
HOUSE BILL NO. 518 

INTRODUCED BY STICKNEY, DEVLIN, JOHNSON, CODY, CONNELLY, 
COHEN, SPAETH, PECK, HANSON, KASTEN, SCHYE, SMITH, OWENS, 

R. NELSON, ZOOK, DARKO, NATHE, ROSSELL 
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FEBRUARY 20, 1989 
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FEBRUARY 22, 1989 

FEBRUARY 28, 1989 

MARCH 28, 1989 

MARCH 29, 1989 

IN THE HOUSE 

INTRODUCED AND REFERRED TO CO~~ITTEE 
ON EDUCATION & CULTURAL RESOURCES. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 96; NOES, 2. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON EDUCATION & CULTURAL RESOURCES. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 41; NOES, 8. 

RETURNED TO HOUSE WITH AM~NDMENTS. 

IN THE HOUSE 



MARCH 31, 1989 

APRIL 1, 1989 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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4s£ BILL NO. .511' 
INTRO~ED BY fi.;.;_"·r4• J..· . ;I, ,_•;, ~ tf?·/''''·/ ,/,. 
~.~~!/ ... if, . ..;,~ ,S,,.:;2jf > .1

•
1
,.{ .-(?J)J_.bA NAT4~'fil 

~ (:;,.,z;-'C u .... {!~ '}!,~ l? 
A BILL. FOR AN ACT ~~~frTLED: "AN ACT TO REVISE THE BUDGET 

PROCEDURES FOR COMMUNITY COLLEGES; TO ALLOW A COMMUNITY 

COLLEGE TO RETAIN AND EXPEND STUDENT TUITION AND FEE REVENUE 

IN EXCESS OF A CERTAIN AMOUNT; AMENDING SECTIONS 20~15-310 

AND 20-15-312, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-15-310, MCA, is amended to read: 

"20-15-310. Appropriation. It is the intent of the 

legislature that all community college spending, other than 

from restricted funds or funds generated by an optional, 

voted levy, be eoftt~olled-tlnde~ governed by~~ provisions 

of th~~and the state general appropriations act. The 

unrestricted appropriated budget ~ha~r ~~s~ be based on a 

calculated dollar amount per full-time equivalent student, 

The student count may not include those enrolled <n 

community service courses as defined by the board of 

regents." 

Section 2. Section 20-!5-312, MCA, is amPnded to read: 

"20-15-312. Calculation and approval of oper-ating 

budgel. (1) Annually by June 15, the board of trustees of a 

community college shall submit an opet-dting budget to the 
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LC 1117,'01 

board of regents for their review. The operating bud•wt. of 

the community college ~heii must be financed "' the 

following manner: 

{a) Senera!---f~nd--app~opri~tion~ The generdl fund 

appropriation ~hail must represent a specific percentagP of 

the tota! unrestricted ~~ia~ed budget authorized by the 

legislature and approved by the regents. This percentage 

~hB1:t must be specified in the appropriations act 

appropriating funds to the communily college~ for each 

biennium. 

(b) ill An estimate of revenues to be gent_'tdlt:..'lj by 

student tuition and feesy and all other unrestricced inc~mP, 

revenues, or balances ~hai:t: must be added to the state 

general fund appropriation and the total subtracted trum the 

total unrestricted budget. The difference ~ha±± must be 

obtained by a mandatory levy. 

(ii) For the ~E2_!?_~_?f su~~~~j.-~~_JJ:jj_~) (iL__:=>t~~-~ 

tuition and fee revenue must be calculated in the followina - --~-- - --------- ~- ----- - --- - _______...._ 

manner: 

calculated ----- amo~~~-~-~ul 1-_~im~ lAJ~ dollar 

equivalent student, as required in ;.:o- l rl_ !~-~-for the school 

fiscal -~~-r is divided by $3,642; dnd 

indlvidual tuitJ,lfl 
-- -~----·-----

,j~\IJ fee schedules .[Bl the 

~:;tablished for ~~l"t!_?ol _!_~~-~-~~- Yf'.ll (IJfS'J_~-i~ __ f!l_l:l_l_~-~El_i~_i__ _ _?_y 

the_'?_~lcu1at-ion in :;uUs~ction {l} (It) ( 11) (A)~_ 

-2 INTRODUCED BILL 
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(c) ill The funding obtained in ~~b~eetioft--tbt--of 

subsection (l)ill is the amount of the unrestricted 

appropriated budget. 

