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€ BILL NO. o2 T

INTRODUCED BY -’:t_\[naq..gt'______, e

& BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN INCOME TAX
CREDIT FOR HQUSEHOLD AND DEPENDENT CARE SERVICES BASED ON
THE INTERNAL REVENUE CODE; AMENDING SECTION 15-30-121, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-30-121, Mca, is amended to read:
*15-30-121. Deductions allowed in  computing net

income. In computing net income, there are allewed as

deductions:

(1) the items referred to in gections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be 1labeled or amended, subiject to the following
excepticons which are not deductible:

(a) items provided for in 15-30-123;

{b} state income tax paid;

(2) [federal income tax paid within the taxable year;

t3y-—expenses--of -househstd-and-dependent-care-services
as-sutiined-tn-subsections-tiytai-throvgh-{3ytci-and-subject
eto-the-itimreations-and--ruies—-as--set--out--in--subsections

t3)¢tay-through-t3ytfi-as-fottowss
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fnf—-expenSes—fcr-househcld—and—dependenc—care—servicc;
necessary-for-gainfut-empioyment-incurred-fors
tiy--a--dependent--under--15--years--cf-age-for-whom-an
exemption-can-be-ciatmeds
tity-a--dependent--as--atrrewabte--under——-15-36-112¢5%+
except--that-the-timitations-for-age-and-gress-income-do-net
applyr-who-its-tnabte-to-care-for-himseif-because-of-phyaical
ar-mentai-iliness;-and
fittt}-a-spouse—-who--i8--unable--to--care--for--himasattf
becanse-of-physieai-or-mentat-tiinesss
thy--empioyment-retated---expenaea—--incurred-- for--the
following-services; —but-oanly-itf-sueh-expunsss--are--tncurred
to-enable-the-taxpayer-to-be-gaitnfuily-empioyeds
tiy--heusahoid--services—-which-are-attributablte-to-the
care-of-ehe-quatifying-individuat;-angd
ttty-care--of-—an-—individual---whe---quatifirea- - -under
sahseetion—+3+tats
tci-—anpenses-—-tncurred——in--maintaintng-a-househotd-if
over-hatf-of -the--¢cost--ef--maintaining--+he--househoid--ta
Furmiahed -by-an-individuat-ory-tf-the-tndividuat-ia-marcied
daring-the-appticabte-pariad;-is-furnishned-bBy-the-individual
and-his-sponse;
tdy--the--amonnes--deductible——in---subaectron-—- {3ty
through-{34+ted-are-subject-to-the-fattawing-iimitationsas

tt}--a-dedection-its-attowed-under-subsecrion-t3ytat-for

>~ INTRODUCED BILL
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employment-retated-expenses-incurred-during—the-year-onlty-tos
the-extent-such-expenses-de-not-exceed-547,066;

friy-expenses---for-——services--in--the—-heuseholid--are
deductibie-under-subsection——13y¢ay--for--employment-reiated
expenses--onty--if--they--~are--tacurred-~for-services-in-the
taxpayeris—-~hoansehoidy——-except---that---employment—reiated
expenaes--—incurred--far--services--ontaide—-the--taxpayerts
household-are-deduetibier-but-anty-tf-ineurred-for-tha--care
of-a-quatifying-individuat-described-in-subsection-t33faittd
and--onty--toe--the--extent-such-expensea-itncurred-during-the
year-de-not-exceed:

tA}--$27480-in-the-case-of-ane--guatifying--tndtviduals

tB}--537686--in-the-case-of-two-quatifying-individuais;
and

tE}--$47868-tn-the-caze-of-—three--or-—more——quattfying
tadividuais;

tey--1f--the--combined -adjusted--gross--income——of-the
taxpayers-exceedas-538;000-for-the-taxable-year-during-—-which
the----expenses----are—--tncurred; ——-the---amount——-of---the
emplayment-retated-expenass-——incurred-—-must--be--reduced--by
ane—hatf-of-the-excens-of-the-combined-adjnsted-gross-income
aver-$10+6665

tfy--for-purposes-of-this-subsection-¢33=s

tty--married--couptes-shatt-£fite-a-joint-return-or-ftie

separately-an-the-same-forms

10

11

12

13

14

15

16

17

i8

19

20

21

22

23

24

25

LC 0265/01

ttt}-tf-tha-taxpayer—-is-married-during-—any--perted--of
the--taxable—-yeary-employment-related-expensss-incurred-are
deductibie-onty-if+

