
HOUSE BILL NO. 226 

INTRODUCED BY STICKNEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

JANUARY 17, 1989 

JANUARY 26, 1989 

JANUARY 27, 1989 

JANUARY 28, 1989 

JANUARY 30, 1989 

JANUARY 31, 1989 

FEBRUARY 2, 1989 

MARCH 2, 1989 

MARCH 3, 1989 

MARCH 6, 1989 

MARCH 7, 1989 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 95; NOES, 2. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, 1. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 



• 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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!I-us~ BILL NO • .;l..< t. 
INTRODUCED BY.~~~<~c~~~.~~-(ff-------------------------------

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING FROM THE 

BOARD OF INVESTMENTS TO THE COAL TAX OVERSIGHT SUBCOMMITTEE 

THE DUTY TO PREPARE A REPORT ON POTENTIAL USES OF THE COAL 

TAX TRUST FUND; AMENDING SECTIONS 5-18-203 AND 17-6-322, 

MCA; REPEALING SECTION 17-6-323, MCA; AND PROVIDING AN 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-322, MCA, is amended to read: 

"17-6-322. Reports-aftd--pttbl±eatiofts Report. t±t--By 

Beeember--31--o£-eaeh-yearr-~he-board-shell-ptlblish-a-repo~~ 

£or-distr±btltion-to-the-governor,-the-leg±sla~tlre7--and--the 

pttbiie~--~he-report-mttst-be-written-in-ea~ily-ttnder~tandeble 

lan~tta~e.-Phe-report-mtl~t-ineltlde~ 

tat--f±ftafte±al--statemeftts---attd±ted---by---±ftdepeftdeftt 

atld±tor~; 

tbt--c-stetement-e£-the-amottnt-o£-money-reeei~ed-by-the 

Montana-in-~tate-inve~tment-£ttnd-£rom-eaeh-inve~tment-dttrin~ 

the-period-eovered; 

tct--a-~tatement-o£-inve~tments-of-the-Montana-in-state 

investment-£ttnd 7-inelttdin~-an-appra±sa%-at-mar~et-valtte; 

~na !..,;,.avo Coun<il 
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LC 0503/01 

tdt--a--deseription--o£--inY~8~ment-aet±v±ty-dttr±n9-the 

peried-eevered-by-the-reper~; 

tet--a-eom~a~isen-e£-the--Montana--±n-state--in~es~ment 

f~nd~s--performanee--±n-~eiatien-to-intended-goais-eonta±ned 

±ft-H-6-3637 

t£t--an-exam±not±on-o£-the--impaet--o£--the--±nve~tment 

eriteria-of-l~-6-398-aftd-l~-6-3997 

t9t--reeommendations-o£-any-n~eded-ehan~e~;-and 

tht--any--other-±n£ormat±on-the-board-believe~-wottid-be 

e£-intere~t--to--the--governor7--the--iegi~iattlre,--and--the 

pttbl±c~ 

t~t--The--ann~ai--±neome-~tatement-and-balanee-sheet-o£ 

the-Montana-±n-state-inve~tment-fttnd-m~st-be-pttb~i~hed-+~-at 

ieast-one-news~aper-±n-eaen-;~a±e±al-di~triet-o£--t"e--~tate 

by--Beeem.bef"-31:-o£-eaeh-year~ The board shall inclu~~ _i~ --~_!:-~ 

annual report a section an the results of the ~-p~~-~!9~~ 

~£~§ _____ _E_perat ions of the in-state investment fund, 

including: 

{1) financial statements audited by in4~Bendent 

auditors; 

(2) a summary report of loan activity; and 

(3) a comparison of the Montana in-state investment 

fund's performance in relation to the purposes con\~lne~~ 

17-6-303." 

Section 2. Section 5-18-203, MCA, is amended to read: 

-2- INTRODUCED BILL 
l-IB .:l~~ 



LC 0503/01 

l "5-18-203. Powers and duties of subcommittee. (l) The 

2 coal tax oversight subcommittee may: 

3 (a} review the programs financed by coal severance tax 

4 funds; and 

5 (b) consider any matters relating to coal taxation. 

