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INTRODUCED 
•. e BILL NO. 17S' 

BY ' u~tUy/ £;21~. • 
A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT 

OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS IN ANY 

BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE 

STATE; PROVIDING FOR THE SOLICITATION OF BIDS FOR SUCH 

DEPOSITS; ALLOWING A LOCAL BANK, SAVINGS AND LOAN 

ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM 

AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY; AND 

AMENDING SECTIONS 7·6·201, AND 7·6·206, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7·6·201, MCA, is amended to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-202, 7·6-206t3t, 

or 7·6-2701, it shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

their possession and under their control in any solvent 

banks, building and loan associations, savings and loan 

associations~ or credit unions located in the county, city, 

or town of which such treasurer is an officer, subject to 

national supervision or state examination as the local 

governing body may designate, and no other. 

(2) Said local governing body is hereby authorized to 
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LC 0452/01 

deposit such public money not necessary for immediate use by 

such county, city, or town in a savings or time deposit with 

any bank, building and loan association, savings and loan 

association, or credit union authorized above or in a 

repurchase agreement as authorized in 7-6-213. 

(3) The treasurer or town clerk shall take from such 

bank, building and loan association, savings and loan 

association, or credit union such security as the local 

governing body may prescribe, approve, and deem fully 

sufficient and necessary to insure the safety and prompt 

payment of all such deposits, together with the interest on 

any time or savings deposits. 

(4) All such deposits shall be subject to withdraWal 

by the treasurer or town clerk in such amounts as may be 

necessary from time to time. No deposit of funds shall be 

made or permitted to remain in any bank, building and loan 

association, savings and loan association, or credit union 

until the security for such deposits shall have been first 

approved by the local governing body and delivered to the 

treasurer or town clerk." 

Section 2. section 7-6-206, MCA, is amended to read: 

"7-6-206. Time deposits --repurchase agreement. (l) 

Stteh-publie Pub~ic money not necessary for immediate use by 

etteh ~ county, city, or town which is not invested in direct 

obligations of the United States government as authorized in 

·2· INTRODUCED BILL 

Hl31'1s-
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7-6-202 may be placed in time or savings deposits with any 

bank, savings and loan association, or credit union in the 

eott~ty,---eity;--e~--~ewft state or placed in repurchase 

agreements as authorized in 7-6-213r-8nd-moftey. Money placed 

in repurchase agreements 

subsection (2) and-t3t. 

is subject to sttbseetiol"ls 

(2) W~el"l---more---eh8n--o!'le--bel"lk 7--eavinge--and--loan 

a~~oeiat±on,-o~-ered±t-tt"iel"l-±~-ava±~abie-±l"l-al"ly-eottl"lty--for 

~he--~ime--or-~avings-depoeit-o£-stleh-eottnty-fttl"les-or-in-al"ly 

eity-or-town-£or-the-time-or-eavin9e-deposit-o€-etteh-eity-or 

towl"l-fttl"lae,-etteh-fttl"lde-may-be-diet~ibttted-tmtably-among--sl± 

of--stteh--bal"lke;--saving~--end-ioen-e~~oeietion~,-and-er~dte 

ttnion~-quaiifying-the~efor-and-~~b~tantieiiy--in--proporeton 

~o--~he--totai-proper~y-~8xes-pa±d-dttrin9-the-preeeding-year 

tn-stteh-eotlnty-or-the-eotln~y-in-whieh-~tteh-eity-or--town--±~ 

ioeete~-and-the-eorporetion-!ieense-te~es-paid-hy-eaeh-bank, 

sa~ing~--and--%ean--a~~eeietion7--or-ere~it-ttnion-willing-to 

18 reeeive-stteh-time-or-savings-deposits--ttnder--the--terme--of 

19 thie-part. 

20 t3t--Tn--lietl--o£--a--rate~!e-dtstribtttion-ameng-banks; 

