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ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH 

BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE 

GENERAL FUND; AMENDING SECTIONS 15-35-108, 22-2-304, 

90-J-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE 

DATE. II 

WHEREAS, elimination of the allocation of coal 

severance tax revenues in section 15-35-108, MCA, to the 

alternative energy and energy conservation research 

development and demonstration account would allow those 

revenues to be deposited in the state general fund from 

which the Legislature can appropriate that money to fund the 

Department of Natural Resources and Conservation. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 
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•15-35-108. Disposal of severance taxes. Severance 

taxes collected under this chapter must be allocated 

according to the provisions in effect on the date the tax is 

due under 15-35-104. Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

(l) To the trust fund created by Article IX, section 

5, of the Montana constitution, 50% of total coal severance 

tax collections. The trust fund moneys shall be deposited 

in the fund established under 17-6-203(5) and in.vested by 

the board of investments as provided by law. 

(2) Starting July 1, 1987, and ending June .30, 1993, 

12% of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (l) and ( 2) are 

allocated in the following percentages of the remaining 

balance: 

tat--4-ifr~-to-tke-~teee-~peeial-re~enue--tttnd--to--tn~ 

credit--or--tne--elte~nati~e-ener9y-re~eareh-de~eiopment-and 

demon~tratio"-aeeottne, 

tbt~ 4% until June 30, 1989, to the state special 

revenue fund to the credit of the local impact account and 

thereafter 20% to the state special revenue fund to the 

credit of the loeal-±mpaet-and education trust fund account 

-2- INTRODUCED BILL 

I+~ ~Cp 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1662/01 

and 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the education 

trust fund account. 

tet1El 44.2% until June 30, 1989, and thereafter 10% 

to the state special revenue fund for state equalization aid 

to public schools of the state; 

tdti£1 1% to the state_special revenue fund to the 

credit of the county land planning account; 

tet~ l l/4% to the credit of the renewable resource 

development bond fund; 

t£7~ after June 30, 1989, 5% to a nonexpendable 

trust fund for the purpose of parks acquisition or 

management, protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

t9tlfl 1' to the state special revenue fund to the 

credit of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 
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costs of participating in regional and national networking; 

thtlsl 1/2 of 1\ to the state special revenue fund for 

conservation districts: 

t±t~ 1 1/4% to the debt service fund type to the 

credit of the water development debt service fund; 

t;t1Jl 2% to the state special revenue 

Montana Growth Through Agriculture Act; 

fund for the 

tktill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. 1
' 

Section 2. Section 90-4-103, MCA, is amended to read: 

"90-4-103. Alternative energy and energy conservation 

research development and demonstration account established 

allocation of funds. (1) There is within the state 

special revenue fund an alternative energy and energy 

conservation research development and demonstration account. 

Mo~ey~--ar~ Money is paid into this account ttnder-~5-35-168 

~_!~.!!' repayments of grants and loans _EE_~viously awarded from 

this acc?unt by the depdrtmenl of natural resour~es and 

conservation and by the department __ of commerce thro'::!:~~ 

science and tech~?logy research program of the Montana 

science and techno~_deve_!_?_E_~ent board under -~W-3-10~ 

it read befor~ [the effective date of this actl_· The state 

treasurer shall draw warrants payable from this account upon 

order of the department. 
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(2) Each fiscal year the department shall allocate the 

funds appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(C) 

(d) 

grants to state governmental units under 90-4-109; 

program administration; and 

(e) matching federal e.nergy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter. 

(3) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories 

section based on the availability of 

specified in this 

funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project." 

NEW SECTION. Section 3. Transfer of alternative 

energy unobligated cash balance to general fund. The 

unobligated cash balance from the alternative energy and 

energy conservation research development and demonstration 

account at the end of fis~al year 1989 is transferred to the 

general fund. 

NEW SECTION. Section 4. Unobligated cash balance 

defined. As used in [sect ion 3], "unobligated cash balance 
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from the alternative energy and energy conservation research 

development and demonstration account" is the fund balance 

at the end of fiscal year 1989 less all accruals, loan 

receivables, and any other legal obligations of either the 

department of natural resources and conservation or the 

department of commerce that encumber funds in the account. 

Section 5. 

"22-2-304. 

appropriations 

Section 22-2-304, MCA, is amended to read: 

Cultural and aesthetic project 

administration. (l) The legislature must 

app~opriate funds f~om the income of the trust fund created 

in 15-35-108t3ttft~ before any grant for a cultural or 

aesthetic project is awarded. 

