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£ BiLL No. RS/
b

INTRCDUCED BY

ey Ol

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THE REAL

ESTATE DESCRIPTION REQUISITE OF A UNIFORM COMMERCIAL CODE
FINANCING STATEMENT COVERING FARM PRODUCTS; AMENDING SECTION

30-9-402, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 30-9-402, MCA, is amended to read:
"30-9-402. Formal requisites of Einancing statement --

amendnents -—~ mortgage as financing statement. (1) A

financing statement is sufficient if it gives the names of

the debtor and the secured party, is signed by the debtor,
gives an address of the secured party from which information

concerning the security interest may be obtained, gives a

mailing address and the county of residence of the debtoer,

and contains a statement indicating the types or describing
the items of collateral. A financing statement may be filed
before a security agreement is made or a security interest
otherwise attaches. BExcept--for-finaneing-statements-fited
putrsnant—to—36-9-409-when——the--finaneing-—-seatement--covers
cropa--growing-—or—--te--be——grownr--the--atatemeént-must-atss
contain-a-deseription-of-the-reat-estate-concerned--When If

the financing statement covers timber to be cut, er-covera
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minerals or the like (including oil and gas) or accounts

subject to 30-9-103(5), or farm products or when if the

financing statement is filed as a fixture filing {30-9-113)
and the collateral 1is goods which are or are to become
fixtures, the statement must also comply with subsection
(5). A copy of the security agreement is sufficient as a
financing statement if it contains the above information and
is signed by the debtor.

(2) A financing statement which otherwise complies
with subsection (1) is sufficient when it is signed by the
secured party instead of the debtor 1if it is filed to
perfect a security interest in:

{a) collateral already subject to a security interest
in another jurisdiction when it is brought into this state,
or when the debtor's location is changed to this state. Such
a financing statement must state that the collateral was
brought into this state or that the debtor's location was
changed to this state under such circumstances.

{b} praceeds wunder 30-9-306 if the security interest
in the original collateral was perfected. Such a financing
statement must describe the original collateral.

{c) collateral as Lo which the f£iling has lapsed; or

(d) collateral acquired after a change of name,
identity, or corporate structure of the debtor (subsection

(7))

..  INTRODUCED BILL
HB as/
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{3) A form substantially as follows is sufficient to
comply with subsection (1):

Name of debtor (or assignor)

Address ........

County of residence ..........

Name of secured party (or assignee)

Address ...... [P

1. This Financing statement covers the following types
(or items) of property:

(Describe} .

2. (If collateral is crops) The above described crops
are growing or are to be grown on:

{Describe Real Estate)

3. ({If applicable) The above goods are to become

fixtures on:

{Describe Real Estate) ..

and this financing statement is to be filed in the real
estate reccrd. (If the debtor does not have an interest aor

record)} The name of a record owner is

4. (If products of collateral are claimed) Products of
the collateral are also covered.

{Use whichever Signature of Debtor (or Assignor) ....

LI I

is applicable)

Signature of Secured Party (or Assignee)
{(4) A fipancing statement may be amended by filing a

writing signed by both the debtor and the secured party. An
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amendment does not extend the period of effectiveness of a
financing statement. If any amendment adds collateral, it is
effective as to the added collateral only from the filing
date of the amendment. In this chapter, unless the context
otherwise requires, the term "financing statement® means the
original financing statement and any amendments.

{s) (a) A financing statement covering timber to be
cut or covering minerals or the like (including cil and gas)
or accounts subject to 30-3-103(5), or a financing statement
filed as a fixture filing (30-9-313) when the debtor is not
a transmitting utility, must show that it covers this type
of collateral, must recite that it is to be filed in the
real estate records, and the financing statement must
contain a description of the real estate sufficient if it
were contained in a mortgage of the real estate to give
constructive notice of the mortgage under the law of this
state. If the debtor does not have an interest of record in
the real estate, the Financing statement must show the name
of a record owner.

(by A financing statement covering farm products must

contain a_ reasonable description of the real estate upon

which the farm products_are produced or located. A legal

description of the real estate is not required; a statement

naming the county or counties in which the farm products are

produced or located is sufficient to satisfy this subsection

_4_
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(o).

(6) (a) A mortgage 1is effective as a financing
statement filed as a fixture filing from the date of its
recording if:

(i) the goods are described in the mortgage by item or
type;

{ii) the goods are or are to become fixtures related to
the real estate described in the mortgage;

(iii) the mortgage complies with the requirements for a
financing statement in this section other than a recital
that it is to be filed in the real estate records; and

(iv) the mortgage is duly recorded.