(ii) Any student tuition an~_ fee revenue collected in 

excess of the tuition and fee amount calculated according to 

subsection {l)(b)(ii)(A) may be expended by the community 

college on approval of the board of regents. This amount 

and the unrestricted appropr i~~_e_d budget are the total 

9 unrestricted budget. 

10 ~ A detailed expenditure schedule for the total 

11 unrestricted budget shelt must be submitted to the board of 

12 regents for their review and approval. 

l3 tdt~ The amount estimated to be raised by the voted 

14 levy ~hall must be detailed separately in an expenditure 

15 schedule. 

16 

l7 

tetifl The spending of each restricted funding source 

~h"H must be detailed separately in an expenditure 

18 schedule. 

19 tft.l_s!) The expenditure schedules provided in 

20 subsections tet 1 (d), e:nd {e)_!__an4_ _ _i_f_l of subsection {1) 

21 ~hail ~s! represent the total operating budget o[ the 

22 community college. 

23 t9t~-ff--~e~en~e~-~to--ehe--~nre~trieted--bttd9et-exe~ed 

24 e~timA~~~~-~he-exee~~-~h8ii-be-~~ed-to-redttee-th~--m~ndntnry 

25 levy ~n- ~h~-~ttbseqtte~t-year~ 

-3-

1 

2 

4 

5 

6 

7 

LC 1477/01 

(2) The board of regents shall review the proposed 

total operating budget and all its components and make any 

changes it determines necessaiy. A The board of trustees of 

a community college district shall operate within the limits 

of the operating budget approved by the board of regents." 

NEW SECTION. Section 3. Effective date. [This act l is 

effective July 1, 1989. 

-End-

-4-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB518 , as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

A bill for an act entitled: "An act to revise the budget procedures for community colleges; to allow a community 
college to retain and expend student tuition and fee revenue in excess of a certain amount; amending Sections 20-
15-310 and 20-15-312, MCA; and providing an effective date. 

FISCAL IMPACT: No fiscal impact. 

~ .,r:; /': . .- . 
(-~.........::~~~__,..· r.--~~.L:.. 

R DATE ~SSICA STICKNEY, PRIMARY SP 
'· 

Fiscal Note for HB518, as introduced 

1113 Sf~ 
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APPROVED BY COHH. ON EDUCATION 
AND CULTURAL RESOURCES 

HOUSE BILL NO. 518 

INTRODUCED BY STICKNEY, DEVLIN, JOHNSON, CODY, CONNEI.LY, 

COHEN, SPAETH, PECK, HANSON, KASTEN, SCHYE, SMITH, OWENS, 

R. NELSON, ZOOK, DARKO, NATHE, RUSSELL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE BUDGET 

PROCEDURES FOR COMMUNITY COLLEGES; TO ALLOW A COMMUNITY 

COLLEGE TO RETAIN AND EXPEND STUDENT TUITION AND FEE REVENUE 

tN-BK€BSS-9P-A-€BR~AfH-AM88N~; AMENDING SECTIONS 20-15-310 

AND 20-15-312, MCA; AND PROVIDING AN EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 20-15-310, MCA, is amended to read: 

•20-15-310. Appropriation. It is the intent of the 

legislature that all community college spending, other than 

from restricted funds or funds generated by an optional, 

voted levy, be eo~tror~ed-~~der governed by the provisions 

of this part and the state general appropriations act. The 

~nre~trieted-b~d9et-shali state general fund appropriation 

must be based on a calculated dollar amount per full-time 

equivalent student. The student count may not include those 

enrolled in community service courses as defined by the 

board of regents.'' 

~>na •••"'"''"" cou=< 
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Section 2. Section 20-15-312, MCA, is amended to read: 

"20-15-312. Calculation and app~oval of operating 

budget. (1) Annually by June 15, the board of trustees of a 

community college shall submit an operating budget to the 

board of regents for their review. The operating budget of 

the community college ~hall must be financed in the 

following manner: 

(a) 6e"erai---Ett"d--appropriation7 The general fund 

appropriation ~hall must represent a specific percentage of 

the ~otai-ttnre~tricted-b~09et-6~thor~re0-ey-the-le9isietttre 

and-oppro~ed-by-the-re9e~t~ calculated dollar amount ~ 

full-time equivalent student. This percentage ~Mol~ must be 

specified in the appropriations act appropriating funds to 

the community colleges for each biennium. 

