and locat_~d in 

-4-
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and under the administrative C'?_!'ltrol of the department ... 

NEW SECTION. Section 3. Business registration and 

licensing system -- duties plan~- rules. (1) Before 

January l, 1990, the department shall develop a plan to: 

(a) establish an information service detailing all 

state licenses that are required in order to engage in 

business in Montana and the locations for applying for those 

licenses; and 

(b) develop a uniform method by which all 

agencies may identify businesses. 

state 

(2) The plan developed under subsection (l)(b), 

relating to the business identification method, must include 

a phased approach to: 

(a) complete a requirements analysis and specification 

document, including overview systems design; 

(b) complete a detailed requirements analysis,. 

including general systems design; 

(c) establish interagency procedures for effectuating 

the system; 

(d) select those licenses that will be included in the 

initial implementation of the system and the date and manner 

the licenses will be integrated into the system; 

(e) complete a cost benefit analysis of the final 

implementation of this chapter; and 

{f) conclude a trial application and a test of the 
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system. 

(3) Beginning January l, 1990, there is within the 

department a business registration and licensing system to 

implement the information service established and the 

identification method developed under the provisions of 

subsection (1). 

(4) The department shall: 

(a) 

system 

before January l, 1991, develop 

capable of storing, retrieving, 

a computerized 

and exchanging 

license information, as well as issuing and renewing master 

licenses efficiently; and 

(b) on January 2, 1991, recommend to the legislature 

criteria for evaluation of existing and proposed forms of 

licensing authorization. 

(5) Each state agency shall review its licenses and 

recommend to the legislature on January 2, 1991, those 

licenses that should be eliminated or consolidated and 

justify those ~hat should be retained. 

(6) The department shall designate a deputy director in 

charge of the business registration and licensing system 

whose duties include those 

board of review. 

(7) The department may 

implement this chapter. 

NEW SECTION. Section 4. 

of executive secretary of the 

adopt rules necessary to 

Board of review. (1) There is 

-6-
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a board of review whose duty is to provide policy direction 

to the department in the establishment and operation of the 

business registration and licensing system. The board of 

review includes the 

agriculturer commerce, 

rehabilitation services, 

directors of 

revenue, 

the director 

the 

and 

of 

departments of 

social and 

the office of 

budget and program planning, the commissioner of labor and 

industry, the president of the senate or his designee, and 

the speaker of the house or his designee. 

(2) The governor shall appoint a chairman from among 

the members of the board. 

(3) The board shall meet at the call of the chairman at 

least once each quarter to: 

(a) establish interagency policy guidelines for the 

system; 

(b) review the findings, status, and problems of system 

operations and recommend courses of action; 

(c) receive reports from industry and agency task 

forces that the board may request to inquire into particular 

issues; and 

(d) recommend to the system, in questionable cases, 

whether a particular license falls within the scope of this 

chapter. 

NEW SECTION.~ Section 5. Participation of state 

agencies. The legislature direct_s the full participation in 
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the implementation of this chapter by: 

(1) the departments of agriculture, commerce, labor and 

industry, revenue, and social and rehabilitation services: 

( 2) 

( 3) 

( 4) 

the secretary of state; 

the public service commission; and 

other agencies as directed by the governor. 

NEW SECTION. Section 6. Authority to issue licenses. 

Regardless of any authority delegated to the department to 

implement the provisions of this chapter, the authority to 

determine the issuance of a requested license remains with 

the agency authorized by law to issue the license. 

Section 7. Section 30-16-202, MCA, is amended to read: 

"30~16-202. Information availability. 

bttsine~s--t:i~ensing---eoordtnatien---eenter 

The 

system 

:!ll\a%± 

shall 

encourage 

to make 

and invite federal and local gove~nment agencies 

license and permit information avai !able to 

applicants through the eeord±"~~±en--eenter system. The 

ee"ter syst~~ shall, where possible, advise applicants of 

federal and local government agency license and permit 

requirements.'' 

Section 8. Section 30-16-203, MCA, is amended to read: 

"30-16-203. New licenses, permits, or modifications. 

