HOUSE BILL NOC. 405

INTRODUCED BY SCHYE, COBB

IN THE HOUSE

JANUARY 24, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON BUSINESS & ECONOMIC DEVELOPMENT.

JANUARY 25, 1989 FIRST READING.

FEBRUARY 1, 1989 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

FEBRUARY 2, 1989 PRINTING REPORT.

FEBRUARY 3, 1989 SECOND READING, DO PASS.

FEBRUARY 4, 1989 ENGROSSING REPORT.

FEBRUARY 6, 1989 THTIRD READING, PASSED.

AYES, 99; NOES, 0.
TRANSMITTED TO SENATE.
IN THE SENATE

FEBRUARY 7, 1989 INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK & IRRIGATION.

FIRST READING.

MARCH 6, 1989 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 7, 1989 SECOND READING, CONCURRED IN.

MARCH 9, 1989 THIRD READING, CONCURRED IN.

AYES, 50; NOES, 0.

RETURNED TO HOUSE.



IN THE HOUSE
MARCH 10, 1989 RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED,
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INTRODUCED BY J. a: Pl E !S:& o

A BILL FOR AN ACT ENTITLED:

"AN ACT TO PROVIDE THAT A
WAREHQUSEMAN OR COMMODITY DEALER MAY ESTABLISH LICENSING
ELIGIBILITY BY PROVIDING THE DEPARTMENT OF AGRICULTURE WITH
ADDITIONAL BONDING OR ITS BOUIVALENT IF CURRENT ASSETS DO
NOT EQUAL OR EXCEED CURRENT LIABILITIES; AMENDING SECTIONS
80-4-502 AND 80-4-601, MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section B0-4~502, MCA, is amended to read:
*80-4-502. Licenses to warehouseman -—- 1ssuance -—

renewal -- conditions precedent. (1) The department is
authorized to issue or renew, upon application, a license to
any warehouseman for the conduct of a warehouse or
warehouses in accordance with parts 5 and 6 of this chapter,
provided the following conditions are metk:

{a) Each applicant shall file and maintain
satisfactory evidence of an effecrive policy of insurance
issued by an insurance company authorized to do business in
this state, insuring all agricultural commodities that are
stored in the warehouse, including agricultural commodities

owned by tne warehouseman. The insurance shall insure the
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commodities for the full market value at the time of loss of
such commodities against loss by fire, internal explosion,
lightning, or tornado.

{b) Each warehcocuse must be found suitable for the
proper storage of the particular agricultural commodity
stored therein.

{c) A license fee must be submitted to the department
as prescribed by 80-4-503.

(d} A current drawing of the warehouse, showing
storage facilities and capacity of the warehouse, must be
submitted to the department.

(e} A sufficient and valid bond must be filed and
maintained as required by 80-4-504 and 80-4-505.

(£) The applicant has submicted to the department a
current financial statement prepared by a licensed
acgountant according to generally accepted accounting
principles, showing that the applicant has and does maintain
current assets equal to or greater than current liabilities.

Applicants not having adequate current assets egual to ocr

greater than current liabilities may provide the department

with additicnal bonding, or an eguivalent in the form of a

certificate of deposit or irrevocable letter of credit, in

the amount of $2,000 for each $1,000 of deficit. The bond or

equivalent must be in addition to the bond amount required

in 80-4-505,.

-2- INTRODUCED BILL
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(g) The applicant must submit a sample warehouse
receipt and subsequent revisions to the department for
approval and filing.

{h}) The applicant must have complied with the terms of
this part and the rules prescribed thereunder.

{2) All documents required for renewal of a license
must be received by the department prior to the expiration
date of the warehouse license. An expired warehouse liceanse
may be reinstated by the department upon receipt of all
required licensing documents and a penalty fee of 350 if the
documents are filed within 30 days from the date of
expiration of the warehouse license. All license
applications received after the 30-day penalty period must

be considered criginal applications and an initial license
fee must be assessed according to 80-4-503."