tAy-~-both-speuseas-are-gatnfulty-empioyed;-tn-whiech-case
the-axpenses-are-dednctibte-onty-to-the-extent-that-they-are
a-direct-resutt-of-the-empioyment;-or

fB?-—the—spouse-i:—a—qualifying—individuai-descrfbed-in
subsection-+3ytattrriys

ttii}-an-individuai-tegatiy-separated-from--his--spcuse
under-a-decree-sf-diveorce-or-of-separaté-maintensance-may-not
be-conatdered-as-marrieds

tivi-the-deduetrion-for-emptoyment-retated-expenses-must
be---divided——--eaqually---between——the--speusea--when--friing
separatety-on-the-same-forms

tvy--payment -made-to-a-chitd-sf--the--taxpayer-—who--1s
under--19--years-of-age-at-the-ctese-af-the-tazable-year-and
payments-made-to--an--individuat--with--respect--to- -whom—-a
deduction-is-atitowabte—under-15-38-112¢5r-are—not-deductibie
as-empioyment-retated-expenses;

t4¥(3) in the case of an individual, pclitical
contributions determined in accordance with the provisions
of section 218(a} and (b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;

t5¥({4) that portion of expenses for organic fertilizer

allowed as a deduction under 15-32-303 which was not

—-4-
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otherwise deducted in computing taxable income; and

+6+(5) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156."

NEW SECTION. Section 2. Credit for  household and
dependent care services. There is a credit for the expenses
of household and dependent care services equal to 2%% cof the
credit allowed in section 21 of the Internal Revenue Code of
1954 ©r as that section may be labeled or amended.

NEW SECTION. Section 3. codification instruction.
[Section 2] 1is intended to be codified as an 1integral part
of Title 15, chapter 30, and the provisions of Title 15,
chapter 30, apply to [section 2].

NEW SECTION. Section 4. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended te the provisions of
[this act].

NEW SECTION. Section 5. Effective date -~ retroactive
applicability. [This act] 1is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to tax years beginning after December 31, 19B8.

-End-~



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In gompllance with a written request, there is hereby submitted a Fiscal Note for HB293, as introduced.

DESCRIFTION OF PROPOSED LEGISLATION:

An act providing an income tax credit for household and dependent care services based on the Internal Revenue Code;
and providing an immediate effective date and a retroactive applicability date.
ASSUMPTIONS:

1.

2

-

Individual income tax collections will be $239,124,000 in FY90, and $254,428,000 in FY91 (REAC).
Total U.S. child care credits will be $3,946,298,000 in CY89, and $4,137,556,000 in CY90. {Based on actual

CY86 credits of $3,493,653,000; and Consumer Price Indices of 109.6 in CY86, 123.8 in 1989, and 129.8 1in
1990.) '

3. Montana's share of total U.S. child care credits will be $9,518,000 in CY89 (FY90), and $9,980,000 in CY90
(FY91). (Based on historical Montana share of 0.2412 percent from IRS data.)

4. Twenty-five (25) percent of the nonrefundable credit used at the federal level will be used at the state
level,

5. Revenue loss attributable to the current child care deduction is $210,000 in FY90, and $219,000 in FYOl .
(MDOR Tax Expenditure Report),

5.

Passage of this proposal would requite adding an additional line to the income tax form, requiring one~time
development costs of $14,510.

FISCAL IMPACT:

Revenue Impact: FYa0 - ’ FY91
Current Law Proposed Law Difference Current Law Proposed Law Difference
Ind. Income Tax $239,124,000 . $236,954,500 ($2,169,500) $254,428,000 $252,152,000 ($2,276,000)

Tund Information:

General Fund. $139,170,168 $137,907,519  ($1,262,649) - $148,077,096  $146,752,464 -$1,324,632)
Foundation Program 76,041,432 75,351,531 (689,901) 80,508,104 80,184,336 (723,768)
Sinking Fund 23,912,400 23,695,450 (216,950) 25,442,800 25,215,200 (227,600)
- Total $239,124,000 $236,954,500 ($2,169,500) 254,428,000 $252,152,000 ($2,276,000)

Expenditure Impact:
(General Fund)

Personal Services $ 0 $ 9,990 % 9,990
Operating Expense 0 4,520 4,520
Total $ 0 $ 14,510 $ 14,510

S d J/ae/97

RAY/ SHACKLEFORD, BUDGET DIRECTOR ~ DATE
OFFICE OF BUDGET AND PROGRAM PLANNING

Fiscal Note for HB293, as introduced

HB 293



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB293, on second reading.

