
HOUSE BILL NO. 235 

INTRODUCED BY SPAETH, COCCHIARELLA, REAM, JACOBSON, 
PAVLOVICH, PETERSON, RASMUSSEN, GRADY, CAMPBELL, NATHE, 
J. BROWN, MANNING, MENAHAN, MAZUREK, QUILICI, SQUIRES, 

HARP, STRIZICH, NISBET, R. NELSON, BECK, CONNELLY, 
DRISCOLL, STANG, B. BROWN, HARPER, RICE, WALKER, 

PECK, ANDERSON, NORMAN, O'KEEFE, THOMAS, ADDY, GOULD, 
JENKINS, IVERSON, MCCORMICK, O'CONNELL, VINCENT, BROOKE, 

GLASER, LYNCH, D. BROWN, ECK, SCHYE, EUDAILY, MOORE 

IN 

JANUARY 17, 1989 

JANUARY 27, 1989 

JANUARY 28, 1989 

JANUARY 30, 1989 

JANUARY 31, 1989 

FEBRUARY 1, 1989 

IN 

FEBRUARY 2, 1989 

MARCH 1, 1989 

MARCH 3, 1989 

MARCH 6, 1989 

THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 89; NOES, 10. 

TRANSMITTED TO SENATE. 

THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 50; NOES, 0. 



MARCH 7, 1989 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 



51st. Legi.slature LC 0559/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF 

NEW SECTION. Section 1. Election to purchase 

additional service. (1) At any time before retirement, a 

person who became a member of the retirement system before 

July 1, 1989, and who has 5 years or more of membership 

service may make a written election with the board to 

purchase additional service for the purpose of calculating 

his retirement allowance. Except as provided in subsection 

(3), the member may purchase 1 year of additional service 

for each 5 years of membership service that he has qualified 

under the retirement system, up to a maximum of 5 years of 

additional service. 

(2) For each year of service purchased under this 

section, a member shall contribute to the retirement fund an 

amount equal to his normal compensation for the 12-month 
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LC 0559/01 

period immediately preceding the date he elects to purchase 

the service multiplied by the combined employee and employer 

contribution rates on the date he elects to purchase the 

service. Contributions may be made in a lump-sum payment or 

in installments as agreed upon by the member and the board. 

(3) (a) Except as provided in subsection (b), after 

October 1, 1989, a member may elect to qualify a combined 

total of 5 years of service either under 19-3-503 and 

19-3-512 or to purchase service under this section. 

(b) A member who has purchased service under 19-3-503 

or 19-3-512 on or before October 1, 1989, and who elects to 

purchase service under this section shall receive credit for 

the full months of service purchased on or before October l, 

1989. After October 1, 1989, the member may not purchase 

additional service under 19-3-503 or 19-3-512. 

(4) Service purchased under this section may not be 

used to qualify a member for service retirement. 

Section 2. Section 19-3-904, MCA, is amended to read: 

"19-3-904. Amount of retirement allowance. (1) The 

annual amount of retirement allowance payable to a member 

following his service retirement is the sum of (a), (b), and 

(c) as follows: 

(a) an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

-2- INTRODUCED BILL 
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(b) one-sixtieth of his final compensation multiplied 

by the number of years of his creditable service and 

additional service purchased under [section 1]: 

(c) any retirement allowance payable under 19-3-905. 

(2) If a member dies after retirement and has not 

elected an optional retirement allowance provided for in 

19-3-1101, his beneficiary will be paid the excess, if any, 

of the member's accumulated contributions on the day his 

retirement allowance commenced over the total of the 

retirement allowance payments made to the retired member." 

Section 3. Section 19-J-906, MCA, is amended to read: 

"19-3-906. Early retirement allowance. (1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

accrued portion of the service retirement allowance which 

would have been payable to him commencing at age 60 or upon 

completion of 30 years of creditable service pursuant to 

19-3-904. 