(b) No fee with reference to the financing statement
is required other than the regular recording and
satisfaction fees with respect to the mortgage.

{7) A financing statement sufficiently shows the name
of the debtor if it gives the individual, partnership, or
corporate name of the debtor, whether or not it adds other
trade names or the names o©of partners. If the debtor so
changes his name or in the case of an organization its name,
identity, or corporate structure that a filed financing
statement becomes seriously misleading, the filing is not
effective to perfect a security interest in collateral
acquired by the debtor more than 4 months after the change

unless a new appropriate financing statement is filed before

-5-
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the expiration of that time. A filed financing statement
remains effective with respect to collateral transferred by
the debtor even though the secured party knows of or
consents to the transfer.

(8) A financing statement substantially complying with
the requirements of this section is effective even though it
contains minor errors which are not serlously misleading.”

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act].

NEW SECTiON. Section 3. Applicability. [This  act]
applies to financing statements filed after September 30,
1989.

~End-
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APPROVED BY COMM. ON BUSINESS
AND ECONOMIC DEVELOPMENT

£ BILL NO. =5/

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO CLARIFY THE REAL

4
Gy

ESTATE DESCRIPTION REQUISITE OF A UNIFORM COMMERCIAL CODE
FINANCING STATEMENT COVERING FARM PRODUCTS:; AMENDING SECTION

30-9-402, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. sSection 30-9-402, MCA, is amended to read:
"30-9-402, Pormal requisites of financing statement --

amendments -- mortgage as financing statement. (1) A

financing statement is sufficient if it gives the names of

the debtor and the secured party, is signed by the debtor,
gives an address of the secured party from which information

concerning the security interest may be obtained, gives a

mailing address and the county of residence of the debtor,

and contains a statement indicating the types or describing
the 1items of collateral. A financing statement may be filed
before a security agreement is made or a security interest
otherwise attaches. Exceprt——for-fimancing-statements—fired
pursuant-to-38-9-4909-when-—the--financing--statement-—cevers
erops--grewing--or--to--be--grawn;--the--statement-must-atse
centain-a-description-of-the-reai-eatate-concerned<-When If

the financing statement covers timber toc be cut, or-ecovers
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minerals or the like (including ©il and gas) or accounts
subject to 30-9-103(5), or farm products or when if the
financing statement is filed as a fixture filing (30-9-313)
and the collateral 1is goods which are or are to become
fixtures, the statement must also cumply with subsection
(5). A copy of the security agreement is sufficient as a
financing statement if it contains the above information and
is signed by the debtor.

(2) A financing statement which otherwise complies
with subsection (1) is sufficlent when it is signed by the
secured party instead of the debtor if it is Efirled tro
perfect a security interest in:

(a) collateral already subject to a security interest
in another jurisdiction when it is brought into this state,
or when the debtor's location is changed to this state. Such
a financing statement must state that the collateral was
brought into this state or that the debtor's location was
changed to this state under such circumstances.

(b) proceeds under 30-9-306 if the security interest
in the original collateral was perfected. Such a Einancing
statement must describe the original collateral.

{(c) collateral as to which the filing has lapsed; or

(d} collateral acquired after a change of name ,
identity, or corporate structure of the debtor {subsection

(7).
SECOND READING

+H3 25|
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(3) A form substantially as follows is sufficient to

comply with subsection (1):

Name of debtor {OF ASSigNOL) .eieeeiateonssonsnnarsones
AdALESS vttt nnonorasrnoensaarensssosassssansasssans
County of residence .......cooeesvevenstosssssssnsssnns
Name of secured party (or assignee) ....... Cere i e
AdAress ..vivvitnrvrssssansarnaaaann

1. This financing statement covers the following types
(or items) of property:

(Describe) ..vsvvevereraronsoans et e s ceeseeeansene

2. (IE collateral is crops) The above described crops
are growing or are to be grown on:

{Dbesc¢ribe Real Estate) ........... e

3. (If applicable) The above goods are to become
fixtures on:

{Describe Real ESLALE] +..eevverviencsccvsassasssrsanas
and this financing statement is to be filed in the real
estate record. (If the debtor does not have an interest or
record) The name of a2 record OWNEr iS5 ....csiossr1vesocveanacs

4. {If products of collateral are claimed) Products of
the collateral are also covered.

