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€, BILL NO. S0P
INTRODUCED d

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE
CIGARETTE TAX BY 5 CENTS TO PAY COSTS OF STUDIES CONDUCTED
BY THE BOARD OF VETERANS' AFFAIRS IN CONSIDERING LOCATIONS
FOR THE CONSTRUCTION OF A STATE NURSING HOME OR DOMICILIARY
HOME FOR VETERANS; PROVIDING FOR A STATUTORY APPROPRIATION;
AND AMENDING SECTIONS 16-1i-111, 16-11-119, 17-5-408, AND

17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. veterans home -- study --
appropriation. There 1is an account in the state special
revenue fund. Money collected from the 5-cent increase in
the cigarette tax pursuant to 16-11-111 is statutorily
appropriated, as provided in 17-7-502, to the board of
veterans' affairs to pay costs of studies conducted by the
board to consider locations for the construction of state
nursing homes and domiciliary homes for veterans in Montana.
Section 2, Section 16-11-111, MCA, is amended to read:
"16-11-111. Cigarette sales tax. There 1is hereby
levied, imposed, and assessed and there shall be collected
and paid to the state of Montana upon cigarettes sold or

pessessed in this state the following excise tax which shall
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be paid prior to the time of sale and delivery thereof of
cigarettes: %6 21 cents on each package containing not more
than 20 cigarettes and, when packages contain more than 20
cigarettes, then a tax on each cigarette equal ta 1/20th the
tax on a package containing not meore thanm 20 cigarettes.™
Section 3. section 16-11-119, MCA, is amended to read:
“16-11-119, Disposition of taxes -- retirement of
bonds. All moneys c¢ollected under the provisions of
16-11-111, less the expense of collecting all the taxes
levied, imposed, and assessed by said section, shall be paid
to the state treasurer and deposited as follows: 3F9:75%
60.76% in the long-range building program fund in the debt
service fund type and--26-25%, 15.43% in the long-range
building program fund in the capital projects fund type, and

23.81% in Ekhe state special revenue fund to be used for the

purposes of [section 11."

Section 4, Section 17-5-408, MCA, is amended to read:

"17-5-408. Percentage of income, corporation license,
and cigarette tax pledged. (1) {(a) The state pledges and
appropriates and directs to be credited as received to the
debt service account 10% of all money received from the
collection of the individual income tax and 11% of all
money, except as provided in 15-31-702, received from the
collection o©f the corporation 1license and income tax as
provided in 15-1-501, and such additional amount of said

,.  INTRODUCED BILL
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taxes, 1if any, as may at any time be needed to comply with
the principal and interest and reserve requirements stated
in 17-5-405(4).

(b) No more than the percentages described in
subsection (1){a) of such tax ce¢llections may be pledged for
the purpose of 17-5%-403(2). The pledge and appropriation
herein made shall be and remain at all times a first and
prior charge upon all money received from the collection of
said taxes.

(2) The state pledges and appropriates and directs to
be credited to the debt service account ?9:75% 60.76% of all
money received from the collection of the excise tax on
cigarettes which 1is levied, imposed, and assessed by
16-11-111., The state also pledges and appropriates and
directs to be c¢redited as received to the debt service
account all money received from the collection of the taxes
on other tobacco products which are or may hereafter be
levied, imposed, and assessed by law for that purpose,
including the tax levied, imposed, and assessed by
16-11-202. Nothing herein shall impair or otherwise affect
the provisions and covenants contained in the resolutions
authorizing the presently outstanding 1leng-range building
program bonds. Subject to the provisions of the preceding
sentence, the pledge and appropriation herein made shall be

and remain at all times a first and prior charge upon all
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money received from the collection of all taxes referred to
in this subsection (2)."

Section 5. Section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations -- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation eor budget amendment .

(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutory authority must be
1isted in subsection (3).

(b} The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-B12;

10-3-203; 10-3-312; 10-3-314: 10-4-301; 13-37-304;

15-25-123; 15-31-702; 15-36-112; 15-65-121; 15-70-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804; 19-8-504; 19-9-702; 19-9-1007; 15-10-205;
16-10-305; 19-10-506; 19-11-512; 19-11-513; 19-11-606;
19-12-301; 15-13-604; 20-4-109; 20-6-406; 20-8-111;
23-5-610; 23-5-1027; 33-31-212; 33-31-401; 37-51-501;

—4-
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39-71-2504; 53-6-150; 53-24-206; 67-3~20%; 7S-1-1101;
75-7-305; 76-12-123; 80-2-103; 80-2-228; 82-11-136;
90-3-301; 90-3-302; 90-3-412; 90-4-215; 90-9-306; 90-15-103;
section 12, House Bill No. 861, Laws of 1985; and section 1,
Chapter 454, Laws of 1987; and [section 1].

