
HOUSE BILL NO. 543 

INTRODUCED BY CONNELLY, HARP, MOORE, BROOKE, DAVIS, 
KOEHNKE, J, BROWN, REAM, MCDONOUGH, SQUIRES, O'CONNELL, 

WYATT, MCCORMICK, BACHINI, COCCHIARELLA, LYNCH, PAVLOVICH, 
DAILY, KILPATRICK, STICKNEY, RUSSELL, ADDY, KIMBERLEY, 

WHALEN, GERVAIS, STRIZICH, DEMARS, JOHNSON, BRADLEY, 
GLASER, SMITH, R. NELSON, O'KEEFE, RANEY, OWENS, VINCENT, 

NISBET, CLARK, ZOOK, PHILLIPS, VAN VALKENBURG, PETERSON, 
B. BROWN, MCLANE, MANNING, VAUGHN, WALKER, JERGESON, 

YELLOWTAIL, ANDERSON, DRISCOLL, HARRINGTON, DARKO 

FEBRUARY 2, 1989 

FEBRUARY 10, 1989 

FEBRUARY 15, 1989 

FEBRUARY 16, 1989 

FEBRUARY 18, 1989 

FEBRUARY 20, 1989 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

ON MOTION BY CHIEF SPONSOR, 
REPRESENTATIVES MOORE, BROOKE, DAVIS, 
KOEENKE, J. BROWN, REAM, MCDONOUGH, 
SQUIRES, O'CONNELL, WYATT, MCCORMICK, 
BACHINI, COCCHIARELLA, PAVLOVICH, DAILY, 
KILPATRICK, STICKNEY, RUSSELL, ADDY, 
KIMBERLEY, WHALEN, GERVAIS, STRIZICH, 
DEMARS, JOHNSON, BRADLEY, GLASER, 
SMITH 1 0' KEEFE, RP..01EY, OWENS, VINCENT, 
NISBET, CLARK, ZOOK, PHILLIPS, DRISCOLL, 
PETERSON, NISBET, DARKO, AND SENATORS 
LYNCH, VAN VALKENBURG, HARP, MCCLANE 
MANNING, VAUGHN, WALKER, JERGESON, 
YELLOWTAIL, ANDERSON, AND HARRINGTON, 
ADDED AS SPONSORS. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

ON MOTION, REREFERRED TO COMMITTEE 
ON APPROPRIATIONS. 



MARCH 22; 1989 

MARCH 23, 1989 

MARCH 24, 1989 

MARCH 27, 1989 

APRIL 6, 1989 

APRIL 8, 1989 

APRIL 10, 1989 

APRIL 11, 1989 

APRIL 12, 1989 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

ON MOTION, RULES SUSPENDED AND BILL 
PLACED ON SECOND READING BY END OF 
67TH DAY. 

SECOND READING, DO PASS. 

ON MOTION, RULES SUSPENDED TO ALLOW 
TO PLACE ON 3RD READING 67TH DAY 

THIRD READING, PASSED. 
AYES, 71; NOES, 21. 

ENGROSSING REPORT. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 



SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED BY p ·- . 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

RETIRED MONTANA HIGHWAY PATROL OFFICERS OR THEIR SURVIVING 

SPOUSES OR DEPENDENTS TO BECOME MEMBERS OF THE STATE OF 

MONTANA EMPLOYEE GROUP BENEFITS PLAN; REQUIRING A PERCENTAGE 

OF A RETIRED OFFICER'S OR HIS SURVIVING SPOUSE'S OR 

DEPENDENT'S PREMIUM FOR COVERAGE UNDER THE PLAN TO BE PAID 

WITH REVENUE COLLECTED FROM MOTOR VEHICLE REGISTRATION FEES; 

INCREASING THESE FEES; AMENDING SECTIONS 2-18-704 AND 

61-3-321, MCA; AND PROVIDING EFFECTIVE DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Election of membership in 

state employee group benefits plan authorized for certain 

retireese Retired Montana highway patrol officers or their 

surviving spouses or dependents who are receiving a 

retirement allowance under Title 19, chapter 6, and who are 

not members of the state of Montana employee group benefits 

plan on September 1, 1989, may elect to become members of 

the plan by submitting a written application to the 

department of administration on or before September 1, 1990. 

NEW SECTION. Section 2. Partial payment of premium 

for retired highway patrol officer!:i, spouses, and 

~ .. - . .,_. 
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LC 1330/0l 

dependentse (1) The department of administration shall pay 

50\ of the premium for coverage under the state of Montana 

employee group benefits plan, including coverage for a 

spouse and dependents, from revenue deposited in the state 

special revenue fund as provided in 61-3-321(5) for the 

following persons: 

{a} a Montana highway patrol officer retiring on or 

after September 1, 1989, who elects to remain a member of 

the employee group benefits plan; 

(b) a Montana highway patrol officer who retired 

before September 1, 1989, or his surviving spouse or 

dependents who are members of the employee group benefits 

plan; and 

{c) a retired Montana highway patrol officer or his 

surviving spouse or dependents who elect to become members 

of the employee group benefits plan under (section 1}. 

(2) The remainder of the premium must be paid by the 

retired patrol officer or his surviving spouse or dependents 

and may be withheld from his or his beneficiary's monthly 

allowance as provided in 19-6-706. 

Section 3. Section 2-18-704, MCA, is amended to read: 

"2-18-704. Mandatory provisions. (1} An insurance 

contract or plan issued after June 30, 1977, under this part 

must contain p(ovisions that permit: 

(a) the member of a group who retires from active 

-2- INTRODUCED BILL 
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service under the appropriate retirement provisions provided 

by law to remain a member of the group until he becomes 

eligible for medicare under the federal Health Insurance for 

the Aged Act, 42 U.S.C. 1395, as amended, unless he is a 

participant in another group plan with substantially the 

same or greater benefits at an equivalent cost or unless he 

is employed and, by virtue of that employment, is eligible 

to participate in another group plan with substantially the 

same or greater benefits at an equivalent cost; 

(b) the surviving spouse of a member to remain a 

member of the group as long as the spouse is eligible for 

retirement benefits accrued by the deceased member as 

provided by law unless the spouse is eligible for medicare 

under the federal Health Insurance for the Aged Act or 

unless the spouse has or is eligible for equivalent 

insurance coverage as provided in subsection (l)(a)i 

(c) the surviving children of a member to remain 

members of the group as long as they are eligible for 

retirement benefits accrued by the deceased member as 

provided by law unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

coverage by virtue of the employment of a surviving parent 

or legal guardian. 

(2) An insurance contract or plan issued after June 

30, 1983, under this part must contain the provisions of 

-3-

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1330/01 

subsection (1) for remaining a member of the group and al"so 

must permit: 

(a) the spouse of a retired member the same rights as 

a surviving spouse under subsection (l)(b); 

(b) the spouse of a retiring member to convert a group 

policy as provided in 33-22-508; and 

(c) continued membership in the group by anyone 

eligible under the provisions of this section 

notwithstanding the person's eligibility for medicare under 

the federal Health Insurance for the Aged Act. 

(3) A Except as provided in (section __ 2J__!_ __ ~ person 

electing to remain a member of the group under subsections 

(1) and (2) must pay the full premium for his coverage and 

for that of his covered dependents." 

Section 4. Section 61-3-321, MCA, is amended to read: 

"61-3-321. Registration fees of vehicles 

public-owned vehicles exempt from license or registration 

fees -- disposition of fees. (1) Registration or license 

fees ~h~±i must be paid upon registration or reregistration 

of motor vehicles, trailers, housetrailers, and 

semitrailers, in accordance with this chapter, as follows: 

(a) motor vehicles weighing 2,850 pounds or under 

(other than motortrucks), $5; 

(b) motor vehicles weighing over 2,850 pounds (other 

than motortrucks), $10; 

-4-
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1 (c) electrically driven passenger vehicles, $10; 

2 {d) all motorcycles and quadricycles, $2; 

] (e) tractors and/or trucks, $10; 

4 (f) buses ~ha±±-be are classed as motortrucks and 

5 licensed accordingly; 

6 (g) trailers and semitrailers less than 2,500 pounds 

7 maximum gross loaded weight and housetrailers of all 

8 weights, $2; 

9 (h) trailers and semitrailers over 2,500 up to 6,000 

10 pounds maximum gross loaded weight {except housetrailers), 

ll $5; 

12 (i) trailers and semitrailers over 6,000 pounds 

13 maximum gross loaded weight, $10; 

14 (j) trailers used exclusively in the transportation of 

15 logs in the forest or in the transportation of oil and gas 

16 well machinery, road machinery, or bridge materials, new and 

l7 secondhand, ~hdll must pay a fee of $15 annually, regardless 

18 of size or capacity. 