{Use whichever Signature of Debtor (or Assignor) ........
is applicable) Signature of Secured Party {or Assignee) .

(4) A financing statement may be amended by filing a

writing signed by both the debtor and the secured party. An
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amendment does not extend the pericd of effectiveness of a
financing statement. If any amendment adds ccllateral, it is
effective as to the added collateral only from the filing
date of the amendment. In this chapter, unless the context
otherwise requires, the term "financing statement” means the
criginal financing statement and any amendments.

{5) (a) A financing statement covering timber to be
cut or covering minerals or the like ({including oil and gas)
or accounts subject to 30-9-103(5), or a financing statement
filed as a fixture filing {30-9-313) when the debtor is not
a transmitting utility, must show that it covers this type
of c¢ollateral, must recite that it is to be filed in the
real estate records, and the financing statement must
contain a description of the real estate sufficient 1f it
were contained in a mortgage of the real estate to gilve
constructive notice of the mortgage under the law of this
state. If the debtor does not have an interest of record in
the real estate, the financing statement must show the name

of a record owner.

{b) A financing statement covering farm products must

contain a reasconable description of the real estaté upon

which the farm products are produced or located. A legal

description of the real estate is not required; a statement

naming the county or counties in which the farm products are

produced or located is sufficient to satisfy this subsection

...4_



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0794/01

(b).

{6) fa) A mortgage is effective as a financing
statement flled as a fixture filing from the date of its
recording if:

(i) the goods are described in the mortgage by item or
type;

(1i) the goods are or are to become fixtures related to
the real estate described in the mortgage;

(iii) the mortgage complies with the requirements for a
financing statement in this section other than a recital
that it is to be filed in the real estate records; and

{iv) the mortgage is duly recorded.

(b) No fee with reference to the financing statement
is required other than the regular recording and
satisfaction fees with respect to the mortgage.

(7) A financing statement sufficiently shows the name
of the debteor if it gives the individual, partnership, or
corporate name of the debter, whether or not it adds other
trade names or the names of partners. If the debtor so
changes his name or in the case of an organization its name,
identity, or corporate structure that a filed financing
statement becomes sericusly misleading, the filing is not
effective to perfect a security interest in collateral

acquired by the debtor meore than 4 months after the change

unless a new appropriate financing statement is filed before

-5-
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the expiration of that time. A filed financing statement
remains effective with respect to collateral transferred by
the debtor even though the secured party knows cf or
consents to the transfer.

{8) A financing statement substantially complying with
the requirements of this section is effective even though it
contains minor errors which are not seriously misleading."

NEW SECTION. Section 2. Extension of authority. Any
existing authority to make rules on the subject o©of the
provisions of [this act] is extended to the provisions of
{this actl.

NEW SECTION. Section 3. aApplicability. {This  act]
applies to [inancing statements filed after September 30,
1989.

-End-
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HOUSE BILL NO. 251

INTRODUCED BY SWYSGOOD, GRADY, CAMPBELL

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THE REAL
ESTATE DESCRIPTION REQUISITE OF A UNIFORM COMMERCIAL CODE
FINANCING STATEMENT COVERING FARM PRODUCTS; AMENDING SEEPION

SECTIONS 30-9-109 AND 30-9-402, MCA; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:

SECTION 1. SECTION 30-9-109, MCA, IS AMENDED TO READ:

*30-9-109. Classification of goods —- "consumer goods®
-— "equipment* -- “farm products® -- "inventory"”. Goods are:

{1) "consumer goods" if they are used or bought for
use primarily for personal, family or household purposes;

{2) ‘“equipment" if they are used or bought for use
primarily in business (including farming or a profession) or
by a debtor who is a nonprofit organization or a
governmental subdivision or agency or if the goods are not
included in the definitions of inventory, farm products or
cansumer goods;

(3) *"farm products" if they are crops or livestock or
supplies used or produced in farming operations er if they
are products of crops or livestock in their unmanufactured

states {such as ginned cotton, wool clip, maple syrup, milk
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and eggs), including crops growing or to be grown, and if

they are in the possession of a debtor engaged in raising,
fattening, grazing or other farming operations. If goods are
farm products they are neither equipment nor inventory;

{4) "inventory" if they are held by a person who holds
them for sale or lease or to be furnished under contracts of
service or if he has 80 furnished them, or if they are raw
materials, work in process or materials used or consumed in
a business. Inventory of a person is not to be classified as
his equipment."

