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~·-;JJ.·fa INTRODUCED BY /nil~" ·~ {d~ )e11 
~ 
A BILL FOR AN ACT ENTITLED: "All ACT TO PROVIDE FOR MOTOR 

VEHICLE LIABILI~Y COVERAGE OF PERSONS WITHOUT REGARD TO THE 

MOTOR VEHICLES OIIMED OR OPEI!ATED BY THE INSURED; AMENDING 

SECTIONS 33-23-201, 33-23-203, AND 61-6-103, MCA; AND 

PROVIDING AN APPLICABILITY DA~E." 

BE IT ENACTED BY THE LEGISLATUftE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Motor vehicle liability 

policy to cover person without regard to ownership of 

vehicles. (1) An insurance carrier transacting business in 

this state shall issue a motor vehicle liability policy, as 

defined in 61-6-103, to or for the benefit of the person or 

persons naaed in the policy as insured without regard to the 

mota[ vehicles owned or operated by the insured. 

(2) A policy of motor vehicle liability insurance must 

insure the person or persons named in the policy when 

operating, with the expr~ss or implied permission of the 

owner, a .otor vehicle, other than a motor vehicle used to 

transport persons or property for hire, against loss from 

the liability imposed by law upon the operator for damages 

arising out of the ownership, maintenance, or use of such 

110tor vehicle. 
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Section 2. Section 61-6-103, MCA, is amended to r.ead: 

"61-6-103. Motor vehicle liability policy defined. (1) 

A "motor vehicle liability policy" as said the term is used 

in this part shall--m~aft means an owner's or operator's 

policy of liability insurance, c~rtified as provided in 

61-6-133 or 61-6-134 as proof of financial responsibility 

and issued, except as otherwiSe provided in 61-6-134, by an 

insurance carrier duly authorized to transact business in 

this state, to or for the benefit of the person or persons 

named there~n in the policy as insured. 

(2) S~eh An owner's policy of liability insurance 

"halt~ 

tat--desi9nate---by---expiicit---description---or----by 

a~prepriate--referenee--ail--me~or--vehteles-wi~h-respeet-~o 

whieh-eeyera9e-ts-thereby-te-be-granted;-and 

tbt must insure the person or persons named therein 

and--any--other--perseny--a~--~ne~red,-using-any-s~eh in th~ 

policy when operating a motor vehicle or-moto~-vehiele~ with 

the express or implied permission of e~eh-named-in~dred the 

owner, other than motor vehicles used to transport persons 

or property for hire, against loss from the liability 

imposed by law for damages arising out of the ownership, 

maintenance, or use of such motor vehicle er~mo~or--veh~eles 

within the United States of America or the Dominion of 

Canada, subject to limits exclusive of interest and costs, 

-2- INTRODUCED BILL 
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with respect to each s~eh motor vehicle, as follows: 

tit~ $25,000 because of bodily injury to or death of 

one person in any one accident and subject to ~aid the limit 

for one person; 

t±it~ $50,000 because of bodily injury to or death 

of two or more persons in any one accidenti and 

t±±iti£1 $5,000 because of injury to or destruction of 

property of others in any one accident. 

t3t--S~e~--opera~or~e--po~iey--of--liability--insHranee 

shall--insttre--the--persen--ftamed-ae-ine~red-therein-aqatne~ 

loes-rrom-the-liability-imposed-ttpon-him-by-law-£or--damagee 

a~ising-o~t-of-the-~se-by-him-o£-any-moter-vehi~le-not-owned 

by--him,--within--the-same-territoriai-iimits-and-sttbjeet-to 

the-same-limits-of-liability-as-are--set--forth--ftbove--w~~ft 

re~pee~-~0-ftft-owne~i~-poiiey-of-liabili~y-in~ttranee. 

t4tlll Saeh The motor vehicle liability policy ~h~%% 

must state the name and address of the named insured, the 

coverage afforded by the policy, the premium charged 

therefor, the policy period, and the limits of liability and 

~hall must contain an agreement or be endorsed that 

insurance is provided thereunder in accordance with the 

coverage defined in this part as respects bodily injury and 

death or property damage, or both, and is subject to all the 

provisions of this part. 

t5tlil Saeh The motor vehicle liability policy need 
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not insure any liability under any workers 1 compensation law 

or any liability on account of bodily injury to or death of 

an employee of the insured while engaged in the employment, 

other than domestic, of the insured or while engaged in the 

operation, maintenance, or repair of afty--~tte~ ~ motor 

vehicle or any liability for damage to property owned by, 

rented to, in charge of, or transported by the insured. 

t6t12l Every motor vehicle liability policy ~h~rr must 

be subject to the following provisions which need not be 

contained therein: 

(a} The liability of the insurance carrier with 

respect to the insurance required by this part ~hei±-beeome 

becomes absolute whenever injury or damage covered by ~e±O 

the motor vehicle liability policy occurs. Seid The policy 

may not be canceled or annulled as to stteh the liability by 

any agreement between the insurance carrier and the insured 

after the occurrence of the injury or damage. No statement 

made by the insured or on his behalf and no violation of 

~aid the policy ehell ~ defeat or void sa±d the policy. 

