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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING THE DEPOSIT
OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS 1IN ANY
BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE
STATE; PROVIDING FOR THE SOLICITATION OF BIDS FOR SUCH
DEPOSITS; ALLOWING A LOCAL BANK, SAVINGS AND LOAN
ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM
AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY; AND

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA.,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 7-6-201, MCA, is amended to read:
"7~-6-20). Deposit of public funds in financial

institutions. (1) Except as prowvided in 7-6-202, 7-6-206t3%,
or 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and under their control in any solvent
banks, building and 1loan associations, savings and 1loan
associations, or credit unions located in the county, city,
or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may desigrate, and no other.

{2) 8Said local governing body is hereby authorized to
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deposit such public money not necessary for immediate use by
such county, city, or town in a savings or time deposit with
any bank, building and loan association, savings and lecan
association, or credit union authorized above or in a
repurchase agreement as authorized in 7-6-213.

(3) The treasurer or town clerk shall take from such
bank, building and 1loan association, savings and loan
association, or creait union such security as the local
governing body may prescribe, approve, and deem fully
sufficient and necessary to insure the safety and prompt
payment of all such deposits, together with the interest on
any time or savings deposits.

(4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and loan
association, savings and loan assoclation, or credit union
until the gecurity for such deposits shall have been first
approved by the local governing body and delivered to the

treasurer or town clerk."”
Section 2. section 7-6-206, MCA, is amended to read:

"7-6-206. Time deposits -- repurchase agreement. (1)
Such-publie Public money not necessary for immediate use by
suek a county, city, or town which is not invested in direct

obligations of the United States government as authorized in
—a- INTRODUCED BILL
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7-6-202 may be placed in time or savings deposits with any
bank, savings and loan association, or credit union in the
countyy-—-eityrs--or-—town state or placed in repurchase
agreements as authorized in 7-6-2137-and-money. Money placed
in repurchase agreements is subject to subsections
subsection (2) and-¢3%.

(2) WwWhen———-more———than--one--bank;--savings—-and--ioan
assoctationy-or-credit-unton-is-available-in-any-county——for
the--time--or-savings-deposit-of-such-county-funds-or-in-any
city-or-town-for-the-time-or-savings-deposit-of-such-etey-or
town-funds;-such-funds-may-be-distributed-ratabiy-among--ati
of --such--banks;--3avings--and-tocan-asscciations;-and-credit
untons-quatifying-therefor-and-subatantiatiy--in-—proportien
te——-the--totat-property-taxes—-paid-during-the-preceding-year
in-sueh-county-or—the-county-tn-which-such-city-or--town--is
toeated-and-the-corporation-ticense-taxes-paid-by—each-banky
savings--and--lean--asseciationy-—-or-credtt-unisn-witiing-ts
receive-sach-time—or-savings-depeosits--under-~the--termes——of
this-pares

+3y--In--tieu——of--a—-ratable-diatribution-ameng-banks;
savings-znd-lcan-asscciatianay-and-eredit-unions-within--the

countyy--cityy——or-—townr——the The local governing body may

solicit bids without--advertising for time or savings
deposits from any bank, savings and loan agsociation, or

credit union in a-county-having-at-ieast-two-such--£financtat
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tnstitutions the state. Sueh--institutions-—may-requesc-in
writing-that-they-be-tisted-for--soticitation—-en—-bids--for
pubtic--money-—not-neceasary-for-immediate-use-by-the-unit-of
tocat-government -¥n-ecountiea-—-having--itess—-than--two--such
institutionarz--the The local governing body may seticit-bids
frem-and deposit public money in such institutions +n
neighboring—--counties unless the a local financial
institution agrees to pay the same rate of interest bid by
the--neighborimg a financial 4natitusiens instution not

located in the county, city, or town. The governing body may

solicit bids by notice sent by mail to the investment

institutions whese who have requested that their names are

be listed as--provided--herein for bid notice with the

department of administration. ¥®he--previsiona--of-—this

subsection-shati-be-consitdered-as-meeting--the--requirements
of-subsection-t+2+:"

-End-
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APPROVED BY COMM.
ON LOCAL GOVERNMENT

