
HOUSE BILL NO. 483 

INTRODUCED BY DRISCOLL, QUILICI, ADDY, KIMBERLEY, 
WHALEN, MCDONOUGH, GERVAIS, STRIZICH, PAVLOVICH, 

HANNAH, ROTH, T. NELSON, RAMIREZ, SIMON 

JANUARY 28, 1989 

JANUARY 30, 1989 

FEBRUARY 8, 1989 

FEBRUARY 9, 1989 

FEBRUARY 14, 1989 

FEBRUARY 15, 1989 

FEBRUARY 18, 1989 

FEBRUARY 20, 1989 

FEBRUARY 21, 1989 

FEBRUARY 28, 1989 

MARCH 15, 1989 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & ECONOMIC DEVELOPMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

ON MOTION, TAKEN FROM PRINTING AND 
REREFERRED TO COMMITTEE ON 
BUSINESS & ECONOMIC DEVELOPMENT. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASS~D. 

AYES, 95; NOES, 0. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 



MARCH 16, 1989 

MARCH 18, 1989 

MARCH 31, 1989 

APRIL 1, 1989 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 46; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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f<'.Jtn?"LVI<'-? / . ~ ~ 
"AN ACT ALLOWING A LOCA~O'; 

ECONOMIC DEVELOPMENT~LATED ENGAGE IN 

ACTIVITIES DESIGNED TO AID COMMERCE AND STIMULATE THE 

CREATION OF JOBS; AND AMENDING SECTIONS 7-14-1104, 

7-14-1111, 7-14-1112, 7-14-1133, AND 7-14-1137, MCA." 

BE IT ENACTED BY THE I.EGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-1104, M.CA, is amended to read: 

•7-14-1104. Pnnet~on~ Purpose pub1 ic and 

governmental functions. (1) The purposes 9f a port authority 

are to: 

(a) promote, stimulate, develop, and advan~~ 

general ~elfare, commer~e, economic development, and 

prosperity of the state and its citizens; 

(b) endeavor_to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, advertis~ng, acquisition, establishment, 

development, regulation, and protec_t~:on oE ports and 

transportation and storage facilities that promote the safe, 

efficient, and economical handling of commerce; 

~l cooperate and act in conjunction with other 

Q_£_9_anizations, .E_~Dl._i~ or private, in the development of 
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commerce, industry, manufacturing, s~~-~ices, natural 

resources, agriculture, livestock, recreation, tourism, 

health care, and other econ~mic activity in the state; 

~) support the creation, e~.E_ansion, mo~ernizatio0~ 

retention, and relocation of new and existing businesses and 

industry in the~state and otherwise stimulate,_~~l~-~ 

and support the growth of all kinds of e_conomi<;~_tivity 

that will tend to promote commerce and business deve~o12_~ent, 

maintain the economic stabili~4 prosperity of th~-~~~!~-

and thus provide maximum opportunities for em_Elo:fE'.P~~t_ and 

improvement in the standard of living o~ citi__~_~?_ cf the 

state. 

ill The acquisition of any land or interest there~n ~ 

land pursuant to this part, the planning, acquisition, 

establishment, development, construction, improvement, 

maintenance, equipment, operation, regulation, and 

protection of ports and transportation and storage 

facilities, and the exercise of any powers granted to port 

authorities and other public agencies to be severally or 

jointly exercised are public and governmental functions, 

exercised for a public purpose, and matters of public 

necessity. All land and other property and privileges 

acquired and used by or on behalf ot any authority or oLher 

public agency, as provided in this part, must ~e u~ed for 

public an.d governmental purposes a.r.d as a matter of public 

-2- INTRODUCED BILL 
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necessity." 

Section 2. Section 7-14-1111, MCA, is amended to read: 

"7-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(1) certify annually to the governing bodies creating 

it the amount of tax to be levied by the governing bodies 

for port purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3) execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquire, develop, construct, 

purchase, enlarge, improve, maintain, equip, operate, 

regulate, and protect ports and transportation and storage 

facilities. For such purposes an authority may, by purchase, 

gift, devise, lease, or otherwise, acquire real or personal 

property or any interest therein, including easements. 

(5) establish comprehensive port zoning regulations in 

accordance with the laws of this state; 

(6) acquire, by purchase, gift, devise, lease, or 

otherwise, existing ports and transportation and storage 

facilities. HowevPr, an authority may not acquire or take 
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over any port or transportation and storage facility owned 

or controlled by another authority, county, municipality, or 

public agency without the consent of such authority, county, 

municipality, or public agency. 

( 7) provide financial and other support to 

organizations in its jurisdiction, including corporations 

organized under the provisions or the deve 1 op~-~!1 t 

corporation act in Title 32, chapter 4, whose purpQ?e is to 

promote, stimulate, develop, and advance the g_ener_9 _!: 

welfare, economic development, and prosper_i~_y __ of_ the slate 

and its citizens by stimula_~ __ i_!!g_,_ ass is~-~ and 

supporting the growth of all kjnd~of economic aclivity, 

including the creation, e~E~nsion, modernization, retention, 

and relocation of new and existing businesses and industry 

in the state, all ?f which will tend to promote business 

development, maint~in the economic stability and prosperity 

of the sta_~~! and thus provide maximum ~r"~un~!.__!~or 

employment and impr~vement in the standards of l~ _ __g_f 

citizens of t~~- ~~_c:'lte. Financial s~rt a~!:.~_!-~~ thi~ 

subsec_~-~~n is limited to the use of port authority revenues, 

i!lcluding __ f~deral and state money as provided in 7-14-1136, 

~t!_!<-e grants and loans and to other~!s~ providt?_ finan~i~l 

and other support to organizations, i [!C:..!~~f!9._~_E? rat ions 

~T~~l~_zed under the provisions uf __ __!b~ ___ ~~~~_l_opment_ 

~9rpo~~tio~~E.!:__j~_1'i t le 3..£L~~r 4. _t-h~~!J_~y_~~ 
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not borrow, bond, or in any way pledge the credit of the 

authority or of state, county, or municipal governments to 

provide financial support to such economic development 

organizations or to any other priva~e ~ntities." 