(4) There 1is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments. (In subsection (3): pursuant to sec. 15, Ch.
607, L. 1987, the inclusion of 15-65-121 terminates June 30,
1989; pursuant to sec. 10, Ch. 664, L. 1987, the inclusion
of 319-71-2504 terminates June 30, 1991; and pursuant to sec.
6, Ch. 454, L. 1987, the inclusion of sec. 1, Ch. 454, L.
1987, terminates July 1, 1988.)"

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB202 , as introduced.

DESCRIPTION OF PROFPOSED LEGISLATION:

An act to increase the cigarette tax by five cents to pay costs of studies conducted by the board of veterans'
affairs in considering locations for the construction of a state nursing home or domiciliary home for veterans;
providing for a statutory appropriation.

ASSUMPTIONS:

1.

3
L

Cigarette tax receipts, under the current law, will be $10.155 million in FY90 and $9.705 million in FY91
(REAC estimate.)

Cigarette tax collectlons are allocated as follows under the proposed law: 60.767% debt service; 15.43%
capital projects; 23.817 special revenue Veteran's affairs.

The current effective rate of 15.3968 cents (REAC estimate) would remain constant under current law during
the biennium and under the proposed law an effective rate of 20.2083 cents would remain constant throughout
the biennium.

The effective date for the proposal would be October 1, 1989, and a one-month timing lag would result in
eight months of additional revenue collected in FY90. The full annual impact would begin in FY91.

The Board of Veterans' Affairs through the Veterans' Affairs Division, Department of Military Affairs will
pay costs of the study from revenue generated from the increased tax.

The cost of the study will be $30,000,

& Gulbbld ol

HACKLEFORD BUDGET DIRECTOR / DATE
CE OF BUDGET AND PROGRAM PLANNING

PAVIXOVICH, PRIMARY SPONSCR DATE

Fisgal Note for_HB202, as introduced
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“Fiscal *Note Request, HB207 as 1ntroduced

Form BD-15
Page 2

FL GAL EHEACT* ,
Reven act:s

. “FYS0 R .
. Current Law - Proposed Law Difference
Clgarette Tax 410,155,600 ¢ 11,876,784 $1,721,784
Long*ﬁange Building _ :
‘Debt Service 8,098,612 7,859,143 (239,469)
Long-Range Building ' :
© Capital Projects 2,056,388 1,995,744 (60,644)
State Speaial*Ravenue '
YVeterans' Affairs 0 2,021,897 2,021,897
-Expenditure quact. :
. State Special Revenue
Veterans' Affairs - (0 30,000 30,000

Current Law

FY91
Proposed. Law

$ 9,705,000

7,739,737

1,965,263

0

¥ 12,737,696

7,739,424
1,965,426

3,032,846

Difference. -

$ 3,032,696

(313)
163

3,032,846

HB 202
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COMMITTEE
ON TAXATION

MOTION TO MOVE FROM
COMMITTEE TO 2ND READING

¥, BILL No. XL

INTRODUCED -

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE
CIGARETTE TAX BY 5 CENTS TC PAY COSTS OF STUDIES CONDUCTED
BY THE BOARD OF VETERANS' AFFAIRS IN CONSIDERING LOCATIONS
FOR THE CONSTRUCTION OF A STATE NURSING HOME OR DOMICILIARY
HOME FOR VETERANS; PROVIDING FOR A STATUTORY APPROPRIATION;
AND AMENDING SECTIONS 16-11-111, 16-11-118%, 17-5-408, AND

17-7-502, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. veterans home -- study -——
appropriation. There is an account in the state special
revenue fund. Money collected from the 5-cent increase in
the cigarette tax 'pursuant ta 16-11-111 is statutorily
appropriated, as provided in 17-7-502, to the board of
veterans' affairs to pay costs of studies conducted by the
board to consider locations for the construction of state
nursing homes and domiciliary homes for veterans in Montana.

Section 2. section 16-11-111, MCA, is amended to read:

"16-11-111. Cigarette sales tax. There is hereby
levied, imposed, and assessed and there shall be collected
and paid to the state of Montana upon cigarettes sold or

possessed in this state the following excise tax which shall
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be paid prior to the time of sale and delivery ¢thereof of
cigarettes: 16 21 cents on each package containing not more
than 20 cigarettes and, when packages contain more than 20
cigarettes, then a tax on each cigarette equal to 1/20th the
tax on a package containing not more than 20 cigarettes.”
Section 3. Section 16-11-119, MCA, is amended to read:
“16-11-119. Disposition of taxes -- retirement of
bonds. BAll moneys collected under the provisions of
16-11-111, 1less the expense of collecting all the taxes
levied, imposed, and assessed by said section, shall be paid
to the state treasurer and deposited as follows: 7F9:75%
60.76% in the long-range building program fund in the debt
service fund type and--206+25%, 15.43% in the long-range
building program fund in the capital projects fund type, and

23.81% in the state special revenue fund to be used for the

purposes of [section 1]."