Each state agency shall report to the eoordination~-eenter 

~~~em any new license or permit or modification of an 

existing license or permit that becomes effective as a 

-8-
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1 requirement after April 20, 1981, together with the 

applicable forms and pertinent rules and information." 

3 NEW SECTION. Section 9. Repealer. Section 30-16-201, 

4 MCA, is repealed. 

5 NEW SECTION. Section 10. Saving clause. [This act] 

6 does not affect rights and duties that matured, penalties 

7 that were incurred, or proceedings that were begun before 

8 [the effective date of this act]. 

9 NEW SECTION. Section 11. Severability. If a part of 

10 (this act} is invalid, all valid parts that are severable 

11 from the invalid part remain in effect. If a part of [this 

12 act} is invalid in one or more of its applications, the part 

13 remains in effect in all valid applications that are 

14 severable from the invalid applications. 

15 NEW SECTION. Section 12. Codification instruction. 

16 [Sections 3 through 6] are intended to be codified as an 

17 integral part of Title 30, chapter 16, and the provisions of 

18 Title 30, chapter 16, apply to [sections 3 through 6]. 

19 NEW SECTION. Section 13. Effective dates. (1) [Section 

20 3} and this section are effective on passage and approval. 

21 (2) (Sections 1, 2, and 4 through 12} are effective 

22 January 1, 1990. 

-End-
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STATE OF MONTANA FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submi.tted a Fiscal Note for HB600, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

HB 600 revises the "Montana Small Business Licensing Coordination Act"; establishes a business registration and 
licensing system: establishes a board of review; amends sections and provides effective dates. 

ASSUHPTIONS: 

1. System development will occur in,FY 90 with implementation in fY Ql. 
2. Board of Review created by the bill will :neet 4 times per year. 
3. A computer system will be established in the Department of Commerce with remote terminal connections to the 

other departments responsible for licensing. 
4. During development and implementation a systems analyst will be required. An administrative assistant will 

be required to manage day to day operations of the licensing system beginning the second half of FY 91. 

FISCAL IMPACT: 
Expenditures: 

Department of 
Commerce 

Personal Services 
Operating Expenses 
Equipment 

Totals 
Funding: General Fund 

Current 
law 
-0-
-0-
-0-
-0-

FY90 
Proposed 

law 
$ 29,066 

7,500 
2,000 

$ 38,566 

Difference 
$ 29,066 

7,500 
2,000 

$ 38,566 

Current 
law 
-0-
-0-
-0-
-0-

FY91 
Proposed 

law 
$ 38,932 

46,190 
30,570 

$ 115,692 

Difference 
$ 38,932 

46,190 
30,570 

$ 115,692 

DATE .'J /') ;j '-1 '( 
JOHN VINCENT, PRIMARY SPONSOR 

Fiscal Note for HB600, as introduced 

1(13 (,()() 
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INTRODUCED BY 

APPROVED BY COMM. ON BUSINESS 
AND ECONOMIC OEVELOP!£NT 

~BI~-~ - ,--, --7 
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE "MONTANA 

SMALL BUSINESS LICENSING COORDINATION ACT'"; ESTABLISHING A 

BUSINESS REGISTRATION AND LICENSING SYSTEM; ESTABLISHING A 

BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 

30-16-202, AND 30-16-203, MCA; REPEALING SECTION 30-16-201, 

MCA; AND PROVIDING EFFECTIVE DATES.'" 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

(section 3] delegates to the department of commerce 

authority to make rules necessary to implement the business 

registration and licensing system. It is the intent of the 

legislature that the rules adopted conform with applicable 

provisions of this bill, with other applicable provisions of 

the Montana Code Annotated, and with the department's rules 

pertaining to licensing procedure. The legislature further 

intends that the rules be consistent with provisions in the 

rules of other agencies authorized to grant licenses or to 

administer provisions of the licensing laws of Montana. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 30-16-102, MCA, is amended to read: 

~n• '""'"•"•• C""""N 
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•30-16-102. Purpose. ~h~--ptl~pese~-o£-tht~-ehapter-a~e 

to~ (l) Experience suggests that the number of state 

licenses and permits required for new businesses and the 

renewal of existing licenses £lace an undue burden on 

business. The legislature believes that the state can reduce 

its costs by coordinating application ~orms, information, 

and licenses while retaining the authority for determining 

whet~er to issue a requested license in the agency 

authorized to issue the license or permit. The legislature 

intends that licenses and permits that no longer serve a 

useful purpose in regulating business activities be 

eliminated. Therefore, the legislature intends to establish 

a business registration and licensing system to develop and 

realize the following goals and objectives: 

{a) provide a convenient, a~~essible, and timely system 

for the business community to acquire and maintain the 

necessary state registrations and licenses to conduct 

business. The system must be operated in a cost-efficient 

manner for the business community and allow the state to: 

(i} provide information to the business community 

concerning all state registration and licensing 

requirements; 

Iii) enable state agencies to: 