19 (2) All rates ~hall--be are 25% higher for motor 

20 vehicles, trailers, and semitrailers not equipped with 

21 pneumatic tires. 

22 ( 3) ''Tractoru, as specified in this section, means any 

23 motor vehicle except passenger cars used for towing a 

24 trailer or semitrailer. 

25 ( 4) If any motor vehicle, housetrailer, trailer, or 
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semitrailer is originally registered 6 months after the time 

of registration as set by law, the registration or license 

fee for the remainder of the year ~~al~-be is one-half of 

the regular fee. 

(5) An additional fee of $3 $4 per year for each 

registration of a vehicle ~hall ~ be collected as a 

registration fee. Revenue from this fee ~hall must be 

forwarded by the respective county treasurers to the state 

treasurer for.deposit in the motor vehicle recording account 

of the state special revenue fund. The state treas~re~____?h~~l 

distribute 25% of the revenue from this f~~ _to____..!::.!:!_~ 

department of administration for partial payme~-~~__.E..!emiums 

as provided in (section 2}. 

(6) The provisions of this part with respect to the 

payment of registration fees ~ha~r do not apply to ~r-be and 

are not binding upon motor vehicles, trailers or 

semitrailers, or tractors owned or controlled by the United 

States of America or any state, county, or city. 

(7) The provisions of this section relating to the 

payment of registration fees do not apply when number plates 

are transferred to a replacement vehicle under 61-3-317, 

61-3-332(7), or 61-3-335." 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act} is extended to the provisions of 

-6-
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1 (this act]. 

2 NEW SECTION. Section 6. Effective dates. ( 1) 

3 {Sections 4, 5, and this section] are effective July 1, 

4 1989. 

S (2) [Sections 1 through 3} are effective September 1, 

6 1989. 

-End-

-7-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for liB543 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act permitting certain retired Montana highway patrol officers or their surviving spouses or dependents to 
become members of the State of Montana Employee Group Benefits Plan; requiring a percentage of a retired officer's 
or his surviving spouse's or dependent's premium for coverage under the plan to be paid with revenue collected from 
motor vehicle registration fees; increasing these fees; amending Sections 2-18-704 and 61-3-321, MCA; and providing 
effective dates. 

ASSUMPTIONS: 

1. The registration fees under 61-3-321(5) will be $3,340,000 in each year of the biennium. 
2. 25% of the registration fees collected will be deposited in the State Employee Benefit Insurance fund. 
3. Section 2(b) of HB543 does not apply to the 17 highway patrol officers who retired before September 1, 1989 

and are members of the Employee Group Benefits Plan by virtue of returning to active state employment. 
4. All 124 of the current retired Montana highway patrol officers who are receiving a retirement allowance and 

are not members of the State Employment Group Benefit Plan will elect to become members. 
5. All ten of the new retirees each year will elect to continue Group Health Insurance coverage. 
6. The number of dependents covered and dependent costs per highway patrol retiree are the same as for other 

retirees. 

FISCAL IMPACT: 

Expenditures: 
Current 

Law 
Operating Expenses $ -0-

Revenues: 
Vehicle 

Registration 
Premium-Self 

Payment 
TOTAL 

Net Effect: 

$2,505,000 

-0-
$2,505,000 

FY90 
Proposed 

Law 
$332,555 

$3,340,000 

143,000 
$3,483,330 

Difference 
$ 332,555 

$ 835,000 

143,330 
$ 978,330 

$ 645,775 

Current 
Law 

$ -0-

$2,505,000 

-0-
$2,505,000 

FY91 
Proposed 

Law 
$382,600 

$3,340,000 

144, 106 
$3,484,106 

Difference 
$ 382,600 

$ 835,000 

144,106 
$ 979,106 

$ 596,506 

7i >_, ·.._· _-.'/ ~ -· (, . .. · .. c,,:_ c-1 /or/8'9 
MARY ELLEN CONNELLY, PRIMARY SPONSOR V.0AtE 

Fiscal Note for HB543, as introduced 

t18 $"11/.J 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB543 , on second reading. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act permitting certain retired Montana highway patrol officers or their surviving spouses or dependents to 
become members of the State of Montana Employee Group Benefits Plan; requiring a percentage of a retired officer's 
or his surviving spouse's or dependent's premium for coverage under the plan to be paid with revenue collected from 
motor vehicle registration fees; increasing these fees; amending Sections 2-18-704 and 61-3-321, MCA; and providing 
effective dates. 
ASSUMPTIONS: 
1. The registration fees under 61-3-321(5) will be $2,922,500 in each year of the biennium. 
2. All 12Lr of the current retired Montana Highway Patrol Officers who are receiving a retirement allowance and 

are not members of the State Employee Group Benefit Plan will elect to become members. None of these 
individuals will be eligible for Medicare because Highway Patrol Officers did not begin paying into Medicare 
until 1986. 

3. Six additional new Highway Patrol Retirees will elect to continue their State Employee Group Benefits per 
year. Currently three of the ten new retirees per year elect to continue state group coverage. None of the 
new retirees will be Medicare eligible because the average retirement age is 50. 

4. The full $.50 from each motor vehicle fee collected will be deposited in the proprietary State Employee 
Group Benefits insurance fund and can be used to pay claims and administration costs NOT just that portion 
needed to cover SOi. of the retiree's premium. The latter would result in plan losses because premiums do 
not cover claims costs for retirees who are not eligible for medicare benefits. Premiums are the same as 
for active employees per 2-18-701 MCA but claims costs are more than double those of active employees. 

5. Section 2{b) of HB543 does not apply to the 17 Highway Patrol officers who retired before September 1, 1989 
and are members of the Employee Group Benefit Plan by virtue of returning to active state employment. It is 
assumed that the SOi. payment of premium for retired Highway Patrol officers will be suspended in favor of 
the normal state contribution for active employees during any period they become actively employed and 
eligible for state employee benefits. 

6. The number of dependents covered and dependent costs per highway patrol retiree are the same as for other 
retirees. 

RAY ,SHACKLEFORD, 
OFFiCE OF BUDGET 

~/z.2. / 8'"'7 
ET DIRECTOR DATE 
PROGRAM PLANNING 

Fiscal Note for HB543, on second reading 

H6 sYJ 
SECOND PRINTING 



Fiscal Note Request, HB543 on second reading 
Form BD-15 
Page 2 

FISCAL IMPACT: 

Expenditures: 
Current 

Law 
Operating Expenses 

Revenues: 
$---0-

Vehicle 
Registration 

Premium-Self 
Payment 

TOTAL 
Net Effect: 

$2,505,000 

-0-
$2,505,000 

FY90 
Proposed 

Law 
$455,520 

$2,922,500 

104,136 
$3,026,636 

Difference 
$ 455,520 

$ 417,500 

104,136 
$ 521,636 
$ 66,116 

FY91 
Current Proposed 

Law Law Difference 
$ -0- $543,456 $ 543,456 

$2,505,000 $2,922,500 $ 1~17 '500 

-0- 122,220 144!106 
$2,505,000 $3,044,720 $ 539,720 

($3,736) 