(b) The satisfaction by the insured of a judgment for 

such injury or damage sha±% ~ not be a condition precedent 

to the right or duty of the insurance carrier to make 

payment on account of such injury or damage. 

(c) The insurance carrier shall-have has the right to 

settle any claim covered by the policy, and if ~~eh the 

-4-
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settlement is made in good faith, the amount thereof shall 

be deductible from the limits of liability specified in 

subsection (2)tbt of this section. 

(d) The policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the part shai~ constitute the entire 

contract between the parties. 

tTt~ No motor vehicle policy sh~ll-be is subject to 

cancellation, termination, or premium increase, due to 

injury or damage incurred by the insured or-operato~ unless 

the insured o~-oper~tor-be is found to have violated a 

traffic law or ordinance of the state or a city, be is found 

negligent or contributorily negligent in a court of law, or 

by the arbitration proceedings contained in chapter 5 of 

Title 27, or pays damages to another party whether by 

settlement or otherwise. In no event may a premium be 

increased during the term of the policy unless there is a 

change in exposure. 

tBt121 Any policy which grants the coverage required 

for a motor vehicle liability policy may also grant any 

lawful coverage in excess of or in addition to the coverage 

specified for a motor vehicle liability policy and such 

excess or additional coverage shall is not be subject to the 

provisions of this part. With respect to a policy which 

grants ~Heh excess or additional coverageL the term ~·motor 
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vehicle liability policy" shaff-~ppiy applies only to that 

part of the coverage which is required by this section. 

t9t~ Any motor vehicle liability policy may provide 

that the insured shall reimburse the insurance carrier for 

any payment the insurance carrier would not have been 

obligated to make under the terms of the policy except for 

the provisions of this part. 

tf8tl21 Any motor vehicle liability policy may provide 

for the prorating of the insurance thereunder with other 

valid and collectable insurance. 

tlitl!Ql The requirements for a motor vehicle liability 

policy may be fulfilled by the policies of one or more 

insurance carriers which policies together meet ~tleh the 

requirements. 

tl~ti!!l Any binder issued pending the issuance of a 

motor vehicle liability policy ~hall-be-deemed is considered 

to fulfill the requirements for such a policy. 

tl3tl!ll A reduced limits endorsement shalf ~ not be 

issued by any company to be attached to any policy issued in 

compliance with this section." 

Section 3. Section 33-23-201, MCA, is amended to read: 

• 33-23-201. Motor vehicle liability policies to 

include uninsured motorist coverage -- rejection by insured. 

(l) No motor vehicle liability policy insuring against loss 

resulting from liability imposed by law for bodily injury or 

-6-
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death suffered by any person arising out of the ownership, 

maintenance, or use of a motor vehicle may be delivered or 

issued for delivery in this state,-wt~h-~eep~et-te-any-me~er 

veh~ele-registered-and-prineipally-gftraged--in--tb±e--~~ate, 

unless coverage is provided therein or supplemental thereto, 

in limits for bodily injury or death set forth in 61-6-103, 

under provisions filed with and approved by the 

commissioner, for the protection of persons insured 

thereunder who are legally entitled to recover damages from 

uninsured owners or operators of Hfti"~dred motor vehicles 

because of bodily injury, sickness, or disease, including 

death, resulting therefrom, caused by an accident arising 

out of the operation or use of s~eh ~vehicle. An uninsured 

owner or operator of a motor vehicle is a person owning or 

operating a land motor vehicle 7 -neither-the--ownershipi--nor 

the--maintenftnee,-nor-the-Hse-o£-whieh who is not insured or 

bonded for bodily injury liability at the time of the 

accident. 

(2) The named insured shall have the right to reject 

such coverage. Unless the named insured requests such 

coverage in writing, such coverage need not be provided in 

or supplemental to a renewal policy where the named insured 

had rejected the coverage in connection with the policy 

previously issued to him by the same insurer .. " 

Section 4. Section 33-23-203, MCA, is amended to read: 
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"33-23-203. Limitation of liability under motor 

vehicle liability policy. (1) Unless a motor vehicle 

liability policy specifically provides otherwise, the limits 

of insurance coverage available under any such policy, 

including the limits of liability under uninsured motorist 

coverage, must be determined as follows, regardless of the 

number of mo~o~-vehielee persons insured under the policy: 

(a) the limit of insurance covera9e available for any 

one accident is the limit specified fo[ the motor-~en±e±e 

~rson involved in the accident; and 

(b} ±f-no-motor-~eh±eie-±n~Hrerl-~nder--~he--poliey--±~ 

invol~ed--in--~he--aeeident,-the-limit-oi-in~ttranee-eoverage 

evaileble-for-any-one--aeeiden~--i~--the--h±~he~t--±±m±t--of 

eoverage--~peeif±ed--for-any-one-mo~or-vehiele-in~urerl-under 

~ne-po±iey-:--and 

tet the limits of coverage specified for each mo~or 

vehiele person insured under the policy may not be added 

together to determine the limit of insurance coverage 

available under the policy for any one accident. 

