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£ bILL nO. S o706
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saren—bhes Clon

A BILL FOR AN ACT ENTITLED: “AN ACT ELIMINATING  THE
ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE
ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH
BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO  THE
GENERAL ~ FUND; AMENDING SECTIONS 15-35-108, 22-2-304,
90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE
DATE. *

WHEREAS, elimination of the allocation of coal
severance tax revenues in section 15-35-108, MCA, to the
alternative energy and enerqgy conservation research
development and demconstration account would allow those
revenues to be deposited in the state general fund from
which the Legislature can appropriate that money to fund the

Department of Natural Resources and Consérvation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-35-108, MCA, is amended to read:
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"15-35-108. Disposal of severance taxes. Severance
taxes collected wunder this chapter must be allocated
according to the provisions in effect on the date the tax is
due under 15-35-104, Severance taxes collected under the
provisions of this chapter are allocated as follows:

(1) To the trust fund created by Article IX, section
%, of the Montana constitution, %0% of total coal severance
tax collections. The trust fund moneys shall be deposited
in the fund established under 17-6-203(5) and invested by
the board of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
highway reconstruction trust fund account in the state
special revenue fund.

{3} Coal severance tax collections remaining atter the
allocations provided by subsections (1) and (2) are
allocated in the folleowing percentages of the remaining
balance:

{tar--4-1/2%-te-che-atate-special-revenue—--fund--to--the
credit——ef--the~-al+ernative-energy research-devetapment-and
demenstration—account;

tb¥{a) 4% until June 30, 1989, to tne state special
revenue fund to the credit of the local impact account and
thereafter 20% to the state special revenue fund to the

credit of the teeai-impaece-and education trust fund account

a INTRODUCED BILL
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and 17.5% to the credit of the 1local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the education
trust fund account.

tedib) 44.2% until June 30, 1989, and thereafter 10%
to the state special revenue fund for state equalization aid
to public schools of the state;

tdy(c} 1% to the state}special revenue fund to the
credit of the county land planning account:

tey(d) 1 1/4% to the credit of the renewable resource
development bond fund;

tf£¥(e) after June 30, 1989, 5% to a nonexpendable
trust fund for the purpose of parks acquisition or
management, protection of works of art in the state capitol,
and other cultural and aesthetic projects. Income from this
trust fund shall be appropriated as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii) 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

t93(£) 1% to the state special revenue [Efund to the
credit o©f the state library commission for the purposes of
providing basic library services for the residents of all

counties through library federations and for payment of the
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costs of participating in regional and natiocnal networking;

th¥(g) 1/2 of 1% to the state special revenue fund for
conservation districts;

t#+(h) 1 1/4% to the debt service fund type to the
credit of the water development debt service fund;

t5¥(i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

t+e¥(j) all ather revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.”

Section 2. Section 90-4-103, MCA, is amended to read:

"90-4-103. Alternative energy and energy conservation
research development and demonstration account established
-~ alleocation of Funds. (1) There is within the state
special revenue fund an alternative energy and energy
conservation research development and demonstration account.
Moneys--are Money is paid into this account under-15-35-168

from repayments of grants and loans previously awarded from

this _account by the department of natural resources and

conservation and by the department of commerce through the

science and technology research program of the Montana

science and technology development board under 90-3-101 as

it read before [the effective date of this act]. The state

treasurer shall draw warrants payable from this account upon

order of the department.
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(2) Fach fiscal year the department shall allocate the
funds appropriated from the alternative energy and energy
conservation research development and demonstration account
for the following:

(a) grants under 90-4-104 and 90¢-4-106;

{b) 1loans under 90-4-104 and 90-4-106;

(¢} grants to state governmental units under 90-4-109;

(d} program administration; and

(e) matching federal energy programs and petroleum
viclation escrow account money if consistent with the
purposes of this chapter.

{3) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of

the relative merits of each project.”

NEW SECTION. Section 3. Transfer of alternative
enerqgy unobligated cash balance to general fund. The
unobligated cash balance from the alternative energy and
energy conservation research development and demonstration
account at the end of fisgal year 1989 is transferred to the
general fund.