HOUSE BILL NO. 175

INTRODUCED BY HANSEN, HOFFMAN, SQUIRES, STRIZICH

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT
OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS IN ANY
BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE
STATE; PROVIDING FOR THE SOLICITATION OF BIDS FOR SUCH
DEPOSITS: ALLOWING A LOCAL BANK, SAVINGS AND LOAN
ASSOCIATION, OR CREDIT UNICN TO MATCH AN INTEREST RATE FROM
AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY; AND

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. sSection 7-6-201, MCA, is amended to read:
*7-6-201. Deposit of public funds in financial

institutions. (1) Except as provided in 7-6-202, 7-6-206+¢3%},
or 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and wunder their contrel in any solvent
banks, building and loan associations, savings and loan
assoclations, or credit unions located in the county, city,
or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may designate, and no other.

{2) Said local governing body is hereby authorized to
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deposit such public money not necessary for immediate use by
such county, cilty, or town in a savings or time deposit with
any bank, building and loan assoclaticn, savings and loan
association, or credit wunion authorized above or in a
repurchase agreement as authorized in 7-6-213.

(3) The treasurer or town clerk shall take from such
bank, building and 1lcan association, savings and 1loan
association, or credit union such security as the local
governing body may prescribe, approve, and deem fully
sufficient and necessary tc insure the safety and prompt
payment of all such deposits, together with the interest an
any time or savings deposits.

{4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and loan
association, savings and loan association, or credit union
until the security for such deposits shall have been first
approved by the local governing body and delivered to the

treasurer or town clerk.,"
Section 2. Section 7-6-206, MCA, is amended to read:
"7-6-206. Time deposits -- repurchase agreement. (1)
Such-pubite Public money not necessary for immediate use by
such a county, city, or town which is not invested in direct

cbligations of the United States government as authorized in

-2- HE 175
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7-6-202 may be placed in time or savings deposits with any
bank, savings and loan association, or credit union in the
eountyy-—-cttyy--or--town state or placed in repurchase
agreements as authorized in 7-6-2l37-and-money. Money placed
in repurchase agreements is subject to subsections
subsection (2) and-+3%.

(2) When-—-more-—-than--one--banky--savinga~--and--ioan
associationy-eor-credit-union-its-avaiiable-in-any-county—-for
the--time--er-savings-deposit-of-such-county-£funds-ar-in-any
city-or-tewn-for-the-time-or-savings-depoait-of-such-ecity-or
town-fundsr-such-funds-may-be-distribueed-ratapiy-ameng--att
of --such--bankaz--savings--and-lsan-asscctationsy-and-credit
unions-quatifying-therefor-and-substantiatiy--in--proportioen
to--the—-totai-preoperty-taxes-paid-during-the-preceding-year
itn-such-county-sr-the-county-in-which-sech-ctty-or-—rown--ts
tocated-and-the-corporation-ticense-taxes-paid-by-each-banks
savings--and--loan--asscciation;--—or-ecredit-unten-wiriting-to
receive-ageh-time-or-savinga-deposits——under——the——terma--of
this-parts

t3y--Ein--lieu--of--a--ratabire-diatributton-among-banks;
savings-and-itoan-assocciationsr-and-credit-unions-withina——the
county;~-eity;--or--tewn;-—the The local governing body may

solicit bids witheut--advertising for time or savings

deposits from any bank, savings and loan association, or

credit union in a-county-having-at-ieast-two-such——financzrat

-3~ HB 175
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institutions the state. Sueh--insritutions-may-reguest-in
writing-that-they-be-tisted-for--setteteacion——on--bida--for
publie-—-money-net-necessary-for-immediate-nse-by-the-unitt-of
tecat-governments-in-counties--having--teas-——than--two—-such
institutionsy--the The local governing body may soiieit-bids
frem-and deposit public money in such institutions &n
neighboring---eounties unless the a local financial
institution agrees to pay the same rate of interest bid by
the---neighboring a financial tnstitutions inskgtion

INSTITUTION not located in the county, city, or town. The

governing body may solicit bids by notice sent by mail to
the investment institutions whese who have requested that
their names are be listed as-previded-herein for bid notice

with the department of administration. Phe--provisions--of

this-——-subsection—--shalt---be--considered--as--meeting--the
requirements-af-subsection-—+245"

-End-

-4- HB 175
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HOUSE BILL NO. 175

