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INTRODUCED BY ~ 
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A LENDING 

INSTITUTION TO ALLOW A BORROWER UNDER A MORTGAGE OR TRUST 

INDENTURE OF REAL PROPERTY TO SERVICE THE LOAN WITH A 

LENDING INSTITUTION OR OTHER BUSINESS LOCATED WITHIN THE 

STATE; AND PROVIDING AN APPLICABILITY DATE." 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 NEW SECTION. Section 1. Borrower under mortgage or 

12 trust indenture allowed to service loan locally. (1) A 

13 lending institution shall allow a borrower under a mortgage 

14 or trust indenture of real property, if the borrower 

15 desires, to service the loan with a lending institution or 

16 other business located within the state. Servicing the loan 

17 includes but is not limited to accepting payment of any 

18 obligation owing on the loan and managing the reserve 

19 account. 

20 (2) The borrower may be charged a reasonable fee for 

21 this service. 

22 NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority to make rules on the subject of the 

24 provisions of [this act) is extended to the provisions of 

25 [this act). 
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NEW SECTION. Section 3. Codification inst["uction. 

[Section 1] is intended to be codified as an integral part 

of Title 71, chapter 1, part 1, and the provisions of Title 

71, chapter 1, part 1, apply to (section 1]. 

NEW SECTION. Section 4. Applicability. [This act I 

applies to any mortgage contract made or trust indenture 

executed after September 30, 1989. 

-End-
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HOUSE BILL NO. 209 

INTRODUCED BY HANNAH 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A LENDING 

INSTITUTION TO Abb9W--A-B8RR6WBR-~HBER-A-M6RTGAGB-6R-TR~ST 

6 ~NBBHT~RB-6~-RBAb--PR6PBRT¥--T6--SBRY±EE--THE--b6AN--W!TH--A 

7 bBNB~NG--INSTITBTI6N--6R--6THBR--BBSINESS-b6EAT8B-W~THIN-THE 

8 STATE ACT AS INTERMEDIARY BETWEEN A MORTGAGE BORROWER AND 

9 THE PURCHASER OF A MORTGAGE ON THE SECONDAR¥ MARKET IF THE 

10 BORROWER CHOOSES; AND PROVIDING AN APPLICABILITY DATE." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 NEW SECTION. Section 1. Borrower under mortgage or 

14 trust indenture allowed to serv~ee-±o8ft-±oe8±ly HAVE LOCAL 

15 LENDER SERVE AS INTERMEDIARY. (1) A lending institution 

16 shall ai~ow--8-borrower-~ftder-a-mor~qag~-or-~rtt~~-indeft~~re 

17 o£-r~el-prop~rty,-i£-~he-borrower-desires,--~o--~ervie~--th~ 

18 ~oaft--wi~h--a--±end±ng-iftst±t~t±on-or-other-bttsiness-loeated 

19 within-the-state~--s~rvieiftg-~he-!oan-±nelttd~~--h~t--is--ftot 

20 ±imited--to-aeeepting-payment-o£-any-obligation-owing-oft-the 

21 %oan--and--maftaging--the--reserve---aeeottftto ACT AS AN 

22 INTERMEDIARY BETWEEN THE BORROWER UNDER A MORTGAGE OR TRUST 

23 INDENTURE AND A PURCHASER OF THE MORTGAGE OR TRUST INDENTURE 

24 ON THE SECONDARY MARKET, IF THE BORROWER CHOOSES. 

25 (2) The borrower may be charged a reasonable fee for 
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1 this service. 

2 NEW SECTION. Section 2. Extension of authority. Any 

3 existing authority to make rules on the subject of the 

4 provisions of (this act] is extended to the provisions of 

5 [this act]. 

6 NEW SECTION. Section 3. Codification instruction. 

7 (S~ction 1] is int~nded to be codified as an integral part 

8 of Title 71, chapter 1, part 1, and the provisions of Title 

9 71, chapter 1, part 1, apply to (section 1]. 

10 NEW SECTION. Section 4. Applicability. [This dCt] 

11 applies to any mortgage contract made or trust indenlure 

12 executed after September 30, 1989. 

-End-
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HOUSE BILL NO. 209 

INTRODUCED BY HANNAH 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A LENDING 

INSTITUTION TO Abb9W--A-99RR9WER-BNBBR-A-M9RT6A6B-9R-TRBST 

rN9ENTBRB-9P-RBAb--PR9PBRTY--Ta--5BRVfEB--THB--b6AN--WrTH--A 

J bEN9fN6--INSTfTBTl9N--9R--9THBR--9BSfNBSS-b9eATB9-WITHIN-THB 
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STATE ACT AS INTERMEDIARY BETWEEN A MORTGAGE BORROWER AND 

THE PURCHASER OF A MORTGAGE ON THE SECONDARY MARKET IF THE 

BORROWER CHOOSES; AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Borrower under mort9a9e or 

14 trust indenture allowed to serviee-~oa"-leea}iy HAVE LOCAL 

15 LENDER SERVE AS INTERMEDIAR_!. (l) A lending institution 

16 shall aiiew--8-borro•er-~~der~a-mor~gaqe-or-trttst-~nden~~re 

17 ef-r~ai-property,-if-the-borrower-desireer--to--3erviee--the 

18 ioan--with--a--lending-institution-or-ether-b~sinese-loeatee 

19 within-the-state.--serv~e~ng-the-loan-ineludes--but--is--not 

20 iiMited--to-aeeepting-payment-of-any-obiigation-owin9-0n-the 

21 ioan--and--managtn~--the--reserve---aeeo~nt. ACT AS AN 

22 INTERMEDIARY BETWEEN THE BORROWER UNDER A MORTGAGE OR TRUST 

23 INDENTURE AND A PURCHASER OF THE MORTGAGE OR TRUST INDENTURE 

24 ON THE SECONDARY MARKET, IF THE BORROWER CHOOSES. 

25 (2) The borrower may be charged a reasonable fee for 
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this service. 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority to make rules on the subject of the 

provisions of {this act] is extended to the provisions of 

[this act]. 

NEW SECTION. Section 3. Codification instruction. 

7 (Section 1) is intended to be codified as an integral part 
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of Title 71, chapter 1, part 1, and the provisions of Title 

71, chapter 1, part 1, apply to {section 1). 

NEW SECTION. Section 4. Applicability. [This act] 

applies to any mortgage contract made or trust indenture 

executed after September 30, 1989. 

-End-
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