Section 2. gection 80-4-601, MCA, is amended to read:

"80-4-601. Commodity dealer 1license requirements ~-
financial responsibility. (1) A person may not engage in the
business of a commodity dealer in this state without first
having obtained a license issued by the department.

(2) An application for a license to engage in business
as a commodity dealer must be filed with the department and
must he on a form prescribed by the department.

(3) A 1license application must include the following:

{@) the name of the applicant;
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{b) the names of the officers and directors if the
applicant is a corporation;

(¢) the names of the partners if the applicant is a
partnership;

{(d) the location of the principal places of business;

(e} a sufficient and valid bond as specified iz
80-4-604;

(£} the number and descripticon of trucks or
tractor-trailer wunits owned or leased by the applicant tha:
will be used 1in the transportation of agricultural
commodities purchased pursuant to the provisions of tnis
part;

(g) a complete financial statement prepared by a
licensed

accountant according to generally accep:ed

accounting principles, setting forth the applicant's assers

m

liabilities, and net worth. The commodity dealer shall hav

14

and maintain current assets equal to or greater than curren:t
liabilities. Assets--must--be--shown-—at-original-cest-1teas
depreciation;-except-that-upsn~weitten——reqguest—-fited--wisn
the--department;--the-director-may-atltow-asaet-vatoartons -t~
accordance~with-a-competent-appratsal---¥n-determining-tota:

net-assetsy;-credit-may-be-given-for-insurable-propescyr-auck

as--butidinga;-—-machinerys; - --equipment; --—and---mérchandr=e

tnventeryy-—-onty--te--the - extent--that- -such--property -3

protected-by-insurance-agatnst-losa- or-damage -by--ftres--¥ne
_4_
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inauranee--must--be-in-the-form-of-tawfui-pottetes-issued-by
ene-sr-mare-tnsarance-¢ompanies-authortzed--to--do--busineas
and--subject—-to-service-cf-process-in-sutts-bronght-in-this

states Applicants not having adequate current assets _equal

to or greater than current liabilities may provide the

department with additional bonding, or an equivalent in the

form of & certificate of deposit or irrevocable letter of

credit, in the amount of $2,000 Eor each $1,000 of deficizt.

The bond or equivalent must be in addition to the bond

amount required in BD-4-604.

(h} any other reasonable Iinformation the department
finds necessary to carry out the provisions and purpose of
this part.

(4) In order to receive and retain a commodity
dealer's license, a commodity dealer shall have and maintain
net assets of at least 550,000 or maintain a bond in the
amount of 52,000 for each $1,000 or fraction thereof of net
assets deficiency., However, a minimum of $10,000 net assets
is required by a commodity dealer to qualify for a license.

Assets must be shown at original cost less depreciation,

except that upon written request filed with the department,

the director may allow asset valuations in accordance with a

competent appraisal. In determinimg total net assets, credit

may be given for insurable property, such as buildings,

machinery, eguipment, and merchandise inventory, only to the
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extent that such property is protected by insurance against

loss or damage by fire. The insurance must be in the form of

lawful policies issued by one or more insurance companies

authorized to do business and subject to service of process

in suits brought in this state. A bond submitted for

purposes of this subsection 1is in addition to any bond
otherwise required under this part.

(5) The department shall adopt rules relating to the

form and time of filing of financial statements. Tre
department may reguire additional information or
verification regarding the financial resources of the

applicant and the applicant's ability to pay producers for
agricultural commodities purchased from them."

NEW SECTION. Section 3. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act].