(2) A motor vehicle liability policy may also provide 

for other reasonable limitations, exclusions, or reductions 

of coverage which are designed to prevent duplicate payments 

for the same element of loss." 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority to make rules on the subject of the 

-8-
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1 provisions of (this act] is extended to the provisions of 

2 [this act]. 

3 NEW SECTION. Section 6. Codification instruction. 

4 [Section l] is intended to be codified as an integral part 

5 of Title 33, chapter 23, part 2, and the provisions of Title 

6 33 apply to (section 1]. 

7 NEW SJ'~TTON. Section 7. Applicability. [This act J 

8 applies to insurance policies issued on or after October 1, 

9 1989. 

-End-

-9-
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COMM. ON BUSINESS 
AND ECONOMIC DEVELOP NF.NT 

ON MOTION• PRINTED AND 
PLACED ON SECOND READING 

Jl.&~·-;t.l· ~ INTRODUCED BY frlc,;:J.[J,"- v • ~~ {Jha.lt 
~ -
A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR MOTOR 

VEHICLE LIABILITY COVERAGE OF PERSONS WITHOUT REGARD TO THE 

MOTOR VEHICLES OWNED OR OPERATED BY THE INSURED; AMENDING 

SECTIONS 33-23-201, 33-23-203, AND 61-6-103, MCA; AND 

PROVIDING AN APPLICABILITY DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Motor vehicle liability 

policy to cover person without regard to ownership of 

vehicles. (1) An insurance carrier transacting business in 

this state shall issue a motor vehicle liability policy, as 

defined in 61-6-103, to or for the benefit of the person or 

persons named in the policy as insured without regard to the 

motor vehicles owned or operated by the insured. 

(2) A policy of motor vehicle liability insurance must 

insure the person or persons named in the policy when 

operating, with the express or implied permission of the 

owner, a motor vehicle, other than a motor vehicle used to 

transport persons or property for hire, against loss from 

the liability imposed by law upon the operator for damages 

arising out of the ownership, maintenance, or use of such 

motor vehicle. 
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Section 2. Section 61-6-103, MCA, is amended to read: 

"61-6-103. Motor vehicle liability policy defined. (1) 

A "motor vehicle liability policy" as ~etd the term is used 

in this part ~hei~--m~e~ ~ an owner's or operator's 

policy of liability insurance, certified as provided in 

61-6-133 or 61-6-134 as proof of financial responsibility 

and issued, except as otherwise provided in 61-6-134, by an 

insurance carrier duly authorized to transact business in 

this state, to or for the benefit of the person or persons 

named the~eift in the policy as insured. 

(2) s~eh An owner's policy of liability insurance 

shaih 

tat--desiqftate---by---exp±tett---de~eription---o~----by 

appro~~~ee~--~e£erenee--aii--moto~--veh±ei~s-w~th-respeet-to 

wh±eh-eov~r8q~-is-thereby-eo-b~-9rBnted;-Bnd 

tbt must insure the person or perso~~ named the~etn 

aftd--afty--eehe~--pe~softr--as--i~stlreo,-~s~ng-ftny-stleh in the 

policy when operating a motor vehicle or-motor-ve~ie±es with 

the expr~s or implied permission of ~neh-named-instlred the 

owner, other than motor vehicles used to tra_nsport persons 

or property for hire, against loss from the liability 

imposed by law for damages arising out of the ownership, 

maintenance, or use of such motor vehicle o~-motor--vehiel~s 

within the United States of America or the Dominion of 

Canada, subject to limits exclusive of interest and costs, 

-2-
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with respect to each ~~eh motor vehicle, as follows: 

tit~ $25,000 because of bodily injury to or death of 

one person in any one accident and subject to said the limit 

for one person; 

tiit~ $50,000 because of bodily injury to or death 

of two or more persons in any one accident; and 

tiiitl£1 $5,000 because of injury to or destruction of 

property of others in any one accident. 

t3t--Sueh--opera~e~~s--~eliey--e£--ltabiit~y--i"~tlraftee 

shall--ins~re--the--per~on--named-s~-±nstlred-~herein-agains~ 

ioss-£rom-the-iiabiiity-impes~a-~pen-him-by-iaw-£er--dama~es 

arisin9-o~t-o£-the-use-by-him-o£-any-motor-vehie±e-not-owned 

by--him,--within--the-same-territor±ai-limits-and-snb;eet-to 

the-same-iimi~s-of-liability-as-are--set--forth--above--wi~h 

~espee~-te-aft-ewft~r~s-poliey-e£-liabili~r-~~s~~a~ee. 

