
HOUSE BILL NO. 547 

INTRODUCED BY JOHNSON, DEVLIN, STICKNEY, ZOOK, CONNELLY, 
PAVLOVICH, SPAETH, JERGESON, JENKINS, HARPER, SCHYE, 
KEATING, HAMMOND, ABRAMS, NATHE, HANNAH, YELLOWTAIL, 

ADDY, GIACOMETTO, KASTEN, WEEDING, B. BROWN, T. NELSON, 
STEPPLER, GILBERT, CODY, KILPATRICK, BACHINI, 

MENAHAN, L. NELSON 

FEBRUARY 2, 1989 

MARCH 18, 1989 

MARCH 20, 1989 

MARCH 21, 1989 

MARCH 22, 1989 

MARCH 22, 1989 

APRIL 8, 1989 

APRIL 15, 1989 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 92; NOES, 5. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

FIRST READING. 

IN THE HOUSE 

ON MOTION, RULES SUSPENDED TO ALLOW 
TRANSMITTAL AFTER 83RD DAY. 

IN THE SENATE 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 

.-



APRIL 17, 1989 

APRIL 19, 1989 

APRIL 20, 1989 

ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 38; NOES, 12. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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SELL ... NO MORE THAN MILLION IN LONG-RANGE BUILDING 

PROGRAM BONDS FOR PLANNING AND CONSTRUCTION; PROVIDING FOR 

AN AGREEMENT BETWEEN THE BOARD OF EXAMINERS AND THE 

DEPARTMENT OF INSTITUTIONS; ENSURING ADEQUATE GENERAL FUND 

SUPPORT FOR FUTURE OPERATIONS; AUTHORIZING THE DEPARTMENT OF 

ADMINISTRATION TO CREATE THE NECESSARY ACCOUNTS FOR THE 

ADMINISTRATION OF ALL STATE, FEDERAL, AND OTHER FUNDS FOR 

ITS CONSTRUCTION AND OPERATION; AUTHORIZING THE DEPARTMENT 

OF INSTITUTIONS TO APPLY FOR FEDERAL ASSISTANCE GRANTS; AND 

AMENDING SECTIONS 10-2-401 THROUGH 10-2-404, 53-l-202, AND 

53-1-402, MCA. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Definitions. For the purposes 

of [this act), the following definitions apply: 

{1) "Board" means the board of examiners as provided 

in 2-15-1007. 

(2) 11 Eastern Montana" means all of the counties east 

of and including: Blaine, Carbon, Fergus, Golden Valley, 

~..,. , •• ,.,.,, •• counco 
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LC 1041/01' 

Hill, and Stillwater counties. 

(3) "Project 11 means the construction of a state home 

for veterans in eastern Montana. 

( 4) "State veterans' home" or "state home for 

veterans" means a home established by the state in eastern 

Montana for veterans disabled by age, disease, or otherwise, 

who by reason of disability are incapable of earning a 

living. The home furnishes nursing home and domicilia~y care 

for eligible veterans. 

NEW SECTION. Section 2. State veterans' home in 

eastern Montana established. A state home for veterdns is 

established in eastern Montana at a site to be determined by 

the site selection committee as provided in [section 3]. 

NEW SECTION. Section 3. Site selection committee. (1) 

The govecno~ shall, by August l, 1989, appoint a committee 

to select a site for a state veterans' home in eastern 

Montana. 

(2) The committee shall consist of seven honorably 

discharged veterans of the United States armed forces whose 

primary residence is in eastern Montana, as defined in 

[section 1). There may be no more than one committee member 

from each county referred to in [section 11. 

(3) The committee shall: 

(a) evaluate the need and appropriateness of locating 

a state veterans' home in eastern Montana; 

-2- INTRODUCED BILL 
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(b) establish objective criteria in compliance with 

federal law for the selection of the most favorable site in 

eastern Montana for a state veterans' home; 

(c) establish criteria that comply with state health 

requirements; 

(d) solicit proposals from communities interested in 

becoming the location for the state veterans' home; 

(e) o~ganize and conduct public hearings in each of 

the interested communities for the purpose of gathering 

input and information; and 

(f) prepare and forward its recommendation on the most 

favorable location for the state veterans' home to the 

governor no later than October 31, 1990. 

(4) The recommendation of the committee must be 

presented to the 52nd legislature and is binding unless 

overturned by a twa-thirds vote of each house. 

NEW SECTION. Section 4. Duties of departaent. The 

department of administration shall: 

(l) direct its architecture and engineering division 

to prepare a long-range building plan for this project 

pursuant to 17-7-202; and 

(2) carry out duties necessary to begin planning and 

constructing a state home for veterans in eastern Montana, 

including but not limited to arrangements for the approval 

of bonds necessary to fulfill the state's financial 

-3-
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obligations for construction of the project. 

NEW SECTION. Section 5. Authorization of bonds. The 

board is authorized, pursuant to 17-5-402, to issue and sell 

long-range building program bonds in an amount not to exceed 

$1.4 million or in an amount as may be required to provide 

funds for the payment of up to 35% of the total $4 million 

planning and construction costs of a state home for veterans 

in eastern Montana. The authority contained in this section 

is in addition to any other authorization to the board to 

issue long-range building program bonds. 

NEW SECTION.~ Section 6. Authorization foe refunding 

bonds. The board is authorized to issue and sell refunding 

bonds in an amount necessary to refund any or all long-range 

building program bonds issued under 17-5-402. The refunding 

bonds must be issued in accordance with the terms and in the 

manner required by Title 17, chapter 5, part 3. The 

refunding bonds must be general obligations secured by a 

pledge of the full faith and credit and taxing powers of the 

state. Any money released from the sinking fund account 

provided for in 17-5-405 as a result of the issuance of 

refunding bonds must revert to the fund of origin to the 

extent not required to provide for the debt service on the 

refunded bonds. Money required for payment of debt service 

on the refunded bonds may be held in trust in a special 

escrow account at a bank or trust company for the benefit of 
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the refunded bonds. 

NEW SECTION. Section 7. Agreement with the department 

of institutions~ If the proceeds of any bonds or notes 

issued pursuant to [section 5] are appropriated for the 

purpose of planning or constructing a state veterans' home 

in eastern Montana, the board and the department of 

institutions shall enter into an agreement pursuant to which 

the department of institutions shall agree to pay to the 

state treasurer for deposit in the debt service account 

established pursuant to 17-5-405 amounts sufficient to pay, 

as due, the principal of and interest on those bonds from 

which the appropriation was made and to accumulate and 

maintain the required reserve attributable to those bonds. 

The agreement must provid~ that income from the investment 

of bond proceeds and the reserves not required for planning 

or construction costs must be credited against the 

department's payment obligation. The agreement must also 

allow for the accumulation of reserves during the first year 

the bonds are outstanding. Payments by the department must 

be made from funds available therefor. 

NEW SECTION. Section 8. Benefit of state. The 

agreement made pursuant to [section 71 is solely for the 

benefit of the state of Montana and is not enforceable by 

bondholders or other third-party beneficiaries. 

NEW SECTION. Section 9. Application for federal 
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construction grant assistance. Upon approval of the project 

by the veterans• administration and an authorization by the 

state to provide up to 35\ of the total planning and 

construction costs, the department of institutions, pursuant 

to 38 U.S.C. 5031 through 5037, shall apply for construction 

grant assistance from the veterans' administration not to 

exceed 65% of the total planning and construction costs for 

a state home for veterans in eastern Montana. 

NEW SE:CTION. Section 10. Contingent revolving fund 

established -- fiscal officer designated. (1) The department 

of administration shall establish a contingent revolving 

account, pursuant to 17-2-201, for the general 

administration of federal, state, and other funds accrued 

for the purpose of constructing and planning a stdte home 

for veterans in eastern Montana. 