(2) The early retirement allowance shall be determined 

as prescribed in 19-3-904 with the exception that the 

allowance must be reduced as follows: 

(a) by 1/2 of 1\ multiplied by the number of months up 

to a maximum of 60 months by which the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 
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creditable service; and 

(b) by 3/10 of 1% multiplied by the number of months 

in excess of the 60 months in subsection (2)(a) but not to 

exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service. 

(3) The actuarial reduction £rovided for in this 

section must be adjusted for any additional service 

purchased under (section 1]." 

Section 4. Section 19-3-1008, MCA, is amended to read: 

"19-3-1008. Allowance for nonduty-related disability. 

(1) The annual amount of retirement allowance payable to a 

member eligible for disability retirement for other than 

duty-related reasons is the sum of (a), (b), and (c) as 

follows: 

(a) an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

(b) an annuity which is the actuarial equivalent of 

his accumulated normal contributions with normal interest to 

the day his retirement allowance commences; 

(c) if, in the opinion of the board, the disability is 

not due to intemperance, willful misconduct, or violation of 

law on the part of the member, a pension which is the 

-4-
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greater of (i) or (ii) as follows: 

(i} a pension which, together with the annuity 

provided under subsection (b), shall make the retirement 

allowance equal to 90\ of one-sixtieth of his final 

compensation multiplied by his years of creditable service 

and additional service purchased under [section ll; 

(ii) a retirement allowance equal to 25% of his final 

8 compensation. 

9 (2) Except as provided in 19-3-1201, if a member dies 

10 after retirement and has not elected an optional retirement 

11 allowance provided for in 19-3-1101, his beneficiary will be 

12 paid the excess, if any, of the member's accumulated 

13 contributions on the day his retirement allowance commenced 

14 over the total of the retirement allowance payments made to 

15 the retired member." 

16 NEW SECTION. Section 5. Extension of authority. Any 

17 existing authority to make rules on the subject of the 

18 provisions of [this act] is extended to the provisions of 

19 [this act]. 

20 NEW SECTION. Section 6. Codification instruction. 

21 [Section 1] is intended to be codified as an integral part 

22 of Title 19, chapter 3, part 5, and the provisions of Title 

23 19, chapter 3, part 5, apply to [section 1]. 

24 NEW SECTION. Section 7. Coordination instruction. If 

25 Bill No. [LC 558] is passed and approved, the employee 
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and employer contribution rates provided for in [section 

1(2)] are the rates in effect on and after July 1, 1993, if 

a member purchases service under [section 1] before July 1, 

1993. 

NEW SECTION. Section 8. Effective date. [This act] is 

effective on passage and app(oval. 

-End-
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

HOUSE BILL NO. 235 

INTRODUCED BY SPAETH, COCCHIARELLA, REAM, JACOBSON, 

PAVLOVICH, PETERSON, RASMUSSEN, GRADY, CAMPBELL, NATHE, 

J. BROWN, MANNING, MENAHAN, MAZUREK, QUILICI, SQUIRES, 

HARP, STRIZICH, NISBET, R. NELSON, BECK, CONNELLY, 

DRISCOLL, STANG, B. BROWN, HARPER, RICE, WALKER, 

PECK, ANDERSON, NORMAN, O'KEEFE, THOMAS, ADDY, GOULD, 

JENKINS, IVERSON, MCCORMICK, O'CONNELL, VINCENT, BROOKE, 

GLASER, LYNCH, D. BROWN, ECK, SCHYE, EUOAILY, MOORE 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

VESTED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM TO 

PURCHASE ADDITIONAL SERVICE FOR THE PURPOSE OF CALCULATING 

THEIR RETIREMENT ALLOWANCES; AMENDING SECTIONS 19-3-904, 

19-3-906, AND 19-3-1008, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Election to purchase 

additional service. (1} At any time before retirement, a 

person who became a member of the retirement system before 

July 1, 1989, and who has 5 years or more of membership 

service may make a written election with the board to 

purchase additional service for the purpose of calculating 

his retirement allowance. Except as provided in subsection 
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(3), the member may purchase 1 year of additional service 

for each 5 years of membership service that he has qualified 

under the retirement system, up to a maximum of 5 years of 

additional service. 