Section 3. Section 7-14-1112, MCA, is amended to read: 

•7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, man~~me~ 

and governance as well as for the management, qo"~rr\mer'tt 

governance_, and use of any port or transportation and 

storage facility owned by it or under its control. No rule, 

order, or standard prescribed by the commission may be 

inconsistent with or contrary to any act of the congress of 

the United States or any regulation promulgated or standard 

established pursuant thereto. The authority shall keep on 

file at the principal office of the authority a copy of all 

its rules for public inspection. 1
' 

Section 4. Section 7-14-1133, MCA, is amended to read: 

"7-14-1133. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes_, __ except 

for providi0g financial support to pri~~te organizations, 

and issue bonds therefor, including refunding bonds, in such 

form and upon such terms as it determines, payable out of 

any revenues of the authority, including revenues derived 

from: 
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(a) any port or transportation and storage facility; 

(b) taxes levied pursuant to 7-14-1131 or 67-10-402; 

(c) grants or contributions from the federal 

government; or 

(d) other sources. 

(2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time it 

the total amount of pcincipal and interest to become due ~n 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged excecGJ the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

rentals, and taxes~ if any are pledged, sufficient to make 

the revenues from the pledged source in such year at least 

equal to the amount of principal and interest due in that 

year& 

{3) The bonds may be sold at public or private sale 

and may bear interest as provided in 17-5-:02. Except as 

otherwise provided in this part, any bonds 1~sued p11rsuant 

to this part by an authority may be payable dS to princlpdl 

and interest solely from revenues oE the a11thority and shdll 

state on their face the appl.icdllle l.imitdtion::; or 
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restrictions regarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an authority, county, or 

municipality pursuant to the provisions of this part are 

declared to be issued for an essential public and 

governmental purpose by a political subdivision within the 

meaning of 15-30-111(2)(a). 

(5) For the security of any such bonds, the authority, 

9 county, or municipality may by resolution make and enter 

10 into any covenant, agreement, or indenture and may exercise 

11 any additional powers authorized to be exercised by a 

12 municipality under Title 7, chapter 7, parts 44 and 45. The 

13 sums required from time to time to pay principal and 

14 interest and to create and maintain a reserve for the bonds 

15 may be paid from any revenues referred to in this part, 

16 prior to the payment of current costs of operation and 

17 maintenance of the facilities.'' 

18 Section 5. Section 7-14-1137, MCA, is amended to read: 

19 "7-14-1137. Tax exemption. Any property in this state 

20 acquired by an authority for port purposes pursuant to the 

21 provisions of this part, and any income derived by the 

22 authority from the ownership, operation, or control ehereof 

23 of the property, and income the authority has deriyed from 

24 organizations, including corpq_ration~~nized under Title 

25 32, chapter 4, are exempt from taxation to the same extent 
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as other property used for public purposes.'' 

NEW SECTION. Section 6. Severability. If a part of 

(this act] is invalid, all valid parts that are severable 

from the invalid part remain in effect. If a part of [this 

act] is invalid in one or more of its applications, the part 

remains in effect in all valid applications that are 

severable from the invalid applications. 

-End-

-8-
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APPROVED BY COMM. ON BUSINESS 
AND ECONOMIC DEVELOPM1:NT 

HOUSE BILL NO. 483 

INTRODUCED BY DRISCOLL, QUILICI, ADDY, KIMBERLEY, 

WHALEN, MCDONOUGH, GERVAIS, STRIZICH, PAVLOVICH, 

HANNAH, ROTH, T. NELSON, RAMIREZ, SIMON 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING A LOCAL PORT 

AUTHORITY TO ENGAGE IN ECONOMIC DEVELOPMENT-RELATED 

ACTIVITIES DESIGNED TO AID COMMERCE AND STIMULATE THE 

CREATION OF JOBS; AND AMENDING SECTIONS 7-14-1104, 

7-14-1111, 7-14-1112, 7-14-1133, AND 7-14-1137, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-1104, MCA, is amended to read: 

•7-14-1104. P~netions Purpose public and 

governaental functions. (1) The purposes of a port authority 

are to: 

(a) promote, stimulate, develop, and advance the 

general welfare, commerce, economic development, and 

prosperity of the state and its citizens; 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, ~dvertis~~9L___ acquisition, establishment, 

development, CONSTRUCTION, IMPROVEMENT, MAINTENANCE, 

EQUIPMENT, OPERATION, regulation, and protection of ports 

and transportation and storage facilities that promote the 
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safe, efficient, and economical handling of commerce; 

(c) cooperate and act in conjunction with other 

organizations, public or private, in the development of 

commerce, industry, !:!!_anuf~~_turi~g, services, natural 

resources, agriculture, livestock, recreation, tourism, 

health care, and other economic activity in the state; 

(d) support the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of the state, 

and thus provide maximum opportunities for employment and 

improvement in the standard of living of citizens of the 

state. 

~ The acquisition of any land or interest thereift in 

land pursuant to this part, the planning, acquisition, 

establishment, development, construction, improvement, 

maintenance, equipment, operation, regulation, and 

protection of ports and transportation and storage 

facilities, and the exercise of any powers granted to port 

authorities and other public agencies to be severally or 

jointly exercised are public and governmental functions, 

exercised for a public purpose, and matters of public 

necessity. All land and other property and privileges 

-2- BB 483 
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acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter of public 

necessity.'' 

Section 2. Section 7-14-1111, MCA, is amended to read: 

•7-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(1) certify annually to the governing bodies creating 

it the amount of tax to be levied by the governing bodies 

for port purposes: 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3) execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry aut the purposes of this part; 

( 4) plan, establish, acquire, develop, construct, 

purchase, enlarge, improve, maintain, equip, operate, 

regulate, and protect ports and transportation and storage 

facilities. For such purposes an authority may, by purchase, 

gift, devise, lease, or otherwise, acquire real or personal 

property or any interest therein, includinq easements. 

(5) establish comprehensive port zoning regulations in 

accordance with the laws of this state: 

-3- HB 483 
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(6) acquire, by purchase, gift, dl!viae, lease, or 

otherwise, existing ports and transportation and storage 

facilities. However, an Authority may nat acquire or take 

over any port or transportation and storage facility owned 

or controlled by another authority, county, municipality, or 

public agency without the consent of such authority, county, 

municipality, or public agency. 