Section 2. section 30-9-402, MCA, is amended to read:

"30-9-402. Formal requisites of financing statement --
amendments -- wmortgage as financing statement. (1) A
financing statement 1is sufficient if it gives the names of
the debtor and the secured party, is signed by the debtor,
gives an address of the secured party from which information
concerning the security interest may be cbtained, gives a
mailing address and the county of residence of the debtor,
and contains a statement indicating the types or describing
the items of collateral. A financing statement may be filed
before a security agreement is made or a security interest
otherwise attaches. Except-for--financing--atatements--fited
pursuant-—te--34-9-469--when--the-financing-statement-¢overs
cropa-growing-or--to--be--growny—-the--statement--musat--atse

contatn--a-descriptien-of-the-real-estace-coneerned<--When If

-2- HB 251

THIRD READING

AS AMENDED
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the financing statement covers timber to be cut, er--covers
minerals or the 1like (including cil and gas) or accounts

subject to 30-9-103(5), or farm products or when if the

financing statement is filed as a fixture filing (30-9-313)
and the collateral is goods which are or are to become
fixtures, the statement must also comply with subsection
(5). A copy of the security agreement is sufficient as a
financing statement if it contains the above information and
is signed by the debtor.

{2) A financing statement which otherwise complies
with subsection (1) is sufficient when it is signed by the
secured party instead ocf the debtor if it is filed to
perfect a security interest in:

{a} collateral already subject to a security interest
in ancther jurisdiction when it is brought into this state,
or when the debter's location is changed to this state. Such
a financing statement must state that the collateral was
brecught inte this state or that the debtor's location was
changed teo this state under such circumstances.

(b} proceeds under 30-9-306 if the security interest
in the original collateral was perfected. Such a financing
statement must describe the original ccllateral.

{c) collateral as to which the filing has lapsed; or

(d) collateral acguired after a change of name,

identity, or corporate structure of the debtor (subsection

-3- BB 251
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(7)1},
{3) A form substantially as follows is sufficient to

comply with subsection (1):

Name of debtor (or assignor) ..... F i e e e e
Address ....c.iceeneannnn reeeane e e s
County Of resSidence ......evessncsvnnccnsens St e
Name of secured party (Or assignee} ....viivevraansasas
AdALESS cvveiincrnrsonesana e e ratet e

1. This financing statement covers the following types
(or items) of property:

(DeSCribe) ... iimi ittt it it rer ettt eer s

2. {If collateral is crops) The above described crops
are growing or are to be grown on:

(Describe Real Estat@) ...ceiiiiiivonineenroesnaacasans

3. (If applicable) The above goods are to become
fixtures on:

[Describe Real Estate) ........... e e e,

and this financing statement is to be filed in the real

estate record. (If the debtor does not have an interest or
record) The name of a recOrd OWNEL 18 .iicevssovuonsasnrenns
4, (If products of collateral are claimed} Products of

the collateral are also covered.
{Use whichever Signature of Debtor (or Assignor) ........
is applicable) Signature of Secured Party {(or Assignee)

{(4) A financing statement may be amended by filing a

-4- HB 251
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writing signed by both the debtor and the secured party. An
amendment dces not extend the period of effectiveness of a
financing statement. If any amendment adds collateral, it is
effective as to the added collateral only from the Eiling
date of the amendment. In this chapter, unless the context
otherwise requires, the term "financing statement" means the
original financing statement and any amendments.

{5) (a) A financing statement covering timber to be
cut or covering minerals or the like (including ¢il and gas)
or accounts subject to 30-9-103(5), or a financing statement
filed as a fixture filing {(30-9-313) when the debtaor is not
a transmitting utility, must show that it covers this type
of collateral, must recite that it is to be filed in the
real estate records, and the financing statement must
contain a description of the real estate sufficient 1if it
were contained in a mortgage of the real estate to give
constructive notice of the mortgage under the law of this
state. If the debtor deces not have an interest of record in
the real estate, the financing statement must show the name
of a record owner.

(b} A financing statement covering farm products must

contain a reasonable description of the real estate upon

which the farm products are produced or located. A legal

description of the real estate is not required; a statement

naming the county or counties in which the farm products arce

-5- HB 25}
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produced or located is sufficient to satisfy this subsection
{b).