(2) For each year of service purchased under -this 

section, a member shall contribute to the retirement fund an 

amount equal to his normal compensation for the 12-month 

period immediately preceding the date he elects to purchase 

the service multiplied by the combined employee and employer 

contribution rates on the date he elects to purchase the 

service. Contributions may be made in a lump-sum paym~nt or 

in installments as agreed upon by the member and the board. 

(3) (a) Except as provided in subsection {b), after 

ee~eber JANUARY 1, l989 1990, a member may elect to qualify 

a combined total of 5 years of service e~the~ under 

19-3-503L and 19-3-512L or to-pu~e"a~e--~erviee--~nde~ this 

section. 

(b) A member who has purchased service under 19-3-503 

or 19-3-512 on or before eetober JANUARY 1, %989 1990, and 

who elects to purchase service under this section shall 

receive credit for the full months of service purchased on 

or before ee~ober JANUARY 1, T989 1990. AEter-ae~ober-~, 

~9891-the-member-mey-ftot-p~reh89@-addi~±e~a~--~e~viee--~~de~ 

%9-3-593-or-%9-3-5r2• 

(4) Service purchased under this section may not be 

-2- HB 235 

SECOND READING 



- ' 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BB 0235/02 

used to qualify a member for service retirement. 

Section 2. Section 19-3-904, MCA, is amended to read: 

"19-3-904. Amount of retirement allowance. (1) The 

annual amount of retirement allowance payable to a member 

following his service retirement is the sum of (a), (b), and 

(c) as follows: 

(a) an annuity which 

his accumulated additional 

is the actuarial equivalent of 

contributions on the day his 

retirement allowance commences; 

(b) one-sixtieth of his final compensation multiplied 

by the number of years of his creditable service and 

additional service purchased under (section 1]: 

(c) any retirement allowance payable under 19-3-905. 

(2) If a member dies after retirement and has not 

elected an optional retirement allowance provided for in 

19-3-1101, his beneficiary will be paid the excess, if any, 

of the member's accumulated contributions on the day his 

retirement allowance commenced over the total of the 

retirement allowance payments made to the retired member.'' 

Section 3. Section 19-3-906, MCA, is amended to read: 

•19-3-906. Early retirement allowance. (1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

accrued portion of the service retirement allowance which 

would have been payable to him commencing at age 60 or upon 
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completion of 30 years of creditable service pursuant to 

19-3-904. 

(2) The early retirement allowance shall be determined 

as prescribed in 19-3-904 with the exception that the 

allowance must be reduced as follows: 

(a) by l/2 of 1% multiplied by the number of months up 

to a maximum of 60 months by which the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service; and 

(b) by 3/10 of l% multiplied by the number of months 

in excess of the 60 months in subsection (2)(a) but not to 

exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service. 

(3} The actuarial reduction provided for in this 

sect_ion must be adjusted for any 

purchased under [section 1]." 

additional service 

Section 4. Section 19-3-1008, MCA, is amended to read: 

"19-3-1008. Allowance for nonduty-related disability. 

(1) The annual amount of retirement allowance payable to a 

member eligible for disability retirement for other than 

duty-related reasons is the sum of (a}, 

follows: 

-4-

(b) , and 1 c) as 
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(a) an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

(b) an annuity which is the actuarial equivalent of 

his accumulated normal contributions with normal interest to 

the day his retirement allowance commences: 

(c} if, in the opinion of the board, the disability is 

not due to intemperance, willful misconduct, or violation of 

law on the part of the member, a pension which is the 

greater of (i) or (ii) as follows: 

(i) a pension which, together with the annuity 

provided under subsection (b), shall make the retirement 

allowance equal to 90% of one-sixtieth of his final 

compensation multiplied by his years of creditable service 

and additional service purchased under [section 1]; 

{ii} a retirement allowance equal to 25% of his final 

17 compensation. 