DESCRIPTION OF PROPOSED LEGISLATION:

An act providing an income tax credit for household and dependent care services based on the Internal Revenue Code;
and providing an immediate effective date and a retroactive applicability date.

ASSUMPTIONS:

1. Individual income tax collecticns will be $256,617,000 in FY90, and $274,732,00G in FY91 (HJR13).

2, Total U.S. child care credits will be $3,946,298,000 in CY89, and $4,137,556,000 in CY90. (Based on actual
CY86 credits of $3,493,653,000; and Consumer Price Indices of 109.6 in CY86, 123.8 in CY8%, and 129.8 in
€Y90.)

3. Montana's share of total U.S. child care credits will be $9,518,000 in CY89 (FYS0), and $9,980,000 in CY90
(FY91). (Based on historical Montana share of 0.2412 percent from IRS data.)

4, Twenty-five (25) percent of the nonrefundable credit used at the federal level will be used at the state
level.

5, The proportion of credits attributable to married filers with a combined earned income of $40,000 or less

and individuals or heads of households with earned inceme of $25,000 or less is .06946. {Congressional
Budget Office Tax Expenditure Report, Fiscal Years 1989-1993, March 8, 1988.)

6. Revenue loss attributable to the current child care deduction is $210,000 in FY%0, and $219,000 in FYS1
(MDOR Tax Expenditure Report).
7. Passage of this proposal would require adding an additional line to the income tax form, requiring one-time
development costs of $14,510.
FISCAL IMPACT: FY90 FY91
Revenue Impact: Current Law Proposed Law Difference Current Law Proposed Law Difference
Individual .
Tncome Tax $256,617,000 $255,174,199 ($1,442,801) $274,732,000 $273,217,973 ($1,514,027)
Fund Information:
General Fund $149,351,094 $148,511,384 ($ 839,710) $159,894,024 $159,012,860 $ 881,164)
Foundation Program 81,604,206 81,145,395 (458,811) 87,364,776 86,883,316 (481,460)
Sinking Fund 25,661,700 25,517,420 {144,280) 27,473,200 27,321,797 (151,403)
Total $256,617,000 $255,174,199 {$1,442,801) $274,732,000 $273,217,973 ($1,514,027)

Expenditure Impact:
(General Fund)

Personal Services $ 0 $ 9,990 & 9,990 $ 0 $ 0 $ 0
Operating Expense 0 4,520 4,520 0 0 0
Total 14,510 $ 14,510 $ 0§ 0 $ 0
@j ‘Z‘ﬁ/ DATE % ZA" 7 DATE 3/3 227
DAVE LEWIS, BUDGET DIRECTOR BEN COHEN, PRIMARY SPONSOR ’ {

OFFICE OF BUDGET AND PROGRAM PLANNING
Fiscal Note for HB293, on second reading

B a¥3




51st Legislature

C 0 N b W N

P
Q

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0293/02

APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 293

INTRODUCED BY COHEN, VINCENT

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN INCOME TAX
CREDIT FOR HOUSEHOLD AND DEPENDENT CARE SERVICES BASED ON
THE INTERNAL REVENUE CODE; AMENDING SECTION 15-30-121, MCA;
BND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-30-121, MCA, is amended to read:
"15-30-121. Deductions allowed in computing net

income. In computing net income, there are allowed as

deductions:

(1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be labeled cr amended, subject to the following
exceptions which are not deductible:

{a) litems provided for in 15-30-123;

{b) state income tax paid;

{2) federal income tax paid within the taxable vyear;

t3)--expenses--of-househotd-and-dependent-care-serviees
as-sutiined-in-subsections-t33fay-through-{3yfcr-and-subject
to-the-iimitations-and--rutes--as--set—-ocut--in—-subsections