HIJ s-r.J 
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

HOUSE BILL NO. 543 

INTRODUCED BY CONNELLY, HARP, MOORE, BROOKE, DAVIS, 

KOEHNKE, J. BROWN, REAM, MCDONOUGH, SQUIRES, O'CONNELL, 

WYATT, MCCORMICK, BACHINI, CDCCHIARELLA, LYNCH, PAVLOVICH, 

DAILY, KILPATRICK, STICKNEY, RUSSELL, ADDY, KIMBERLEY, 

WHALEN, GERVAIS, STRIZICH, DEMARS, JOHNSON, BRADLEY, 

GLASER, SMITH, R. NELSON, O'KEEFE, RANEY, OWENS, VINCENT, 

NISBET, CLARK, ZOOK, PHILLIPS, VAN VALKENBURG, PETERSON, 

B. BROWN, MCLANE, MANNING, VAUGHN, WALKER, JERGESON, 

YELLOWTAIL, ANDERSON, DRISCOLL, HARRINGTON, DARKO 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

RETIRED MONTANA HIGHWAY PATROL OFFICERS OR THEIR SURVIVING 

SPOUSES OR DEPENDENTS TO BECOME MEMBERS OF THE STATE OF 

MONTANA EMPLOYEE GROUP BENEFITS PLAN; REQUIRING A PERCENTAGE 

OF A RETIRED OFFICER'S OR HIS SURVIVING SPOUSE'S OR 

DEPENDENT'S PREMIUM FOR COVERAGE UNDER THE PLAN TO BE PAID 

WITH REVENUE COLLECTED FROM MOTOR VEHICLE REGISTRATION FEES; 

INCREASING THESE FEES; AMENDING SECTIONS 2-18-704 AND 

61-3-321, MCA; AND PROVIDING EFFECTIVE DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Election of membership in 

state employee group benefits plan authorized for certain 

retirees. Retired Montana highway patrol officers or their 

~ .. ,.,, .. , ... council 
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HB 0543/02 

surviving spouses or dependents who are receiving a 

retirement allowance under Title 19, chapter 6, and who are 

not members of the state of Montana employee group benefits 

plan on September 1, 1989, may elect to become members of 

the plan by submitting a written application to the 

department of administration on or before September l, 1990. 

NEW SECTION. Section 2. Partial payment of premium 

for cetired highway patrol officecs,. spouses~ and 

dependents. (l) The department of administration shall pay 

50% of the premium for coverage undec the state of Montana 

employee group benefits plan, including coverage for a 

spouse and dependents, from revenue deposited in the state 

special revenue fund as provided in 61-J-321{5) for the 

following persons: 

(a) a Montana highway patrol officer retiring on or 

after September 1, 1989, who elects to remain a member of 

the employee group benefits plan; 

(b) a Montana highway patrol officer who retired 

before September 1, 1989, or his surviving spouse or 

dependents who are members of the employee group benefits 

plan; and 

(c) a retired Montana highway patrol officer or his 

surviving spouse or dependents who elect to become members 

of the employee group benefits plan under [section 1]. 

{2) The remainder of the premium must be paid by the 

-2- HB 543 
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HB 0543/02 

retired patrol officer or his surviving spouse or dependents 

and may be withheld from his or his beneficiary's monthly 

allowance as provided in 19-6-706. 

Section 3. Section 2-18-704, MCA, is amended to read: 

"2-18-7044 Mandatory provisions4 (1) An insurance 

contract or plan issued after June 30, 1977, under this part 

must contain provisions that permit: 

(a) the member of a group who retires from active 

service under the appropriate retirement provisions provided 

by law to remain a member of the group until he becomes 

eligible for medicare under the federal Health Insurance for 

the Aged Act, 42 U.S.C. 1395, as amended, unless he is a 

participant in another group plan with substantially the 

same or greater benefits at an equivalent cost or unless he 

is employed and, by virtue of that employment, is eligible 

to participate in another group plan with substantially the 

same or greater benefits at an equivalent cost; 

(b) the surviving spouse of a member to remain a 

member of the group as long as the spouse is eligible for 

retirement benefits accrued by the deceased member dS 

provided by law unless the spouse is eligible for medicare 

under the federal Health Insurance for the Aged Act or 

unless the spouse has or is eligible for equivalent 

insurance coverage as provided in subsection (l){a); 

(c) the surviving 1·hildren of a member to remain 

-3- HB 543 
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members of the group as long as they are eligible for 

retirement benefits accrued by the deceased member as 

provided by law unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

coverage by virtue of the employment of a surviving parent 

or legal guardian. 

(2) An i~surance contract or plan issued after June 

30, 1983, ur.der this part must contain the provisions of 

subsection (l) for remaining a member of the group and also 

must permit: 

(a) the spouse of a retired member the same rights as 

a surviving spouse under subsection (l)(b); 

(b) the spouse of a retiring member to convert a group 

policy as provided in 33-22-508; and 

(c) continued membership in the group by anyone 

eligible under the provisions of this section 

notwithstanding the person's eligibility for medicare under 

the federal Health Insurance for the Aged Act. 

(3) A Except as provided in [section 2), a person 

electing to remain a member of the group under subsections 

{1) and (2) must pay the tull premium for his coverage and 

for that of his covered dependents. 11 

Section 4. Section 61-3-321, MCA, is amended to read: 

•61-3-321. Regist~ation fees of vehicles 

public-owned vehicles exempl fcom license or reqistrdtion 

-4- HB 543 
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fees-- disposition of fees. (l) Registration or license 

fees s~a%~ ~ be paid upon reqistration or reregistration 

of motor vehicles, trailers, housetrailers, and 

semitrailers, in accordance with this chapter, as follows: 

(a) motor vehicles weighing 2,850 pounds or under 

(other than motortrucks), $5; 

(b) motor vehicles weighing over 2,850 pounds (other 

than motortrucks), $10; 

(c) electrically driven passenger vehicles, $10; 

(d) all motorcycles and quadricycles, $2; 

(e) tractors and/or trucks, $10; 

(f) buses ~hall-be are classed as motortrucks and 

licensed accordingly; 

(g) trailers and 

maximum gross loaded 

weights, $2; 

semitrailers less than 2,500 pounds 

weight and housetrailers of all 

{h) trailers and semitrailers over 2,500 up to 6,000 

pounds maximum gross loaded weight (except housetrailers), 

$5; 

{ i) trailers and semitrailers over 6,000 pounds 

maximum gross loaded weight, $10; 

(j) trailers used exclusively in the transportation of 

logs in the forest or in the transportation of oil and gas 

well machinery, road machinery, or bridge materials, new and 

secondhand, sh~%% must pay a fee of $15 annually, regardless 
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of size or capacity. 

(2) All rates ~ha~±--be are 25% higher for motor 

vehicles, trailers, and semitrailers not equipped with 

pneumatic tires. 

(3} ''Tractor'', as specified in this section, means any 

motor vehicle except passenger cars used for towing a 

trailer or semitrailer. 

(4) If any motor vehicle, housetrailer, trailer, or 

semitrailer is originally registered 6 months after the time 

of registration as set by law, the registration or license 

fee for the remainder of the year ~ha±±-be is one-half of 

the regular fee. 

(5) An additional fee of ~3 ~~ $3.50 per year for each 

registration of a vehicle ~~a±l must be collected as a 

registration fee. Revenue from this fee ~hali must be 

forwarded by the respective county treasurers to the state 

treasurer for deposit in the motor vehicle recording account 

of the state special revenue fund. The state treasurer shall 

distribute ~5%-o£-the-reveft~e 50 CENTS from ~~i~ ~~~ fee 

COLLECTED to the department of administrat~on for partial 

payment of premiums as provided in [section 2]. 

(6) The provisions of this part with respect to the 

payment of registration fees ~hall do not apply to e~-be and 

are not binding upon motor vehicles, trailers or 

semitraile£s, or tractors owned or controlled by the United 
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1 States of America or any state, county, or city. 

2 (7) The provisions of this section relating to the 

payment of registration fees do not apply when number plates 

are transferred to a replacement vehicle under 61-3-317, 

5 61-3-332(7), or 61-3-335." 

6 NEW SECTION. Section 5. Extension of authority. Any 

7 existing authority to make rules on the subject of the 

8 provisions of [this act] is extended to the provisions of 

9 [this act]. 