(7) provide financial and other support to 

organizations in its jurisdiction, including corporations 

organi~ed under the provisions of the development 

corporation act in Title 32, chapter 4, whose purpose is to 

promote, stimulate, develop, and advance the general 

welfare, economic development, and prosperity of the state 

and its citizens by stimulating, assisting in, and 

supporting the growth of all kinds of economic activity, 

including the creation, expansion, modernization, retention, 

and relocation of new and existing businesses and industry 

in the state, all of which will tend to promote business 

~~~~_!-~ent, maintain the economic stability and prosperity 

of the state, and thus provide maximum opportunities for 

employment and improvement in the standards of living of 

citizens of the state. Pineneta~-~~ppePt-aut~~~•ed-by-tftts 

sebseetien-is-limited-to-~he-ese-o~-pert-eeehori~y-re•enees1 

ine%Boli ng- f eder o!ll-end- stett!-Rieltt!J-es -prev t<Je.t- t ft-- 'l-! 4-! !36; 

te--ma~e-grants-Sftd-lesns-aftd-te-ethetwi~e-p~~·t~e-!*na~et•! 
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and-othe~-~ttpport-to-erqan±za~±on~,--±nel~d~ng--eorpora~ion~ 

erganized---~nder---~he---prov±sions---o£---the--developm~nt 

eorporation-aet-%n-~it%e-3i,-ehapter-4.---An--att~hority--may 

not--borrow,--bondr--or--in-any-way-p%edge-the-eredit-of-the 

attthority-or-o£-8tat~,-eottntyr-or-m~nieipa%--governments--to 

provid~--Einaneial--sttpport--to--sHeh--eeonomie--deveiopment 

organizations-or-to-any-other-private-entities." 

Section 3. Section 7-14-1112, MCA, is amended to read: 

•7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, geverftmeftt 

governance, and use of any port or transportation and 

storage facility owned by it or under its control. No rule, 

order, or standard prescribed by the commission may be 

inconsistent with or contrary to any act of the congress of 

the United States or any regulation promulgated or standard 

established pursuant thereto. The authority shall keep on 

file at the principal office of the authority a copy of all 

its rules for public inspection.'' 

Section 4. Section 7-14-1133, MCA, is amended to read: 

"7-14-1133. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes, except 

for providing financial support to private organizations, 

and issue bonds therefor, including refunding bonds, in such 

-5-' HB 483 
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form and upon such terms as it determines, payable out of 

any revenues of the authority, including revenues derived 

from: 

(a) any port or transportation and storage facility: 

(b) taxes levied pursuant to 7-14-1131 or 67-10-402; 

(c) grants or contributions from the federal 

government; or 

(d) other sources. 

(2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time if 

the total amount of principal and interest to become due in 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged exceeds the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

rentals, and taxes, if any are pledged, sufficient to make 

the revenues from the pledged source in such year at least 

equal to the amount of principal and interest due in that 

year. 

(3) The bonds may be sold at public or private sale 

and may bear interest as provided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

-6- HB 483 
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to this part by an authority may be payable as to principal 

and interest solely from revenues of the authority and shall 

state on their face the applicable limitations or 

restrictions regarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an 

to the municipality 

declared to 

pursuant 

be issued for an 

authority, county, or 

provisions of this part are 

essential public and 

governmental purpose by a political subdivision within the 

meaning of 15-30-111(2)(a). 

(5) For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreement, or indenture and may exercise 

any additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this part, 

prior to the payment of current costs of operation and 

maintenance of the facilities. 

i§l_ NOTHING IN THIS SECTION OR 7-14-1134 MAY BE 

CONSTRUED TO LIMIT THE USE OF PORT AUTHORITY REVENUES, 

INCLUDING FEDERAL AND STATE MONEY AS DESCRIBED IN 7-14-1136, 

24 TO MAKE GRANTS AND LOANS OR TO OTHERWISE PROVIDE FINANCIAL 

25 AND OTHER SUPPORT TO ORGANIZATIONS, INCLUDING CORPORATIONS 
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ORGANIZED UNDER THE PROVISIONS OF THE DEVELOPMENT 

CORPORATION ACT IN TITLE 32, CHAPTER 4. UNDER NO 

CIRCUMSTANCES MAY THE CREDIT OF THE STATE, COUNTY, OR 

MUNICIPAL GOVERNMENTS OR ~HEIR AGENCIES OR AUTHORITIES BE 

PLEDGED TO PROVIDE FINANCIAL SUPPORT TO SUCH DEVELOPMENT 

ORGANZATIONS." 

Section 5. Section 7-14-1137, MCA, is amended to read: 

•7-14-1137. Tax exemption. Any property in this state 

acquired by an authority for port purposes pursuant to the 

provisions of this part, e~~ any income derived by the 

authority from the ownership, operation, or control t~~~~o£ 

e~--the THEREOF, INCLUDING proper~ ACQUIRED, and income the 

e:t2thority--ha~ derived from organi z!£t ion§ __ ~ including 

corporations organized und~r Title 32, chapter 4, are exempt 

from taxation to the same extent as other property used for 

public purposes.'' 

NEW SECTION. Section 6. Severability. If a part of 

[this act] is invalid, all valid parts that are severable 

from the invalid part remain in effect. If a part of [this 

act) is invalid in one or more of its applications, the part 

remains in effect in all valid applications that are 

severable from the invalid applications. 

-End-
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AND ECONOMIC OEVELOPI£NT 

1\S AMENDED 

HOUSE BILL NO. 483 

INTRODUCED BY DRISCOLL, QUILICI, ADDY, KIMBERLEY, 

WHALEN, MCDONOUGH, GERVAIS, STRIZICH, PAVLOVICH, 

HANNAH, ROTH, T. NELSON, RAMIREZ, SIMON 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING A LOCAL PORT 

AUTHORITY TO ENGAGE IN ECONOMIC DEVELOPMENT-RELATED 

ACTIVITIES DESIGNED TO AID COMMERCE AND STIMULATE THE 

CREATION OF JOBS; AND AMENDING SECTIONS 7-14-1104, 

7-14-1111, 7-14-1112, 7-14-1133, AND 7-14-1137, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-1104, MCA, is amended to read: 

•J-14-1104. P~fte~~ofts Purpose public and 

gove~nmental functions. (l) The purposes of a port authority 

are to: 

(a) promote, stimulate, develop, and advance the 

general welfare, commerce, economic development, and 

prosperity of ITS JURISDICTION AND OF the state and its 

citizens; 

{b) endeavor to increase the volume of commerce w~thin 

the jurisdiction of the port authority and the state through 

planni~gL __ ~vertisinq, acquisition, establishment, 

development, CONSTRUCTION, IMPROVEMENT, MAINTENANCE, 

EQUIPMENT, OPERATION, regulation, and protection of ports 

~• ,,...,.,.., .. Council 
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and transportation and storage faciliti@s that promote the 

safe, efficient, and economical handling of commerce; 

(c) cooperate and act in conj~nction with other 

organizations, public or privat~, in the development of 

commerce, industry, man~~acturing, services, natural 

resources, agriculture, livestock, recreation, tourism, 

health care, and other economic activity in the state; 

(d) support the creation, expansion! modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stabilit~ and prosperity of ITS 

JURISDICTION AND OF the sta!=-_e__,_ and thus provide maximum 

opportunities for employment and improvement in the standard 

of living of citizens of the state. 

111 The acquisition of any land or interest ~he~eift in 

land pursuant to this part, the planning, acquisition, 

establishment, development, construction, improvement, 

maintenance, equipment, operation, regulation, and 

protection of ports and transportation and storage 

facilities, and the exercise of any powers granted to port 

authorities and other public agencies to be severally or 

jointly exercised are public and governmental functions, 

exercised for a public purpose, and matters of public 
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necessity. All land and other property and privileges 

acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter of public 

necessity. n 

Section 2. Section 7-14-1111, MCA, is amended to read: 

"7-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(1) certify annually to the governing bodies creating 

it the amount of tax to be levied by the governing bodies 

for port purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(1) execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquire, develop, construct, 

purchase, enlarge, 1mprove, maintain, equ1p, operate, 

regulate, and protect ports and transportation and storage 

facilities. For such purposes an authority may, by purchase, 

gift, devise, lease 1 or otherwise, acquire real or personal 

property or any interest therein, including easements. 

{5) establish comprehensive purt zoning regulations ~n 
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accordance with the laws of this state; 

(6) acquire, by purchase, gift, devise, lease, or 

otherwise, existing ports and transportation and storage 

facilities. However, an authority may not acquire or take 

over any port or transportation and storage facility owned 

or controlled by another authority, county, municipality, or 

public agency without the ~onsent of such authority, county, 

municipality, or public agency. 

{7) provide financial and other support to 

organizalions in its jurisdictjon, including corporations 

organized under the prov~~l~ns of the development 

corporation act in Title 32, ___ yt:!~£.ter 4, who::;e pur_~::.e -~__l2 

promot~ ---~ti_r~lUla~~· ___ _?ev~lgp, and advaf!.~'=--- the _g~Q~£_C!l 

welfare, -~con?_~!\_~~ ?e_vel_opment., and prosperi_~y_ _____ <?_f ITS 

the state and its citize_n_~ JURISDICTION AND 
--------- - - OF 

stimulating, assistin_g __ i_f!, and supE_~£!:-__ ~ _ _!!_9_ __ !h.~ __ _gr~:nwth of all 

~inds of economi~_ --~~tiylt}" __ , __ including ____ th._~ creation, 

~ansion, modernization, __ retent1on _ _, ~re!_oca!:-iQQ of new 
-------

and existing businesses an1i ~0dustry in the state, all of 

~.ich will tend to promote business development, maintain 