NEW SECTION. Section 4. Effective date. {This act] is
effective on passage and approval,

-BEnd-
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APPROVED BY COMM. ON BUSINESS
AND ECONOMIC DEVELOP MENT

_fdweese  BiuL vo. Afes”

INTRODUCED BY J.a 2 Em)cb o )

A BILL FOR AN ACT ENTITLED:

“AN ACT TO PROVIDE THAT A
WAREHOUSEMAN OR COMMODITY DEALER MAY ESTABLISH LICENSING
ELIGIBILITY BY PROVIDING THE DEPARTMENT OF AGRICULTURE WITH
ADDITIONAL BONDING OR ITS EQUIVALENT IF CURRENT ASSETS DO
NOT EQUAL OR EXCEED CURRENT LIABILITIES; AMENDING SECTIONS
80-4-502 AND 80-4-601, MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection B0-4-502, MCA, is amended to read:
"80-4-502. Licenses to warehouseman -——- issuance ——

renewal —- conditions precedent. (1) The department is
authorized to issue or renew, upon application, a license to
any warehouseman for the conduct of a warehouse or
warehouses in accordance with parts 5 and 6 of this chapter,
provided the following conditions are met:

(a) Each applicant shall file and maintain
satisfactory evidence of an effective policy of insurance
issued by an insurance company authorized to do business 1in
this state, insuring all agricultural commodities that are
stored in the warehouse, including agricultural commodities

owned by the warehouseman. The insurance shall insure the

Z\,C}wna Lagisiative Counci

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0203/01

commedities for the full market value at the time of loss of
such commodities against loss by fire, internal explosion,
lightning, or tornado.

{(b) Each warehause must be found sultable for the
proper Storage of the particular agricultural commodity
stored therein.

{c) A license fee must be submitted to the department
as prescribed by 80-4-503.

{dy A current drawing of the warehouse, shawing
storage facilities and capacity of the warehouse, must be
submitted to the department.

{e} A sufficient and valid bond must be filed and
maintained as required by 80-4-504 and 80-4-305.

(f) The applicant has submitted to the department a
current financial statement prepared by a licensed
accountant according to generally accepted accounting
principles, showing that the applicant has and dges maintain
current assets equal to Or greater than current llabilities.

Applicants not having adeguate current assets egual to  or

greater than current liabilities may provide the department

with additional bonding, or an eguivalent in the farm of a

certificate of deposit or irrevocable letter of credit, in

the amgunt of $2,000 for each $1,000 of deficit. The bond or

equivalent must be in addition to the bond amount required

in 80-4-505.

o SECOND READING

HG 405~
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{g) The applicant must submic a sample warehouse
receipt and subseguent revisions to the department for
approval and filing.

(h) The applicant must have complied with the terms of
this part and the rules prescribed thereunder,

(2} All documents required For renewal of a license
must be received by the department prier to the expiration
date of the warehouse license. An expired warehouse license
may be reinstated by the department upon receipt of all
required licensing documents and a penalty fee of $50 if the
documents are filed within 30 days from the date of
expiration of the warehouse license. A1l license
applications received after the 30-day penalty period must
be considered original applications and an initial license
fee must be assessed according to 80-4-503."

Section 2. section 80-4-601, MCA, is amended to read:

"B0-4-601. Commodity dealer license requirements —-
financial responsibility. (1) A person may not engage in the
business of a commodity dealer in this state without first
having obtained a license issued by the department.

(2) An applicaticon for a license to engage in business
as a commodity dealer must be filed with the department and
must be on a form prescribed by the department.

{3) A license application must include the following:

(a) the name of the applicant:
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{b) the names of the officers and directors if the
applicant is a corporation;:

{c) the names of the partners if the applicant is a
partnership;

{(d) the location of the principal places of business;

(e) a sufficient and valid bond as specified 1in
80-4-604;

(E) the number and description of trucks ar
tractor-trailer wunits owned or leased by the applicant that
will be wused in the transportation of agricultural
commodities purchased pursuant to the provisions of this
part:

{(g) a complete financial statement prepared by a
licensed accountant according ta generally accepted
accounting principles, setting forth the applicant's assels,
liabilities, and net worth. The commodity dealer shall have
and maintain current assets egual to or greater than current
liabilities. Assets--must--be--shown--at-originat-cost-iess
depreciation;-except-that-upen-written--request—-fited--with
the--department; -—the-direeter-may-atltew-asset-vatuattons-in
accordance-with-a-competent-appraisats--In-determining-totat

net-assets;-credit-may-be-gtven-for-tnsurable-property;-such

as--buittdinga;-- -meehinery;---equipment;-——and- - -merchandise

tnventoryr—--onty--—te——the--extent--that- -such--property —is

protected-by-insurance-agatnst—leoss-or-damage by--frrec—-The
-4 -
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inaurance--must--be-in-the-form-of-tawfui-paticres-tssned-by
one-er-more-insuranee-companies-anthorized--to--da--busineas
and--subdect--to-service-of-process- tn-9utks-brought-tn-this

states Applicants not having adequate current assets egqual

to or greater than curtent liabilities may provide the

department with additional bonding, or an eguivalent in the

form of a certificate of deposit or irrevocable letter of

credit, in the amount of $2,000 for each §1,000 of deficit,

The bond or eguivalent must be in addition to the bond

amount required in 80-4-604.

{h) any other reasonable information the department
finds necessary to carry out the provisions and purpose of
this part.

{4) In order to receive and retain a commodity
dealer's license, a commcdity dealer shall have and maintain
net assets of at least $50,000 or maintain a bond in the
amount of $2,000 far each $1,000 or fraction thereof of net
assets deficiency. However, a minimum of $10,000 net assets
is required by a commodity dealer to qualify for a license.

Assets must be shown at original cost less depreciation,

except that upon written request filed with the department,

the director may allow asset valuations in accordance with a

competent appraisal. In determinimg total net assets, credit

may be given for insurable property, such as buildings,

machinery, eguipment, and merchandise inventory, only to the
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extent that such property is protected by insurance against

loss or damage by fire. The insurance must be in the form of

lawful policies issued by one or more insurance cowmpanies

authorized to do business and subject to service of process

in suits brought in this state. A bond submitted for

purposes of this subsection 1is in addition to any bond
otherwise regquired under this part.

{5) The department shall adopt rules relating to the

form and time of filing of financial statements. The
department may require additional information or
verification regarding the financial rescurces ol the

applicant and the applicant's ability to pay producers for
agricultural commodities purchased from them."

NEW SECTION. Section 3. Extension of authority. any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisians ot
[this act].

NEW SECTION. Section 4. Effective date. [This act] is
effective on passage and approval.

—-End-
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BILL NO. 4428~

éf!gfs&L
INTRODUCED BY J.a“’ Q}D\)D

A BILL FOR AN ACT ENTITLED: "BN ACT TO PROVIDE THAT A
WAREHOUSEMAN OR COMMODITY DEALER MAY ESTABLISH LICENSING
ELIGIBILITY BY PROVIDING THE DEPARTMENT OF AGRICULTURE WITH
ADDITIONAL BONDING OR ITS EQUIVALENT IF CURRENT ASSETS DO
NOT EQUAL OR EXCEED CURRENT LIABILITIES; AMENDING SECTIONS
80-4~502 AND 80-4-601, MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection 80-4-502, MCA, is amended to read:
"80-4-502. Licenses to warehouseman -- issuance --

renewal -- conditions precedent. (1) The department is
authorized to issue or renew, upon application, a license to
any warehouseman for the conduct of a warehouse or
warehouses in accordance with parts 5 and 6 of this chapter,
provided the following conditions are met:

{a) Each applicant shall file and maintain
satisfactory evidence of an effective policy of insurance
issued by an insurance company authorized to do business in
this state, insuring all agricultural commodities that are
stored in the warehouse, including agricultural commodities

owned by the warehouseman. The insurance shall insure the
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commodities for the full market value at the time of loss of
such commodities against loss by fire, internal explosion,
lightning, or tornado,

(b)) Each warehouse must be found suitable for the
proper storage of the particular agricultural commodity
stored therein.