6 (2) The subcommittee shall: 

7 

8 

9 

~ report and make recommendations to the revenue 

oversight committee; and 

J.!lL prepare for each regul~r session of the 

10 legislature a report on potenti?l uses of the coal tax trust 

11 fund to develop a stable, strong, and diversified Montana 

12 economy that meets the needs of present and future 

13 generations of Montanans while maintaining and improving a 

14 clean and healthful environment as required by Article IX, 

15 section 1, of the Montana constitution.u 

16 NEW SECTION. Section 3. Repealer. Section 17-6-323, 

17 MCA, is repealed. 

18 NEW SECTION. Section 4. Effective date. [This act] is 

19 effective July 1, 1989. 

-End-

-3-
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

I~S4!- BILL NO. ~t. 
INTRODUCED BY~""'-'--'-< -'-"'A~-'-"""-'~¥---------~----~~ 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING FROM THE 

BOARD OF INVESTMENTS TO THE COAL TAX OVERSIGHT SUBCOMMITTEE 

THE DUTY TO PREPARE A REPORT ON POTENTIAL USES OF THE COAL 

TAX TRUST FUND; AMENDING SECTIONS 5-18-203 AND 17-6-322, 

MCA; REPEALING SECTION 17-6-323, MCA; AND PROVIDING AN 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-322, MCA, is amended to read: 

wl7-6-322. Reports-aftd--pHbiieations Report. trt--By 

Beeember--3%--o£-eaeh-year7-the-board-shat±-p~b±ish-a-report 

£or-dist~±b~tion-to-the-go¥erner,-the-leqislat~~e7--and--the 

p~bl±e.--~he-repe~t-m~e~-be-written-±n-easiiy-~nderstan~ab±e 

iangttageT-~he-repor~-mtlst-ineittde~ 

tat--f±"ane±al--statemen~s---a~~ited---by---indepeftdent 

a~diters:-

tbt--a-~tetemeftt-e£-the-amotlnt-of-money-reeeiwed-by-tfte 

Montafta-in-state-±nvestment-fuftd-from-eaeft-±n~estmeftt-dttring 

the-period-eovered:-

tet--a-statement-o£-iftvestmeftts-of-the-Montana-in-state 

inwestment-£Hnd 7-ine±ttding-aft-appraisai-at-market-veide~ 

~na <.,;•to<ovo C<>uncil 
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tdt--a--de~er~p~ion--o£--in¥es~men~-aet%v%ty-dHr~n9-~he 

per±od-eovered-by-~ke-repor~; 

tet--a-eompa~±~on-ef-t~e--Montana--±ft-~~ate--inve3~ment 

fttndL~--performaftee--±n-relae±on-eo-intended-908%~-eon~a+ned 

i~-H-6-393; 

t£t--an-exa~±nat±on-of-~he--±mpeet--o~--the--±nwestment 

criter±a-ef-+~-6-398-and-%~-6-399; 

tqt--reeommendo~±ons-of-any-needed-ehan9es;-and 

tht--eny--other-±nformet±on-the-eoer~-be±ieve~-wottld-be 

o£-~ntere~t--to--the--go•ernor,--the--le9i~tatttre;--and--tne 

pHbl±e. 

t~t--~he--anft~al--income-~taeement-and-balanee-sheet-o£ 

the-~ontana-tn-state-investment-f~nd-mttst-be-pttblished-in-at 

ieas~-one-new~paper-tn-eaeh-judieial-d±striet-o£--the--~tate 

by--Beeember-31-o£-eaeh-year. The board shall include in its 

annual report a section on the results of the previous 

year' EO _Qperations of the in-state investmen~ fund, 

including: 

{l} financial statements audited by indeQendent 

auditors; 

{2) a summary report of loan activity; and 

(3) a comparison of the Montana in-state investment 

fund 1 s performance in relation to the purposes contained in 

17-6-303." 

Section 2. Section 5-18-203, MCA, is amended to read: 

-2-
SECOND READING 

+\ f3 :;t -;t(o 



LC 0503/01 

1 •s-18-203. Powers and duties of subcomuittee. (1) The 

2 coal tax oversight subcommittee may: 

3 (a) review the programs financed by coal severance tax 

4 funds, and 

5 

6 

7 

8 

9 

(b) consider any matters relating to coal taxation. 

(2) The subcommittee shall~ 

~ report and make recommendations to the revenue 

oversight committee; and 

(b) prepare for each regular session of the 

10 legislature a report on ~tential US€5 of the coal tax trust 

11 fund to develop a stable, strong, and diversified Montana 

12 economy that meets the needs of present and future 

13 generations of Montanans while maintaining and improving a 

14 clean and healthful environment as required by Article IX, 

15 section 1, of the Montana constitution. •• 

16 NEW SECT!Q~ Section 3. Repealer. Section 17-6-323, 

17 MCA., is repealed. 

18 NEW SECTION. Section 4. Effective date. [This act l is 

19 effective July 1, 1989. 