10 NEW SECTION. Section 6. Effective dates. ( l) 

11 [Sections 4, 5, and this section] are effective July 1, 

12 1989. 

13 (2) [Sections l through 3] are effective September 1, 

14 1989. 

-End-
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HOUSE BILL NO, 543 

INTRODUCED BY CONNELLY, HARP, MOORE, BROOKE, DAVIS, 

KOEHNKE, J. BROWN, REAM, MCDONOUGH, SQUIRES, O'CONNELL, 

WYATT, MCCORMICK, BACHINI, COCCHIARELLA, LYNCH, PAVLOVICH, 

DAILY, KILPATRICK, STICKNEY, RUSSELL, ADDY, KIMBERLEY, 

WHALEN, GERVAIS, STRIZICH, DEMARS, JOHNSON- BRADLEY# 

GLASER, SMITH, R. NELSON, O'KEEFE, RANEY, OWENS, VINCENT, 

NISBET, CLARK, ZOOK, PHILLIPS, VANVALKENBURG, PETERSON, 

B. BROWN# MCLANE, MANNING, VAUGHN, WALKER# JERGESON, 

YELLOWTAIL, ANDERSON, DRISCOLL, HARRINGTON, DARKO 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

RETIRED MONTANA HIGHWAY PATROL OFFICERS OR THEIR SURVIVING 

SPOUSES OR DEPENDENTS TO BECOME MEMBERS OF THE STATE OF 

MONTANA EMPLOYEE GROUP BENEFITS PLAN; REQUIRING A PERCENTAGE 

OF A RETIRED OFFICER'S DR HIS SURVIVING SPOUSE'S OR 

DEPENDENT'S PREMIUM FOR COVERAGE UNDER THE PLAN TO BE PAID 

WITH REVENUE COLLECTED FROM MOTOR VEHICLE REGISTRATION FEES: 

INCREASING THESE FEES: AMENDING SECTIONS 2-18-704 AND 

61-3-321, MCA: AND PROVIDING EFFECTIVE DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Election of aeabership in 

state employee group benefits plan authorized for certain 

retirees. Retired Montana highway patrol officers or their 

~ .... ,..., .. c-
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surviving spouses or dependents who are receiving a 

retirement allowance under Title 19, chapter 6, and who are 

not members of the state of Montana employee group benefits 

plan on September 1, 1989, may elect to become members of 

the plan by submitting a written application to the 

department of administration on or before September 1, 1990. 

NEW SECTION,. Section 2. Partial payment of preaiua 

for retired highway patrol officers,. spouses, and 

dependents. (l) The department of administration shall pay 

50\ of the premium for coverage under the state of Montana 

employee group benefits plan, including coverage for a 

spouse and dependents, from revenue deposited in the state 

special revenue fund as provided in 61-3-321(5) for the 

following persons: 

(a) a Montana highway patrol officer retiring on or 

after September 1, 1989, who elects to remain a member of 

the employee group benefits plan; 

(b) a Montana highway patrol officer who retired 

before September 1, 1989, or his surviving spouse or 

dependents who are members of the employee group benefits 

plan; and 

(c) a retired Montana highway patrol officer or his 

surviving spouse or dependents who elect to become members 

of the employee group benefits plan under [section 11. 

(2) The remainder of the premium must be paid by the 
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retired patrol officer or his surviving spouse or dependents 

and may be withheld from his or his beneficiary's monthly 

allowance as provided in 19-6-706. 

Section 3. Section 2-18-704, MCA, is amended to read: 

"2-18-704. Mandatory provisions. Ill An insucance 

contract or plan issued after June 30, 1977, under this part 

must contain provisions that permit: 

(a) the member of a group who retires from active 

service under the appropriate retirement provisions provided 

by law to remain a member of the group until he becomes 

eligible for medicare under the federal Health Insurance for 

the Aged Act, 42 u.s.c. 1395, as amended, unless he is a 

participant in another group plan with substantially the 

same or greater benefits at an equivalent cost or unless he 

is employed and, by virtue of that employment, is eligible 

to participate in another group plan with substantially the 

same or greater benefits at ~n equivalent cost; 

tb) the survivin9 spouse of a member to remain a 

member of the group as long as the spouse is eligible tor 

retirement benefits accrued by the deceased member as 

provided by law unless the spouse is eligible for medicare 

under the federal Health Insucance for the Aged Act or 

unless the spouse has or is eligible for equivalent 

insurance coverage as provided in subsection (l)(a); 

{c) the surviving children of a member to remain 
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members of the group as long as they are el191ble for 

retirement benefits accrued by the dece.a~ed member as 

provided by law unless they have equivalent ~overage as 

provided in subsection (l)(a) or are eligible for insurance 

coverage by virtue of the employment of a survivin9 parent 

or legal guardian. 

{2) An insurance contract or plan issued after June 

30, 1983# under this part must contain the provisions of 

subsection (l) for remaining a member of the group and also 

must permit: 

(a) the spouse of a retired member the same rights as 

a surviving spouse under subsection (l){b); 

(b) the spouse of a retiring member to convert a group 

policy as provided in 33-22-508; and 

(C) continued membership in 

eligible under the provisions 

the 

of 

group 

this 

by anyone 

section 

notwithstanding the person's eligibility for medicare undec 

the federal Health Insurance for the Aged Act. 

(3} A Except_as~ovided in {section 2), a person 

electin9 to remain a member of the gruup ~dec subsections 

(1) .and (2) must pay the full premium for his coverage and 

.for that of his covered dependents. •• 

Section 4. Section 61-3-321, MCA, is amended to read: 

•61-l-321. Registration fees of vehicles 

public-owned vehicles exempt from license or registration 
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fees-- disposition of fees. (1) Registration or license 

fees shad:! ~!.!~!:_be pa1d t1pun regi~tration or reregistration 

of motor vehicle~, trailers, housetrailers, and 

semitrailers, 10 accordance with this Chdpter, as follows: 

(a) motor vehicles weighing 2,850 pounds or under 

(other than motortrucks), SS; 

(b) motor vehicles weighing over 2,850 pounds (other 

than motortrucks), $10; 

(c) electrically driven passenger vehicles, $10; 

(d) all motorcycles and quadricycles, $2; 

(e) tractors and/or trucks, $10; 

(f) buses shaii-be are classed as motortrucks and 

licensed accordingly; 

(g) trailers and semitrailers less than 2,500 pounds 

maximum gross loaded weight and housetrailers of all 

weights, $2; 

(h) trailers and semitrailers over 2,500 up to 6,000 

pounds maximum grass loaded weight (except housetrailers), 

~5; 

{i) trailers and semitrailers over 6,000 pounds 

maximum gross loaded weight, $10; 

{j) trailers used exclusively in the transportation of 

logs in the forest or in the transportation of oil and gas 

well machinery, road machinery, or bridge materials, new and 

secondhand, shall must pay a fee of $15 annually, regardless 
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of size or capacity. 

{2) All rates ~h.eli--b~ are 25't htyh~r I~H motor 

vehicles, trailers, and semitrailt>r~~ nul e<...Jlllpped with 

pneumatic tires. 

(3) "Tractor", as specif1ed in this section, means any 

motor vehicle except passenger cars used for towing a 

trailer or semitrailer. 

(4) If any motor vehicle, housetrailer, trailer, or 

semitrailer is originally registered 6 months atter the time 

of registration as set by law, the registration or license 

fee for the remainder of the year ~h.a%%-be is one-half of 

the regular fee. 

(5) An additional fee of ~3 ~4 $3.50 per year for each 

registration of a vehicle ~hair must be collected as a 

registration fee. Revenue from this fee sn~±l must be 

forwarded by the respective county tredsurers to the state 

treasurer for deposit in the motor vehicle recording account 

of the state special revenue fund. The state treasurer shall 

distribute iS,-of-the-r~ven~e 50 CENTS f!~ thi~ EACH fee 

COLLECTED to the department of administr~tion for partial 

~ment of premiums as provided _.!:~--· [~~~-~!~!l-~J-~ 

(6} The provisions of this part with respect to the 

payment of registration fees shall do not apply to o~-be and 

are not binding upon motor vehicles, trailers or 

semitrailers, or tractors owned or controlled by the United 
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1 States of America OJ any state~ county, or city. 