{c}y A license fee must be submitted to the department
as prescribed by 80-4-503.

(dy A current drawing of the warehouse, showing
storage facilities and capacity of the warehcuse, must be
submitted to the department.

(e) A sufficient and valid bond must be filed and
maintained as required by 80-4-504 and 80-4-505.

{£) The applicant has submitted to the department a
current financial statement prepared by a licensed
accountant according to generally accepted accounting
principles, showing that the applicant has and does maintain

current assets egqual to or greater than current liabilities.

Applicants not having adeguate current assets equal to or

greater than current liabilities may provide the department

with additional bonding, or an equivalent in the form of a

certificate of deposit or irrevocable letter of credit, in

the amount of $2,000 for each $1,000 of deficit. The bond or

equivalent must be in addition to the bond amount reguired

in 80-4-505.

THIRD READING

T OH B8 H0S
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{g) The applicant must submit a sample warehouse
receipt and subsequent revisions to the department for
approval and filing.

(h} The applicant must have complied with the terms of
this part and the rules prescribed thereunder.

(2) All documents reqguired Eor renewal of a license
must be received by the department prior to the expiration
date of the warehouse license. An expired warehouse license
may be reinstated by the department upon receipt of all
required licensing documents and a penalty fee of $50 if the
documents are filed within 30 days from the date of
expiration of the warehouse license. All license
applications received after the 30-day penalty period must
be considered original applications and an initial license
fee must be assessed according to 80-4-503."

Section 2. Section B0-4-601, MCA, is amended to read:

“80-4-601. Commodity dealer license requirements -—-—
financial responsibility. (1) A person may not engage in the
business of a commodity dealer in this state without first
having obtained a license issued by the department.

{2) An application for a license to engage in business
as a commodity dealer must be filed with the department and

must be on a form prescribed by the department.

(3} A licemsr application must include the following:
fa} the nam: ot the applicant;
_3,.
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(b) the names of the officers and directors if the
applicant is a corporation;

(c) the names of the partners if the applicant is a
partnership;

(d) the location of the principal places of business;

fe) a sufficient and valid bond as specified in
80-4-604;

{f) the number and description of trucks or
tractor-trailer units owned or leased by the applicant that
will be wused in the transportation of agricultural
commodities purchased pursuant to the provisions of this
part;

(g) a complete financial statement prepared by a
licensed accountant according to generally accepted
accounting principles, setting forth the applicant's assets,
liabilities, and net worth. The commodity dealer shall have
and maintain current assets equal to or greater than current
liabilities. Assets--must--be--ahewn--abt-originait-cost-iess
deprectationy;-execept-that-upen-written--regquest—-fited--with
the--departments--the-directer-may-atiow-asset-vaituations-in
accordance-with-a-competent-appraisal:--In-determining-totat
fet-aasets;-credit-may-be-given—for-inasurable-property;-—snch
as -buildingsy;--—-mMAchimery;—-—-equipmenty---and-—-merchandise
tnventory;--—-onty-—-teo -the--extent--that—-such--properey--:is

protacted-by-tnsurancr against-ioss-or-damage-by-—firer--The

—4-
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tnsorance--must——be-in-the-ferm-of-tavfni-poticies-issued-by
sne-ar-more-insgrance-companies-autherized--to--do--business
and--subject--to-service-of -process-in-suits-brought—in—this

states Applicants not having adequate current assets equal

to or greater than current liabilities may provide the

department with additional bonding, or an equivalent in the

form of a certificate of deposit or irrevocable letter of

credit, in the amount of $2,000 for each $1,000 of deficit,

The bond or equivalent must be in addition to the bond

amount required in 80-4-604.

(h) any other reasonable information the department
finds necessary to carry out the provisions and purpose of
this part.