NEW SECTION. Section 4. Uncbligated cash balance

defined. As wused in [section 3], "unobligated cash balance
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from the alternative energy and energy conservation research
development and demconstration account" is the fund balance
at the end of fiscal year 1989 less all accruals, loan
receivables, and any other legal obligations of either the
department of natural resources and conservation or the
department of commerce that encumber funds in the account.

Section 5. section 22-2-304, MCA, is amended to read:

“22-2-304. Cultural and aesthetic project
appropriations -- administration. (1) The legislature must
appropriate funds from the income of the trust fund created
in 15-35-108¢34tf¥(3)(e) before any grant for a cultural or
aesthetic project is awarded.

{2) Costs incurred by the Montana arts council .for
accounting, correspondence, project visits, and soliciltation
of proposals related to <cultural and aesthetic project
grants and the costs of the advisory committee established
in 2-15-1521 shall be paid from appropriations from the
income of the trust fund.

{3) Grant proposals are heard by a legislative
appropiiations subcommittee.

{4) Grant proposals approved by the legislature are
administered by the Montana arts council.”

Section 6. sSection 90-3-101, MCA, is amended to read:

“90-3-101. Purpose. {3} It is the purpose of this

chapter to strengthen and diversify Montana's economy by

-6



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1662/01

establishing a public-private sector partnership to
encourage scientific and technological development within
the state in order to keep pace with 2 transforming economic
structure and to create new jcbs and expand small business
opportunities.
t2¥--Because--the---alternative---energy-—-and--—-energy
conservarion-research-development-and-demonstrarton-programny
admintstered--by--the--department-—of--naturat-rescurees—and
conservationy-which-presentiy-recetves-4-1/2%--of--the-—coatl
severance——-taxes--atiocated--puravant--te--15-35-108;--woutd
everlap-and -supplement-the-program-created-by--this—-chapter
and--because --the-atternative-energy-and-energy-conservation
research-—develtopment--and--demonstratien--account——-has---a
carryover——from--the--19B85-~brennium--and--the-department-of
naturat-resources-and-conservation-ts-not-presentiy-pranntng
to-utitize-the--entire--allocated--amount--it--witt--recetve
during-—the--1987--bienntum;-—-this--chapter--contempiates--a
temporary;--one-time--appropriatien—-ef--g--portton--of--the
attecation—to-the-alrernative -energy-and-energy—conservation
research--devetopment——and-demonstration-account-for—funding
the-sctenca—and-technolegy reaecarch-program-of--theé--Montana
sctence--and--technolegy--deveiopment--board-ereated-in-this
chapter---Phe-use-of -funds-appropriated-from-the-ateernative
energy-and--energy-—-conservation--research--develepment--and

demenatration-—--account--estabiished--by--36-4-163--for--the

-7~
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purpogsea--sf-~thia--chapter——for--the---19387---brenntam---ts
specrfiecatiy-anthorized:"

NEW SECTION. Section 7. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
{this act].

NEW SECTION. $Section 8. Effective date. [This act] is
effective July 1, 1989.

~-End-
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO. 526
INTRODUCED BY IVERSON, THOFT, MARKS,
REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH,
HARP, PAVLOVICH, GIACOMETTO, JERGESON
BY -REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE
ENERGCY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH
BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE
GENERAL FUND: AMENDING SECTIONS 15-35-108, 22-2-304,
90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE

DATE."

WHEREAS, elimination of the allocaticn of «¢nal
severance tax revenues in section 15-35-108, MChA, to the
alternative energy and energy conservation research
development and demonstration account would allow those
revenues to be deposited in the state general fund from
which the Legislature can appropriate that money to fund the

Department of Natural Rescurces and Conservation.

A\ (lmnuna tagisiative Council

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0526702

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-15-108, MCA, is amended to read:

"15-35-108. Disposal of severance taxes. Severance
taxes collected wunder this chapter must be allocated
according to the provisions in effect on the date the tax is
due under 15-35-104. Severance taxes collected under the

provisions of this chapter are allocared as follows:

{1} To the trust fund created bv Article IX, section
5, of the Montana constitution, 50% of total ccal severance
tax collections. The trust fund moneys shall be deposited

in the fund established under 17-6-203(5) and invewted by

the board of investments as provided by law.