[2) _The state treasurer is designated~ pursuant to 

17-3-106, as the fiscal officer of the state to receive and 

administer any and all construction grant money as approved 

by the veterans• administration for this project. 

NEW SECTION. Section 11. Pledge to continue operation 

and maintenance. Pursuant to 38 U.S.C. 641 and 5035(a)(6), 

the state shall appropriate from the general fund to the 

department of institutions financial support necessary to 

provide for continued operation and maintenance of the 

project upon completion. 

-6-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1041/01 

Section 12. Section 10-2-401, MCA, is amended to read: 

"10-2-401. Location and function of home homes 

persons admitted~ The ~ft~t±~~e±en institutions at Columbia 

Falls i~-the-uMontana-veee~a~e~-homeu and in eastern Montana 

are the "Montana veterans' homes 11 and 8~-±t:!! their primary 

function p~ov±de~ is to provide a home and subsistence for 

honorably discharged veterans. The department of 

institutions may also admit spouses or surviving spouses of 

honorably discharged veterans to the home homes if space 

allows." 

Section 13. Sect ion 10-2-402, MCA, is amended to read: 

•10-2-402.. Superintendent to be given veterans' 

preference. In the selection of the superintendent of each 

of the Montana veterans' home homes, the department of 

institutions shall apply the preference granted to veterans 

and disabled veterans, but not the preference granted to 

other persons, by Title 39, chapter 30.'' 

Section 14. Section 10-2-403, MCA, is amended to read: 

"10-2-403. Eligibility for residence in home. To be 

eligible for residence in ~he a Montana veterans' home under 

the regulations prescribed by the department of 

institutions, a person must be an honorably discharged 

veteran or the spouse or surviving spouse of a veteran who 

served in the armed forces of the United States. 

Consideration must also be given to: 
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(1) the person's age; 

( 2) 

(3) 

the person's physical and mental status; 

the person's ability or inability 

suitable alternative accommodationsi 

to 

{4) the person's term of residence in Montana; 

locate 

(5) the person's gender as it relates to availability 

of appropriate living space: 

(6) the ability of the Montana veterans' home to meet 

the person's needs: and 

(7) saeh other admission requirements as may 

established by the department.'' 

be 

Section 15. Section 10-2-404, MCA, is amended to read: 

"10-2-404. Acceptance and deposit of federal money~ 

money. The department of institutions may accept moneys 

man~ from the federal government that beeome becomes 

available to the state as a result of operating the Montana 

veterans' ftom~ homes and shall deposit such Moneys money in 

the state treasury for the benefit of the home homes. If the 

~ resident of the ~ home is transferred to another 

institution, as defined in 53-1-101, the department of 

institutions shall continue to draw from the federal 

government any meneys mbney available for the maintenance oE 

~aeh the former resident." 

Section 16. Section 53-1-202, MCA, is amended to read: 

"53-1-202. Institutions in department. ( 1) The 
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following institutions are in the department; 

(a) Montana state hospital; 

(b) Montana veterans' home at Columbia Falls: 

(c) Montana veterans' home in eastern Montana; 

tct111 State prison; 

tdt~ Montana developmental center; 

tetlfl Montana center for the aged; 

tft191 Swan River forest camp; and 

t97ihl Eastmont human services centera 

( 2) A state institution may not be moved, 

discontinued, or abandoned without prior consent of the 

legislature.'' 

Section 17. Section 53-1-402, MCA, is amended to read: 

"53-1-402. Residents subject to per diem and ancillary 

charges. The department shall collect and process per diem 

and ancillary payments for the care of residents in the 

17 following institutions: 

18 
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{1) Montana state hospital; 

(2) Montana developmental center; 

(3) Montana veterans• home at Columbia Falls: 

(4) Montana veterans• home in eastern Montana; 

t4t~ Montana center for the aged; 

t5tl§l Eastmont human services center.,. 

NEW SECTION. 

appropriated to 

Section 18. Appropriation. There 

the department of administration 
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proceeds from the sale of long-range building program bonds 

for the purpose of planning and constructing a state 

veterans• home in eastern Montana. 

NEW SECTION. Section 19. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of (this act] is extended to the provisions of 

[this act). 

NEW SECTION. Section 20. Requirements for approval of 

state debt severability. Because [section 6] authorizes 

the creation of a state debt, a vote of two-thirds of the 

members of each house is required for enactment of [section 

6). If [this act} is not approved by the required vote, 

[sections 5 through 8 and 18) are void. The remaining 

sections of (this act] are valid and remain in effect in all 

valid applications upon enactment. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for _HB547, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill for an act entitled: "An act establishing a state Home for Veterans, not to exceed 100 beds, in Eastern 
Montana; authorizing the Board of Examiners to issue and sell no more than 1.4 million in Long-Range Building 
Program bonds for planning and construction, providing for an agreement between the Board of Examiners and the 
Department of Institutions ensuring adequate general fund support for future operations; authorizing the Department 
of Administration to create the necessary accounts for the administration of all state, federal, and other funds 
for its construction and operation; authorizing the Department of Institutions to apply for federal assistance 
grants. 
ASSUMPTIONS: 
1. Assume that the $1,400,000 in principal authorized project expenditure would be a continuing appropriation. 
2. Assume committee would be required to meet seven (7) times in FY90 and one \1) time in FY91. 
3. Assume that seven (7) members of the proposed committee would have to travel for meetings and hearings and 

would receive travel, meals, lodging and salary of $25/day/committee member. 
4. Committee would hold seven (7) hearings in fiscal year 1991. 
5. Assume an average trip of 350 miles requiring an overnight stay. 
6. Assume that committee will need a part-time secretary and a minimal office with a telephone, desk, file 

cabinet, chair, word processor, supplies and postage. 
7. Assume no additional personnel would be needed by the Department of Institutions or the Department of 

Administration. 
8. Assume the part-time secretary would tape and type hearing minutes. 
9. Assume construction and occupancy in the 92-93 biennium. 
10. Allows a bond issue to finance the construction costs and assumes the Department of Institutions will pay 

back the principle and interest on the bonds. 
11. The home will need to be operated on General Fund which would then allow the reimbursement received by the 

home to be used to pay back the bond debt account. 
FISCAL IMPACT: 

Revenues: 
Long Range Building Bond 

Expenditures: 
Personal Services 
Operating Expenses 

TOTAL 
Net Effect: End of Biennium 

Proposed 
FY90 

$1,400,000 

$ 7,137 
13,008 

$ 20,145 

Proposed 
FY91 

Biennial Appropriation 

7 J 487 
8,792 

$ 16,279 
$1,363,576 

-·-) . ..-. ' 

' !t h;-. --1!-l'kr.~ 
~HNScg¥. PRIMARY SPONSOR DATE 

Fiscal Note for HB547, as introduced 

H/3 s-'17 



Fiscal Note Request HB547 as introduced. 
Form BD-15 
Page 2 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

The chosen county would be favorably impacted by the jobs created if the project becomes a reality. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

l. Assume cost of operation is similar to the Veteran's Home in Columbia Falls. 
2. Total cost per day/resident in FY88 = $44.22/day. Inflated at 47./year = FY92@ $51.73/day/resident 

FY93 @ $53.80/day/resident 
3. Estimated revenue reimbursement: FY = $1,250,900 FY93 = $1,275,918 

Assume same mix of residents as the FY88 reimbursement at the Veteran's Home in Columbia Falls. 