Section 4. Section 17-5-408, MCA, is amended to read:

"17-5-40B8. Percentage of income, corporation license,
and cigarette tax piedged. (1) (a) The state pledges and
appropriates and directs tc be credited as received to the
debt service account 10% of all money received from the
collection of the individual income tax and 11% of all
money, except as provided in 15-31-702, received from the
collecktion of the corporation 1license and income tax as

provided in 15-1-501, and such additional amount of said

,  SECOND READING
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taxes, if any, as may at any time be needed to comply with
the principal and interest and reserve requirements stated
in 17-5-405(4).

{b}) No more than the percentages described in
subsection (1}{a) of such tax collections may be pledged for
the purpose of 17-5-403(2). The pledge and appropriation
herein made shall be and remain at all times a first and
prior charge upon all money received from the collection of
said taxes.

(2) The state pledges and appropriates and directs tao
be credited to the debt service account 39:35% 60.76% of all
money received from the collection of the excise tax on
cigarettes which is levied, Iimposed, and assessed hy
16-11-111. The state also pledges and appropriates and
directs to be credited as received to the debt service
account all money received from the collection of the taxes
on other tobacco products which are or may hereafter be
levied, imposed, and assessed by law for that purpose,
including the tax levied, imposed, and assessed by
16-11-202, Nothing herein shall impair or otherwise affect
the provisions and covenants contained in the resolutions
authorizing the presently outstanding long-range building
program bonds. Subject to the provisions of the preceding
sentence, the pledge and appropriation herein made shall be

and remain at all times a first and prior charge upon all
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money received from the collection of all taxes referred to
in this subsection (2)."

Section 5. secticn 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations —- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsecticn (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

(@) The law containing the statutory authority must be
listed in subsection (3).

{b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-812;

10-3-203; 10-3-3t2; 10-3-314; 10-4-301; 13-37-304;

15-25-123; 15-31-702; 15-36-112; 15-65-121; 15-706-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804; 19-8-504; 19-9-702; 19-9-1007; 19-10-205;
19-10-305; 19-10-506; 19-11-512; 19~-11-513; 19-11-606;
19-12-301; 19-13-604; 20-4-109; 20-6-406; 20-8-111;
23-5-610; 23-5-1027; 33-31-212; 33-31-401; 37-31-501:
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39-71-2504; 53-6-150; 53-24-206; 67-3-205; 75-1-1101;
75-7-305; 76-12-123; 80-2-103; 80-2-228; 82-11-136;
90-3-301; 90-3-302; 90-3-412; 90-4-215; 90-9-306; 90-15-103;
section 13, House Bill No. B6l, Laws of 1985; and section 1,

Chapter 454, Laws of 1987; and [section 1}.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other cbligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencles that have entered into agreements
authorized by the 1laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
such payments., [(In subsection (3): pursuant to sec. 15, Ch.
607, L. 1987, the inclusion oF 15-65-121 terminates June 30,
1989; pursuant to sec. 10, Ch. 664, L. 1987, the inclusion
of 39-71-2504 terminates June 30, 1991; and pursuant to sec.
6, Ch. 454, L. 1987, the inclusion of sec. 1, Ch. 454, L,
1987, terminates July 1, 1988.)"

-End-
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HOUSE BILL NO. 202
INTRODUCED BY PAVLOVICH
A BILL FOR AN ACT ENTITLED: “AN ACT TO TEMPORARILY INCRERSE

THE CIGARETTE TAX BY 5 2 CENTS TO PAY COSTS OF STUDIES
CONDUCTED BY THE BCARD OF VETERANS' AFFAIRS IN CONSIPERING
LOCATIONS FOR THE CONSTRUCTION OF A STATE NURSING HOME OR

DOMICILIARY HOME FOR VETERANS AND TO PROVIDE REVENUE FOR

CONSTRUCTION COSTS OF SUCH FACILITIES; PROVIDING FOR A

STATUTORY APPROPRIATION; ANP AMENDING SECTIONS 16-11-111,

16-11-119, 17-5-40B8, AND 17-7-502, MCA; AND PROVIDING A

PERMINAPION--PROVEISIGN AN EFFECTIVE DATE AND A TERMINATION

PROVISION."