(2) Starting July 1, 1987, and ending Juﬁe 30, 1993,
12% of coal severance tax collecticns are allocated to the
highway reconstzuction trust fund account in the state
special revenue fund,

{3) Coal severance tax collections remaining after the
allocations provided by subsecticons (1) and (2) are

allocated in the following percentages of the remaining

balance:
tay--4-172%-te-the-atate-spectat-revenve--£und--te--the
eredit--of--the--alternative-energy-rescarch-deveispment-and
demonstratien-aeesunts
th¥(a) 4% until June 30, 1989, to the state special

revenue fund to the credit of the local impact account and

-2- HB 526
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thereafter 20% to the state special revenue fund to the
credit aof the tocal-impact-and education trust fund account
and 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the education
trust fund account.

tey(b) 44.2% wuntil June 30, 1989, and thereafter 10%
to the state special revenue fund for state equalizaticn aid
to public schools of the state;

td¥{c) 1% to the state special revenue fund to the
credit of the county land planning account;

tey(d) 1 1/4% to the credit of the renewable resocurce
development bond fund;

t€y(e) after June 30, 1989, 5% to a nonexpendable
trust fund for the purpose of parks acquisition or
management, protection of works of art in the state capitol,
and other cultural and aesthetic projects. Income Erom this
trust fund shall be appropriated as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{it) 2/3 for the acquisition, gdevelopment, operation,
and maintenance of any sites and areas described in
23-1-102;

tg9¥{f) 1% to the state special revenue fund to the

credit of the state library commission For the purposes of
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providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regicnal and naticnal networking;

thi(g) 1/2 of 1% to the state special revenue fund for
conservatlon districts;

+1¥(h) 1 1/4% to the debt service fund type to the
credit of the water development debt service fund;

t3¥(i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

th3(j) all other revenues from severance taxes

redit

9]

collected under the provisions of this chapter to the
of the general fund of the state.”

Section 2. sSection 90-4-103, MCA, is amended to read:

"90-4-103. Alternative energy and energy conservation
research development and demonstration account established
—-- allocation of funds. (1) There is within the state
special revenue fund an alternative energy and energy
conservation research development and demonstration account.

Meneya--are Money is paid into this account under-35-35-108

from repayments of grants and loans previously awarded from

this accow by the department of natural resources and

conservation and by the department of commerce through the

science and technology research program of the Montana

science and technology development hoard under 90 3-101 as

it read before [the effective date of this act]. The state

-4- HB 526
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treasurer shall draw warrants payable from this account upoen
order of the department.

(2) Each fiscal year the department shall allccate the
funds appropriated from the alternative energy and energy
conservation research development and demonstration account
faor the following:

{a}) grants under 90-4-104 and 90-4-106;

{b} 1loans under 90-4-104 and 30-4-106;

{c) grants tc state governmental units under 90-4-109:

{d) program administration; and

{e) matching federal energy programs and petroleum
viclation escrow account money if consistent with the
purposes of this chapter.

(3) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of

the relative merits of each project.”

NEW SECTION. Section 3. Transfer of alternative

energy unobligated cash balance to general fund. (1} The
unobligated cash balance from the alternative energy and
energy conservation research development and demonstration

account at the end of fiscal year 1989 is transferred to the

general fund.
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(2) THE _ DEPARTMENT _ OF  NATURAL _ R.SOURCES AND

CONSERVATION SHALL RETAIN $10,000 OF THE UNOBLIGATED CASH

BALANCE  WITHIN THE  ALTERNATIVE ENERGY  AND _ ENERGY

CONSERVATION RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT

AT THE END OF FISCAL _YEAR 1989 TO_FULLY FUND  ITS

APPROPRIATIONS IN THE 1990-91 BIENNIUM.

NEW SECTION. Section 4. Unobligated cash  balahce
defined. As used in [section 3}, "unobligated cash balance
from the alternative energy and energy conservation research
development and demonstration account" is the fund balance
at the end of fiscal year 1989 less all accruals, loan
receivables, and any other legal obligations of either the
department of natural resources and conservation or the
department of commerce that encumber funds in the acecount.

Section 5. Section 22-2-304, MCA, is amended to read:

#22-2-304, Cultural and aesthetic proiect
appropriations -- administration. (1} The legislature must
appropriate funds from the income of the trust fund created
in 15-35-108¢3}¢t£)(3)(e) before any grant for a cultural or
aesthetic project is awarded.