(2) Costs incurred by the Montana arts council for 

accounting, correspondence, project visits, and solicitation 

of proposals related to cultural and aesthetic project 

grants and the costs of the advisory committee established 

in 2-15-1521 shall be paid from appropriations from the 

income of the trust fund. 

(3) Grant proposals are heard by a legislative 

appropriations subcommittee. 

{4) Grant proposals approved by the legislature are 

administered by the Montana arts council.'' 

Section 6. Section 90-3-101, M.CA, is amended to read: 

"90-3-101. Purpose. tit It is the purpose of this 

chapter to strengthen and diversify Mo11tana 1 s economy by 
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establishing a public-private sector partnership to 

encourage scientific and technological development within 

the state in order to keep pace with a transforming economic 

structure and to create new jobs and expand small business 

opportunities. 

t~t--Beea~~e--the---a!~~r~attve ·--ener9y---and---ener9y 

eon~e~vation-re~ear~h-de~elopment-and-demonstrat±~n-p~egrem, 

adm±n~stered--hy--tke--depertment--o£--nat~raT-re~etlrees-and 

eon~ervetion,-whieh-pre3entiy-reeei~e~-4-if~%--ef--the--eeai 

10 severa"ee--taxes--alioeated--ptlrStlBnt--to--15-35-ieB,--wouid 

11 overlap-and-stlpplement-the-~rogram-ereaterl-hy--thi~--chapter 

12 and--beeetlse--the-a±ter~et±~e-ener9y-8nd-ener9y-eonservation 

13 re~eareh--deve±opme~t--and--dem~n~trettan··-eeeotlnt---ha~---a 

14 earryover--from--the--±985--~ienni~m--and--the-department-e£ 

15 nattlra±-re~otlree~-and-eon~ervation-is-not-·pre~ent±y·-p±ann±n9 

16 to-tlti±±ze-the--entire--e±±oeated--amotlnt--it--w±±±--reeeive 

17 dtlring--the--±98~--b±ennitlmr--this--ehapter--eontemplate~--a 

18 temporary 7 --one-time--appropr~ation--of--a--port±on--or--the 

19 a±±eeat±on-to-the-ei~ernative-energy-and-ener~y-eonservatien 

20 re3eareh--deveiopment--and-demon~trat±~n-aeeo~nt-£or-fundin9 

21 the-~eienee-end-teehnolo~y-researeh-pr09ram-o£--the--Montana 

22 ~e±enee--and--teehnology--deve±opment--board-ereated-in-this 

23 ehapeer.--~he-~se-or-£ttnds-~ppropr±ated-£rem-th~-a±ternative 

24 efter~y-a~d--~~e~gy--eonservation--re~eere"--development--and 

25 demenstration---aeeo~nt--e~tab~~shed--by--98-4 193--Eor--the 
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pttrposes--o£--tn±~--enapter--fer--the---!981---bienn±ttm---±~ 

speei£±eal:t:y-authorized--;-" 

NEW SECTION. Section 7. Extension of authority. Any 

subject of the existing authority to make 

p~ovisions of [this act] 

[this act]. 

rules on the 

is extended to the provisions of 

NEW SECTION. Section 8. Effective date. [This act 1 is 

effective July 1, 1989. 

-End-
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

HOUSE BILL NO. 526 

INTRODUCED BY IVERSON, THOFT, MARKS, 

REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH, 

HARP, PAVLOVICH, GIACOMETTO, JERGESON 

BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: 11 AN ACT ELIMINATING THE 

ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH 

BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONS8RVATION 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE 

GENERAL FUND; AMENDING SECTIONS 15-35-108, 22-2-304, 

90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE 

DATE." 

WHEREAS, elimination of the allocation of c~al 

severance tax revenues in section 15-35-108, MCA, to the 

alternative energy and energy conservation research 

development and demonstration account would allow those 

revenues to be deposited in the state general fund from 

which the Legislature can appropriate that money to fund the 

Department of Natural Resources and Conservation. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to r-ead: 

"15-35-108. Disposal of severance taxes. Severance 

taxes collected under this chapter must be allocated 

according to the provisions in effect on the date the tax is 

due under 15-35-104. Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

(ll To the trust fund created by Article IX, section 

5, of the Montana constitution, SOt of total coal sev~rance 

tax collections. The trust fund moneys shall be deposited 

in the fund established under 17-6-203{5) and inv~~~~d by 

the board of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12% of coal severance tax collections are allocated to the 

highway reconstruction trust fund accot1nt in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (1) and ( 2) are 

allocated in the following percentages of the remaining 

balance: 

tot--4-il~%-te-the-~tBte-~~ee±al-reveMtle--E~~d--to--the 

ered±t--o~--the--aiternati~e-~ner9y-re~eareh-developmen~-a"d 

demen~tration-8eeotl"t; 

tbt~ 4% until June 30, 1989, to the state special 

revenue fund to the credit of the local impact account and 

-2- HB 526 
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thereafter 20% to the state special revenue fund to the 

credit of the %oeei-impee~-end education trust fund account 

and 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the education 

trust fund account. 