£t3¥tdy-through-t3¥tEy-as-folttawas
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tay--expenses-for-househotd-and-dependent-eare-servieces
neceasary-for—gainfut-employment-incurred-fors
tiy-—a~-dependent--under--i5--years—-ef-age-for-whom-an
exemption-can-be-ciaimed;
ttiy-a--dependent--as--altewabie--under—---15-30-132¢5%7
exeept--that-the-limitations-for-age-and-gross-income-de—not
apply;-who-is—unabte-to-care-for-himseif-because-of-physicat
or-mentat-riiness;—-anad
tiity-a-spouse--who--is--unable--to--care-——for--himseif
becanse-cf-physical-esr-mental-iiinesss
tby-——emproyment-retated--—expenses---inenrred--for--the
fotltowing-services;-but-only-if-such-expenaea--are--inecarred
to-enabie-the—taxpayer-to-be-gainfully-empioyeds
tit--heuseholtd--services—-which-are-attributabia-ta-—the
tare-of-the-quatifying-individuat;-and
tity-care-—-of--an--individuat---whe---quatifies———under
subsection~-+3y¢tays
tey——expenses——incurred--in--matntaintng-a-househotd-if
ever—hatf-of--che—-¢coat--of--maintaining--the--household-—-is
furntshed--by-an-individnat-ory-if-the-individuai-ia-married
during—theﬁappiicab}e—periad;—i3~farnished—by—hheAindividuai
and-his-spouses
tdy--the--ameunts--deductibie-—tn---anbsectron---t33tay
through-{3}tecy-are-subject-to-the-failawing-timitcattonss

tiy--a-deduction-ia-attowed-under-subsection-t3ria}-for

-2- HB 293

SECOND READING



LT -T - - BN I - " L -,

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HE 0293/02

employment-related-expenses-incurred-during-the-year-only—te
the-extent-such-expenses-de-not-excead-547866+
tii}-expenses---for---services——in--the--househotrd--are
deduetible~under-subsection-—{3ytay-—£for--empioymant-reiaced
expenses——oniy--if--they--are--incurred--£for-services-in-the
caxpayeris-—-honseholds-—-except———that---employment-retated
expensss-~—-incurred--for—-servicea—-outside--the--taxpayerts
household-are—deductibier—but-enly-if-incurred-for-the--care
of-a-gquatrifying-individuai-described-in-subsection-t3ytattid
and-—-oniy--to-—the--extent-such-expenses-incurred-during-the
year-de—not-sxceeds
tA}--527;400-in-the—cane-of-one——-quatifying--individunais
1tB}--$37600--in-the-cass-of-two-gquaiifying-individuats;
and
$+€1--9470808-in-the-case-of--three-—or—-more-—gquatifying
tndividunls;
{te}-—if-—the--combined--adjusted--gross--income~-of-the
taxzpayers-exceeds-5187000-for-the-taxablte-year-during-—-whieh
the----expenses—---are-——incurredy——-the---amount---of-——the
employment-retated-expenses——incurred—-most--be--reduced--by
one-hatf-of-the-excess-ef-the-combined-adjusted-gross-income
aver-$i8;084;
+£)-—for-purposes-of-this-subsection-t33+
tt)--married-—coupies-shali-filte-a-joint-return-or-£file

separateiy-on—the-same-form;

-3- HB 293
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tiiy-rf-the-taxpayer—is-married-during--any-—-period--of
the--tarable--year;-empltoyment-related-expenses-incurred-are
deduetibie—oniy—iér
t+Ay-—both-spouses-are-gainfuilty-empioyeds-in-which-case
the-expenses-are-dednectibie-oniy-to-the-extent-that-they-are
a-direct-result-of-the-empioyment;-or
tB}--the-spouse-is-a-quatifying-individuat-deseribed-in
subsection—-{33tarfitiiys
titiy-an—individuali-tegaily-separated-from—-his--spouse
under-a-decree-of-diverce-or-af-separate-maintenancs-may-not
be-ecensidered-as-marsteds
tivy-the-deduction-for-emptoyment-retated-expensecs-muat
be---divided-~-equally-—-between-—the—-apouses--when--filting
separatety-on-the-same-forms
tvy-—payment-made-to-a-chitid-of--the--taxpayer--whe——is
under--19--years-sf-age-at-the-close-of-the-taxable-year-and
payments-made-to--an--individual--with--respect-—to--whom--a
deduction-ts-attowable-under-15-36-112(5y-are-not-deductibie
as-employment-related-expensess
{t4+13) in the case of an individual, political
contributions determined in accordance with the provisions
of section 218{a) and (b} of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 1978;
€5¥(4) that portion of expenses for organic fertilizer

allowed as a deduction under 15-32-303 which was not

-4~ HB 293
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otherwise deducted in computing taxable income; and

+6¥(5) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156."