t4tlll S~ek The motor vehicle liability policy sk8ll 

must state the name and address of the named insured, the 

coverage afforded by the policy, the premium charged 

therefor, the policy period, and the limits of liability and 

shall must contain an agreement or be endorsed that 

insurance is provided thereunder in accordance with the 

coverage defined in this part as respects bodily injury and 

death or property damage, or both, and is subject to all the 

provisions of this part. 

t5t1il S~ek The motor vehicle liability policy need 
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not insure any liability under any workers' compensation law 

or any liability on account of bodily injury to or death of 

an employee of the insured while engaged in the employment, 

other than domestic, of the insured or while engaged in the 

operation, maintenance, or repair of afty--~~eh ~ motor 

vehicle or any liability for damage to property owned by, 

rented to, in charge of, or transported by the insured. 

t6t~ Every motor vehicle liability policy sk8ll must 

be subject to the following provisions which need not be 

contained therein: 

(a) The liability of the insurance carrier with 

respect to the insurance required by this part ~hal±-b~come 

becomes absolute whenever injury or damage covered by said 

the motor vehicle liability policy occurs. S8id The policy 

may not be canceled or annulled as to sueh the liability by 

any agreement between the insurance carrier and the insured 

after the occurrence of the injury or damage. No statement 

made by the insured or on his behalf and no violation of 

said the policy shaii ~defeat or void said the policy. 

(b) The satisfaction by the insured of a judgment for 

such injury or damage sh8il ~ not be a condition precedent 

to the right or duty of the insurance carrier to make 

payment on account of such injury or damage. 

(c) The insurance carrier ehali-have has the right to 

settle any claim covered by the policy, and if stleh the 

-4-
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settlement is made in good faith, the amount thereof shall 

be deductible from the limits of liability specified in 

subsection (2)tbt of this section. 

(d) The policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the part shall constitute the entire 

contract between the parties~ 

tTt~ No motor vehicle policy ~hall-be is subject to 

cancellation, termination, or premium increase; due to 

injury or damage incurred by the insured ~r~oper8tor unless 

the insured o~-epe~ator-be is found to have violated a 

traffic law or ordinance of the state or a city, be is found 

negligent or contributorily negligent in a court of lawr or 

by the arbitration proceedings contained in chapter 5 of 

Title 27, or pays damages to another party whether by 

settlement or otherwise. In no event may a premium be 

increased -during the term of the policy unless there is a 

change in exposure. 

tBtill Any policy which grants the coverage required 

for a motor vehicle liability policy may also grant any 

lawful coverage in excess of or in addition to the coverage 

specified for a motor vehicle liability policy and such 

excess or additional coverage ehell is not be subject to the 

provisions of this part. With respect to a policy which 

grants e~en excess or additional coverageL the term "motor 
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vehicle liability policy" ~hall-apply applies only to that 

part of the coverage which is required by this section. 

t9tl!l Any motor vehicle liability policy may provide 

that the insured shall reimburse the insurance carrier for 

any payment the insurance carrier would not have been 

obligated to make under the terms of the policy except for 

the provisions of this part. 

tt9t~ Any motor vehicle liability policy may provide 

for the prorating of the insurance thereunder with other 

valid and collectable insurance. 

tiitl!Ql The requirements for a motor vehicle liability 

policy may be fulfilled by the policies of one or more 

insurance carriers which policies together meet etleh the 

requirements. 

tl~til!l Any binder issued pending the issuance of a 

motor vehicle liability policy ~"a~t-be-deemed is considered 

to fulfill the requirements for such a policy. 

tt3tl!Il A reduced limits endorsement shalf ~ not be 

issued by any company to be attached to any policy issued in 

compliance with this section. 11 

Section 3. Section 33-23-201, MCA, is amended to read: 

"33-23-201. Motor vehicle liability policies to 

include uninsured motorist coverage -- rejection by insured. 

(l) No motor vehicle liability policy insu~ing against loss 

resulting from liability imposed by law for bodily injury or 

-6-
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death suffered by any person arising out of the ownership, 

maintenance, or use of a motor vehicle may be delivered or 

issued for delivery in this state,-w~th-respee~-te-efty-motor 

vehiele-peg±s~eree-end-prineipa±iy-garaqed--ift--thi~--state, 

unless coverage is provided therein or supplemental thereto, 

in limits for bodily injury or death set forth in 61-6-103, 

under provisions filed with and approved by the 

commissioner, for the protection of persons insured 

thereunder who are legally entitled to recover damages from 

uninsured owners or operators of anins~re~ motor vehicles 

because of bodily injury, sickness, or disease, including 

death, resulting therefrom, caused by an accident arising 

out of the operation or use of stleh a vehicle. An uninsured 

owner or operator of a motor vehicle is a person owni~ 

operating a land motor vehicle7-fte±ther-th~--ewfte~~hip7--nor 

the--maifteenenee,-no~-the-~~e-e£-wh±eh who is not insured or 

bonded for bodily injury liability at the time of the 

accident. 