~~~_!lomic stability and pr~:.sperity of the state, and thus 

E£_?vid~maxim~m opportunit~_f_(_)_!:~~ent an~- improvement 

~n the standards of living __ oE citizens of the state. 

Pi-nH:~e iH:i-~t1p~rt-a!!_~hor i zed- b'j_~-~ h t !!_- !!ttb~ ~e~ ±ot"t :--_:- i ~-- i i-mi-~~d. 

to-_!_~~-= ~~e -=:.?.~_:-por_~ :__- ~~t:he r i'I:J- r '!' v~-~~ e~--,- ---::_:i- ne± t2d i-n9_-- federal-and 
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~taee--money--a~--pro~ided--±n-T-i4-ii36T-to-make-grane~-and 

~oan~-and-te-o~herw±~e-pro~ide-finane~ai-and--other--e~pport 

to-organ±~ation~,-iner~d±nq-eorporat~one-organized-tlnder-the 

pro~±~±ons--o£--~h~-development-eorporat±en~a~t-±n-~it±e-3~, 

ehapter-4~--An-atltkority-may-not-borrow,:bond;-or-±n-any-way 

piedge-the-ered±t-or-the-a~thority-or-of-state;--eotlnty;--or 

mnn±ei~ai--go~ernment~--to-pro~±de-finaneiai-~tlpport-to-~~eh 

eeonomie-de~eropment-orqanizat±ons-or-to-any--other-~private 

entitie~~·· 

Section 3. Section 7-14-1112, MCA, is amended to read: 

"7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and qovernance as well as for the management, ~ov~r~me~t 

governance, and use of any port or transportation and 

storage facility owned by it or under its control. No rule, 

order, or standard prescribed by the commission may be 

inconsistent with or contrary to any act of the congress of 

the United States or any regulation promulgated or standard 

established pursuant thereto. The authority shall keep on 

file at the principal office of the authority a copy of all 

its rules for public inspection.'' 

Section 4. Section 7-14-1133, MCA, is amended to read: 

"7-14-113]. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes, except 
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~oviding financial support. to private organizations 

THROUGH THE ISSUING OF BONDS AS PROVIDED IN 7-14-1134 AND 

THIS SECTION TO AN ORGANIZATION, INCLUDING A CORPORATION 

ORGANIZED UNDER THE PROVISIONS Q[' TITLE 32, CHAPTER 4, WHOSE 

PRUPOSE IS TO ADVANCE _ECONOMIC DEVELOPMENT OF ITS 

JURISDICTION AND THE STATE AND____ITS CITIZENS, and issue bonds 

therefor, including refunding bonds, in such form and upon 

such terms as it determines, pciyable out of any revenues of 

the authority, including revenuefi derived from: 

(a) 

(b) 

(c) 

any port or transportation and storage 

taxes levied pursuant to 7-14-1131 or 

grants or contributions from the 

government; or 

{d) other sources. 

facility; 

67-10-402; 

federal 

{2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time if 

the total amount of principal and interest to become due in 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged exceeds the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

rentals, and taxes, if any are pledged, sufficient to make 
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the revenues from the pledged source in such year at least 

equal to the amount of principal and interest due in that 

year. 

(3) The bonds may be sold at public or private sale 

and may bear interest as provided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

to this part by an authority may be payable as to principal 

and interest solely from revenues of the authority and shall 

state on their face the applicable limitations or 

restrictions regarding the source from which such principal 

and interest are payable. 