NEW SECTION. Section 2. credit Ffor household and
dependent care services -- LIMITATIONS. (1) There 1is a
credit for the expenses of household and dependent care
services equal to 25% of the credit allowed in section 21 of
the Internal Revenue Code of 1954 or as that section may be
labeled or amended.

{2) FOR PURPOSES OF SUBSECTION (1), THE CREDIT MAY BE

CLAIMED BY:

(A) A MARRIED COUPLE WHOSE COMBINED ADJUSTED _GROSS

INCOME IS $40,000 OR LESS FOR THE TAXABLE YEAR DURING WHICH

THE EXPENSES ARE INCURRED; OR

{B) AN TINDIVIDUAL OR A HEAD CF HOUSEHOLD WHOSE

ADJUSTED GROSS IKCOME IS 525,000 OR LESS FOR THE TAXABLE

YEAR DURING WHICH THE EXPENSES ARE INCURRED.

NEW SECTION. Section 3. codification instruction.
[Section 2] is intended to be codified as an integral part
of Title 15, chapter 30, and the provisions of Title 15,
chapter 30, apply to [section 2].

NEW SECTION. Section 4. Extension of authority. Any
existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisions of

—5- HB 293

HB 0293/02

[this act].

NEW SECTION, Section 5. Effective date -- retroactive
applicability. [This act] is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to tax years beginning after December 31, 1988.

~End-

-6- HB 293
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HOUSE BILL NO. 293

INTRODUCED BY COHEN, VINCENT

A BILL FOR AN ACT ENTITLED: “AN ACT PROVIDING AN INCOME TAaX
CREDIT FOR HOUSEHOLD AND DEPENDENT CARE SERVICES BASED ON
THE INTERNAL REVENUE CODE; AMENDING SECTION 15-30-121, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE

ARPPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-121, MCA, is amended to read:
"15-30-121. Deductions allowed in computing net

income. In c¢omputing net income, there are allowed as

deductions:

(1) the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954, or as sections 161 and
211 shall be labeled or amended. subject to the following
exceptions which are not deductible:

(a) items provided for in 15-30-123;

{(b) State income tax paid;

(2) federal income tax paid within the taxable vyear;

t3y--expenses—-of-household-and-dependent-care-services
as-outlined-in-subsections-{3ytay-through-t3¥te)-and-subject
to-the-timitations-and--rutes--as--set--ouk--in--subsections

t3ytdy-throngh-+t31t£y-ns-foliows-
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tay--expenses-for-househatd-and-dependent-care-sarvices
neceasary-for-gainfui-empioyment-incurred-fors
ti}--a--dependent--under--15--years--of-age-for-whom-an
exemption-can-be-ctaimed;
ti¥¥-a--dependent--as--ntlowable--under---15-36-1312¢5}+
except--that-the-limitations-for-age-and-gross-income-do-not
apptyr-who-is-unabte-to-care-for-himself-because-cf-physieat
or-mental-ilineass—and
titiy-a-spouse--whoe--is--unabie--to--care--for-—himseif
because-of-physical-er-mentai-tiiness-
thy-—empioyment-retated---expenses—--incurred--for--the
fotlowing-serviees;-but-onty-i€-such-expenses--are- - incurred
to—ennbie-the-taxpayer-to-be-gainfuliy-emptoyed:
t$y--househoid--services——which-are-attributable-te—-the
care-of-the-quatifying-itndividuats--and
ttiy-care—-of--an--individunt---who---quatifies—--under
subsecetian-{t3ttays
tey-—expenses——-incurred--in--maintaining-a-horsehord-+§
ever-hatf-of--the--cost--ef--maintaining-—the--househetd--is
furnished--by-an-individual-ery;-if-the-individual-is-married
during-the—Pppiicab}e—petiodg-is-Eurnished-by—bhewéndividuai
and-hia-apouse;
tdy¥--the-~amounta--deductibte--in---subseckion---¢3+tay
through-{3ytey-are-subject-to-the-falttowing-timitationss