(2) Costs incurred by the Montana arts council for
accounting, correspondence, project visits, and solicitation
of proposals related to cultural and aesthetic project
grants and the costs of the adviscry committee established

in 2-15-1521 shall be paid from appropriations from the

-6- HB 526



10
11
12
13
14
15
le
17
i8
19
20
21
22
23
24

29

HB 0526/02

income of the trust fund.

{3) Grant proposals are heard by a legislative
appropriations subcommittee,

(4) Grant proposals approved by the legislature are
administered by the Montana arts council.”

Section 6. Section 90-3-101, MCA, is amended to read:

“90-3-101. Purpose. fi} It is the purpose of this
chapter to strengthen and diversify Montana's economy by
establishing a public-private sectar partnership to
encourage scientific and technological development within
the state 1n order to keep pace with a transforming economic
structure and to create new jobs and expand small business
opportunities.

t2y--Beeaunse---the---atternative--—energy---and--enerqgy
censervation-research-development-and-demonatration-pregramy
administered-by-the--department--of--natural--ressprees--and
conservation; ——whieh--presently--receivea-4-1724-of-the-coail
severance-—-taxes——atroecated--pursnant--te--15-35-16857--woutd
overiap--and--supplement-the-pregram-created-by-this-chapter
and-because-the-atternative-energy-and-—energy--conservation
reacarch---development-—-and--demonstratien--account--has--a
carryaver—from-the--1985--biennium--and--the--department--of
natural-ressurces-and-conservation-is—not-presentiy-planning
to--utilize--the—-entire--aticcated--amount——ie-witt-recetve

durtng--the--1383--bitenntums--this-—-chapter--eontemplateas--a
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temporaryy--one-time--apprepriation—-of--a--pertion--ocf--the
aliccatien-to-the-alternative-energy-and-energy-conservation
research-develcpment-and-demonstration-account--for--~funding
the--sctence--and-technotogy-research-program-of-the-Montana
scienece-and-technotogy-devetapment--board--ereated--in--this
echapters-——Phe-nse-of-funda-sppropriated-from-the-atrernative
energy--and--energy--conservetiron--research-——-develtopment-and
demonstration--account--estabiished--by--908-4-183--for-——the
purposes---of---this-——chapter--for--the--1987--ptenntum--ia
apecifreatiy-anthorrzeds"

NEW SECTION. Section 7. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of

{this act].

NEW SECTION. SECTION 8. COORDINATION INSTRUCTION.

(1) IF HOUSE BILL NO. 683 1S5 NOT PASSED AND APPROVED,

[SECTION 3{2) OF THIS ACT] IS VOID.

(2) IF HOUSE BILL NO. 683 1S PASSED AND APPROVED, THE

LANGUAGE IN [SECTION 2 OF THIS ACT] THAT PROVIDES, "AND BY

THE DEPARTMENT OF COMMERCE THROUGH THE SCIENCE AND

TECHNOLOGY RESEARCH PROGRAM OF THE MONTANA SCIENCE AND

TECHNOLOGY BOARD UNDER 90-3-101 AS IT READ BEFORE [THE

EFFECTIVE DATE OF THIS ACT}", IS VOID.

NEW SECTION. Section 9. Effective date. [This act) is

effective July 1, 1989.
-End-

-8- HB 526
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HOUSE BILL NO. 526
INTRODUCED BY IVERSON, THOFT, MARKS,
REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH,
HARE, PAVLOVICH, GIACOMETTO, JERGESON
BY REQUEST OF THE DEPARTMENT OF NATURAL RESQURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE
ALLOCATTON OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE
ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH
BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE
GENERAL FUND; AMENDING SECTIONS 15-35-108, 22-2-304,
90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE
DATE."

WHEREAS , elimination of the allocation of coal
severance tax revenues in section 15-35-108, MCA, to the
alternative energy and energy conservation research
development and demonstration account would allow those
revenues to be deposited in the state general fund from
which the Legislature can appropriate that money to fund the

Department of Natural Resources and Conservation.
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BE 1T ENACTED PY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-35-108, MCA, is amended to read:
"15-35-108. Disposal of severance taxes. Severance

taxes collected under this chapter must be allocated

according to the provisions in effect on the date the tax is
due under 15~35-104.. Severance taxes collected under the
provisions of this chapter are allocated as follows:

(1} To the trust fund created by Article IX, section
5, of the Montana constitution, 50% of total coal severance
tax collections. The trust fund moneys shall be deposited
in the fund established under 17-6-203(%5) and invested by
the board of investments as provided by law.