BE IT ENACTED BY THE LEGLISLATURE OF THE STATE OF MONTANA :

NEW SECTION. Section 1. veterans home -- study ——
CONSTRUCTION -- appropriation. There is an account in the
state special revenue fundy---Money [INTO WHICH MUST__BE

DEPOSITED 11.11% OF THE MONEY collected from the 5-cent

2-CENT increase in the cigarette tax pursuant to 16-11-111

is statutorily appropriated, as provided in 17-7-502, to:
(1) the board of veterans' affairs to pay costs of

studies conducted by the board to consider locations for the

construction of state nursing homes and domiciliary homes

@m Legisrative Councl

for veterans in Montana; AND
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(2} ToO THE DEPARTMENT QF ADMINISTRATION FOR

CONSTRUCTION OR REMODELING, INCLUDING LAND PURCHASE AND

DESIGN COSTS, OF STATE NURSING HOMES AND DOMICILIARY HQMES

FOR VETERANS IN MONTANA.

Section 2. Section 16-11-111, MCA, is amended to read:
"16-11-111. Cigarette sales tax. There Iis hereby
levied, imposed, and assessed and there shall be collected
and paid to the state of Montana upon cigareties sold or
possessed in this state the following excise tax which shall
be paid prior to the time of sale and delivery thereof of
cigarettes: ¥6 2t 18 cents on each package containing not
more than 20 cigarettes and, when packages contain more than
20 cigarettes, then a tax on each cigarette equal to 1/20th
the tax on a package containing not more than 20
cigarettes.”

Section 3. section 16-11-119, MCA, is amended to read:

*16-11-119. Disposition of taxes -- retirement of
bonds. All moneys collected under the provisicns of
16-11-111, less the expense of collecting all the taxes
levied, impcsed, and assessed by said section, shall be paid
to the state treasurer and deposited as follows: 329:75%
68:76% 70.B9% in the long-range building program fund in the

debt service fund type and--26-25%, 15%43% 18% 1in the

long-range building program fund in the capital projects

fund type, and 23:8%% 11.11% in the state special revenue

-2- HB 202
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fund to be used for the purposes of {gection 1]."

Section 4. section 17-5-408, MCA, is amended to read:

"17-5-408. Percentage of income, corporation license,
and cigarette tax pledged. (1) (a) The state pledges and
appropriates and directs to be credited as received to the
debt service account 10% of all money received from the
collection of the individual income tax and 11% of all
money, except as provided in 15-31-702, received from the
collection of the corporation 1license and income tax as
provided .in 15-1-501, and such additional amount of said
taxes, if any, as may at any time be needed to comply with
the principal and interest and reserve requirements stated
in 17-5-405{4).

(b) No more than the percentages described in
subsection (l)(a) of such tax collections may be pledged for
the purpose of 17-5-403({2). The pledge and appropriation
herein made shall be and remain at all times a first and
prior charge upon all money received from the collection of
said taxes,

(2) The state pledges and appropriates and directs to
be credited to the debt service account 79:75% 68:76% 70.89%
of all money received from the collection of the excise tax
on cigarettes which is levied, imposed, and assessed by
16-11-111. The state also pledges and appropriates and

directs to be credited as received to the debt service

~3- HB 202
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account all money received from the collection of the taxes
on other tobacce products which are or may hereafter be
levied, imposed, and assessed by law for that purpose,
including the tax levied, imposed, and assessed by
16-11-202. Nothing herein shall impair or otherwise affect
the provisions and covenants contained in the resolutions
authorizing the presently outstanding long-range building
program bonds. Subject to the provisions of the preceding
sentence, the pledge and appropriation herein made shall be
and remain at all times a first and prior charge upon all
money received from the collection of all taxes referred to
in this subsection {2}."

Section 5. Section 17-7-502, MCA, is amended to read:

#17-7-502, Statutory appropriations -- definition -~
requisites for validity. (1) B statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4}, to be
effective, a statutory appropriation must comply with both
of the following provisions:

{a) The law containing the statutary authority must be
listed in subsection (3}.

{b) The law or portion of the law making a statutory

appropriation must specifically state that a statutory

-4- HB 202
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appropriation is made as provided in this section.