-End-

-3-
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I i-us~ BILL NO. .;:l.<t 

INTRODUCED BY.~~~<~<~-&~-~--~·~~f~-------------------------------
BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING FROM THE 

BOARD OF INVESTMENTS TO THE COAL TAX OVERSIGHT SUBCOMMITTEE 

THE DUTY TO PREPARE A REPORT ON POTENTIAL USES OF THE COAL 

TAX TRUST FUND; AMENDING SECTIONS 5-18-203 AND 17-6-322, 

MCA; REPEALING SECTION 17-6-323, MCA; AND PROVIDING AN 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-322, MCA, is amended to read: 

"17-6-322. Report~-8~d--p~~t±eet±o~s Report. txt--By 

B~eemee~--3!--o~-eseh-yea~;-~he-boar~-shall-pnbt±~~-a-~eport 

for-d~s~~ihtl~ion-to-the-goverrtor7-~ft~-legislatttre,--and--the 

~tlblie7--~he-re~ort-mH~t-be-written-in-easily-ttnderstan6eble 

lan9tlage.-~he-repo~t-mttst-inelttde~ 

tat--£inane±al--statements---attdited---by---independent 

al:iditor~-:-

tbt--a-statement-o£-the-amo~nt-of-money-reeei~ed-by-the 

Montana-in-state-investment-£ttnd-£rom-eaeh-inveetment-durin9 

the-pe~~ed-eove~ed; 

tet--a-~ta~eme~t-or-±nvestme~ts-o£-~he-Mofttana-~n-state 

inve~tmen~-£~nd,-ineluding-an-appra%sa~-at-market-val~e; 

~ ... ,_,.,, •• couna< 
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tdt--a--desertpt±on--o£--inve~tment-aettvity-durin9-the 

period-~overed-by-the-re~ert; 

tet--a-eempar±~en-e£-the--Montana--in-state--inve~tment 

£ttnd~s--per£ormanee--in-rela~ion-to-±ntended-goai~-eontained 

~,-H-6-393; 

tft--an-examination-o£-the--±mpaet--o£--the--±n~e~tment 

eriter±a-o€-%7-6-396-and-±7-6-399; 

tgt--reeommendatien~-o£-any-needed-ehanges;-and 

tht--any--other-informat±on-the-board-b~i±eve~-woaid-be 

o£-±nte~e~t--to--the--9overnor,--the--±egi~±H~tl~e 1 --and--the 

ptthlie-. 

t~t--The--anntta±--±neome-~tatement-and-baTanee-~neet-e£ 

the-Montana-±n-~tate-±nve~tment-fttnd-mn~t-be-ptthlt~hed-±n-at 

ieast-ene-new~paper-i~-eaen-;ttd±ei~t-O+~~r+et-e£--the--~tate 

by--Beeembee-3l-o£-eaeh-year. The board shall include in its 

annual_ ~~E9£t a section on the results of the previous 

year's operations of the in-state investment fund, 

including: 

(1) financial statements audited by indep~ndent 

auditorsi 

(2) a summary report of loan activity; and 

(3) a comparison of the Montana in-state investment 

fund's performance in relation to the purposes contained in 

17-6-303." 

Section 2. Section 5-lB-203, MCA, is amended to read: 

-2- THIRD READING 
\-\ f'l 2._ 1.._ lp 
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1 "5-18-203. Powers and duties of subcommittee. (1) The 

2 coal tax oversight subcommittee may: 

3 

4 

5 

6 

7 

8 

9 

10 

(a) review the programs financed by coal severance tax 

funds; and 

(b) consider any matters relating to coal taxation. 

(2) The subcommittee shall~ 

~ report and make recommendations to the revenue 

oversight committee; and 

tb) prepare for each regular session of the 

legislature a report on potential uses of the _coal tax trust 

11 fund to develop a stable, strong, and diversified Montana 

12 economy that meets the needs of present and future 

13 generations of Montanans while maintain~_ng and improving a 

14 clean and healthful environment as required by Article IX, 

15 section 1, of the Montana constitution." 

16 NEW SECTION. Section 3. Repealer. Section 17-6-323, 

17 MCA, is repealed. 

18 NEW SECTION. Section 4. Effective date. [This act I is 

19 effective July 1, 1989. 