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISLATION: 

Delete Section 10 - using capital projects fund not contingency revolving fund. 

tl8 Stf? 
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HOUSE BILL NO. 547 

APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

INTRODUCED BY JOHNSON, DEVLIN, STICKNEY, ZOOK, CONNELLY, 

PAVLOVICH, SPAETH, JERGESON, JENKINS, HARPER, SCHYE, 

KEATING, HAMMOND, ABRAMS, NATHE, HANNAH, YELLOWTAIL, 

ADDY, GIACOMETTO, KASTEN, WEEDING, B. BROWN, T. NELSON, 

STEPPLER, GILBERT, CODY, KILPATRICK, BACHINI, 

MENAHAN, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A STATE 

HOME FOR VETERANS, NOT TO EXCEED 100 BEDS, IN EASTERN 

MONTANA; AUTHORIZING THE BOARD OF EXAMINERS TO ISSUE AND 

SELL NO MORE THAN $1.4 MILLION IN LONG-RANGE BUILDING 

PROGRAM BONDS FOR PLANNING AND CONSTRUCTION; PROVIDING FOR 

AN AGREEMENT BETWEEN THE BOARD OF EXAMINERS AND THE 

DEPARTMENT OF INSTITUTIONS; ENSURING ADEQUATE GENERAL FUND 

SUPPORT FOR FUTURE OPERATIONS; AUTHORIZING THE DEPARTMENT OF 

ADMINISTRATION TO CREATE THE NECESSARY ACCOUNTS FOR THE 

ADMINISTRATION OF ALL STATE, FEDERAL, AND OTHER FUNDS FOR 

ITS CONSTRUCTION AND OPERATION; AUTHORIZING THE DEPARTMENT 

OF INSTITUTIONS TO APPLY FOR FEDERAL ASSISTANCE GRANTS; AND 

AMENDING SECTIONS 10-2-401 THROUGH 10-2-404, 53-1-202, AND 

53-1-402, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Definitions. For the purposes 

~ .... , .. .,_,.. COUOOI 

HB 0547/02 

1 of [this act], the following definitions apply: 

2 (l) "Board'' means the board of examiners as provided 

3 in 2-15-1007. 

4 (2) "Eastern Montana~ means all of the counties east 

5 of and including: Blaine, Carbon, Fergus, Golden Valley, 

6 Hill, and Stillwater counties. 

7 (3) 11 Project" means the construction of a state home 

8 for veterans in eastern Montana. 

9 ( 4) "State veterans' home" or "state home for 

10 veterans" means a home establ~shed by the state in eastern 

11 Montana for veterans disabled by age, disease, or otheLwise, 

12 who by reason of disability are incapable of earn1ng a 

13 living. The home furnishes nursing home and domiciliary care 

14 for eligible veterans. 

15 NEW SJ::CTION. Section 2. State veterans• home in 

16 eastern Montana established~ A state home for veterans is 

17 established in eastern Montana at a site to be determined by 

18 the site selection committee as provided in (section 3]. 

19 NEW SECTION. Section 3. Site selection commit tee. ( 1) 

20 The governor shall, by Augu~t JUNE 1, 1989, appoint a 

21 committee to select a site for a state vetero.ns' home in 

22 eastern Montana. 

23 (2) The committee shall consist of seven honorably 

24 discharged veterans of the United States armed forces whose 

25 primary residence is in eastern Montana, as defined in 

-2- HB 547 
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(section 1). There may be no more than one committee member 

from each county referred to in [section 1). 

(3) The committee shall: 

Ia} evaluate the need and appropriateness of locating 

a state veterans' horne in eastern Montana; 

(b) establish objective criteria in compliance with 

federal law for the selection of the most favorable site in 

eastern Montana for a state veterans' home; 

(c) establish criteria that comply with state health 

requirements; 

(d) solicit proposals from communities interested in 

becoming the location for the state veterans' home; 

(e) organize and conduct public hearings in each of 

the interested communities for the purpose of gathering 

input and information; and 

(f) prepare and forward its recommendation on the most 

favorable location for the state veterans' home to the 

governor no later than eetober-31 APRIL l, 1990. 

t4t--!he---r@eommendatie"--o£--the--eommit~ee--ma~t--be 

~re~ented-to-the-S~"d--iegi~latttre--and--ie--bi"di"g--a"le~s 

O'lf e r tarn ed-by-a-two- t hi rei~ -yote -o£-eae h- hott !!e-. 

( 4) (A) THE RECOMMENDATION OF THE SITE SELECTION 

COMMITTEE IS BINDING. 

(B) THE COMMITTEE'S EXPENSES MUST BE PAID BY THE 

MONTANA BOARD OF VETERANS' AFFAIRS. 
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NEW SECTION. Section 4. Duties 

department of administration shall: 

HB 0547/02 

of department. The 

{1) direct its architecture and engineering division 

to prepare a long-range building plan for this project 

pursuant to 17-7-202; and 

(2) carry out duties necessary to begin planning and 

constructing a state home for veterans in eastern Montana, 

including but not limited to arrangements for the approval 

of bonds necessary to fulfill the state's financial 

obligations for construction of the project. 

NEW SECTION. Section 5. Authorization of bonds. The 

board is authorized, pursuant to rT-5-48r 17-S-802, to issue 

and sell long-range building program bonds in an amount not 

to exceed $1.4 million or in an amount as may be required to 

provide funds for the payment of up to 35% of the total $4 

million planning and construction costs of a state home for 

veterans in eastern Montana. The authority contained in this 

section is in addition to any other authorization to the 

board to issue long-range building program bonds. 

NEW SECTION. Section 6. Authorization for refunding 

bonds. The board is authorized to issue and sell refunding 

bonds in an amount necessary to refund any or all long-range 

building program bonds issued under 17-5-402. The refunding 

bonds must be issued in accordance with the terms and in the 

manner required by Title 17, chapter 5, part 3. The 

-4- HB 547 
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refunding bonds must be general obligations secured by a 

pledge of the full faith and credit and taxing powers of the 

state. Any money released from the ~in~i~~~fttnd DEBT SERVICE 

account provided for in 17-5-405 as a result of the issuance 

of refunding bonds must revert to the fund of origin to the 

extent not required to provide for the debt service on the 

refunded bonds. Money required for payment of debt service 

on the refunded bonds may be held in trust in a special 

escrow account at a bank or trust company for the benefit of 

the refunded bonds. 

NEW SECTION. Section 7. Agreement with the department 

of institutions. If the proceeds of any bonds or notes 

issued pursuant to {section 5] are appropriated for the 

purpose of planning or constructing a state veterans' home 

in eastern Montana, the board and the department of 

institutions shall enter into an agreement pursuant to which 

the department of institutions shall agree to pay to the 

state treasurer for deposit in the debt service account 

established pursuant to 17-5-405 amounts sufficient to pay, 

as due, the principal of and interest on those bonds from 

which the appropriation was made and to accumulate and 

maintain the required reserve attributable to those bonds. 

The agreement must provide that income from the investment 

of bond proceeds and the reserves not required for planning 

or construction costs must be credited against the 
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department's payment obligation. The agreement must also 

allow for the accumulation of reserves during the first year 

the bonds are outstanding. Payments by the department must 

be made from funds available therefor. 

NEW SECTION. Section B. Benefit of state. The 

agr@ement made pursuant to (section 7] is solely for the 

benefit of the state of Montana and is not enforceable by 

bondholders or other third-party beneficiaries. 

NEW SECTION. Section 9. Application for federal 

construction grant assistance. Upon approval of the project 

by the veterans' administration and an authorizatior1 by the 

state to provide up to 35\ of the total plan~ing and 

construction costs, the department of institutions, pursuant 

to 38 U.S.C. 5031 through 5037, shall apply for construction 

grant assistance from the veterans' administration not to 

exceed 65% of the total planning and construction costs for 

a state home for veterans in @astern Montana NO LATER THAN 

JUNE 15, 1990. 