18 (2) Except as provided in 19-3-1201, if a member dies 

19 after retirement and has not elected an optional retirement 

20 allowance provided for in 19-3-1101, his beneficiary will be 

21 paid the excess, if any, of the member's accumulated 

22 contributions on the day his retirement allowance commenced 

23 over the total of the retirement allowance payments made to 

24 the retired member. •• 

25 NEW SECTION. Section 5. Extension of authority. Any 
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existing· authority to make rules on the subject of the 

provisions of (this act) is extended to the provisions of 

[this act]. 

NEW SECTION. Section 6. Codification instruction. 

[Section 1] is intended to be codified as an integral part 

of Title 19, chapter 3, part 5, and the provisions of Title 

19, chapter 3, part 5, apply to [section 1}. 

NEW SECTION. Section 7. Coordination instruction. If 

HOUSE Bill No. :=-tb€-558t 234 is passed and approved, 

the employee and employer contribution rates provided for 1n 

(section 1(2)) are the rates in effect on and after July 1, 

1993, if a member purchases service under [section ll before 

July 1, 1993. 

NEW SECTION. Section 8. Effective date. [This act 1 is 

effective on passage and approval. 

-End-

-6- HB 235 
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HOUSE BILL NO. 235 

INTRODUCED BY SPAETH, COCCHIARELLA, REAM, JACOBSON, 

PAVLOVICH, PETERSON, RASMUSSEN, GRADY, CAMPBELL, NATHE, 

J. BROWN, MANNING, MENAHAN, MAZUREK, QUILICI, SQUIRES, 

HARP; STRIZICH, NISBET, R. NELSON, BECK, CONNELLY, 

DRISCOLL, STANG, B. BROWN, HARPER, RICE, WALKER, 

PECK, ANDERSON, NORMAN, O'KEEFE, THOMAS, ADOY, GOULD, 

JENKINS, IVERSON, MCCORMICK, O'CONNELL, VINCENT, BROOKE, 

GLASER, LYNCH, D. BROWN, ECK, SCHYE, EUDAILY, MOORE 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

VESTED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM TO 

PURCHASE ADDITIONAL SERVICE FOR THE PURPOSE OF CALCULATING 

THEIR RETIREMENT ALLOWANCES; AMENDING SECTIONS 19-3-904, 

19-3-906, AND 19-3-1008, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECT ION. Section 1. Elect ion to purchase 

additional service. {1) At any time before retirement, a 

person who became a member of the retirement system before 

July 1, 1989, and who has 5 years or more of membership 

service may make a writ ten election with the board t l_) 

purchase additional service for the purpose of calculatinq 

his retirement allowance. Except as provided in subsection 
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(J), the member may purchase 1 year of additional service 

for each 5 years of membership service that he has qualified 

under the retirement system, up to a maximum of 5 years of 

additional service. 

(2) For each year of service purchased under this 

section, a member shall contribute to the retirement fund an 

amount equal to his normal compensation for the 12-month 

period immediately preceding the date he elects to purchase 

the service multiplied by the combined employee and employer 

contribution rates on the date he elects to purchase the 

service. Contributions may be made in a lump-sum payment or 

in installments as agreed upon by the member and the board. 

(3) (a) Except as provided in subsection lb), after 

eeteh@r JANUARY 1, 1989 1990, a member may elect to qualify 

a combined total of 5 years of service e±th@r under 

19-3-503L and 19-3-512L or to-pttreha~e--~er~±ee--ttnder this 

section. 