tet1El 44.2% until June 30, 1989, and thereafter 10% 

to the state special revenue fund for state equalization aid 

to public schools of the state; 

fdt~l 1% to the state special revenue fund to the 

credit of the county land planning account; 

tet~ 1 1/4% to the credit of the renewable resource 

development bond fund; 

t£t~ after June 30, 1989, 5% to a nonexpendable 

trust fund for the purpose of parks acquisition or 

management, protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as fallows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

tgtifl 1% to the state special revenue fund to the 

credit of the state library commission for the purposes of 

-3- HB 526 
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providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and naticn~l networking; 

thtl£1 1/2 of 1% to the state special revenue fund for 

conservation districts; 

tit~ 1 l/4~ to the debt service fund type to the 

credit of the water development debt service fund; 

tjtill 2% to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

fktlil all other revenues from severanc~ taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.'' 

Section 2. Section 90-4-103, MCA, is amended to read: 

"90-4-103. Alternative energy and energy conservation 

research development and demonstration account established 

allocation of funds. (1) There is within the state 

special revenue fund an alternative energy and energy 

conservation research development and demonstration account. 

Mon~y~--e~e Money is paid into this account tlnde~-±S-35-tSB 

!_r_o!!!_ r~payments of grants ar:t_? __ ~~~ns_~io~~~awa_£dt::~- fcom 

this accou1 by the department_ of natural __ !"~?OU_£_ces _?~d 

canservat ion and by th_e department ~f conunerce t_!trough the 

science and technology research _Er~9_!am of the Montana 

science and tech_n_o_logy development board un~~ 3-101 as 

it read before_I_~he effective date of t~i_s a_£~j_. The state 

-4- HB 526 
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treasurer shall draw warrants payable from this account upon 

order of the department. 

(2) Each fiscal year the department shall allocate the 

funds appropriated from the a.lternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(c) 

(d) 

(e) 

grants to state governmental units under 90-4-109; 

program administrationi and 

violation 

matching federal energy programs and 

escrow account money if consistent 

purposes of this chapter. 

petroleum 

with the 

(3) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

section based on the availability of funds or the 

applications it receives and the department•s evaluation of 

the relative merits of each project.•• 

NEW SECTION. Section 3. Transfer of alternative 

energy unobligated cash balance to general fund. 1lJ The 

unobligated cash balance from the alternative energy and 

energy conservation research development and demonstration 

account at the end of fiscal year 1989 is transferred to the 

general fund. 
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(2) THE DEPARTMENT 

CONSERVATION SHALL RETAIN 

OF NATORAL __ _llL~OURC~ AND 

~10,000 OF THE_U!-IOBLIG~CASH 

BALANCE WITHIN THE ALTERNATIV~---E~ ___ AND ENERGY 

CONSERVATION RESEARCH DEVELOPMEN~~M~~~TRATION ACCOUNT 

AT_ THE END OF FISCAL YEAR 1989 TQ___!'U~___!'_UND ___ !TS 

APPROPRIATIONS IN THE 1990-91 BIENNIOM. 

NEW SECTION. Section 4. Unobligated cash balahce 

defined. As used in (section 3], "unobligated cash balance 

from the alternative energy and energy conservation research 

development and demonstration account" is the fund bdlance 

at the end of fiscal year 1989 less all accruals, loan 

receivables, and any other legal obligations of ei~her the 

department of natural resources and conservation or the 

department of commerce that encumber funds in the account. 

Section 5. Section 22-2-304, MCA, is amended to read: 

"22-2-304. Cultural and aesthetic project 

appropriations -- administration. (1) The legislature must 

appropriate funds from the income of the trust fund created 

in 15-35-108t3ttft~ before any g<ant for a cultural or 

aesthetic project is awarded. 

(2) Costs incurred by the Montana arts council for 

accounting, correspondence, project visits, and solicitation 

of proposals related to cultural and aesthetic project 

grants and the costs of the advisory committee established 

in 2-15-1521 shall be paid from appropriations from the 

-6- HB 526 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

"' 

HB 0526/02 

income of the trust fund. 