(2) The named insured shall have the right to reject 

such coverage. Unless the named insured requests such 

coverage in writing, such coverage need not be provided in 

or supplemental to a renewal policy where the named insured 

had rejected the coverage in connection with the policy 

previously issued to him by the same insurer." 

Section 4. Section 33-23-203, MCA, is amended to read: 
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"33-23-203. Limitation of liability under llOtO[" 

vehicle liability policy. (1) Unless a motor vehicle 

liability policy specifically provides otherwise, the limits 

of insurance coverage available under any such policy, 

including the limits of liability under uninsured motorist 

coverage, must be determined as follows, regardless of the 

number of meter-veh±eles persons insured under the policy: 

(a) the limit of insurance coverage available for any 

one accident is the limit specified for the M6~o~-~eh~eie 

person involved in the accident; and 

(b) tf-fto-mo~or-veft±eie-±ft~~red-ttnder--the--po±~ey--±~ 

~ftvoived--~ft--the--aee±dent,-the-limit-of-in~nranee-eoverBge 

ava±%8bie-£er-8ny-one--aeeident--i~--the--highe~e--±imit~-of 

eoverage--speei£ied--£o~-any-ofte-motor-veftieie-insHre0-tlnder 

the-po-liey;-and 

tet the limits of coverage specified for each motor 

veftieie person insured under the policy may not be added 

together to determine the limit of insurance coverage 

available under the policy for any one accident. 

(2) A motor vehicle liability policy may also provide 

for other reasonable limitations, exclusions, or reductions 

of coverage which are designed to prevent duplicate payments 

for the same element of loss." 

NEW SECTION. Section 5. Extension of authority. Any 

existing authority to make rules on the subject of the 

-8-
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1 provisions of (this act] is extended to the provisions of 

2 [this act]. 

3 NEW SECTION. Section 6. Codification instruction .. 

4 [Section 1] is intended to be codified as an integral part 

5 of Title 33, chapter 23, part 2, and the provisions of Title 

6 33 apply to [section 1]. 

7 NEW SECTION. Section 7. Applicability. [This act] 

8 applies to insurance policies issued on or after October 1, 

9 1989. 

-End-
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AS AMENDED 

HOOSE BILL NO. 221 

INTRODUCED BY MENAHAN, PAVLOVICH, DRISCOLL, WHALEN, HANNAH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR OPTIONAL 

MOTOR VEHICLE LIABILITY COVERAGE OF PERSONS WITHOUT REGARD 

TO THE MOTOR VEHICLES OWNED OR OPERATED BY THE INSURED; 

~NB~N6-SB€~~6NS-33-%3-~6%,-33-%3-~63,-AHB--6%-6-%63,--M€A; 

AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Motor vehicle liability 

policy -- OPTION to cover person without regard to ownership 

of vehicles. (1) An insurance carrier transacting business 

in this state sh8±±--~s~ue--o THAT ISSUES motor vehicle 

liability pelicy POLICIES, as defined in 61-6-103, MUST 

PROVIDE PROVISIONS THAT PERMIT COVERAGE to or for the 

benefit of the person or persons named in the policy as 

insured without regard to the motor vehicles owned or 

operated by the insured. 

(2) A policy of motor vehicle liability insurance THAT 

PROVIDES COVERAGE FOR THE BENEFIT OF A PERSON, AS PROVIDED 

IN SUBSECTION (1), must insure the person or persons named 

in the policy when operating, with the express or implied 

permission of the owner, a motor vehicle, other than a motor 

vehicle used to transport persons or property for hire, 
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against loss from the liability imposed by law upon the 

operator for damages arising out of the ownership, 

maintenance, or use of such motor vehicle. 

&ec-t-ierr2.--seet-~--&l---6--Ht3-;--Mell-;--~ amett~-t-o--I""e"ad:-

u6z-6-%93o--Motor--vehieie--liabi~±~y--pol±ey--de£ined. 

tit--A--umotor-veh~ele-~~ab±l±ty-poZ±eyu-a~ ~aid ~he te~m-i~ 

tt~ed-±n-th±~-part ~ha~~-mean ~ a~-owner~s-or--operator~~ 

poiiey--of--liability--±n~ttranee,--eertified--a~-~rovided-±n 

6i-6-i33-or-6%-6-~34-a~-proof--o£--£inane±ai--re~pon~±b±l±ty 

and--±~~ttedr-exeept-a~-otherwi~e-pro~±ded-in-6i-6-i34r-by-an 

ins~ranee-earr±er-dtlly-author±~ed-to--transaet--btl~±nes~--in 

th±~--state,--to-or-for-the-benef±t-of-the-person or-persons 

named-therein in-the-pol±er a~-in~~redo 

t~t--S~eh Aft owner~s--~oliey--oE--~iability--in~~r8ftee 

~naH~ 

tat--de~ig~ate----by---e~ptie±t---deseript±on---or---by 

a~propriate-re£erence-a%i-motor--ve~±eles--with--re~peet--~o 

w~ie~-covera~e-~s-thereby-to-be-graftted;-and 

tbt--mn~t ±nsnre--the--person or-per3on~ named-t~erein 

a~a-any-other-per~on7-a~-in~ttred 7 --n~in~--any--sneh in--the 

pol~ey-when-eperating-a motor-~ehiele-or-motor-veh±ete~ with 

the--expre~~-or-i~plied-permission-of-sneh-named-in~ttred the 

owner,-other-than-motor-vehieie~-tlsed-to--tran~port--per~on~ 

or--property--for--hire,--aga±nst--%o~s--from--the-i±abtlity 

±mposed-by-±aw-for-dama~es-artsing--ont--o£--the--ow~ers~ip7 
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mai~t~nane~,--or-~se-ot-s~eh-moto~-vehieie-or-motor-vehieies 