(A) efficiently store, retrieve, and exchange 

registration and license information with due regard to 

-2- SECOND READING 
HJJ "()(J 
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1 privacy statutes; 1 

2 (B) issue and renew master licenses when master 2 

3 licenses are appropriate; and 3 

4 (C) provide support services for the objectives 4 

5 contained in subsection (l)(a)(ii); 5 

6 (iii) provide at designated locations one consolidated 6 

7 application form to be completed by an applicant; and 7 

8 (iv) establish a statewide system of common business 8 

9 identification. 9 

10 t%t~ eliminate retail, wholesale, consumer service, lO 

11 manufacturer, and distributor licensing requirements, 11 

12 administrative procedures, and forms that are unnecessary 12 

13 for the protection of the public interest; 13 

14 tZt~ streamline and minimize the total government and 14 

15 business costs of necessary licensing and inspection 15 

16 procedures; and 16 

17 t3t~ distribute equitably the costs of licensing. 17 

18 (2) The legislature further intends to reduce the total 18 

19 number of licenses required to conduct business in Montana.•• 19 

20 Section 2. Section 30-16-103, MCA, is dmended to read: 20 

21 "30-16-103. Definitions. As used in this chapter, 21 

22 lli±e~ne~n-M~8"e the following terms have these meanings: 22 

23 (1) "Board of review" means the body established to 23 

24 review policies and rules adopted by the department to ca~ 24 

25 out the provisions of this chapter. 25 

-3-
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(2) "Department" means the department of commerce 

established in 2-15-1801. 

ill_--~~License" means the whole or part of any agency 

perrnit, license, certificate, approval, registration, or 

charter or any form or permission required by law or 

administrative rule to engage in any retail, wholesale, 

consumer service, manufacturing, or distributing activity. 

"License" does not include licenses, permits, or 

registrations issued under Title 30, chapter 10, parts 1 

through 3; Title 33, Title 37, and Title 75, ond-~±t~e-ea~ 

s~eh-±±ee"~~~ which are excluded from the coverage of this 

chapter. 

(4) ''Master license" means a document, issued by the 

system_ an~ __ Q~-~.!.9_!1ed for public display, that certifies 

individual state agency -~Q_roval for licenses the state 

requires for any person subject to the provisions of this 

chapte__!_ __ . 

( 5) '
1 Person" means an individual, -~~le proprietorship, 

partnership, associati9n, coope~at iv~, corporation, 

nonrrt?Ji~_Q__£_g_a_nization, __ ~tate or local government agency, or 

any other organization re~ired to register with the state 

to do business in Montana and to obtain on~ or more licenses 

f!_~m t~s~ate or any of its agencies. 

~~stem" means and the business ------- r __ t:?_9...!2 t ration 

!_!:Eensi_'"'!9 syst~ __ e_~abl i:_sh_~d i~_~ect ~_on }__l~ocat~~ 

-4-
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and under the administrative control of the department.'1 

NEW SECTION. Section 3. Business registration and 

licensing system duties plan -- rules. (l) Before 

January 1, 1990, the department shall develop a plan to: 

(a) establish an information service detailing all 

state licenses that are required in order to engage in 

business in Montana and the locations for applying for those 

licenses; and 

(b) develop a uniform method by which all 

agencies may identify businesses. 

state 

(2) The plan developed under subsection (l)(b), 

relating to the business identification method, must include 

a phased approach to: 

(a) complete a requirements analysis and specification 

document, including overview systems design; 

(b) complete a detailed requirements analysis, 

including general systems design; 

(c) establish interagency procedures for effectuating 

the system; 

(d} select those licenses that will be included in the 

initial implementation of the system and the date and manner 

the licenses will be integrated into the system; 

(e) complete a cost benefit analysis of the final 

implementation of this chapter; and 

(f) conclude a trial application and a test of the 

-s-
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system. 

(3) Beginning January 1, 1990, there is within the 

department a business registration and licensing system to 

implement the information service established and the 

identification method developed under the provisions of 

subsection (1). 

(4) The department shall: 

(a) before January l, 1991, develop a computerized 

system capable of storing, retrieving, and exchanging 

license information, as well as issuing and renewing master 

licenses efficiently; and 

(b) on January 2, 1991, recommend to the legislature 

critecia for evaluation of existing and proposed forms of 

licensing authorization. 

(5} Each state agency shall review its licenses and 

recommend to the legislature on January 2, 1991, those 

licenses that should be eliminated or consolidated and 

justify those that should be retained. 

(6) The department shall designate a deputy director in 

charge of the business registration and licensing system 

whose duties include those of executive secretary of the 

board of review. 

(7) The department may adopt rules 

implement this chapter. 

necessary to 

NEW SECTION. Section 4. Board of review. (l) There is 

-6-
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a board of review whose duty is to provide policy direction 