(3) Grant proposals are heard by a legislative 

appropriations subcommittee. 

(4) Grant proposals approved by the legislature are 

administered by the Montana arts council." 

Section 6. Section 90-3-101, MCA, is amended to read: 

•go-J-101. Purpose. flt It is the purpose of this 

chapter to strengthen and diversify Montana's economy by 

establishing a public-private sector partnership to 

encourage scientific and technological development within 

the state in order to keep pace with a transforming economic 

structure and to create new jobs and expand small business 

opportunities. 

trt--Beea~se---the---alte~na~~ve---ene~gy---and--energy 

e6n~ervetion-~e~ea~eh-developmen~-and-demon~~rat±on-pro9ram1 

adminie~ered-by-t~e--department--of--netttral--re~ottr~e~--and 

eoneerva~ion 1 --w~ieh--pre~ently--reeeive~-4-lf~%-of-the-eoa% 

~everanee--taxes--elroeated--pttrsttant--te--lS-35-lSBr--wottid 

overlap--and--~ttpplement-t~e-program-ereated-by-thi~-ehapter 

end-beeatt~e-the-alternetive-energy-and--energy--een~ervatie~ 

re~~areh---development---and--demon~tratien--aeeettnt--ha3--a 

earryover-from-the--1985--bienn~ttm--and--the--department--of 

netttral-re~ottree~-and-eon~ervetion-±~-not-~re~ently-pianning 

to--tttili~e--the--entire--alloeated--amettnt--±t-wil~-reeeive 

dttr±n9--the--l96~--b±ennittm,--this--ehapter--eontemplate~--a 
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temporary 7--one-time--ep~ropr~a~ion--of--a--por~ion--o£--~he 

~iioeation-to-the-alter~attve-e~ergy-and-e~er~y-eon~ervatien 

~e3e~reh-development-and-demonstra~ion-aeeotlnt--for--fundin9 

the--~e±enee--anrl-teehnorogy-re~eareh-program-of-tne-Montana 

~eienee-anrl-tee~noTogy-~eve~opment--board--ereated--in--thi~ 

eftaptero--The-u~e-o£-fttnd~-appropr±ated-from-the-altern~tive 

energy--and--energy--~onservation--researeh--development-and 

demon5tration--aeeotlnt--established--by--90-4-l9J--Eor---the 

ptlrpo~es---of---this---ehapter--for--the--1981--biennium--i~ 

~peeifieal~y-attthor±zedo'' 

NEW SECTION. Section 7. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of [this act) is extended to the prov1s1orts of 

[this act]. 

NEW SECTION. SECTION 8. COORDINATION INSTRUCTION. 

ll)_IF HOUSE BILL NO. 683 IS NOT PASSED . AND_ APPROVED, 

1§3'CTI()N_3p_l_OF THIS ACT] IS VOID. 

(2) IF HOUSE BILL NO. 683 IS PASSED AND APPROVSD, THE 

LANGUAGE IN [SECTION 2 OF THIS ACT] THA'!'_PHOV_IDES, "AND BY 

THE DEPARTMENT OF COMMERCE THROUGH THE SCIENCE AND 

TECHNOLOGY RESEARCH PROGRAM OF THE MONTANA SCIENCE AND 

TECHNOLOGY BOARD UNDER 90-3-101 AS IT READ BEFORE [THE 

EFFECTIVE DATE OF THIS ACT]", IS VOID. 

NEW SECTION. Section 9. Effective date. [This act 1 is 

effective July 1, 1989. 

-End-
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HOUSE BILL NO. 526 

INTRODUCED BY IVERSON, THOFT, MARKS, 

REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH, 

HARP, PAVLOVICH, GIACOMETTO, JERGESON 

BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH 

BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE 

GENERAL FUND; AM.ENDING SECTIONS 15-35-108, 22-2-304, 

90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE 

DATE.'' 

WHEREAS, elimination of the allocation of coal 

severance tax revenues in section 15-35-108, MCA, to the 

alternative energy and energy conservation research 

development and demonstration account would allow those 

revenues to be deposited in the state general fund from 

which the Legislature can appropriate that money to fund the 

Department of Natural Resources and Conservation. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxes collected under this chapter must be allocated 

according to the provisions in effect on the date the tax is 

due under 15-35-104 •. Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

(1) To the trust fund created by Article IX, section 

5, of the Montana constitution, 50\ of total coal severance 

tax collections. The trust fund moneys shall be deposited 

in the fund established under 17-6-203(5) and invested by 

the board of investments as provided by law. 