(4) In order to receive and retain a commodity
dealer's license, a commodity dealer shall have and maintain
net assets of at least $50,000 or maintain a bond in the
amount of $2,000 for each $1,000 or fraction thereof of net
assets deficiency. However, a minimum of $10,000 net assets
is required by a commodity dealer to gualify for a license,

Assets must be shown at original cost less depreciation,

except that upon written reguest filed with the department,

the director_may allow asset valuations in_accordance with a

competent appraisal. In determinimg total net assets, credit

may be given for insurable property, such as buildings,

machinery, equipment, and merchandise inventory, only to the

-5-
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extent that such property is protected by insurance against

loss or damage by fire. The insurance must be in the form of

lawful policies issued by one or more insurance companies

authorized to do business and subject to service of process

in_ suits brought in this state. A bond submitted for

purposes of this subsection is in addition to any bond
otherwise required under this part.

{5) The department shall adopt rules relating to the

form and time of filing o©of financial statements. ‘The
depar tment may require additional information or
verification regarding the financial resources of the

applicant and the applicant's ability to pay producers for
agricuitural commodities purchased from them.™

NEW SECTION. Section 3. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of {this act] is extended to the provisions of
{this act].

NEW SECTION. Section 4. Effective date. [This act] is
effective on passage and approval.

-End-
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HOUSE BILL NO. 405

INTRODUCED BY SCHYE, COBB
A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT A
WAREHOUSEMAN OR COMMODITY DEALER MAY ESTABLISH LICENSING
ELIGIBILITY BY PROVIDING THE DEPARTMENT OF AGRICULTURE WITH
ADDITIONAL BONDING OR ITS EQUIVALENT I¥ CURRENT ASSETS DO
NOT EQUAL OR EXCEED CURRENT LIABILITIES; AMENDING SECTIONS
80-4-502 AND 80-4-601, MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 80-4-502, MCA, is amended to read:
*80-4-502. Licenses to warehouseman -- issuvance --

renewal -- conditions precedent. (1) The department is
authorized to issue or renew, upon application, a license to
any warehouseman for the conduct of a warehouse or
warehouses in accordance with parts 5 and 6 of this chapter,
provided the following conditions are met:

{a) Each applicant shall file and maintain
satisfactory evidence of an effective policy of insurance
issued by an insurance company authorized to do business in
this state, insuring all agricultural commodities that are
stored in the warehouse, including agricultural commodities

owned by the warehouseman. The insurance shall insure the

@H’ﬂﬂi Legisiaxtive Council

10
11
12
13
14
15
16
17
18
139
20
21
22
23
24
25

HB 0405/02

commodities for the full market value at the time of loss of
such commodities against loss by fire, internai explosion,
lightning, or tornado.

(b} Bach warehouse must be found suitable for the
proper storage of the particular agricultural commodity
stored therein.

(c) A license fee must be submitted to the department
as prescribed by 80-4-503.

(d) A current drawing of the warehouse, showing
storage facilities and capacity of the warehouse, must be
submitted to the department,

{e} A sufficient and valid bond must be filed and
maintained as required by B0-4-504 and B0-4-505.

(£) The applicant has submitted to the department a
current financial statement prepared by a licensed
accountant according to generally accepted accounting
principles, showing that the applicant has and does maintain
current assets egual to or greater than current liabilities.

Applicants not having adeguate current assets equal to or

greater than current liabilities may provide the department

with additional bonding, or an eguivalent in the form of a

certificate of deposit or irrevocable letter of credit, in

the amount of $2,000 for each $1,000 of deficit, The bond or

equivalent must be in addition to the bond amount required

in 80-4-505.

_a- HB 405

REFERENCE BILL
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(g) The applicant must submit a sample warehouse
receipt and subsequent revisions to the department for
approval and filing.

{h) The applicant must have complied with the terms of
this part and the rules prescribed thereunder.

