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INTRODUCED 

BY~.e" BILL NO. 9"~"" 
BY REQUEST OF THE DEPARTMENT OF LIVESTOCK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LIVESTOCK 

MARKETING LAWS; TO REVISE THE DEFINITION OF "LIVESTOCK 

DEALER"; TO REVISE THE BOND REQUIREMENTS FOR DEALERS; TO 

ELIMINATE THE REQUIREMENT TO FILE FINANCIAL STATEMENTS; 

AMENDING SECTIONS 81-8-213, 81-8-271, 81-8-273, 81-8-275, 

81-8-276, AND 81-8-279, MCA; AND REPEALING SECTION 81-8-277, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 81-8-213, MCA, is amended to read: 

•al-8-213. Definitions. As used in this part, the 

fallowing definitions apply: 

(1) "Board" means the board of livestock. provided for 

in 2-15-3102. 

( 2) "Department" means the department of livestock 

provided for in Title 2, chapter 15, part 31. 

(3) "Livestock" means cattle, calves, hogs, pigs, 

horses, mules, sheep, lambs, and goats. 

(4) 11 Livestock dealer 11 means a person engaged in the 

business of buying or selling livestock. It does not include 

a £a~mer-er-rafteher-vho-~Hys--or--sells livestock producer 
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LC 1127/01 

acquiring or transferring ownership of livestock in the 

ordinary course of his rarminq--or--ra"e~~"~ livestock 

production operation and whose ownership interest is 

indicated by: 

(a) branding with the producer's recorded brand all 

livestock acquired by him other than through natural 

reproduction; or 

(b) payment by him of county taxes assessed on 

livestock acquired by him. 

(5) "Livestock market" means a place where a person 

for compensation assembles livestock for sale, except: 

(a) a place used solely for a dispersal sale of the 

livestock of a farmer, dairyman, livestock breeder, or 

feeder who is discontinuing business and at which no other 

livestock is sold or offered for sale; 

(b) a farm, ranch, or place where livestock either 

raised or kept thereon for the grazing season or for 

fattening is sold and to which no other livestock is brought 

for sale or to be offered for sale; 

(c) the premises of a butcher, packer, or processor 

who receives animals exclusively for immediate slaughter; 

(d) the premises of a person engaged in the raising of 

livestock for breeding purposes only, who limits his sale to 

livestock of his own production; 

(e) a place where a breeder or an association of 

-2- INTRODUCED BILL 
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breeders of livestock of any class assembles and offers for 

sale and sellS under his or its own management any 

livestock, When the breeder or association of breeders 

assumes all responsibility for the sale and the title of 

livestock sold. 

(6} "Person" means an individual, firm, association, 

partnership, or corporation. 

(7) ''Test station sale" means the sale of livestock 

from a place where livestock is taken to measure rates of 

gain under uniform feeding conditions when that place is not 

owned by the owner of the livestock." 

Section 2. Section 81-8-271, MCA, is amended to read: 

"81-8-271* License to operate as livestock dealer -­

application. (1) No ~person may not operate as a livestock 

dealer without a license. A person who wishes to operate as 

a livestock dealer shall file with the department an 

application for a license to transact such business on a 

form prescribed by the department stating the type of 

license sought and the following information: 

(a) the names of the persons applying for the license 

together with their permanent addresses and, if the 

applicant is a firm, 

corporation, the names of 

members, if aPplicable: 

(b) the post-office 

association, partnership, or 

its directors, officers, and 

address and principal place of 
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business of the applicant: 

{c) if the applicant is a foreign corporation, its 

principal place of business outside the state, the name of 

the state in which it 

showing that it has 

relating to foreign 

is incorporated, and a statement 

complied with the laws of this state 

corporations and its right to do 

business in this state; 

tdt--a--detaiied--£inaneiai-~tat@ment-~ettin9-rorth-~ll 

a~~ee~-an~-liabii±t±e~-of-the--applieant--per~inent--to--the 

bu~±ne~~-rer-wh±eh-the-l±eense-is-sought 

(d) proof of acquisition of a bond from the ~cker~ 

and stockyards administration of the United States 

department of agriculture. 

(2) An application fee of $50 must be submitted with 

each application for a livestock dealer's license. The fee 

shall be the first annual fee if the license is granted. 

(3) A person who purports to act as an agent for a 

livestock dealer in the purchase or sale of livestock may 

not engage in such business activities without a livestock 

dealer's license." 