{2y Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
highway reconstruction trust Ffund account in the state
special revenue fund.

{3} Coal severance tax collections remaining after the
allocations provided by subsections (1) and [{2) are
allocated in the following percentages of the remaining
balance:

taj--4-1/2%-to-the-state-speciat-revense--fund--to—-the
eredit~--ef--the--atternative-energy-research-development-and

demonstration-accounts

tb¥{a) 4% until June 30, 1989, to the state special

revenue fund to the credit of the local impact account and

-2~ HB 526
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thereafter 20% to the state special revenue fund to the
credit of the tocai-impact-and education trust fund account
and 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the education
trust fund account.

tey(b) 4¢4.2% until June 38, 1989, and thereafter 10%
te the state special revenue fund for state equalization aid
to public schools of the state;

td}¥{c) 1% to the state special revenue fund to the
credit of the county land planning account;

te¥{d) 1 1/4% to the credit of the renewable resource
development bond fund;

tfyle) after June 30, 1989, 5% to a nonexpendable
trust fund for the purpose of parks acquisition or
management, protectién of works of art in the state capitol,
and other cultural and aesthetic projects. Income from this
trust fund shall be appropriated as follows:

{i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii} 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

t9¥{f) 1% to the state special revenue fund to the

credit of the state library commission for the purposes of

-3- HB 526
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providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and naticnal networking;

thy(q) 1/2 of 1% to the state special revenue fund for
conservation districts;

tx¥(b) 1 1/4% to the debt service fund type to the
credit of the water development debt service fund;

t$+{i} 2% to the state special revenue fund for the
Mantana Growth Through Agriculture Act;

th¥(j) all octher revenues from severance taxes
collected under the provisions of this chapter to the credit

of the general fund of the state."
Section 2. Section 90-4-103, MCA, is amended to read:
*“90~4-103. Alternative energy and energy conservation
research development and demonstration account established
-- allocation of funds. (1) There is within the state

special revenue fund an alternative energy and energy

. conservation research development and demounstration account.

Moneys--are Money is paid into this account wnder-15-35-1688

from repayments of grants and loans previously awarded from

this accour by the department of natural resources and

conservation apd by the department of commerce through the

science and_ technology research program of the Montana

science and technology development board under 90 3-101 as

*

it read before jthe effective date of this act]. The state
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treasurer shall draw warrants payable from this account upon
order of the department,

(2) Each fiscal year the department shall allccate the
funds appropriated f£rom the alternative energy and energy
conservation research development and demonstration account
for the following:

{a) grants under 90-4-104 and 90-4-106;

(b) loans under %0-4-104 and 90-4-106;

{c) grants to state goveramental units under 90-4-109;

{d) program administration; and

{e) matching federal energy programs and petroleum
violation escrow account money if consistent with the
purposes of this chapter.

(3) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of

the relative merits of each project.”

NEW SECTION. Section 3. Transfec of alternative
enerqgy uncobligated cash balance to general fund. (1) The
unobligated cash balance from the alternative energy and
energy conservation research development and demonstration

account at the end of fiscal year 1989 is transferred to the

general fund.
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(2) THE DEPARTMENT or NATURAL  R:.50URCES __ AND

CONSERVATION _SHALL RETAIN $10,000 OF THE UNOBLIGATED CASH

BALANCE WITHIN THE ALTERNATIVE ENERGY AND ENERGY

CONSERVATION RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT

AT THE END OF FISCAL YFAR 1989 TO FHLLY FUND ITS

APPROPRIATIONS IN THE 1990-91 BIENNIUM.

NEW SECTION. Section 4. Unobligated cash  balahce
defined. As used in [section 3}, "unobligated cash balance
from the alternative energy and energy conservation research
development and demonstration account™ is the fund balance
at the end of fiscal year 1989 less all accruals, 1loan
receivables, and any other legal obligations of either the
department of natural resources and conservation or the
department of commerce that encumber funds in the account.