(2} Starting July 1, 1987, and ending June 30, 1993, 

12\ of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (1} and (2) are 

allocated in the following percentages of the remaining 

balance: 

tat--4-l/it-to-the-st8te-~peeie~-reve~tte--fttft~--to--the 

eredit--of--the--slternati•e-enerqy-researeh-development-aftd 

ftemonstration-aeeo~nt; 

tbt~ 4\ until June 30, 1989, to the state special 

revenue fund to the credit of the local impact account and 
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thereafter 20\ to the state special revenue fund to the 

credit of the loeal-i•pact-and education trust fund account 

and 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the education 

trust fund account. 

tet~ 44.2\ until June 30, 1989, and thereafter 10\ 

to the state special revenue fund for state equalization aid 

to public schools of the stateJ 

t~tl£1 1\ to the state special revenue fund to the 

credit of the county .land planning account; 

tet~ 1 l/4\ to the credit of the renewable resource 

developaent bond fund; 

tft~ after June 30, 1989, 5\ to a nonexpendable 

trust fund for the purpose of parks acquisition or 

management, protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

and 

(ii) 2/3 for the acquisition, 

maintenance of any sites 

23-l-102; 

development, operation, 

and areas described in 

tgtl!l 1\ to the state special revenue fund to the 

credit of the state library commission for the ~urposes of 
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providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

tht191 1/2 of 1\ to the state special revenue fund for 

conservation districts; 

titi£1 1 l/4\ to the debt service fund type to the 

credit of the water development debt service fund; 

t;tl!~ 2\ to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

tktill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state." 

Section 2. Section 90-4-103, MCA, is amended to read: 

•go-4-101. Alternative energy and energy conservation 

research development and demonstration account established 

allocation of funds. (1) There is within the state 

special revenue fund an alternative energy and energy 

conservation research development and demunstcation account. 

Mefteys--are Money is paid into this account ander-~S-35-!98 

from repayments of grants and 1~?_1"!~--~'!(o~~!_y __ <!_~~-~d-~d_ frolll 

this accou1 by the depar~men~--~--~-a-~~r-~_l__.rf!_~~-~r~~s and 

conservation and by the department of c9~~~- ~h-~q_ugh the 

science and technology rese~~ch __E_!_~9._!"dm __ Q! __ tnt:. Montana 

science and technology develop_l:r!~n_!_.Jloa~~--u_~~~~-- 90 ~-l.Q!_~ . 
it read before (the.~~fec~.i_~~-da~~--~--_!_h_~-~-c~.J· The state 
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treasurer shall draw warrants payable from this account upon 

order of the department. 

(2) Each fiscal year the department shall allocate the 

funds appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the follOYing: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(c) grants to state governmental units under 90-4-109; 

(d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter~ 

(l) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

section based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project.• 

NEW SECTION. Section 3. Transfer of alternative 

ener9y unobligated cash balance to general fund. l!l The 

unobligated cash balance from the alternative energy and 

energy conservation research development and demonstration 

account at the end of fiscal year 1989 is transferred to the 

general fund. 
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( 2) THE DEPARTMENT OF NATURAL Ro.SQ~J_~S.~;~~-~ 

CONSERVATION SHALL RETAIN ~!._()_._000 _Clf TH~ U"OBLIGA'I'F.D CASH 

BALANCE WITHIN THE ALTERNATIVE ENERGY AND ENERGY 

CONSERVATION RESEARCH DEVELOPMENT AND DEMON~T~~~~ON ACCOUNT 

AT THE END OF FISCAL YEAR 1989 TO FULLY -~~NO ITS 

APPROPRIATIONS IN THE 1990~2!-~~NNIUM. 

NEil SECTION. Section 4. unobligated cash balahce 

defined .. As used in (section 3}, "unobligated cash balance 

from the alternative energy and energy conservation research 

development and demonstration account" is the fund balance 

at the end of fiscal year 1989 less all accruals, loan 

receivables, and any other legal obligations of either the 

department of natural resources and conservation or the 

department of commerce that encumber funds in the account. 

Section 5. Section 22-2-304, MCA, is amended to read: 

"22-2-)04. Cultural and aesthetic project 

appropriations -- administration. (l) The legislature must 

appropriate funds from the income of the trust fund created 

in 15-35-10Bt3ttft~ before any grant for a cultural or 

aesthetic project is awarded. 

(2) Costs incurred by the Montana arts council for 

accounting, correspondence, project visits, and ~elicitation 

of proposals related to cultural and aesthetic project 

grants and the costs of the advisory committee established 

in 2-15-1521 shall be paid from appropriations from the 
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income of the trust fund. 