21 ~avings-and-loen-assoeia~iens7 -and-eredit-~nions-within--the 

22 eottnty,--eity,--or--townr--the T~~ local governing body may 

23 solicit bids w±thottt--advertising for time or savings 

24 ~osits from any bank, savings and loan association, or 

25 credit union in a-cotlnty-having-at-ieast-two-etteh--£inaneia! 
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instittttions the state. Stteh--instittttions-may-reqtl~st~in 

writinq-ehst-~hey-be-lieeed-£or--~oiieitatien--on--bid~--fo~ 

p~blie--meney-no~-neee9~ary-£or-immedia~e-ttse-hy-the-tt~±e-e£ 

lecal-gevernmento-in-eeH~ties--havin~--ie~s--than--two--s~eh 

in~t±~~~~on~7--the The local governing body may ~oliett-bid~ 

£rem-and deposit public money in such institutions in 

neighboring---eettnties unless the ~ local financial 

institution agrees to pay the same rate of interest bid by 

the--nei9hbo~in~ ~ financial instit~tions instution not 

~~~-~t-~~--i.!!._~-~ county, __ £-Lt.Y!__~_!:_!_?.Wn. The governing body may 

solicit bids by notice sent by mail to the investment 

institutions whose who have requested that their names o~e 

be listed as--provided--herein for bid notice with the 

department of admit!_ ist ra ~ion. ~he--previs-i-ons- -of---this 

sttb~eetten-~heii-be-eonsidered-a~-meetin9--tne--reqtt-i-rement~ 

o£-s~bseet±on-t2tT" 

-End-

-4-
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HOUSE BILL NO. 175 

APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

INTRODUCED BY HANSEN, HOFFMAN, SQUIRES, STRIZICH 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT 

OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSI1'S IN ANY 

BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE 

STATE: PROVIDING FOR THE SOLICITATION OF BIDS FOR SUCH 

DEPOSITS: ALLOWING A LOCAL BANK, SAVINGS AND LOAN 

ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM 

AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY: AND 

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-201, MCA, is amended to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-202, 7-6-206t3t, 

or 7-6-2701, it shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

their possession and under their control in any solvent 

banks, building and loan associations, savings and loan 

associations, or credit unions located in the county, city, 

or town of which such treasurer is an officer, subject to 

national supervision or state examination as the local 

governing body may designate, and no other. 

(2) Said local governing body is hereby authorized to 

~'"' <••""""' Coun"l 

HB 0175/02 

1 deposit such public money not necessary for immediate use by 

2 such county, city, or town in a savings or time deposit with 

3 any bank, building and loan association, savings and loan 

4 association, or credit union authorized above or in a 

5 repurchase agreement as authorized in 7-6-213. 

6 (3) The treasurer or town clerk shall take from such 

7 bank, building and loan association, savings and loan 

8 association, or credit union such security as the local 

9 governing body may prescribe, approve, and deem fully 

10 sufficient and necessary to insure the safety and prompt 

ll payment of all such deposits, together with the interest on 

12 any time or savings deposits. 

l3 {4) All such deposits shall be subject to withdrawal 

14 by the treasurer or town clerk in such amounts as may be 

15 necessary from time to time. No deposit of funds shall be 

16 made or permitted to remain in any bank, building and loan 

17 association, savings and loan association, or credit union 

18 until the security for such deposits shall have been first 

19 approved by the local governing body and delivered to the 

20 treasurer or town clerk.'' 

21 Section 2. Section 7-6-206, MCA, is amended to read: 

22 "7-6-206. Time deposits -- repurchase agreement. (l) 

23 Sttel-1-pttb~te Publ_~~ money not necessary for immediate use hy 

24 ~tteh ~county, city, or town which is not invested in direct 

25 obligations of the United States government as authorized in 

-2- HB 175 

SECOND READING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

HB 0175/02 

7-6-202 may be placed in time or savings deposits with any 

bank, savings and loan association, or credit union in the 

eeunty,---e~ty,--or--~ewn state or placed in repurchase 