{b) An-~~tima~~-of-reventtes-to-be-9enerated-by-~~~Oent 

t~ition---and--fees,--a~d--ai%--other--tlnre~tr~eted--~neome, 

re~en~e~,-or-bo!once~-~hail-be-adde0-to--the--state--9enerai 

ftlnd--appropr±ation--ond-the-tota±-~ubtraeted-from-the-total 

~nr~stri~t~d-bttdgeto-~he-di£fere~~e-~hal~-be-obt8ined~-by--a 

mBndatory--te~r• ~h~ ~?ndatory levy amount mus~ ~represent a 

specific ~ercentage of the calculated dollar amount per 

full-time equiv~_l~Dt student. This percentage must be 

specified far each community colleg_e ___ by the board of 

trustees of the district and approv~9 by the board of 

regents. 

-2- HB 518 

SECOND READING 



HB 0518/02 

1 tc} The funding obtained in scbsectien subsections {a) 

2 and lb) of subsection (1) plus the revenue derived from 

3 tuition and fee schedules approved by the board of regents 

4 and unres!:_!l~~~-~--~·~come from any other source is the amount 

5 of the unrestricted budget. A detailed expenditure schedule 

6 for the unrestricted budget ~ka~~ mus~ be submitted to the 

7 board of regents for their review and approval. 

8 (d} The amount estimated to be raised by the voted 

9 levy ~hell must be detailed separately in an expenditure 

10 schedule. 

11 (e) The spending of each restricted funding source 

12 shall be detailed separately in an expenditure schedule. 

13 (f) The expenditure schedules provided in subsections 

14 (c), {d), and (e) of subsection (l) s~a±~ must represent the 

15 total operating budget of the community college. 

16 t~t--fr--reve~tte~--to--ehe--ttnre~tr~eted--b~d9et-exeeed 

17 e~tima~es,~tke-exeess-ekall-be-tl~ed-te-redtlee-the--mandaeo~y 

18 levy-in-the-s~bseq~e~t-yearo 

19 (2) The board of regents shall review the proposed 

20 total operating budget and all its components and make any 

21 changes it determines necessary. A. The board of trustees of 

22 a community college district shall operate within the limits 

23 of the operating budget approved by the board of regents." 

24 NEW SECTION. Section 3. Effective date. [This act 1 is 

25 effective July 1, 1989. 

-End-

-3- HB 518 
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HOUSE BILL NO. 518 

INTRODUCED BY STICKNEY, DEVLIN, JOHNSON, CODY, CONNELLY, 

COHEN, SPAETH, PECK, HANSON, KASTEN, SCHYE, SMITH, OWENS, 

R. NELSON, ZODK, DARKO, NATHE, RUSSELL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE BUDGET 

PROCEDURES FOR COMMUNITY COLLEGES; TO ALLOW A COMMUNITY 

COLLEGE TO RETAIN AND EXPEND STUDENT TUITION AND FEE REVENUE 

tH-BM€BSS-9P-A-€BRTAIN-AMeeNT; AMENDING SECTIONS 20-15-310 

AND 20-15-312, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 20-15-310, MCA, is amended to read: 

w20-15-310. Appropriation. It is the intent of the 

legislature that all community college spending, other than 

from restricted funds or funds generated by an optional, 

voted levy, be eefterelled-aftde~ governed by the provisions 

of ~~rt and the state general appropriations act. The 

unre~tr~~t~d-b~dget-shftii state genera! fund appropriation 

mus! be based on a calculated dollar amount per full-time 

equivalent student. The student count may not include those 

enrolled in community service courses as defined by the 

board of regents." 
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Section 2. Section 20-15-312, MCA, is amended to read: 

•20-15-312. Calculation and approval of operating 

budget. (1) Annually by June 15, the board of trustees of a 

community college shall submit an operating budget to the 

board of regents for their review. The operating budget of 

the community college shftl± must be financed in 

following manner: 

the 

(a) Genera%---f~ftd--appropriatien~ The general fund 

appropriation sh8ll must represent a specific percentage of 

the total-Hnre~~r±et~d-bHdqet-a~tner~~~d-by-the-le9~~l8t~re 

8ftd-approved-by-~n~-reqents calculated doll~£ __ amo~~~~ 

full-time equivalent student. This percentage ~halt ~ust be 

specified in the appropriations act appropriating funds to 

the community colleges for each biennium. 