(3) The following laws are the only laws containing

statutory appropriations: 2-9-202; 2-17~-105; 2-18-812;
10-3-2013; 10-3-312; 16-3-314; 10-4-301; 13-37-304;
15-25-123; 15-31~-702; 15-36-112; 15-65-121; 15-70-101;

16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424;

17-5-804; 19-8-504; 19-9-702; 19-9-1007; 19-10-205;
19-10-305; 19-14-506; 19-11-512; 19-11-513; 19-11-606;
19-12-301; 19-13-604; 20-4-109; 20-6-406; 20-8-111;
23-5-610; 23-5-1027; 33-31-212; 33-31-401; 37-51-501;

39-71-2504; 53-6-150; 53-24-206; 67-3~205; 75-1-1101;

75-7-305; 76-12-123; 80-2-103; 80~-2-228; 82-11-136;
90-3-301; 90-3-302; 90-3-412; 90-4-215; 90-9-306; 90-15-103;
section 13, House Bill No. 861, Laws of 1985; and section 1,

Chapker 454, Laws of 1987; and [section 1].

(4} There 1is a statutory appropriation o pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the

bonds or notes have statutory appreopriation auwthority for

=5- HB 202
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such payments. (In subsection (3): pursuant to sec. 15, Ch,
607, L. 1987, the inclusion of 15-65-121 terminates June 30,
1989; pursuant to sec. 10, Ch. 664, L. 1987, the inclusion
of 39-71-2504 terminates June 30, 1991; and pursuant to sec,
6, Ch. 454, L. 1987, the inclusion of sec. 1, Ch. 454, L.

1987, terminates July 1, 1988.)"

NEW SECTION. SECTION 6. EFFECTIVE DATE. [SECTIONS 3

AND 4 OF THIS ACT] ARE EFFECTIVE NOVEMBER 1, 1989.

NEW SECTION. SECTION 7. TERMINATION. [ THIS ACT}

TERMINATES ON THE DATE ON WHICH THE BOARD OF VETERAN'S

AFFAIRS AND THE DEPARTMENT OF ADMINISTRATION CERTIFIES TO

THE GQVERNOR THAT THE COSTS INCURRED BY THE STATE OF MONTANA

IN EXECUTING THE PROVISIONS OF [SECTION 1] ARE COMPLETELY

PAID,

~End-
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We,
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SENATE STANDING COMMITTEE REPORT

April 11, 1989

PRESIDENT:
your committee on Taxation,
(third reading copy -~

having had under consideration
blue), respectfully report that HB

202 be amended and ag so amended be concurred in:

1. Title,

Strike:

Sponsor: Pavolich (Harp)

line 6,
"BOARD COF VETERANS' AFFAIRS"

Insert: "DEPARTMENT OF MILITARY AFFAIRS"

2. Page 1, line 2@.

Strike: "2-CENT increase in the”

Following: "16-11-111"

Insert: ". Money in the account”

3. Page 1, line 22.

Strike: "board of veterans’ affairs”

Insert: "department of military affairs the amount of $30,000"
4. Page 1, line 23.

Strike: "board”

Insert: "department”

5. Page 2, line 1.

Strike: "TO"

Following: "ADMINISTRATION"

Insert: "the balance of all other collections under [section 1]°
6. Page 6, lines 10 and 1l1.

Strike: "BOARD"™ on line 1@ through "AFFAIRS" on line 11
Insert: "department of military affairs”

AND AS AMENDED BE CONCURRED IR

(5 R

Signed: [
* Bob Brown, Chairman

SENATE
HB 202



SENATE COMMITZEE OF THE WHOLE AMENDMENT

Mr. Chairman:
as follows:

1. Title, line 5.
Following: "PACILITIES;"

Insert: "TO PRORATE THE TAX IN CERTAIN

2. Page 2, lines li and 12.
Strike: "not more than”

Following: “"contain more” on line 12
Insert:. "or lass’

3. Page 2, line i3.
Strike: "neot more than’

ADOPT

REJECT

Signed:

I move to amend HB 202 {third reading copy --

April 4, 1989 3:25 pn

Mr. Chairman:
bl
uel as follows:

SENATE COHHITTEE OF THE WHOLE AMENDMENT

I move to amend HB 202

1. Title, linas 12 and 13.

Strike:

INSTANCES; "

2. Page &,
Strike:

——
(:f;;;PT
e

D
T

REJECT

;j{ Senator Bovlan

3

P

cwhb2@2C. 412

"AND A TERMINATIUN FPROVISION"

lines 9 through 14,
section 7 in {ts entirety

Signed:

April 14, 1989 2.:97 pm

(third reading copy -~ blue)

VL bl b

Senator VaCJYalkenburq

HB 20 5"

SENATE



SEEATE COHMITTEE OF THE WHOLE AMENDMENT

page 1 of 2
April 13, 1989 1:22 pm

Mr. Chairman: I move tc amend HB 202 (third reading copy -- blue)
as follows:

Amend Senate Committee on Taxation amendments dated April 13, 1989,
as follows;

Amendment No. 2
Strike: "Following: "16-11-1311"
Insert: ". Money in the account""”

Amendment No. 3
Strike: “the amount of $3@,200"