N6W-SBe~~eN~--Sec~+eA-~~--€o~t~~~e~t---re~orving ~-ftt~d 

~~tahti~Med------fi~eal---o£ficer---de~ignated7----tlt---~he 

depertment--of--adm±ni~tration--shali-e~tabli~h-a-eontingene 

revolving-acconnt,-p~r~~ant-to--lT-i-ia±,--f~r--the--general 

admini~tration--o£--£edera%,--~tate 7 -and-othe~-£ttnds-aeertted 

£or-the-ptt~po~e-o£-eo~~~~~et±ng-and-pie~~~ng--a--state--heme 

£or-~etera~s-i~-ea~~ern-Montenao 

-6- HB 547 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0547/02 

tit--~he--state--trees~rer--is--designated,-pu~s~aftt-to 

i7-3-%&6,-as-~ft~-£iseal-o££ieer-e£-the-state-to-reeeive--and 

adMinister--afty-aftd-ell-eonstruetien-grant-money-as-approved 

by-the-veterafts~-admiftistration-fer-this-projeet~ 

NEW SECTION. Section 10. Pledge to continue operation 

and maintenance. Pursuant to 38 U.S.C. 641 and 5035(a)(6), 

the state shall appropriate from the general fund to the 

department of institutions financial support necessary to 

provide for continued operation and maintenance of the 

project upon completion. 

Section 11. Section 10-2-401, MCA, is amended to read: 

•10-2-401. Location and function of home homes 

persons admitted. The institution institutions at Columbia 

Falls is-the- 8Montana-veterans~-hom@u and in eastern Montana 

are the "Montana veterans' homes" and 8~-its their primary 

function provid~s is to provide a home and subsistence for 

honorably discharged veterans. The department of 

institutions may also admit spouses or surviving spouses of 

honorably discharged veterans to the home homes if space 

allows.'' 

Section 12. Section 10-2-402, MCA, is amended to read: 

"10-2-402. Superintendent to be given veterans• 

preference. In the selection of the superintendent of each 

of the Montana veterans' home homes, the department of 

institutions shall apply the preference granted to veterans 
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and disabled veterans, but not the preference granted to 

other persons, by Title 39, chapter 30." 

Section 13. Section 10-2-403, MCA, is amended to read: 

•10-2-403. Eligibility for residence in home. To be 

eligible for residence in thee Montana veterans' home under 

the regulations prescribed by the departme:1t of 

institutions, a person must be an honorably discharged 

veteran or the spouse or surviving spouse of a veteran who 

served in the armed forces of 

Consideration must also be given to: 

(1) the person's age: 

the United 

(2) the person's physical and mental status; 

States. 

(3) the person's ability or inability to locate 

suitable alternative accommodations; 

(4) the person's term of residence in Montana; 

(5) the person's gender as it relates to availability 

of appropriate living space: 

(6) the ability of the Montana veterans' home to meet 

the person's needs; and 

(7} s~eh other admission requirements as may 

established by the department." 

be 

Section 14. section l0-2-404, MCA, is amended to read' 

•lo-2-404. Acceptance and deposit of federal moneys 

money. The department of institutions may accept mofteys 

money from the federal government th .. H beeome becomes 
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available to the state as a result of operating the Montana 

veterans' home homes and shall deposit such money~ money in 

the state treasury for the benefit of the home homes. If the 

~ resident of the ~ home is transferred to another 

institution, as defined in 53-1-101, the department of 

institutions shall continue to draw from the federal 

government any money~ money available for the maintenance of 

e:t1eh the former resident." 

Section 15. Section 53-1-202, MCA, is amended to read: 

"53-1-202. Institutions in department. 

following institutions are in the department: 

(a) Montana sta.te hospital; 

( 1) 

(b) Montana veterans' home at Columbia Falls; 

tc) Montana veterans' home in eastern Montana; 

tet~ State prison; 

tdt~ Montana "developmental center; 

tetifl Montana center for the aged; 

t£tl9l Swan River forest camp; and 

tgt~ Eastmont human services center. 

( 2) A state institution may not be 

The 

moved, 

discontinued, or abandoned without prior consent of the 

legislature.'' 

Section 16. Section 53-1-402, MCA, is amended to read: 

•sJ-1-402. Residents subject to per diem and ancillary 

charges. The department shall collect and process per diem 
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and ancillary payments for the care of residents in the 

following institutions: 

(1) Montana state hospital; 

(2) Montana developmental center; 

(3) Montana veterans' home at Columbia Falls; 

{4) Montana yeterans' horne in eastern Montana; 

t4tl2l Montana center for the aged; 

tStl§l_ Eastmont human services center." 

NEW SECTION. 

appropriated to 

Section 17. Appropriation. There 

the department of administration 

is 

the 

proceeds from the sale of long-range building progran: bonds 

for the purpose of planning and constructing a state 

veterans' horne in eastern Montana. 

NEW SECTION. Section 18. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act] is extended to the provisions of 

[this act]. 

NEW SECTION. Section 19. Requirements for approval of 

state debt severability. Because [section 6] authorizes 

the creation of a state debt, a vote of two-thirds of the 

members of each house is required for enactment of [section 

6]. If [this act) is not approved by the required vote, 

[sections 5 through 8 and iB lll are void. The remaining 

sections of [this act] are valid and remain in effect in all 

valid applications upon enactment. 
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l NEW SECTION. SECTION 20. COORDINATION INSTRUCTION. IF 

2 HOUSE BILL NO. 202 IS PASSED AND APPROVED, (SECTIONS 5 

3 THROUGH 7 OF THIS ACT) ARE VOID. 

-End-
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HOUSE BILL NO. 547 

INTRODUCED B¥ JOHNSON, DEVLIN, STICKNEY, ZOOK, CONNELLY, 

PAVLOVICH, SPAETH, JERGESON, JENKINS, HARPER, SCHYE, 

KEATING, HAMMOND, ABRAMS, NATHE, HANNAH, YELLOWTAIL, 

ADDY, GIACOMETTO, KASTEN, WEEDING, B. BROWN, T. NELSON, 

STEPPLER, GILBERT, COD¥, KILPATRICK, BACHINI, 

MENAHAN, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A STATE 

HOME FOR VETERANS, NOT TO EXCEED 100 BEDS, IN EASTERN 

MONTANA; AUTHORIZING THE BOARD OF EXAMINERS TO ISSUE AND 

SELL NO MORE THAN $1.4 MILLION IN LONG-RANGE BUILDING 

PROGRAM BONDS FOR PLANNING AND CONSTRUCTION; PROVIDING FOR 

AN AGREEMENT BETWEEN THE BOARD OF EXAMINERS AND THE 

DEPARTMENT OF INSTITUTIONS; ENSURING ADEQUATE GENERAL FUND 

SUPPORT FOR FUTURE OPERATIONS; AUTHORIZING THE DEPARTMENT OF 

ADMINISTRATION TO CREATE THE NECESSARY ACCOUNTS FOR THE 

ADMINISTRATION OF ALL STATE, FEDERAL, AND OTHER FUNDS FOR 

ITS CONSTRUCTION AND OPERATION; AUTHORIZING THE DEPARTMENT 

OF INSTITUTIONS TO APPLY FOR FEDERAL ASSISTANCE GRANTS; AND 

AMENDING SECTIONS 10-2-401 THROUGH 10-2-404, 53-1-202, AND 

53-1-402, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Definitions. For the purposes 
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of (this act], the following definitions apply: 

(1) "Board" means the board of examiners as provided 

in 2-15-1007. 

(2) "Eastern Montana• means all of the counties east 

of and including: Blaine, Carbon, Fergus, Golden Valley, 

Hill, and Stillwater counties. 

(3} "Project• means the construction of a state home 

for veterans in eastern Montana. 

(4) •state veterans' home" or "state home for 

veterans" means a home established by the state in eastern 

Montana for veterans disabled by age, disease, or otherwise, 

who by reason of disability are incapable of earning a 

living. The home furnishes nursing home and domiciliary care 

for eligible veterans. 