(8) (a) A mortgage is effective as a financing

statement filed as a fixture filing from the date of its
recording if:

(i) the goods are described in the mortgage by item or
type;

(ii) the goods are or are to become fixtures related to
the real estate described in the mortgage;

(iii) the mortgage complies with the requirements for a
financing statement {in this section other than a recital
that it is to be filed in the real estate records: and

{iv) the mortgage is duly recorded.

(b) No fee with reference to the financing statement
is required other than the regular recording and
satisfaction fees with respect to the mortgage.

{7y A financing statement sufficiently shows the name
of the debtor if it gives the individual, partnership, or
corporate name of the debtor, whether or not it adds other
trade names or the names of partners. If the debtor so
changes his name or in the case of an organization its name,
identity, or corporate structure that a filed financing
statement becomes seriously misleading, the filing is not
effective to perfect a security interest in collateral

acquired by the debtor mere than 4 months after the change

-6- HB 251
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unless a new appropriate financing statement is filed before
the expiraticn of that time. A filed financing statement
remains effective with respect to collateral transferred by
the debtor even though the secured party knows of or
consents to the transfer.

(8) A financing statement substantially complying with
the requirements of this section is effective even though it
contains minor errors which are not seriously misleading."

NEW SECTION. Section 3. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] 1s extended to the provisions of
[this act].

HEW SECTION. Section 4. applicability. [This act]
applies to financing statements filed after September 30,
1989,

-End-
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HOUSE BILL NO. 251

INTRODUCED BY SWYSGOOD, GRADY, CAMPBELL

A BILL FOR AN ACT ENTITLED: “AN ACT TO CLARIFY THE REAL
ESTATE DESCRIPTION REQUISITE OF A UNIFORM COMMERCIAL CODE
FPINANCING STATEMENT COVERING FARM PRODUCTS; AMENDING SBETiON

SECTIONS 30-9-109 AND 30-9-402, MCA; AND PROVIDING AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION 30-9-109, MCA, IS AMENDED TO READ:

“30-9-109. Classification of goods -- “consumer goods®
—— "equipment® —- "farm products" -- "inventory". Goods are:

(1) “"consumer goods" if they are used or bought for
use primarily For personal, family or household purpases;

{2} "eguipment" if they are used or bought for use
primarily in business (including farming or a prefession) or
by a debtor who is a nonprofit organization or a
governmental subdivision or agency or if the goods are not
included in the definitions of inventory, farm products or
consumer goods;

(3) "farm products" if they are crops or livestock or
supplies used or produced in farming operations or if they
are products of crops or livestock in their unmanufactured

states (such as ginned cotton, wool clip, maple syrup, milk
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and eggs), including crops growing or to be grown, and if

they are in the possession of a debtor engaged in raising,
fattening, grazing or other farming operations. If goods are
farm products they are neither equipment nor inventory;

{(4) “inventory®™ if they are held by a person who holds
them for sale or lease or to be furnished under contracts of
service or if he has so furnished them, or if they are raw
materialg, work in process or materials used or consumed in
a business. Inventory of a person is not to be classified as
his equipment."

Section 2. Section 30-9-402, MCA, is amended to read:

“30-9-402. Formal requisites of financing statement --
amendwents -— mortgage as ‘Einancing statement. {1) A
financing statement is sufficient if it gives the names of
the debtor and the secured party, is signed by the debtor,
gives an address of the secured party from which information
concerning the security interest may be obtained, gives a
mailing address and the county of residence of the debtor,
and contains a statement indicating the types or describing
the items of collateral. A financing statement may be filed
before a security agreement is made or a security interest
otherwise attaches. Exeept-for--finaneing--siatementa--filted
pursgant--to--36-9-409--when--the-financing-atatement-covers
crops-growing-or--to--be--grown;—-the--statement--must--atso

eontain--a-description-of-the-real-estate-concerneds-Khen IE
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the financing statement covers timber to be cut, or--covers
minerals or the like (including oil and gas) or accounts

subject to 30-9-103(S), or farm products or when if the

financing statement is filed as a fixture €iling (30-9-313)
and the collateral is goocds which are or are to become
fixtures, the statement must also comply with subsection
(5). A copy of the security agreement is sufficient as a
financing statement if it contains the above information and
is signed by the debtor.