to the department in the establishment and operation of the 

business registration and licensing system. The board of 

review includes the directors of the departments of 

agriculture, commerce, revenue, and social and 

rehabilitation services, the director of the office of 

budget and program planning, the commissioner of labor and 

industry, the president of the senate or his designee, and 

the speaker of the house or his designee. 

(2) The governor shall appoint a chairman from among 

the members of the board. 

(3) The board shall meet at the call of the chairman at 

least once each quarter to; 

(a) establish interagency policy guidelines for the 

system; 

(b) review the findings, status, and problems of system 

operations and recommend courses of actioni 

(c) receive reports from industry and agency task 

forces that the board may request to inquire into particular 

issues; and 

(d) recommend to the system, in questionable cases, 

whether a particular license falls within the scope of this 

chapter. 

NEW SECTION. Section 5. Participation of state 

agenc~es. The legislature directs the full participation in 
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the implementation of this chapter by: 

(1} the departments of agriculture, commerce, labor and 

industry, revenue, and social and rehabilitation services; 

(2) the secretary of state; 

(3) the public service commission; and 

(4) other agencies as directed by the governor. 

NEW SECTION. Section 6. Authority to issue licenses. 

Regardless of any authority delegated to the department to 

implement the provisions of this chapter, the authority to 

determine the issuance of a requested license remains with 

the agency authorized by law to issue the license. 

Section 7. Section 30-16-202, MCA, is amended to read: 

"30-16-202. Infor~tion availability .. 

btlsine33--lieensing---eeordi~at~on---e~nt~r 

The 

system 

!l:ma~% 

shall 

encourage and invite federal and local government agencies 

to make license and permit information available to 

applicants through the eoordinet±on--eeneer system. The 

eenter system shall, where possible, advise applicants of 

federal and local government agency license and permit 

requirements." 

Section a. Sect ion 30-16-203. MCA, is amended to read: 

"30-16-203. New licenses, permits, or modifications. 

Each state agency shall report to the eoordina~ion--eenter 

system any new license or permit or modification of an 

existing license or permit that beconLes effective as a 

-8-
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l 

2 

requirement aftec April 20, 1981, together with 

applicable forms and pertinent rules and information." 

the 

NEW SECTION. Section 9. Repealer. Section 30-16-201, 

4 MCA, is repealed. 

5 NEW SECTION. Section 10. Saving clause. [This act} 

6 does not affect rights and duties that matured, penalties 

7 that were incurred, or proceedings that were begun before 

8 [the effective date of this act}. 

9 NEW SECTIO~~ Section 11. Severability. If a part of 

10 [this act} is invalid, all valid parts that are severable 

11 from the invalid part remain in effect. If a part of [this 

12 act] is invalid in one or more of its applications, the part 

13 remains in effect in all valid applications that are 

14 severable from the invalid applications. 

15 NEW SECTION. Section 12. Codification instruction. 

16 [Sections 3 through 6) are intended to be codified as an 

17 integral pa~t of Title 30, chapter 16, and the provisions of 

18 Title 30, chapter 16, apply to [sections 3 through 6]. 

19 NEW SECTION. Section 13. Effective dates. (l] [Section 

20 3] and this section are effective on passage and approval. 

21 (2) [Sections l, 2, and 4 through 12] are effective 

22 January 1, 1990. 

-End-
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HOUSE BILL NO. 600 

INTRODUCED BY VINCENT, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE "MONTANA 

SMALL BUSINESS LICENSING COORDINATION ACT"; ESTABLISHING A 

BUSINESS REGISTRATION AND LICENSING SYSTEM; ESTABLISHING A 

BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 

30-16-202, AND 30-16-203, MCA; REPEALING SECTION 30-16-201, 

MCA; AND PROVIDING EFFECTIVE DATES." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 3) delegates to the department of commerce 

authority to make rules necessary to implement the business 

registration and licensing system. It is the intent of the 

legislature that the rules adopted conform with applicable 

provisions of this bill, with other applicable provisions of 

the Montana Code Annotated, and with the department's rules 

pertaining to licensing procedure. The legislature further 

intends that the rules be consistent with provisions in the 

rules of other agencies authorized to grant licenses or to 

administer provisions of the licensing laws of Montana. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 30-16-102, MCA, is amended to read: 

~n• L .. id>ti•• Council 
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"30-16-102. Purpose. The-ptlrposes-of-thi~-eh8pt~r-8r~ 

~o~ (1) Experience suggests that the number of state 

licenses and permits required for new businesses and the 

renewal of existing licenses place an undue burden on 

business. The legislature believes that the state can reduce 

its costs by coordinating application forms, information, 

and licenses while retaining the authority for determining 