(3) Grant proposals are heard by a legislative 

appropriations subcommittee. 

(4) Grant proposals approved by the legislature are 

administered by the Montana arts council." 

Section 6. Section 90-3-101, MCA, is amended to read: 

"90-3-101. Purpose. tlt It is the purpose of this 

chapter to strengthen and diversify Montana's economy by 

establishing a public-private sector partnership to 

encourage scientific and technological development within 

the state in order to keep pace with a transforming economlc 

structure and to create new jobs and expand small business 

opportunities. 

tZ1--Beea~se---~h~---alternative---energy---8nd--energy 

eenservatieft-researeh-developmen~-and-demonst~atioft-pro9ram1 

a~min~stered-by-the--department--of--nat~rai--resotlree~--~nd 

eonservation,--whieh--presently--reeeives-4-ifit-of-~he-eoai 

severanee--eaxes--alloea~e~--pursaant--to--%5-35-%68,--wouid 

overlap--and--suppiemen~-the-progrem-ereated-by-this-ehapter 

end-beeause-~he-alternat~ve-energy-and--energy--eonservation 

researeh---deveiopment---and--demonstretion--aeeount--ha~--a 

carryoYer-from-the--1985--bienniam--and--the--department--of 

naturai-resottrees-and-eonservation-is-not-presently-pianning 

to--utilize--the--entire--alloeated--amoant--it-will-reeeive 

during--theL-~98~--biennium,--this--ehapt~r--eontemplates--a 
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temporaryr--one-time--appropriation--o£--a--portion--o£--the 

ailoeation-to-the-aiternative-energy-an~-energy-eon~ervation 

researeh-development-and-demonstration-aeeo~nt--£or--funding 

the--seieftee--end-teehnology-~e~eareh-program-of-the-Montana 

science-and-~eehno~ogy-deveiopment--boarO--ereated--in--this 

ehapter.--~he-use-of-funds-~ppropriated-from-the-aiternat±ve 

energy--and--ener9y--eonservat~on--re~eareh--development-and 

demonstration--aeeonnt--estahiished--by--99-4-%83--for---tfte 

purposes---of---this---ehapter--tor--the--±98~--b~enniam--is 

speei~ieally-authorized7'' 

NEW SECTION. Section 7. Extension of authority. Any 

existing authority to make rules on the suhj~ct of the 

provisions of {this act] is extended to the provisions of 

(this act]. 

NEW SECTION. SECTION 8. ~~OORDII'!_ATIQ.N __ ~.~~S_l:ll_UCTION. 

l!.l_lf HOUSE BILL NO. 683 IS NOT PASSED -~D. APPROVED, 

(SECTION 3(2) OF THIS ACT] IS VOID. 

(2) IF HOUSE BILL NO. 683 IS j>_ASS>:D_AND AP_f'H~OVED, THE 

LANGUAGE IN (SECTION 2 OF THIS ACT] THA'!: PH()V_IDES_,__ "AND BY 

THE DEPARTMENT OF COMMERCE THROUGH _TflF. -~(;I_f:l>!f~[l 

TECHNOLOGY RESEARCH PROGRAM OF THE MON1"ANA SC l ENCE AND ·--------- -----
TECHNOLOGY BOARD UNDER 90-3-101 AS IT REAil_BEPORE (THE 

EFFECTIVE DATE OF THIS ACT]", IS VOID. 

NEW SECTION. Section 9. Effective date. (This act] is 

effective July 1, 1989. 
-End-
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HOUSE BILL NO. 526 

INTRODUCED BY IVERSON, THOFT, MARKS, 

REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH, 

HARP, PAVLOVICH, GIACOMETTO, JERGESON 

BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH 

BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE 

GENERAL FUND; AMENDING SECTIONS 15-35-108, 22-2-304, 

90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE 

DAT£. 11 

WHEREAS, elimination of the allocation of coal 

~Pverance tax revenues in section 15-35-108, MCA, to the 

n' t r>rn.-:tt. ive energy and ener-gy conservation research 

UPvelopment and demonstration account would allow those 

revenues to be deposited in the state general fund from 

which the Legislature can appropriate that money to fund the 

Oepartment of Natural Resources and Conservation. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read• 