Section 5. Section 22-2-304, MCA, is amended to read:

%22-2-304. Cultural and aesthetic project
appropriations -— administratioa. (1) The 1legislature must
appropriate funds from the income of the trust fund created
in 15-35-108433t€£¥({3}{e) before any grant for a cultural or
aesthetic project is awarded.

(2) Costs incurred by the Montana arts council for
accounting, correspondence, project visits, and solicitation
of proposals related to cultural and aesthetic project
grants and the costs of the advisory committee established

in 2-15-1521 shall be paid from appropriations from the
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income of the truat fund.

{3) Grant proposals are heard by a legislative
appropriqtions subcommittee.

(4) Grant proposals approved by the legislature are
administered by the Montana arts council.”

Section 6. section 90-3-101, MCA, is amended to read:

"90-3-101. Purpose. t}3} It is the purpose of this
chapter to strengthen and diversify Montana's economy by
establishing a  public-private sector partnership to
encourage scientific and technological development within
the state in order to keep pace with a transforming economic
structure and to create new jobs and expand small business
opportunities.

t2)--Because--—the-—-ailternative---energy---and--energy
eonservation-rescarch-development-and-demonstratisn-pragramy
admintstered-by-the--department-—-of--natural--resoprces--and
coenaervation;——Which—-preaently--receives-4-if2%-of-the-coal
severance--taxes--allsecated--pursnant--to--15-35-108;--wonid
overtap--and-—-suppiement-the-program-created-by-this-chapter
and-because-the-atternative-energy-and--energy--coanservation
research---development-—-and--demanstration--account—-has--a
carryover-froem-the--1985--biennium--and--the--department-—-of
naturai-rescurces-and-censervation-ia-not-presentiy-ptanning
to--utiiize--the--entire--atiecated--amount—-it-wiltl-receive

during--the- -1987--biennitum;--thia--chapter--contemplates—-a
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temporaryy--one-time--appropriation--ef--a--portisn--of—-the
anilocatien-to-the-atternative-energy-and-energy-conservation
research-development-and-demonstration-account--for--fnnding
the--science--and-technology-research-program-of-the-Montana
science-and-technoiogy-deveiopment--board--ereated-~-in--this
chapter---Ffhe-use-of-funds-appropriated-from-the-alternative
energy--and--energy--conservation--research--development-and
demonstration--account--eatablished--by--90-4-183--for——-the
purposes-——of -~-thia---chapter--for--the--1387--bienantam--is
specificatiy-authorizeds"

NEW SECTION. Section 7. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of {this act] is extended Lo the provisions of

{this actl].

NEW SECTION. SECTION 8. COORDINATION _ INSTRUCTION.

{1] IF HOUSE BILL NO. 683 IS _NOT PASSED AND APPROVED,

{SECTION 3(2) OF THIS ACT] IS VOID.

{2) IF HOUSE BILL NO. 683 IS PASSED AND APPROVED, THE

LANGUAGE IN [SECTION 2 OF THIS ACT] THAT PKOVIDES, “AND _BY

THE _ DEPARTMENT _ OF  COMMERCE THROUGH _THE _SCIENCE _AND

TECHNOLOGY RESEARCH PROGRAM OF THE MONTANA SCIENCE _AND

TECHNOLOGY BOARD UNDER 90-3-101 AS IT READ BEFORE {THE

EFFECTIVE DATE OF THIS ACT]", IS VOID.

NEW SECTION. Section 9. Effective date., [This act] is

effective July 1, 1989.
-End-
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HOUSE BILL NO. 326
INTRODUCED BY IVERSON, THOFT, MARKS,
REHBERG, QUILICI, PECK, HANNAH, GAGE, SPAETH,
HARP, PAVLOVICH, GIACOMETTO, JERGESON
BY REQUEST OF THE DEPARTMENT OF NATURAL RESQURCES

AND CONSERVATION

A BILL POR AN ACT ENTITLED: "AN ACT ELIMINATING THE
ALLOCATION OF COAL SEVERANCE TAX REVENUES TO THE ALTERNATIVE
ENERGY AKD ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT; TRANSFERRING THE UNOBLIGATED CASH
BALANCE FROM THE ALTERNATIVE ENERGY AND ENERGY CONSERVATION
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE
GENERAL FURD; AMENDING SECT!ONS 15-35-108, 22-2-304,
90-3-101, AND 90-4-103, MCA; AND PROVIDING AN EFFECTIVE

DATE."