INTRODUCED BY HANSEN, BOFFMAN, SQUIRES, STRIZICH

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT
OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPQSITS 1IN ANY
BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE
STATE; PROVIDING FOR THE SOLICITATION. OF BIDS FOR SUCH
DEPOSITS; ALLOWING A LOCAL BANK, SAVINGS AND LOAN
ASSOCIATICN, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM
AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY: AND

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-201, MCA, is amended to read:
"7-6-201. Deposit of public funds in financial

institutions. (1) Except as provided in 7-6-202, 7-6-206¢31%,
or 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and under their control in any solvent
banks, building and 1loan associations, savings and lean
associations, or credit unions located in the county, city,
or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may designate, and no other.

(2) Said local governing body is hereby authorized to
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deposit such public money not necessary for immediate use by
such county, city, or town in a savings or time deposit with
any bank, building and loan association, savings and loan
association, or credit union authorized above or in a
repurchase agreement as authorized in 7-6-213.

(3) The treasurer or town clerk shall take from such
bank, building and Iloan association, savings and 1loan
association, or credit union such security as the local
governing body may prescribe, approve, and deem fully
sufficient and necessary to insure the safety and prompt
payment of ali such deposits, together with the interest on
any time or savings deposits.

(4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and loan
association, savings and loan association, or credit union
until the security for such deposits shall have been first
approved by the 1local governing body and delivered to the

treasurer or town clerk."”
Section 2. section 7-6-206, MCA, is amended to read:
*7-6-206. Time deposits -- repurchase agreement. (1)
Such-pubiiec Public money not necessary for immediate use by
suech a county, city, or town which is not invested in direct

obligations of the United States government as authorized in

-2- HB 175
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7-6-202 may be placed in time or savings deposits with any
bank, savings and loan association, or credit union in the
countyy-——c¢ttyrs--or-—town state or placed in repurchase
agreements as authorized in 7-6-2137-and-money. Money placed
in repurchase agreements is subject to subsections
subsection (2) and-+3%.

{2) When---mare---than--ane--bank;--savings—-and--}oan
associationy-or-credit-union-is-avatiable-in-any-county—-for
the--time--or-savingas-deposit-of-snch-county-funds-or-in-any
city-or-tewn-for-the-time-or-savings-deposit-of-such-etty-or
town-fundsy-such-fundas-may-be-distributed-ratably-among--aii
af-~anech--banks;——aavinga--and-lean-associations;-and-credit
uniona-guatitfying-therefor-and-subatantratty--in-—proportien
to—-the--total-property-taxes-patd-during-the-preceding-year
in-such-esunty-or-the-county—in-which-such-ecity-or--town-—-is
iocated-and-the-corporation-iticense-taxes-paid-by-each-bank+
savings--and--ican--associationy--or-credit-union-witiing-to
receive-such-time-or-savings-deposits—-under--the--terms--of
this-pares

¢33--¥n--tireu-—of--a--ratabte-distribution-ameng-bankas
saving=~uadﬁ}oan—asseeiationsr—and-credit-unions;within—-the
countyr--city; —or--towny--the The local governing body may

salicit bids without--advertising for time or savings

deposits from any bank, savings and loan asscociation, or

credit union in a-county-having-at-ieast-gwo-such--financial

-3- HB 175
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institutions the state. Sueh--inatitutiens-may-request-in
writing-that-they-be-tisted-for--soricitation--on--bids—-for
pobiie--money-not-necessary-for-immediate-use-by-the-unrt-of
tocat-governments-in-counties-—having--less--than--two--auch
inatitutions;—-the The local governing body may sci:cit-bids
frem-and deposit public money in such institutions in
netghboring--—-counties unless the a local financial
institution agrees to pay the same rate of interest bid by
the--—netghbering a financial imstientions  instution

INSTITUTION not located in the county, city, or town. The

governing body may solicit bids by notice sent by mail to

the investment institutions whose who have requested that

their names are be listed as-provided-herein for bid notice

with the department of administration. Phe--previsrons--of

this---subsection---shati-—-be--constdered--as--meeting--the
requirements-of-anbsection-t257"

-End-

—4- HB 175
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HOUSE BILL NO. 175