2· t7) The provisions uf this section relating to the 

l payment of registration fees do not apply when number plates 

4 are transferred to a teplacement vehicle under 61-3-317, 

~ 61-l-332(7), or 61-3-33~.· 

6 NEW SEC'l'ION. Section 5. Extension of authority. Any 

7 existing authority to make rules on the subject of the 

8 provisions of lthis act} is extended to the provisions of 

'I' [this act 1. 

10· NEW SECTION. Section 6. Effective diltes-. ( l) 

ll: {Sections 4~< s. and t:h-is s.ectionl are effective .July 1, 

12 1989. 

lJ. C2) 'sect-ions. 1 through l-} ar:e effective Septem~r l, 

14 HB9. 

-End-

-7- HH 543. 



51st Legislature HB 0543/03 

1 

2 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 543 

INTRODUCED BY CONNELLY, HARP, MOORE, BROOKE, DAVIS, 

KOEHNKE, J. BROWN, REAM, MCDONOUGH, SQUIRES, O'CONNELL, 

WYATT, MCCORMICK, BACHINI, COCCHlARELLA, LYNCH, PAVLOVICH, 

DAILY, KILPATRICK, STICKNEY, RUSSELL, ADDY, KIMBERLEY, 

WHALEN, GERVAIS, STRIZICH, DEMARS, JOHNSON, BRADLEY, 

GLASER, SMITH, R. NELSON, O'KEEFE, RANEY, OWENS, VINCENT, 

NISBET, CLARK, ZOOK, PHILLIPS, VAN VALKENBURG, PETERSON, 

B. BROWN, MCLANE, MANNING, VAUGHN, WALKER, JERGESON, 

YELLOWTAIL, ANDERSON, DRISCOLL, HARRINGTON, DARKO 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

RETIRED MONTANA HIGHWAY PATROL OFFICERS BR-~HBIR-SHRYfYfNG 

SP9HSBS-9R-BBPBHBBH~S TO BECOME MEMBERS OF THE STATE OF 

MONTANA EMPLOYEE GROUP BENEFITS PLAN; REQUIRING A PERCENTAGE 

OF A CERTAIN RETIRED 9PPfe6R~S-6R-H+S-SHRYIYfNG-SP9HSB~S-9R 

BBPBNBBNT~S-PRBMtHM OFFICERS' PREMIUMS FOR COVERAGE UNDER 

THE PLAN TO BE .PAID WITH REVENUE COLLECTED FROM MOTOR 

VEHICLE REGISTRATION FEES; INCREASING THESE FEES; AMENDING 

SECTIONS 2-18-704 AND 61-3-321, MCA; AND PROVIDING EFFECTIVE 

DATES."" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECT !ON. Section 1. Elect ion of membership in 

state employee group benefits plan authorized for certain 

~-<aid 
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retirees. Retired Montana highway patrol officers o~-their 

s~r~i~i"9-epott~~s-or-depe"de"t~ ~IRE~ON OR BEFORE ~RCH 31, 

1986~ who are receiving a retirement allowance under Title 

19, chapter 6, and who are not members of the state of 

Montana employee group benefits plan on September 1, 1989, 

may elect to become members of the plan by submitting a 

written application to the department of administration on 

or before September 1, 1990. 

NEW SECTION. Section 2. Pa<tial payment of p<emium 

for CERTAIN retired highway palro1 officersr--~p~H~~~r--8nft 

dependel'\:~!1. 11) The SUBJECT _T_Q _ __.!f!_£: __ .Rf~S_TH!C'l'l•>NS IN 

SUBSECTION ( 3), THE department of administration stu 11 pay 

50\ of the premium for coverage under the state of Montana 

employee group benefits plan, ±neittdin9 coverage EXCLUDING 
--- . 

for a spouse and dependents, from revenue deposited in the 

state special revenue fund as provided in 61-J-321(5) for 

the following persons: 

(a) a Montana highway patrol officer retirinq HIRED ON 

OR BEFORE MARCH 31, 1986, WHO R~~~~ :~on or after September 

1, 1989, ~NO who elects to remain a member of the employee 

group benefits plan; 

(b) a Montana highway patrol officer ~~~~D ,ON~ 

BEFORE MARCH 31, 1986, who retired before September 1, 1989, 

er-h~~-~ttrvtvin9-~po~~~-er-dep~ndent8 ~~q ~ho ar~-memOer!l IS 

~EMBER of the employee group benefits plan; and 
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(c) a retired Montana highway patrol officer or--his 

~urvivin9--speu~~-e~-depend~n~s HIRED ON OR BEFORE MARCH 31, 

1986, who elee~ ELECTS to become memeers A MEMBER of the 

employee group benefits plan under (section 1). 

(2) The remainder of the premium must be paid by the 

retired patrol officer or-hi~-s~rvivinq-spe~se-or-d~~ndenes 

and may be withheld from his er--his--benefieiary~s monthly 

allowance as provided in 19-6-706. 

(l) (A) THE PARTIAL PREMIUM PAYMENT MADE UNDER 

~UBSECTION (1) MAY NOT EXCEEp ONE-HALF OF THE PREMIUM IN 

EFFECJ ON JULY 1, 1989, FOR SIMILAR COVERAGE. 

(B) A RETIRED OFFICER OTHERWISE QUALIFIED UNDER 

SUBSECTION (1) WHO IS EMPLOYED IN A POSITION COVERED BY A 

RETIREMENT SYSTEM UNDER TITLE 19, CHAPTERS 3 THROUGH 13, AND 

HIS SPOUSE AND DEPENDENTS ARE INELIGIBLE FOR THE PARTIAL 

PREMIUM PAYMENT PROVIDED FOR IN THIS SECTION UNTIL THE 

RETIRED OFFICER TERMINATES HIS EMPLOYMENT IN THE COVERED 

POSITION. 

Section 3. section 2-18-704, MCA, is amended to read: 

"2-18-704. Mandatory provisions. (1) An insurance 

contract or plan issued after June 30, 1977, under this part 

must contain provisions that permit: 

(a) the member of a group who retires from active 

service under the appropriate retirement provisions provided 

by law to remain a member of the group until he becomes 
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eligible for medicare under the federal Health Insurance for 

the Aged Act, 42 U.S.C. 1395, as amended, unless he is a 

participant in another group plan with substantially the 

same or greater benefits at an equivalent cost or unless he 

is employed and, by virtue of that employment, is eligible 

to participate in another group plan with substantially the 

same or greater benefits at an equivalent cost; 

(b) the surviving spouse of a member to remain a 

member of the group as long as the spouse is eliqible for 

retirement benefits accrued by the deceased membec as 

provided by law unless the spouse is eligible for mPdicare 

under the federal Health Insurance for the Ag•··J Act or 

unless the spouse has or is eligible for €'qui valent 

insurance coverage as provided in subsection (l)(a); 

{c) the surviving children of a member to remain 

members of the group as long as they are eligible for 

retirement benefits accrued by the deceased member as 

provided by law unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

covPrdgt' by virtue of the emp1oyment of a surviving parent 

or legal guardian. 

{2) An insurance contract or plan issued after June 

30, 1981, under this part must contain th~ provisions of 

subsection (1) for remaining a member of the group and also 

must permit: 
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{a) the spouse of a retired member the same rights as 

a surviving spouse under subsection (l)(b); 

(b) the spouse of a retiring member to convert a group 

policy as provided in 33-22-508; and 

(c) continued membership in the group by anyone 

eligible under the provisions of this section 

notwithstanding the person's eligibility for medicare under 

the federal Health Insurance for the Aged Act. 