(2) All documents required for renewal of a license
must be received by the department pricr to the expiration
date of the warehouse license. BAn expired warehouse license
may be reinstated by the department upon receipt of all
required licensing documents and a penalty fee of $50 if the
documents are filed within 30 days from the date of
expiration of the warehouse license. A1l license
applications received after the 30-day penalty periocd must
be considered original applications and an initial license
fee must be assessed according to 80-4-503."

Section 2. Section 80-4-601, MCA, is amended to read:

"80-4-601. Commodity dealer license requirements -——
financial responsibility. (1) A person may not engage in the
business of a commodity dealer in this state without first
having obtained a license issued by the department.

{2} An application for a license to engage in business
as a commodity dealer must be Filed with the department and
must be on a form prescribed by the department.

{3} A license application must include the following:

{a} the name of the applicant;
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{b) the names of the officers and directors if the
applicant is a corporation;

{c) the names of toae partners if the applicant is a
partnership;

{d) the location of the principal places of business;

(e} a sufficient and valid bond as specified in
80-4-604;

(E) the number and description of trucks 7 or
tractor-trailer units owned or leased by the applicant that
will be used in the transportation of agricultural
commodities purchased pursuant to the provisions of this
part;

(g} a complete financial statement prepared by a
licensed accountant according to generally accepted
accounting principles, setting forth the applicant's assets,
liabilities, and net worth. The commodity dealer shall have
and maintain current assets equal to or greater than current
liabilities. Asseks--must--be--shown--at-origqinal-cost-iess
depreciationy-except-that-upon-weritten--reguest--fited--with
the-—departments--the-direstar-may-altlov-asset-vatuations-in
accardance-with-a-competent-appratsali---in-determintng-total
net-asseray-credit-may-be-giren-fer-insurabie-propertyr-anch
as--butidings;-—-machinery;---equipmenty---and---merch ndise
inventory;---onty—-te--the—-extent-—-that—-suel - -property--is

protected-by-insurance-againat-loss-or-damage-by--fire---Fhe
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tasurance--must--be-in-the-form-of-iawfui-policies-issuved-by
one-or-more-insarance-companies-anthorired--to-—-do--busineas
and--subjeckt--to-service-of-process-in-suits-brought-in-this

states Applicants not having adequate current assets equal

to or greater than current liabilities may provide the

department with additional bonding, or an eguivalent in the

form of a certificate of deposit or irrevocable letter of

credit, in the amount of $2,000 for each $1,000 of deficit,

The bond or equivalent must be in addition to the bond

amount reguired in 80-4-604.

{h) any other reasonable information the department
finds necessary to carry out the provisions and purpose of
this part,

{4} In order to receive and retain a commodity
dealer's license, a commodity dealer shall have and maintain
net assets of at least $50,000 or maintain a bond in the
amount of $2,000 for each $1,000 or fraction thereof of net
assets deficiency. However, a minimum of $10,000 net assets
is required by a commodity dealer to qualify for a license.

Assets must be shown at coriginal cost less depreciation,

except that upon written request filed with the department,

the director may allow asset valuations in accordance with a

competent appraisal. In determinimg total net assets, credit

may be given for insurable property, such as buildings,

machinery, equipment, and merchandise inventory, only to the
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extent that such property is protected by insurance against

loss or damage by fire. The insurance must be in the form of

lawful policies issued by one or more insurance companies

authorized to do business and subject to service of process

in suits brought in this state. A bond submitted for

purposes of this subsection is in addition to any bond
otherwise reguired under this part.

{S5) The department shall adopt rules relating to the
form and time of filing of financial statements. The
department may require additional information or
verification regarding the financial resources of the
applicant and the applicant's ability to pay producers for
agricultural commodities purchased from them."

NEW SECTION. Section 3. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of

[this act].

NEW SECTION. Section 4. Effective date. [This act] is
effective on passage and approval.

-End-
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