within-ehe-Snitea-ststes--oi--Ame~iea--or--the--Bominion--of 

eanada7--s~bjeet--to-iimits-exe%~sive-o£-interest-and-eosts7 

with-respeet-to-eaeh-s~ch-motor-vehieie,-as-toiiows~ 

t±t~--$%5,888-b~~a~s~-ef-bodiiy-inj~ry-te-or-dea~h-ef 

one-person-in-any-one-aeeident-and-sttbje~t-to-said the iimit 

tor-one-person; 

t±±t~--eSBy888-beeattse-of-bod±%y-±njttry-~e--er--death 

ot-two-or-more-per~ons-in-any-one-aeeident~-and 

ti%~t~--55y866-beeatlse-o£-injtlry-to-or-de~tr~etion-o£ 

property-of-others-in-any-one-aee~dento 

t3t--Stteh--operatoris--po%iey--ot--iiabiiity--instlranee 

shall-insttre-tke-pereon-named--~~--±n~nred--eherein--agaift~~ 

ios~--from-the-iiabiiiey-impo~ed-npon-him-by-law-Eo~-damages 

a~i~ing-o~t-oE-the-nse-by-him-o£-any-moto~-vehieie-"ot-owned 

by-him7-within-~he-same-territoriai-iimit~--a"a--~~bjeet--~o 

the--same--%imies--o£--liabiiity-as-are-~et-£orth-above-with 

respeet-to-aft-owner~s-poiiey-o£-iiabiliey-ins~ranee~ 

t4til±--S~eh ~he me~or-~eh±e%e-l±ability--pol±ey ~hail 

mHst state--the--name-and-address-o£-the-named-tn~tt~ed,-the 

eoverage--afforded--by--the--poiiey,--the--premi~m---eharged 

therefor,-the-poiiey-period,-and-the-iimits-oE-itabiiity-and 

shall mtlst eontain--an--a9reement--or--be--endors~d--that 

insttranee-is-proYided--thereunder--in--aeeordanee--with--the 

coverage--defined-in-this-part-as-respeets-bodi±y-injttry-and 
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death-or-property-damage,-or-boeh,-and-is-sHbjeet-to-a%1-the 

provisiofts-o£-this-parto 

t5t±!t--Stteh ~he me~er-vehie%e--%iabil±ty--po%±ey--need 

no~-iftSHre-any-iiabiii~y-~n~er-a"y-wor~er~~-~ompen~at~on-law 

or--efty-riabiiity-oft-aeeo~nt-o£-bodily-injttry-to-or-deae~-o£ 

a"-em~royee-oE-the-in~nred-while-e"qaged-in-the--employme"t' 

other--tha"-domest±e,-o£-the-±ns~red-or-while-eftgaged-i"-the 

operation,-main~enance,--or--repair--oE--a~y--~neh ~ motor 

vehicle--er--a"y--liability-for-damage-to-~ro~erty-owned-by, 

ren~ed-to,-in-eharge-o£,-or-eran~ported-by-the-insnred• 

t6t~--Bvery-motor-veh%eie-liab~lity-policy ~hall ~tl~t 

be-~ttb;eet-to-the-£ollowing-prov±sion~--wh±eh--nee~--Mer -be 

contained-therein~ 

tat--~he---liabiif~y--of--the--in~ttranee--earr±er--with 

respeet-to-the-±n~tlranee-reqn±red-by-thi~-part ~hall--beeome 

become~ ab~oltl~e--whenever-±njnry-or-damage-eovered-by said 

the motor-vehiele-liability-policy-ocetlrs. Said The policy 

may--not-be-eanceied-or-anntllled-as-te s~eh ~~~ liability-by 

any-agreement-between-the-instlranee-earrier-and-the--in~nred 

a£ter--the-oeettrrenee-of-the-±nj~ry-or-dama9e7--No-~tate~ent 

made-by-the-instlred-or-oft-h±~-behaif--and--no--viotation--o£ 

~aid th~ ~oiiey ~haii ~ de£eat-or-vo±d-~aid the poiieyo 

tbt--~ne--~ati~fac~ion-by-th~-±nBtlred-o£-a-jtld9ment-for 

~tleh-injnry-or-dama~~ ena±l ~ not-be-a-eond+tton-preeedent 

to-tne-r±gn~-or---dtlty--of--the--±n~tlrdnee--earrie~--to--m~ke 
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paymene-oa-eeeo~n~-of-stteh-~njtt~y-or-damegeo 