•Is-35-108. Disposal of severance taKes. severance 

taxes collected under this chapter must be allocated 

according to the provisions in effect on the date the tax is 

due under 15-35-104 .. Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

(1) To the trust fund created by Article IX, section 

5, of the Montana constitution, 50\ of total coal severance 

tax collections. The trust fund moneys shall be deposited 

in the fund established under 17-6-203(5) and inv~:~tt-d by 

the board of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12\ of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (1) and (2) are 

allocated in the following percentages of the remaining 

balance: 

tat--4-~li,-to-~he-~~ete-spee~al-reven~~--f~nd--to--the 

eredtt--of--the--alternati•e-ene~gy-~eseareh-development-and 

deMenstration-aeeo~ft~~ 

tbt~ 4\ until June 30, 1989, to the state special 

revenue fund to the credit of the local impact account and 
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the~eafter 20\ to the state special revenue fund to the 

credit of the ioeai-±apae~-and education trust fund account 

and 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the education 

trust fund account. 

tetl£1 44.2\ until June 30, 1989, and thereafter 10\ 

to the state special revenue fund for state equalization aid 

to public schools of the state; 

tdti£1 1\ to the state special revenue fund to the 

credit of the county land planninq ac~ount; 

tet~ 1 1/4\ to the credit of the renewable resource 

development bond fund; 

tft~ after June 30, 1989, 5' to a nonexpendable 

trust fund for the purpose of parks acquisition or 

management, protection of works of art in the state capitol, 

and other cultural and aesthetic projects. lncome from this 

trust fund shall be appropriated as follows: 

(i) l/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

Iii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102: 

tgt1!1 1\ to the state special revenue fund to the 

credit of the state library commission for the purposes of 
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providing basic library services for the residerltS of all 

counties through library federations and for payment of the 

costs of participating in regional and nationdl networking; 

thtl91 1/2 of 1\ to the state special revenue fund for 

conservation districts; 

tit~ l 1/4\ to the debt service fund type to the 

credit of the water development debt service fund; 

t;tL~ 2\ to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

fk~lil all other revenues from severance taxes 

colle~ted ~nder the provisions at this chapter to th~ cr~dit 

of the general fund of the state.M 

Section 2. Section 90-4-103, MCA, is amended to read: 

•go-4-103. Alternative energy and energy conservation 

research develo~ent and demonstration account eslablisbed 

allocation of funds. (l) There is within the state 

special revenue fund an alternative energy and energy 

conservation research development and demonstralion account. 