(b) A member who has purchased service under 19-3-503 

or 19-3-512 on or before ee~oh~r ~~UARY 1, %989 199~, and 

who elects to purchase sprvice under this section shall 

receive credit for the full mrmths of service purchased on 

or before ectoeer JANUARY 1, ~989 1990. Af~~r-ee~oh~r-± 7 

l989r-~h~-memb@r-mfty~not-p~rrhn~~-additio~al--~erv~~e--ttnde~ 

i9-3-563-er-i9-3-5l~~ 

(4} Service purchased ttnder this section may not be 

J HB 235 
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used to qualify a member for service retirement. 

Section 2. Section 19-J-904, MCA, is amended to read: 

•19-3-904. AIDount of ret irem@nt allowance. 1 1) The 

annual amount of retirement allowance payable to a member 

following his service retirement is the sum of (a), (b), and 

{C) as follows: 

(a} an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

(b) one-sixtieth of his final compensation multiplied 

by the number of years of his creditable service and 

additional service purchased under (section 1]; 

(c) any retirement allowance payable under 19-3-905. 

( 2) If a member dies after retirement and has not 

elected an optional retirement allowance provided for in 

19-3-1101, his beneficiary will be paid the excess, if any, 

of the member's accumulated contributions on the day his 

retirement allowance commenced over the total of the 

r~t irement allowance payments made to the retired member." 

Section 3. Section 19-3-906, MCA, is ame·nded to read: 

"19-3-906. Ea~ly retirement allowance. (l) The annual 

amount of retirement dllowance payable to a member following 

his early retirement is the actuarial equivalent of the 

accrued portion of the service retirement allowance which 

would have been payablf" to him coiMtencing at age 60 or upon 
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completion of 30 years of creditable service pursuant to 

19-3-904. 

(2) The early retirement allowance shall be determined 

as prescribed in 19-3-904 with the exception that the 

allowance must be reduced as follows: 

(a) by 1/2 of 1\ multiplied by the number of months up 

to a maximum of 60 months by which the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service; and 

(b) by 3/10 of 1% multiplied by the number of months 

in excess of the 60 months in subsection (2){a) but_ not to 

exceed 60 additional months that the retirement date 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service. 

ill _____ :rhe actuarial reduct ion provided for _i~_this 

~ct~Q~ ~ust be adjusted for any 

E.~Irch?_se(j_ under C~ection 1)." 

~-~~_!__!: iona~--~~ce 

Section 4. Section 19-3-1008, MCA, is amended to read: 

•t9-l-1008. Allowance for nonduty-related disability. 

( 1) ·rhe annual amount of retirement allowance payable to a 

mt•mlu~r eligible for disability rPtirement for other than 

duty-related reasons is the sum of (a), 

follows: 

-4-
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(a) an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

(b) an annuity whi~h is the actuarial equivalent of 

his accumulated normal contributions with normal interest to 

the day his retirement allowance commences; 

(c) if, in the opinion of the board, the disability is 

not due to intemperance, willful misconduct, or violation of 

law on the part of the member, a pension which is the 

greater of (i) or (ii) as follows: 

(i) a pension which, together with the annuity 

provided under subsection (b}, shall make the retirement 

allowance equal to 90\ of one-sixtieth of his final 

compensation multiplied by his years of creditable service 

and additional service purchased under [section JLL; 
(ii) a retirement allowance equal to 25% of his final 

compensation. 

(2) Except as provided in 19-3-1201, if a member dies 

19 after retirement and has not elected an optional retirement 

20 allowance provided for in 19-3-1101, his beneficiary will be 

21 paid the excess, if any, of the member's accumulated 

22 contributions on the day his retirement allowance commenced 

23 over the total of the retirement allowance payments made to 

24 the retired member." 

25 >lEW SECTIQ'!_,_ Section 5. Extension of authority. Any 
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existing authority to make rules on the subject of the 

provisions of [this act) is extended to the provisions of 

[this act]. 

NEW SECTION. Section 6. Codification instruction. 

(Section l] is intended to be codified as an integrdl part 

of Title 19, chapter 3, part 5, and the provisions of Title 

19, chapter 3, part 5, apply to (section 1}. 