Section 3. Section 81-8-273, MCA, is amended to read: 

"81-8-273. Refusal to issue or renew license. (l) The 

department shall refuse to issue or renew a license if the 

applicant: 

(a) has failed to maintain a financial condition of 

-4-
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total assets in excess of total liabilities, including total 

current assets in excess of total current liabilities; 

(b) is in violation of any of the provisions of this 

part; 

{c) has knowingly made false or misleading statements 

as to the health or physical condition of livestock or 

practiced fraud or misrepresentation in connection with the 

buying or receiving of livestock or the selling, exchanging, 

soliciting, or negotiating of the sale of livestock or the 

weighing of the same; 

(d) has failed to keep records of all purchases and 

sales or refused to grant inspection of such records by 

authorized agents of the department; 

(e) is in violation of the rules adopted by the 

department; 

{f) has failed to comply with a lawful order of the 

department; 

t9t--hee-~o~-£±%e0-e-eure~y-heftd-±ft-ehe-£orm-and-amou"~ 

reqtt~red-ttftder-8T-8-iTT~ 

thtl91 has been found by the department to have failed 

to pay, without reasonable cause, obligations incurred in 

connection with livestock transactions; 

tit~ has been suspended by the order of the 

secretary of agriculture of the United States department of 

agriculture under provisions of the Packers and Stockyards 
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Act, 1921, as amended, 7 U~S.C~ 181, et seq.: or 

t1till employs 

license cannot be 

a person required to be licensed whose 

renewed or whose license is under 

suspension or revocation by the department or the United 

States department of agriculture. 

(2) An applicant refused a license or license renewal 

may not apply again for 1 year following refusal unless the 

department determines that the applicant has met the 

requirements of this part." 

Section 4. Section 81-8-275, MCA, is amended to read: 

•&1-8-275~ Termination of license~ A license issued 

under this part terminates at the close of business on May 1 

of each year following the issuance of the s8me license 

unless the annual fee has been paid. ~erm~na~ten--o£--the 

lieeftse--wiii--atl~emetieai±y--oeetlr--if-~he-boftd-required-by 

8!-8-~~i-±s-term±"e~ed~" 

Section 5. Section 81-8-276, MCA, is amended to read: 

"81-8-276. Annual fee and financial statement .. 

Livestock dealers shall pay an annual fee established by the 

department and when requested by the department shall supply 

a current financial statement. The fee is payable on May 1 

to the state treasurer to the credit of the department.'' 

Section 6. Section 81-8-279, MCA, is amended to read: 

"81-8-279. 

p[ovision of 

Penalties. {1) A person who 

81-8-271 through 81-8-273L 

-6-

violates any 

l""ld 81-8-276L 
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1 ~hro~gh or 81-8-278 or rules adopted by the department to 

2 implement those sections is guilty of a misdemeanor and upon 

3 conviction shall be fined not less than $250 or more than 

4 $1,000 or imp~isoned for not more than 6 months, or both. 

5 (2) Of all fines assessed and collected under this 

6 section, except those assessed and collected in a justice's 

7 court, 50% shall be paid into the state treasury and 

8 credited to the special revenue fund for the use of the 

9 department and 50% shall be paid into the general revenue 

10 fund of the county in which the conviction occurred.'' 

11 NEW SECTION. Section 7. Repealer. Section 81-8-277, 

12 MCA, is repealed. 

13 

14 

15 

16 

NEW SECTION. Section 8. Extension of authority. Any 

existing authority to make rules on 

provisions of [this act] is extended to 

[this act]. 

-End-
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ON AGRICULTURE LIVESTOCK 
& IRRIGATION 

HOUSE BILL NO. 465 

INTRODUCED BY IVERSON 

BY REQUEST OF THE DEPARTMENT OF LIVESTOCK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LIVESTOCK 

MARKETING LAWS; TO REVISE THE DEFINITION OF "LIVESTOCK 

DEALER"; TO REVISE THE BOND REQUIREMENTS FOR DEALERS; TO 

ELIMINATE THE REQUIREMENT TO FILE FINANCIAL STATEMENTS; 

AMENDING SECTIONS 81-8-213, 81-8-271, 81-8-273, 81-8-275, 

81-8-276, AND 81-8-279, MCA; ANB REPEALING SECTION 81-8-277, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 81-8-213, MCA, is amended to read: 

"81-8-213. Definitions. As used in this part, the 

following definitions apply: 

(1) "Board'' means the board of livestock provided for 

in 2-15-3102. 