NEW SECTION. Section 2. State veterans' home in 

eastern Montana established. A state home for veterans is 

established in eastern Montana at a site to be determined by 

the site selection committee as provided in [section 3]. 

NEW SECTION. Section 3. Site selection committee. (l) 

The governor shall, by Atl9tl~t JUNE 1, 1989, appoint a 

committee to select a site for a state veterans' home in 

eastern Montana. 

(2) The committee shall consist of seven honorably 

discharged veterans of the United States armed forces whose 

primary residence is in eastern Montana, as defined in 

-2- HB 547 
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(section 1]. There may be no more than one committee member 

from each county referred to in [section 1]. 

(3) The collllftittee shall: 

(a) evaluate the need and appropriateness of locating 

a state veterans' home in eastern Montana; 

(b) establish objective criteria in compliance with 

federal law for the selection of the most favorable site in 

eastern Montana for a state veterans' hoee; 

(c) establish criteria that comply with state health 

requirements; 

(d) solicit proposals from communities interested in 

becomin9 the location for the state veterans' home; 

(e) organize and conduct public hearings in each of 

the interested communities for the purpose of gathering 

input and information; and 

(f) prepare and forward its recommendation on the most 

favorable location for the state veterans' home to the 

governor no later than 9ete~er-3i APRIL 1, 1990. 

t4t--~he---reee.-endatien--ef--tne--eemmittee--Mast--~e 

presented-ta-the-Sind--le~islatare~-and--is--~indin~--anless 

a.ertarned-by-a-twe-tnirds-vete-af~eaeh-nease. 

( 4) (A) THE RECOMMENDATION OF THE SITE SELECTION 

COMMITTEE IS BINDING. 

(B) THE COMMITTEE'S EXPENSES MUST BE PAID BY THE 

MONTANA BOAR!> OF VETERANS' AFFAIRS. 
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NEW SECTION. Section 4. Duties of department. The 

department of administration shall: 

(1) direct its architecture and engineering division 

to prepare a long-range building plan for this project 

pursuant to 17-7-202; and 

(2) carry out duties necessary to begin planning and 

constructing a state home for veterans in eastern Montana, 

including but not limited to arrangements for the approval 

of bonds necessary to fulfill the state•s financial 

obligations for construction of the project. 

NEW SECTION. Section 5. Authorization of bonds. The 

board is authorized, pursuant to i7-5-48i 17-5:802, to issue 

and sell long-range building program bonds in an amount not 

to exceed $1.4 million or in an amount as may be required to 

provide funds for the payment of up to 35\ of the total $4 

million planning and construction costs of a state home for 

veterans in eastern Montana. The authority contained in this 

section is in addition to any other authorization to the 

board to issue long-range building program bonds. 

NEW SECTION. Section 6. Authorization for refunding 

bonds. The board is authorized to issue and sell refunding 

bonds in an amount necessary to refund any or all long-range 

building program bonds issued under 17-5-402. The ref~ndinq 

bonds must be issued in accordance with the terms and in the 

manner required by Title 17, chapter S, part 3. The 
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refunding bonds must be general obligations secured by a 

pledge of the full faith and credit and taxing powers of the 

state. Any money released from the sinking-fdnd DEBT SERVICE 

account provided for in 17-5-405 as a result of the issuance 

of refunding bonds must revert to the fund of oriqin to the 

extent not required to provide for the debt service on the 

refunded bonds. Money required for payment of debt service 

on the refunded bonds may be held in trust in a special 

escrow account at a bank or trust company for the benefit of 

the refunded bonds. 

NEW SECTION. Section 7. Agreement with the department 

of institutions. If the proceeds of any bonds or notes 

issued pursuant to [section 5} are appropriated for the 

purpose of planning or constructing a state veterans' home 

in eastern Montana, the board and the department of 

institutions shall enter into an agreement pursuant to which 

the department of institutions shall agree to pay to the 

state treasurer for deposit in the debt service account 

established pursuant to 17-5-405 amounts sufficient to pay, 

as due, the principal of and interest on those bonds from 

which the appropriation was made and to accumulate and 

maintain the required reserve attributable to those bonds~ 

The agreement must provide that income from the investment 

of bond proceeds and the reserves not required for planning 

or construction costs must be credited against the 
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department's payment obligation. The agreement must also 

allow for the accumulation of reserves durinq the first year 

the bonds are outstanding. Payments by the department must 

be made from funds available therefor. 

NEW SECTION. Section 8. Benefit of state. The 

agreement made pursuant to (section 71 is solely for the 

benefit of the state of Montana and is not enforceable by 

bondholders or other third-party beneficiaries. 

NEW SECTION. Section 9. Application for federal 

construction grant assistance. Upon approval of the project 

by the veterans' administration and an authorizdtion by the 

state to provide up to 35\ of the total pldnning and 

construction costs, the department of institutions, pursuant 

to 38 U.S.C. 5031 through 5037, shall apply for construction 

grant assistance from the veterans' administration not to 

exceed 65\ of the total planning and construction costs for 

a state home for veterans in eastern Montana NO LATLR THAN 

JUNE lS, 1990. 

NHW-SB€TieN~--Secttan-1~--eo~~~~~e~~---~evolv~n~--~n~d 

e~tablished------fiseat---offieer---designatedo----tlt---~he 

departmen~--of--administra~ion--~hall-e3tabli~h-a-eont~ngene 

revolvin9-aeee~nt,-p~rs~ant-to--i~-~-~et,--for--tke--general 

admin~straeten--of--federal 7 --state 7 -and-other-funds-aeeraed 

£or-ehe-p~rpose-of-eonstr~et~ng-and-p%a~nirt9--a--state--home 

for-vete~afts-in-eastern-Montana. 
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tit--~he--sta~e--tressdrer--is--destgnated7-pursuant-to 

i~-3-186;-aa-~he-fiseal-offieer-of-the-state-to-reeei•e--and 

adain~~er--any-and-a!l-eens~~~etien-9rant-aeney-as-approved 

bJ-the-•eterans~-adaintseration-fer-this-pre;eeto 

NEW SECTION. Section 10. Pledge to continue operation 

and -intenance. Pursuant to 38 u.s.c. 641 and 5035(a)(6), 

the state shall appropriate from the general fund to the 

departme-nt of institutions financial support necessary to 

provide for continued operation and maintenance of the 

project upon completion. 

Section 11. Section 10-2-401, MCA, is amended to read: 

"10-2-401. Location and function of home homes 

persons adaitted. The institution institutions at Columbia 

Falls ts-the-•Montana-wete·rarus~-home• and in eastern Montana 

are the •Montana veterans' homes" and aa-*ts their primary 

function provides is to provide a home and subsistence for 

honorably discharged veterans. The department of 

institutions may also admit spouses or surviving spouses of 

honorably discharged veterans to the heme homes if space 

allows." 

Sec~on 12. Section 10-2-402, MCA, is amended to read: 

"10-2-402. Superintendent to be given veterans' 

preference. In the selection of the superintendent of each 

of the Montana veterans' home homes, the department of 

institutions ~hall apply the preference granted to veterans 
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and disabled veterans, but not the preference granted to 

other persons, by Title 39, chapter 30." 