{4) Bonds issued by an authority, county, or 

municipality 

declared to 

pursuant to 

be issued 

the provisions of this part are 

for an essential public and 

governmental purpose by a political subdivision within the 

meaning of l5-30-111(2)(a). 

(5) For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreement, or indenture and may exercise 

any additional powers authorized to be exercised by a 

municipality under Title 7, chapter 1, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this part, 

prior to the payment of current costs of operation ar1d 
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maintenance of the facilities. 

(6) NOTHING IN THIS SECTION OR 7-14-1134 MAY BE 

CONSTRUED TO LIMIT THE USE OF PORT AUTHORITY REVENUES, 

INCLUDING FEDERAL AND STATE MONEY AS DESCRIBED IN 7-14-1136, 

TO MAKE GRANTS AND LOANS OR TO OTHERWISE PROVIDE FINANCIAL 

AND OTHER SUPPORT TO ORGANIZATIONS, INCLUDING CORPORATIONS 

ORGANIZED UNDER THE PROVISIONS OF THE DEVELOPMENT 

CORPORATION ACT IN TITLE 32, CHAPTER 4. UNDER NO 

CIRCUMSTANCES MAY THE CREDIT OF THE STATE, COUNTY, OR 

MUNICIPAL GOVERNMEN"rS OR THEIR AGENCIES OR AUTHORITIES BE 

PLEDGED TO PROVIDE FINANCIAL SUPPORT TO SUCH DEVELOPMENT 

ORGANZATIONS." 

Section 5. Section 7-14-1137, MCA, is amended tv read: 

•7-14~1131. Tax exemption. Any property in this state 

acquired by an authority for port purposes pursuant to the 

provisions of this part, and any income derived by the 

authority from the ownership, operation, or control ~h~reo£ 

of--th~ THEREOF, INCLUDING E.!_£per~-Y ACQUIRED, and income ~he 

O:t!t:ho~rj_":__-=_-h~~ derived from organizations, including 

~C?rporat:ion_~--~rg_~_!1i'le<!__und~_£__T.itte 3_2, chapter 4, are exempt 

from taxation to the same extent. as other property used for 

public purposes." 

NEW SECTION,_ Section 6. Sevf'rability. If a part of 

[this act] 1s invalid, all valid ports that are severable 

from the invdl id part remain in et r.·,·t. If a p.a.rt of (this 
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l act) is invalid in one or more of its applications, the part 

2 remains in effect in all valid applications that are 

3 severable from the invalid applications. 

-End-
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HOUSE BILL NO. 483 

INTRODUCED BY DRISCOLL, QUILICI, ADDY, KIMBERLEY, 

WHALEN, MCDONOUGH, GERVAIS, STRIZICH, PAVLOVICH, 

HANNAH, ROTH, T. NELSON, RAMIREZ, SIMON 

A BILL FOR AN ACT ENTITLED: 

AUTHORITY 

ACTIVITIES 

CREATION 

TO ENGAGE IN 

DESIGNED TO AID 

OF JOBS: AND 

"AN ACT ALLOWING A LOCAL PORT 

ECONOMIC DEVELOPMENT-RELATED 

COMMERCE AND STIMULATE THE 

AMENDING SECTIONS 7-14-1104, 

7-14-1111, 7-14-1112, 7-14-1133, AND 7-14-1137, MCA.'" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-1104, MCA, is amended to read: 

•7-14-1104. Ptt"et~Oft~ Purpose -- public and 

governmental functions. (1) The purposes of a port authority 

are to: 

(a) .Qromote, stimulate, develop, and advance the 

~eral welfare, commerce, economic development, and 

~sperity of ITS JURISDICTION AND OF the state and its 

cit_izens; 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, ~dver~ising, acquisition, establishment, 

development, CONSTRUCTION, IMPROVEMENT, MAINTENANCE, 

EQVIPMENT, OPERATION, regulation and protection of ports 

~uno,..,,,.,. .. c_ 
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and ~ranspor~~~~on and storage facilities that promote the 

safe, effi~en~ and economical .. handling of commerce; 

(cJ cooperate and act in conjunction with other 

organizations, public or _P!_~~~~ in the development ~~ 

commerce, 

resources, 

indu~~---~~(_a_~turinq, services, 

agriculture, livestock, recreation, 

natural 

tourism, 

health care, and other economic ~ctivity in the state; 

(d) support the creatio~, expansion, modernization, 

retention, an~ relocation of new and existing businesses and 

industry in the state and otherwise st~mulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business dev~lo~~~ 

maintain the economic stability and prosperit~_-2! ITS 

JURISDICTION AND OF the st~-~-· and thus provide maximum 

opportunities for employment and improvement in the standard 

of living of citizens of th~-~~dte. 

ill The acquisition of any land or interest ~herein in 

land pursuant to this part, the planning, acquisition, 

establishment, development, construction, improvement, 

maintenance, equipment, 'Jperation, regulation, and 

protection of ports and t utnsportation and storage 

facilities, and the exercisP of any powers granted to port 

authorities and other public agencies to be severally or 

jointly exercised are public and governmental functions, 

exercised for a public purpose, and matters of public 
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necessity. All land and other property and privileges 

acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter of public 

necessity." 

Section 2. Section 7-14-1111, MCA, is amended to read: 

•J-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(l) certify annually to the governing bodies creating 

it the amount of tax to be levied by the governing bodies 

for port purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession: 

(3) execute such contracts and other instruments ..JnU 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquire, develop, canst ruct, 

purchase, enlarge, improve, maintain, equ i_p, operate, 

regulate, and protect ports and transportation and storage 

facilities. For such purposes an authority may, by purchase, 

gift, devise, lease, or otherwise, acquire real or personal 

property or any interest therein, including easements. 