(2) 11 Department" means the department of livestock 

provided for in Title 2, chapter 15, part 31. 

(3! "IMMEDIATE RESALE" MEANS A SALE OF LIVESTOCK 

WITHIN 60 DAYS OF THE PURCHASE OF THE LIVESTOCK. 

t3till "Livestock" means cattle, calves, hogs, pigs,. 

horses, mules, sheep, lambs, and goats. 

t4t~ "Livestock dealer" means a person engaged in 

~ ............... c..-
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the business of ~~ri~g-or-~eiting PURCHASING livestock FOR 

IMMEDIATE RESALE OR INTERSTATE SHIPMENT. Et-does-not-%nclade 

a-£armer-or-ra"eher-whe-b~ys--or--sells--%i~~~~ee~--p~ed~eer 

aeq~i~~nq--or--~~aft~f~~~*ftg--owfter~hip--of--±ives~oek-in-~he 

ord~nary--eo~rse--of--his--farming--or--ranehing---%i~es~oek 

pred~e~~on---opera~ion---and--wnose--ownersn±p--in~eres~--is 

±-ndieat:ed-by-:-

tat--branding-w±-~n-tne-prodtteer~~--reeorded--brand--aii 

livestock---acq~ired--by--him--other--than--thro~gh--natural 

reprod~e~i:on-r-or 

tbt--payment--by--him--of--connty--taxes--assessed---on 

%ivestee~-aeq~i~ed-by-h±m• 

t5t1.§.1 "Livestock market" means a place where a person 

for compensation assembles livestock for sale, except: 

{a) a place used solely for a dispersal sale of the 

livestock of a farmer, dairyman, livestock breeder, or 

feeder who is discontinuing business and at which no other 

livestock is sold or offered for sale; 

(b) a farm, ranch, or place where livestock either 

raised or kept thereon for the grazing season or for 

fattening is sold and to which no other livestock is brought 

for sale or to be offered for sale; 

(c) the premises of a butcher, packer, or processor 

who receives animals exclusively for immediate slaughter; 

(d} the premises of a person engaged in the raising of 

-2- HB 465 
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livestock for breeding purposes only, who limits his sale to 

livestock of his own production; 

(e) a place where a breeder or an association of 

breeders of livestock of any class assembles and offers for 

sale and sells under his or its own management any 

livestock, when the breeder or association of breeders 

assumes all responsibility for the sale and the title of 

livestock sold. 

t6tffi "Person" means an individual, firm, 

association, partnership, or corporation. 

ti--till "Test station sale" means the sale of livestock 

from a place where livestock is taken to measure rates of 

gain under uniform feeding conditions when that place is not 

owned by the owner of the livestock ... 

Section 2. Section 81-8-271, MCA, is amended to read: 

•al-8-271. License to operate as livestock dealer -­

application. (l) No~ person may not operate as a livestock 

dealer without a license, A person who wishes to operate as 

a livestock dealer shall file with the department an 

application for a license to transact such business on a 

form prescribed by the department stating the type of 

license sought and the following information: 

(a) the names of the persons applying for the license 

together with their permanent addresses and, icf the 

applicant is a firm, association, partnership, or 

-3- HB 465 
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corporation, the names of its directors, officers, and 

members, if applicable; 

(b) the post-office address and principal place of 

business of the applicant; 

(c) if the applicant is a foreign corporation, its 

principal place of business outside the state, the name of 

the state in which it is incorporated, and a statement 

showing that it has complied with the laws of this state 

relating to foreign corporations and its right to do 

business in this state; 

tdt--a~-deeai±ed--finaneisl-s~seemene-seeein9-£oreh-ai~ 

a~~ets-and-iiabilities-o£-the--applieant--pereinent-~~o--ehe 

b~~~ne~~-fo~-whien-tne-lieen~e-ts-sottght 

(d) proof of acquisition of a bond from the packers 

and stockyards administration of the United States 

department of agriculture. 

(2) An application fee of $50 must be submitted with 

each application for a livestock dealer's license. The fee 

shall be the first annual fee if the license is granted. 

(3} A person who purports to act as an agent for a 

livestock dealer in the purchase or sale of livestock may 

not engage in such business activities without a livestock 

dealer's license." 