whether to issue a requested Jjcense in the agency 

authorized to issue !-he license or permit. The legislature 

intends that licenses and permits that ~9 longer serv~ a 

useful purpose in regulating business activities be 

eliminated. Therefore, the legislature intends to establish 

a business registration and licensing system to devel~nd 

realize the following goals and objectives: 

(a} provide a convenient, accessible, and timely 

system for the business community to acquire and maintain 

the necessary state regis~rations and licenses to conduct 

business. The system must be operated 1n a cost-efficient 

manner for the b~~i~~§ community and allow the state to: 

li) provide information to the business ~ommunity 

concerning all state registration and licensing 

requi~ements; 

(ii) enable state agencies to: 

(A) efficiently _store, retrieve~ and exchange 

registration and lice~se _ information with due regard to 
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privacy statutes; 

(B) issue and renew 

licenses are appropriate; and 

master licenses 

(C) provide support services for the 

contained in subsection (ll{a)(ii); 

HB 0600/02 

when master 

objectives 

(iii) provide at designated locations one consolidated 

application farm to be completed by an applicant; and 

(iv) establish a statewide system of common business 

identification. 

tltill eliminate retail, wholesale, consumer service, 

manufacturer, and distributor licensing requirements, 

administrative procedures, and forms that are unnecessary 

for the protection of the public interest; 

t~t~ streamline and minimize the total government 

and business costs of necessary licensing and inspection 

procedures; and 

t3t1il distribute equitably the costs of licensing. 

(2) The legislature further intends to reduce the 

total number of licenses required to conduct business in 

Montana." 

Section 2. Section 30-16-103, KCA, is amended to read: 

"30-l6-103e Definitions~ As used in this chapter, 

8 iieense 8 -means the following terms have these meanings: 

( 1) "Board of review" mea!'~ the body established to 

review policies and r•1les adopted by the department !=D carry 
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out the provisions of this chapter. 

( 2) "Department" means the depo!_£.s_~nent ~~L commerce 

established in 2-15-1801. 

{3) ''License'' means the whole or part of any agency 

permit, license, certificate, approval, registration, or 

charter or any form or permission required by law or 

administrative rule to engage in any retail, wholesale, 

consumer service, manufacturing, or distributing activity. 

"License" does not include licenses, permits, or 

registrations issued under Title 30, chapter 10, parts 1 

through 3, Title 33, Title 37, and Title 75, aftd--~~tl~--ae. 

s~eh--rieen~e~ whic~ are excluded from the coverdgt of this 

chapter. 

(4) ''Master license'' means a document, issued by the 

system and designed for public dis~ that certifies 

individual state ag~!CY approval for licenses the state 

requires for any _.Pt::_Eson ~':lbject to the~is_ions of this 

chapter. 

lil___"Person" means ~___lf!dividud.l, sole pr..QE!i~torship, 

~rtnershi_E1 associ at i_~~i..__ coop~rative, CC?£.E_oration, 

nonprofit or_ganization, s_tate or local governmPnt ~~~ 

any other organi2ation required to register with the state 

to do business in Montana and to obtain one or more t~~ 

from the state or any of ~it~ agencies. 

ill "Syst~m_"_me~_§__ _ _____!:_~e business ~~t ratl_<?n and 
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licensing system established in [section J) and located in 

and undet:" the administrative control of the department." 

NEW SECTION.. Section 3. Business registration and 

licensing system -- duties -- plan -- rules. {1) Before 

January 1, 1990, the department shall develop a plan to: 

(a) establish an information service detailing all 

state licenses that are required in order to engage in 

business in Montana and the locations for applying for those 

licenses; and 

(b) develop a uniform method by which all state 

agencies may identify businesses. 

12) The plan developed under subsection (l)(b), 

relating to the business identification method, must include 

a phased approach to: 

(a) complete a requirements analysis and specification 

document, including overview systems design; 

(b) complete a detailed requirements analysis, 

including general systems design; 

(c) establish interagency procedures for effectuating 

the system; 

(d) select those licenses that will be included in the 

initial implementation of the system and the date and manner 

the licenses will be integrated into the system; 

(e) complete a cost benefit analysis of the final 

implementation of this chapter; and 
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(f) conclude a trial application and a Lest of the 

system. 

(3) Beginning January 1, 1990, there is within the 

department a busines~ registration and licensing system to 

implement the information service established and the 

identification method developed under the provisions of 

subsection {l). 

(4) The department shall: 

(a) before January l, 1991, develop 

system capable of storing, retrieving, 

a computerized 

and exchanging 

license information, as well as issuing and renewing master 

licenses efficiently; and 

(b) on January 2, 1991, recommend to the legislature 

criteria for evaluation of existing and proposed forms of 