tiy--a-deduction-is-attewed-under-subsection-t3ytay-for
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employment-retated-expensesa-incurred-dering-the-year-oniy-te
the-extent-such-expenses—-de-not-exceed-547860;
tity-expenses---for-——servicea--in--the--heusehoid--are
deduceibie-under-subsection—-{3jta}--For--employment-reiated
expenses--oniy--if-~they--are--incurred--for-services-in-the
taxpayeris-~--household;-—-except-—--that---empioyment-reiated
expenses---incurred--for--aervices—-outside--the--taxpayerts
household-are-deductibier;-but-oniy-tf-incurred-for-the-—care
ef-a-quatifying-individuai-described-in-subsectisn-tIytatrtiy
and--onty--te--the--extent-such-expenses-incarred-during-the
year-do-not-exceeds
tAY--$27400-tn-the-case-of-one--guaiifying--individual;
tBy--$37600--in-the-case-of-two-quattfying-individuata;
and
$E}--54;000-in~the-case-of -three--or—-more--gquatifying
tndividaats;
te}--if--the--combined--adjusted--gross—-income--ocf-the
taxpayers—exceeds-5i87000-for-the-taxabte-year-during--which
the----gxpenses—---are-—--tncurred;——-the-—-amount---eof-~-the
employment-reiated-expenses--incurred--must--pe--reduced-—-by
one-haitf-of-the-excess-ef-the-combined-adjuseed-gross-ineome
over—-518;980;
tfy--for-purposes-cf-this-subsection—¢3}:
ti}--married--coupies-shati-EFite-a-joint-recurn-or-fiie

separately-on-the-aame-form;

-3- HB 293

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0293/02

tti)-tf-the-taxpayer-is-married-during--any--periocd--of
the--taxable--year;-employment-reiated-expenaes-incurred-are
deductible-oniy-i£+
tAy-—-both~spousesa-are-gainfuity-empicyed;-itn-which-case
the-expenses-are-dednctible-oniy-to-the-extent-thar-they-are
a-direct-resuit-of-the-empitoyments-or
tBy--the-spouse-is-a-quatifying-individuai-deseribed-+n
subsection-tIytaytitiys
tttty-an-individuai-iegaliy-separated-from-—-his—-spsnse
under-a-decree-of-divorce-or-af-separate-maintenance-may-noe
be-cenaidered-as-marrieds
tivi-the-deduction—-for-employment-retated~expenscs -mast
be---divided---equaliy-—--between -the--sponseas--when--£filing
separately-on-the—same-forms
tvy——payment-made-to-a~chiid-of--the--taxpayer--who--is
under-~3i9--years-of-age-at-the-close-cf-the-taxable-year-and
paymenta-made-te--an--indtviduat-—-with--respect--to--whem--a
deduetion-is-atlowable-under-15-30-1t2{5}-are-not-deductibie
as-employment-retared-expenses;
t4¥(3) in the case of an individual, political
contributions determined in accordance with the provisions
of section 218(a) and (b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31, 197B;
¢53{4) that portion cf expenses for organic fertilizer

allowed as a deduction wunder 15-32-303 which was not
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otherwise deducted in computing taxable income; and

t6¥{5) contributions to the child abuse and neglect
prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156."

NEW SECTION. Section 2. Credit for  hcusehold and
dependent care seyrvices =-- [LIMITATIONS. (1} There 1is a
credit for the expenses of household and dependent care
services equal to 25% of the credit allowed in section 21 of
the Internal Revenue Code of 1954 or as that section may be
labeled or amended.

(2) FOR PURPOSES OF SUBSECTION (1}, THE CREDIT MAY BE
CLAIMED BY:

{A) A MARRIED COUPLE WHOSE COMBINED ADJUSTED GROSS

INCOME IS $40,000 OR LESS FOR THE TAXABLE YEAR DURING WHICH

THE EXPENSES ARE INCURRED; OR

{B) AN INDIVIDUAL. OR A HEAD OF HOUSEHOLD WHOSE

ADJUSTED GROSS INCOME IS §25,000 OR LESS FOR THE TAXABLE

YEAR DURING WHICH THE EXPENSES ARE INCURRED.

NEW SECTION. Section 3. codification instruction,
[Section 2] is intended to be codified as an integral part
of Title 15, chapter 30, and the provisions of Title 15,
chapter 30, apply to {sectian 2].

NEW SECTION, Section 4. Extension of authority. Any
existing authority to make rules on the subject of the

provisions of [this act] is extended to the provisicons of
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[this act].

NEW SECTION. Section 5. Effective date -- cretroactive
applicability. (This act] is effective on passage and
approval and applies retroactively, within the meaning of
1-2-109, to tax years beginning after December 31, 1988B.

-End-
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