(b) An-estimate-e~-reven~es-to-be-qenerated-by-st~dent 

t~it+en---8nd--Eee~r--ftnd--ail--otne~--Hn~~~tricted--ineeme1 

reven~esr-or-ealanee~-~ha%1-be-added-to--the--~tate--qefterai 

£ttnd--apprepriation--8fte-the-tot8!-~~btr8~eed-f~o~-the~totar 

~nrestriet~d-b~d9et~-~h~-differenee-~hall-b~-obtained~-by--8 

tnftnee:tory--le~y-; ~h-~ ~~-n~~to~_y_ __ !_~y_y_~m_9~nt must re_eresent a 

specific perc~~~~-~.f_ the ____ c:_~lculated dollar amount per 

full-time equivalent student. __ _:!:~-~-~ perc(::>ntage must be 

specified for each communit~ollege _by the board of 

trustees of the district and approv~~-_ .. E.Y_ ______ the board of 

regents. 

-2- HB 518 
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1 (c) The funding obtained in s~bs~et~en subsections (a) 

2 and (b) of subsection (1) plus the revenue derived from 

3 tuition and fee schedules approved by the board of regents 

4 and unrestricted i~come from any other source is the amount 

5 of the unrestricted budget. A detailed expenditure schedule 

6 for the unrestricted budget shalt mus! be submitted to the 

7 board of regents for their review and approval. 

8 (d) The amount estimated to be raised by the voted 

9 levy shall mu~~ be detailed separately in an expenditure 

10 schedule. 

11 (e) The spending of each restricted funding source 

12 shall be detailed separately in an expenditure schedule. 

13 (f) The expenditure schedules provided in subsections 

14 (c), {d), and (e) of subsection (1) ~hail must represent the 

15 total operating budget of the community college. 

16 tqt~-if--reventtes--to--th~--ttnre~trict~~--bttd~et-exeeed 

17 e~tim8te3,-~h~-~x~e3S-3hall-be-tt~ed-to-redttee-the--manda~ery 

18 ie~y-in-the~~ub~eqttent-yearo 

)g (2) The board of regents shall review the proposed 

20 tr't~l operuting budget and all its components and make any 

.'1 c~<lng~._·s it determines necessary. A:!:.~ board of trustees of 

/2 a community college district shall operate within the limits 

23 of t:he operating budget approved by the board of regents." 

24 NE~ SECTION. Section 3. Effective date. [This act I is 

2S effective July 1, 1989. 

-End-

- 3- HB 518 



SENATB STANDING COHHITTBB REPORT 

March 27, 1989 

HR. PRESIDENT: 
We, your committee on Education and Cultural Resources, haviny 

had under consideration HB 518 (third reading copy -- blue), 
respectfully report that HB 518 be amended and as so amended be 
concurred ina 

1. Page 1, line 22. 
Strike: "calculated dollar" 
Insert: "budget" 

2. Page 1, 
Following: 

line 23. 
first "student" 

Sponsor: Stickney (Nathe) 

Insert: " as determined by the legislature'' 

3. Page 2, line 11. 
Strike: "calculated dollar" 
Insert: "budget" 

4. Page 2, line 12. 
Following: "student" 
Insert: ", as determined by the legislature" 

5. Page 2, line 14. 
Following: "biennium." 
Insert: "This percentage does not apply to any portion of the 

unrestricted budget in excess of the budget amount per full­
time equivalent student, as determined by the legislature.· 

6. Page 2, line 21. 
Strike: "calculated dollar" 
Insert: "budget" 

7. Page 2, line 22 
Following: "student" 
Insert: ", as determined by the legislature• 

AID AS AMERDID BB CORCURRED II 

Signed: 1/di!J~rr~ 
H. w. Hammond, Chairman'---

SENATE 
/18 S'IS' 
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HOUSE BILL NO. 518 

INTRODUCED BY STICKNEY, DEVLIN, JOHNSON, CODY, CONNELLY, 

COHEN, SPAETH, PECK, HANSON, KASTEN, SCHYE, SMITH, OWENS, 

R. NELSON, ZOOK, DARKO, NATHE, RUSSELL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE BUDGET 

PROCEDURES FOR COMMUNITY COLLEGES; TO ALLOW A COMMUNITY 

COLLEGE TO RETAIN AND EXPEND STUDENT TUITION AND FEE REVENUE 

fH-BH€BSS-6P-A-€BR~AfH-AM6HH~; AMENDING SECTIONS 20-15-310 

AND 20-15-312, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 20-15-310, MCA, is amended to read: 