( 3) A. Except as provided in [sect ion 2) , a per son 

electing to remain a member of the group under subsections 

(1) and (2) must pay the full premium for his coverage and 

for that of his covered dependents.• 

Section 4. Section 61-3-321, MCA, is amended to read: 

w61-3-J21. Registration fees of vehicles 

public-owned vehicles exempt from license or registration 

fees-- disposition of fees~ (1) Registration or license 

fees 

of 

~hell must be paid upon registration or reregistration 

motor vehicles, trailers, housetrailers, and 

semitrailers, in accordance with this chapter, as follows: 

(a) motor vehicles weighing 2,850 pounds or under 

(other than motortrucks), $5; 

(b) molar vehicles weighing over 2,850 pounds (other 

than motortrucks), $10; 

(c) electrically driven passenger vehicles, $10: 

(d} all motorcycles and quadricycles, $2; 
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(e) tractors and/or trucks, $10; 

(f) buses sh8ll-be ~re classed as motortrucks and 

licensed accordingly; 

(g) trailers and semitrailers less than 2,500 pounds 

maximum gross loaded weight and housetrailers of all 

weights, $2: 

(h) trailers and semitrailers over 2,500 up to 6,000 

pounds maximum gross loaded weight {except housetrailers), 

$5; 

(i) trailers and semitrailers over 6,000 pounds 

maximum gross loaded weight, $10; 

'j) trailers used exclusively in the transpurL<~t ion of 

logs in the forest or in the transportation of oil and gas 

well machinery, road machinery, or bridge materials, new and 

secondhand, ~h8il must pay a fee of $15 annually, regardless 

of size or capacity. 

( 2) All rates 

vehicles, trailers, 

pneumatic tires. 

~hnll--be are 25\ higher for motor 

and semitrailers not equipped with 

(3) "Tractor", as specified in this section, means any 

motor vehicle except passenger cars used for towing a 

trailer or semitrailer. 

(4) If any motor vehicle, housetrailer, trailer, or 

semitrailer is originally registered 6 months after the time 

of registration as set by law, the registration or license 
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fee for the remainder of the year shall-be is one-half of 

the regular fee. 

IS) An additional fee of $3 !! ~per year for each 

registration of a vehicle shai~ must be collected as a 

registration fee. Revenue from this fee shall ~ be 

forwarded by the respective county treasurers to the state 

treasurer for deposit in the motor vehicle recording account 

of the state special revenue fund. ~ etat@--treasurer 

OEPARTMENT OF JUSTICE shall distribute i!St-of-the-reverure 50 

CENTS fro~ this EACH fee COLLECTSO to the department-of 

administratien-for-partial-parment-of-preMiu•s--aa--proYid~d 

12 in~-tseetion-i!t STA!E EMP~YEE GROUP B&NEPJTS PLAN'S RESERVE 

13 FUND •. 

14 (6) The provisions of this part with respect to the 

15 payment of registration fees shell do not apply to or-he and 

16 are not binding upon motor vehicles, trailers or 

17 semitrailers, or tractors owned or controlled by the United 

18 States of America or any state, county, or city. 

19 (7) The provisions of this section relating to the 

20 payment of registration fees do not apply when number plates 

21 are transferred to a replacement vehicle under 61-J-317, 

22 61-3-33217), or 61-3-335." 

23 NEW SECTION. Section 5. htension of authority. Any 

24 existing authority to make rules on the subject of the 

2S provisions of {this act) is extended to the provisions of 
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NEW SECTION. 

[Sections 4, S, 

1989. 

Section 6. 

and this 

HB 0543/03 

Effective dates. (1) 

section] are effective July 1, 

(2) (Sections 1 through J] are effective September 1, 

1989. 

-End-
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SBIATB STAHDIRG COHHITTBB RBPORT 

HR. PRESIDENT• 
We, your commi tt.ee 

consideration HB 543 
report that HB 543 be 

page 1 oi 2 
April c, 1989 

on State Adminlstration~ having had under 
{third readin9 copy -- blue l, respectfully 
amended and as so amended be concurred in: 

Sponsor; Connelly (Harp) 

1. Title, line 12. 
Follow1ngl second "ACT~ 
Strike1 "PERMITTING" 
Insert• "PROVIDING A SUPPLEMENTAL RBTIREHENT ALLOWANCE TO" 

2. Title, line 13. 
Follow~ng, "OFFICERS" 
Inserto "OR THEIR SURVIVING SPOUSES" 

3. Title, lines 14 ~hrouqh 16. 
Following, ~To· on line 14 
Strike• r@aainder of line 14 through "OF" on line 16 
Following. "~" on line 16 
Str1keo "CERTAIN RETIRED" 

4. Title, lineB 17 and 18. 
Following, "FRBU1YU" on line 17 
Strike1 re•ainder of line 17 through "PLAN" on line 18 

5. Title, line~ 20 and 21. 
Following, line 19 
Strikeo "SECTIONS 2-18-704 AND" 
Insert; "SECTION• 
Follow1ngo "PROVIDING" 
Insert' "AN• 
Following, line 20 
Strike• "DATES" 
Insert• "DA'l'B• 

6. Page 1, line 24 through paqe 5, line 12. 
Strike• sections 1 through 3 in their entirety 
Insert. "NBW SECTION. Section 1~ Suppleaental retireaent allowance. 
for certain retirees. {1) Retired Montana highway patrol officers 
or their surviving spouses wbo are 65 years of age or older or 
disabled and who are not entitled through their own or their 
spouses' contributions to social security or medicare to prepaid 
11.edicare hospital. insurance coverage are eligible for a 
suppleaental retirement benefit. 

( 2) Subject to the reatrictions in subsection ( l) and 
beginning on the first day of the month after receipt of written 
application of an eligible retiree, tbe retire••nt syste• shall 

continued scrhb543.406 

SENATE COMMITTEE ON STATE ADMINISTRATION, HB 543 
page 2 of 2 

pay a supplemental benefi~ equal to the prem1um fo~ coverage under 
medicare hospital insurance, exclud1ng coverage for a spouse and 
dependents, from revenue depos1ted 1n the state spec1al revenue 
fund, as provided in 61-3-321(5). The written application must be 
accompanied by proof that the r~t~re@ is paying fer medicare 
hospital insurance coverage. 

(3) The supplemen~al Denef~t paymen~ made under subsection 
( 2) may not exceed the ruedicar@ hospital insurance premium 1n 
effect on July 1, 1989, for similar coverage.~ 
Renumber: subsequent sections 

7. Paqe 7, line 3. 
Following, ~-H." 

Strikeo -~
Insert: "$3.25" 

8. Page 7, line 9. 
Following-: "rreuen~e· 
Strike t .. ~ .. 

Insertz '"25" 

9. Paqe 7, line 12. 
Following• ·roe tie:o 21" 
Strike~ ~e•a~nder of line 12 
Inserta "hLqhway patrol retireaent" 

10. Page 8, line 2. 
Insert; ·NzM SECTION. Section 

[Section 1) is intended to be 
Title 19, chapter 6. and the 
6, apply to [section 11.· 

4Codification instruction. 
codified as an integral part ot 

provlslons of Title 19. chapter 

Renu•ber, subsequent section 

11. Fage a. lines 2 and 3. 
Following. "Effective" 
Strike• remainder of line 2 throuqh nare· on line 3 
Insert. ·datee [This act] is" 

12. Page 8, linee 5 and 6. 
Strikea subsection {2) in its entirety 

AID AS AHBIDBD BE CO»CURRBD I» 

Si9ned. ~~ 
William E. Farrell, Chairaan 

SENATE 
118 $1/J 
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HOUSE BILL NO. 543 