NEW SECTION. Section 7. Coordination instruction. If 

~ Bill No. ==-fbE-558t 234 is passed and approved, 

the employee and employer contribution rates provide~ Eor 1n 

[section 1(2)1 are the rates in effect on and after July l, 

1993, if a member purchases service under {section 1) before 

July 1, 1993. 

NEW SECTION. Section 8. Effective date. [This act I is 

effective on passage and approval. 

-End~ 
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HOUSE BILL NO. 235 

INTRODUCED BY SPAETH, COCCHIARELLA, REAM, JACOBSON, 

PAVLOVICH, PETERSON, RASMUSSEN, GRADY, CAMPBELL, NATHE, 

J. BROWN, MANNING, MENAHAN, MAZUREK, QUILICI, SQUIRES, 

HARP: STRIZICH, NISBET, R. NELSON, BECK, CONNELLY, 

DRISCOLL, STANG, B. BROWN, HARPER, RICE, WALKER, 

PECK, ANDERSON, NORMAN, O'KEEFE, THOMAS, ADDY, GOULD, 

JENKINS, IVERSON, MCCORMICK, O'CONNELL, VINCENT, BROOKE, 

GLASER, LYNCH, D. BROWN, ECK, SCHYE, EUDAILY, MOORE 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING CERTAIN 

VESTED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM TO 

PURCHASE ADDITIONAL SERVICE FOR THE PURPOSE OF CALCULATING 

THEIR RETIREMENT ALLOWANCES; AMENDING SECTIONS 19-3-904, 

19-3-906, AND 19-3-1008, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Election to purchase 

additional service. (1) At any time before retirement, a 

person who became a member of the retirement system before 

July 1, 1989, and who has 5 years or more of membership 

service may make a written election with the board to 

purchase additional service for the purpose of calculating 

his retirement allowance. Except as provided in subsection 
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(3), the member may purchase 1 year of additional service 

for each 5 years of membership service that he has qualified 

under the retirement system, up to a maximum of 5 years of 

additional service. 

12) For each year of service purchased under this 

section, a member shall contribute to the retirement fund an 

amount equal to his normal compensation for the 12-month 

period immediately preceding the date he elPcts to purchase 

the service multiplied by the combined employee and employer 

contribution rates on the date he elects to purchase the 

service. Contributions may be made in a lump-sum payment or 

in installments as agreed upon by the member and the board. 

(3) (a) Except as provided in subsection (b), after 

ee~eh~r JANUARY 1, 1989 1990, a member may elect to qualify 

a combined total of 5 years of service ~tth~r under 

19-3-503~ end 19-J-512L or ~e-~~rehft~~--~~rvice--ane~r this 

section. 

or 

(b) A member who has purchasPd service under 19-3-503 

19-3-512 on or b@fore ecteber JANUARY 1, t989 ~~, and 

who ~lects to purchase service under this section shall 

receive credit for the full months of service purchased on 

or before eetober JANUARY 1, 1989 1990. ~fter-eeteber-l, 

!989 0 -th~-m~mber-may-~ot-~ttreha~e-add~tio~~l--~ervice--ttnder 

i9-3-563-er-i9-3-5i~. 

(4) Service purchased under this section may not be 
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used to qualify a member for service retirement. 

Section 2. Section 19-3-904, MCA, is amended to read: 

•t9-3-9D4 . .-.aunt of retire.ent allowance. (1) The 

annual amount of retirement allowance payable to a member 

following his service retirement is the sum of (a), (b), and 

(c) as follows: 

Ia) an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance commences; 

(b) one-sixtieth of his final compensation multiplied 

by the number of years of his creditable service and 

additig!lal service purchaseS~_ under (section ll; 

(c) any retirement allowance payable under 19-3-905. 

(2) If a member dies after retirement and has not 

el~ct~d an optional retirement allowanc~ provided for in 

19-3-1101, his beneficiary will be paid the excess, if any, 

of the memb~r's accumulated contributions on the day his 

ret i cement allowance commenced over Lhe total of the 

retirement allowance payments made to the retired member." 