-End-

-3-
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HOUSE BILL NO. 226 

INTRODUCED BY STICKNEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING FROM THE 

BOARD OF INVESTMENTS TO THE COAL TAX OVERSIGHT SUBCOMMITTEE 

THE DUTY TO PREPARE A REPORT ON POTENTIAL USES OF THE COAL 

TAX TRUST FUND; AMENDING SECTIONS 5-18-203 AND 17-6-322, 

MCA; REPEALING SECTION 17-6-323, MCA; AND PROVIDING AN 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-322, MCA, is amended to read: 

"17-6-322. Report5-a~d--~ttb~ie8t~on~ Report. t±t--By 

Beeember--3~--o£-eaeh-yeart-~he-boa~d-5"0±~-p~bi~~~-a-re~ort 

£or-distribtttion-~o-t"e-governor,-the-ie9i5±a~tlre,--a~d--the 

pttb±ie.--~he-repor~-mtt~t-be-wri~ten-in-ea~i±y-ttnderstandab±e 

langttageo-~he-re~ort-mttst-±neittde~ 

f8t--rineneiel--e~atements---attdited---by---independent 

attditors7 

tbt--a-~tatement-o£-t"e-amottnt-or-money-reeei~ed-by-the 

Montana-in-5tate-in~e5tmen~-fttnd-from-eae~-in~e~tment-dttring 

the-period-eo~ered; 

tet--a-~tatement-of-~n~e~tment5-of-t"e-Montana-~n-~tate 

inve5tment-fttnd,-inelttding-an-appraieal-at-market-va±tte7 

~,. ... ,.,.,,., Council 

HB 0226/02 

1 tdt--a--~eseription--of--in~e~tment-acti~±ty-dttr~n9-the 

per±od-co~ered-by-the-repore, 

tet--a-eompar~~en-o£-the--Montana--in-~tate--in~e~tment 

4 fttnd~~--performanee--in-re±~t±on-to-tntended-~ear~-eonta~ned 

5 in-B-6-3937 

6 t£t--an-examinat±en-oe-the--±mpaet--o£--t"e--±nve~tment 

7 e~iterta-o£-!7-6-368-an~-±1-6-399, 

8 t9t--reeommendat±on~-o£-any-needed-change~7-and 

9 tnt--any--other-±nrorme~±en-the-board-ber±e~e~-wottTO-be 

10 e£-±ntere~t--to--the--9o~e~no~,--the--leg±~iatttre,--and--the 

11 pttbiie-;-

12 trt--~he--annttai--±ncome-~tatement-and-ba~an~~-~~eet-o£ 

13 the-Montana-±n-5tate-±nve~tment-f~nd-m~~t-be-pttbi~~hed-in-at 

14 iea~t-one-new~pape~-in-eaeh-jttd±eiei-d±~trie~-o£--the--~tete 

15 by--Beeember-3±-o£-eaeh-year-;- The board sha~l include in its 

16 annual report a section on the results of the previous 

17 year's operations of the in-state invest_n:_ent fund, 

18 including: 

19 (l} financial state~ents a~dit_ed __ by independent 

20 auditors; 

21 (2) a summary report of loan activitv; and 

22 (3) a comparison of the Mon~_~na ln_:_§_ta.~~ investment 

23 fund's performance in relation to the purposes contained in 

24 c7-6-303." -----

25 Section 2. Section 5-18-203, MCA, is amended to read: 

-2- HB 226 

REFERENCE BILL 
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1 "5-18-203. Powers and duties of subcommittee. (1) The 

2 coal tax oversignt subcommittee may: 

3 (a) raview the programs financed by coal severance tax 

4 funds; and 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

(b) consider any matt~rs relating to coal taxation. 

(2) The subcommittee shall~ 

1!1 report and make recommendations to the revenue 

oversight committee; and 

(b) pcepare for ____ ~~fh regular session of the 

legislature a report on potential uses of the coal tax trust 

fund to deve-lop a stable, stronq, and diversified Montana 

economy that meets the needs of present and future 

generations of Montanans while maintaining and improving a 

cle-an and healthful environment as required by Article IX, 

section l, of the Montana constitution." 

NEW SECTION. Section 3, Repealer. Section 17-6-323, 

17 MCA, is repealed. 

18 NEW SECTION. Section 4. Effective date. [This act] is 

1~ effective July 1, 1989. 

-End-

-3- HB 226 
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