INTRODUCED BY CONNELLY, HARP, MOORE, BROOKE, DAVIS, 

KOEHNKE, J, BROWN, REAM, MCDONOUGH, SQUIRES, O'CONNELL, 

WYATT, MCCORMICK, BACHINI, COCCHIARELLA, LYNCH, PAVLOVICH, 

DAILY, KILPATRICK, STICKNEY, RUSSELL, ADDY, KIMBERLEY, 

WHALEN, GERVAIS, STRIZICH, DEMARS, JOHNSON, BRADLEY, 

GLASER, SMITH, R, NELSON, O'KEEFE, RANEY, OWENS, VINCENT, 

NISBET, CLARK, ZOOK, PHILLIPS, VAN VALKENBURG, PETERSON, 

B. BROWN, MCLANE, MANNING, VAUGHN, WALKER, JERGESON, 

YELLOWTAIL, ANDERSON, DRISCOLL, HARRINGTON, DARKO 

A BILL FOR AN ACT ENTITLED: "AN ACT PBRMf'l"''fNS PROVIDING A 

SUPPLEMENTAL RETIREMENT ALLOWANCE TO CERTAIN RETIRED MONTANA 

HIGHWAY PATROL OFFICERS OR THEIR SURVIVING SPOUSES BR-~HBfR 

SBRVIVfNS-SPBBSBS-SR-BBPBNBBN~S-~6--BB€6MB--MBMBBRS--eP--~HB 

S~A~B--SP--MBN~ANA-BNPbBYBB-SRSBP-BBNBPi~S-PbAN;-RBeBiRiNS-A 

PBR€BH~ASB-eP A €BR~AfN RB~tRBB 6PPf€BR~S-SR--HtS--SBRVfVfNS 

SPSBSB~S--eR--BBPBNBBN~~S--PRBMfBM 6PPf€BRS~--PRBMfBMS PeR 

€6VBRASB-HNB8R-~HB-PbAN TO BE PAID WITH REVENUE COLLECTED 

FROM MOTOR VEHICLE REGISTRATION FEES; INCREASING THESE FEES; 

AMENDING SB€~iBHS--i-iB-~84--ANB SECTION 61-3-321, MCA; AND 

PROVIDING AN EFFECTIVE BA~BS DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBW-S8€~i6NT--Sec~teR-1T--Bree~~-~-~~~---~ 

~·-'·· CDundl 
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HB 0543/04 

s~aee--empioyee--~~0~~--beneE±es-pian-a~eho~±zed-ee~-ee~~ain 

r@ei~ee~T--Re~~red-Mon~ana-hi~hway-pee~o%-oe£±eers-er--eheir 

~~rvivi"~-~po~~~~-or-depe"deet~ HfREB-BN-SR-BBPBRB-MAR€H-3lT 

i986 7 who--are-reee±vinq-a-retirement-a%%owanee-~nder-Tit%e 

%9 7-ehapter-67-and-who-are--not--members--of--tfte--state--e! 

Mentana--empioyee--qrottp-benefits-p%an-on-September-%7-%999y 

mey-eleet-to-beeome-member~-of--the--plan--by--s~bmittiftg--a 

written--appliea~ien--~o-the-departm~ne-o£-admini~traeion-en 

or-before-Sep~ember-~,-~996T 

NEW-SBE~fSHT--~+en-2~--~~~~~~-~~~-~~-~~~ 

fer €ER~AiN retired--hi~hway-patror-orrieersr-spott~e~r-and 

d~pendent~T--tit ~h~ SHBdBE~--~e---THE---RES~RtE~f8HS---IN 

SHBSEE~fSH--t3tT--~HE departmeet-ef-admini~tratioe-~hail-pay 

59t-o£-the-premi~m-£or-eoverage-~nder-the-state--e£--Montana 

emp%oyee--grottp--bene£it~-plan, inei~din9 SMehBBfNG eoveraqe 

£or-a-spottse-and-dependen~s,-from-reven~e-deposi~ed--in--~he 

state--speeial--~even~e--fttnd-as-provided-in-6i-3-3~itSt-£or 

the-forlowing-persons~ 

tat--a-Mentaea-hi~hway-patrei-offieer retirieq HfRBB-SN 

6R-BBPSRE-MAR€H-3iT-l9867-WH6-RE~fRES en-or-after--Septembe~ 

~~--~9897 ANB who-eieets-te-remain-a-member-of-the-employe~ 

~ro~p-be"e£it~-plae; 

tbt--a-Moetana--hiqhway--patrol--ef£ieer HtREB--eH--eR 

BEPBRB-MAREH-3i,-l986, whe-retired-be£ere-S~ptember-l,-i9897 

or-hie-e~~v±v±ng-spottee-or-dependenes ANB who are-members fS 
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HB 0543/04 

A-MEMBER of-the-employee-gro~p-benefits-plan;-ond 

tet--a--retired--Montana--highwoy-petrol-offieer or-hie 

s~r¥iYing-spo~se-or-dependents H~RBB-BN-BR-BBPBRB-MAReH--317 

1986, who eiee~ ~ ~o-beeome members A-MEMBBR of-the 

employee-gro~p-benefits-plan-~nder-teeetion-lt. 

tit--~he-remainder-of-the-premi~m-m~et-be-peid--by--the 

retired-patro%-effieer or-h~s-s~rviviftg-spo~s~-or-depeftdeftts 

and--aay--be--withheid-£rom-his or-his-benefieiary~s monthly 

aliowanee-os-provided-in-19-6-1'96. 

t3t--tAt-~HB--PAR~~Ab--PRBM~eM---PAYMEN~---MABB---eNBBR 

seBSE€~~6N--tit--MAY--NB~--EM€EE6-6NE-HALP-6P-~HB-PRBMieM-lN 

EPPE€~-BN-aebY-l,-1989,-PeR-SlMlbAR-eBVERASE• 

tBt--A--RB~lREB--6PPlBER--~HBRWlSE---eeALlPIBB---eNBER 

SeBSB€~16N--tlt--WH6--~S-EMPb9¥EB-~N-A-P6Sf~f6N-€6VSRE6-BY-A 

RBf~RBME~-SYS~BM-eNBER-~l~bE-19,-BHAP~BRS-3-~HRBeSH-13,-ANB 

B~S-SP6eSE-AN6-BEPENBEN~S-ARE--lNELlSfBbB--P6R--~HB--PAR~fAb 

PREMfeM--PAYMEN~--PR6Vl6EB--P6R--lN--~H~S--SEB~f6N-eN~ib-~HE 

RB~fREB-6PPfBBR-~BRMlNA~BS-HlS--EMPb6YMEN~--fN--~HB--€BVERBB 

PBSi~i6N• 

Secttert-&---seet-i<Mt---rl-&-"MI-+r-+le#tr-i-s--~-t<> -r-ead-:

•i-18-1'94•--Mandetory--proYisions•---tit--An-->ne~renee 

eontraet-or-pian-ies~ed-aEter-a~ne-38,-191'1'7-under-this-pert 

•~st-eontain-~rovisiens-that-permit~ 

tat- -the--~~~.erubt!r--o f--a --9f'Otlp- -who-ret i: res- f rom-ae t ive 

serwiee -a: ncJe r -the -appr opr ia t: e-reti r ll!lfteft t -pr .. ·Yi s iOftS -pro¥ i tied 
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HB 0543/04 

ey-iaw-te-remain-a-membe~-o£--th~--~ro~p--~ntil--h~--beeem~s 

e%igible-fer-mediear~-~nder-tke-f~derai-Health-Tnsaranee-~or 

the--Aged--Aet,--4i--6TSe€.-l39S,-as-amenOed,-~n%ess-he-is-a 

participan~-~n-another-groap--pla~--with--~tlb~tantially--~he 

same--or-greater-be~efits-a~-an-eq~~~aient-eo~t-or-anless-he 

±s-employed-and,-by-vi~tue-of-th~t-employment;--is--~tigible 

to--par~ie~pate-in-another-group-plan-w~th-sabstantia±±y-the 

s4me-er-greater-bene£its-at-an-eq~ivalent-eo~t~ 

tbt--the-e~rviving-spouse--of--a--membe~--to--rema±n--a 

member--o£--the--group-as-leng-as-the-spott~e-is-e±~gible-for 

retirement--benefits--aeerued--by--the--deeeased--member--as 

provided--by--law-anless-the-spouse-is-eli9ible-£or-medica~e 

~nder-the-federai-Health--ins~ranee--for--the~-Aged--Aet--or 

~nless---th~--spo~s~--fta~--or--is--e%~9ibl~--£or--equiva%efte 

ins~ra"ee-eovera9e-ae-provided-in-~~b~ee~ion-tlttat> 

tet--tfte-s~~vivin~--ehildren--o£--a--member--to--rematn 

membere--of--the--~roup--as--len9--as--they-a~e-eligible-for 

retirement--benefits--aeerued--by--the--deeeased--member--as 

prev~d~d--by--iaw--unless--they--have-equivalent-eovera9e-as 

provided-in-stlheeetion-tittat-or-are-el~9ible-for--tnsuranee 

eoverage--by--virt~e-of-the-employment-of-a-sHrvivin~-parent 

or-legal-gMerd~on. 