(5) establish comprehensive port zoning regulations in 
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accordance with the laws of this state; 

{6) acquire, by purchas~, gift, devise, lease, or 

otherwise, existing ports aJld trdll~portation and storage 

facilities. However, an authority may not acquire or take 

over any port or transportat.ion . .ind storage facility owned 

or controlled by another authority, county, municipality, or 

public agency without the consent of such authority, county, 

municipality, or public agency. 

iZl_____IJ r ov ide financial a·nd other ~crt to 

organ_i.~~':__l?'!~ in~ jur isd~~t l•H_~, including co~at1~~ 

orga~_i3~~--·- U!:J~~r ·-- _ _!_~~--.....E~~v ~ s io~s of t~~ -·development 

corporation act in Title 32! L·tL~iJt~£ __ 4, wh~~~!"~_::i-~ ~_::; to 

promote, stimulate, dev~ l_o~ ~ ~~L_advan~ ~1:!.~.- gener_al 

welfare, economic development., and prosperity of ITS 

JURISDICTION AND Of' th~ std_~-~~-- its_ citizens by 

stimulating, assisti£.!..9._--.l_~ .~nd supportin_g __ !-~_9_~_s>wth of all 

kinds of econom~~~!~~ty, _.!...!!~!~di'!g _ ____!h~ creation, 

expansion, m~~~!.~l.!_~~- _!:~tent~.\>~1-~- and relocation of new 

and existing businesses and u~~~.!:E.Y___!_'!__the ~ate, a!.!..~ 

~~-ch ~-~ t}_ tend to promote b~~i~~~~-~-~..!E.£!!1eil_!.!_.!!!~intain 

the economic stability and __.l2rn"'p~~ .. ~I.---~~~~te, and thus 

provide maximum opportun i_~~-~ _ f.C?.~ __ ~~l?_l_o_y~~~! _ an_t.! __ l.~ro~ement 

in l)f citize11S of the state. 
---- ---- ----·--

the standards of 1 i v 1J~9 

P-i:na"ei-ai:-st1pport-8tl t hori zed -~?y- t ~.!~- ~t!!'!!!~et: !r:"J~-- ~ ~- ::_!.. i:mi: ted 

to-the-tt!!e-of -po~_!~~t:_~or_!~'J-rt"v~~.l!~~ -. ~ ~_E!_ t2di: ng~.!~d~rai-8"-~ 
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~eate--money~~a~~~!~vtded--tn-1-l4-ii36r-~o-make-grents-and 

ioans-and-to-~~ner•i~e-provide-finene~al-and--other--supeort 

to-o~gani~atio~~7 -tncittding-corporatton~-orqan±zed-ttnder-the 

~rovision~--o~~-the-~evelopment-eoreorat~on-aet-in-~±t±e-3ir 

c::na pte r- 4-;---An-~ tt thor i- ty -:-_may- tlO t-borrow-,-bond T-or-i: n-a 1'1 y-way 

ple~qe-the-cred±t-o£=~he-attthority-or-of-~tate,--eottnty,--or 

mttni-c±pei--governm.ent~--to-pro¥ide-f±nancial-support-to-~tteh 

eeonom.ie-development-organ±~ation~-or-to-any--other--pr±vate 

entities-." 

Section 3. Section 7-14-1112, MCA, is amended to read: 

•7-14-1112. Rules. An authority may adopt, amend, and 

tepeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, qevernment 

governance, and use of any port or transportation and 

storage facility owned by it or under its control. No rule, 

order, or standard prescribed by the commission may be 

inconsistent with or contrary to any act of the congress of 

the United States or any regulation promulgated or standard 

established pursuant thereto. The authority shall keep on 

file at the principal office of the authority a copy of all 

its rules for public inspection." 

Section 4. Section 7-14-1133, MCA, is amended to read: 

•J-14-1133. Bonds and obligations. (l) An authority 

m.a.y borrow money for any of i.':s corporate purposes, except 
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for providing financial support __ t:_o priva~_~_orqan~z_ations 

THROUGH THE ISSUING ~N(:)S~~A~ROV!DE[)__IIi_7~l~-ll34 AND 

THIS SECTION TO AN ORGANIZA'r!()t:l•~ INCLUDING A CORPORATION 

ORGANIZED UNDER THE PROVISIONS OF TIT~.B· CHAPTER~~ WHOSE 

PRUPOSE IS TO ADVANCE ECONOMIC DEVELOPMENT OF ITS 

JURISDICTION AND THE STAT~ AND ITS CITIZENS, and issue bonds 

therefor, including refunding bonds, in such form and upon 

such terms as it determines, paydble out of any revenues of 

the authority, including revenues derived from: 

{a) any port or transportation and storage facility; 

{b) taxes levied pur.su.:tnt lo 7-14-1131 or 67-10-402; 

(c) grants or contrllHJtions from the federal 

government; or 

(d) other sources. 

(2} The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at ony time if 

the total amount of principai and interest to become due in 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged exceeds the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

rentals, and taxes, if any are pledged, sufficient to make 
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the revenues from the pledged source in such year at least 

equal to the amount of pr1ncipal and interest due in that 

year. 

(3) The bonds may be sold at public or private sale 

and may bear interest as provided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

to this part by an authority may be payable as to principal 

and interest solely from revenues of the authority and shall 

state on their face the applicable 1 imitations or 

restrictions regarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an authority, county, or 

municipality 

declared to 

pursuant to the provisions of this part are 

be issued for an essential public and 

governmental purpose by a political -subdivision within the 

meanin9 of l5-30-111(2)(a). 

(5) For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreement, or indenture and may exercise 

any additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this part, 

prior to the payment of current costs of operation and 
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maintenance of the facilities. 

~ NOTHING IN THIS SECTION OR _7-14-1134 MAY BE 

CONSTRUED TO LIMIT THE USE OF PORT AUTHORITY REVENUES, 

INCLUDING FEDERAL AND STATE MONEY AS DES~RIBE~~~-~-1136, 

TO MAKE GRANTS AND LOANS OR TO OTHERWISE PROVIDE FINANCIAL 

AND OTHER SUPPORT TO ORGANIZATIONS, INCLUDING CORPORATIONS 

ORGANIZED UNDER THE PROVISIONS OF THE DEVELOPMENT 

CORPORATION ACT IN TITLE 32, CHAPTER 4. UNDER NO 

CIRCUMSTANCES HAY THE CREDIT OF THE STATE, COUNTY, OR 

MUNICIPAL GOVERNMENTS OR THEIR AGENCIES OR AUTHORITIES BE 

PLEDGED TO PROVIDE FINANCIAL §~P~QRT TO SUCH DEVELOPMENT 

ORGANZATIONS." 

Section 5. Sect ion 7-14-1137, MCA, is amended to read: 

•J-14-1137. Tax exemption. Any property in this state 

acqu1red by an authority for port purposes pursuant to the 

provisions of this part, and any income derived by the 

authority from the ownership, operation, or control thereof 

ef~=th~ THEREOF, INCLUDING ~~~~y ACQUIR~D, and income the 

atte~oriey--ha~ derived f ro~---~~H·qan i za t ions, including 

~?rp_or~t i?_r:as organized under Tit!~_]_~!._..E.0~~' are exempt 

from taxation to the same extent as other property used for 

public purposes." 