Moneys--e:re Mane~ paid i_nto this account nndf"r l~--35--t98 

!!.._~-~~~~n~-~:2L9_!_~nts ~"-~~ loan~ pr£'v ious 1 y a.w.t rcl1.-'d (_rom 

~~~ __Ey__ the __ departm_~!_~t_ ol Odtur~l re~;ources_~nd 

conservation_ and by th~~epar~~! of cnmm~-r~t.~ thrut~9~- the 

science and technol~9L__.!'.~!!~~~:S:~ 111 cHJr~!l! of t ht• Mq~!_-dna 

science a_nd t~chnol<J9y__~~y_t:l_~mf:"~-~ h<~,ll •f u~der 90 \ lQ:_l -~~ 

it read before I_th~ e~!_ecti':'~- datt< .. 1 this act!. n.,- state 
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treasurer shall draw warrants payable from this account upon 

order of the department. 

(2) Each fiscal year the department shall allocate the 

funds appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the followinq: 

(a) grants under 90-4-104 and 90-4-106: 

(b) loans under 90-4-104 and 90-4-106: 

(c) grants to state governmental units under 90-4-109; 

(d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter. 

(3) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

section based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project." 

NEW SECTION. Section 3. Transfer of alternative 

enerqy unobligated cash balance to general fund. i!J The 

unobligated cash balance from the alternative energy and 

energy conservation research development and demonstration 

account at the end of fiscal year 1989 is transferred to the 

general fund. 
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(2) THE DEPARTMENT OF NATURAL R: .SOUH:Ci-:S AND 

CONSERVATION SHALL RETAIN $1_0, O()_o_()f'__'I'Hf: UNO ElL I CA'['f:!> CASH 

BALANCE WITHIN THE ALTERNATIVE ENERGY AND ENERGY ----------------·-·-·--- ------- ----

CONSERVATION RESEARCH DEVELOPMEN'['_Ar-IIJ_ Dt:MONSTRATION ACCOUNT 

AT THE END OF FISCAL YEA~_l989 __ ~0- _FU~L~ __ _Fl!!<~ ITS 

APPROPRIATIONS IN THE 1990:~11_ Bl_E~!JllJI<. 

NEW SECTION. Section 4. Unobligated cash balahce 

defined. As used in {section 31, "unobligated cash balance 

from the alternative energy and energy conservation research 

development and demonstration account" is the fund balance 

at the end of fiscal year 1989 less all acc[udl~, loan 

receivables, and any other legal obligations of eithPr the 

department of natural resources and conservation or the 

department of commerce that encumber funds in the account. 

Section 5. Section 22-2-304, MCA, is am£>nded to read: 

•22-2-304. Cultural and aesthetic project 

appropriations -- administration. (1) The legislaturP must 

appropriate funds from the income of the trust fund created 

in l5-35-l08t3ttft~ before any grant for a culturat or 

aesthetic project is awarded. 

(2) Costs incurred by the Montand drts cou11cil for 

accounting, correspondence, project visits, and solicitation 

of proposals related to cultural and aesthetic project 

grants and the costs of the advisory committee established 

in 2-15-1521 shall be paid from appropriation~ from the 
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income of the trust fund. 

Ill Grant proposals are heard by a legislative 

appropriations subcommittee. 

141 Grant proposals approved by the legislature are 

administered by the Montana arts council." 

Section 6. Section 90-l-101, MCA, is amended to read: 

"90-J-101. Purpose. tlt It is the purpose of this 

chapter to strengthen and diversify Montana's economy by 

establishing a public-private sector partnership to 

encourage scientific and technological development within 

the state in order to keep pace with a transforming economic 

structure and to create new jobs and expand small business 

opportunities. 

tit--Beeaase---the---atter~ati•e---ener~y---aft~--eft~~gy 

eonser•ation-re~eare~-develepment-and-demons~ratioft-proqram, 

admini~tered-by-th~--d~partm~nt--of--natttral--re3ottrce3--and 

eo~~~rvation.--whieh--pr~~~ntly--receives-4-k/it-of-the-eoai 

~ev~rsne~--taxes--slloeat~d--pttrsuant--to--t5-~S-l88,--wo~id 

overlap--a~d--~~pplement-the-program-ereated-by-this-ehapt~r 

and-eeeab~~-~he-alternat±•e-energy-and--~n~rqy--eonserva~ion 

re~earek---devele~ent---and--de~onstratton--aeeoant--has--a 

earryo•er-trom-the--1985--biennium--and--the--department--of 

natbral-reso~rees-and-eonser¥ation-ts-not-present\y-planninq 

to--utilize--the--entire--alloeated--amount--tt-wtll-reeeive 

dttring--the--l98~--biennium7 --thts--ehapter--eontemplates--a 
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~emporaryr--one-tiae--approprtation--of--a--portion--of--the 

alloeation-to-the-alternative-energy-and-ener9y-eonservation 

researeh-ftevelopment-and-demonstration-aeeount--for--f~ndint 

the--seienee--aftd-teehno~o9y-re~eereh-program-of-t~e-Montana 

seienee-and-ee~hnolo~y-develepm~n~--board~-er~ateft--in--this 

ehapter.--~he-~s~-of-f~nd~-appropriated-from-t~~-alternative 

ener9y--and--energy--eonservation--researeh--development-aftd 

demonetratien--aeeo~nt--e~tab~tshed--by--99-4-19~--fer---the 

purposes---of---this---ehapter--for--the--198~--bienni~m--ia 

speetf±eally-a~thorized." 

NEW SECTION. Section 7. Extension of authority. Any 

existinq authority to make rules on the subject of the 

provisions of [this act) is extended to the provisions of 

I this act I. 

NEW SECTION. SECTION 8. COORDINATION INSTRUCTION. 
- -·-- ~- .. ----

i_l)_ IF HOUSE BILL NO. 683 IS NOT PA_5SE:~ -~!J ~f>E!OVE:D, 

(SECTION 312) OF THIS ACT( IS V01D. 

121 IF HOUSE BILL NO._§_IlliS_P_ASSED AN~AP('ROVED, THE 

LANGUAGE IN (SECTION 2 OF THIS ACT J T_~'-._PHOVIO_ES, __ _""A~ 

THE DEPARTMENT OF COMMERCE __ THROU(;H _ __"I'fl_F. -~~-IENC,:E AND 

TECHNOLOGY RESEARCH PROGRAM m· _ THE. __ M_(>Oi!I<_N!\ __ ~l o-:NC~~[_l 

TECHNOLOGY BOARD UNDER 90-J-1_Q_l_ AS IT RE_AO_BEFORE (THE 

EFFECTIVE DATE OF THIS ACT(", IS VOID. 

NEW SECTION. Section 9. Effective date. [This act I is 

effective July 1, 1989. 
-End-
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