Section 3. Section 81-8-273, MC~. is amended to read: 

•al-8-273. Refusal to issue or renew license. (l) The 

-4- HB 465 
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department shall refuse to issue or renew a license if the 

applicant: 

(a) has failed to maintain a financial condition of 

total assets in excess of total liabilities, including total 

current assets in excess of total current liabilities; 

(b) is in violation of any of the provisions of this 

part: 

(c) has knowingly made false or misleading statements 

as to the health or physica~ condition of livestock or 

practiced fraud or misrepresentation in connection with the 

buying or receiving of livestock or the selling, exchanging, 

soliciting, or negotiating of the sale of livestock or the 

weighing of the same: 

(d) has failed to keep records of all purchases and 

sales or refused to grant inspection of such records by 

authorized agents of the department; 

(e) is in violation of the rules adopted by the 

department; 

(f) has failed to comply with a lawful order of the 

department; 

t~t--ha~-no~-£iied-e-~ure~y-bond-in-~he-rorm-and-amottnt 

reqtt~red-ttnder-8l-8-%T7t 

thtisl has been found by the department to have failed 

to pay, without reasonable cause, obligations incurred in 

connection with livestock transactions; 

-5- HB 465 
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t±t~ has been suspended by the order of the 

secretary of agriculture of the United States department of 

agriculture under provisions of the Packers and Stockyards 

Act, 1921, as amended, 7 U.S.C. 181, et seq.; or 

t;ti!l employs a person required to be licensed whose 

license cannot be renewed or whose license is under 

suspension or revocation by the department or the United 

States department of agriculture. 

(2) An applicant refused a license or license renewal 

may not apply again for l year following refusal unless th@ 

department determines that the applicant has met the 

requirements of this part." 

Section 4. Section 81-8-275, MCA, is amended to re.ad: 

"81-8-275. Termination of license. A license issued 

under this part terminates at the close of business on May 1 

of each year following the issuance of the ~ame license 

unless the annual fee has been paid. Termina~±on--o£--the 

Y±ee~~e--w±ll--aHtomatieaiiy--oeeHr--±f-the-bond-reqHired-by 

8!-8-~~~-±s-terminaeed~" 

Section 5. Section 81-8-276, MCA, is amended to read: 

"81-8-276. Annual fee and financial statement. 

Livestock dealers shall pay an annual fee established by the 

department and when requested by the department shall supply 

a current financial statement. The fee is payable on May 1 

to the state treasurer to the credit of the department." 

-6- HB 465 
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1 

2 

3 

Section 6. Section 81-8-279, MCA, is amended to read: 

"81-8-279. 

provision of 

Penalties. (1) A person who 

81-8-271 through 81-8-273L 

violates any 

and 8l-8-276L 

4 ~hrott~h ~ 81-8-278 or rules adopted by the department to 

5 implement those sections is guilty of a misdemeanor and upon 

6 conviction shall be fined not less than $250 or more than 

7 $1,000 or imprisoned for not more than 6 months, or both. 

8 (2) Of all fines assessed and collected under this 

9 section, except those assessed and collected in a justice's 

10 court, 50\ shall be paid into the state treasury and 

11 credited to the special revenue fund for the use of the 

12 department and 50\ shall be paid into the general revenue 

13 fund of the county in which the conviction occurred." 

14 NEW SECTION. Section 7. Repealer. Section 81-8-277, 

15 MCA, is repealed. 

16 NEW SECTION. Section 8. Extension of authority. Any 

17 existing authority to make rules on the subject of the 

18 provisions of [this act] is extended to the provisions of 

19 (this act]. 

20 NEW SECTION. SECTION 9. EFFECTIVE DATE. (THIS AO'] IS 

21 EFFECTIVE ON PASSAGE AND APPROVAL. 

-End-

-7- HB 465 
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HOUSE BILl, NO. 465 

INTRODUCED BY IVERSON 

BY REQUEST OF THE DEPARTMENT OF LIVESTOCK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LIVESTOCK 

MARKETING LAWS; TO REVISE THE DEFINITION OF ''LIVESTOCK 

DEALER"; TO REVISE THE BOND REQUIREMENTS FOR DEALERS; TO 

ELIMINATE THE REQUIREMENT TO FILE FINANCIAL STATEMENTS; 

AMENDING SECTIONS 81-8-213, 81-8-271, 81-8-273, 81-8-275, 

81-8-276, AND 81-8-279, MCA; AN9 REPEALING SECTION 81-8-277, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 81-8-213, MCA, is amended to read: 

"81-8-213. Definitions. As used in this part, the 

following definitions apply: 

(1) "Board" means the board of livestock provided for 

in 2-15-3102. 