{2) A financing statement which otherwise complies
with subsection (1) is sufficient when it is signed by the
gecured party instead of the debtor if it is filed to
perfect a security interest in:

{a} collateral already subject to a security interest
in another jurisdiction when it is brought into this state,
or when the debtor's location is changed to this state. Such
a financing statement must state that the collateral was
brought into this state or that the debtor's location was
changed to this state under such circumstances.

(b} proceeds under 30-9-306 if the security interest
in the original collateral was perfected. Such a financing
statement must describe the original collateral.

{¢) collateral as to which the filing has lapsed; or

{d) collateral acquired after a change of name,

identity, or corporate structure of the debtor {subsection
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(7).

{3) A form subsatantially as follows is sufficient to
comply with subsection (1):

Name of debtor (or @SS5iGNOCL) ...eececnninecanrrencnnsnen

AdAress . ..iii.iiertieroaatrsstsasoassnssncnanncannntnas

County of residence .....ivieiovecmmcaneaaraaecacnarnns

Name of secured party (Or assignee) ........c.ceevcuu-n

L - T T S

1. This financing statement covers the following types
(or items} of property:

(DEeSCribe) ... iiiii i i icacascnnsssnsssanannsaans

2. (If collateral is crops) The above described crops
are growing or are to be grown an:

(Describe Real ESLAL@) .. ..i.ieeavsvsrtoivassnnsrnsenans '

3. {(I1f applicable) The above goods are to become
fixtures on:

(Describe Real Estate)} ....... heaaase R R
and this financing statement is to be filed in the real
estate record, (If the debtor does not have an interest or
record) The name of a record owner is ..........cccuveecsces .

4. (If producté of collateral are claimed) Products of
the collateral are also covered.

{Use whichever Signature of Debtor {or Assignor) ..... P,
is applicable} Signature of Secured Party (or Assignee)

{(4) A financing statement may be amended by filing a
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writing signed by both the debtor and the secured party. An
amendment does not extend the period of effectiveness of a
financing statement. If any amendment adds collateral, it is
effective as to the added ccllateral only from the filing
date of the amendment. In this chapter, unless the context
ctherwise requires, the term “financing statement®™ means the
criginal financing statement and any amendments.

{5) (a} A financing statement covering timber to be
cut or covering minerals or the like (including oil and gas)
or accounts subject to 30-9-103(5), or a financing statement
filed as a Eixture filing (30-9-313) when the debtor is not
a transmitting utility, must show that it covers this type
of collateral, must recite that it is to be filed in the
real estate records, and the financing statement must
contain a description of the real estate sufficient if it
were contained in a mortgage of the real estate to give
constructive notice of the mortgage under the 1law of this
gtate. If the debtor does not have an interest of record in
the real estate, the financing statement must show the name
of a record owner.

(b) A financing statement covering farm products must

contain a reasonable description of the real estate upon

which the farm products are produced or located. A legal

description of the treal estate is not required; a statement

naming the county or counties in which the farm products are
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produced or located is sufficient to satisfy this subsection
(b}.

(6) (a) A martgage is effective as a financing

statement filed as a fixture filing from the date of its
recording if:

(i) the goods are described in the mortgage by item or
type:

{ii) the goods are or are to become fixtures related to
the real estate described in the mortgage;

~(iii) the mortgage complies with the requirements for a
financing statement in this section other than a recital
that it is to be filed in the real estate records; and

(iv) the mortgage is duly recorded.

(b) No fee with reference to the financing statement
is required other than the regular recording and
satisfaction fees with respect to the mortgage,

{7) A financing statement sufficiently shows the name
of the debtor if it gives the individual, partnership, or
corporate name of the debtor, whether or not it adds other
trade npames or the names of partners. If the debtor so
changes his name or in the case of an organization its name,
identity, or corporate sktructure that a filed financing
statement becomes seriously misleading, the filing is not
effective to perfect a security interest in collateral

acquired by the debtor more than 4 months after the change
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unless a new appropriate financing statement is filed before
the expiration of that time. A filed financing statement
remains effective with respect to collateral transferred by
the debtor even though the secured party knows of or
consents to the tramsfer.

{8) A financing statement substantially complying with
the requirements of this section is effective even though it
contains minor errors which are not seriously misleading.™

MEW SECTION. Section 3. Extension of authority. Any
existing authority to make rules on the subject of the
provisions of [this act] is extended to the provisions of
[this act],

NEW SECTION. Section 4. Applicability. [This act]
applies to financing statements filed after September 30,
1989.

-End-
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