('lEW SECTION. Section 6. Severability. If a part of 

(this act) is invalid, all valid parts that are severable 

from the invalid part remair1 in effect. lf a part of [this 
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l act) is invalid in one or more of its applications, the part 

2 remains in effect in all valid applications that are 

3 severable from the invalid applications. 

-End-
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SEBATE STABDIIG COHMITTBE RBPORT 

March 15, 1989 

MR. PRESIDENTs 
We, your committee on Business and Industry, having had under 

consideration HB 483 (third reading copy -- blue), respectfully 
report that HB 483 be amended and as so amended be concurred ina 

1. Page 5, line 24. 
Followinga "(1)" 
Strike • "An • 

Sponsora Driscoll (Thayer) 

Inserts "Except for providing financial support to a private 
development organization, including a corporation organized under 
Title 32, chapter 4, whose purpose is to advance the econo11ic 
development of its jurisdiction and of the state and its citizens, 
an" 

2. Page 5, line 25 through page 6, line 6. 
Strikea " except" on line 25 through "CITIZENS." page 6, line 6 

3. Page 8, line 6. 
Following. "TO" 
Inserts "private development" 

4. Page 
Strike• 
Insert a 

8, line 12. 
"ORGANZATIONS" 
"organizations" 

5. Page 8, line 20. 
Followings "chapter 4." 
Inserts "whose purpose is to advance the econo11ic development of 
its jurisdiction and of the state and its citizens," 

AID AS AKIIDID BB COICURRID II 

SENATE 
HtJ '11'3 
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HOUSE BILL NO. 483 

INTRODUCED BY DRISCOLL, QUILICI, ADDY, KIMBERLEY, 

WHALEN, MCDONOUGH, GERVAIS, STRIZICH, PAVLOVICH, 

HANNAH, ROTH, T. NELSON, RAMIREZ, SIMON 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING A LOCAL PORT 

AUTHORITY TO ENGAGE IN ECONOMIC DEVELOPMENT-RELATED 

ACTIVITIES DESIGNED TO AID COMMERCE AND STIMULATE THE 

CREATION OF JOBS: AND AMENDING SECTIONS 7-14-1104, 

7-14-1111, 7-14-1112, 7-14-1133, AND 7-14-1137, MCA.•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7~14-1104, MCA, is amended to read: 

•7-14-1104~ P~fte~~efts Purpose public and 

governmental functions~ (1) The purposes of a port authority 

are to: 

(a) promote, stimulate, develop, and advance the 

general welfare,__ 9_o~erce, economic development, and 

prosperity of ITS JURISDICTION AND OF the state and its 

citizens; 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, adver~_i_s_ing~ acquisition, establishment, 

development, CONSTRUCTION, IMPROVEMENT, MAINTENANCE, 

EQUIPMENT, OPERATION, regulation, and protection of ports 

~.09' ....... ,_ 
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HB 0483/04 

and transportation and storage facilities that promote the 

safe, efficient, and economical handling of commerce; 

(c) cooperate and act in conjunction with other 

organizations, public or private, in the development of 

commerce, industry, manufacturing, services, natural 

resources, agriculture, livestock, recreation, tourism, 

health care, and other economic activity in the state; 

(d) support the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate,_assi~~~ 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of ITS 

JURISDICTION AND OF the state, and thus provide maximum 

opportunities for employment and improvement in the standard 

of living of citizens of the state. 

~ The acquisition of any land or interest ~herein in 

land pursuant to this part, the planning, acquisition, 

establishment, development, construction, improvement, 

maintenance, equipment, operation, regulation, and 

protection of ports and transportation and storage 

facilities, and the exercise of any powers granted to port 

authorities and other public agencies to be severally or 

jointly exercised are public and governmental functions, 

exercised for a public purpose, and matters of public 

-2- HB 483 
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necessity. All land and other property and privileges 

acquired and used by or on .behalf of any authority or other 

public agency, as provided in this part~ must be used for 

publi~ and goveTnmental purposes and as a matter of public 

neoe-s-s i ty .. " 

SHeet~ 2. Section 7-14-1111, MCA, is amended to read: 

•7-14-1111. General powers of authority. An authority 

has .all the powers necessary or conve-nient ·to carry out the 

purposes of this part, including but not li111i ted to the 

power to: 

(1) certify annually to the .qoverninq bodies creatinq 

it the amount of ta.x to be levied by the qovern.inq bodies 

for port purposes: 

C2J sue and he sued, have -a seal, and have perpetual 

succession; 

( 3} execute such contracts and other instruments -.and 

·tak·e sucb other action as may he necessary or convenient. t-o 

·carry out the purposes of this part: 

(4) plan, e·stabli.sh, acquire, develop, construct, 

purchase. enlarge. improve, maintain, equip, operate, 

regulate, and protect ports and transportation and storage 

•f.acilities. -For such purposes an authority may, by _purchase, 

qift, devi-se, lease, or other.wise, .acquire real or personal 

property or any interest therein, including easements. 

(5) estahli.sh -comprehensive port zoning regulations in 
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accocdance with the laws of this $tat,e; 

(6_) acquire, by purchase, gift, devise, leas,e, or 

otherwise, existi09 ports and transportation and storage 

facilities. However, an authority may not acquire or take 

over any port or transportation and storage facility owned 

or controlled by another authority, county, municipality, or 

-p.~blic agency without th,e consent of s-uch authority, county, 

•u-nicipality, or public :agency. 

j7) provide financial and other suwort t.o 

organizations in its jurisdictio.n, including -eorpor_atiQns 

organized 1J,nder the provisions of tbe development' 

corporation .act in Title 32, chapter 4_, whose purpose i$ to 

promote, stimulate, d.evel.op, and advance the .gener~l 

welfare, economic development, and prospecity o·f !!§_ 

JURISDICTION AND OF the state and its citizens by 

stimulating, assi-sting in, and supporting the grow.th of all 

kinds of economic activity, including the creation, 

expansion, modernization, retention, and relocation of new 

and existing businesses and industry in the state, all of 

whi~h~ _ _!:__!-_ tend to promote business dev~}_?__E!!le~-~-~--· maintain 

the economic stability and prosperity of the state, and thus 

provide maximum opportunities for employment and improvement 

in the standards of living o-f citizens of the stat_e. 