licensing authorization. 

(5) Each state agency shall review its licenses and 

recommend to the legislature on January 2, 1991, those 

licenses that should be eliminated or consolidated and 

justify those that should be retained. 

{6) The department shall designate a depuLy director 

in charge of the business registration and licensing system 

whose duties include those of execuliv~ secretary of the 

board of review. 

(7) The department may adopt rules necessary to 

implement this chapter. 
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NEW SECTION. Section 4. Boacd of review. (1) There is 

a board of review whose duty is to provide policy direction 

to the department in the establishment and operation of the 

business registration and licensing system. The board of 

review includes the directors of the departments of 

agriculture, commerce, HEALTH AND ENVIRONMENTAL SCIENCES, 

revenue, and social and rehabilitation services, the 

director of the office of budget and program planning, the 

commissioner of labor and industry, the president of the 

senate or his designee, and the speaker of the house or his 

designee. 

(2} The governor shall appoint a chairman from among 

the members of the board. 

(3) The board shall meet at the call of the chairman 

at least once each quarter to: 

(a} establish interagency policy guidelines for the 

system; 

(b) review the findings, status, and problems of 

system operations and recommend courses of action; 

(c) receive reports from industry and agency task 

forces that the board may request to inquire into particular 

issues; and 

(d) recommend to the system, in questionable cases, 

whether a particular license falls within the scope of this 

chapter. 
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NEW SECTION. Section 5. Pacticipation of state 

agencies. The legislature directs the full porticipation in 

the implementation of this chapter by: 

(1} the departments of agriculture, commerce, HEALTH 

AND ENVIRONMENTAL SCIENCES, labor and industry, revenue, and 

social and rehabllitation services; 

(2) the secretary of state; 

(3) the public service commission; and 

(4) other agencies as directed by the governor. 

NEW SECTION. Section 6. Authority to issue licenses. 

Regardless of any authority delegated to the department to 

implement the provisions of this chapter, the authority to 

determine the issuance of a requested license remains with 

the agency authorized by law to issue the license. 

Section 7. Section 30-16-202, MCA, is amended to read: 

~30-16-202. Infocmation availability. The smaii 

btlttines~--~icens±ng~--eoord~nation---eente~ system shall 

encourage and invite federal and local government agencies 

to make licen$e and permit information available to 

applicant~ through the ~oo~Oinat~on--eenter ~ystem. The 

eenter system shall, where possible, advise applicants of 

federal and local government agency licen~e and permit 

requirements." 

Section 8. Section 30-16-203, MCA, is amended to read: 

~Jo-16-203. Ne·~ licenses, permits, or modifications. 
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2 

Each state agency shall report to the eoordina~~on-eenter 

system any new license or permit or modification of an 

3 existing license or permit that becomes effective as a 

4 requirement after April 20, 1981, together with the 

5 applicable forms and pertinent rules and information ... 

6 NEW SECTIO~ Section 9. Repeale<. Section 30-16-201, 

7 MCA, is repealed. 

8 NEW SECTION. Section 10. Saving clause. [This act] 

9 does not affect rights and duties that matured, penalties 

10 that were incurred, or proceedings that were begun before 

11 [the effective date of this act]. 

12 NEW SECTION. Section 11. Severability. If a part of 

13 {this act} is invalid, all valid parts that are severable 

14 from the invalid part remain in effect. If a part of [this 

15 act) is invalid in one or more of its applications, the part 

16 remains in effect in all valid applications that are 

17 severable from the invalid applications. 

18 NEW SECTION. Section 12. Codification instruction. 

19 [Sections 3 through 6] are intended to be codified as an 

20 integral part of Title 30, chapter 16. and the provisions of 

21 Title 30, chapter 16, apply to (sections 3 through 6]. 

22 NEW SECTION. Section 13. Effective dates. ( 1) 

23 {Section 3] and this section are effective on passage and 

24 approval. 

25 (2) [Sections 1, 2, and 4 through 12} are effective 
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January 1, 1990. 

-End-
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HOUSE BILL NO. 600 

INTRODUCED BY VINCENT, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE "MONTANA 

SMALL BUSINESS LICENSING COORDINATION ACT"; ESTABLISHING A 

BUSINESS REGISTRATION AND LICENSING SYSTEM; ESTABLISHING A 

BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 

30-16-202, AND 30-16-203, MCA; REPEALING SECTION 30-16-201, 

MCA; AND PROVIDING EFFECTIVE DATES." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 3) delegates to the department of commerce 

authority to make rules necessary to implement the business 

registration and licensing system. It is the intent of the 

legislature that the rules adopted conform with applicable 

provisions of this bill, with other applicable provisions of 

the Montana Code Annotated, and with the department•s rules 

pertaining to licensing procedure. The legislature further 