agreements as authorized in 7-6-213,-and-money. Money placed 

in repurchase agreements is subject to !ltlbseet±on!l 

subsection (2) a~d-t3t. 

(2) w~~n---mo~e---~h8n--ene--ban~,--eevin9!1--end--ieen 

a~!loe±et±en,-or-e~ed±t-un±on-is-a~e±lable-in-eny-eottnty--£or 

the--time--er-savinge-deposi~-o£-stteh-eottnty-£ttnda-or-in-any 

eity-or-town-£or-the-t±me-or-sftvings-depo!lit-of-stteh-eity-or 

town-£ttnder-!ltteh-r~::~nds-may-be-dietribttted-ratably-amon9--a%l 

o£--s~eh--banks,--!lav±~gs--a~d-ioa~-a~~oe±at±o~s,-and-eredit 

nnio~~-qua±±£y±ng-therefor-and-~ub~ta~t±aiiy--in--proportion 

~o--th~--to~al-prop~rty-ta~~~-pe±d-d~ri~g-tn~-preeed±~g-yee~ 

±n-~ueh-eo~~ty-er-the-eounty-±n-wh±ek-~tte~-eity-or--town--i~ 

ioeated-a~d-the-eorporatio~-i±eense-taxe~-paid-by-eaeh-ba~~~ 

~avings--and--ioan--as~oeiation,--or-eredit-union-wiiiing-to 

18 reeeive-8tteh-time-or-eavinge-de~os±t~--tl~der--the--terms--o£ 

19 ~hi~-par~. 

20 t3t--l~--iieu--o£--a--retabie-di~tribtttion-among-ban~s, 

21 saving3-and-loan-assoeiatiens1 -and-eredit-unions~w~~hin--the 

22 eounty,--eity,--or--town,--the ~~e local governing body may 

23 solicit bids w±thout--edvertieing for time or savings 

24 deposits from any bank, savings and loan association, or 

25 credit union in a-eounty-ha~±ng-at-iea~t-two-sueh--finaneiai 

-3- HB 175 
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institutions the state. Sueh--ine~itutions-may-req~e~t-in 

wr±e~ng-that-th~y-ee-li~e~d-£or--eoiteitet±on--on--bid~--for 

ptteiie--money-no~-nee~~sory-£or-±mmediote-tt~e-by-the-nn±r-o~ 

~oeei-governmento-fft-ee~nt±e~--having--~e~~--tha~--two--~tteh 

±n~e±ttttio~~,--ehe The local governing body may ~o±ieit-bid~ 

from-and deposit public money 1n such institutions in 

n~ighboring---eoune±es unless ~he ~ local financial 

institution agrees to pay the same rate of interest bid by 

the---neighboring ~ financial ±n~t::itnt±on~ ±nstnt±on 

INSTI~UTION not located in the county, city, or town. The 

governing body may solicit bids by notice sent by mail to 

the investment institutions whose wh~--~ave !~qu~~t~~- tha~ 

their names are be listed as-prev±ded-here±n for bid ~?tice 

with the department of administration. ~he--pro~i~ion~--o£ 

this---eubseetion---~hali---be--eon~idered--as--meettng--the 

requ±remen~~-o£-subseetio~-tit~·· 

-End-

-4- HB 175 
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HOUSE BILL NO. 175 

INTRODUCED BY HANSEN, HOFFMAN, SQUIRES, STRIZICH 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT 

OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS IN ANY 

BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE 

STATE; PROVIDING FOR THE SOLICITATION. OF BIOS FOR SUCH 

DEPOSITS; ALLOWING A LOCAL BANK, SAVINGS AND LOAN 

ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM 

AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY; AND 

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-201, MCA, is amended to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-202, 7-6-206t3t, 

or 7-6-2701, it shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

their possession and under their control in any solvent 

banks, building and loan associations, savings and loan 

associations, or credit unions located in the county, city, 

or town of which such treasurer is an officer, subject to 

national supervision or state examination as the local 

govetning body may designate, and no other. 

(2) Said local governing body is hereby authorized to 
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deposit such public money not necessary for immediate use by 

such county, city, or town in a savings or time deposit with 

any bank, building and loan association, savings and loan 

association, or credit union authorized above or in a 

repurchase agreement as authorized in 7-6-213. 

(3) The treasurer or town clerk shall take from such 

bank, building and loan association, savings and loan 

association, or credit union such security as the local 

governing body may prescribe, approve, and deem fully 

sufficient and necessary to insure the safety and prompt 

payment of all such deposits, together with the interest on 

any time or savings deposits. 

(4) All such deposits shall be subject to withdrawal 