Section 13. Section 10-2-403, MCA, is amended to read: 

"10-2-403. Eligibility for residence in home. To be 

eligible for residence in the~ Montana veterans' home under 

the regulations prescribed by the depa-rtment of 

institutions, a person must be an honorably discharged 

veteran or the spouse or surviving spouse of a veteran who 

served in the armed forces of the Unit·ed 

Consideration must also be given to: 

the person's age; (1) 

(2) 

( 3) 

the person's physical and mental status; 

the person's ability or inability 

suitable alternative accommodations; 

to 

(4) the person's term of residence in Montana; 

States. 

locate 

(5) the person's gender as it relates to availability 

of appropriate living space; 

(6) the ability of the Montana veterans' home to meet 

the person's needs; and 

(7) st2eh other admission requiremt>nts as may 

established by the departmenta" 

be 

Section 14. Section 10-2-404, MCA., is amended to read: 

"10-2-404. Acceptance and deposit o~ federal M6fteya 

money. The department of ins-titutions may accept Mort-~ys 

•oney from the federal government that become ~comes 

-8- HB 547 
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available to the state as a result of operating the Montana 

veterans' hoae ~and shall deposit such moneys money in 

the state treasury for the benefit of the home homes. If ~fte 

~ resident of the ~ home 

institution, as defined in 

institutions shall continue 

is transferred to another 

53-1-101, the 

to draw from 

department of 

the federal 

government any moneys money available for the maintenance of­

such the former resident." 

Sectkln 15. Section 53-1-202, MCA, is amended to read: 

"53-1-202. Institutions in depart~~ent. 

following institutions are in the department: 

(a) Montana state hospital; 

( l) 

(b) Montana veterans• home at Columbia Falls; 

(c) Montana veterans• home in eastern Montana; 

tet~ State prison; 

tdt~ Montana ·developmental center; 

teti!l Montana center for the aged; 

tfti91 Swan River forest camp; and 

tgtl!!l 

(2) A 

Eastmont human services center. 

state institution may not be 

The 

moved, 

discontinued, or abandoned without prior consent of the 

legislature.• 

Section 16. Section 53-1-402, MCA, is amended to read: 

"53-1-402. Residents subject to per diea and ancillary 

charges. The department shall collect and process per diem 
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and ancillary payments for the care of residents in the 

following institutions: 

(l) Montana state hospital; 

{2) Montana developmental center; 

(3) Montana veterans' home at Columbia Falls; 

(4) Montana veterans' home in eastern Montana; 

t4ti2L Montana center for the aged; 

tStill Eastmont human services center." 

NEW SECTION. Section 17. Appropriation. There is 

appropriated to the department of administration the 

proceeds from the sale of long-range building program bonds 

for the purpose of planning and constructing a state 

veterans' home in eastern Montana. 

NEW SECTION. Section 18. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of (this act) is extended to the provisions of 

(this act]. 

NEW SECTION. Section 19. Requirements for approval of 

state debt severability. Because [section 6] authorizes 

the creation of a state debt, a vote of two-thirds of the 

members of each house is required for enactment of [section 

6]. If (this act] is not approved by the required vote, 

[sections 5 through 8 and 18 !ll are void. The remaining 

sections of [this act] are valid and remain in effect in all 

valid applications upon enactment. 
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1 HEW SECTION. SECTION 20. COORDINATION INSTRUCTION. IF 

2 HOUSE BILL NO. 202 IS PASSED AND APPROVED, (SECTIONS 5 

3 TJUKlllGH 7 OF THIS ACT) ARE VOID. 

-End-
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SBRATZ STARDI•G COKHITTIB RBPORT 

HR. PRilSIDENTa 

page 1 ot 2 
April 15, 1989 

We, your coamittee on finance and Claias, havinq had under 
consideration HB 547 (third readin<;~ copy -- blue), respectfully 
report that HB 547 be aaended and as so aaended be concurred in• 

1. Title, line 20. 
rollowinqt • ; • 

Sponsor• Johnson (Devlin) 

Inserta "PROVIDING FOR FUNDING A PLANNING AND STUDY PROCESS;" 

2. Title, line 20. 
Strike• "AilD" 
Insert a "EJ:IlMPTIHG THE VETERANS' HOH!l FROM CERTIFICATE OF llllED 

REVIEW;" 

3. Title, line 22. 
rollowinga "MCA" 
Inaerta "; AMD PROVIDING AH IMMBDIATE ElFEC!IVE DATE" 

4. Pa<;~e 2, line 23. 
Follovin<;~a "(2)" 
Insert • • (a)· 
Follovinga "The" 
Insert• •voting aeabership of tbe• 

5. Pa<;~e 3, line 1. 
!ollowin9• •one• 
Insert• •voting• 

6. Page 3. 
Follovinga line 2 
Insert• •(b) Representatives of the state departmen~s of 

adainistration, inetitutiona, and •ilitary affairs will serve 
•• nonvoting •••bars of the coaaittee.• 

7. Pa<;~e 6, lines 17 and 18. 
Followin<;~a "Montana• on line 17 
Strikea reaainder of line 17 throu<;~h "1990" on line 18 

8. Pa<;~e 6, line 18. 
ro llovin<;~a •.• 
Insert• •construction ••Y not co•aence before written confiraation 

of the allocation of federal funds to the state for tbia 
purpose is received fro• the Veterans· Ada1nistrat1on.• 

continued ocrhb547.415 

SENATE COMMITTEE ON FINANCE AND CLAIMS, HB 547 
4-15-89 

Page 2 ot 2 

9. Pa<;~e 10. 
Following, line 8 
Insert• •HEW SECTION. Section 17. lxeaption froa certificate of 

need review. The veterans' hoae provided for in [section 2] 
is exeapt troa certificate of need review under Title 58, 
chapter 5, part 3.• 

Renuaber. subsequent sections 

10. Page 10, line 9. 
Following. •Appropriation.• 
Inserta "(1)" 

11. Page 10, line 13. 
!"ollowinqz •. • 
Insert. •(2) There is appropriated to the depart•ent of 

administration $50,000 from the general fund for the 1991 
biennium for the purpose of planning and designing a state 
veterans• ho•e in eastern Montana. There is appropriated to 
the department of military affairs $30,000 froa the general 
fund for the 1991 bienniua for the purpose of conductinv a 
study to det.eraine the location for a veterans· ho•e in 
eastern Montana. 

(3) !he appropriation contained in this section include• 
spending authority for any federal funds received pur&uant to 
the grant referred to in (section 9).· 

12. Page 10, line 23. 
Strike • • 11.• 
Insert: •ts• 

13. Page 11, line 3. 
Strike • • 7" 
Inaerta ·i, 18, and 20· 

14. Page 11. 
Following, line 3 
Insert• "REW SBCTIOH. Section 22. Effective date. [This act] ia 

effective on passage and approval.· 

ABD AS AHilRDBD BE CORCURRED IM 

Signed, ~.'...>'V.:,~1 

11/J 5"11 

SENATE 
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HOUSE BILL NO. 547 

INTRODUCED BY JOHNSON, DEVLIN, STICKNEY, ZOOK, CONNELLY, 

PAVLOVICH, SPAETH, JERGESON, JENKINS, HARPER, SCHYE, 

KEATING, HAMMOND, ABRAMS, NATHE, HANNAH, YELLOWTAIL, 

ADDY, GIACOMETTO, KASTEN, WEEDING, B. BROWN, T. NELSON, 

STEPPLER, GILBERT, CODY, KILPATRICK, BACHINI, 

MENAHAN, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING A STATE 

HOME FOR VETERANS, NOT TO EXCEED 100 3EDS, IN EASTERN 

MONTANA; AUTHORIZING THE BOARD OF EXAMINERS TO ISSUE AND 

SELL NO MORE THAN $1.4 MILLION IN LONG-RANGE BUILDING 

PROGRAM BONDS FOR PLANNING AND CONSTRUCTION; PROVIDING FOR 

AN AGREEMENT BETWEEN THE BOARD OF EXAMINERS AND THE 

DEPARTMENT OF INSTITUTIONS; ENSURING ADEQUATE GENERAL FUND 

SUPPORT FOR FUTURE OPERATIONS; AUTHORIZING THE DEPARTMENT OF 

ADMINISTRATION TO CREATE THE NECESSARY ACCOUNTS FOR THE 

ADMINISTRATION OF ALL STATE, FEDERAL, AND O'L1ER FUNDS FOR 

ITS CONSTRUCTION AND OPERATION; AUTHORIZING THE DEPARTMENT 

OF INSTITUTIONS TO APPLY FOR FEDERAL ASSISTANCE GRANTS; 

PROVIDING FOR FUNDING A PLANNING AND STUDY PROCESS; ANB 

EXEMPTING THE VETERANS' HOME FROM CERTIFICATE OF NEED 

REVIEW; AMENDING SECTIONS 10-2-401 THROUGH 10-2-404, 

53-1-202, AND 53-1-402, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW __ ?ECTION. Section 1. Definitions. For the purposes 

of [this act), the following definitions apply: 

(1) "Board" means the board of examiners as provided 

in 2-15-1007. 