tit--An-insuranee-eontraet-er-plan--±ssued--~fter--d~ne 

3&,--19837--ander--~hts--part-m~~t-eon~atn--the-provi~ions-oE 

s~bseetien-tlt-fer-remaining-a-member-of-tke-9roap-and--aiso 
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HB 0543/04 

aus~-pe~mir~ 

tat--tne--spouse-e£-a-reeired-aember-t~e-seae-ri~~ts-es 

a-stt~v~vin9-spo~se-~nder-s~bseet~oft-tt,tbt~ 

tbt--the-spo~se-ef-a-re~irift9-member-to-eonyert-a-group 

p~liey-as-pre¥i~e~-in-33-ii-S88~-eft4 

tet--eentin~ed--membePship--tn--the--9reup--by---anyone 

e~~~ibTe----Hnder----the----previsions---of---~his---see~ion 

notwithstandinq-the-pereon~s-eligibiiity-!er-medieare--~nder 

the-£ederel-Heft~th-tnsHranee-for-ehe-A!ed-Act? 

t3t--A Bxeept--as--pro•±ded--in--tsection-itT-e person 

eleeting-to-remain-a-member-of-the-grottp--ander--sdbseetions 

ttt--and--tit-must-pay-tne-full-prem%am-fep-~is-eovePa9e-and 

for-that-of-h±s-eovered-dependentso• 

NEW SECTION. SECTION 1. SUPPLEMENTAL RETIREMENT 

ALLOWANCE FOR CERTAIN RETIREES. ~1) RETIRED MONTANA HIGHWAY 

PATROL OFFICERS OR THEIR SURVIVING SPOUSES WHO ARE 65 YEARS 

OF AGE OR OLDER OR DISABLED AND WHO ARE NOT ENTITLED THROUGH 

THEIR OWN OR THEIR SPOUSES' CONTRIBUTIONS TO SOCIAL SECURITY 

OR MEDICARE TO PREPAID MEDICARE HOSPITAL INSURANCE COVERAGE 

ARE ELIGIBLE FOR A SUPPLEMENTAL RETIREMENT BENEFIT. 

(21 SUBJECT TO THE RESTRICTIONS IN SUBSECTION (1) AND 

BEGINNING ON THE FIRST DAY OF THE MONTH AFTER RECEIPT OF 

WRITTEN APPLICATION OF AN ELIGIBLE RETIREE, THE RETIREMENT 

SYSTEM SHALL PAY A SUPPLEMENTAL BENEFIT EQUAL TO THE PREMIUM 

FOR COVERAGE UNDER MEDICARE HOSPITAL INSURANCE, EXCLUDING 
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HB 1}543/04 

COVERAGE FOR A SPOUSE AND DEPENDENTS, FROM REVENUE DEPOSITED 

IN THE STATE SPECIAL REVENUE FUND, AS PROVIDED IN 

61-3-321(5). THE WRITTEN APPLICATION MUST BE ACCOMPANIED BY 

PROOF THAT THE RETIREE IS PAYING FOR MEDICARE HOSPITAL 

INSURANCE COVERAGE. 

(3) THE SUPPLEMENTAL BENEFIT PA~MENT MADE UNDER 

SUBSECTION (2) MAY NOT EXCEED THE MEDICARE HOSPITAL 

INSURANCE PREMIUM IN EFFECT ON JULY 1, 1989, FOR SIMILAR 

COVERAGE. 

Section 2. Section 61-3-321, MCA, is amended to read: 

•61-3-321. Registration fees of vehicles 

public-owned vehicles exempt from license or registration 

fees -- disposition of fees. (1) Registration or license 

fees ~hail must be paid upon registration or reregistration 

of motor vehicles, trailers, housetrailers, and 

semitrailers, in accordance with this chapter, as follows: 

(a) motor vehicles weighing 2,850 pounds or under 

(other than motortrucks), $5; 

(b) motor vehicles weighing over 2,850 pounds (other 

than motortrucks), $10; 

{c) electrically driven passenger vehicles, $10; 

(d) all moto~cycles and quadricycles, $2; 

(e) tractors and/or trucks, $10; 

(f) buses sha%1--be are classed as motortrucks and 

licensed accordingly; 
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HB 0543/04 

(g) trailers and semitrailers less than 2,500 pounds 

maximu.m gross loaded weight and housetraiiers of all 

weights, $2; 

(h) trailers and semitrailers over 2,500 up to 6,000 

pounds maximum gross loaded weight (except ho_usetrailers), 

$5; 

(i) trailers and semitrailers over 

maximum gross loaded weight, $10; 

6,000 pounds 

(j) trailers used exclusively in the transportation of 

logs in the forest or in the transportation of oil and gas 

well machinery, road machinery-, or bridge mate·rials, new and 

secondhand, sbeli: must pay a fee" of $15 annually·, regardless 

of size or capacity. 

( 2) All rates sh.,ll--be· ~ '2S\ h'igher for motor 

vehicles, trailers, and semitrailers not equipped with 

pneumatic tires. 

{lJ ••Tractor", as spe..cified in this section, means any 

Jl10tor vebicle except passenger cars used for towing a 

trailer or semitrailer. 

{4} If any motor vehicle, :housetrailer, trailer, or 

semitrailer is Originally registered .'6 months -after the t'ime 

of re~istrat~on as set by law~ the registration or license 

fee for the remainder of the year eh.,il-be is one-half of 

the re9ular fee. 

(5) An addltlonal fee of $3 !! $3zS& ~ per year 
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HB 0543/04 

for each registration of a vehicle shaii must be collected 

as a registration fee. Revenue from this fee ~hail must be 

forwarded by the respective county treasurers to the state 

treasurer for deposit in the motor vehicle recording account 

of the state special revenue fund. The s~a~~--~r~esnre~ 

DEPARTMENT OF JUSTICE shall distribute i5%-or-tne-•e~entte 58 

25 CENTS from this EACH fee COLLECTED to the depft•tment-of 

edminis~ra~~en-for-partiei-paymeftt-o~-premittms--as--provided 

in--tseetien-it STATB-BMPb9~EE-GR6HP-BENEPi~S-PbANLS-RESERVE 

HIGHWAY PATROL RETIREMENT FUND. 

(6) The provisions of this part with respect to the 

payment of registration fees eh8il do not apply to o~-be and 

are not binding upon motor vehicles, trailers or 

semitrailers, or tractors owned or controlled by the United 

States of America or any state, county, or city. 

(7) The provisions of this section relating to the 

payment of registration fees do not apply when number plates 

are transferee~ to a replacement vehicle under £1-3-317, 

61-3-332(7), or 61-3-335.". 

NEW SECTION. Sec~on 3. Extension of authority. Any 

existing a~thority to make rules on the subject of the 

provisions of [this act) is extended to the provisions of 

[this act). 

NEW SECTION. SECTION 4. CODIFICATIQ.N INSTRUCTION. 

(SECTION l) IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART 
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1 OF TITLE 19, CHAPTER 6, AND THE PROVISIONS OF ~ITLE 19. 

2 

3 

CHAPTER 6, APPLY TO [SECTION 1). 

NEW SECTION. Section 5. Effective •~,.------t-r)" 

4 tsee~iofts-4,-5,-aftd-this-seetioni-are DATE. (THIS ACT) IS 

5 effective ~u1y l, 1969. 

6 ti!t--tseetions--%-thro.,gh-ilt-are-efteetiYe-SepteiOber-% 7 

7 'f\)89.-

-End-
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