(2) "Department" means the department of livestock 

provided for in Title 2, chapter 15, part 31. 

( 3) "IMMEDIATE RESALE" MEANS A SALE OF LIVESTOCK 

WITHIN 60 DAYS OF THE PURCHASE OF THE LIVESTOCK. 

t3tl!l "Livestock~' means cattle, calves, hogs, pigs, 

horses, mules, sheep, lambs, and goats. 

t4t1i.l "Livestoclt dealer'' means a person engaged in 
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the business of b~ying-o~-~@~~ing PURCHASING livestock FOR 

IMMEDIATE RESALE OR INTERSTATE SHI~MENT. ~~-does-not-~nelMde 

e-fe~m@r-o~-raneh@r-who-b~y~--or--seils--liY@~toek--p~ed~cer 

aeq~iri~--or--tra"srerrtng--own~r~h±p--ef--live~toek-in-the 

erd~"ary--eo~r3e--o~--ht~--~arminq--or--r~"eht"~---rivestoek 

prod~etion---op@ratioft---~nd--who~e--ov"ership--intere~t--is 

irtdieated-by-:-

tat--erartding-with-the-predneer~s--reeerded--brand--ail 

live~toek---aeq~ired--ey--him--other--tha"--throttgh--natbrs~ 

reprodcetion't-or 

tej--payment--hy--him--of--eocnty--ta~e~--asse~~ed---en 

iiwesteek-aeqttired-by-him. 

tStill "Livestock market" means a place where a person 

for compensation assembles livestock for sale, except: 

(a) a place used solely for a dispe~sal sale of the 

livestock of a farmer, dairymanr livestock breeder, or 

feeder who is discontinuing business and at which no other 

livestock is sold or offered for sale; 

(b) a farm, ranch, or place where livestock either 

raised or kept thereon for the grazing season or for 

fattening is sold and to which no other livestock is brought 

for sale or to be offered for sale; 

(c) the premises of a butcher, packer, or processor 

who receives animals exclusively for immediate slaughter: 

(d) the premises of a person engaged in the raising of 

-2- HB 465 
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livestock for breeding purposes only, who limits his sale to 

livestock of his own production; 

(e) a place where a breeder or an association of 

breeders of livestock of any class assembles and offers for 

sale and sells under his or its own management any 

livestock, when the breeder or association of breeders 

assumes all responsibility for the sale and the title of 

livestock sold. 

t6till "Person .. means an individual, firm, 

association, partnership, or corporation. 

t~till "Test station sale" means the sale of livestock 

from a place where livestock is taken to measure rates of 

gain under uniform feeding conditions when that place is not 

owned by the owner of the livestock." 

Section 2. Section 81-8-271, MCA, is amended to read: 

•al-8-271. License to operate as livestock dedler -­

application. (1) No~ person may~ operate as a livestock 

dealer without a license. A person who wishes to operate as 

a livestock dealer shall file with the department an 

application for a license to transact such business on a 

form prescribed by the department stating the type of 

license sought and the following information: 

(a) the names of the persons applying for the license 

together with their permanent addresses and, if the 

applicant is a firm, association, partneE"ship, or 
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corporation, the names of its directors, officers, and 

members, if applicable; 

(b) the post-office address and principal place of 

business of the applicant; 

(c) if the applicant is a foreign corporation, its 

principal place of business outside the state, the name of 

the state in which it is incorporated 1 and a statement 

showing that it has compli~d with the laws of this state 

relating to foreign corporations and its right to do 

business in this state; 

tdt--~--deta~~ed--E~ftafte~al-steteMe"t-~ett~~9-forth-8%% 

t!ISSets-tlfnd- i::~a8i 1::-i-t ~es-of -t-he--appi:: i-eant- -pert tnen t- -to'- -the 

htte-iness--for-vhi-eh-t:he-liet!nse- -i: s -sottqht 

(d) proof of acquisition of a bond from the packers 

and stockyards -~~inistration of the United States 

department of_agriculture. 