(2) nEastern Montana'' means all of the count~es east 

of and including: Blaine, Carbon, Fergus, Golden Valley, 

Hill, and Stillwater counties. 

(3) nProject'' means the c~nsc=uction of a state home 

for veterans in eastern Montana. 

(4) "State veterans' home" or "state home for 

veterdns'' means a home established by the state in eastern 

Montana for veterans disabled by age, disease, or otherwise, 

who by reason of disability are i~capable of earning a 

living. The home furnishes nursing home and domiciliary care 

for eligible veterans. 

NEW SECTION. Section 2. State veterans' home in 

eastern Montana established. A state home for veterans is 

established in eastern Montana at a site to be determined by 

the site selection committee as provided in [section 3]. 

NEW SECTION. Section 3. Site selection committee. (1) 

The governor shall, by At29tt~l: JUNE l, 1989, appoint a 

committee to select a site for a state veterans' home in 

eastern Montana. 
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(2) ~The VOTING MEMBERSHIP Q~_ THE committee shall 

consist of seven honorably discharged veterans of the United 

States armed forces whose primary residence is in eastern 

Montana, as defined in [section 1]. There may be no more 

than one VOTING committee member from each county referred 

to in (section ~J. 

(B) REPRESENTATIVES OF THE STATE DEPARTMENTS OF 

ADMINISTRATION, INSTITUTIONS, AND MILITARY AFFAIRS SHALL 

SERVE AS NONVOTING MEMBERS OF TH_E_c:OMMITTEE. 

(3) The committee shall: 

(a) evaluate the need and appropriateness of locating 

a state veterans' home in eastern Montana; 

(b) establish objt::ctive crite:-ia in compliance with 

federal law for the selection of the most favorable site in 

eastern Montana for a state veterans' home; 

(c) establish criteria thac comply with state heal:h 

requirements; 

(d) solicit proposals from communities interested 1n 

becoming the location for the state veterans' home; 

(e) organize and conduct public hearings in each of 

the interested communities for the purpose of gathering 

input and information; and 

(f) prepare and forward its recommendation on the most 

favorable location for the state veterans' home to the 

governor no later than Bet~ber--3± AP~IL. 1, 1990. 
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t4t--~he--~eeommendation--o~--tke--eomm~ttee--ma~t---be 

pre~ented--te--tn~--S%ne--ie9i~iattlre--ana-~~-b±nd±n~-~nie~~ 

e¥ert~rned-by-a-two-third~-•ote-o£-eaeh-ho~se~ 

.!_4] __ (A) THE RECOMMENDATION OF THE SITE 

COMMITTEE IS BiNDING. 

SELECTION 

(B) THE COMMITTEE'S EXPENSES MUST BE PAID BY THE 

MONTANA BOARD OF VETERANS' AFFAIRS. 

NEW SECTION. Section 4. Duties of department. The 

department of administration shall: 

(l) direct its architecture ar.d engineering division 

to prepare a long-range building plan for this project 

pursuant to 17-7-202; and 

(2) carry out duties necessa:y to begin planning and 

constructing a state home for veterans in eastern MontaJ1a, 

including but not limited to arrangements for the approval 

of bonds necessary to fulfill the sta(e's financial 

obligations for construction of the project. 

NLW SECTION. Section 5. Authorization of bonds. The 
--------~ 

board is authorized, pursuant to ~T-5-49~ 17-5-802, to issue 

and sell long-range building program bonds in an amount not 

to exceed $1.4 million or in an amount as may be required to 

provide funds for the payment of up to 35% of the total $4 

million planning and construction costs of a state home for 

veterarls in eastern Montana. The authority contained in this 

section is in addition to any other authorization to the 

-4- HB 547 
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board to issue long-range building program bonds. 

NEW SECTION. Section 6. Authorization for refunding 

bonds. The board is authorized to issue and sell refunding 

bonds in an amount necessary to refund any or all long-range 

building program bonds issued under 17-5-402. The refunding 

bonds must be issued in accordance with the terms and in the 

manner required by Title 17, chapter 5, part 3. The 

refunding bonds must be general obligations secured by a 

pledge of the full faith and credit and taxing powers of the 

state. Any money released from the ~1nkt"9-ftl"d DEBT SERVICE 

account provided for in 17-5-405 as a result of the issuance 

of refunding bonds must revert to the fund of origin to the 

extent not required to provide for the debt service on the 

refunded bonds. Money required for payment of debt service 

on the refunded bonds may be held in trust in a special 

escrow account at a bank or trust company for the benefit of 

the refunded bonds. 

NEW SEC}:'I9_!.1-.:. Section 7. A9reement with the departm· nt 

of institutions. If the proceeds of any bonds or notes 

issued pursuant to [section 5] are appropriated for the 

purpose of planning or constructing a state veterans' home 

in eastern Montana, the board and the department of 

institutions shall enter into an agreement pursuant to which 

the department of institutions shall agree to pay to the 

state treasurer for deposit in the debt service account 
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established pursuant to 17-5-~05 amounts sufficient to pay, 

2 as due, the prircipal of and interest on those bonds from 

3 which th~ appropriation was made and to accumulate and 

.\ maintain the required reserve attributable to those bonds . 

5 The agreement must provide that income from the investment 

0 of bond proceeds and t~e reser~es not required for planning 

7 or const.ructicn co:;;ts must be credited again5~ the 

8 department's payment )bl:gation. The agreement mus': also 

0 ai:~w ~or th~ accumul3tion of rese:ves durinq the first year 

l.i.,_) t~e bo11d5 are outs:a~din~. ?ayme:1~5 by t~e depa~cment must 

be mad~ fro~n ~unds available therefor. 

12 NEW SECTION. Section 8. Benefit of state. The -- ·-- --

:3 agreement made pursu~nt to [sect~0n 7] is solely for the 

l-l beneflt of the state of Montana and is not enforceable by 

lS bondhclders or othe~ third-party benef~c~ar!es. 

lE :-l:-';.J- SI:..'CT iON. ':iec tion 9. Appl ico.l_ i un for feUeral 

17 construclion grdnt 1ssista1ce. Upon ap;roval of the project 

:8 by t<e Jet.,•r3.n5' adr:'i::'-st~dt::ion ar.d aP. authcri:?at.lon by the 

19 stace to provide up to 35\ of the ~ot1l planning aGd 

20 construction costs, the department of institutions, pursuant 

21 to 38 U.S.C. 5031 through 5037, shall apply for construction 

22 grant assistance from the veterans 1 administration not to 

23 exceed 65% of the total ?lanning and construction costs for 

24 a state home for veterans in eastern Montana N8-n~c-~'_E:-~_:_~_E-!_AH 

25 d~N,~~£5_,~!99_1)_. CONS·rRUC'l'ION MAYNOT fQ~ENCE !3E__FO~E__WRITT£N 

-&~ HB 54" 
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CONFIRMATION OF THE ALLOCATION OF FEDERAL FUNDS TO THE STATE 

FOR THIS PURPOSE IS RECEIVED FROM THE VETERANS' 

ADMINISTRATION. 