INTRODUCED BY HANSEN, HOFFMAN, SQUIRES, STRIZICH

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING THE DEPOSIT
OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS 1IN ANY
BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE
STATE; PROVIDING FOR THE SOLICITATION OF BIDS FOR SUCH
DEPOSITS; ALLOWING A LOCAL BANK, SAVINGS AND LOAN
ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM
AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY: AND

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-201, MCA, is amended to read:
*7-6-201. Deposit of public funds in Einancial

institutions. (1} Except as provided in 7-6-202, 7-6-206+¢3%,
or 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their = possession and under their control in any solvent
banks, building and loan associations, savings and loan
associations, or credit unions located in the county, city,
or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
qoverning body may designate, and no other.

{2) Said local governing body is hereby authorized to
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deposit such public money not necessary for immediate use by
such county, city, or town in a savings or time deposit with
any bank, building and loan association, savings and loan
association, or credit wunion authorized above or in a
repurchase agreement as authorized in 7-6-213.

{3) The treasurer ot town clerk shall take Erom such
bank, building and 1o0an association, savings and loan
association, or credit union such security as the local
governing body may prescribe, approve, and deem fully
sufficient and necessary to insure the safety and prompt
payment of all such deposits, together with the interest on
any time or savings deposits.

{4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and 1oan
assoclation, savings and loan association, or credit union
until the security for such deposits shall have been first

approved by the 1local governing body and delivered to the

treasurer or town clerk.”
Section 2. Section 7-6-206, MCA, is amended to read:

"7-6-206. Time deposits -- repurchase agreement. (1)
Such-pubtic Public money not necessary for immediate use by
such a county, city, or town which is not invested in direct

obligations of the United States government as authorized in

-2- HB 175
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7-6-202 may be placed in time or savings deposits with any
bank, savings and lecan asscciation, or credit union in the
county7---ctty;--or~-town state or placed in repurchase
agreements as authorized in 7-6-2137-and-meney. Money placed
in repurchase agreements is subject to subsectiens
subsection (2) and-t3%.

(2) When--—more—--than—-éne--bank;--savings—-and--isan
essociatienr;cr-credit—union-is—avaf}ab}e-in—any—connty——Eer
the--time--¢r-savings-depostt-of-such-county-funds-or-in-any
city-or-town-for-the-time-or-savings-deposit-of-sueh-city-or
rown-funds;-such-funds-may-be-distributed-ratabty-among—-att
of--snch--banks;-—savings--and-loan-assoc:iations;-and-credit
nnions-guattfying-therefor-and-snbatantratiy--tn--propsreion
to-—the--total-property-taxes-patd-during-the-precedrng-year
tn-such-county-or-the-county-in-which-suech-city-or--town--13
iocated-and-the-corporation-iicense-eaxes-patd-by each-banky
savings--and--toan--assocration;—-or-credit-unien-witirng-te
receive-such-time-or-savings-depostts-——ander--the--terma--of
this-pare

t31~—in—-iicu——of-—a-—rntabie—d&:trtbutron—umong—banksT
aavings—and—}oan—associationa7~and7credxt—uniona;within——the
countyr--eityr--or--town;—-the The local governing body may

solicit bids without--advertistng for time or savings

deposits from any bank, savings and loan association, or

credit union in a-county-having-at-ieasat-two-such-—-financial

-3~ HB 175
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inatitutrons the state., Sueh--institutions-may-reguest-in
writing-that-they-be-tisted-for--sstietearion——on brds--for
pubtic--money-not-necessary-for-rmmedrate-nae-by-the-untt-of
tocat-governments-En~counties--having--teas--than--two--sach
tnatitutions;--the The local governing body may soticit-bids
trom-and deposit public wmoney 1n such 1nstitutions tn
neighboring---counttes unless the a local financial
institution agrees to pay the same rate of interest bid by
the---netghboring a financial rnatrtutions tnstation

INSTITUTION not located in the county, city, or town. ‘fthe

governing body may solicit bids by nolice sent by mail to

the investment institutions whese who have reguested that

their names are be listed as-previded herein for bid notice

with the department of administration. Phe--provisrans--aof

this---sobsection---shali---be--consitdered--as--mecting--the
requirementa-of -subsection-t2y:"

~End-

-4- HE 179