(2) An application fee of $50 must be submitted with 

each application for a livestock dealer's license. The fee 

shall be the first annual fee if the license is granted. 

(J) A person who purports to act as an agent for a 

livestock dealer in the purchase or sale of livestock may 

not engage in-such business activitieB without a livestock 

dealer's license." 

Section 3. Section 81-8-273-, MCA, is amended to read: 

"81-8-273. Refusal to issue or renew license. {1) The 
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department shall refuse to issue or renew a 1 icense 

applicant: 

if the 

(a) has failed to maintain a financial condition of 

total assets in excess of total liabilities, including total 

current assets in excess of total current liabilities; 

(b) is in violation of any of the provisions of this 

part; 

(c) has knowingly made false or misleading statements 

as to the health or physical condition of livestock or 

practiced fraud or misrepresentation in connection with the 

buying or receiving of livestock or the selling, exchanging, 

soliciting, or negotiating of the sale of livestock or the 

weighing of the same; 

(d) has failed to keep records of all purchases and 

sales or refused to grant inspection of such records by 

authorized agents of the department; 

(e) is in violation of the rules adopted by the 

department; 

(f) has failed to comply with a lawful order of the 

department; 

tgt--ha~-~ot-filed-a-s~rety-bond-in-the-form-and-amottftt 

reqc±red-tt~der-8%-9-iTT; 

thtlgl has been found by the department to have failed 

to pay, without reasonable cause, obligations incurred in 

connection with livestock transactions; 
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titl!U has been suspended by the order of the 

secretary of agriculture of the United States department of 

agriculture under provisions of the Packers a11d Stockyards 

Act, 1921, as amended, 7 u.s.c. 181, et seq.; or 

t17lll employs a person required to be licensed whose 

license cannot be renewed or whose license is under 

suspension or revocation by the department or the United 

States department of agriculture. 

(2) An applicant refused a license or license [enewal 

may not apply again for 1 year following refusal unless the 

department dete[mines that the applicant has met the 

requirements of this part." 

Section 4. Section 81-8-275, MCA, is amended to re-ad: 

~sl-8-275. Termination of license. A license issued 

under this part terminates at the close of business on May 1 

of each year following the issuance of the ~eme license 

unless the annual fee has been paid. ~e~m~ne~~~n--o£--the 

i±een~e--vill--automaticaily--oeetlr--i£-the-bond-reqttired-by 

8i-8-i~1-±s-terminated~" 

Section 5. 

"81-8-276. 

Section 81-8-276, MCA, is amended to read: 

Annual fee and financial statement. 

Livestock dealers shall pay an annual fee established by the 

department and when requested by the department shall supply 

a current financial statement. The fee is payable on May 1 

to the state treasurer to the credit of the department." 
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Section-&. Section 81-8-279, MCA, is amended to read: 

•al-8-279. Penalties. (1) A person who 

provision of 81-8-271 through 81-8-273~ 

thro~9h or 81-8-278 or rules adopted by the 

violates any 

and 81-8-276.!. 

department to 

5 implement those sections is guilty of a misdemeanor and upon 

6 conviction shall be fined not less than $250 or more than 

7 $1,000 or imprisoned for not more than 6 months, or both. 

8 12) Of all fines assessed and collected under this 

9 section, except those assessed and collected in a justice•s 

10 court, 50\ shall be paid into the state treasury and 

11 credited to the special revenue fund for the use of the 

12 department and 50\ shall be paid into the general revenue 

13 fund of the county in which the conviction occurred." 

14 NEW SECTION. Section 7. Repea1e<. Section 81-8-277, 

15 MCA, is repealed. 

16 NEW SECTION. Section 8. Extension of authority. Any 

17 existinq authority to make rules on the subject of the 

18 provisions of (this act] is extended to the provisions of 

19 [this act). 

20 NEW SECTION. SECTION 9. EFFECTIVE OAT£. [THIS AC1'] IS 

21 EFf'ECTIVE ON PASSAGJ;; A!oi_ll APPROVAL. 

-End-
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HOUSE BILL NO. 465 

INTRODUCED BY IVERSON 

BY REQUEST OF THE DEPARTMENT OF LIVESTOCK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LIVESTOCK 

MARKETING LAWS; TO REVISE THE DEFINITION OF "LIVESTOCK 

DEALER"; TO REVISE THE BOND REQUIREMENTS FOR DEALERS; TO 

ELIMINATE THE REQUIREMENT TO FILE FINANCIAL STATEMENTS; 

AMENDING SECTIONS 81-8-213, 81-8-271, 81-8-273, 81-8-275, 

81-8-276, AND 81-8-279, MCA; AND REPEALING SECTION 81-8-277, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 81-8-213, MCA, is amended to read: 

•el-8-213. Definitions. As used in this part, the 

following definitions apply: 

( 1} ''Board" means the board of livestock provided for 

in 2-15-3102. 