Apendment No. 5§
Strike: Amendment No, S5 in its entirety

Amend third reading copy as follows:

1. Title, line §.
Strike: "STUDIES"
Insert: "A STUDY"

2. Title, line 9.
Foliowing: "CONSTRUCTION"
Insert: "AND REMODELING"

3. Title, line 9 RND 1l0.

Strike: "PROVIDING" on line © through "APPROPRIATION" on line 1@
Insert: "TO APPROPRIATE MONEY FOR THE STUDY, CONSTRUCTION, AND
REMODELING"

4. Title, line 11.
Following: "16-11-119,"
Insert: "AND"

Strike: " AND 17-7-502,"

5. Page 1, line 16,
Strike; “Veterans”
Insert: "Appropriation for veterans”

6. Page 1, lines 16 and 17.

Fallowing: "“home” on line 1%

Strike: "--" through “appropriation" on line 17
Insert: "project”

7. Page 1, lines 17 and 18,
Strike: "There” on line 17 through "fund®™ on line 18

continued cwhb2@e2.413

SENATE COMMITTEE OF THE WHOLE, HB 202
Page 2 of 2
April 1§, 1989

8. Page 1, lines 18 and 19.
Strike: "INTO" on line 18 through "the" on line 19

9. Page 1, iines 20 through 22.
Strike: “cigarette” on line 2@ through "to:
Following: "{1)" on line 22
Insert: "The following money 1is appropriated for the biennium
ending June 3@, 1991, from the capital projects fund:
{a) 522,000 to~

on line 21

18. Page 1, line 23,
Strike: "studies”
Insert: "a study”

11. Page 2, line 1.
Strike: " .
Insert: “{(b) §1,9%91,8%97"

12. Page 2, line 2.
Strike: "QR"

Insert: “and”

13. Page 2.

Following: line 4

Insert: "(2) There 1% appropriated te¢ the department of
administration for +the biennium ending June 30, 1591,

$3,699,237 in spending authority from federal $pecial revenue
received from the veterans’ administration.”

14. Page
Strike: "
Strike: "18%"

Insert: "and 29.11%"

Iine 23.

’

15, Page 2, line 25.
Strike: " _ and"

16. Page 2, line 25 through page 3, line 1.

Strike: "11.11%" on page 2, line 25 through "]" on page 3, line

17. Page 4, line 13 through page 6, line 6.

Strike: section 5 1in its entirety

Renumber: suhsequent sections

—

DOPT. . ‘ )

REJECT L J{L B
Signed: LA M L u“’l'

Senator Van “aigenbur

SENAT:
H3 202
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HB 0202/03
HOUSE BILL NO. 202
INTRODUCED BY PAVLOVICH
A BILL FOR AN ACT ENTITLED: "AN ACT TO TEMPORARIL¥ INCREASE

THE CIGARETTE TAX BY 5 2 CENTS TO PAY COSTS OF S¥ubiES A
STUDY CONDUCTED BY THE BOARB-B8F-VETERANS-AFPAYRS DREPARTMENT

OF MILITARY AFFAIRS 1IN CONSIDERING LOCATIONS FOR THE

CONSTRUCTION OF_A STATE NURSING HOME OR DOMICILIARY HOME FOR

VETERANS AND TO PROVIDE REVENUE FOR CONSTRUCTION  AND

REMODELING COStS OF SUCH FACILITIES; TO PRORATE THE TAX IN

CERTAIN INSTANCES; PROVIDING-FOR-A--STAPHTORY -~APPROPRIATEION

TO APPROPRIATE MONEY FOR THE STUDY, CONSTRUCTION, AND

REMODELING; ANB AMENDI G SECTIONS 16-11-11l, 16~11-i19, AND

17-5-408, ANDP--17-7-502y MCA; AND PROVIDING A-PERMINAPION

PROVESION AN EFFECTIVE DATE ANB-A-PERMEINATION-PROVESION."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. vetera=s APPROPRIATION  FOR

VETERANS home ----study-—-—-—--- CONSPRUEPION-—---appropriatian

PROJECT., ®here-is-an-account-in-the--state--apeactatr--revenue

funds---Meney FNPO--WHEEH -MUST--BE-BEPOSEFEB-1ivi1%-OF-THE

MONEY eoliected-from--the 5S-eent I-EENT tnrmerease--in--the

cigarette-tax-pursuant-te-i§-ti-ti+s-MONET-IN-THE-REEBUN? +a

statutortly-appropriated;-ra-provided-tn-17-7-50827-roz:

(1) THE FOLLOWING MONEY IS APPROPRIATED FQR THE

Mnu na Legrslative Council
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HB 0202/03