NEW-SEe~reN~--~+eA-1~--Eo~eiftg~n~---~e~or~~nq--ftlftd 

estabiished------E~~eai---o££ieer---d~~ig~atedo----t%t---Tne 

depertme~t--o£--adm~~i~tret±on--she±i-e~tebit~h-a-eeMt±ngent 

re¥oiYing-eee~~nt,-pnrsttant-te--±~-r-rel,--Eor--tne--9ener~l 

admini~tration--of--federai7 --~tate;-and-otner-fttn~~-aeertted 

for-the-ptlrpo~e-of-eonstrtleting-an~-p~a~n~~9--e--3tate--nome 

for-veteran~-±n-ea~tern-Montana. 

trt--~he--~tate--treasnrer--is--de~ig~~ted;-parsaant-to 

±~-3-i66,-es-the-fiseei-o£fieer-of-the-state-to-reeei~e--and 

admin±ster--any-and-a~i-eonstrae~±on-gren~-money-a~·~pproved 

~y-the-~eteran~~-~dm~~i~trat~on-fo~-thi~-projeet~ 

NEW §ECTION. Section 10. Pledge to continue operdtion 

and maintenance. Pursuant to 38 u.s.c. 64l and 503S(a)(6), 

the state shall appropriate from the generdl fund to the 

department of institutions financial sapport necessar to 

provide for continued operation and maintenance of the 

project upon completion. 

Section 11. Section 10-2-401, MCA, is amended to redd: 

"10-2-401. Location and function of ~ome homes 

persons admitted. The in~titution institutions at Columbia 

Falls i~-the- 11Mont~ne -vetera~!'J.-home 11 and~aste_~_____!:tont ana. 

are the 'iMontana veteransi h~es" and a3-i-t~ th~ primary 
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function pro~ides is to provi~~ home and subsistence for 

honorably discharged veterans. The department of 

institutions may also admit spouses or surviving spouses of 

honorably discharged veterans to the ~om~ homes if space 

allows.'' 

Section 12. Section 10~2~402, MCA, is amended to read: 

"10-2-402. Superintendent to be given veterans' 

preference. In the selection of the superintendent of each 

of the Mont3na veterans' ~ome homes, the department of 

institutions shall apply the preference granted to veterans 

and disabled veterans/ but not the preference granted to 

other persons, by Title 39, chapter 30.'' 

Section 13. Section 10-2-403, MCA, is amended to read: 

"10-2-403. Eligibility for residence in home. To be 

eligible for residence in t~e ~ ~ontand veterans' home under 

the regulations prescribed by the department of 

institutions, a person must be an honorably discharged 

veteran or the spouse or surviving spouse of a veteran who 

served in the armed forces of 

Consideration must also be given to: 

(l) the person's age; 

the United 

( 2) the person's physical and mental status; 

States. 

(3) the person's ability or inability to locate 

suitable alternative accommodations; 

( 4) the person's term of residence in Montana; 

-8- HB 547 
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(5) the person's gender as it relates to availability 

of appropriate living space; 

(6) the ability of the Montana veterans' home to meet 

the person's needs: and 

(7) ~tteh other admission requirements as may be 

established by the department." 

Section 14. Section 10-2-404, MCA, is amended to read: 

•10-2-404. Acceptance and deposit of federal mo~eys 

money. The department of institutions may ac,-ept mont:t~ 

money from the federal government that bee;:,me !::_ecomes 

available to the state as a result of operating the Montana 

veterans' home homes and shall deposit such mo~eys money in 

the state treasury for the benefit of the ~ome homes. If the 

! resident of the a home is transferred to another 

institution, as defined in 53-l-101, the department of 

institutions shall continue to draw from the federal 

government any moneys money available for the maintenance of 

~t~eh the former resident." 

Section 15. Section 53-1-202, MCA, is amended to read: 

•sJ-l-202. Institutions in department. ( 1) The 

following institutions are in the department: 

(a) Montana state hospital; 

{b) Montana veterans' home at Columb1~Falls; 

ifJ Montana veterans' home in eastern Montana; 

tetlit State prison; 
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tdt~ Montana developmental center; 

tet ill Montana center for the aged; 

tftlgl Swan River forest camp; and 

t9tl~ Eastmont human services center. 

( 2) A state institution may not be moved, 

discontinued, or abandoned without prior consent of the 

legislature." 

Section 16. Section 53-l-402, M.CA, is amended to read: 

"SJ-1-402. Residents subject to per diem and ancillary 

charges. T~e department shall collect and process per diem 

and ancillary paymen[s for the care of residents in :he 

following institutions: 

(1) Montana state hospitali 

(2) Mont?na developmental center; 

( 3) Montana 1:eterans' home at_Columbia Fal~; 

j_4) Mont.ana \'~ter_i:!E:_S~r:t~n __ easteE_n Montana; 

t4ti21 Montana center for the aged; 

t5tltl Eastmonc human services center ... 

NEW SECTION. SECTION 17. EXEMPTION FROM CERTIFICATE 

OF NEED REVIEW. THE VETERANS' HOME PROVIDED FOR IN (SECTION 

2] IS EXEMPT FROM CERTIFICATE OF NEED REVIEW UNDER TITLE 50, 

CHAPTER 5, PART 3. 

NEW SECTION. Section 18. Appropriation. ill There is 

appropriated to the department of administration the 

proceeds from the Sdle of long-range building p-rogram bonds 
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for the purpose of planning and constructing a state 

veterans' home in eastern Montana. 

(2) THERE IS APPROPRIATED T9 THE DEPARTMENT OF 

ADMINISTRATION S50,000 FROM THE GENERAL FUND FOR THE 1991 

BIENNIUM FOR THE PURPOSE OF PLANNING AND DESIGNING A STATE 

VETERANS' HOME IN EASTERN MONTANA. THERE IS APPROPRIATED TO 

7 THE DEPARTMENT OF MILITARY AFFAIRS S30, 000 FRO'\ THE GENERAL 

8 FUND FOR THE 1991 BIENNIUM FOR THE PURPOSE OF CONDUCTING A 

9 STUDY TO DETER/oiiNE TH_!: _ __!:~CATION _ _!'9.!< ... ~ VETER_AN_§_' _ _!!_OMc IN 

10 EASTERN MONTA~ 

11 (3) THE APPROPRIATION CONTAINED IN THIS SECT !ON 

12 INCLUDES SPENDING AUTHORITY FOR ANY FEDERAL FUNDS RECEIVED 

13 PURSUANT TO THE GRANT REFERR_t::r:J__ TO IN [SECTION 9J 0_ 

l4 NEW SECTION. Section 19. Extension of authority. Any 

15 existing authority to make rules on the subject of the 

16 provisions of {this act! is extended to the provisions of 

17 [this act]. 

18 

19 

NEW S~CT_!_~ Section 20. Requirements for approval of 

state debt severability. Because [section 6] authorizes 

20 the creation of a state debt, a vote of two-thirds of the 

21 memoers of each house is required for enactment of (section 

22 6]. If (this act] is not approved by the required vote, 

23 [sections 5 through 8 and %8 iT 18) are void. The remaining 

24 sections of [this act] are valid and remain in effect in all 

25 valid applications upon enactment. 
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NEW SECTION. SECTION 21. COORDINATION INSTRUCTION. IF 

HOUSE BILL NO. 202 IS ~ASSED AND APPROVED, [SECTIONS 5 

!HROUG~ ! 8, 18, AND 20 OF THIS ACT] ARE VOID. 

NEW SECTION. SECTI_QN__22. EFFECTIVE DATE. [THIS ACT] 

IS EFFECTIVE ON PASSA~£;: ___ ~_.'-I[J_,~P~f(QVAL. 

-End-
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