"20-15-310. Appropriation. It is the intent of the 

legislature that all community college spending 1 other than 

from restricted funds or funds generated by an optional, 

voted levy, be eontrolled-ttnder governed by the provisions 

of this part and the state general ~ppropriations act. The 

ttnre~trieted-b~dget-shBll state general fund appropriation 

must be based on a ealett±ated--dollar BUDGET amount per 

full-time equivalent student, AS DETERMINED BY THF. 

LEGISLATURE. The student count may not include those 

enrolled in community service courses as defined by the 

~n• , .. ;,,.., •• COUnc# 
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board of regents." 

Section 2. Section 20-15-312, MCA, is amended to read: 

"20-15-312. Calculation and approval of operating 

budget. (1) Annually by June 15, the board of trustee5 of a 

community college shall submit an operdting budgel to the 

board of regents for their review. The operating budget of 

the community college ~hBil must be financed in the 

following manner: 

{a) General--ftlnd--approp~±Bt±on. The general fund 

appropriation ~h8ll must represent a specific percentage of 

the tota±-~nre~tr±eted-btt~9et-8ttthor±zed-by-the--ie9t~±atttre 

a~d--8ppre~ed-by-the-re9e~t~ eaiettiated-da±iar BUDGET amount 

per full-time equivalent student, AS DETERMINED BY THE 

LEGISLATURE. This percentage shall ~ust be specified in the 

appropriations act appropriating :unds to the community 

colleges for each biennium. THIS ~1-.:RCEN'I'f'._GE DOES NOT APPLY 

TO ANY PORTION OF THE UNRESTRICTED BUDGET IN EXCESS OF THE 

BUDGET AMOUNT PER FULL-TIME EQUIVALENT STUDENT, AS 

DETERMINED BY THE LEGISLATURE. 

(b) An-est±mate-of-re~entles-to-be-generated-by-st~dent 

~tli~ton~-e"d--fee~ 7 --and--all--o~her--tln~e~t~ieted---ineome 7 

~eventles,--or~-ba±anees--shall-be-Bdded-to-the- ~tate-9enera% 

fttnd-appropriation-and-~he-total-sttbtraet~d-from--tMe--totai 

ttnre~trieted--bttdgeto--~he-differene~-shali-be-obtBined-by-a 

mand8tory-±e1tyo The mandatory levy amoun~ !_llUS~-~ ~-~_E_r~~-~ 

-2- HB 518 
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specific percentage of the ea~e~i8~ed-do%%ar BUDGET ~ 

per full-time equivalent student, AS DETERMINED BY THE 

LEGISLATURE. This percentage must be specified for each 

community college by the board of trustees of the district 

and approved by the board of regents. 

(C) 

and (b) 

The funding obtained in ~ttb~eetion subsections {a) 

of subsection (1) plus the revenue derived from 

8 tuition and fee schedules approved by the board of regents 

9 and unrestricted income_from any other source is the amount 

10 of the unrestricted budget. A detailed expenditure schedule 

11 for the unrestricted budget shall must be submitted to the 

12 board of regents for their review and approval. 

l3 (d) The amount estimated to be raised by the voted 

14 levy shall must be detailed separately in an expenditure 

15 schedule. 

16 (e) The spending of each restricted funding source 

17 shall be detailed separately in an expenditure schedule. 

18 (f) The expenditure schedules provided in subsections 

19 (c), (d), and (e) of subsection (1) eh~ll must represent the 

20 total operating budget of the community college. 

21 t~t--ff-~evefttl~s--to--the--~nrestr±cted--b~dqet--exeeed 

22 est~mates,--the-exeese-ehail-be-~3ed-to-red~ce-the-mandatory 

23 %evy-in-the-s~bseqtient-yeore 

24 (2) The board of regents shall review the proposed 

25 total operating budget and all its components and make any 

-3- HB 518 
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changes it determines necessary. A The board of trustees of 

a community college district shall operate within the limits 

of the operating budget approved by the board of regents ... 

NEW SECTION. Section 3. Effective date. [This act] is 

effective July 1, 1989. 

-End-

-4- HB 518 