BIENNIUM ENDING JUNE 30, 1991, FROM THE CAPITAL PROJECTS

FUND:

(ay §30,000 TQ the board--af--vaterana*--affairs

DEPARTMENT OF MILITARY AFFAIRS PHE-AMOUNT-OF-5$367888 to pay

costs ©f sendies A STUDY conducted by the beard DEPARTMENT
to consider locations Eor the coastruction of state nursing
nomes and domliciliary nomes for vererans in Montanap AND

$2+(B) $1,991,837 L) TO THE  DEPARTMENT _ OF

ADMINIS TRATION FHE-Ba:

P-OF-AbL ~GPHER--COLEEERIONS —~JNBER

$82€¥71o%--1) FOR__CONSTIRUCTION @R AND REMODELING, INCLUDING

LAND PURCHASE AND DESIGN COSTS, OF STATE NURSING HOMES AND

DOMICILIARY HOMES FOR VITERANS IN MONTANA.

(2) THERE IS APPROPRIATED TC THE DEPARTMENT OF

ADMINISTRATION FOR THE BIENNIUM ENDING JUNE 30, 1931,

$3,69%,237 IN SPENDING AUTHORITY FROM FEDERAL SPECIAL

REVENUZ RICEIVED TROM THE VETERANS' ADMINISTRATION.

Section 2. Section 16-11-111, MCA, is amended to read:

"16-11-111. Cigarecte sales tax. There is hereby
levied, imposed, and assessed and there shall be collected
and paid to the state of Montana upon cigarettes sold or
possessed in this state the following excise tax which shall
be paid prior to the time of sale and delivery thereof of
cigarertes: 16 2} 18 cents on each package containing net
more--than 20 cigarettes and, when packages contain more OR

LESS than 20 cigarettes, then a tax on each cigarette equal

—Dw HB 202

REFERENCE BILL

AS AMENDED
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to 1/26th the tax on a package containing mnet-mare-than 20

cigarettes.”

Section 3. section 16~-11-119, MCA, 1s amended to read:

“156-11-119. Disposition of taxes -- retirement of
bonds. All moneys collecred wunder cthe provisions of
16-11-~111, less the experse <f collecring all the taxes
levied, imposed, and assessed by said secrticn, shall be paid
to the state treasurer and dceposited as follows: F9:75%
66+-76% J0.89% in the long-range puilding przgram fund in the

debt service fund type and-28:25%; ¥5y43% 6% AND 29.11% in

the long-range building program fund in -ne capital projects

fund types--mrd 23-8%% Ii-:i%* in-the-scace-special-revenue

fund-to-be-used-for-the purocaes-sf-{aeecsizn-13."

Section 4. section 17-5-308, MCA, is amended te read:

"17-5-408. Percentage of income, corporation licen.e,
and cigarctte tax pledged. (1) {(a) The state pledges and
appropriates and directs to be credited as received to the
debt service account 10% of all meoney recelved from  tne
collection of the individual 1ncome tax and 11% of all
money, except as provided in 1%-31-702, received from the
collection of the corporation 1license and income tax as
provided in 15-1-501, and such additional amount of said
taxes, if any, as may at any time be needed to compiy with
the principal and interest and reserve reqguirements stated

in 17-5-405(4).

-3- HB 202
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HB 0202/03

{b) No more than the percentages described 1in
subsection (1)(a) of such tax collections may be pledged for
the purpose of 17-5-403(2). The pledge and appropriation
herein made shall be and remain at all times a first and
prior charae upon all money received from the collection of
said raxes.

(2) The state pledges and appropriates and directs to
be credit=d zo the debt service account #9<75% 68s76% 70.89%
of all merey received from the collection of the excise tax
on cigarettes which 1is lewvied, imposed, and assessed by
16-11-111. The state also pledges and appropriates aad
directs to he credited as received to the debt service
account ail money received from the collection of the taxes
on other tcobacco products which are or may hereafter be
levied, imposed, and assessed by law for that purpose,
including the tax levied, imposed, and assessad by
16-11-202. Nothing herein shall impair or otherwise affect
the provisiosons and covenants contained in the resolutions
authorizing the presently outstanding long-range building
program bonds. Subject to the provisions of the preceding
sentence, the pledge and apprepriation herein made shall be
and remain at all times a first and prior charge upon all
money received from the collection of all taxes referred to

in this subsection (2)."