Pi ne.,e ie i:-sttppo1!' t:- .1!11 t1 t: hor i: zed- b_y -t:h is-stt bsee t ion--is-~ l :im i te:d. 

t:o- t: he- -tts.e -or-port-e~~ tt thor i: t y-.r even tt e ~ 7 ~ ±ne i ttd ± n 9- £ ede r -el-and. 
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state--mo~ey--as--previded--in-T-14-11367-te-ma~e-grants-and 

lea~s-and-te-etherw~se-prewi8e-finaneial-and--ether--s~p~ort 

te-erganieations7-inel~ding-eorperations-organized-~nder-the 

provisions--of--the-development-eerperation-aet-in-~itie-3r, 

ehapter-4.--An-a~thority-may-not-borrowy-bondr-or-in-any-way 

pledge-the-eredit-of-the-aathority-or-o£-state,--eoantyT--or 

m~nieipa%--government8--to-provide-!inaneial-sapport-to-saeh 

eeonomie-development-organi~ation~-or-to-any--other--priv~te 

er\tities.•• 

Section 3. Section 7-14-1112, MCA, is amended to read: 

•7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, ~everftmeftt 

governance, and use of any port or transportation and 

storage facility owned by it or under its control. No rule, 

order, or standard prescribed by the commission may be 

inconsistent with or contrary to any act of the congress of 

the United States or any regulation promulgated or standard 

established pursuant thereto. The authority shall keep on 

file at the principal office o~ the authority a copy of all 

its rules for public inspection." 

Section 4. Section 7-14-1133, MCA, is amended to read: 

"7-14-1133. Bonds and obligations. Ill A~ EXCEPT FOR 

PROVIDING FINANCIAL SUPPORT TO A PRIVATE DEVELOPMENT 
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ORGANIZATION, INCLUDING A CORPORATION ORGANIZED UNDER TITLE 

32, CHAPTER 4, WHOSE PURPOSE IS TO ADVANCE TBE ECONOMIC 

DEVELOPMENT OF ITS JURISDICTION AND OF THE STATE AND ITS 

CITIZENS, AN authority may borrow money for any of its 

corporate purposes,-exeept-for-providiftg--fiftafteial~-~ttpper~ 

to--priva~e--ergafti~aeioft~ THRB~SH--~HE-fSSB!H6-8P-B9NBS-AS 

PR9YfBSB-fN-7-l4-ii34-ANB-~Hf5-5E€Tf9N-T9--AN--9RGANISATI9N7 

fN€bHBIN6--A--€9RP9RATI9N--9RGANfSEB-HNBBR-THE-PR9Yf5f9N5-9P 

~fTbB-3~T-EHAPTER-4,-WH958-PHRP95E-f5--T9--ABYANEE--E€9N9Mf€ 

BEYEbBPMENT--9P--fTS--dHRf5Bf€~fBN--ANB--THE--5~ATE--ANB-ITS 

€%~!BEHSr and issue bonds therefor, including rPfunding 

bonds, in such form and upon such terms as it determines, 

payable out of any revenues of the authority, 

revenues derived from: 

including 

Ia) 

I b) 

I c) 

any port or transportation and storage facility; 

taxes levied pursuant to 7-14-1131 or 67-10-402; 

grants or contributions from the federal 

government; or 

{d) other sources. 

{2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time if 

the total amount of principal and interest to become due in 

any year on such bonds and on any then outstanding bonds fo[ 

which revenues from the same source are pledged exceeds the 
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amount of such revenues to be received in that year, as 

estimated in the resolution autho.rizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

rentals, and taxes, if any are pledged, aufficient to make 

the revenues fro. the pledged source in such year at least 

equal to the amount of principal and interest due in that 

year. 

(3) The bonds may be sold at public or private sale 

and may bear interest as provided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

to this part by an authority aay be payable as to principal 

and interest solely from revenues of the authority and shall 

state on tbeir face the applicable limitations or 

restrictions reqarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an authority, county, or 

municipality pursuant to the provisions of this part are 

declared to be issued for an essential public and 

governmental purpose by a political subdivision within the 

meaning of 15-30-lll(2)(a). 

(5} For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreeMent, or indenture and may exercise 

any additional powers authorized to be exercised by a 
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municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this part, 

prior to the payment of current costs of operation and 

maintenance of the facilities. 

(6) NOTHING IN THIS SECTION OR 7-14-1134 MAY BE 

CONSTRUED TO LIMIT THE USE OF PORT AUTHORITY REVENUES, 

INCLUDING FEDERAL AND STATE MONEY AS DESCRIBED IN ~-14-1136, 

TO MAKE GRANTS AND LOANS OR TO OTHERWISE PROVIDE FINANCIAL 

AND OTHER SUPPORT TO PRIVATE DEVELOPMENT ORGANIZATIONS, 

INCLUDING CORPORATIONS ORGANIZED UNDER THE PROVISIONS OF THE 

DEVELOPMENT CORPORATION ACT IN TITLE 32, CHAPTER 4. UNDER NO 

CIRCUMSTANCES MAY THE CREDIT OF THE STATE, COUNTY, OR 

MUNICIPAL GOVERNMENTS OR THEIR AGENCIES OR AUTHORITIES BE 

PLEDGED TO PROVIDE FINANCIAL SUPPORT TO SUCH DEVELOPMENT 

6RSANSA~f6NS ORGANIZATIONS." 

Section 5. Section 7-14-1137, MCA, is amended to read: 

•7-14-1137. Tax exemption. Any property in this state 

acquire~ by an authority for port purposes pursuant to the 

provisions of this part, and any income der1ved by the 

authority from the ownership, operation, or control thereof 

of-the THEREOF, INCLUDING eroperty ACQUIRED, and income the 

authority---has derived from organizat~ons, inc~uding 

corporations organized under Title 32, chapter 4, WHOSE 
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l PURPOSE IS TO ADVANCE THE ECONOMIC DEVELOPMENT OF ITS 

2 JURISDICTION AND OF THE STATE AND ITS CITIZENS, are exempt 

3 from taxation to the same extent as other property used for 

4 public purposes. 11 

5 NEW SECTION. Section 6. Severability. If a part of 

6 [this act] is invalid, all valid parts that are severable 

7 from the invalid part remain in effect. If a part of [this 

8 act] is invalid in one or more of its applications, the part 

9 remains in effect in all valid applications that are 

10 severable from the invalid applications. 

-End-
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