(2} "Department" means the department of livestock 

provided for in Title 2, chapter 15, part 3la 

(3) "IMMEDIATE RESALE" MEANS A SALE OF LIVESTOCK 

WITHIN 60 DAYS OF THE PURCHASE OF THE LIVESTOCK. 

t3ti!l "Livestock" means cattle, calves, hogs, pigs, 

horses, mules, sheep, lambs, and goats. 

t4'i21 "Livestock dealer" means a person engaged in 
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the business of b~yiftq-er-s~~~~n~ PURCHASING livestock FOR 

IMMEDIATE RESALE OR INTERSTATE SHIPMENT. tt-~oe~-net-~nelude 

a-£armer-or-raneh~r-v~o-buy~--or--~~ll~--liv@~teek--pre~Qee~ 

aega~~~~g--or--tran~~erring--ownership--of--l~•e~toek-~n-the 

ordtnary--eour~~--of--hi~--farminq--or--ranehtng---ltv@stoek 

pf"odaetion---opert~~tion---and--who~e--own~rshi.£:..:_in~_!.~:!ll!'--is 

~nd:i-c:ated.-by-:-

tat--bra~ding-with-the-produeerLs--reeorded--brand--arr 

liwestoek---aeqaired.--by--him--other--than--throaqh--natttral 

reprodaeti:onr-or 

tbt--payment--by--him--of--co~ntr--tax@s--assessed---on 

~ivestoek-aequired-by-h±Mo 

tStill "Livestock market" means a place where a person 

for compensation assembles livestock for sale, except: 

(a) a place used solely for a dispersal sale of the 

livestock of a farmer, dairyman, livestock breeder, or 

feeder who is discontinuing business and at which no other 

livestock is sold or offered for sale; 

(b) a farm, ranch, or place where livestock either 

raised cJr kept thereon for the grazing season or for 

fattening is sold and to which no other livestock is brought 

for sale or to be offered for sale; 

(c) the premises of a butcher, packer, or processor 

who receives animals exclusively for immediate slaughter; 

(d) the premises of a person engaged in the raising of 
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livestock for breeding purposes only, who limits his sale to 

livestock of his own production; 

(e) a place where a breeder or an association of 

breeders of livestock of any class assembles and offers 

sale and sells under his or its own management 

for 

any 

livestock, when the breeder or association of breeders 

assumes all responsibility for the sale and the title of 

livestock sold. 

t6t1ll "Person" means an individual, f i em, 

association, partnership, or corporation. 

t~ti!l "Test station sale" means the sale of livestock 

fro• a place where livestock is taken to measure rates of 

gain under uniform feedinq conditions when that place is not 

owned by the owner of the 1 i vestock. '' 

Section 2. Section 81-8-271, MCA, is amended to read: 

•at-8-271. License to operate as livestock dealer -­

application. (1) No ~ person may not operate as a livestock 

dealer without a license* A person who wishes to operate as 

a livestock dealer shall file with the department an 

application for a license to transact such business on a 

form prescribed by the department stating the type of 

license sought and the following information; 

(a) the names of the persons applying for the license 

together with their permanent addresse~ and, if the 

applicant is a firm, association, partnership, or 
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corporation, the names of its directot:5, utt1cer-s, and 

members, if applicable; 

(b) the post-office address and principal place of 

business of the dpplicant; 

(c} if the applicant 1s a foreign corporation, J.ts 

principal place of business outside the state, the name of 

the state in which it is incorporated, and a statement 

showing that it has complied with the laws of this state 

relating to foreign corpordtions and its right to do 

business in this state; 

tdt~-a-~detailed~~finan~~al~~tatement-setting-forth-ai± 

assets-and-liabi}it~es-of-the--applieent--per~~nent--to--the 

bttsine~5-for-whieh-the-lieen3e-is-sotlqht 

(d) proof of acqui~i-~!En 

and stockyards administration 

depar!_~~f!t of~ultu~. 

of a bond_trom the packers 

of the United States 

(2) An application fee of $50 must be submitted with 

each application for a livestock dealer's license. The fee 

shall be the first annual fee if the license 1S grdnted. 