intends that the rules be consistent with provisions in the 

rules of other agencies authorized to grant licenses or to 

administer provisions of the licensing laws of Montana. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

. Section 1. Section 30-16-102, MCA, is amended to read: 

~ ... 1.o9•>1•t••• Caundl 
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"J0-16-102. Purpose. ~ne-pttrposes-oE-this-ehapter-a~e 

to~ (1) Experience sug_g_ests that the number of state 

licenses and permits required for_ new businesses_~,!'l_d the 

renewal of existing licenses place an undue burden on 

business. The legislature believes that the state can reduce 

its costs by coordinating application ~9rms, information, 

and licenses while retaining the authority for determinin~ 

whether to issue a requested license in the agency 

authorized to issue the license or permit. The !,egislature 

intends that licenses and permits that no longer serve a 

us_eful purpose in -~~lating busif!:_ess activities be 

eliminated. Therefore, the leqisla~ure intends to establish 

a business registration and licensing system to develop and 

realize the following goals and objectives: 

(a) provide a convenient, accessi_ble, and timely 

system for the business community to ~cquire and maintain 

the necessary state registrations and licenses to conduct 

business. The system must be op~rated in a cost-efficient 

manner for the business conununity and allow the state to: 

(i) provide information to the business community 

concerning all state registration and licensing 

requirements; 

(ii) enable state agencies to: 

(A) efficiently store, retrieve, and exchange 

registration and license inJormation with due regard to 
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(B) issue and renew 

licenses are appropriate; and 

master 

HB 0600/02 

licenses when master 

(C) provide support services for the objectives 

contained in subsection {l)(a)(ii); 

(iii) provide at designated locat~~?_,one C<?nsolidated 

application form to be completed by an applicant; and 

(iv) establish a statewide system of common business 

identification. 

tltiel eliminate retail, wholesale, consumer service, 

manufacturer, and distribu.tor licensing requirements, 

administrative procedures, and forms that are unnecessary 

for the protection of the public interest; 

t~t~ streamline and minimize the total government 

and business costs of necessary licensing and inspection 

procedures; and 

t3t~ distribute equitably the costs of licensing. 

(2) The legislature further intends to reduce the 

total number of licenses required t~ conduct business in 

Montana." 

Section 2. Section 30-16-103, MCA, is amended to read: 

"30-16-103. Definitions. As used in this chapter, 

n±te@nseu-mean~ the following terms have these meanings: 

i.!L "Board of review" means the body established to 

review~E_o!J:~J~~ -~"d~r~~s ___ adopted by the department to carry 
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out the provisions of this chapter. 

(2) ''Department" means the department of commerce 

established in 2-15-1801. 

{3) "License" means the whole or part of any agency 

permit, license, certificate, approval, registration, or 

charter or any form or permission required by law or 

administrative rule to engage in any retail, wholesale, 

consumer service, manufacturing, or distributing activity. 

''License" does not include licenses, permits, or 

registrations issued under Title 30, chapter 10, parts 1 

through 3, Title 33, Title 37, ~nd Title 75, and~~Tt~ie--ae. 

S~e~~~iiee~~e~ which are excluded from the coverage of this 

chapter. 

l___!l" "Master license" means a document, issued by the 

system and designed for public dis2~ that certifies 

individu?l state agency approval for licenses the state 

requires for any person~ect to th~ provisions of this 

chapt~E-~ 

(5) "Person'' means_ an_ individualt_~ole proprietorship, 

~-~::=-;2~~~_;hip, associati«?n, coope~.?:_t_~-~~-' __ corporation, 

nonpr~_tit organization, state or local_, __ g_9_yernment agency, or 

any other organization required to r~_g~~~~._._with the state 

to do business in Montana and to obtain __ 9ne or more licenses 

from the state or any of its agencies. 

(6) "System" means the busin_~ss ~:ra~ion and 
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licensing system established in [section 31 and located in 

and under the administrative control of the department." 

NEW SECTION. 

licensing system 

Section 3. Business registration and 

duties plan -- rules. (1) Before 

January 1, 1990, the department shall develop a plan to: 

(a) establish an information service detailing all 

state licenses that are required in order to engage in 

business in Montana and the locations for applying for those 

licenses; and 

(b) develop a uniform method by which all state 

agencies may identify businesses. 

(2) The plan developed under subsection (l)(b), 

relating to the business identification method, must include 

a phased approach to: 

(a) complete a requirements analysis and specification 

document, including overview systems design; 

(b) complete a detailed requirements analysis, 

including general systems design; 

(c) establish interagency procedures for effectuating 

the system; 

(d) select those licenses that will be included in the 

initial implementation of the system and the date and manner 

the licenses will be integrated into the system; 