tet--~h~--instlranee-ee~rier sha±~-heye ha~ ~he-right-to 

settZe-e~y-eiaim-covered-by-the--po±±ey,--a~d--i£ ~~eh the 

sett%ement--is--made-±n-9ood-£aitht-the-amottnt-thereo£-shai% 

be-dedttetib±e-from-the--%imits--e£--±ieh~lity--speei£ied--in 

sab~eee~on-tittbt of-eh~e-seetzon~ 

tdt--~he--peliey,--the-written-appiieation-there~or,-±£ 

any,-and-any-r±der-or-endorsement-whieh--doe~--not--eonf~iet 

with--the-provision~-o£-the-~art sha±l eon~titttte-the-entire 

eontraet-between-the-part±e~o 

t~t~--No-motor-veh~ele-pol~ey •hall-be %• •ttb;eet--to 

eaneellation,--termination,--or--prem±ttm--inerease, dne--to 

~ftj~ry-or-damage-~ae~rred-by-~he-instt~ed or-o~e~ator anie~~ 

the--ine~red--or--e~eretor--be is fottftd-to-have-vioiated-e 

~ra££te-law-o~-ordin~nee-o£-the-ste~e-o~-a-eityr be is fottnd 

ftegiigen~-or-eofttrib~tor±iy-negti~eftt-in-a-eottrt-o£-lew, or 

by--the--arbitration--proeeed±ng~--eo"tained-±n-ehapte~-5-o£ 

Title-~T,-or--~aye--damages--te--another--party--whether--by 

~ettlement--er--ot~erwiseo--fn--no--event--may--a-~rem±ttm-be 

inereasea-a~ring-the-term-o£-the-~oiiey-ttnless--there--is--a 

change-in-ex~oetlreo 

tBtiii--Any--poliey--wh~eh-gra~t~-the-eo~erage-reqtt~red 

£or-a-motor-vehiele-liab±lity--~oliey--mey--also--graftt--afty 

±awfal--eoverage-in-excess-o£-or-in-addition-to-the-eoverage 

speci£ied-£or-e-motor--vehiele--liability--poliey--end--stleh 
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exeess-or-additioftai-eoverage shall i~ net-b~ 9ttbjeet-to-the 

provi~ions--er--thi~--perto--With--re~peet-to-a-poliey-whieh 

~ran~~ s~eh exee~~-or~addit±en~T-eove~a9eL the--term--umo~o~ 

vehiele--Tiab±t±ey--poiieyu-s~aii-app±y epplte~ oniy~to-that 

par~-o£-~he-eoverage-whieh-±~-reqtti~ed-by-this-seetiono 

t9t±!±--Any-motor-vehiele-iiability-poliey-m8y--previde 

that--the--in~tlred-sha%%-reimbtt~~e-the-ins~ranee-eerr±e~-Eer 

any-payment--the--±nsttranee--earr±er--wottld--ftot--haYe--been 

ebl±~ated--~o--make-ttnder-the-terms-o£-the-poi±ey-exeept-for 

the-prov±s±ons-of-th±s-pa~t. 

ti9ti2i--Any-moto~-vehiele-i±ab±lity-poitey-mey-provide 

for-the-prorating-of-the--in~ttranee--theretlnder--wt~h- ether 

velid-and-eoileetab±e-iftsttraneeo 

tllttl9i-~he-reqtltrement~-for-a-motor-vehiele-liab±iity 

poliey--mcy--be--£tt~filled--by--the--pe±±eie~-o£-one-or-more 

insttranee-ea~r±er3-whieh-polie±e~--to9ether--meet stleh the 

req~irements. 