Section 3. Section 19-3-906, MCA, is amended to read: 

•19-3-906. Early £etire•ent allowance. (1) The annual 

amount of retirement allowance payable to a member following 

his early retirement is the actuarial equivalent of the 

accrued portion of the service retirement allowance which 

would have been payable to him commencing at age 60 or upon 
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completion of 30 years of cred\table service pursuant to 

19-3-904. 

(2} The early retirement allowance shall be determined 

as prescribed in 19-3-904 with the exception that the 

allowance must be reduced as follows: 

{a) by 1/2 of 1\ multiplied by the number of months up 

to a maximum of 60 months by which the retirement date 

precedes the date on which he would have retired had he 

attained 60 yea<~S of age or had he completed 30 years of 

C[editable service; and 

(b) by l/10 of 1\ multiplied by the number of mo11ths 

in excess of the 60 months in subsection t2)(a) bul n1Jt to 

exceed 60 additional months that the retirement rlate 

precedes the date on which he would have retired had he 

attained 60 years of age or had he completed 30 years of 

creditable service. 

ill___! he_ -~!=:_tua riaL reduction }!_!_ o_~ i d~_~ _ ___!()_~ __ i_r_~_t~_~§ 

sect ion mi.!_~!__ be ad jus ted for ~__!!.i' _a~<!_i_!:_l~!_l~~ serv1ce 
~-----

E.!!£~~ase_~- under (sect ion 1_1~_" 

Section 4. Section 19-J-1008, MCA, 1s amended to read: 

•t9-3-l008. Allowance for nonduty-related disability. 

(1) The annual amount of retirement allowance payable to a 

member eligible for disability retirement for ottter than 

duty-related reasons is the sum of (a), {b), and (c) as 

follows: 

-4- HB 235 
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(a) an annuity wh1ch is the actuarial equivalent of 

his accumulated additional conttibutions on the day his 

retirement allowance commences; 

(b) an annuity which is the actuarial equivalent of 

his accumulated normal contributions with normal interPst to 

the day his retirement allowance commences; 

(c) if, in the opinion of the board, the disability is 

not due to intemperance, willful misconduct, or violation of 

law on the part of the member, a pension which 1s the 

greater of {i) or (ii) as follows: 

( i) a pens1on which, together with the annuity 

provided under subsection (b), shall make the retirement 

allowance equal to 90\ of one-siKtieth of his final 

compensation multiplied by his years of creditable service 

a~d addi~~~nal service purchased under (section 1]_; 

{ii) a retirement allowance equal to 25\ of his final 

17 compensatio11. 

18 ( 2) Except as provided in 19-3-1201, if a member dies 

19 after retirement and has not elected an optional retirement 

20 allowance provided for in 19-J-1101, his beneficiary will be 

21 paid the excess, if any, of the member's accumulated 

22 contributions on the day his retirement allowance commenced 

23 over the total of the retirement all~wance payments made to 

24 the retired member ... 

25 NEW SESJ!ON. Section 5. Extension of authority. Any 
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existing authority to make rules on the sul•ject of the 

provisions of (this act) is extended to ttiP 11ruvisions of 

(this act). 

NEW SEC'J'_JON. Section 6. Codification inst rucl ion. 

[Section l] is intended to be codified as an integral part 

of Title 19, chapter 3, part 5, and the provisions of Title 

19. chapter 3, part 5, apply to (section 1]. 

NEW SECTION. Section 7. Coordination instruction. If 

~QUSE Bill No. ~-tb€-558i ~~~is passed and dpproved, 

the employee and employer contribution rates prov1ded for tn 

[section 1(2)1 are the rates in effect on and after July l, 

1993, if a member purchases se£vice under [seck ion 1 I before 

July 1, 1993. 

NEW SECTION. Section 8. Effective date. [This act J is 

effective on passage and approval. 

-End-
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