by the treasurer or town clerk in such amounts as may be 

necessary from time to time. No deposit of funds shall be 

made or permitted to remain in any bank, building and loan 

association, savings and loan association, or credit union 

until the security for such deposits shall have been first 

approved by the local governing body and delivered to the 

treasurer or town clerk." 

Section 2. Section 7-6-206, MCA, is amended to read: 

"7-6-206. Ti~ deposits --repurchase agreement. (1) 

Stteh-p~blie Public money not necessary for immediate use by 

sueh ~ county, city, or town which is not invested in direct 

obligations of the united States government as authorized in 

-2- HB 175 
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7-6-202 may be placed in time O< savings deposits with any 

bank, savin9s and loan association, or credit union in the 

ec~nty7---eity,--or--town state or placed in repurchase 

agreements as authorized in 7-6-213T-and-aoney. Money placed 

in repurchase agreements is subject to sttbs~et-i:ons 

subsection (2) aftd-t3t. 

(2) When---mere---than--on~--Dank,--savtn~s--and--toan 

asaee~ation7-or-eredit-~nion-is-avatiahle-in-any-eo~n~y--£o~ 

the--tiae--or-savinqs-deposit-o£-saeh-eounty-fands-cr-in-any 

eity-or-~own-ror-the-time-or-savinqs-deposit-ot-sueh-eity-or 

town-fands7-Sbeh-funds-aay-be-distribated-ratabiy-among--all 

of--s·taeh--bank:s;--savinqs--and-lean-assoeiations,-Btld-eredit 

~nicns-quaiify~ng-therefer-and-substaft~~aiiy--~n--proport~en 

eo--the--totsl-prop~rty-tex~s-peid-during-th~-preeeding-year 

in-sueh-eeunty-er-the-eounty-in-whieh-s~eh-eity-er--tewn--is 

loeat~d-and-the-eerporation-iieense-~axes-paid-hy-eaeh-bank, 

sawin~s--and--loan--assoeiatien,--or-eredit-union-wiliing-to 

18 reeeiwe-sueh-time-or-sawinqs-deposits--~nder--the--terms--ef 

19 thia-part.-

20 t3t--fn--lie~--o£--a--ratable-dt~tr~btttioft-among-benks, 

21 savinqs-and-loan-aasoeiation$7-aftd-eredi~-anions-within--the 

22 eoanty7--city7--er--te~n,--the The local governing body may 

23 solicit bids withottt--advertisin~ for time or savings 

24 deposits from any bank, savings and loan association, or 

25 credit union in a-eounty-havinq-a~-least-two-such--finaneial 
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institutions the state. Sueh--inst:ittttions-may-reqttest -- :i:n 

writin~-that-they-be-listed-for--solie%tat:i:on--on--btds--for 

puhlte--money-n.ot-neeessary-for-immed:i:ate-~se-ey-the-~~±t-o£ 

leeal-~owernmente-fn-eoant:i:es--having--less--than--two--~ceh 

inet:i:tttt~ons,--the The local governing body may soiieit-b±de 

£rem-and deposit public money in such institutions :i:n 

nei~hbor:i:ng---eo~n~:i:es unless the !!. local financial 

institution aqrees to pay the same rate of interest bid by 

the---fte~ghberiftg !!. financial :i:f"'st:i:tttt:ion~ in!!tttt:±on 
~-·----

INSTITUTION not located in the county, city, or towr!· The 

governing body may solicit bids by notice sent by mail to 

the investment institutions whose who have regueste~ that 

their names are be listed as-provided-herein ~~I ~~d notice 

with._the department of administration. ~he--provi~~ons--ot 

this---subseetion---shall---be--eens:i:dered--a~--meeting--the 

requ:i:rement:s-or-subseet:i:on-tito 11 

-End-

-4- HB 17~ 
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HOUSE BILL NO. 175 

INTRODUCED BY HANSEN, HOFFMAN, SQUIRES, STRIZICH 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPOSIT 

OF LOCAL GOVERNMENT TIME AND REPURCHASE DEPOSITS IN ANY 

BANK, SAVINGS AND LOAN ASSOCIATION, OR CREDIT UNION IN THE 

STATE; PROVIDING FOR 

DEPOSITS; ALLOWING 

THE 

A 

SOLICITATION 

LOCAL BANK, 

OF BIDS 

SAVINGS 

FOR 

AND 

SUCH 

LOAN 

ASSOCIATION, OR CREDIT UNION TO MATCH AN INTEREST RATE FROM 

AN INSTITUTION NOT LOCATED IN THE CITY, TOWN, OR COUNTY; AND 

AMENDING SECTIONS 7-6-201, AND 7-6-206, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-201, MCA, is amended to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-202, 7-6-206t3t, 

or 7-6-2701, it shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

t-heir posgession and under their control in any solvent 

banks, building and loan associations, savings and loan 

associations, or credit unions located in th@ county, city, 

or town of which such treasurer is an offic@r, subject to 