(3) A person \oi'ho purports to act as an agent for a 

livestock dealer in the purchase or sale of livestock may 

not engage in such business activitie~ w1thout a livestock 

dealer's license." 

Section 3. 

"81-8-273. 

Section 81-8-273, MCA, i.s amended to read: 

Refusdl to issue o~ renew license. (1) The 
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department shall refuse to l~~u~ or renew a license if the 

applicant: 

(a) has failed to mdintain a financial condition of 

total assets in excess of total liabilities. including total 

current assets in excess of total current liabilities; 

(b) is in violation of any of the provisions of this 

part; 

(c) has knowingly made false or misleading statements 

as to the health or physical condition of livestock or 

practiced fraud or misrepresentation in connection with the 

buying or receiving of livestock or the selling, exchanging, 

soliciting, or negotiating of the sale of livestock or the 

weighing of the same; 

(d) has failed to keep records of all purchases and 

sales or refused to grant inspection of such records by 

authorized agent~ of the department; 

(e) 1s in violation of the rules adopted by the 

department; 

(f) has failed to comply with a lawful order of the 

department; 

t9t--has-not-ttled-a-sdrety-bond-in-the-torm-and-smottnt 

required-ttnder-8%-8-i11; 

thtigl has been found by the department to have failed 

to pay, without reasonable cause, obligations incurred in 

connection ~ith livestock transactions; 
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titi!!l hdS been suspended by the urdet of the 

secretary of agriculture of the United Sldt~:, depdrtment of 

agriculture under provisions ut tl1e Packers dnd Stockyar6s 

Act, 1921, as amended, 7 u.s.c. 181, et seq.; or 

t]tlli employs <i person required to be licensed whose 

license cannot be renewed or whose license lS under 

suspension or revocation by the department or the United 

States department of agriculture. 

(2) An applicant refused a license or license renewal 

may not apply again for l year Eollo~ing refusal unless the 

department determines that the applicant has met 

requirements of this part." 

the 

Section 4. Section 81-8-275, M.CA, is amended to read: 

•st-8-275. Termination of license. A license issued 

under this part terminates at the close of business on May 1 

of each year following the issuance of the same licen~e 

unless the annual fee has been paid. ~@rm±nat±on--o£--the 

l±e~ns~--witt--a~tomatieai~y--oeenr--i£-the-bon~-reqaire~-by 

8±-8-~~~-i~-terminGted;" 

Section 5. Section 81-8-276, MCA, is amended to read: 

•sl-8-276. Annual fee and financial state•ent. 

Livestock dealers shall pdy dn annudl fee established by the 

department and when requeste~he departme~~ ~~~ supply 

a current financial statement. The fee is payable on May 

to the state treasurer to the credit of the department." 
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Section 6. Sect ion 81-8-219, MCA, is amended to redd: 

2 

3 

"81-8-279. 

provision of 

Penalties. jl) A person who 

81-8-271 through 81-8-273L 

violates any 

and 81-8-276.._ 

4 throuqh ~ 81-8-278 or rules adopted by the department to 

5 implement those sections is guilty of a misdemeanor and upon 

6 conviction shall be fined not less than $250 or more than 

7 $1,000 or imprisoned for not more than 6 months, or both. 

8 (2) Of all fines assessed and collected under this 

9 section, except those assessed and collected in a justice's 

10 court, 50\ shall be paid 1nto the state treasury and 

11 credited to the specidl revenue fund for the use of the 

12 department and 50\ shall be paid into the general revenue 

13 fund of the county in which the conviction occurred." 

l4 NEW SECTION. Section 7. Repealer. Section 81-8-277, 

15 MCA, is repealed. 

16 NEW SECTION. Section 8. Extension of aut hoc ity. Any 

17 exist1ng authority to make rules on the subject of the 

18 provisions of {this act) is extended to the provisions of 

19 (this actJ. 

20 NEW SECTION. SECTION 9. E~'FECTIVE DATE. (THIS AC1'1 IS 

21 EFE'ECTIVE ON PASSAGE AND APPROVAL. 

-End-
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