tl~ttltt-Afty--binder--±~stted--penrli~g-the-i~~~a~ee-of-a 

motor-~eh±ele-liabi~ity-poi±ey-~heil-be-deemed ±~-eoft~i~ered 

to-f~if±ii-the-reqtlirements-for-~tlek-a-~elieyo 

tr3ti!~-A-re0tleerl-tim~ts-endor~ement-~hali ~ not--be 

~~~tted-by-any-eempany-to-be-attae~ed-to-any-poliey-±~~tled-±n 

eomplieftee-with-tk±~-~ectionon 

Sec-t taR- a.- -seet-""""-3-}-c }-2-{} }- ,- -!olGA-;--~ - ...... l"tded -to -r-ead:­

ll33-~3-29±o--Motor---¥ehtele---l±ab±ltty---polieies--to 
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%nei~de-unin~ttred-mo~oris~-eove~age----~ejeetien-by-ineuredo 

tit-Ho-mo~or-Yehiele-liability-poliey-ineH~ing-aga±ne~--loee 

reeul~ing-£rom-liabiii~y-impoeerl-by-law-for-bodily-in;Hry-er 

dea~h--euffered--by-any-person-arising-o~t-o£-t~e-ownership7 

meintenanee7-or-Hse-of-e-motor-veh±eie-may-be--deii¥ered--or 

issued-£or-delivery-in-thie-state,-with-respeet-to-any-motor 

vehiele--re9istered--and--prineipally-garaged-in-this-state, 

ttniess-eovera9e-is-pro¥ided-therein-or-euppiemental-theretor 

in-limits-for-bodily-±n;ury-or-death-set-forth-in--61-6-163, 

under---provisions---filed---wi~~---ane---ap~re¥ed---by--~he 

eemmi&&ienerr--for--the--proteetien---e£---per~on~---insored 

~nerettnder--who-are-ie9ai±y-entitled-to-reeover-dama9e~-trom 

ttftin~ttred ewner~-or-operators-o£--~ninsured motor--vehieie~ 

beeattse--o£--bodily--±njury,-~iekne~~,-er-disease,-ineittdin9 

death,-re~ultin9-there£romr-eaused-by--an--aee±dent--ari~±n~ 

out--of-the-operation-or-tt~e-o£ ~tteh ~ veh±eieo-An-un±n~ured 

ewner-or-opera~or-o£-a motor-vehie±e-is a-person--owning--or 

operating a--!and-motor-vehicie1 -ne±ther-the-ownership7 -nor 

the-maintenanee,-nor-the-use-o£-whieh who is not in~ured--or 

bonded--£or--bodi~y--~njury--i±abii±ty--at--the--time-o£-the 

accident~ 

t~t--~he-named-insured-shail-have-the-ri9ht--to--rejeet 

sueh--eoverageo---Hnies~--the--named--in~ured--reqttests-saeh 

eovera~e-±n-writin9r-sueh-covera9e-need-no~-be--provided--in 

or--sttpp!ementai~to-a-renewa~-poricy-where-~he-nemed-in~ttred 
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~ad-rejee~ed-the-eovera9e--in--eonnection--w±e~--~he--poiicy 

pre¥io~~ry-~~~~e~-to-b±m-by-the-same-in~tlreron 

SectteR-4o- --fi=t-i= -:H---2-3-:ffl-3r -Mel'r r -tl-~ -te- -r-ead-:­

n33-23-~93~--bimitat±on---o£---liabiiity---ttnder--moeor 

~ehieie--liab±!~ty~-policyo---tlt--Bnles~--a--motor--vehieie 

%~ab±iity-poliey-speeif~cairy-provide~-ot~erw±se 1 -the-limits 

o£--±n~ttranee--eo¥erage--availabie--ttnder--any--stteh-poiiey, 

inelttdin9-the-%imits-e£-ii~bil±ty-ttnder--ttninsttred--motor±~t 

coverage 1 --mtt~t--be-determ±ned-a~-£ol!ow~,-regardie~~-o£-the 

number-oE motor-vehicles person~ ins~red-ttnder--the--pol±eyo 

tat--~he--limit-o£-insurance-coverage-availab±e-for-any 

one-aeeident-±~-~~e-limit-~peetf±ed-for--the motor--vehicle 

person ±n¥olved-±n-the-aeeident; and 

tbt--±£--no--motor--~eh±ele-±n~~red-tlnder-the-peltey-±s 

invoived-in-the-aceidenty-the-iim±t--o£--in~ttranee--eoverage 

avaiiable-~£or--any--one--aceident--±~--the-h±~he~t-l±mit-o£ 

eo~era9e-~pee±f±ed-for-a~y-one-mo~or-vehicie--in~ttred--~nder 

the-pol±ey;-e:nd 

tet--the--l~m~ts--o£--eo~era9e-~p@e~fi~d-for-eaeh motor 

V@hieie ~er~on insnred-nnder-the-~o%iey--me:y--not--be--adde0 

to9ether--to--determine--the--l±mit--of--in~uranee--eovera9e 

e:vai!abie-tt~der-the-po~±cy-£or-any-one-aceident~ 

tZt--A-metor-veh±eie-i±abi~ity-poi±ey-may-at~o--provide 

ror--other-rea~onabie-i~mitat±on~,-exein~tons,-or-rednet±ons 

o£-coverage-wh±eh-are-de~igned-to-prevent-dnpi±eate-p~yments 
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1 £or-tfte-~ame-eiemeftt-of-lo~~7ll 

2 NEW SECTION. Section 2. Ext.ens ian of au thor ity. Any 

3 existing authority to make rules on the subject of the 

4 provisions of [this act1 is extended to the provisions of 

5 [this act]. 

6 NEW SECTION. Section 3. Codification instruction. 

7 [Section l] is intended to be codified as an integral part 

8 of Title 33, chapter 23, part 2, and the provisions of Title 

9 33 apply to [section 1]. 

10 NEW SECTION. Section 4. Applicability. (This act] 

11 applies to insurance policies issued on or after October 1, 

12 1989. 

-End-

-9- HB 221 