WHEREAS, elimination of the allccation of coal
severance tax revenues in section 15-35-108, MCA, to the
alternative energy and energy conservation research
development and demonskration account would allow those
revenues to be deposited in the state general fund from
which the Legislature ran appropriate that money to fund the

Department of Natural Resources and Conservation.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectlon 15-35-108, MCA, is amended to read:
"15-35-108. Disposal of severance taxes. Severance

taxes collected under this chapter must be allocated

according to the provisions in effect on the date the tax is
due under 15-35-104.. Severance taxes collected under the
provisicns of this chapter are allocated as [ollows:

(1) To the trust fund created by Article IX, section

S, of the Montana constitution, 50% of total coal severance

tax collections. The trust fund moneys shall be deposited

in the fund established under 17-6-203(5) and invested by
the board of investments as provided by law.
{(2) Starting July 1, 1987, and ending June 30, 1993,

12% of coal severance tax collections are allocated to the

highway reconstruction ¢trust fund account in the state

special revenue fund.

.(3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and {2) are
allocated in the following percentages of the remaining
balance:

tay--4-17/3%-to-the-state-special-revenue--fund--to--the
eredit--cf--the--alternative-energy-rescarch-devetopment-and
demonstration-aceount;

tb¥(a) 4% until June 30, 1989, to the state special

revenue fund to the credit of the local impact account and

~2- HB 526

REFERENCE BILL



W N

10
11
12
13
14
15
16
17
18
19
0
21
22
23
PL]
25

HB 0526/02

thereafter 20% to the state special revenue fund to the
credit of the ioecai-impact-and education trust fund account
and 17.5% to the credit of the 1local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the education
trust fund account.

¢e¥{b) 44.2% untii June 30, 1989, and thereafter 10%
to the state special revenue fund for state equalization aid
to public schoocls of the state;

td)f{c} 1% to the state special revenue fund to the
credit of the couﬂty_land planning account;

te3{d) 1 1/4% to the credit of the renewable resource
development bond fund;

tfy(e) after June 30, 1983, 5% to a nonexpendable
trust fund for the purpose of parks acquisition or
management, protectién of works of art in the state capitol,
and other cultural and aesthetic projects. Income from this
trust fund shall be appropriated as follows:

{1) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{ii) 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-1072;

tg3{f) 1% to the state special revenue fund to the

credit of the state library commissior for the purposes of
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providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regicnal and naticnal networking;

th¥tg) 1/2 of 1% to the state special revenue fund for
conservation districts;

tit{h} 1 1/4% to the debt service fund type to the
credit of the water development debt service fund;

t33{i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

t®y(j) alt other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.”

Section 2. Ssection 90-4-103, MCA, is amended to read:

*90-4-103. Alternative energy and energy conservation
research developament and demonstration account esiablished
-- allocation of funds. (1) There is within the state

special revenue Ffund an alternative energy and energy

. conservation research development and demonstration account,

Moneys--are Money is paid into this account under }5-35-168
from repayments of grants and loans previously awarded from
this accous by the department ol natural resources_and

conservation and by the department of commerce through the

science and technology research piogyram of the Montana
science and technology development baand under 90 3 1Dl as

it read before [the effective date 1 this actt. I'kc state
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treasurer shall draw warrants payable from this account upon
order of the department.

{2) EBach fiscal year the department shall allocate the
funds appropriated from the alternative energy and energy
conservation research development and demonstration account
for the following:

{a) grants under 90-4-104 and 90-4-106;

{b) 1loans under 90-4-104 and 90-4-106;

{¢) grants to state governmental units under 90-4-109;

(d) program administration; and

{e) matching federal energy programs and petroleum
violation escrow account money if consistent with the
purposes of this chapter.