Section 5. - Section 17502 -MCA - ~ta-—amended -t —read -

-4 HB 202
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B}F-3-502;-—-Statutory-appropriations--—--- definttion-—--
requisit:s——Eot——vaiidity:—ffii—h-statutory—appfepr&atien-is
an—apprcpriabion——made—~by——p=rmanent—-}aw‘-tha:——autheri:ea
spend&ng—*by--a—state-agency-withoue-the—need—for—a—bienniai
iegisiaeive—appropriation—or-budget-umeﬂ&ment7

fE7v~Except—-as——pfovided——in--subsect%anf—td};-—tc——be
effmectiver—-a-—staturery-appropriazism-muas-cempiy-with-berth
of-tha-following-provisteonss

fa}——The—iaw-contain%ngAtne-::atucery-autherity»must*:c
ttarad-in-spb3ectten—t3Its

thy--Fha-taw-or-portion-of-the-taw-mak:ing--a--3tatutery
sppropriation-—must—-specifieakiy--srate--trat--a--seatutory
npprepfiaticn—is—made‘as—pravidedfin~th%s—sect%cnv

f3}——The-foiiowing-laws-ate—ehe--oniy——iaWSA—contain&ng
statutorr—-—appropriation3:~-—2-9-2827-v2—i?‘iasf—-i—ia—séar
iB—a—2637-—-}B—3—3&27———%9—3~3i47—-——i9-4439}7————&3—3?—38é;
35-25-1235—--15-32-7827;-—-15-36-312;--15-65-32%;--15-70-18%7

}E-i—éaéf—i6ﬂi~4i97—%6'}*4i‘:~1?~3—2&27-&?—5-4847—-1?—5*é24:

13-5-804;----39-8-5847---39-3-7823--—19-9-180F;--~19-10-205;
319-18-3057--29-10-5067--29-3}-5327---23-3¥-533;---13-++-606+
19-32-38%7-—~-39-33-684;-——20-4-89;---20-6-406;--20-8-1%is
23-5-6107--23-5-302F;-—-33-3-232+---33-31-401+---3F-51-508%

39—?%-25347———53*6‘&597-—~53—24—2967—--6?*3—2957-—?5—}-{i8}7
?5-?-3657-**?6*l?”iiﬂr———ﬂe—Q“iﬁﬂrf——88*2-2287'-—-82—}i*}367

96—3—39lf*96—3—3827“99—3-4i27*99—4—2i57-96—9~3667—90“15A}937

5. HB 202
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apcrran-13;-Hadae-Btit-No+-861; -bawa-of-1985;-and-seckian-1;
€hapter-4547-haws-5f-:987;-and-{tsection-ti~
t4}--There-~ts--a--astatutory-—appropriation--to-pay-the
principat;-tnteress;-premiumay-and-ceats-of-tssutngr-payingr
and-securirg-att-benda;-notes;-or-other-oblrgations;-as-dues
thar-nave bseen-autnorized-and-issuved-pursuant-to-the-:awa-of
Moantanas~-Agencies--thar-~have---—entered--—tnte---asreemenea
aurhertzed-——by--tne--tawa--of--Montana--te--pay--the--acate
~r@azuzer;-for-cepsarz-in-accordance-with--17-2-18i--sacaugh
tF-2-I0F;--as--gdeczrmons
auffrarent-ta-pay-cre-principai-and-interear-as-due--en--the
bBoands--ap--maraa--nave-sratntory-appropriration-auvthortev-£for
snen-payments i --tIn-3acsectien-{(3yr-pursuant-to-sesc-155-Cnv
60875 -57-198F7-zte-zmelustan-af-15-65-12t-rarminarea-Jura-385
1389 s -pursvant-ss-seer-z87-EhT-6647-br-138F7--the--itmetuaian
ef-33-3:-2584-vermimamna- Tnn2-307-1991;-and-pruranasc-ca-secy
7-thme tnetusion-of-secs-t7-€nc-454y -k

+3IAFr-cerminares Jolvy-iv-1988:73)%

tw szcrion.  SECTION 5. EFFECTIVE DATE. [SECTIONS 3

AND} 4 OF THIS ACT] ARE EFFECTIVE NOVEMBER 1, 1§989.

NEW-SECEEON:--SEGFION- K- - P ERMINAPION - - - - FHEG -~~~ ACE

FERMINATES-ON-FHE-BAPE--ON--WHIEH--FHE--BOARD--BF - -VEFERAN!S

AFFAIRS-DEPARTMEN?-OP-MIbIPARY-APPAIRS-ANDB-PHE-BEPARPMENT -BF

ABMINESTRATION--€ERPIPIES - ~-F6 - PHE- -GOVERNOR--FHAT-THE-€O5ES

INEURRED-BY-FHE SPATE-OF-MONTANA-IN-EXEEUTING-FHE-PROFISIONS
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1 OF-{SEEPION-}1-AREB-CEMPEEPELY-PAIB+

-End-
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