(e} complete a cost benefit analysis of the final 

implementation of this chapter; and 
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(f) conclude a trial application and a test of the 

system. 

{3} Beginning January 1, 1990, there is within the 

department a business registration and licensing system to 

implement the 

identification 

subsection ( 1) • 

information service established and the 

method developed under the provisions of 

(4) The department shall: 

(a) before January 1, 1991, develop a computerized 

system capable of storing, retrieving, and exchanging 

license information, as well as issuing and renewing master 

lic~nses efficiently; and 

(b) on January 2, 1991, recommend to the legislature 

criteria for evaluation of existing and proposed forms of 

licensing authorization. 

(5) Each state agency shall review its licenses and 

recommend to the legislature on January 2, 1991, those 

licenses that should be eliminated or consolidated and 

justify those that should be retained. 

{6) The department shall designate a deputy director 

in charge of the business registration and licensing system 

whose duties include those of executive secretdry of the 

board of review. 

(7) The department may adopt rules necessary to 

implement this chapter. 

-6- HB 600 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0600/02 

NEW SECTION. Section 4. Board of review. ( 1) There is 

a board of review whose duty is to provide policy direction 

to the department in the establishment and operation of the 

business registration and licensing system. The board of 

review includes the directors of the departments of 

agriculture, commerce, HEALTH AND ENVIRONMENTAL SCIENCES, 

revenue, and social and rehabilitation services, the 

director of the office of budget and program planning, the 

commissioner of labor and industry, the president of the 

senate or his designee, and the speaker of the house or his 

designee. 

(2) The governor shall appoint a chairman from among 

the members of the board. 

{3) The board shall meet at the call of the chairman 

at least once each quarter to: 

(a} establish interagency policy guidelines for the 

system; 

(b} review the findings, status, and problems of 

system operations and recommend courses of action; 

(c) receive reports from i11J1JStry and agency task 

forces that the board may request to inquire into particular 

issues; and 

(d) recommend to the system, in questionable cases, 

whether a particular license falls within the scope of this 

chapter. 
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NEW SECTION. Section 5. Participation of state 

agencies~ The legislature dir~cts the full participation in 

the implementation of this chapter by: 

(1) the departments of agriculture, commerce, HEALTH 

AND ENVIRONMENTAL SCIENCES, labor and industry, revenue, and 

social and rehabilitation services; 

(2) the secretary of state; 

(3) the public service commission; and 

(4) other agencies as directed by the governor. 

NEW SECTION. Section 6. Authority to issue licenses. 

Regardless of any authority delegated to the department to 

implement the provision.s of this chapter, the authority to 

determine the issuance of a requested license remains with 

the agency authorized by law to issue the license. 

Section 7. Section 30-16-202, MCA, is amended to read: 

"30-16-202. Information availability. The sm8ii 

btts~~ess--~ice~~±~g---eoerd±nation---eenter ~ystem shall 

encourage and invite federal and local government agencies 

to make license and permit information available to 

applicants through the eoord.inati:on--eentet" system. The 

een~e~ system shall, where possible, advise applicants of 

federal and local government agency license and permit 

requirements." 

Section 8. Section 30-16-203, MCA, is amended to read: 

"30~16-203. New licenses, permits, or modifications. 
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Each state agency shall report to the eoo~dt~a~to"-eent~r 

system any new license or permit or modification of an 

3 existing license or permit that becomes effective as a 

4 requirement after April 20, 1981, together with the 

5 applicable forms and pertinent rules and information.'' 

6 NEW SECTION. Section 9. Repealer. Section 30-16-201, 

7 MCA, is repealed. 

8 NEW SECTION. Section 10. Saving clause. [This act] 

9 does not affect rights and duties that matured, penalties 

10 that were incurred, or proceedings that were begun before 

11 [the effective date of this act]. 

12 NEW SECTION. Section 11. Severability. If a part of 

13 (this act] is invalid, all valid parts that are severable 

14 from the invalid part remain in effect. If a part of [this 

15 act} is invalid in one or more of its applications, the part 

16 remains in effect in all valid applications that are 

17 severable from the invalid applications. 

18 NEW SECTION. Section 12. Codification instruction. 

19 [Sections J through 6] are intended to be codified as an 

20 integral part of Title 30, chapter 16, and the provisions of 

21 Title 30, chapter 16, apply to [sections 3 through 6]. 

22 NEW SECT ION. Section 13. Effective dates. ( 1) 

23 (Section 3] and this section are effective on passage and 

24 approval. 

25 (2) [Sections 1, 2, and 4 through 12] are effective 
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1 January 1, 1990. 

-End-
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