national supervision or state examination as the local 

governinq body may designate, and no other. 

(2) Said local governing body is hereby authorized to 
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deposit such public money not necessary for immediate use by 

such county, city, or town in a savings or time deposit with 

any bank, building and loan association, savings and loan 

association, or credit union authorized above or in a 

repurchase agreement as authorized in 7-6-213. 

{J) The treasurer or town clerk shall take from such 

bank, building and loan association, savings and loan 

association, or credit union such security as the local 

qoverning body may prescribe, approve, and deem fully 

sufficient and necessary to insure the safety and prompt 

payment of all such deposits, toqether with the interest on 

any time or savinqs deposits. 

(4) All such deposits shall be subject to withdrawal 

by the treasurer or town clerk in such amounts as may be 

necessary from time to time. No deposit of funds shall be 

made or permitted to remain in any bank, building and loan 

association, savings and loan association, or credit union 

until the security for such deposits shall have been first 

approved by the local gov~rning body and delivered to the 

treasurer or town clerk.'' 

Section 2. Section 7-6-206, MCA, is amended to reado 

"7-6-206. Time deposits --repurchase aqreement. (l) 

Sueh-p~blie ~blic money not necessary for immediate use by 

sueh ~ county, city, or town which is not invested in direct 

obligations of the United Stat~s government as authorized in 

-2- HB 175 
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1 7-6-202 may be placed in tlme or savings deposits with any 

2 bank, savings and loan association, or credit union in the 

3 eoanty,---etty,--or--to•n state or placed in repurchase 

4 agreements as authorized in 7-6-213,-ar~d.-ll'loney~ __ Money placed 

5 in repurchdse agreements is subject to st3bseet±otls 

6 subsection (2) and-t3t. 

7 (2) When---more---tftan--Or'l~--bank,--savinq~--and--ioan 

8 essoe~et~on,-or-ered±t-~tlton-is-awa~~abte-tn-any-eoanty--ror 

9 the--time--or-savtn9s-deposit-of-saeb-eoanty-fands-or-ift-any 

10 etty-or-town-tor-the-time-or-saYings-deposit-ot-saeh-eity-or 

11 town-tunds1-sueh-fands-may-be-distribated-ratably-amonq--ail 

12 of--sueh--banks,--~avi~ge--and-loan-a~~oetations,-and-e~edtt 

13 nnion3-qaaitfy±ng-th~r~for-and-eubstan~iaiiy--tn--p~opo~tton 

14 to--the--totet-property-taxes-petd-darin9-t~~-preeed±~g-year 

15 tn-~ttc~-eottnty-or-the-eonnty-tn-whieh-sneh-e±ty-or--town--±~ 

16 toeot~d-and-the-eerporaticn-lieense-taxes-paid-by-eaeh-bank, 

17 savings--and--toan--assoeiatton 1 --or-er~dit-union--wtiling-to 

18 reee±ye-saeh-time-or-savin9s-depos±ts--a~der--the--terms--o£ 

l9 this~parh 

20 t3t--in--lieu--of--a--ratable-dt~trtbnt~on-among-banks, 

21 saYin9s-and-loan-assoeiations,-and-eredtt-nnions-within--the 

22 eounty 7 --eityT--or--tewnr--the The local governing body may 

23 solicit bids witho~t--adver~iain9 for time or savings 

24 deposits from any bank, savings and loan association, or 

25 credit union in a-eounty-hawinq-at-leaat-two-s~ch--£inanetai 
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in~tituttons the state. Stte~--institut~ons--m8y-reqoe~t-±n 

wrttin~-that-they-be-~tsted-for--~oiieiteeion--on btd~--to~ 

p~b±ie--money-not-neeessary-for-±mmerltate-nse-by-tM~-unit-~f 

ieeat-go¥ernmento-t~-eeunttes--ha¥ing--~ess--tha~--rw~--stteh 

instttutions;--the The local governing body may ~ottett-b~ds 

trom-and deposit publ1c money 1n such institution~ ~n 

netqhbo~ing---cottntie~ unless the "- local tindncial 

institution agrees to pay the same rate of lnterest b1d by 

the---neighborinq "- financial in!'!Jti-tt:St:ion~ 1:n~tatt:on 

INSTIT~!__!.ON not located i,n the cq_~~!:...%:...!_ ~ity~ _ or town. The 

governing body may solicit bids by notice ~ent ~Y mJ1l to 

the investment institution=> whose who have !__!::~~~t~(j that 

their names are be listed a~-providerl herein f~! b1J not1ce 

with the department of administration. ~~e--~rovt~t:on~--~f 

th±s---sttb!'!eetto"---~h8li---be--eonsidered--a~--meettn9--t~e 

reqtt±r~ments-of-sttb8~eti~n-tit7'' 

-End-
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