(3) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of

the relative merits of each project.®

NEW SECTION. Section 3. fTransfec of alternative
energy unobligated cash balance to general fund. (1) The
unobligated cash balance from the alternative energy and
energy conservation research development and demonstration

account at the end of fiscal year 1989 is transferred to the

general fund.
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(2) THE DEPARTMENT _ OF _ NATURAL  R:SOURCES ___ AND

CONSERVATION SHALL RETAIN $10,000 OF THE UNOBLIGATED CASH

BALANCE WITHIN THE ALTERNATIVE ENERGY AND  ENERGY

CONSERVATION RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT

AT THE END OF FISCAL YEAR 1989 TO FULLY _FUND  ITS

APPROPRIATIONS IN THE 1990-91 BIENNIUM,

NMEW SECTION. Section 4. unobligated cash  balahce
defined, As used in {section 3], "unobligated cash balance
Erom the alternative energy and energy conservation research
development and demonstration account™ is the fund balance
at the end of fiscal year 1989 less all accruals, loan
receivables, and any other legal obligations of either the
department of natural resources and conservation or the
department of commerce that encumber funds in the account,

Section 5. section 22-2-304, MCA, is amended to read:

“22-2-304. Cultural and aesthetic project
appropriations -- administration. (1) The legislature must
appropriate funds from the income of the trust fund created
in 15-35-108¢3¥t£3(3)(e) before any grant for a cultural or
aesthetic project is awarded.

{2) Costs incurred by the Montana arts council for
accounting, correspondence, project visits, and solicitation
of proposals related to cultural and aesthetic project
grants and the costs of the advisory committee established

in 2-15-1521 shall be paid from appropriations from the
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income of the trust fund.

{3) Grant proposals are heard by a legislative
appropriations sybcommittee.

(4) Grant proposals approved by the legislature are
administered by the Montana arts council.®

Section 6. Section %0-3-101, MCA, is amended to read:

“90-3-101. Purpose. ¢} It is the purpose of this
chapter to strengthen and diversify Montana's economy by
establishing a public-private sector partnership Lo
encourage scientific and technological development within
the state in order to keep pace with a transforming eceonomic
structure and to create new jobs and expand small business
opportunities.

t2y--Because-—-the---atternative---energy---and--energy
conservation—research-develspment-and-demonstration-program;
administered-by-the--department -of--naturai--rescurces--and
eonservations--~which--presently--receives-4-t/2%-of-the-coai
severance--taxes--atiocated--pursuant--¢o--15-35-398;--woutd
overiap--apd--suppitment-the-program-created-by-this-chapter
and—becnuae—the-a}ternutive-energy—and——energy—-conservation
research---development---and--demonstration--accoant—-has--p
curryorcr—Erem—the——iBBS—-biennium——and—-the--department—~o§
naturalt-reseurces-and-conservation-is-net-presentiy-planning
to--utitize——ehe--entire--allocated--amount--ib-wiltl-receive

during~—the-‘t9ﬂ?——bienniHM7~*this~—ehapter~—60ntCMP}ates-—a
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temporary;--one-time--appropriation--of —a--partion--of--the
atlocation-to-the-aiternative-energy-and-energy-conservation
research-development-and-demonstration-aceount—-for--funding
the--science--and-technotogy-tesecarch-pregram-of-the-Montana
acience-and-technology-development--board--created--in--this
chapter:--Phe-use-of-funda-appropriated-from-the-alternative
energy-—-and--energy--conservation--research--deveiopment-and
demonstratien——-account--established--bhy--968-4-183--for-—-the
purposes---of---this---chapter--far--the--1387--biennium--¢a
specificatiy-authorized:”

NEW SECTION. Section 7. Extension of autharity. Any
existing authority to make rules on the subject of the
provisions of {this act] is extended to the provisions of

fthis act].

HEW SECTION. SECTION 8. COORDINATION _ _ INSTRUCTION.

{1) IF HOUSE BILL NO. 683 IS NOT PASSED AKD APPROVED,

[SECTION 3{2) QF THIS ACT] IS VOID.

(2) IF HOUSE BILL NO. 683 IS PASSED AND APPROVED, THE

LANGUAGE [N [SECTION 2 OF THIS ACT| THAT PHOVIDES, "AKD BY

THE _ DEPARTMENT __ OF _ COMMERCE _THROUGH__THFE _SCIENCE _AND

TECHNOLOGY RESEARCH PROGRAM OF THE MONTANA SCIENCE AND

TECHNOLOGY BOARD UNDER _90-3-101 AS IT READ BEFORE {THE

EFFECTIVE DATE OF THIS ACT|", 1S VvOID.

NEW SECTION. Section 9. Effective date. [This act} is

effective July 1, 1989,
~End-
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